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CASE STUDY OF INCIPIENT MONOPOLY IN MILK 
DISTRIBUTION 





WEDNESDAY, MARCH 5, 1958 


Untrep States SENnATEr, 
SuBcoMMITTEE ON ANTITRUST AND Monoroty 
OF THE COMMITTEE ON THE JUDICIARY. 
Washington, bD. 0. 

The subcommittee met, pursuant to notice, at 10:05 a. m., in room 
155, Senate Office Building, Senator Estes Kefauver presiding. 

Present: Senators Kefauver Loh EABD Carroll, and Dirksen. 

Also present: Paul Rand Dixon, counsel and staff director; Horace 
L. Flurry, assistant counsel ; George E. Clifford, assistant counsel; Dr. 
John M. Blair, chief economist ; Peter N. Chumbris, minority counsel ; 
Theodore Peck, counsel to Senator Dirksen; Carlile Bolton-Smith, 
counsel to Senator Wiley; Thomas B. Collins, staff member, Commit- 
tee on the Judiciary; Ray Cole, investigator; and Peter Posmantur, 
attorney. 

Senator Krerauver. The committee will come to order. Unfortu- 
nately, Senator Hennings, who wants very much to be here because of 
the witnesses from the State of Missouri, is ill and had to be at home 
today. Senator O’Mahoney is ill and Senator Wiley is out of town. 

I have a brief opening statement which I will read at this time. 

The problem of economic concentration is a matter of principal 
concern to the Antitrust and Monopoly Subcommittee. Last year 
the subcommittee issued a factual report on the extent of concentra- 
tion in American industry. Our hearings on administered prices 
concern one of the effects of concentration. In holding these hearings 
which will begin today we are concerned with one of the causes of 
concentration—in this instance, an alleged pricin prsecos which, it is 
charged, is destroying small dairy enterprises and lessening the future 
vitality of competition. 

I may say in that connection that originally a delegation of 16 small 
dairymen were referred to the staff of the subcommittee by Senator 
Hennings for consideration of their changes. May I add also that 
this matter does affect 4 or 5 States and is in interstate commerce. 

The subcommittee will hear first from witnesses who will describe 
the pricing practices in the distribution of milk in parts of the States 
of Missouri, Illinois, Kentucky, and Kansas. It is understood that 
these witnesses will represent that the pricing practices of the Adams 
Dairy Co. of Blue Springs, Mo., and Adams Dairy, Inc., of St. Louis, 
Mo., are destructive to their ability to compete in certain areas of those 
States. 
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Although these hearings do not involve the practices of a large na- 
tional dairy company, nevertheless, the factual matter to be heard 
should afford the subcommittee an opportunity to better understand 
the relationship of pricing practices to the incipient development of 
concentration in a local area. 

Testimony will be heard respecting the charge that predatory pric- 
ing practices have been engaged in to the detriment of local dairies. 
Assertions have been made to the staff of the subcommittee that the 
Adams companies not only have engaged in these pricing practices 
but that attempts have been made to impose an artificially high-price 
differential between home-delivered milk and milk purchased at chain- 
stores. It is alleged that this penalty for home delivery is imposed to 
induce the housewife to go to the chainstores to purchase, among other 
things, milk. 

Many scholars are of the opinion that at the very core of the monop- 
oly problem in America is the increased concentration of economic 
power and control over pricing and distribution methods. Whether 
our antitrust laws are gdb uate to cope with this problem is a major 
concern not only of this subcommittee, but of the Congress at large. 
Based upon the complaints received by the subcommittee as well as a 
preliminary staff investigation, these hearings should afford the sub- 
committee an opportunity of determining whether or not these prac- 
tices represent the development of concentration and monopoly in their 
incipiency and, if so, whether they are presently beyond the reach of 
antitrust laws. It is an obligation of the Congress to understand 
whether there is a connection of the Congress to understand whether 
there is a connection in our economy between the poor success of a 
large number of small undertakings and the increased influence of 
more highly concentrated business endeavors. 

Today, we will hear first the testimony of dairymen who are mem- 
bers of the Independent Milk Processors of Missouri. Among these 
are: Mr. L. C. Blattner, Jr., Cape Girardeau, Mo.; Mr. Louis Land- 
wehr, Jefferson City, Mo.; Mr. Hal Blakeney, Popular Bluff, Mo.; Mr. 
L. M. Standley, Sikeston, Mo.; Mr. Earl Robison, Salem, Il.; Mr. Roy 
Sappington, Columbia, Mo.; and Mr. Fred Lambert, attorney, Colum- 
bia, Mo. 

Subsequently, Mr. Elmer C. Adams, Sr., of Blue Springs, Mo., presi- 
dent of both Adams companies, will testify. 

I am glad that Senator Dirksen, who has taken so much interest in 
the work of this subcommittee is present. 

First, we will read into the record at this point the resolution of the 
full Judiciary Committee authorizing the taking of sworn testimony 
by one or more members of a subcommittee. I feel that inasmuch as 
there may be conflicts of testimony, perhaps some charges made 
which may be denied, we do not want any testimony irresponsibly 
given. Therefore it would be best in this hearing to put under oath 
all of the various witnesses who will testify. 

(The resolution referred to, adopted January 22, 1957, follows:) 

ResolWwed by the Committee on the Judiciary, That pursuant to subsection 3 
of rule 25 on the Standing Rules of the Senate, Senate Resolution 180, Sist 
Congress, the quorum of the committee or any subcommittee thereof for the 


purpose of taking sworn testimony shall consist of one Senator of said com- 
mittee. 
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Senator Kerauver. Mr. Dixon, are all of these gentlemen present 
who will testify this morning ! 

Mr. Drxon. It is my understanding they are, sir. I might suggest 
that we might swear them in a body. 

Senator Kerauver. Messrs. Blattner, Landwehr, Blakeney, Stand- 
ley, Robison, Sappington, and Lambert, will you please stand? Of 
course, when you are under oath, you remain under oath. 

Do all you gentlemen solemnly swear that the testimony you give 
in this hearing will be the whole truth, so help you God? 

Voices. I do. 

Senator Keravver. All right. Mr. Dixon, who is the first witness? 

Mr. Dixon. I would suggest that we hear from Mr. Sappington, of 
Columbia, Mo., and Mr. Lambert together to save time, Senator. 

Senator Keravuver. All right. Mr. Sappington, you and Mr. Lam- 
bert come around and sit right here together. 

Mr. Drxon. Mr. Lambert, I understand, has a plane reservation 
early in the afternoon and for that reason, I think we should hear 
his statement in connection with Mr. Sappington’s. 


TESTIMONY OF ROY SAPPINGTON, COLUMBIA, MO., ACCOMPANIED 
BY FRED LAMBERT, ATTORNEY, COLUMBIA, MO. 


Mr. Dixon. Mr. Sappington, will you state your full name ? 
Mr. Sarprneton. Roy Sappington. 

Mr. Dixon. What is your business ? 

Mr. Saprrneron. I am in the dairy business in Columbia, Mo. 
Mr. Dixon. How long have you been in this business ¢ 

Mr. Saprrneton. Well, practically all my life. 


Senator Krerauver. How long has that been? We can’t tell how 
old you are. 


Mr. Sapprneton. 54 years old. 

Mr. Dixon. Do you own this business yourself ? 

Mr. Saprrneton. It is a corporation. I happen to be the president. 

Mr. Dixon. What isthe name? 

Mr. Sarrrneton. Central Dairy Co. 

Mr. Drxon. Mr. Sappington, because all of the people may not 
understand where Columbia is, would you locate it for us geo- 
graphically ? 

Mr. Sapprncton. Columbia is about midway in the State, approxi- 
mately 125 miles from St. Louis and Kansas City. 

Mr. Drxon. Now 

Mr. Sarrineton. About the center of the State. 

Mr. Dixon. Where is your trading area in which you normally make 
sales ? 

Mr. Sarrrneron. We operate within a radius of 50 miles of Co- 
lumbia. 

Mr. Drxon. Within that radius? 

Mr. Saprrneron. Yes, sir. ph 

Mr. Drxon. You purchase raw milk and process it, is that right? 

Mr. Saprrtneton. That is correct. 

Mr. Drxon. You don’t have a dairy herd yourself ? 

Mr. Saprrneton. No, sir. 


Mr. Drxon. From what milkshed area do you normally purchase 
milk ? 
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Mr. Sarrineton. Well, we call it the Columbia milkshed. 

Mr. Drxon. Is that area or the Columbia milkshed affected by any 
Federal orders setting the price? 

Mr. Sarprneton. No, sir. But, if I might elaborate, we operate 
under the St. Louis order, Federal order. 

Mr. Drxon. Under the St. Louis order ? 

a Sarrrneton. Our buying price that we pay the preducers for 
milk. 

Mr. Drxon. In other words, the price that you pay the farmer for 
raw milk is set by the St. Louis order, is that itt, 

Mr. Sarrrneton. That is right. The Federal market administrator. 

Mr. Dixon. Does that control the price for anyone who would pur- 
chase milk in that area? 

Mr. Sarrrneron. Yes, sir. 

Mr. Drxon. In other words, the price you pay would be the same 
price as the other competing dairies might have to pay. 

Mr. Sarrineton. That is approximately correct. We don’t have to 
operate under it, but we chose to. 

Senator Dirksen. I would like to know a little bit about your vol- 
ume and the size of your operation. 

Mr. Sarrrneron. Well, we have been doing about $500,000 worth of 
business a year. Does that answer your question ? 

Senator Dirksen. Yes. You have trucks going around the country, 
picking up the milk and bringing it in and processing it, and then re- 
tailing the product? 

Mr. Saprrncron. That is correct. Wholesale and retail. 

Senator Dirksen. Milk, cream, cottage cheese, ice cream—and your 
volume is half a million dollars a year. 

Mr. Saprrneton. Approximately. 

Mr. Drxon. In line with what Senator Dirksen just asked you, ap- 
proximately how many employees do you have? 

Mr. Saprrncton. We have about 30. 

Mr. Drxon. If I understood you correctly, you sell milk both whole- 
sale to stores and retail to—— 

Mr. Saprrncton. Home delivery. 

Mr. Dixon. Home delivery ? 

Mr. Saprrneton. That is correct. 

Mr. Dixon. What proportion of your business is represented nor- 
mally by these two methods of sale? 

Mr. Saprrneton. Well, if I might go back a few years, I would say 
5 or 6 years ago our business was about 60 percent wholesale to the 
stores and about 40 percent retail, home delivery. 

Mr. Drxon. You say a few years ago. Would you place that by 
year? What year? 

Mr. Sarrtnetron. I would say about, oh, 1951 and prior to that. 

Mr. Drxon. What is that ratio today ? 

Mr. Saprrneron. Well, right at the present time our home deliveries 
are down to where our comparison in percentage would be about 85 
percent wholesale, 15 percent home delivery—retail. 

Mr. Dixon. How long has that percentage prevailed? Has it been 
gradual ? 

Mr. Saprrneton. Well, it is getting more wholesale and less retail 
as the weeks go by. 
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Mr. Drxon. As the weeks go by? 

Mr. Saprrneton. That is correct. 

Mr. Drxon. Is there a definite time period in your mind when that 
condition started ¢ 

Mr. Saprrneton. Well, it started on this downward trend on home 
delivery approximately 3 years ago. 

Mr. Drxon. That would be about 1955? 

Mr. Sarrrneton. That is correct. 

Mr. Drxon. In 1955, did you make sales to any of the so-called chain 
stores operated—— 

Senator Dirksen. Excuse me a moment. Insofar as you know, is 
this a general trend in the dairy industry? Is this true of other dairy- 
men as well ? 

Mr. Sarrtneton. I think so, Senator. 

Renator Drrxsen. And generally over the country, or just in that 
area 

Mr. Sarrineton. I think it is pretty general. Nationwide. 

Mr. Dixon. In your particular area in 1955—I assume that is the 
year you are speaking of—did you make sales to any stores owned and 
a . by Safeway Stores or the A & P Tea Co., or the Kroger 

rocery Co.? 

Mr. Sastencton. Yes, sir, up until 1955, we sold in the Safeway 
store, A & P grocery and the Kroger store in our town. 

Mr. Dixon. They were located in Columbia ? 

Mr. Sarrrncton. Yes, sir. 

Mr. Dixon. How many of those stores did you sell to? 

Mr. Saprrnecton. We sold to all of them. 

Mr. Drxon. Did they have more than one store? Each one of them? 

Mr. Saprineton. Just one supermarket. 

Mr. Drxon. They each had one supermarket ? 

Mr. Sarprineton. In our town. 

Mr. Drxon. You said prior to that time you had sold to them. Did 
you sell considerable volume to those stores? 

Mr. Sarrineton. Yes, sir; we did. 

Mr. Dixon. What, to ‘the best of your memory, did that consist of? 

Mr. Sarrrneton. You mean dollarwise ? 

Mr. Dixon. Dollarwise. 

Senator Kerauver. Or percentage of your total sales. Both. 

Mr. Sarprneron. Well, Senator, I hadn’t thought of it percentage- 
wise, but at the end of 1954—take the Safeway store—we were 
selling approximately $3,000 worth a month to the Safeway in Colum- 
bia. The Kroger store a considerable lesser amount. I would esti- 
mate it to be about $1,000 a month. And the A & P store about the 
same figure, about $1,000 month. 

Mr. Dixon. At that particular time, to your knowledge, did you 
share that market with the other dairies? 

Mr. Sarppineton. Yes, sir. 

Mr. Drxon. Who were they ? 

Mr. Saprineton. There was—the other local dairy in our town was 
ome the Hillcrest Dairy, if you want the name, and the Grassland 

air 

Mi. Drxon. They were local dairies? 

Mr. Sarrineton. Yes, sir. 
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Mr. Drxon. Operating in the same general area that you operate 
in ¢ 
Mr. Sarrrneton. That is correct. 
Mr. Drxon. Purchasing milk from the same sources? 
Mr. Sarprneton. That is correct. 
Senator Keravver. And the 3 of you sold to these 3 chain stores ? 
Mr. Saprrneton. Yes, sir. 


Mr. Dixon. Mr. Sappington, you have indicated that about 1955 
that condition began to change. Did it begin to change by virtue of 
the fact that the Adams Dairy Co. came into this market? 

Mr. Saprrnctron. Yes, sir. We were notified about the end of 1954 
to cease delivery of milk in the Safeway store altogether in our town. 

Mr. Drxon. You were notified how, sir ? 

Mr. Sarrrncton. By letter. 

Mr. Drxon. Do you have that letter ? 


Mr. Sarrrneron. I don’t have it with me. Mr. Lambert has it in 
his files. 


Senator Kerauver. See if you can get it and we will file it at this 
point. 
(The letter referred to follows:) 


CANESTRAIGHT, BROWN & LAMBERT, 
Columbia, Mo., March 18, 1958. 
Mr. Pavut Ranp Drxon, 
Counsel and Staff Director, Antitrust Subcommittee of the Judiciary 
Committee, Senate Office Building, Washington, D. C. 


Desk Mr. Dixon: To comply with the request made at the time I testified 
before the subcommittee on March 5, 1958, I am enclosing herewith the original 
copy of a letter dated December 16, 1954, addressed to Central Dairy Co., of 
Columbia, Mo., and written by DB. A. Isaak, zone supply manager, Safeway 
Stores, Inc., in which Central Dairy is notified that Safeway will discontinue 
handling their products as of December 31, 1954. 

In addition I am sending you the original copy of a letter dated September 2, 
1954, written by the same Mr. Isaak to Central Dairy. This letter of Sep- 
tember 2 is referred to in the letter of December 16 and is therefore needed 
by you, I believe, to get a more comprehensive picture of what happened. 

Also I am enclosing the original copy of a letter dated May 25, 1956, addressed 
to Central Dairy and written by D. R. Nelson, buyer, the Great Atlantic & 
Pacific Tea Co. in which Mr. Nelson informed Central Dairy to cease deliveries 
to the A. & P. store in Columbia. If you will refer to page 34 of the transcript 
of the hearing on March 5, 1958, you will find as a part of the affidavit which 
I presented in testimony that on May 25, 1956, the time of Mr. Nelson’s letter, 
Adams’ milk was retailing out of the A. & P. store in Columbia for 35 cents 
per half gallon and 6 days later on May 31, 1956, was retailing out of the 
A. & P. store, of Columbia, Mo., at 2 half gallons for 31 cents. Within a few 
weeks after receiving this letter from Mr. Nelson, Central Dairy products were 
reinstated in the A. & P. store. Explanation given to Mr. Sappington verbally 
at the time of reinstatement was that there had been sufficient public request 
for Central Dairy products and A. & P. wanted to have them on hand. 

Yours very truly, 


Frep A. LAMBERT. 


SAFEWAY SrToreEs, INc., 


Kansas City, Mo., December 16, 1954. 
CENTRAL Darry Co., 


Columbia, Mo. 


Dear Sirs: On September 2, we wrote you outlining our position, giving you 
what we believe is our responsibility to our customers and also our company 
policy. 

We have since been carefully studying the distribution of milk in Columbia, 
Mo. We have come to the conclusion that some changes are necessary. 

In line with these changes we find it is necessary that we discontinue your 
products as of December 31, 1954. 
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We are giving you this advance notice in order that you may make your 
plans accordingly. 
We appreciate the cooperation and friendly association of the past and regret 
very much that this action was necessary. 
Yours very truly, 


E. A. Isaak, Zone Supply Manager. 


SaFreway Srores, INc., 


Kansas City, Mo., September 2, 1954. 
CENTRAL Darky Co., 


Columbia, Mo. 


Dear Sirs: We of Safeway believe we have very important responsibility to 
our customers in supplying their milk requirements. It is company policy to sell 
milk at the lowest possible price consistent with reasonable profit, at the same 
time expecting the producer to receive full market price. 

In a survey just completed in Columbia, we found the pricing structure does 
not comply with our policy. We believe you will agree that 1 cent per quart gross 
profit is not a reasonable profit at retail. We also feel that a differential of 1 cent 
between the home-delivery price and cash-and-carry price does not reflect the 
actual cost saving. We believe the consumer is entitled to the full amount of 
the saving. Our experience indicates that there is a much greater saving than 
1 cent per quart between home delivery and cash and carry. 


We believe action on your part is necessary and we will await your comments. 
Very truly yours, 


E. A. Isaak, Zone Supply Manager. 


THe GREAT ATLANTIC & PaciFic TEA Co., 


St. Louis, Mo., May 25, 1956. 
CENTRAL Darry, 


Columbia, Mo. 


GENTLEMEN: This is to request that you will cease deliveries to our A. & P. 
store at Columbia effective week of June 4. It has become necessary due to our 
limited selling facilities and the low volume on items you have been supplying us 
on a comparative basis. 


We want to take this opportunity to thank you for your service during the past. 
Very truly yours, 


D. R. Newson, Buyer. 


THE GREAT ATLANTIC & Pactric TEA Co., 


St. Louis, Mo., June 26, 1956. 
CENTRAL Dartry, 


Columbia, Mo. 


GENTLEMEN : This is to approve your again servicing our store on milk products 
which you formerly handled at Columbia. Please acknowledge. 
Your very truly, 


D. R. NEtson, Buyer. 

Mr. Dixon. You say you were notified to cease delivery to the Safe- 
way store / 

Mr. Saprrncton. January 1. 

Mr. Drxon. Did you inquire of anyone as to why you were being 
discontinued ? 

Mr. Sarprneton. They notified us in the letter to cease delivery as 
of January 1, and I believe in the letter they indicated that they would 
be receiving another source of supply. I don’t recall whether they 
told us the name of the company or not. 

Mr. Dixon. At that time, what was your price wholesale to the Safe- 
way store ? 

Senator Krrauver. Do you have the letter here, gentlemen ? 


Mr. Lampert. No. It is in our files back home, not in our files that 
we have here. 
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Senator Keravuver. You will get the letter and forward it to us.” 

Mr. Lampert.. Yes; I will. 

Mr. Saprrneton. Mr. Dixon, the price to the stores, to all the stores, 
was about 37 cents a half gallon, if I might confine my remarks to the 
half gallon. Iam more familiar with that. 

Mr. Drxon. Did you sell milk both in cartons and glass or was this 
in cartons? 

Mr. Saprrneton. It was in cartons. 

Mr. Drxon. This was 37 cents a half gallon in cartons? 

Mr. Saprrineton. That is right. The wholesale price. 

Mr. Drxon. You were selling at the same price to all three chains? 

Mr. Sarrrneton. All the stores; yes, sir. 

Mr. Dixon. You were notified by A. & P.—— 

Mr. Sarrprneton. Safeway. 

Mr. Dixon. By Safeway. Excuse me. Did you get any notifica- 
tion from the other two stores at that time ? 

Mr. Sarprrneton. No, sir. I might say, if you would like for me 
to, that the Hillcrest Dairy received word approximately the same 
time to discontinue delivery in the A. & P. store. 

Mr. Drxon. Do you know that to your personal knowledge ? 

Mr. Sarprneton. They were notified—their routeman was simply 
notified. 

Mr. Drxon. That was by whom? 

Mr. Lampert. I can verify that also. I represented the Hillcrest 
Dairy at that time and was so told. 

Mr. Dixon. They were told that they would discontinue A. & P.? 

Mr, Lampert. That is right. 

Mr. Drxon. Did either one of you receive a discontinuance notice 
from Kroger ? 

Mr. Sarrrneton. No, sir. We—— 

Mr. Drxon. Are you in the A. & P. today? 

Mr. Sapprncton. Yes, sir. 

Mr. Drxon. But you are not in Safeway. Is Hillcrest in Safeway ? 

Mr. Saprineton. They are out altogether. 

Mr. Drxon. You said you were selling wholesale, if you remem- 
ber, about 37 cents a half gallon. What were you at that time charg- 
ing retail for home delivery ? 

r. Sarrrneton. To the best of my recollection home delivery 
around 43 or 44 cents a half gallon, ddivend to the doorstep. 

Mr. Dixon, What was the milk selling for at that time in the chain- 
stores, if you know? 

Mr. Sarrrneton. Around 41 cents. 

Mr. Drxon. There was a 4-cent markup over wholesale? 

Mr. Saprrneron. That is about right. 

Mr. Drxon. At the time that Adams superseded you in the Safeway 
store, what price, if you know, did they sell to Safeway ? 

Mr. Sapprineron. at came into Columbia and all these three 
chainstores which were, by the way, all the stores that they sold to, 
sold the milk for 37 cents a half gallon. ‘ 

Mr. Drxon. They came in and sold it for 37 cents? 

Mr. Saprrneton. The store people did. 

_Mr. Drxon. Did they have any kind of an allowance or a promo- 
tion of any kind at that time? 
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Mr. Sapprneron. At first they didn’t. Later on they used coupons. 

Mr. Dixon. When you say coupons, what do you mean / 

Mr. Sarrrnetron. Well attach a 5-cent coupon on the carton of 
milk, and when the housewife picks it up, she gets credit for 5. cents 
when she pays for the milk at the checkout counter. 

Mr. Dixon. When you say 87 cents, is that the wholesale or the 
xetail price ? 

Mr. Sarrrneton. That is the store price. 

Senator Keravver. Is that the retail price the housewife would pay ! 

Mr. Sarrtneton. Yes, sir. 

Senator Kreravver. And in addition a 5-cent coupon was on the 
carton ¢ 

Mr. Sarrrncton. That came along later, Senator. 

_ Mr. Drxon. You were selling 37 cents wholesale and they were sell- 
ing, at the time you lost the account, at 41 cents? 
.. Mr. Saprrneton. That is correct. 

Mr. Drxon. You just stated they began to sell it retail at the stores 
at 37 cents? 

Mr. Sarpineton. That is what the housewife paid for it. 

Mr. Drxon. Do you know to your knowledge what price they 
charged the store? 

Mr. Sarrineton. I do not. 

Mr. Drxon. You said shortly thereafter they put on these coupons 
worth 5 cents. How long did that condition last ? 

Mr. Sarrincton. Well, off and on for several weeks. We at first 
tried to compete with it, tried to do it ourselves so that our volume 
didn’t go down to much. 

Mr. Drxon. In what manner did you try to compete? 

Mr. Sarrineton. We put out coupons also. 

Mr. Dixon. In what manner did they put the coupon out? Was it 
in the paper? Was it fastened to the merchandise? 

Mr. Sarrrneron. Fastened on the carton of milk. 

Mr. Drxon. Did you attach it on the carton ? 

Mr. Sarrrneton. We did it both ways. We put it in the paper and 
also on the carton. 

Mr. Drxon. Did the stores allow you to do that? 

Mr. Saprrneton. Yes, sir. 

Mr. Dixon. All the outlets, the two you had remaining ? 

Mr. Sarprneton. That is correct. 

Senator Kerauver. Does that means that the housewife was actually 
paying 32 cents? 

Mr. Sapprneton. That is right. 

Mr. Drxon. At that time that the housewife was paying, we will 
say, 32 cents for a half gallon of milk, what was that milk costing 
you—a half gallon of milk raw? 

Mr. Saprrneton. From the farmer? 

Mr. Drxon. Yes. 

Mr. Saprrneton. Well, I would say between 20 and 22 cents a half 

allon. 
P Mr. Drxon. That was before you processed it or handled it or put 
it in the carton or had any other costs? 

Mr. Sarrrneton. That is right. 











10 MONOPOLY IN MILK DISTRIBUTION 


Mr. Drxon. If you were paying that, what would you estimate would 
be your handling costs ont processing costs for a half gallon of milk 
in a carton ? 

Mr. Sarrineton. Well, I would say the plant cost to pasteurize and 
one and bottle, and so forth, would run probably about 5 cents a half 
gallon. 

Mr. Drxon. That is for pasteurization. You had a cost for the 
carton, I assume. What does a half-gallon carton cost? 

Mr. Sarrrneton. That carton is in there. 

Mr. Drxon. That is in the 5-cent cost? 

Mr. Sarrineton. That is right. 

Mr. Drxon. Does the 5 cents also include your handling, delivery 
charges, and everything ? 

Mr. Saretneton. No. There was about an additional, oh, I would 
say 8 or 9 cents on a half gallon for the distribution and delivery. 

Mr. Drxon. Are there any other costs that you can think of, in 
addition ? 

Mr. Saprineton. Well, we had administrative costs and I would say 
probably on a half gallon it would run between 2 and 3 cents. 

Senator Drrxsen. Are these precise costs, Mr. Sappington ? 

Mr. Sarrrneton. Well, they are average costs in our plant. Pretty 
general. 

Senator Keravuver. In other words, what was the cheapest price at 
which you could get a half gallon of milk, to Safeway or A. & P. and 
break even ? 

Mr. Drxon. I just added up what he gave us and it is 20 plus, ap- 
proximately. 

Mr. Savrrneton. Approximately. 

Mr. Dixon. Approximately 20 cents for raw milk plus 5 for pas- 
teurization and processing, 8 cents for delivery and other costs, plus 2. 
That is 35 cents. That would be a break-even point for you at about 
that time ? 

Mr. Sarrineton. That is correct. And if you will recall when we 
first started our testimony, we were wholesaling to the stores for about 
37 cents a half gallon. 

Senator Drrxsen. Is there any way to secure precise costs as a result 
of an audit or anything else? 

For instance, if you say your administrative costs are 2 to 3 cents on 
a half gallon, that seed be a half cent on a quart. 

Mr. Saprineton. Right. 

Senator Dircsen. And a half cent on a quart would be a good deal. 
I am curious as to whether this is a way of ascertaining exact costs. 

Mr. Sarrrneton. Well, we don’t have them exactly. 
eines Drxon. How long did this 5-cent-coupon on last, do you 
ow ? 

Mr. Sarrrneton. Well, it was mostly on week ends off and on for— 
I don’t recall exactly, but I would say several months. And then we 
decided that we could no longer keep up and go along wtih the coupon 
program. So we discontinued it. 

Mr. Drxon. When you discontinued it, did Adams discontinue it ? 

Mr. Sapprneton. Soon after that. 

Senator Keravver. You mean you discontinued selling to A. & P.? 

Mr. Sarrtneron. No. The coupon. 

Mr. Drxon. You discontinued meeting their coupon deal ? 
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Mr. Sarrrneron. That is correct. 

Mr. Dixon. What happened to the price then ? 

Mr. Sapptneton. Well, it more or less stabilized at this same figure 
of around 37, 35 cents. The Adams people would reduce the price 
maybe 2 cents on a half gallon and we would come down to meet it, 
and then they would come down some more. That all happened along 
in this same period. 

Mr. Dixon. You mean they reduced the price ? 

Mr. Sapprnetron. That is correct. 

Mr. Dixon. Was that immediately reflected at the chain-store level ? 

Mr. Sapprneton. Yes, sir. 

Mr. Drxon. In other words, the price was lower than 37 cents in the 
chainstore ? 

Mr. Saprtneton. Yes, sir. 

Senator Keravuver. Less than 32 cents; do you mean? 

Mr. Saprtneron. It finally got—I might say this: This all hap- 
pened over a period of months and we seemed to be getting along pretty 
well until about the middle of 1956. I would say about the ist of May 
1956. 

Senator Kerauver. Let the record show that Senator Carroll of 
Colorado is here. 

Mr. Sarrineton. About the ist of May 1956, the Sealtest Dairy, 
which is the National Dairy Products, came into our town with walk: 
I might say just prior to that, about 2 or 3 weeks, we received a visitor, 
a representative from the Sealtest Co., the National Dairy Products, 
and he wanted us to become—— 

Senator Keravver. Give us his name. 

Mr. Sarprneton. Mr. Gale Moore. 

Senator Kerauver. What was he? 

Mr. Sapprineton. He was a representative from the National Dairy 
Products Co. out of Kansas City. He wanted us to become a distribu- 
tor for the Sealtest Co. and wanted us to discontinue selling milk under 
our brand name, Central. 

We refused the proposition and he told us at the time we would be 
sorry. 

To continue now, about this same time the Tastemark Milk, which is 
a Foremost Dairy Milk from Kansas City, also was introduced in our 
community. 

Mr. Dixon. When you say “introduced,” did they get an outlet at 
either 1 of these 3 chains? 

Mr. Sapprneton. They did not sell to any of the chains. 

Mr. Dixon. They competed with you in home delivery ? 

Mr. Sapprneron. Sealtest only had home delivery and 

Mr. Dixon. At this time, when this milk was selling at a depressed 
price at these three chains, what was the price of your home delivery ? 

Mr. Sapprneton. We kept coming down on the price to kind of stay 
in line with the store price some. But I would say it was around 40 
cents a half gallon when it got down to the 34, 35 cents out of the stores. 
We kept—it was changing so often it is pretty hard to keep up with it. 

Mr. Drxon. As that price was depressed at the chain, did you lose 
more and more of your home-delivery sales? 

Mr. Saprrneron. That is correct. 

Mr. Drxon. Go on with your story. 

Mr. Sarpprneron. As soon as the 2 large companies came in, the price 
started dropping pretty rapidly and about the latter part of May 
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the price was advertised out of these 3 chain stores, 2 half gallons for 
31 cents and during this time the same milk was being sold in Kansas 
City, Mo., out of these chainstores for 41 cents a half gallon. 

Mr. Dixon. How far is that from Columbia? 

Mr, Saprrneton. About 125, 130 miles. ! 

Mr. Drxon. The same milk was being sold at 41 cents in Kansas City 
which was being sold for 31 cents in Columbia ? 

Senator Keravver. Thirty-one cents for 2 half gallons. 

Mr. Drxon. In other words, that would make it 1514 cents a half 
gallon? 

Mr. Sarrtneton. That is correct. 

Mr. Drxon. You were paying 20 cents for the raw milk at that time ? 

Mr. Saprrneron. That is correct. 

Senator Dirksen. You sold to the chains up to 1955 and to inde- 
pendent stores? 

Mr. Saprrneron. That is correct. 

Senator Dirxsen.. And home delivery ¢ 

Mr. Sarrrneron, That is right. 

Senator Dirksen. Then in 1955 Adams came into that market to sell 
to the chains. 

Mr. Saprrneron. Chains only. 

Senator Drrxsen. Did they sell to independents ? 

Mr. Sarrrneron. No. 

Senator Dirksen. Did they have home delivery ? 

Mr. Saprrneron. No, sir. 
“ Senator Dirksen. Then subsequently Sealtest came in from Kansas 

ity? 

Mr. Saprincton. That is right; a year and a half later. 

Senator Dirksen. They sold to the chains? 

Mr. Saprincton. No. 

Senator Dirksen. Sold to independent merchants ? 

Mr. Sarrrnetron. Independent merchants. 

Senator Dirksen. And did they sell by home delivery ? 

Mr. Sarrrneton. Home delivery. 

Senator Dirksen. Then Foremost came in from Kansas City ? 

Mr. Sarrtneron. That is correct. 

Senator Dirksen. Did they sell to chains? 

Mr. Saprrnetron. No chains. 

Senator Dirksen. Did they sell to independent merchants? 

Mr. Saprtneron. Independent merchants. 

Senator Dirksen. Home delivery ? 

Mr. Sarrineron. No home delivery. 

Senator Dirksen. No home delivery. 

Mr. Dixon. During all these convolutions in price, what was hap- 
pening to your volume? 

Mr. Sarrrneron. Going down all the time. 

Mr. Drxon. Did you consistently lose volume even though you were 
trying to meet their price at the wholesale level ? 

Mr. Sarrineton. We didn’t meet this—Mr. Dixon, we didn’t meet 
this 2 for 31 cents. 

Mr. Drxon. You did not? 

Mr. Sarrtneton. We couldn’t do it. 

Mr. Drxon. Were you able to sell any milk? 
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Mr, Sappineton. We sold very little. I think, Mr. Dixon, that our 
lowest price out of the stores got down to about 32 or 33 cents store 
price, out of the stores, and I think that is as low as we went. 

Mr. Dixon. That is for your brand of milk? 

Mr. Sappineton. For our brand. 

Mr. Dixon. During this period of time, did you have any conversa- 
tions with any representatives of the Adams Dairy Co. with respect 
to any of this pricing situation / 

Mr. Sapprncton. No, sir, it was about the middle of June. No, 
pardon me. About the middle of July we received a telephone call 
from a local attorney—maybe you would like to have Mr. Lambert 
tell about that. 

Mr. Dixon. Yes, Mr. Lambert, if you know of your knowledge. 

Mr. Sapprneron. He has first-hand information. 

Mr. Drxon. Will you state this gentleman’s name and identify him ? 

Mr. Lampert. Yes. In mid-July, 1956, 1 represented both the Cen- 
tral Dairy Corp. and the Hillcrest Dairy of Columbia, Mo. I was the 
assistant prosecuting attorney of the county, but. with the privilege 
of maintaining a private law practice on the side. And I received a 
call from a young attorney with whom I went to school there by the 
name of Ray Lewis, who practices there in Columbia. Mr. Lewis 
told me he was a personal friend of Howard Adams. 

Mr. Dixon. Who is Howard Adams? 

Mr. Lampert. Howard Adams is an official of the Adams Dairy Co. 
and located in Blue Springs, Mo., which is a suburb of Kansas City. 
He told me he had been talking by long-distance telephone with Mr. 
Howard Adams and Mr. Adams had inquired whether or not my 
clients really wanted to stop the price war. 

Now, at that time, in mid-July, 1956, we had had a price war since 
the first of May with a drop in price about every day or every 2 days 
of 2 cents until it reached the 31 cent level, and I am speaking or re- 
tail out of stores for half-gallon quantities. 

When it reached the 31-cent stage, then for a short time we had 
the 31 cents with 1 free for every 1 purchased for 31 cents. But I told 
Mr. Lewis that without even consulting with my clients I could tell 
him that they certainly wanted to see this price war come to an end, 
but we didn’t know how to end it. 

And so he said, Well, Mr. Adams had indicated to him that if we 
were will to establish a spread of 5 cents between the home delivered 
price of milk and the price at which the Adams milk could be pur- 
chased in the chainstores that he thought the price war would come to 
an end. 

I told Mr. Lewis I would pass that information along to my clients, 
which I did, and we consulted about it. I subsequently called him to 
ask if we should accept this proposition what would the store price 
then become? It was at the level of 31 cents at the time we were con- 
versing. And through subsequent conversations, it was established 
that they had in mind a store price of 39 cents retail. My clients, hav- 
ing the feeling that they were losing money and it was necessary for 
them to buy peace, accepted the proposal. 

I don’t recall exactly what the day of the week was. I think it was 
on a Thursday and it was agreed that the following Monday the price 
would be adjusted in the chainstores to 39 cents. The retail home 

24185—58——2 
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delivery price would be 44 cents. And this was put into effect the 
following Monday. 

Mr. Drxon. Has that condition or differential between prices pre- 
vailed since that time? 

Mr. Lampert. It has prevailed since that time. There have been a 
few exceptions. The price is still 39 cents except for a variation now 
and then when Adams’ milk will be offered in the chainstores with 5- 
cent or maybe 10-cent coupons. It will last maybe only a week end. 
Otherwise it has remained the same since 1956. 

Mr. Drxon. That would establish and did establish a 5-cent dif- 
ferential between home delivery and the retail price at the chainstore? 

Mr. Sarrrneton. That is correct. 

Mr. Drxon. Is that 5-cent spread or 5-cent differential so high that 
it causes the housewife to go to the chainstore to buy milk? 

Mr. Sarrrneton. I would say it is too high, Mr. Dixon. 

— Drxon. Is that partially responsible for some of your loss in 
sales ¢ 

Mr. Sarrrneton. I think so. I think that is correct. 

Mr. Drxon. That is the present price you are selling at now? 

Mr. Sarprneton. That was when I left home. 

Mr. Drxon. To your personal knowledge, at the same time these 
price convolutions were going on in Columbia, do you know per- 
sonally that the price of Adams’ milk was at a higher price or a dif- 
ferent price in other areas of Missouri or nearby cities / 

Mr. Sarrrneron. Well, in Kansas City, we read the Kansas City 
paper and it was advertised in the stores in Kansas City for around 
41 cents a half gallon consistently. 

Mr. Drxon. If it had been left to your own decision, would you have 
maintained your early differential bieeoeh the price of your milk at 
the chainstore and the home delivery price ? 

Mr. Sarrrneron. You mean before all this started ? 

Mr. Drxon. Yes, sir. 

Mr. Sarrrneton. That is right. 

Mr. Lampert. Mr. Dixon, if I may, I have compiled an affidavit 
based upon newspapers which I have here before me which sets forth 
the advertised price of milk in Kansas City as compared with milk in 
Columbia during the period of May, June, and up until the 13th of 
July, 1956. 

ales Keravver. We will let that be made an exhibit in the rec- 
ord. You have supporting data from the newspapers? 

Mr. Lampert. There is one advertisement in particular I would 
like to show the committee, if I may. That is this full-page ad which 
they ran in Columbia, Mo. It says: 

You always save at least 5 cents on Adams milk, and you always will. You 
save 5 cents everytime you pick up a half gallon of Adams milk at the store in- 
stead of having the same amount of milk delivered to your door. 

This was at the time the level was at 35, before it plunged on down 
to 31 and 2 for 31. 

Senator Dirxsen. May I suggest that the exhibit be put in the body 
of the record; otherwise it won’t be available. 

Senator Keravuver. Allright. It will be put in the body of the rec- 
ord at this point. 

(The affidavit referred to is as follows :) 
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Fred A. Lambert, Jr., of Columbia, Boone County, State of Missouri, first be- 


ing duly sworn on his oath, states: 


That the following list of prices at which milk has been advertised in the 
newspapers listed opposite the prices shown has been compiled by him from 
personal observation of the advertisements in the newspapers listed, and that 
the newspapers from which the advertisements and prices were obtained were 
ordinary copies of the editions of the newspapers listed, which he obtained as a 


member of the redding public. 


Affiant further states that the prices listed are only for grade A milk, pas- 
teurized and homogenized, in one-half-gallon paper cartons : 
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Brand name Price at 
Date Newspaper of milk Advertiser which milk 
advertised advertised 
a > 1956 | Kansas City Times, Kansas City, Mo.._| Tastemark....| Red-X___.._.- 41 cents. 
ewe ae erie’ BRC ee Scrat a Sak abbabeuseh o> saet eens Cow-Town | Do. 
Tastemark, Super Mar- 
Bordens, ket. 
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Des RY. Ree TEES re gh 82 8 8 a es Bordens...__-- Parkview \% gallon free 
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ie eh as: OR i ah a a Ra eit icnasa decal eee s Mar- Do. 
essai dcanadhactcbil idchishintehnhdackidettte ded babes Sealtest_._...- White went. Do. 
NN in EE Bhan 5 eresmennuiliibetinnedt seta Adams..-__.... Kroger... ...- Do. 
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test. 
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Bordens, | 
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WGiddnnnalicued A ih pon kms de annem Tastemark, | Cow-Town.-.. Do. 
Borden, 
test. 
MOaeen ss ict tea ots biedlliitiden ss adcowin Sealtest......- | Pay-Less....-- Do. 





1 This offer limited to 1 store only. 


Further affiant saith not. 


Frep A. LAMBERT, Jr. 
STATE OF MISSOURI, 


County of Boone, 8s: 

Be it remembered that on this 3d day of March 1958, before me, a notary 
public in and for said county and State, personally appeared Fred A. Lambert, Jr., 
to me known to be the identical person who executed the within and foregoing 
affidavit, who first being duly sworn stated that said affidavit is true and correct 
to the best of his knowledge and belief. 

In witness whereof, I have hereunto set my official signature and affixed my 
notarial seal the day and year above written. 

My commission expires May 6, 1960. 

Vireinia A, SHIPLEY, 
Notary Public. 

Senator Carrott. Mr. Chairman, may I ask a question at this point? 

Senator Keravuver. Senator Carroll. 

Senator Carrott. When was the Independent Milk Processors of 
Missouri formed ? ee 

Mr. Sarrrneton. Senator, we formed this organization in January 
of last year, January of 1957. 

Senator Carrot. Why was it formed ? 

Mr. Sarprneron. Well, the State legislature was in session in Jef- 
ferson City, Mo., our capital, and we felt that we needed an organiza- 
tion of in ependent processors in order to try to pass some legislation 
in the State general assembly. 

Senator Carroii. My reason for asking the question is whether the 
sole purpose for its formation was in order to pass State legislation ? 

Mr. Sarrrneton. Yes, sir; that was the primary reason. 

Mr. Lampert. If I may elaborate, Senator, one dairy, one inde- 
pendent dairy located in a small town could not finance ‘the matter 
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of writing and preparing and presenting the legislation and doing 
those things which are necessary to see that it is brought up for com- 
mittee hearings, and so forth. So they banded together as a financial 
matter. 

Senator Carroiu. I wondered whether it was formed for any eco- 
nomic or protective purpose against, for example, the Adams Co.? 
Was there any thought in mind of that? 

Mr. Sarrrneton. I don’t think so. Primarily we didn’t particularly 
oe out the Adams Co. 

enator Carrotu. How long has this competitive situation been go- 
ing on with reference to Adams? 

Mr. Sarrrneron. In our town? 

Senator Carroiy. Yes. 

Mr. Sarrrneton. I think you came in afterwards. Since January 
1, 1955. 

Senator Carrot. In your testimony which you have given, is this 
entirely local? Does Adams function interstate? Do you know? 

Mr. Saprrneton. I understand they do. 

Senator Carrotu. They do function interstate? Where is their 
principal place of business ? 

Mr. Saprineron. Blue Springs, Mo., and St. Louis, Mo., two plants. 

Senator Carrot. How many States do they operate in ? 

Mr. Saprrtneton. I understand in Illinois, Missouri, and Kansas. 

Senator Carrot. Have yn ever done a study of their financial con- 
dition, their capitalization? Do you know how big they are? Is that 
in the record ? 

Mr. Drxon. Not yet, sir. We have asked for the information. Mr. 
Adams will be here tomorrow. 

Senator Carroitu. I see. This group, then, of independent milk 
processors, you are all independents ? 

Mr. Sarprrneron. That is right. 

Senator Carrotu. You are gathered together really for a legislative 
purpose ¢ 

Mr. Sarrtneton. That is correct. 

Senator Carroiu. Just very briefly, what was that legislative pur- 

ose ? 
: Mr. Sarprneton. Well, we had approximately 45 members, and our 
bill, called bill 288, introduced in the House of Representatives, and it 
would primarily keep anybody from selling milk below cost. 

Senator Carrot. This is sort of a fair trade law ? 

Mr. Sapptneton. Well 

Senator Carroru. That is, in a sense you are trying to establish a 
floor ? 

Mr. Sarptrneton. Yes. And we also had in the bill that if any 
dairy did sell below cost, they would do that over the entire State of 
Missouri. 

Senator Carrotu. Did the legislature pass such a bill ? 

Mr. Sarrrtneron. It passed both houses and was vetoed by the Gov- 
ernor. 

Mr. Lampert. Our neighboring States of Kansas, Kentucky, and 
Tennessee have a similar law. 

Mr. Drxon. In the State of Kansas doesn’t that provide for criminal 
violation ? 

Mr. Lampert. Yes, and our bill did, too. 
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Mr. Drxon. Your bill would have done the same ! 

Mr. Lampert. Yes, sir. 

Mr. Dixon. That is, for selling beneath cost. 

Mr. Lampert. Unless you sold at all points around the State below 
cost. You could have given the milk away as long as you were willing 
to do it all over the State of Missouri. 

Senator Carroty. Who would determine the cost ? 

Mr. Lampert. The commissioner of agriculture. 

Senator Carrott. Mr. Chairman, just one other thought. You 
must have discussed this before I came in. Is there any protection 
for the farmer, the producer ? 

Mr. Sarrrneton. In this bill, this proposed bill # 

Senator Carroiu. Yes. 

Mr. Sarrrneron. I don’t think the farmer was covered. 

Mr. Lampert. The farmer was excluded to the extent that the 
farmer who sold his milk to processors was not—could not be charged 
with violation under the law. 

Senator Keravver. It was testified previously, Senator Carroll, that 
there was a Federal milk order in the St. Louis milkshed area and in 
Columbia they followed the same price as in St. Louis. 

Senator Carrot. What do you pay the farmer under that Federal 
marketing order ? 

Mr. Sarrrineton. During this time that I have testified about, 
Senator, the price to the farmer was between 20 and 22 cents a half 
gallon. 

Senator Carroty. A half gallon. 

Mr. Saprineton. Just to put it on that basis. The cost, the price to 
the farmer. 

Senator Carroty. That will be sufficient now, thank you. 

Senator Dirksen. Mr. Lambert, let me pick this up again. The 
organization has 45 members ? 

Mr. Saprincron. Approximately. 

Senator Dirksen. Does that cover all of Missouri ? 

Mr. Sarrineton. Most of Missouri. 

Senator Dirksen. Some members from Illinois? 

Mr. Sarrrneton. All Missouri. 

Senator Dirxsen. I see Mr. Robison here from Illinois. I wondered 
whether he was a member. 

Mr. Saprineton. No. 

Mr. Lampert. If I may, Senator Dirksen, we heard reports of some 
price difficulty in Illinois, and I flew out from Columbia and spent a 
day in Llinois going to various towns. I was in Carbondale, Mount 
Vermon, Marion, and Harrisburg. Now, the Adams Dairy Co. from 
St. Louis has begun to distribute milk in that area but rather recently ; 
in some places they have been 6 months, others 3 months, others only 
a matter of 2 or 3 weeks. They immediately cut prices in the chain 
stores. They moved into the same group of chain stores that we have 
in Missouri and as will be testified to here today by various wit- 
nesses. I could find no instance in Illinois where they had made a 
demand with respect to what the price of home-delivered milk was 
But they haven’t been in Illinois long. 

Senator Dirksen. Did they operate in Alton, East St. Louis, 
Belleville, or any other areas ? 

Mr. Sarrrneron. They operated in Salem. 
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Mr. Lampert. Yes. 

Senator Dmxsen. Your association went to the legislature with 
resolution 288 ? 

Mr. Lampert. That is right. 

Senator Dirxsen. To make it unlawful to sell milk below cost and 
the cost to be fixed by the commissioner ¢ 

Mr. Lampert. No. The law would have been administered by the 
commissioner of agriculture of the State of Missouri, but there 
would have been no fixing of price. 

Senator Dirksen. You couldn’t sell below cost unless you sold to 
everybody in the State? 

Mr. Lampert. That was the heart of the matter. 

Senator Dirksen. Or you give it away ? 

Mr. Lampert. That is right. 

Senator Dirxsen. Was there a penalty provision in that legis- 
lation ? 

Mr. Lampert. Yes. 

Senator Dirksen. What was the penalty ? 

Mr. Lampert. The penalty was a misdemeanor, and I believe it pro- 
vided for a $500-a-day penalty ; $500 per violation. 

Senator Dirksen. But it was vetoed by the governor ? 

Mr. Lampert. It was vetoed by the governor. He took the attitude 
that it did touch fair trade, and Siena has been traditionally against 
a fair-trade law. 

Senator Dmxsen. So there is no legislation on the books of Missouri 
at the present time ? 

Mr. Lampert. That is correct. 

Senator Dirksen. I want to get to Mr. Sappington at the moment. 
With respect to this present understanding on price—39 cents in the 
store and 44-cent home delivery, a spread of 5 cents—that obtained 
as of the time you left there, which was probably the last day or two? 

Mr. Sapprneton. Saturday night; Saturday afternoon. 

Senator Dirksen. Yes. That is in the nature of an understanding 
as between you and the Adams Co. ? 

Mr. Saprrneton. That is correct. 

Senator Dirksen. Is Foremost still in this market ? 

Mr. Sapptneton. Yes, sir. 

Senator Dirxsen. Did you have an understanding with them ? 

Mr. Saprrtneron. They don’t do home delivery. 

Senator Dirksren. Isee. Only the stores? 

Mr. Sarrrneton. Just in the stores. 

Senator Dirksen. What about Sealtest ? 

Mr. Saprrneton. Sealtest went along with this proposition, I am 
told, for a while and then I am not sure what their price is now. 

Senator Dirksen. So that as of now Sealtest is still home-deliver- 
ing milk? 

Mr. Saprrneton. That is right. 

Senator Dirksen. And Foremost only to stores? 

Mr. Sapptneton. Only stores. 

Senator Dirksen. And you continue to stores and home delivery? 

Mr. Saprineton. That is right. 

Senator Dirksen. And Adams continues only to chain stores? 

Mr. Saprtneton. That is correct. 
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Senator Dirksen. Are there any other dairies operating in Colum- 
bia except yourself ? 

Mr. Sarrrneron. I mentioned the Hillcrest Dairy and the Grass- 
land Dairy who ceased operations, I might say. When was that? 

Mr. Lampert. About mid-1956. 

Senator Dirxsen. That is Grassland ? 

Mr. Sarrrneton. Grassland. G-r-a-s-s-l-a-n-d. It went out of busi- 
ness. 

Senator Dmxsen. And Hillcrest is still operating ? 

Mr. Sarrrneton. That is correct. 

Senator Dirksen. Do they sell to stores and homes? 

Mr. Sarprneton. Home delivery ; that is right. 

Senator Dirksen. Were they a part of the understanding with 
Adams Co. ? 

Mr. Sarrrneton. That isright. Mr. Lambert represented them. 

Senator Drrxsen. I see. 

Mr. Lamerrt. I represented both dairies. 

Senator Dirxsen. It was through you. That was an informal un- 
derstanding ? 

Mr. Lampert. Yes, sir. 

Senator Dirksen. Was it committed to writing? 

Mr. Lampert. No, sir. 

Senator Dirksen. Just a gentleman’s agreement ? 

Mr. Lamsert. That is right. 

Senator Knrauver. Why did you enter into an agreement like that? 

Mr. Lampert. I was merely representing my clients. They wanted 
to enter into it. They felt that the losses that they were sustaining at 
the prices at which they were either forced to sell, or if they held their 
price up the didn’t sell, got no volume, was such that they had no other 
alternative at that particular time. 

Mr. Dixon. Do you feel you were coerced into it ? 

Mr. Lamepert. Yes, sir. 

Senator Dirksen. Mr. Sappington, you mentioned a moment ago 
that your volume was about $500,000 a year? 

Mr. Saprrneton. Approximately. 

Senator Dirksen. Was that back some time ago? 

Mr. Saprrneton. Well, it has been going down. We haven’t lost all 
this business, but some of our business even that we sell, like I indicated 
a while ago, has gone from home delivery to store business and we are 
in _ the stores except the Safeway Store now, so they pick up our 
milk. 

Senator Dirksen. Are youin A. & P.? 

Mr. Sarrrneton. Yes, sir. 

Senator Dirksen. And in Kroger? 

Mr. Saprrneron. Yes, sir. 

Senator Dirksen. What is your volume today compared with last 
year, the year before, and let us go back 4 or 5 years? 

Mr. Sarrrneton. I am told the volume hasn’t suffered too greatly 
because our town has grown tremendously in the last 3 or 4 years. 

Senator Dirksen. Could you peg a figure of some kind ? 

Mr. Sarrrneton. I would say we are probably down $40,000 or 
$50,000 a year in volume. 

Senator Dirksen. Over a period of how long? 
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Mr. Saprrneton. I would say in the last couple of years. 

Senator Dirksen. How large a town is Columbia? I haven’t been 
there in several years. 

Mr. Lampert. Approximately 45,000 people at the present time. 

Senator Dirksen. As of now? 

Mr. Lampert. Yes. 

Mr. Saprrnaron. Counting the students, too. 

Senator Dixsen. Yes. 

Mr. Sarrrincton. And I used to be mayor in our town. In 1950 we 
had 31,000 plus, and we counted the students also. So you see how it 
has grown. 


Senator Drrxsen. Oh, yes. You have grown a third in the last 8 


or oe 
Saprrncton. Our volume should have increased, everything 
being equal, with the population and all, but it hasn’t. 

Senator Keravver. You said earlier that you did about $500,000 
a year business. During the height of this war or convolution of 
prices, what did your business get down to? 

Mr. Saprrrneton. Of course, this extreme situation only lasted a 
few weeks, Senator, 2 or 3 w eeks, this 2 for 31 cents. So I don’t recall 
the figure at this particular moment, but I know we slumped in busi- 
ness, ~ And I know in 1955, just this one store alone, we lost a $3,000 
account in 1955. 

Senator Kerauver. Did Grassland have to go out of business be- 
cause of this conflict ? 

Mr. Saprincton. What would you say, Mr. Lambert ? 

Mr. Lampert. Well, it was my impression as a resident of the town 
that that would have been one of the factors, but perhaps not the en- 
tire thing that put them out of the business. 

Senaor Dirksen. Was it a large operation ? 

Mr. Lameerr. No. It was not a large operation. I would say it 

was about a $200,000-a-year operation. 

Senator Kerauver. During this time you were losing money ? 

Mr. Sarrrneton. That is right. 

Senator Keravuver. And Grassland was losing money, and what 
was the other one? 

Mr. Lampert. Hillcrest. 

Senator Keravcver. And Hillcrest was losing money. 

Senator Dirksen. Did they merge with somebody ¢ 

Mr. Sappineton. No. They just went out of business. 

Mr. Lampert. They made a deal. The Grassland Dairies made a 
voluntary composition with creditors and sold their equipment at auc- 
tion, and so on. 

Senator Carroiti. I wonder if I could go back to that agreement 
just a moment. Do I understand that Adams milk would sell in 
stores for 39 cents? Your milk could go to home delivery at a nickel 
higher ? 

Mr. Saprineton. That is correct. 

Senator Carroti. How long did that go on? 

Mr. Saprrneton. It is still in effect, Senator. 

Senator Carrot. Still in effect today. Let us go back a few years. 


What does the consumer pay today for a quart of milk delivered at 
home by an independent ? 
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Senator Keravuver. Let us talk about a half gallon. That is what 
we are talking in terms of. 

Senator Carrott. Most people buy by the quart and I want to get 
some concept of what they do when you deliver. This may not be 
true in Missouri, but this is true in Colorado. Most consumers buy 
by the quart and I think they buy in Washington, D. C., by the quart. 

Can you give me some idea how much they pay for a quart of milk 
today under this pricing agreement for home delivery 4 

Mr. Saprrneron. Delivered to the home, Senator, 23 cents a quart. 

Senator Carroiy. 23 cents. How much did they pay in, say, 1956? 

Mr. Sarprneton. Well, the price hasn’t changed much now. 

Senator Carroti. The price has not changed. When was the real 
change in the price? What has been the price / 

Mr. Sarrrneron. Well, prior to 1955—I might go back 3 years, that 
is about as far as my memory works—at that time a quart of milk being 
delivered to the home would be around 20 or 21 cents. 

Senator Carrouu. 20 or 21. What was the farmer getting at that 
time under the Federal marketing order? 

Mr. Saprrneron. Per quart ? 

Senator Carrot. Yes. 

Mr. Saprrneron. About 10 cents in our locality. 

Senator Carrott. And today the farmer is getting about what, 11 
cents, 10 to 11 cents? 

Mr. Sarrrneron. Well, I will tell you, the Federal marketing order 
fluctuates up and down, but I would say it isn’t as high now as it was 
a couple of years ago. The trend is to go down. 

Senator Carroty. What I really have in mind, as a result of this 
agreement that was reached, what effect did it have on the consumer 
price per quart? 

Mr. Sappineton. They quit buying at home delivery and picked it 
up at the store. Chainstores and other stores, too. In other words, 
our home delivery, Senator—we are just small and we had five retail 
routes at one time. Now we have just got three and they are going 
down all the time in their volume, every week. 

Senator Carroti. Thank you very much. 

Mr. Drxon. The housewife is penalized if she chooses to buy at home. 
She must pay a higher price. 

Mr. Sarrineton. That is right. 

Mr. Drxon. You made mention of this $500,000 figure of your total 
volume of sales. Are you making lower profits today than you made 
before this happened ? 

Mr. Sarrrneton. We haven’t made any profit for several years. 

Mr. Drxon. What do you mean, several years? Since this 1955 
period ? 

Mr. Sarrrneron. I can’t remember when we paid any income tax. 

Mr. Dixon. Are you doing $500,000 worth of business and not mak- 
ing any money onit? Isthat what you say, sir? 

Mr. Saprrneton. Right. 

Senator Kreravver. Is that what you say? 

Mr. Saprrneron. That is correct. 

Mr. Drxon. Are you losing money ? 

Mr. Sarrrineton. Yes, sir; we are. 

Mr. Dixon. Last year did you lose money on $500,000 worth of busi- 
ness ¢ 


MONOPOLY IN MILK DISTRIBUTION 23 


Mr. Saprrneton. About $20,000. 

Mr. Drxon. How long are you going to be able to stay in business, 
losing $20,000? 

Mr. Saprineton. Not very long. It is getting so we can’t pay our 
bills. 

Mr. Drxon. Before this 5-cent differential was agreed to by you 
and the Adams people, if I remember your testimony, you said prior 
to the time they came in there you had a 2-cent differential on 
home delivery over the normal price at which the milk was sold in the 
chainstores. 

Mr. Saprrnerron. Two to three, that is correct. 

Mr. Drxon. Two to three. 

Mr. Saprrneron. On a half gallon. 

Mr. Dixon. On that kind of an arrangement did you find the house- 
wife was content to pay that much additional for service to get it at 
home ¢ 

Mr. Sarrineron. Getting credit extended and it would be sitting on 
the doorstep. I think it is worth that much difference. 

Mr. Dixon. You had additional costs, of course, —— 

Mr. Sarrineron. That is right. 

Mr. Drxon. For handling and delivering? 

Mr. Sapprneron. That is right. 

Senator Keravuver. Is that what you would have for the differential 
now except for this agreement ? 

Mr. Saprrineton. That is right. 

Senator Kerauver. Two or three cents? 

Mr. Saprincton. Not more than that. 

Senator Kerauver. Many housewives, if not most of them, would 
be willing to pay 2 or 3 cents to get the milk delivered at home? 

Mr. Sarrineron. I think that is correct. 

Senator Keravuver. But this present arrangement is forcing them 
into the chainstores. They are dropping out on delivery and you 
have been forced out of the chainstores, such as Safeway; is that 
correct ? 

Mr. Saprrneron. That is correct. Completely out of Safeway. 

Senator Dirksen. Let me ask this, partly to satisfy sort of a nos- 
talgia of mine. When I was in late grade school and high school I 
used to milk 2 or 3 cows and always peddled the milk in little tin 
pails. I had a couple of broomsticks and slots burned into them and 
I delivered in the morning and picked up the pails at noon when com- 
ing home, or would pick them up in the evening. I discontinued that, 
although I suppose there were others doing the same thing. But 
along about that time we had milk wagons with horses where the milk 
was simply measured out in a pint or quart measure. So you came 
out to the wagon and held out a bow] or a dipper, or something, and 
poured in the milk. At that time I had no recollection whatsoever that 
milk was ever marketed in a grocery store. 

Mr. Sarrprneton. That is correct. 

Senator Drrxsen. Because I had long experience in the grocery 
business and I had no recollection we ever handled milk. 

At some point in that long experience they started retailing milk in 
grocery store in pints and quarts. I knew nothing about cartons, only 
glass bottles. But glass bottles came in and then cartons came in and 
I don’t rightly remember about when that was. But that was the 
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point for some kind of a trend away from home delivery to store 
delivery. 

I would assume from what you said this morning that this has 
grown in volume. Would you say that has been a continuing trend 
all over the country? I have no recollection that I have ever seen a 
milk wagon pulled by horses where you rang the bell and people 
came out to get their milk, over a long period of time. So there must 
have been a trend, but I am in no position to say how marked that is 
and whether it is still continuing. I am trying to see whether this 
emphasis on store delivery rather than home delivery is a general 
thing over the country and a part of the general merchandising prac- 
res or whether there is some particular factor that might account 

or it. 

Mr. Sarrrneton. I think, Senator, that when the stores started 
handling milk, it was about the time that they had electric refrigera- 
tion to keep it. Prior to that time they didn’t have it. 

Senator Dirrxsen. That could be. 

Mr. Lamsert. And we think there is a general nationwide trend to 
store marketing of milk. And, of course, one has to get up awfully 
early in the morning to see the milk wagons, but they still do exist. 
They are mechanized but they are still making home deliveries, and I 
imagine some right here in Washington. But our point is that this 
sort of coercion is designed to accelerate what is already a trend by 
forcing the housewife as an economic measure to go into the chain- 
stores and buy milk. 

Senator Carrott. Would you say that this would be true—if I un- 
derstand your figures, before you entered into this agreement, you 
were delivering at home, we will say, for 2 cents difference between 
aoe delivered price and the chain store price—2 cents a half 
gallon. 

Mr. Sapprtneton. That is right. 

Senator Carrotu. That is a penny a quart difference. Then as a 
result, if I understand your testimony, when Adams moved and made 
his deal with the chainstores, the chainstores reduced their price to 
39 cents. Then you entered into this agreement that your home de- 
livery price went up to 44 cents. Actually as a result of this agree- 
ment, the housewife is moving back into the chainstore. 

Mr. Lampert. That is correct. 

Senator Carrotu. As a result of that, you are limited by your pur- 
chasing from the farmer because there is a Federal marketing or- 
der. You are not really in the competitive field because you have to 
pay the set minimum, and your costs are pretty much the same, per- 

aps increasing, of course, but it is really this agreement that has 
sort of put you in the middle. As a result of this agreement, the 
housewife is moving back to the chainstore to save that nickel, but in 
reality, it is not really a nickel. She has been saving about a cent 
and a half a quart. 

Mr. Lampert. That is correct, Senator Carroll. However, out in 
Missouri—I don’t know how it is in Colorado or in Washington, but 
out in Missouri the trend is to buy milk in larger quantities so that the 
housewife is more likely to pick up two half gallons—— 

Senator Carrotz. I see. 

Mr. Lampert. When she goes to the store now than she is the quart. 
The quart is sort of on its way out in a sense. 
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Senator Carrot. They still deliver it in Washington. They have 
home delivery here. 

Mr. Drxon. You can’t deliver half gallons here, I don’t think. 

Mr. Lampert. The thinking that the housewife does, in our opinion, 
she thinks in terms of, I can go to the chainstore and pick up two half 

llons of milk and save a dime. When she thinks in those terms, a 

ime is sufficiently important in the purchasing of groceries that she 
will say, “I will do that rather than take home delivery.” 

Senator Carrot. I suppose you people have a strong feeling about 
fair trade, but in Colorado in the last 2 years this fair trade practice 
was ee unconstitutional. Many of the States are following that 
trend. 

Mr. Lampert. Yes, the Kansas law which was passed in 1957 is 
now under attack as being unconstitutional. 

Senator Kerauver. You said you lost approximately $20,000 last 
_— on $500,000 volume. What profit did you make, roughly, a year 

fore this, before this situation took place out there? 

Mr. Sapprneton. Last time we made a profit it was about $12,000 
or $14,000, and it was prior to 1955, Senator. I am not sure about 
the year. 

Senator Kerauver. Anyway, you were breaking even or making 
a little profit before this took place. 

Mr. Sarrrneton. That is right. 

Senator Kerauver. Did the same thing happen to Hillcrest, Mr. 
Lambert? Are they losing money. 

Mr. Lampert. I am not in a position to know that. 

Senator Keravuver. Mr. Sappington, what would have happened 
to you if you hadn’t yielded to the pressure about this 5-cent differen- 
tial? 

Mr. Saprrneton. I think we would already have been out of busi- 
ness. 

Senator Kerauver. What would happen to you if you didn’t carry 
on now ? 

Mr. Saprtneron. Same thing. 

Senator Kerauver. Do you think you would go out of business? 

(Mr. Sappington nods in affirmative. ) 

Mr. Drxon. Mr. Chairman, two other points should be brought out. 

Mr. Sappington, you remained in 2 of the 3 chainstores in 1955 
when Adams came into Columbia ? 

Mr. Saprrneton. That is correct. 

Mr. Drxon. You shared, I assume, the business in these particular 
stores with other dairies at that time, did you not? 

Mr. Sarrrneron. Yes. Grassland, if I recall correctly, was in the 
Kroger store along with the other two dairies, Hillcrest and Central, 
and in the A. & P. store, we shared that business with the Hillcrest 
Dairy. 

Mi. Drxon. How was the shelf space or the display space for the 
milk divided ? 

Mr. Saprtncton. At that time they shared it equally. 

In other words, at the A. & P., half of the case was Hillcrest and half 
Central. The same way with the Safeway. 

Mr. Drxon. When Adams came in, what happened to this display? 

Mr. Saprrneton. When they came in, we were curtailed consider- 
ably with our space and Adams’ milk was displayed in the most prom- 
inent position in the case. 
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Mr. Drxon. Did that start gradually and develop to a point where 
it is today ? i 

Mr. Sarrrneton. The local managers in our town were friendly to 
us and they at first. didn’t change the position or didn’t cut down our 
space too much. But then they were told by the supervisors a few 
weeks later when they appeared on the scene to change this situation 
and give Adams the preferred location in the box, which is the first 
space when you walk by the dairy case, and then to give them more 
space than we had. 

Mr. Drxon. The managers of these stores told you that they had 
received such instructions. 

Mr. Saprrneton. From the supervisors. 

Mr. Dixon. What amount of shelf space would you say Adams 
shares today in the two stores that you are in, as compared with the 
other independents there? 

Mr. Sarprneton. Well, the A. & P. store, of course, we are in there 
with Adams, and we—I would say they have about four times as much 
space as we have. 

Mr. Drxon. In other words, you would say 80 percent of it? 

Mr. Sarrrneron. Between 70 and 80. 

Mr. Drxon. You also are in Kroger ? 

Mr. Saprrneron. Yes, sir. In Kroger, of course, a smaller store, 
they have three kinds of milk but we are cut down there in propor- 
tion. Adams has the preferred location and they have more space. 

Mr. Drxon. From your experience, do preferred location and dis- 
play have a direct effect upon the amount of milk that is sold in a 
store ¢ 

Mr. Sarrineton. Absolutely. 

Mr. Drxon. So, you not only have been penalized by virtue of hav- 
ing to establish a differential with your home delivery, but you have 
been penalized by the display space or the amount of space where your 
milk is displayed at the stores where you now do sell ? 

Mr. Sarrrneton. That is correct. 

Senator Kreravuver. And you have been penalized by not. being in 
Safeway at all? 

Mr. Sarrrneton. That is correct. 

They can’t even buy our milk there. 

Mr. Drxon. Mr. Sappington, we hear a great deal about meeting 
competition these days. You were and are familiar with the general 
market situation at the time Adams came into Columbia; are you not? 

Mr. Saprrneron. Yes, sir. 

Mr. Drxon. Do you have an opinion as to whether Adams was meet- 
ing somebody’s price or whether they established the price? 

r. Sapprncton. I am satisfied that they came into our town and 
cut the price. They didn’t meet anyone. 

Mr. Drxon. Since you are in business there, you should know 
whether they met someone or not. 

Mr. Saprrneton. They absolutely sold below anyone else. 

Mr. Drxon. Do you know even of any one-cow dairy that was selling 
at this price ? 

Mr. Sarrrneton. We have a city ordinance in our town that pro- 
hibits the sale of raw milk to be delivered in our town, and there is 
no such thing. 
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Mr. Dixon. If there had been such a price that Adams could have 
met, you would have known about it; would you not ? 

Mr. Sarprneron. We sure would. 

Mr. Drxon. You are positive that the prices that Adams set— 
whether they were original or whether they were the ongs that they 
lowered over this period of time that you are talking about—you are 
satisfied that Adams was directly responsible for establishing those 

rices # 
F Mr. Saprineron. Absolutely. 

Senator Dirksen. Mr. Sappington, you mentioned earlier Colum- 
bia is not under the marketing order governing the St. Louis milkshed. 

Mr. Sarrineton. That is correct. 

Senator Dirksen. But you do pay the price set under the marketing 
order? 

Mr. Sarrineron. That is correct. 

Senator Dirksen. How large is that area? How far does it extend 
out ? 

Mr. Saprrneton. Well, I am not sure about the distance in miles. 
We are 125 miles from St. Louis, approximately; but we chose that 
method of paying our farmers, our producers, for milk several years 
ago before Mr. Adams ever came to town. We have been doing this 
for 5 or 6 years or longer. 

Senator Dirksen. Do you pay them more at any time or less than 
the price set in the marketing order? It is set on the basis of so many 
dollars per hundred pounds of milk; isn’t it ¢ 

Mr. Sarrrneton. Well, I don’t understand your question, Senator. 

Senator Dirksen. I say, the marketing order that governs the milk- 
shed is set on the basis of a hundred pounds of milk. 

Mr. Sarrineron. A hundred pounds of milk; that is correct. 

Senator Dirksen. They had a long period on the marketing order 
in the St. Louis milkshed area. I was reasonably familiar with it at 
the time. Can you fill us in just a little on what that was about? I 
know some of our Illinois dairymen were complaining about it. 

Mr. Sarrineton. I don’t really know too much about it, Senator. 
Mr. Robison can give you that. 

Senator Dirksen. Have you paid below the marketing order price 
or above it at any time ? 

Mr. Sarrrneton. We just made—— 

Senator Dirksen. Whatever the marketing order was? 

Mr. Saprineton. Yes. 

Senator Dirksen. And there are no differences in quality. Those 
standards are all set. 

Mr. Sarrrneton. That is correct; grade A milk. 

Senator Kerauver. I assume that Hillcrest and Adams pay the 
price under the marketing order, too? 

Mr. Sarrincton. The Adams people are of Kansas City, or Blue 
Seamer operne under the Kansas City order, which is a different 
order. 

Senator Krrauver. I mean in Columbia. 

Mr. Lampert. You understand, Senator, that this milk that is being 
distributed in Columbia by Adams Dairy is being trucked from Blue 
Springs, Mo., which is a suburb of Kansas City, 125 miles away. 

Senator Dirksen. This is not the St. Louis area milk coming in? 
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Mr. Lampert. No. If we understand, it is bought over a wide 
milkshed area. 

Mr. Drxon. Do you know anything about the price in that Kansas 
City milkshed area ? 

Mr. Lampert. No; I don’t. 

Mr. Drxon. We will determine that. 

Senator Keravver. What effect is that having on your dairy pro- 
duction, if they are bringing milk in from another area ? 
ae: Sapprneton. Well, of course, they don’t buy any milk around 

ere. 


Is that your question ? 
They don’t buy milk around Columbia ; they just sell it. 
Mr. . What it means, of course, is that if Mr. Sappington’s 


volume goes down and he cannot buy from the local producers, the 
local producer has surplus milk which he must sell, probably to the 
St. Louis market, and he must make the contact to do that, and he must 
pay the freight in getting it up there. 

n other words, the local eee gets less in the end. 

Senator Keravver. But he is being penalized, too. 

Mr. Lameert. Heis. 

Senator Kerauver. What percentage would you say Adams has of 
the milk sold now in Columbia ? 

Mr. Sarrrneton. Well, I wouldn’t be able to tell that, Senator. 

I would say it is tremendous. 
anaeen ‘AUVER. Would you say it is half or two-thirds or one- 

i 

Mr. Saprrneton. I would say on this basis, Senator, that the 3 large 
chainstores in our town probably do, I would say, maybe 60 or 65 
percent of the grocery business in our town, and they sell milk. And 
now, I don’t know what the volume is. 

Mr. Lampert. In our town, there are many factors. 

We have the university, and two girls’ colleges, and public schools, 
none of which Adams is supplying with milk. They are only in these 
three chain grocery stores, so it probably isn’t a good method to say 
they have come in and taken a certain percentage of the total dairy 
business there. But as compared with the sales being made to grocery 
stores, I think there is no question but what they are in a dominant 
position, meaning that they are getting more than half of the business, 
of the grocery business. 

Senator Diexsen. Is that true of the independent stores also? 

Mr. Lampert. They aren’t in the independent stores. 

Mr. Sarprneton. Just the chainstores. 

Senator Dirxsen. I was thinking you were closer to the St. Louis 
milkshed and the price on milk is determined by that particular order, 
but this is the Kansas City milkshed that it is coming in from. 

Mr. Lampert. We are not really closer. We are halfway between. 

Senator Keravuver. Anything else, gentlemen ? 

Mr. Drxon. How does Adams bring that milk in there? That isa 
long distance. 

Mr. Lampert. In large refrigerated trucks. 

Mr. Saprrneton. He supplies other towns along the way. 

Mr. Drxon. Is either of you familiar with the market situation in 
Mexico, Mo. ? 

Mr. Sarrincton. Would you like to speak on that ? 
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Mr. Lameerr. I am by hearsay. Mr. Sappington is perhaps more 
directly so than Iam. 

Mr. Dixon. Where is Mexico, Mo. ? 

Mr. Lameerr. Mexico, Mo. is 38 miles east and north of Columbia. 

Mr. Dixon. Do you sell any milk in Mexico? 

Mr. Savrrneron. No, sir. 

Mr. Lameerr. But Mr. Sappington does sell in a neighboring town 
of Centralia, which is only 11 miles from Mexico. 

Mr. Dixon. Does Adams sell in Mexico? 

Mr. Sarpinetron. Yes, sir. 

Mr. Dixon. When did he move in? 

Mr. Saprineton. Just about a month ago, the first week of February. 

Mr. Dixon. Do you know the price of milk by the half gallon in 
Mexico today ? 

Mr. Sarrincron. Well, I am not sure today. 

Mr. Dixon. What was it when you left? 

Mr. Sarrrneton. If I might elaborate, for about 3 weekends in a 
row, after Adams milk was introduced in Mexico, the price dropped 
down to 8 cents a half gallon. 

Mr. Dixon. Eight cents? 

Mr. Sappincron. Yes, sir, out of the stores. 

Mr. Dixon. What is the cheapest it dropped to? 

Mr. Sarpineton. Well, it was 6 cents a half gallon I was told, whole- 
sale and 8 cents retail. 

Mr. Dixon. You were paying 20 cents to the farmer for that same 
milk, or any dairy that was buying it would pay 20 cents? 

Mr. Sarrincron. He would pay pretty close. 

Senator Keravuver. In other words, they are going through the 
same thing you are going through, only worse. 

Senator Carrott. What milkshed area are you in, Kansas City or 
St. Louis? 

Mr. Saprineron. Columbia—we are not in either one. We just 
chose to operate under the St. Louis order. We do that voluntarily. 

Senator Carrotu. Is the production in your area adequate to the 
needs of your city, Columbia ? 

Mr. Sappineton. I think so. 

Mr. Drxon. Which Adams Co.—there are two, Adams Co. of Kansas 
City and Adams, Inc., of St. Louis—was supplying the Mexico market, 
do you know ? 

Mr. Saprineton. I understand that came out of St. Louis. That is 
by hearsay. 

Mr. Dtxon. Do you, Mr. Lambert, know of the market situation in 
Topeka, Kans. / 

Senator Kerauver. Just a minute. How large is Mexico, Mo.? 

Mr. Lampert. Mexico, Mo., is a city of about 12,000 people. 

Senator Kerauver. What chain stores are in there? 

Mr. Saprrnaton. A. & P., Kroger, and no Safeway is there. There 
has been a new store open up recently there called the National, which 
you are probably familiar with here, and they have a local small chain 
called the Temple Stevens store. 

Senator Kerauver. Do I understand that when you left there, the 
chain stores, were selling at 8 cents? 
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' Mr. Sarrrneton. No; that was a few weeks back. It was just over 
the weekend, Thursday, Friday, and Saturday. 

Senator Keravuver. Six cents for a half gallon? 

Mr. Saprrneton. Six cents the store paid for it and 8 cents the store 
sold it to the housewife. 

Mr. Drxon. I was told someone saw an article in the newspaper 
where a housewife bought one hundred-some-odd gallons and said she 
was going to freeze it. 

Mr. Sarrrncton. I have heard that. 

Mr. Drxon. I can understand why. 

Mr. Lampert. That same article also mentioned that one gentleman 
was buying the milk for his dogs because it was cheaper than dog food. 
‘ Senator Drrxsen. They use it as a leader, I take it, under those 
circumstances. 

Mr. Sarprneton. I assume so. 

Senator Carrotu. If the production in your area is adequate under 
normal conditions, what do they do with the surplus milk now, in view 
of the shipments that you have described coming in from Kansas City ? 
What has happened to that surplus, do you know? What are the dairy 
producers doing in your area ? 

Mr. Sarrrnoton. The farmers? 

Senator Carrotu. Yes. 

Mr. Sarrrneton. Well, our main surplus there is in the summertime 
when the students go home for vacation and it will be converted to 
cheese and such as that. At one time we used to evaporate the milk 
and condense it in the summertime. 

Senator Keravver. I thought the question was, though, by virtue of 
the fact that Adams is bringing in milk from another area so that your 
farmers are not supplying the same percentage, what do they do with 
the milk. Are they shining it out? Are they forced to ship some- 
where else, to St. Louis ? 

Mr. Sarrrneton. Some of them have gone out of business,-Senator. 
Some have sold their cows and gone out of business. 

Mr. Lampert. There are certainly some shipping it out. 

Also, there is this factor. Milk used for bottling or packaging 
for consumption, known as fluid milk, is class 1 milk, whereas the 
same quality milk, as far as the farmers are concerned, that is used 
for making cheese and other milk-derivative production is class 2. 
You get a Tower price for it, even though it is the same milk, because 
the use made of it is different. 

So, more of the milk is probably diverted for secondary uses. 

Senator Carrotu. In your discussion, you said that when you sell 
these products, your group is really operating as independent op- 
eratorss Have you discussed among yourselves the production pay- 
ment theory—the concept of a price being set in an area which might 
give the consumer some benefit and the farmer would receive a sub- 
sidy z 

Mr. Saprtneton. No, sir; we haven't. 

Senator Carroty. You have never discussed that? 

Mr. Sarprncton. We have been so busy on this legislative mat- 
ter 





Senator Carroty. You have been so busy trying to stay afloat that 
you haven’t gone underneath to see what else there is. 
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Mr. Saprineton. When you are bleeding to death, you keep pretty 
busy. 

Mr. Drxon. Do you know about the market situation in Topeka, 
Kans. ? 

Mr. Lampert. I only know on the basis of conversations I have 
had with people. 

Mr. Dixon. Do you understand that Adams sells in Topeka ? 

Mr. Lampert. Yes. 

Mr. Drxon. Is it your understanding that there has been a violent 
market convolution in that area ¢ 

Mr. Sarrrneton. There has been, yes. 

Mr. Dixon. Also, before you go, am I correct in understanding that 
Adams sells this milk through a hictributor ¢ 

Mr. Sarrrneron. Yes. 

Mr. Drxon. Do you know the distributor’s name ? 

Mr. Sarrrncron. I understand the distributor’s name is Mr. Lewis, 
W. E. Lewis. He has that name on the side of his truck. He is from 
Independence, Mo. 

Senator Dirxsren. Did you say Independence, Mo. ? 

Mr. Lampert. That is right. 

Mr. Keravuver. That is 100 miles from Columbia, Mo. ? 

Mr. Lameerr. That is right. 

Mr. Dixon. Have ‘you had any conversations with Mr. Lewis or 
with the store managers, to give you any understanding as to who 
negotiated the arrangement between Adams and these chainstores? 

Mr. Sarrineron. No, sir. 

Mr. Drxon. You have no personal knowledge ? 

Mr. Lampert. I have none. 

Senator Keravuver. Is there anything else, gentlemen ? 

Mr. Lampert. No. 

Mr. Sarpineton. No. 

Senator Kerauver. You came here and got in touch with one of 
your Senators and then came down to see the committee and the 
staff ; is that true ? 

Mr. Sarrrneton. Yes, sir. 

Senator Kreravuver. Along with 16 other men that have been hurt, 
like you were. 

Mr. Drxon. One other thing. I don’t know if Mr. Lambert has 
personal knowledge of these statements or not, but I have in my hand 
statements which have been furnished me and that were sworn to by 
members of the Independent Milk Processors of Missouri. There are 
three separate groups of the statements. They contain statements 
not only of 3 of the witnesses who are going to testify here, but also 
contain statements of 6 other witnesses who are not here. I suggested 
when these gentlemen came, Mr. Chairman, that not all of these gentle- 
men should come here because their stories were very similar. I told 
them that a representative number should very well come here and 
we should hear from them. But I think that it would be of benefit if 
these statements were made a part of the record. They are sworn 
statements, as I understand it. 

Senator Kerauver. If we have copies to give to Mr. Adams or his 
lawyer or anybody else that is mentioned in them. 

Mr. Dixon. We'll let them have them. 
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Mr. Lampert. Here is a statement that Mr. Sappington has made, 
too. We had prepared it beforehand. 

Senator Keravver. In your oral statement this morning, have you 
covered everything that is covered in this written statement ? 

Mr. Lampert. I think so. 

Senator Keravuver. It may not be necessary to duplicate that, but we 
might make it a part of the record after copies have been given to 
Mr. Adams or anybody else whose name is mentioned. 

(The statements referred to may be found in the appendix, be- 
ginning on p. 275.) 

Thank you very much, gentlemen. 

Mr. Saprineron. May I be permanently excused ? 

Senator Keravuver. You may. You will send that letter right 
away ? 

Mr. Saprrneton. Yes, sir. 

Senator Knrauver. Mr. Blakeney, we are going to have to move 
along pretty fast. 

Mr. Blakeney, you have been sworn, I believe. 

Mr. BLAKENEY. Yes, sir. 

Senator Krerauver. You come from Poplar Bluff, Mo. ? 

Mr. BLaKeney. Yes, sir. 


TESTIMONY OF HAL BLAKENEY, POPLAR BLUFF, MO. 


Mr. Drxon. Mr. Blakeney, will you give your complete name? 

Mr. Buaxenry. Hal Blakeney. 

Mr. Dixon. Do you own and operate a dairy ? 

Mr. Buaxeney. [ama partner in a dairy. 

Mr. Drxon. What is the name of the dairy? 

Mr. Buaxeney. Blakeney Dairy. 

Mr. Drxon. It is located at Poplar Bluff ? 

Mr. Biaxenay. That is right. 

Mr. Dixon. How large a dairy is your dairy, by volume? 

Mr. Biaxeney. We do approximately $450,000 a year. 

Mr. Drxon. Is that as of last year? 

Mr. Biaxeney. Yes, sir; last 2 years. 

Senator Keravuver. How large a city is Poplar Bluff? 

Mr. Buaxeney. Approximately 15,000. 

Mr. Drxon. Where is it located ? 

Mr. Buiaxeneyr. Southeastern part of Missouri; 150 miles south of 
St. Louis. 

Mr. Drxon. You buy your milk, I assume, then in a different mar- 
ket area from the St. Louis area? 

Mr. Buiaxeney. Yes, sir. 

Mr. Dixon. What area is that? 

Mr. Buaxenry. We are governed at present by the St. Louis mar- 
ket. However, we are as close to Memphis and Little Rock as we are 
to St. Louis, or at least as close to that market area. So, prior to the 
entrance of this competition, we were buying on the Memphis and 
Little Rock market, a voluntary price which was comparable to what 
we were paying. 

At the present time we are buying on the St. Louis class 1 market, 
which is above the St. Louis blend price that the St. Louis dairies 
are paying. 





a 


one co 


[et fF 4 © 





MONOPOLY IN MILK DISTRIBUTION 33 


Mr. Dixon. You heard Mr. Sappington describe the entry of the 
Adams interests into the city of Columbia ? 

Mr. Buaxeney. Yes, sir. 

Mr. Dixon. Did Adams Dairy, Inc., move into your area? 

Mr. Biaxenry. In a very similar manner, yes, sir. 

Senator Keravuver. Suppose you tell us about it. Tell it in your 
own way, what happened to you, and then counsel and Senators will 
ask specific questions, 

Mr. Buiakenry. Prior to May 6, 1957, by word of mouth we heard 
that the Adams Dairy was coming into Poplar Bluff. The latter part 
of that week, I was informed by the manager of the Midwest Dairy 
and a friend of mine in Ozark Dairy in Dexter that we were being 
eliminated from a part of the chain stores. 

Mr. Drxon. How many chainstores are in Poplar Bluff? 

Mr. Buaxenny. A, & P. and Kroger. 

Mr. Dixon. Go ahead, sir. 

Mr. Biaxenry. And on Monday, May 6, Adams Dairy came into 
the Kroger store. 

On Thursday, May 9, they entered the A. & P. store. 

The price in Poplar Bluff was 41 cents—it had gone down—it had 
been prior to that 41 cents. It had gone to 40 cents a half gallon. 

Mr. Dixon. At retail? 

Mr. Biakeney. Wholesale. 

Mr. Drxon. At wholesale? 

Mr. Buakeney. Yes, sir. 

On that morning milk began to sell in the Kroger store at 39 cents 
a half gallon. We assumed, because of a conversation between the 
other independent store managers and Adams representatives that 
their wholesale price was 35 cents, because they said, “We guarantee 
you a 4-cent profit.” 

Mr. Drxon. The store managers told you that? 

Mr. Biaxeney. Yes, sir. 

Mr. Drxon. Prior to the entry of Adams into these two chainstores, 
did you share that market in those stores? 

Mr. Buakeney. Yes, sir. 

Mr. Drxon. With whom did you share it? 

Mr. Buakenry. The Midwest Dairy in the Kroger store and Mid- 
west and the Wallis Case Dairy, I believe, in the A. & P. I won’t say 
for sure on the Wallis Case. 

Mr. Dixon. When Adams came in there, did you lose either one of 
those accounts? 

Mr. Buaxeney. No, sir; I didn’t lose either of the accounts. I lost 
a considerable volume of business, 

The space at the Kroger store remained about equal. In fact, those 
employees were very friendly. At the A. & P. store we lost about 75 
to 85 percent of our space, and they were very antagonistic, no coopera- 
tion, they wouldn’t refill our space, and it was a struggle to sell any 
milk at all in that store. 

Mr. Dixon. Were you told by the manager of the store why you were 
losing space ? 

Mr. Buakeney. The manager of the store didn’t tell me directly ; no, 
sir. He told at that time the sales manager of my organization that 
they had been given instructions to sell Adams milk. 

Mr. Drxon. Did you sell home-delivery milk at that time ? 
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Mr. Buaxeney. Yes, sir. 

Mr. Drxon. How many routes did you have? 

Mr. Buakeney. We operated 2 trucks, 4 routes, each route operating 
every other day. 

Mr. Drxon. Four routes? 

Mr. Buaxeney. Yes, sir. 

Mr. Drxon. What was the differential before Adams came into Pop- 
lar Bluff between the price that milk was selling at the store and the 
price you sold it at home delivery ? 

Mr. Buakenry. We were getting 1 cent a half gallon, 2 cents a gal- 
lon more for home delivery in the carton than we were getting in the 
chain stores. 

Mr. Drxon. You sold milk both in carton and in glass? 

Mr. Buaxenry. Yes, sir; we had a gallon jug. 

Mr. Drxon. Did you deliver milk in cartons at home? 

Mr. Buaxeney. Yes, sir. 

Mr. Drxon. As well as glass? 

Mr. Buaxkeney. Yes, sir. 

Mr. Drxon. You have had experience in both glass and carton ? 

Mr. Buaxeney. Yes, sir. 

Mr. Dixon. What is the relative advantage of one over the other? 

Mr. Buaxenery. The glass carton, for a small independent dairy, is 
a much cheaper carton, especially on home delivery where we have 
return of bottles. 

Mr. Drxon. Is that because you can reuse the bottle over and over? 

Mr. Biaxenery. We can reuse the bottle, as many as 25 to 50 times. 

Mr. Drxon. What is the price of a half-gallon bottle to you? 

Mr. Buaxkeny. Paper? 

Mr. Drxon. Both paper and glass 

Mr. Buaxeney. I don’t have the half-gallon bottle. The gallon jug 
costs approximately 45 cents. 

Mr. Drxon. Do you have a quart-bottle price? 

Mr. Buiaxeney. I haven’t bought any quart bottles since I went to 
paper 6 or 7 years ago. 

Mr. Dixon. What does paper cost ? 

Mr. Buaxeney. Paper will cost approximately 9 cents per gallon in 
one-half-gallon cartons. 

Mr. Drxon. Of course, that 9 cents is dissipated once you deliver 
that milk? 

Senator Dirxsen. You mean a large carton costs 9 cents? 

Mr. Buakenry. Between 41% and 5 cents per one-half gallon. 

Senator Dirksen. What do quart cartons cost? 

Mr. Biaxeney. Slightly over 2 cents. 

Mr. Drxon. If you sell milk in cartons, that is a one-operation deal ; 
is it not? 

Mr. Buakeney. Yes, sir. 

Mr. Drxon. What is the average life to you of a bottle, we'll say? 
You must have some experience. 

Mr. Buaxenry. I can’t recall the exact number of jugs that I pur- 
chased when I started in the gallon-jug business, but I have only re- 
placed 1 order of jugs in 3 years. 

Mr. Drxon. In other words, although it costs 45 cents, you have re- 
peats on it? 
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Mr. Biaxeney. Yes, sir. We have a 25-cent deposit that insures the 
return of that jug. 

Senator Keravuver. Your differential was 1 cent a half gallon be- 
tween what milk was selling retail in chain stores and the price you 
distributed it in the home? . 

Mr. Buaxeney. In the paper. 

Senator Kerauver. How about in the glass? 

Mr. Buaxeney. I think they have a 3-cent markup in the chain- 
stores—had it at that time—and we had a 4-cent markup. 

Senator Kerauver. You said a 1-cent differential in paper. In 
glass, what was it? 

Mr. Biaxeney. In glass, we were getting 79 cents, I believe. 

Mr. Drxon. For a gallon? 

Mr. Buaxeney. Yes, sir. 

Senator Kerauver. What is it selling for in the chainstore? 

Mr. Biaxeney. They didn’t sell it. 

Senator Drrxsen. Isn’t that a small spread between home delivery 
and store delivery? One cent a carton? 

Mr. Buakeney. In our town, there has never been a big differential 
between home delivery and store price. I can’t see any justification in 
it, because we get the difference between wholesale and retail for our 
trouble in making home delivery. 

Mr. Dixon. Did you say when Adams came into your town? 

Mr. Buakeney. Yes, sir; May 6, 1957. 

Mr. Drxon. They began to sell the milk at 39 cents a half gallon? 

Mr. Buaxenry. With a quart free. 

Mr. Drxon. How long did that prevail? 

Mr. Buakeney. The quart free 

Mr. Drxon. Yes. 

Mr. Buaxeney. Two weeks, sir. 

Mr. Drxon. What price did it then go to? 

: Mr. Buaxenry. The third week, they gave a quart of buttermilk 
ree. 

Senator Keravver. First a quart of sweet milk, then a quart of 
buttermilk free? 

Mr. Buaxeney. The first 2 weeks they had a half gallon of the sweet 
milk for 39 cents. 

I might make a correction there. When they went into A. & P., 
A. & P. didn’t take the 4-cent markup. They only took the 3-cent 
markup, which was 38 cents. The day following, Kroger and A. & P.’s 
price both were 38 cents a half gallon. 

Senator Kerauver. Plus a quart free? 

Mr. Buakeney. Plus a quart free. 

Mr. Dixon. Prior to that time that they were selling it at retail in 
those stores, I believe you said, at 44 cents? 

Mr. Buakeney. Yes, sir. 

Mr. Dixon. When they came in, they started retailing it at 38 cents 
or 39 cents? 

Mr. Biaxenry. That is right. 

Mr. Dixon. You were familiar with all of the dairies that were 
selling in Poplar Bluff ; were you not ? 

Mr. Buaxenry. Yes, sir. 

Mr. Drxon. Do you know of any dairy that was selling in Poplar 
Bluff at that time to anyone that would have enabled a retail store to 
sell milk at 38 or 39 cents? 
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Mr. Buaxeney. No, sir; no one that was legally selling milk. I 
wouldn’t say there wasn’t; I would have no way of Leowin . But no 
one in the milk business, no one that had a milk permit. We have a 
grade A ordinance in Poplar Bluff. Nobody in the milk business was 
selling at such a price. 

Mr. Dixon. Would you say that Adams could not have been meeting 
—s ’s price at that time ¢ 

r. Buakenry. No, sir. 

Mr. Drxon, When this price was put into effect in the stores at 38 
or 39 cents, what price did you have to charge for your home delivery ? 

Senator Kerauver. You say 38 or 39 cents a half gallon, plus that 
extra free quart ¢ 

Mr. Buakeney. We didn’t give the free quart at home delivery, but 
we were giving the same price on home delivery. 

Senator Kerauver. You met the price ? 

Mr. Buakeney. Yes, sir. 

Senator Kerauver. Did you meet it comparably or exactly ¢ 

Mr. Buaxeney. Exactly. 

4 Wall, they were getting 38 cents, we were getting 39 cents, home 
elivery. 

Mr. Dixon. Were you allowed to meet the promotional gift of an 
extra quart of milk at these stores ? 

Mr. Buaxeney. No, sir. The manager of the Kroger store refused 
to let us leave the quart of milk. He said they had been given instruc- 
tions that that was an Adams promotion, and we couldn't participate. 
They would take our price, but not our product. 

Mr. Drxon. Did that affect your sales in the Kroger store ? 

Mr. Buakeney. Definitely so; yes, sir. 

Senator Keravver. I would think it just about eliminated your 
sales. 

Mr. Biaxenry. During that promotion time; yes, sir, they did. 

Mr. Dixon. How about the A. & P.? 

Mr. Buaxeney. The manager of the A. & P. said they would take 
the quart of milk, and did take the quart of milk, but he didn’t want 
any record. He didn’t want any ticket on it, and he didn’t want the 
showcase ticket. If we made a ticket, he would destroy it, and stop 
it that way. 

Mr. Drxon. Did he feel he was doing you a personal favor? 

Mr. Buakeney. I wouldn’t be in a position to say that. 

Mr. Dixon. How long did this price prevail at 38 or 39 cents? 

Mr. Buaxeney. That price continued for several weeks. I would 
say up into July. 

Mr. Drxon. Up into July? 

Mr. Biakeney. Yes. 

Mr. Drxon. Then what happened to the price? 

Mr. Buakeney. It went up to 37 cents wholesale, which would have 
been 40 and 41 cents retail. 

Mr. Drxon. Did you have any conversations with the Adams repre- 
sentative ? 

Mr. Biaxeney. Not directly,no,sir. Indirectly, yes. 

Mr. Drxon. Would you tell us what they were ? 

Mr. Buakeney. I'll make a correction on that. As far as—I made 
one call to Mr. E. C. Adams, Jr., asking him if we couldn’t get the 
price straightened out down there a little. He said, “I'll look into it.” 
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That is the only conversation I had directly. 

Mr. Dixon. What was your indirect contact ? 

Mr. Buiaxenry. I was approached—I won’t say approached. [I 
was talking with the manager of the A. & P. store. 

Mr. Dixon. What was his name? 

Mr. Biaxeney. Mr. Claude Jones. 

Mr. Drxon. Go ahead. 

Mr. Buakeney. He said if we would get the price of milk on our 
retail routes up 8 cents a gallon over the store price, he thought the 
situation would be patinetil 

Mr. Drxon. Eight cents differential ? 

Mr. BuaKkeney. Yes, sir. 

Mr. Drxon. Did he tell you who gave him that instruction ? 

Mr. Buaxenry. A Mr. Westmeyer / 

Mr. Dixon. Who was Mr. Westmeyer ? 

Mr. Biaxeney. He is the employee or distributor for Adams. 

Senator Dirksen. That was 8 cents a gallon ? 

Mr. BuaKeney. Yes, sir. 

Senator Dirksen. Four cents a half gallon ? 

Mr. Buaxeney. Yes, sir. 

Mr. Dixon. What was the result of this instruction to you? 

Mr. Buaxeney. I wouldn’t comply. 

Mr. Dixon. Then what happened ? 

Mr. Buaxenery. The price stayed down for some time, and I don’t 
know what occasion caused it togoup in July. I don’t recall anything 
particularly that would cause it, but the prices did go up in July. 

Mr. Dixon. Has it stayed pretty consistent since J uly ? 

Mr. Biaxeney. Except for coupon sales, 

Mr. Drxon. Are these the same type of coupon sales Mr. Sappington 
referred to? 

Mr. Biakeney. Yes, sir. From time to time, we have had a little 
of that. We have had numerous three half gallons of milk for a 
dollar deals. 

Mr. Dixon. Did you try to meet those when they came up? 

Mr. Buaxeney. Part of those we met, part we didn’t. When it got 
to affecting our volume to quite an extent, we would meet them in order 
to slow down our volume loss. 

Mr. Dixon. Have you consistently kept your home delivery price 
within this 1-cent range of the retail price at stores? 

Mr. Buakeney. Yes, sir. 

Mr. Dixon. That is what it is today ? 

Mr. Buakeney. Yes, sir. 

ae eee Then that hasn’t affected your home delivery sales very 
much ? 

Mr. Buaxeney. Not to any extent. In fact, home delivery is slight- 
ly up because we didn’t. 

Mr. Dixon. What has it done to your overall volume sales? 

Mr. Buakeney. Our overall volume is slightly higher in 1957 than 
it was in 1956. 

Mr. Dixon. Slightly higher? 

Mr. Buaxeney. Slightly higher. 

Mr. Dixon. At the time Adams came in, Mr. Blakeney, were you 
buying your milk from the farmers in your local area, which I assume 
would have been in the Little Rock milkshed ? 
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Mr. Buaxeney. Yes, sir. 

Mr. Drxon. That was in the Little Rock market area ? 

Mr. Biaxeney. It was a combination of the two, but we were buying 
it in the Little Rock-Memphis market area. 

Mr. Drxon. Do you recall the price you were paying? 

Mr. Buakeney. At that time, we were paying $4.22 per hundred- 
vores or about 10 cents per quart. 

oa What would that be in the terminology of half gallons 
or gallons 

Mr. Buiaxenry. About 111% cents a half gallon. About 22 to 23 
cents a gallon. 

; Sepetor Keravver. That would be about 11 cents a quart, wouldn’t 
it? 

Mr. Buaxenety. That is what I meant, 11 cents a quart, or 22 to 23 
cents a half gallon. Thank you. 

Mr. Drxon. What expenses did you have to process that milk. What 
would the approximate cost of that be ? 

Senator AuvER. What was your break-even point ? 

Mr. Buakeney. In those prices—I might go back again. 

In meeting the prices of Adams, I called a meeting of my producers. 
I told them we had 1 or 2 alternatives. That was to either meet their 
price and they share in a part of the cost—in other words, by taking 
less of their milk, or we would hold our price the same, and as we lost 
volume, we would cut off our producers. They got up pretty much in 
arms over that. 

Mr. Drxon. Did they help you share the loss? 

Mr. Buakeney. Yes, sir; they agreed to help share the loss. 

Mr. Drxon. Did you continue buying locally ? 

Mr. Buaxeney. I bought locally on the basis of the St. Louis blend 
price while we were in the price war. 

Mr. Dixon. And youstill buy it? 

Mr. Buaxeney. I buy the St. Louis price, but I buy it at a premium 
over what they are paying us. 

Senator Carroxt. Let s go back a minute. Is your producer’s price 
covered by a marketing order ? 

Mr. Buaxenty. No, sir. We voluntarily apply it because of com- 
petitive buying. 

a Carrot. Your area is not covered by a Federal marketing 
order? 

Mr. BuaKeney. No, sir. 

Senator Carroti. You called your producers in and said, “This is 
the economic situation; you have to go down a little bit so we can 
meet this competitive situation ?” 

Mr. Buaxeney. Yes, sir, we were competing with St. Louis milk. 
We had to sell it at the St. Louis price. 

Senator Carroty. Suppose you had been subject to a marketing 
order, as the previous witness had testified. What would that have 
done to you? How does the agreement that you reached with your 
producers square with the marketing order to which he testified ? 

Mr. Biaxenry. It is above. Our agreement with our producer 
is a higher price than the marketing order commands, because we 
have no way of buying or handling surplus or class II milk. So for 


= -~ milk that we bottle, instead of having a blend price, we pay 
class I. 
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We do have a base whereby, if they produce more than their quota 
that they produce through the fall months, we buy that at a reduced 
price, or they have the alternative of keeping it. 

Senator Carroti. Do I understand that by standing your ground, 
you make home delivery at just a cent over store price? 

Mr. Buakeney. Yes, sir. 

Senator Carroiy. So actually, it has not affected your volume of 
business on your home delivery ¢ 

Mr. Buaxeney. No, sir. My volume of-business in 1957 on home 
delivery is slightly above 1956. Very close, but slightly above. 

Senator Dirksen. You said your volume was about $450,000 a year ? 

Mr. Buaxeney. Yes, sir. 

Senator Dirksen. You didn’t get all that in Poplar Bluff, did you ? 

Mr. Buakenry. No, sir, I am operating in a 25-to-50-mile area. 

Senator Dirksen. I see. Those are small communities there? 

Mr. Buaxeney. Yes, sir. 

Senator Dirksen. What is the difference under the marketing order 
in a price of blend as against class I? 

Mr. Biaxennry. At the present time, I think there is possibly a 25- 
cent or maybe a 30-cent difference between blend price and the class 
I price. The price gets a little wider in the spring season, and a 
little closer in the winter months. 

Senator Dirksen. You have no facilities for converting into pow- 
dered milk or other derivatives ? 

Mr. Braxenry. No, sir, and there are no plants located close enough, 
but what the freight charges would be prohibitive. 

Senator Dirksen. No cheese plants in that area? 

Mr. Buaxeney. No, sir. 

Mr. Dixon. When Adams came in to these two stores, was your 
milk given the same display space that had been given before? 

Mr. Buaxenry. We had the same display space in the Kroger store. 
We didn’t lose any space there. But we lost approximately 80 to 
85 percent of our space in the A. & P. store. 

Mr. Drxon. In addition to the price and the promotional gifts given 
away which you were not allowed to meet, you were further penalized 
by loss of display space? 

Mr. BuaKEeney. Yes, sir. 

Mr. Drxon. Did this affect your volume sales when that happened ? 

Mr. Biaxenry. They went down to almost nil. 

Mr. Drxon. Almost nil? 

Mr. Buakeney. Yes, sir, in the A. & P. store. 

Mr. Drxon. Just to get the record straight, what kind of milk are 
we comparing here? Do you have grade A homogenized ? 

Mr. Biaxenry. Grade A homogenized in half gallons, with the 
competitive containers. 

r. Drxon. You made mention of a $450,000 volume. How are 
your profits now ? 

Mr. BuiaKkeney. In 1957, we sold approximately 100,000 pounds 
more milk than we sold in 1956. It is not a great increase, but it is 
slight. Our procurement cost on milk and cream from those prod- 
ucts was approximately $1,000 less in 1957 than in 1956. Our over- 
all sales were $21,000 less, dollars and centswise, in 1957 than in 1956. 

Mr. Dixon. What was your profit ? 
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Mr. Braxeney. Approximately $20,000. 

Mr. Dixon. Do you feel that you have been materially damaged 
by this business? 

Mr. Buakeney. Yes, sir, definitely. 

Mr. Drxon. If I understand you correctly, you were directly or in- 
directly requested, or were told, that you could end this price war or 
price fluctuation by establishing a 4-cent price differential between 
half-gallons delivered at home and at the stores ? 

Mr. Biaxeney. Yes, sir. I was told it by Mr. Jones of the A. & P. 
store that we were not considered a supplier of the A. & P., we were 
considered a competitor of A. & P., by holding our prices on retail 
route, the same as or 1 cent above the prices of the retail price in the 
A. & P. store. 

Mr. Drxon. Do you have an opinion as to what would have hap- 
pened to your home delivery sales if you had put in this 4cent dif- 
ferential ? 

Mr. Buaxenry. I seriously believe I would have lost 50 to 60 per- 
cent of it in less than 60 days. 

Mr. Drxon. In other words, you are holding your home delivery 
by refusing to go along? 

Mr. Buaxkeney. Yes, sir. In a small town like Poplar Bluff, if the 
situation continues like it has in the past year, home delivery will be 
the only salvation for a small independent dairy. 

Mr. Drxon. What would have been your profit picture had you 
lost it? 

Mr. Braxeney. I would have lost money, big money for my size 
operation. 

Senator Dirksen. Did you have any cost increases as between 1956 
and 1957? 

Mr. Buaxenry. No, sir. My costs went down considerably. I 
added new equipment. I had an efficiency expert survey my plant and 
put it on a much more efficient basis in the fall of 1956. 

Mr. Drxon. You feel you are an efficient operator ? 

Mr. Braxeney. As efficient as that size operation can be, yes. 

Mr. Dixon. How many employees do you have ? 

Mr. Biaxenry. About 25. 

Mr. Dixon. Are they union employees ? 

Mr. Brakenry. No, sir; but we do pay time and a half for overtime, 
and we comply with the wage-and-hour laws. 

Mr. Drxon. What does one of your truckdrivers, your delivery men, 
earn weekly ? 

Mr. Buaxeney. Approximately $100. 

Mr. Dixon. Approximately $100 a week ? 

Mr. Braxenny. Yes,sir. The average would be about $75. 

Senator Keravver. As I see the picture, what has happened then is 
that there are fewer producers of milk ? 

Mr. Buakeney. Yes, sir. 

Senator Keravver. You are selling more, and even though you have 
a more efficient operation, are you making about the same profit ? 

Mr. Braxeney. I am making less profit than I was by about half. 

Senator Kerauver. You have held on to your home delivery, but 
you have lost in the A. & P. stores 85 percent of your business? 

Mr. Buiaxenry. The A. & P. store is now very friendly. The em- 
ployees are very friendly. We have been given a considerable amount 
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of our space back in the last 45 days. I am going to say that. Maybe 


60 days. Our volume has more than tripled in the A. & P. stores in 
the last 60 days. 


Mr. Dixon. You are meeting Adams’ price? 

Mr. Buakeney. Yes, sir. 

Senator Keracver. Are you giving the extra quart of milk ? 
Mr. Biakenery. That practice has been discontinued. We did. 


Senator Kerauver. What was the date you turned down the propo- 
sition made to you ? 


Mr. Buaxeney. In regard to retail routes? 

Senator Keravver. In regard to this differential. 

Mr. Biaxeney. In July 1956. 

Mr. Drxon. 1956 or 1957 ¢ 

Mr. BLaKenery. 1957. Excuse me, sir, 

Senator Kerauver. How long did it take you to determine whether 
you would turn it down or not ? 

Mr. Buaxeney. Just.as fast as I could say it, sir. 

Senator Keravver. You mean you didn’t hesitate ¢ 

Mr. Buakeney. No, sir. 

Senator Kerauver. Did youthink you were taking a chance / 

Mr. Braxenry. I might as well go out that way as to go out the 
other way. 

Mr, Dixon. Who else handles home delivery in Poplar Bluff? 

Mr. Buaxeney. Wallis Case Dairy. 

Mr. Dixon. That isa local dairy / 

Mr. Buaxeney. Yes, sir. 


Mr. Dixon. I believe you mentioned that Pevely was selling in your 
town ? 


Mr. BuaKenry. Pevely was selling in our town, but only through 
wholesale. 


Mr. Dixon. Does he sell either A. & P. or Kroger ? 

Mr. Buaxenry. No, sir. He has other supermarkets, but not those. 

Mr. Dixon. Midwest is selling there ? 

Mr. Buakeney. Yes, sir. 

Mr. Drxon. Do they ‘sell only through wholesale ? 

Mr. BuaKkeney. Yes, sir. 

Mr. Dixon. How about Foremost ? 

Mr. Buakengy. They sell only to wholesale. 

Mr. Dixon. Foremost does not share in this business with A. & P. 
or Kroger? 

Mr. Buaxenry. No, sir. 

Mr. Drxon. Just you and Midwest ? 

Mr. BuaKkeney. Yes, sir. 

Mr. Dixon. I believe you said Wallis Case delivers locally. 

Mr. Buaxeney. That is right. 

Mr. Dixon. What price does Wallis Case charge for home delivery ? 

Mr. Buaxeney. Mr. Dixon, to my knowledge, their price is the same 
as mine. 

Mr. Dixon. You don’t know of any conversation that he might have 
had with these people? 

Mr. BuaKkeney. No. 

Senator Kerauver. Are you the biggest one? 

Mr. Buakeney. Yes, sir. 
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Senator Carrotz. Let me be sureI get thisclear. Before the Adams 
Dairy came in there, what was your home-delivery price? 40% cents, 
did you say ? 

Mr. BuiaKeney. Home delivery price would have been 44 cents on 
a half gallon. 

Senator Carroty. 44 cents? 

Mr. Biakeney. 43 or 44 cents on a half gallon. It has been a year 
ago now, and I am a little rusty on that. 

Senator Carroti. And the store price was what? 

Mr. Buaxeney. At that time it was 41 cents. 

Senator Carrotu. This was before any competitor came in the area 
at all? 

Mr. BLaxeney. Yes, sir. 

Senator Carroti. Then after they came into the area, do I under- 
stand right that 38 cents is the store price and 39 cents is your home- 
delivery price? 

ie Seceeex. Yes, sir; and 39 cents is also the price that our 
independent grocers are getting for milk. 

Senator Carroiu. So actually, then, as the result of Adams moving 
into the area—and I want you to correct me if I don’t understand— 
actually, what has happened is that the consumer is getting a lower 

rice. 
7 Mr. Buaxeney. Yes, sir, that is right; at the expense of our pro- 
ucer. 

Senator Carroti. The former store price was 40 cents; is that right? 

Mr. Buaxeney. The former store price will have been 43 cents re- 
tail, 40 cents wholesale. 

Senator CarroLu. Wait just a minute; 43 cents retail ? 

Mr. BLAKENEY. Yes, sir. 

Senator Carroty. And today, he is now paying 38 cents? 

Mr. Buaxenry. Today the consumer is paying 40 cents per half 
gallon at Kroger and A. & P., and 41 cents per half gallon elsewhere. 

Senator Carrot... Therefore, this competition is, in this particular 
case, to the benefit of the consumer, but it has cost the producer by 
virtue of this economic conference that you had, he has had to take a 
little less. 

Mr. Buiaxeney. That is right. He is taking less, I am taking less. 

Senator Carroty. But in any event, by holding your position, at 
least you have held on to your home delivery ? 

Mr. BuaKeney. Yes, sir. 

Mr. Dixon. I am a little confused. You said 38 cents. That is the 
wholesale price. What are they selling that milk in the store for? 

Mr. Biakenery. 38 cents was at that time retail price. It has gone 
up to 39—41 cents now, and 37 cents at present. 

Mr. Drxon. Wholesale 37, retail price in the store 41 cents, and your 
home delivery today is—— 

Mr. BuaKeney. 41 cents. Some of the stores may be charging 40 
cents. 

Mr. Drxon. In further answer to Senator Carroll’s question, the 
homeowner is benefiting because you refused to accede to their request 
that you put into effect a 4-cent spread ? 

Mr. BuaKkeney. Yes, sir. 

Mr. Drxon. In other words, the home would not benefit had you 
agreed with them to establish this differential ? 
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Mr. Buaxeney. That is right. 

Senator Carrotz. I am so confused now, I don’t know what the 
record shows. 

Mr. Drxon. I think we were confused on dates. 

Senator Carroiu. Let’s go back to the time before this competitor 
came into the field. Let’s make this very simple and very brief. What 
was the retail price per half-gallon in the A. & P. and the other store? 
What were their prices before this competitor came into the field? 

Mr. Buaxkeney. 43 cents retail. 

May I elaborate there. Some 2, 3, or 4 weeks prior to that, we had 
a seasonal decrease because of the market administrator’s prices. 

Senator Carroiy. That is 43 cents. 

Mr. Buaxkeney. Yes, sir. 

Senator Carroti. What was your home delivery price ? 

Mr. Buaxeney. 44 cents. 

Senator Carroiu. That is the point I want to get. So there is a 1 
cent differential ? 

Mr. BuaKxeney. Yes, sir. 

Senator Carroty. After they have been in there some time, what 
is the retail price now ? 

Mr. Buaxeney. The retail price now is 41 cents. 

Senator Carrott. What is your home delivery price? 

Mr. Buaxenry. 41 cents. It isthe same. 

Senator Carrotu. You are meeting them? 

Mr. Buakeney. Yes, sir. 

Senator Kreravuver. You said some of the stores are selling it at 40 
cents. 

Mr. Buaxeney. Yes, but that is their option. We have no control 
over that. The majority is being sold for 41 cents. 

Senator Carroty. What did this competitor want you to do? 

Mr. Biakeney. They wanted me to sell milk at retail home delivery 
for 4 cents a half gallon above that 41 cent retail price out of the store. 

Senator Carrouu. In other words, at 45 cents? 

Mr. Buaxenry. Yes, sir. 

Senator Carrotyi. And this you refused to do? 

Mr. Buiaxkeney. Yes, sir. 

Mr. Dixon. You are satisfied that had you done it, all of your cus- 
tomers at home would have gone down to the stores and bought milk? 

Mr. Buiaxeney. All of my customers would have been channeled 
through the supermarkets. My independent grocery store customers 
would have been channeled through the supermarkets, and I would 
have been out of business. 

Senator Kerauver. Thank you very much, Mr. Blakeney. 

We are going to stand in recess at this time until 2:30. We will en- 
deavor to finish this afternoon. 

(Whereupon, at 12:15 p. m., a recess was taken until 2: 30 p. m., the 
same day.) 


AFTERNOON SESSION 


Senator Keravuver. Mr. Landwehr, will you come around, sir. You 
are Louis Landwehr, from Jefferson City, Mo. ? 
Mr. Lanpweur. That is correct. 
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TESTIMONY OF LOUIS LANDWEHR, JEFFERSON CITY, MO. 


Mr. Drxon. Mr. Landwehr, you are in the dairy business. What is 
the name of your dairy ? 

Mr. Lanpwenr. Landwehr Dairy. 

Mr. Dixon. How long have you been in this business ¢ 

Mr, Lanpweur. I have been in the dairy business in Jefferson City, 
Mo., for 34 years. 

Mr. Drxon. What is the general trade area that you operate in? 

Mr. Lanpwenr. Well, I operate in Jefferson City and the surround- 
ing territory for about 10 miles, a 10-mile radius of Jefferson City. 

Mr. Drxon. How large is Jefferson City ? 

Mr. Lanpweur. The last census was 25,000. 

Mr. Drxon. Do you sell milk both wholesale and home delivery ? 

Mr. Lanpweur. I do. I sell both the stores and retail trade. 

Mr. Dixon. How many routes do you have? 

Mr. Lanpweur. We have four. 

Mr. Drxon. Four home routes? 

Mr. Lanpwenr. Four. 

Mr. Drxon. What is the number of employees that you have, gen- 
erally? 

Mr. Lanpwenr. We have approximately 20 employees. 

Mr. Dixon. Are any of your employees union employees ! 

Mr. Lanpwenr. They are all union employees, sir. 

Mr. Drxon. Then you must negotiate a contract with them. 

Mr. Lanpwenr. That is right. 

Mr. Drxon. What union do these employees belong to? 

Mr. Lanpwenr. The A. F. of L. 

Mr. Drxon. Now, Mr. Landwehr, from whom do you purchase 
your milk ¢ 

Mr. Lanpwenr. We buy all of our milk from local milk producers 
in that area. 

Mr. Drxon. We have heard described a milkshed area and Federal 
marketing orders controlling the price. What area are you in with re- 
spect to Federal marketing orders ? 

Mr. Lannwenr. We are in the St. Louis area. 

Mr. Drxon. In the St. Louis area ? 

Mr. Lanpwenr. Yes, sir. 

Mr. Drxon. So the price you pay for raw milk is the price deter- 
mined by the St. Louis market price ? 

Mr. LanDwenr. By the market administrator under the St. Louis 
milkshed ; yes, sir. 

Mr. Dixon. What has been approximately your breakeven point on 
processing a half gallon of milk ? 

Mr. LAnpweur. You mean a cost for processing ? 

Mr. Drxon. Yes. 

Senator Kerauver. What can you sell it for and come out even? 

Mr. Lanpwenr. We think 35 cents a half gallon, between 35 and 36 
cents a half gallon. 

Mr. Drxon. Mr. Landwehr, do you sell to chainstores? 

Mr. Lanpweur. Yes, we do. 

Mr. Dixon. What chainstores are in Jefferson City ? 

Mr. Lanpwenr. Kroger, A. & P., Safeway and—that is it. Kroger, 
A. & P., and Safeway. 
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Mr. Dixon. Does the Adams Dairy Co. sell milk through these out- 
lets in your city / 

Mr. Lanpweur. Yes, they do. 

Mr. Dixon. When did they first come to Jefferson City ? 

Mr. Lanpwenr. They came into Jefferson City in December 1956. 

Mr. Drxon. At that time, you were selling to three of the chains? 

Mr. LANnpweur. Yes, we sell them all. 

Mr. Drxon. At that time what other dairies were serving the Jeffer- 
son City markets / 

Mr. Lanpweur. There were three other local dairies and Taste- 
mark Dairy out of Springfield was coming into Jefferson City. 

Mr. Dixon. Tastemark ¢ 

Mr. Lanpweur. Yes. 

Mr. Drxon. Is that the Foremost dairy ? 

Mr. Lanpweur. The Foremost, yes, sir. 

Mr. Drxon, What were the names of these local dairies? 

Mr. Lanpwenr. There was a Linnwood Dairy, Mayens Dairy, Cen- 
tral Dairy, and our own dairy. 

Mr. Drxon. We heard the name Central Dairy here from Mr. Sap- 
pington, I believe. Is that the same dairy ? 

Mr. Lanpweur. No, it isn’t. 

Mr. Drxon. Isisthe same name. Who ownsthat? 

Mr. Lanpwenr. Mr. Sappington’s father owns the dairy in Jeffer- 
son City. 

Mr. Dixon. How many of the local dairies were selling to Safeway, 
A.& P., and Kroger chains ¢ 

Mr. Lanpweur. I think three of the local dairies were selling at 
that time. 

Mr. Dixon. What were the three ? 

Mr. Lanpwenr. The Central Dairy and our dairy and Skygo. I 
forgot to mention Skygo before. They also came into Jefferson City 
from St. Louis. 

Mr. Drxon. Do you sell milk both in the paper carton as well as 
glass? 

Mr. Lanpwenr. Yes, we do. 

Mr. Drxon. You were in December 1956 selling that way ? 

Mr. Lanpwenr. Yes, we were. 

Mr. Drxon. What price was a half gallon of milk selling for in these 
chainstores in December 1956 ? 

Mr. Lanpwenr. It was selling at 41 cents. That was out-of-store 
price, 41 cents. 

Mr. Drxon. What was home-delivery price? 

Mr. Lanpwenr. Our home-delivery price at the time was 44 cents. 

Mr. Dixon. 44 cents? 

Mr, Lanpwenr. Yes, sir. 

Mr. Drxon. What were you selling it for wholesale to those stores at 
that time ? 

Mr. Lanpwenr. Thirty-eight cents. 

Mr. Drxon. Thirty-eight cents wholesale ? 

Mr. Lanpweur. Yes, sir. 

Mr. Drxon. Did Adams come into this market in December 1956? 

Mr. Lanpwenr. I am sure that is right. 

Mr. Drxon. When did you first hear of them coming? 
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Mr. Lanpweur. Just about a day before they got there. 

Mr. Drxon. Will you recount how you heard about it ? 

Mr. Lanpwenr. Well, I was a little bit at a loss that they weren’t 
there before, that they didn’t get into Jefferson City because they were 
in all the surrounding territory. However, when they did come into 
Jefferson City they immediately went into all the chainstores in Jeffer- 
son City without exception. 

Mr. Drxon. At what price did they sell their mik, if you know? 

Mr. Lanpwenr. The prevailing price was 41 cents out of the store 
and they established a price of 39 cents on their milk out of the store. 

Senator Keravuver. What do you mean out of the store? 

Mr. Lanpwenr. That was the retail price out of the store. 

Senator Kerauver. You mean when you go in and buy milk, that is 
what you pay? 

Mr. Lanpwenr. Yes, sir. 

Mr. Drxon. Previous to that time you had to pay 41 cents? 

Mr. Lanpwenr. Yes. 

Mr. Drxon. And they established a new price of 39 cents? 

Mr. Lanpwenr. That is right. 

Mr. Drxon. To your knowledge, were any of these competitive 
dairies selling at a price sufficient to afford the stores to sell at 39 
cents? 

Mr. Lanpwenr. No, sir; they weren’t. 

Mr. Dixon. Then this was a new price so far as you were concerned ? 

Mr. Lanpwenr. That is right. 

Mr. Drxon. When that price was established, did you retain, or were 
you furnished, the same amount of display space? 

Mr. Lanpwenr. No; we were not. 

Mr. Drxon. What happened in respect to that ? 

Mr. Lanpwenr. In practically all the stores that Adams’ milk was 
put into, our display case was approximately decreased 80 percent in 
the display cases. 

Mr. Drxon. Did they offer any promotional plan at that time? 

Mr. Lanpwenr. You mean the Adams Co. ? 

Mr. Drxon. Yes. 

Mr. Lanpwenr. Yes; they did. 

Mr. Drxon. What was that? 

Mr. Lanpwenr. Well, they sold a half gallon for 39 cents and gave a 
quart away free with the purchase of a half gallon at 39 cents. 

Mr. Drxon. What were you paying for raw milk at that time? 

Mr. Lanpwenr. We were under the Federal Market Administrator 
and were paying approximately 20 to 22 cents per half gallon. 

Mr. Drxon. So the half gallon plus the quart would average out less 
than what you were paying for raw milk? 

Mr. Lanpwenr. Yes; it would, sir. 

Senator Dimxsen. Let me ask a question on availability of display 
space. What is the custom of your salesman, your driver? Does he 
go to the store manager and say, how many quarts, how many half gal- 
lons today, and get a specific order? Or does he just wrap up as much 
milk as he thinks, on the basis of experience, will be sold ? 

Mr. Lanpwenr. Senator, it seems like it has been the procedure in 
the stores that we were allotted so much space and this space was di- 
vided between the local dairies equally, I would say, and that is left 
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to the driver’s discretion more or less. He will come in and he will 
fill up the space and put in as much milk as he thinks the stores will 
sell. 

Senator Dirksen. So it is really a question of how much milk the 
driver will leave, based upon what he thinks can be sold in a given day. 

Mr. Lanpwenre. To an extent, yes, because if he leaves more than 
what will be sold, we will just have to pick it up. So the drivers know 
pretty well about how much milk to put in each store in a given space. 

Senator Drrxsen. I used to be a bakery wagon driver myself and 
usually it was the last fellow in the morning in the store who looked 
over the situation. You had a half dozen different types of bread from 
that many bakeries, and you always loaded yours on top if you could 
and it was up to you to leave as much as you liked and pick up the stales 
the following day. If you made a mistake, then the number of stales 
you picked up was going to be so much larger. 

Tneidentally , do you pick up milk after it has been refrigerated for 
a day and take it back to the dairy ? 

Mr. Lanpweur. Very seldom, Senator. Milk doesn’t get that old. 

Senator Dirxsen. I don’t guess so. But bread is quite a different 
thing. 

Mr. Lanpwenr. That is right. 

Senator Dirksen. I thought maybe the amount that your driver 
leaves there is wholly within his discretion, and if it isn’t so, he has to 
take some back and lien fresh milk the next morning. 

Mr. Lanpweur. Well, Senator, in most cases the space available 
usually isn’t large enough to stock as much milk as they may sell, and 
it may be necessary for our driver to go back a second time and some- 
times maybe a third time. And that has been what has been our 
procedure. We would keep the space filled up. 

Mr. Dixon. That is the space that was allotted to you? 

Mr. Lanpwenr. That is right. 

Mr. Drxon. Your testimony is that after Adams came in, your al- 
lotted space was cut down—you said 80 percent? 

Mr. Lanpweur. That is just about right, sir. 

Mr. Drxon. At that time Adams came in, you say you sold milk in 
glass jugs, is that correct ? 

Mr. Lanpwenr. Yes; we did. 

Mr. Drxon. Is that the milk you delivered at home? 

Mr. Lanpweur. Most all of it was delivered to homes. 

Mr. Dixon. You stated that the milk that you sold to the stores prior 
to Adams entering the market was sold for 41 cents and your home 
milk was 44 cents. Was that the same for the milk in cartons? 

Mr. Lanpweur. That was in a comparable carton; yes, sir. 

Mr. Drxon. As to glass, what did you sell your milk in glass for? 

Mr. Lanpwenr. We sold in glass retail to the homes at 80 cents. 

Mr. Drxon. That is 40 cents a half gallon, or 4 cents cheaper than 
in the carton ? 

Mr. Lanpwenr. That is right. 

Mr. Drxon. How could you do that ? 

Mr. Lanpwenr. We figured by the volume, the larger cartons and 
less deliveries per week for the same volume of milk, and also because 
we definitely think that we can sell milk for less in a gallon glass con- 
tainer than we can in 2 half gallons of paper or 4 quarts. 
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Mr. Dixon. Then, so far as you are concerned, it is cheaper for you 
to sell it in the glass, is that correct ? 

Mr. Lanpweur. Yes; we think so. 

Mr. Drxon. So far as the chain grocery stores are concerned, though, 
they don’t like glass, do they ¢ 

Mr. Lanpweur. They handle very little glass, practically none. 

Mr. Dixon. Do you know why / 

Mr. Lanpwenr. Well, we think it is because they don’t like to handle 
the bottles, the empty bottles that are to be returned. 

Mr. Dixon. In other words, chainstores desire cartons ? 

Mr. Lanpwenr. That is right, sir. 

Mr. Drxon, It is more expensive for you to put it in a carton than 
it would be in glass ? 

Mr. Lanpweur. We think so, yes. 

Mr. Drxon. At the time that Adams came into these stores and es- 
tablished this price, did they also have this promotional scheme or an 
other schemes other than giving an extra quart of milk with each 
half gallon ? 

Mr. Lanpwenr. I think the quart was given away for approximate- 
ly 2 weeks and then periodically they would give away a quart of 
chocolate milk, cheese: they would give that away free with the pur- 
chase of a half gallon of milk. And that would come up mostly on 
weekend specials. 

Mr. Dixon. Before I leave this point on glass and cartons, am I 
correct in understanding Adams does not sell milk in anything but 
cartons? 

Mr. Lanpwenr. I don’t know of any glass that they sell it out of. 

Mr. Dixon. You don’t know of any ! 

Mr. Lanpweur. No. I have no knowledge of that. 

Mr. Drxon. How long did this 39-cent retail or resale price prevail 
in your area through these chain stores 4 

Mr. Lanpweur. It prevailed practically from the time that Adams 
came into Jefferson City in December 1956 until approximately De- 
cember 1957. 

Mr. Dixon. During that period of time, did you reduce your home 
delivery price? 

Mr. Lanpweur. No; we did not. 

Mr. Dixon. You kept your old 44-cent price ? 

Mr. Lanpwenr. That is right. 

Mr. Drxon. In December 1957, what happened to the price? 

Mr. Lanpweur. Well, in December 1957, the price of milk dropped 
from 39 cents to 29 cents. 

Mr. Drxon. Adams dropped the price ? 

Mr. Lanpwenr. That is right. 

Mr. Dixon. In other words, they sold it sufficiently cheap enough to 
where it could be resold in these stores for 29 cents? 

Mr. Lanpwenur. That is right, sir. 

Mr. Dixon. For a half gallon. Did you meet that price ? 

Mr. Lanpwenr. I did not. 

Mr. Dixon. What happened to your sales in the stores ? 

Mr. Lanpwenr. We didn’t sell any milk through the stores. 

Mr. Drxon. Did you abandon your sales there, your outlets there, 
altogether ? 
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Mr. Lanpweur. In all the independent stores, there is no Adams 
milk in any of the independent stores. We did sell milk through the 
independent stores and maybe 10 percent of our volume through the 
chainstores. That was by, we think, popular demand, at 39 cents, and 
Adams milk was selling for 29 cents. 

Mr. Drxon. That affected your volume, I assume, didn’t it ? 

Mr. Lanpweur. Approximately 90 percent. 

Mr. Dixon. You lost 90 percent of your volume ? 

Mr. Lanpwenr. Through the stores; yes, sir. We were selling about 
10 percent of our volume through the stores when they were selling 
at 29 cents. 

Mr. Dixon. If you can remember, what was your approximate 
dollar volume of sales for 1956? 

Mr. Lanpweur. Approximately $275,000. 

Mr. Dixon. What was it in 1957? 

Mr. Lanpweur. In 1957 it was about $250,000. 

Mr, Drxon. Since this occurrence in December 1957, has the price 
prevailed at 29 cents a half gallon ? 

Mr. Lanpweur. It has changed several times. A week ago last 
Friday it was 29 cents. I was to St. Louis on business. It was 39 
cents, pardon me. 

Senator Keravver. You mean in St. Louis? 

Mr. Lanpweur. Friday a week ago. No. I was in St. Louis and 
while I was in St. Louis, after Adams’ driver came to town, one of 
the stores called me and said that they announced that the price was 
33 cents to the stores and that today it would sell for 35 cents to the 
stores. However, we had already made our deliveries and we did not 
change the price. We do not go along with this price war. Our com- 
pany doesn't in Jefferson City. 

Mr. Dixon. When the price dropped to 29 cents, you said you aban- 
doned your attempt to sell your milk through these outlets. Are you 
back in these three outlets, that is, A. & P., Kroger, and Safeway? 

Mr. Lanpwenr. Yes; we are. 

Mr. Dixon. Youare now. What price is it now? 

Mr. Lanpwenr. Our price is still the same at 39 cents. 

Mr. Drxon. What is their price? 

Mr. Lanpwenr. When I left home it was 39 cents. 

Mr. Drxon. In other words, at 39 cents you try to sell milk in com- 
petition with them in cartons? 

Mr. Lanpwenr. That is right; yes, sir. 

Mr. Dixon. Have you had any conversations with any representa- 
tives of Adams with respect to this price situation ? 

Mr. Lanpwenr. Well, I called for Mr. Adams in February. I think 
it was around February 17. 

Senator Keravuver. There are several Mr. Adams. Which one was 
that ? 

Mr. Lanpwenr. I called for any Mr. Adams. I wanted to talk to 
a Mr. Adams. 

Mr. Drxon. When you say you called-—— 

Mr. Lanpweur. By phone. 

Mr. Drxon. To where, Blue Springs? 

Mr. Lanpwenr. Blue Springs; yes, sir. And I was told that Mr. 
Adams was out of his office, but Mr. Frye would talk to me. 

Mr. Dixon. Did Mr. Frye identify himself to you? 
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Mr. Lannpwenr. Yes; he did. 

Mr. Dixon. As whom ? 

Mr. Lanpwenr. He identified himself as an executive of the Adams 
Dairy Co., or in the employ of the Adams Dairy Co. in the sales 
department. 

r. Drxon. Allright. Go ahead. 

Mr. Lanpweur. I told him that I called just to let him know that 
the dairies around Jefferson City were very unhappy about the price 
condition and we would like to see some standard price in Jefferson 
City for our dairy products. And I asked him if there was anything 
that we could do to help correct this condition. He didn’t say that 
he knew of anything that could be done other than he did say that, 
you know, the prices, the retail prices in Jefferson City are all out of 
line on milk. 

So I asked Mr. Frye if he could tell me what he thought it ought to 
be, and he said, well, you know, milk is selling for 42 cents out of the 
stores in Springfield and 47 cents to the homes. Well, he didn’t tell 
me that they demand the 5-cent cost, higher cost retail, but being in 
this business as long as I have been, it intimated to me that if we would 
get our retail prices at 5 cents over the store prices, well, maybe this 
price war would level off. 

Mr. Dixon. Are you referring to home delivery now, the differential 
between home as against the retail price at the chainstores ? 

Mr. Lanpwenr. That is right, sir. 

Mr. Drxon. Didn’t you testify that you kept your home delivery 
prices at 44 cents? 

Mr. Lanpwenr. Yes, sir; we did. 

Mr. Drxon. Then if they are selling at 39 cents, you have a 5-cent 
differential, do you not, sir? 

Mr. Lanpwenr. No. That was when milk was 41 cents, but when it 
was reduced to 39 cents—— 

Mr. Drxon. Then what did you do? 

Mr. Lanpweur. Then we take a 3-cent spread and our price to the 
homes is 41 cents today. 

Mr. Drxon. Forty-one today ? 

Mr. Lanpwenr. Yes. 

Mr. Drxon. So you interpreted his conversation that you would 
have to change that 41-cent home price to 44 cents, is that it? 

Mr. Lanpwenr. Forty-six. 

Mr. Drxon. To 46 cents? 

Mr. Lanpwenr. Yes. 41 and 5 cents over at the homes would be 46. 
That was my interpretation. 

Senator Keravver. In other words, to have a 5-cent spread. 

Mr. Lanpwenr. That is right. 

Mr. Drxon. Five cents over what was the retail price. 

Mr. Lanpwenr. At the stores, yes, sir. 

Mr. Drxon. When milk was selling for 39 cents at the retail stores, 
at these chainstores, did you lose a perceptible amount of your volume 
on your home delivery routes before you reduced your price from 44 
to 42 cents? 

Mr. Lanpwenr. We did lose some, but our big loss in the retail di- 
vision was when it went down to 29 cents. And we tried to maintain 
our standard retail price at the homes. 
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Mr. Drxon. When it was down to 29 cents, you were losing volume 
both in stores and at home. 

Mr. Lanpwenr. That is right, yes, sir. 

Mr. Dixon. Based upon your experience, Mr. Landwehr, how much 
spread does there have to exist in Jefferson City between the retail 
price at a chainstore and the price of the milk delivered at home before 
the housewife will change her buying habits? 

Mr. LanpweEnr. Well, Mr. Dixon, as long as I can remember, we 
always maintained a 2- or 3-cent raise over store price. We never had 
any trouble with our home deliveries as long as we stayed within the 
2- or 3-cent price over the store price. But we don’t feel that we can 
get 5 cents. We don’t think it is right. We don’t think it costs us 5 
cents to deliver a quart of milk, 5 cents more to deliver that quart of 
milk at home than it would at the stores. 

Mr. Drxon. That is for a half gallon, the same grade milk. 

Mr. Lanpwenr. That is right. 

Mr. Dixon. Then you don’t have any desire to penalize the house- 
wife at home just for this privilege. 

Mr. Lanpwenr. None whatsoever ; no, sir. 

Mr. Drxon. You stated that you did $275,000 worth of business in 
Pt - $250,000 in 1957. In those same years, how was your profit 

gure ¢ 

Mr. Lanpwenr. I think I lost $10,000 in 1957, compared to 1956. 

Mr. Drxon. You lost $10,000? 

Mr. Lanpwenr. Yes. 

Mr. Dixon. Are you still operating at a loss today ? 

Mr. Lanpweur. We think we are. We are not sure because we 
never know what the price of milk is going to be. We don’t know 
—_ one day to the next. That is the condition in Jefferson City 

ay. 

Senator Dirxsen. Let us be sure your answer was clear. You said 
you lost $10,000 in 1957 compared with 1956. 

Mr. Lanpwenr. That is right. 

Senator Dirksen. Did you have a net loss in 1956? 

Mr. Lanpwenr. No, we didn’t. 

Senator Dirksen. Did you have a net less in 1957? 

Mr. Lanpwenr. No, we didn’t. 

Senator Dirksen. Then I am afraid your answer on the record is a 
little confusing. 

Mr. Dixon. How much money did you make in 1956 as profit ? 

Mr. Lanpweur. In 1956 we made approximately $18,000. 

Mr. Dixon. And in 1957? 

Mr. Lannweur. Approximately $8,000 net. 

Mr. Dixon. Do you know whether you are in the red or in the 
black right now ? 

Mr. Lanpwenr. That we don’t know; no, sir. Not for this year. 

Senator Dirksen. Speaking of this spread in price between home 
delivery and through the stores, if you know, what is the situation in 
St. Louis? What is the spread there ? 

Mr. Lanpwenr. Well, I understand it is approximately 5 cents and 
T have heard some dairies say they are charging 6. 

Senator Dirksen. What is it in Kansas City, if you know? 

Mr. Lanpwenr. In Kansas City I understand it is 5 cents. 
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Senator Dirksen. We have been doing a little checking here. Evi- 
dently it is 4 cents here in Washington. I don’t know whether the 
grade and type make any difference. That is homogenized, vitamin 
D, if that means anything. 

Mr. Lanpwenr. We are speaking of the same grade, homogenized, 
grade A pasteurized. _ REO iY Drees slo 5 

Senator Dirksen. Six cents in Kansas City, five cents in St. Louis, 
four cents here. I think it is 5 cents in Springfield also. Does the 
size of the city have something to do with it ? Peta ei, 

Mr. Lanpwenr. I don’t think so to a great extent. I think it is 
more or less—I consider it local in my position, although I see that 
wherever there have been any change at all for the better, it has been 
because the dairies have gone to a 5-cent spread, and it seemed like 
there wasn’t much relief until the local dairies did go to a 5-cent 
spread. 

Mr. Drxon. You mean relief in what respect, Mr. Landwehr? 

Mr. Lanpwenr. Relief from these milk-war prices. 

Mr. Drxon. The war is over with, we will say, when they are selling 
milk in the chainstores in Jefferson City at 39 cents. If you adopted a 
spread of 5 cents above that, which is 44 cents, do you have an opinion 
as to whether or not that would effect your sales at home / 

Mr. Lanpwenr. I think it definitely would, Mr. Dixon. I don’t 
think that we could sell milk for 44 cents in the home when it is selling 
for 39 cents in the store. 

Mr. Drxon. That is what is important. In Jefferson City, at least, 
it is your opinion that if you adopt this 5-cent differential, you would 
lose your home delivery customers. 

Mr. Lanpweur. That is definitely what I think, and that is the rea- 
son why we have not participated in this price war. 

Mr. Dixon. That may or may not be true in another city, but it 





is 

Mr. Lanpweur. Possibly. 

Mr. Drxon. But your testimony is with respect to Jefferson City 
and your experience. 

Mr. Lanpwenr. Jefferson City. 

Mr. Dixon. This milk that Adams brings into Jefferson City, do 
you know where it comes from ? 

Mr. Lanpweur. It comes from Blue Springs. 

Mr. Drxon. How far is Blue Springs from Jefferson City ? 

Mr. Lanpwenr. Approximately 125 miles. 

Mr. Drxon. A considerable distance. Does it come by refrigerated 
trucks ? 

Mr. Lanpwenr. Yes, it does. 

Mr. Dixon. Do you know the driver or the distributor, or what- 
ever name he has, who brings that milk there ? | 

Mr. Lanpweur. I never met the man, but I have heard my drivers 
refer to him as a Mr. Lewis from Indiana. 

Mr. Drxon. Do you know anything with respect to who sets these 
prices for the Adams milk that is sold in these stores ? 

Mr. Lanpweunr. No; I don’t, sir. 

Mr. Drxon. You have no personal knowledge? 

Mr. Lanpweur. No; I don’t. 

Mr. Dixon. Have you been advised of any conversations by any 
of your drivers or any of your employees who have come in contact 
with Mr. Lewis? 
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Mr. Lanpweur. No; I haven't. 

Senator Kerauver. Any questions, Senator Dirksen ? 

Senator Dirksen. I am always interested in trade. You know, 
once upon a time we used to see retail bakery wagons go around and 
jingle the bell, and you would rush out with a dime and get a sack full 
of cookies or a pie. Now they pretty well went away, so to speak, 
and then, every now and then a newcomer would come into the field 
and make an endeavor for house-to-house delivery. 

I am not in a position to say how it worked out, but it just seems 
to me after a given company, it never caught on again. That may be 
a testimony to the celebrated ease by which we live, but do you envi- 
sion the time when home delivery of milk will ever be given up? Of 
course, you have a different hour of the day. You have a different 
usage with which to deal. 

Mr. Lanpweur. Senator Dirksen, I don’t think that time will ever 
come. I firmly believe that the people, the retail customers are buy- 
ing from us now because they want the milk delivered to their home, 
and I do also believe that if the milk price was near the same at the 
store as it is at the home, we would have a tremendous increase in our 
home deliveries. 

We find that people like the home deliveries, but we also find that 
there are a lot of people who will go to the store and carry the milk 
home because there is that much saving between the home-delivery 
price and the store price. 

Senator Dirksen. Big families who use a lot of milk would find 
fooling with bottles rather inconvenient, taking them to the store and 
getting whatever the deposit is, when they can set them on the door- 
step. There isa distinct advantage there. 

Mr. Lanpwenr. I think so. 

Mr. Dixon. Do you know how long you will be able to withstand 
this pressure that has been put upon you! 

Mr. Lanpwenr. Mr. Dixon, th at is one reason why I am interested 
in trying to help correct this ridiculous condition in the dairy indus- 
try. That is the reason I have worked like I have. I honestly do feel 
if something isn’t done that we will not be able to stay in the dairy 
business—well, we don’t know how long a time but I am sure it 
wouldn’t be too long. 

Mr. Drxon. You, yourself, don’t have any desire to penalize the 
housewife and make her pay more for milk at home ? 

Mr. Lanpwenr. None whatsoever. 

Mr. Dixon. I am not certain I made it clear that in December 1956 
when Adams came into Jefferson City, in addition to this 39-cent price 
established at retail at the stores, they gave the extra quart of milk 
at that time as a promotional scheme. Is that correct ? 

Mr. Lanpwenr. Yes. 

Senator Kerauver. Did you say you have been in business 34 years? 

Mr. Lanpwenr. 34 years, Senator, yes. 

Mr. Bortton-Smiru. Is that an extra quart for each half gallon 
sold, so that one customer could get quite a number of free quarts? 

Mr. Lanpwenr. That is right. With the purchase of one or more, 
or a dozen—if you purchase a 1 dozen, you would get a dozen free quarts 
if you purchase that many half gallons. 

Mr. Drxon. Were you allowed in this area. to furnish competitive 
quarts of milk, to give away free with your milk? 
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Mr. Lanpweur. In 1956 we were allowed to do it. That was on 
their introductory offer. 

Mr. Drxon. Yes. 

Mr. Lanpwenr. But in 1957 when a new Kroger store opened, they 
put on the same deal, 1 quart free with the half gallon. 
. Mr. Drxon. Did you attempt to meet that ? 

Mr. Lanpweur. We did attempt to meet it. 

Mr. Drxon. What happened ? 

Mr. Lanpweur. But we were not granted that permission. 

Mr. Drxon. What was the ais 

Mr. Lanpweur. We were just told by the store manager that he 
could not give our milk away but he was going to give Adams milk 
away. Wecould not meet that giveaway at that time in 1957. 

Mr. Drxon. We have heard mentioned by the other witnesses a 
coupon deal. Did you have any coupon deal in your area? 

r. Lanpwenr. I think the condition was similar to Columbia. 

We had the coupons and the giveaways, and I think most everything 
that was done in Columbia was done in our city, too. 

Senator Kerauver. All right, thank you, Mr. Landwehr. 

Mr. Lanpwenr. Thank you. 

Senator Keravver. All right, Mr. Dixon, who is next? 

Mr. Drxon. Mr. L. C. Blattner, Jr., of Cape Girardeau, Mo. 

Senator Kerauver. Come around, Mr. Blattner. 


TESTIMONY OF L. C. BLATTNER, JR., CAPE GIRARDEAU, MO. 


Mr. Drxon. Give your full name to the reporter, Mr. Blattner. 

Mr. Buarrner. L. C. Blattner, Jr., Cape Girardeau, Mo. 

Mr. Dixon. You operate a dairy there, do you not, Mr. Blattner? 

Mr. Buatrner. I am a partner in a dairy, partner and manager. 

Mr. Drxon. What is the name of your dairy ? 

Mr. Buiatrner. Sunnyhill Farms Dairy Co., Cape Girardeau. 

Mr. Drxon. How large is Cape Girardeau ? 

Mr. Buatrner. Approximately 22,000. 

Mr. Dixon. What is the trading area of your dairy? Is it local? 

Mr. Buatrner. We trade in Cape Girardeau, Jackson, which is 10 
miles from Cape Girardeau, to the north; Iilmo, Fornfelt, Chaffee, 
Advance. 

Mr. Drxon. What is this in miles? 

Mf. Buarrner. Approximately 25 miles. 

Mr. Drxon. What is the population of that general area? 

Mr. Buatrner. oR i approximately 50,000 outside Cape 
Girardeau. 

Mr. Drxon. Do you make a practice of selling milk both at whole- 
sale and retail at home delivery ? 

Mr. Buarrner. We practice retail and wholesale in Cape Girar- 
deau and Jackson, Mo. 

Mr. Dixon. How many home routes do you have? 

Mr. Buiatrrner. We have four retail routes in Cape and Jackson. 

Mr. Drxon. Do you have a union contract with any of your people? 

Mr. Buatrner. No, sir. 

Mr. Dixon. How many employees do you have? 

Mr. Buarrner. 17. 

Mr. Drxon. What is the average salary that one of your drivers 
might earn per week? 
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Mr. Buarrner. Our drivers will earn approximately $150 a week. 
The one exception to that is that they own and operate their own 
trucks. Now, their net salary has got to come from that gross 
payment. 

Mr. Dixon. What was your volume of sales in 1956, approximately, 
if you know? 

Mr. Buatrner. In dollars? 

Mr. Drxon. In dollars. 

Mr. Buarrner. Approximately $550,000. 

Mr. Dixon. What was it in 1957? 

Mr. Buiatrrner. Approximately $550,000. 

Mr. Drxon. In 1956, did you sell to chainstores in Cape Girardeau ? 

Mr. Buatrner. Yes, sir. 

Mr. Drxon. What chains did you sell to? 

Mr. Buarrner. I sold to Kroger, A. & P., national chains—is that 
the one you are interested in ? 

Mr. Drxon. National chains, yes. Was Safeway in that area? 

Mr. Buatrner. No, sir. 

Mr. Drxon. What other dairies serve these two chains in addition 
to yours? 

Mr. Buarrner. Sealtest Dairy served Kroger. Midwest Dairy 
served Kroger and A. & P. 

Senator Kerauver. Is Midwest a local dairy ? 

Mr. Biatrner. Midwest has a local plant in Cape Girardeau. Hof- 
ever, they are a subsidiary of the City Ice & Fuel Corp., of Chicago. 

Senator Dmxsen. Are any local or area chains operating there, 
other than national chains? 

Mr. Buatrner. Pevely operates in Cape Girardeau. They are from 
St. Louis. And Schonhof Dairy, who are a local processor, like my- 
self, and the Aro Dairy from St. Louis. 

Senator Dirksen. Are any co-ops operating there? 

Mr. Buarrner. No, sir. 

Senator Dirksen. How far is your city from St. Louis? I have 
forgotten. 

Mr. Buatrner. 125 miles. 

Mr. Drxon. You purchase your raw milk in which Federal mar- 
keting area? 

Mr. Buatrner. We follow the St. Louis Federal marketing area. 

Mr. Drxon. When did Adams come into this market ? 

Mr. Buatrner. The entry day was May 9, 1957. 

Mr. Drxon. Prior to that time, what was the price of a half-gallon 
carton of milk, the retail selling price in these chainstores ? 

Mr. Buatrner. 37 cents a half gallon. 

Mr. Drxon. That was 37 cents? 

Mr. Biarrner. That is correct. 

Mr. Dixon. What did you sell it to the stores at ? 

Mr. Buatrner. 35 cents. 

Mr. Drxon. What was your price at home? 

Mr. Buatrner. 39 cents was our home delivery price. 

Mr. Drxon. In other words, you had 37 cents at the store and 39 
at home. 

(Mr. Blattner nods in affirmative.) 

Mr. Dixon. That was the top grade homogenized vitamin D milk 
that we are talking about? 
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Mr. Buarrner. Yes, sir. 

Mr. Drxon. You say that Adams came into this market in May 
1957. Did you continue selling to both the A. & P. and Kroger stores? 

Mr. Buarrner. On May 2, 1957, we were notified from the.district 
supervisor of the Kroger Co. to discontinue deliveries to the Kroger 
store as of May 4. 

Mr. Drxon. Were you able to determine why ¢ 

Mr. Buarrner. The letter indicated that due to a change in mer- 
chandising policy 

Senator Kerauver. Do you have the letter with you? 

Mr. Buarrner. I don’t have that letter, but I have one that is ex- 
actly the same except for the addressee. I have—— 

Senator Kreravuver. Do you have it with you? 

Mr. Buatrner. Yes, sir. 

Senator Kerauver. You mean this is a letter to another dairy ? 

Mr. Buatrner. Another dairy got the same letter at the same time. 

Senator Keravuver. This letter is from Kroger Co., Carbondale. 
Iil., to Ozark Dairy Co., Dexter, Mo. It seems to be a mimeographed 
letter, with the names filled in. It is dated May 2, 1957. It reads: 

This is to advise you that effective as of Saturday, May 4, 1957, we will dis- 
continue handling your fresh milk and milk products in our store at Dexter, 
Mo. We have considered this action necessary in order to conform to our 
overall merchandising program designed to provide the best service possible to 
our customers in all phases of our business. 

Will you please instruct your driver to make final delivery to this store on 
Saturday, May 4. If there should be any question, will you please direct same 


to the writer. 
Sincerely, 





THE KROGER Co., 
PAUL DIETRICH, 
Grocery Merchandiser. 

Did you receive the same letter ? 

Mr. Biarrner. I got exactly the same letter. 

Mr. Drxon. Mr. Blattner, when Adams came into the A. & P. store, 
did they also come to the Kroger store ? 

Mr. Buarrner. Yes, sir. 

Mr. Dixon. You cut off which one? Is that Kroger? 

Mr. Buarrner. Kroger. 

Mr. Dixon. But you continued selling A. & P.? 

Mr. Buarrner. Yes, sir. 

Mr. Drxon. What price did Adams establish at the A. & P. store? 

Mr. Buarrner. The retail or wholesale price ? 

Mr. Dtxon. Do you know what he sold for at wholesale ? 

Mr. Buarrner. I don’t know for sure. 

Mr. Dixon. Do you know the retail price ¢ 

Mr. Biarrner. The retail price stayed at 37 cents. 

Mr. Drxon. Were there any promotional plans offered at that time? 

Mr. Buarrner. There was with each half gallon a quart of milk 
given free. 

Mr. Drxon. Did you meet that offer ? 

Mr. Buarrner. I tried to but I was unsuccessful. 

Mr. Dixon. What happened ? 

Mr. Buarrner. As soon as I saw that Adams was giving a quart 
with each half gallon of milk, I asked permission from the local 
A. & P. manager to do the same thing. 
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Senator Kerauver. What was his name? 

Mr. Buatrner. Russell Richards. This manager said, all right, we 
will let you do that. So I proceeded to give him credit for every 
quart of milk that he had in the milk case, and just to give it to him, 
say, like the number of half gallons. Before I got that procedure 
completed, he was informed by a representative of Adams Dairy that 
he couldn’t do*that, that they*had a 6 weeks’ merchandising contract 
with A. & P. that prohibited any other milk merchandising at the 
same time that they were. 

Senator Kerauver. You mean that is what he told you? 

Mr. Buarrner. He told the manager that and the manager told 
me that. 

Mr. Drxon. Since you were not able to give away this extra quart 
of milk, what happened to your sales in the A. & P. store? 

Mr. Buiarrner. Well, our sales dropped approximately 40 percent. 

Mr. Dixon. How long did this last ? 

Mr. Buatrner. This quart of milk lasted that weekend—that day 
happened to be Thursday—Thursday, Friday, and Saturday, and all 
the following week—approximately 10 days in total time. 

Senator Dirksen. Did you mean to say your total sales dropped 
40 percent, or your sales in that store ? 

Mr. Buatrner. Our sales in that store. 

Mr. Dixon. Did you have any other conversation with this sales 
manager on that same day ? 

Mr. Buarrner. I didn’t have any personal conversation with him. 
However, my sales manager did. 

Mr. Dixon. What did he report to you? 

Mr. Buiarrner. I can quote some of that conversation which has 
been put in the form of a sworn statement. 

Mr. Dixon. What did he say took place? 

Mr. Buatrner. We were attempting to find out from Adams’ rep- 
resentative what they were charging A. & P. for this milk that was 
retailing at 37 cents. In the conversation he indicated that they 
guaranteed the merchant a 3-cent a half-gallon margin, which would 
have automatically in-our mind set the wholesale price at 34 cents 
rather than 35. We asked him then if that was his price. He said 
yes. My sales manager asked him. So he said, now, don’t try to 
eat, this price or meet this pa because I have the authority to go 
down as low as 9 cents a half gallon on milk. I have the authority 
right here. 

Mr. Drxon. You were cut off from the Kroger store. To your 
knowledge do you know whether this same promotional plan was of- 
fered at the Kroger store ? 

Mr. Buatrrner. Yes, sir; the same promotional plan was offered. 

Mr. Drxon. Do you know to your knowledge whether the other 
local dairymen who were allowed to stay in Kroger were allowed to 
meet that promotion ? 

Mr. Buarrner. No; they weren't. 

Mr. Dixon. They were not allowed to meet it either. 
did this promotional plan prevail ? 

Mr. Buatrner. Following the week that the quart of milk was 
given away, the next promotion was a box, a pound box of cottage 
cheese was given away with a purchase of a half gallon of milk. 





How long 
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Mr. Dixon. Were you allowed to meet that? 

Mr. Buatrner. No, sir. 

Mr. Dixon. What was the value of that pound of cottage cheese? 

Mr. Buarrner. A pound box of cottage cheese retails at about 30 
cents. 

Mr. Drxon. So 30 cents with a half gallon of milk would make the 
total cost less than what you pay for a half gallon of milk; is that 
correct ? 

Mr. Buatrner. Yes, sir. 

Mr. Drxon. How long did that prevail ? 

Mr. Buatrner. That prevailed for the next week. 

Mr. Dixon. Then what happened? Did the price stabilize? 

Mr. Buatrner. No. The following week there was another pro- 
motion of a can of biscuits—about 10 in a can, I believe. It ordi- 
narily retailed for 11 to 13 cents. That was given away. 

Mr. Dixon. Were you allowed to meet that? 

Mr. Buatrner. No, sir. 

Mr. Drxon. How long did that last ? 

Mr. Buatrner. That lasted for a week. 

Mr. Dixon. Then what happened to the price? 

Mr. Buarrner. The price stayed the same. The following week 
the promotion was with the purchase of a half gallon of milk, you 
were eligible to buy 2 quarts of Adams buttermilk for 25 cents. 

Mr. Dixon. Did the same condition prevail? You weren’t allowed 
to meet that ? 

Mr. Buarrner. That is correct. 

Mr. Dixon. Did these promotional schemes keep going on ? 

Mr. Buatrner. To the best of my knowledge, that was the last 
giveaway. During that time, during the week of the cottage-cheese 
deal, we were informed by the local A. & P. manager that we couldn’t 
meet it. However, he said that we have also orders to accept any 
coupons that a consumer brings into our store that is worth anything 
toward the purchase of any product that we handle. So we did print 
during that week, and have placed in the local newspapers, daily 
paper, a circulation of approximately 15,000, a coupon that was 
worth 5 cents toward the purchase of a half gallon of our brand milk 
in any store that they cared to take it. 

The next day, the following day after our coupon’s appearance in 
the paper, the price of Adams milk dropped from 37 cents a half 
gallon to 32 cents a half gallon, retail. 

Mr. Drxon. How long did that last? 

Mr. Buarrner. That lasted during that week. 

Mr. Dixon. During that week? 

Mr. Buarrner. The Adams representative told my sales manager 
that this coupon represented the price cut, and in lieu of the con- 
versation they had had the week previous, we were told not to try 
to meet or cut these prices. 

Mr. Dixon. While these prices were prevailing in the chainstores, 
what were you doing with respect to your price on home delivery ? 

Mr. Buatrrner. While the 37-retail price prevailed in the chain- 
stores, we maintained our 39-cent retail price. However, we got 
numerous calls from our retail customers to discontinue delivery. 
When we asked why, they said, we are going to buy the milk at the 
store where we can get a quart free. 
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So we adopted the policy that during that time that there was a 
giveaway with any brand of milk in the store, that. we would discount 
our customers’—retail customers’—milk bill by 25 percent. 

Mr. Dixon. Did you ever hear-any talk from an Adams repre- 
sentative or anyone speaking for Adams with respect to a differential 
between the home-delivery price and the store price! 

Mr. Buarrner. Only by implication. 

Mr. Drxon. Only by implication? What do you mean by that? 

Mr. Buiarrner. The Adams representative asks what our home- 
delivery prices are. We tell him that they are 39 cents. He says, 
well, that is too low. There is not enough margin between the cash- 
and-carry store price and the home-delivery price. 

Mr. Dixon. In your opinion what would happen to your home 
delivery 

Senator Keravuver. Tell us who that was with whom you were 
talking, and the full conversation. 

Mr. Buarrner. The name of the person ? 

Senator Kurauver. Yes. 

Mr. Buarrner. Mr. Scott. 

Mr. Dixon. Who is Mr. Scott? 

Mr. Buarrner. Sir? 

Senator Kerauver. You say he was an Adams representative? 

Mr. Buarrner. An Adams representative. 

Senator Keravuver. Did you consider that a suggestion that you 
ought to get your home-delivery price up ? 

Mr. Buarrner. Yes, sir. That along with a suggestion from the 
local A. & P. manager a few days later of the same type. 

Senator Keravuver. Did he indicate how high it ought to be? 

Mr. Buarrner. No, sir. 

Mr. Drxon. What in your opinion would happen to your home 
deliveries if you had a 5-cent differential between home delivery and 
the store price? 

Mr. Buarrner. My opinion is that we would lose at least 50 percent 
of our home-delivery business. 

Mr. Drxon. You would lose that much? In the year 1956, did you 
make any profit in your business ? 

Mr. Buatrner. Yes, sir. 

Mr. Dixon. Did you make any profit in 1957 ? 

Mr, Buarrner. Yes, sir. 

Mr. Dixon. How much did you make in 1956, if you know? 

Mr. Buatrner. In the dairy business I made $42,000. 

Mr. Drxon. In 1956. What about 1957? 

Mr. Buarrner. As of November 1957—I don’t have December’s 
financial statement—as of November I had made $28,000. 

Mr. Dixon. Do you attribute this loss to these fluctuations in price 
that took place in your area ? 

Mr. Buatrner. Yes, sir. I would like to point out that $25,000 of 
the $28,000 was made prior to May 1. 

Mr. Drxon. Prior to May 1, you had made $25,000 of the $28,000 
profit up through November ? 

Mr. Briarrner. Yes. Another thing I would like to point is that 
in our partnership agreement, none of the partners takes a salary. 
These profits that I speak of are without partnership salaries. 
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Mr. Drxon. In other words, your salaries must come out of—how 
many partners are there? 

Mr. Buarrner. Three partners. 

Mr. Drxon. Three partners? 

Senator Kerauver. You mean from May 1957, up until the end of 
November you made $3,000, but the 3 partners hadn't received a 
dime, is that it? 

Mr. Buarrner. Our proportionate share of the $3,000 would be—— 

Mr. Drxon. $1,000 apiece. 

Senator Keravuver. You hadn’t received any salaries? 

Mr. Buatrner. No, sir. 

Mr. Dixon. I think that is all. 

Senator Kerauver. You say the local man in the A. & P. was will- 
ing to let you put in an extra quart of milk, but on that same day 
something happened ? 

Mr. Buarrner. Yes, sir. He was informed by Mr. Scott, the rep- 
resentative of Adams Dairy, that Adams Dairy had a contract with 
A. & P. that they were the only dairy that could merchandise milk 
in that store for the next 6-week period. The giveaway is considered 
a merchandising program. 

Senator Kreravuver. Did you ever get back into Kroger? 

Mr. Biarrner. We were invited to submit our price list to Kroger 
Co. in the first week in August 1957. And I did submit it, and the 
following week we were asked to deliver milk into their store. 

Senator Keravuver. What about your facilities? Were they cut 
down, that is, the space you were given ? 

Mr. Buiarrner. Compared to what we had prior to Adams’ entry, 
into the Kroger store, we were cut more than 50 percent. When we 
went to the A. & P. store the day that Adams came in, our space was 
cut approximately 30 percent to make room for Adams’ display. 

Senator Kerauver. Senator Dirksen, any questions ? 

Senator Dirksen. I don’t believe so. 

Senator Kerauver. Anything else? 

Mr. Drxon. Just one point. The Adams Dairy you are speaking of, 
is that Adams Dairy, Inc., of St. Louis? 

Mr. Bratrner. The milk that is delivered into Cape Girardeau 
carries a St. Louis health permit number. I suppose it is the St. 
Louis Dairy. 

Senator Kerauver. All right. Thank you very much, Mr. Blattner. 

Mr. L. M. Standley, of Sikeston, Mo. 


TESTIMONY OF L. M. STANDLEY, SIKESTON, MO. 


Senator Keravuver. Your name is L. M. Standley, Sikeston, Mo. 
How large is Sikeston, Mo. ? 

Mr. Sranptey. About 14,000. 

Senator Dirxsen. It is down in the southeast corner of the State? 
Mr. Sranptey. Yes, sir; 30 miles west of Cairo. 

Senator Keravver. Is that down in the boot heel ? 

Mr. Stranpiey. Yes. The boot heel section. 

Senator Kerauver. Right near Tennessee. 

Mr. Sranptey. We are 20 miles from Tennessee. 

Senator Krerauver. A good atmosphere there. [Laughter.] 
Mr. Dixon. Mr. Standley, what is the name of your dairy? 
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Mr. Sranp.ey. The name of our dairy is Reiss Dairy. 
Mr. Dixon. And that is located at Sikeston. What is your posi- 
tion with that dairy ? 
Mr, Sranbiey. | am now president of the company. In May I was 
secretary -treasurer. 
Mr. Dixon. How long has this dairy been in existence at Sikeston ? 
Mr. Sranpuey. Oh, I would say roughly 30 years. 
Mr. Dixon. The dairy obtains its raw milk from what marketing 
area ¢ 
Mr. Stanptey. We buy from local producers in the general area 
within 25 or 30 miles of Sikeston. 
Mr. Dixon. Does any marketing order affect the price you pay 
for that milk? 
Mr. Sranpiey. We are in no marketing area. 
Mr. Dixon. You are in none? 
Mr. Sranpier. No, 
Mr. Dixon. How many employees do you have? 
Mr. Stanpiey. We have approximately 45. 
Mr. Dixon. What was the volume of your sales in 1956? 
Mr. Sranpiey. If I recall correctly, it was $1,350,000. 
Mr. Dixon. And in 1957? 
Mr. Sranptey. About a million and a quarter. 
Mr. Dixon. Do you sell milk both wholesale to grocery stores and 
also home delivery ¢ 
Mr. Srannuey. Yes, sir. 
Mr. Drxon. How many routes do you operate ? 
Mr. Sranp.ey. We operate one retail route in Sikeston only. We 
at the present time have 13 routes altogether. 
Mr. Drxon. That is an unusually large volume. You must sell 
most of your milk through wholesale outlets. 
Mr. Sranptey. That is right. 
Senator Kerauver. There are a number of towns around there that 
you service, I gather. 
Mr. Sranpuey. Yes, sir. We go as far as the Arkansas line. 
Mr. Dixon. In miles, what is that radius? 
Mr. Sranptey. The Arkansas line is approximately 65 miles, I 
uess. 
, Mr. Dixon. What population would that radius envelop? 
Mr. Sranpiey. That I couldn’t answer. I have no idea. 
Mr. Dixon. Among your outlets, did you serve A. & P. or Kroger ? 
Mr. Sranptey. Yes,sir. We served both of them. 
Mr. Dixon. Are there any Safeway Stores? 
Mr. Stanptey. No Safeway Stores, 
Mr. Drxon. When did Adams enter. 
Senator Dirksen. Let me ask, in addition to Sikeston, you serve 
other towns, don’t you ? 
Mr, Sranpwey. Yes. 
Senator Dixksen. Do you go to Paducah, for instance ? 
Mr. Sranpuey. No, we don’t go interstate. 
Senator Dirksen. Do you go across the river to Clinton ? 
Mr. Sranptey. No, sir. 
Senator Dirksen. How many other towns in southeast Missouri ? 
24185—58——5 
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Mr. Sranptey. We do not go to Cape Girardeau. We go to 
Kennett, Caruthersville, Hayti, Portageville, Malden, Dexter, [lmo, 
Formfelt in that area. ee 

Senator Dirksen. There may be more of these stores in different 
towns, Mr. Dixon. 

Mr. Drxon. I appreciate that. ( 

Were there any more A. & P. and Kroger stores in these other towns 
that you served ? ’ 

Mr, Sranpury. Yes, there is one A. & P. store in Chaffee. 

Mr. Drxon. In Chaffee? 

Mr, Sranpiey. Yes, sir. 

Mr. Drxon. When did Adams come into the Sikeston market ? 

Mr. Sranptey. He came in on May 6, I believe. 

Senator Kerauver. Were there others of these stores in others of 
the towns—Russellville, for instance? Just the one in Sikeston ? 

Mr. Sranptey. One A. & P. store in Sikeston and one in Chaffee 
are the only A. & P. stores. 

Senator Kerauver. How many Kroger or Safeway Stores or any 
others ? 

Mr. Stanpiey. No Safeway Stores. At this time there were Kroger 
stores in the territory we served in Sikeston, Charleston, New Madrid, 
Hayti, Caruthersville, and Kennett. 

Mr. Drxon. That is May 1957. 

Mr. Sranpiey. Yes, sir. 

Senator Dirxsen. What about supermarkets not affiliated with na- 
tional chains? 

Mr. Sranptey. Sir? 

Senator Dirksen, Supermarkets that are not affiliated with na- 
tional chains? 

Mr. Sranptey. We have a Liberty grocery in Sikeston. That isa 
Memphis concern. 

Senator Dirksen. Does Piggly-Wiggly operate out of there? 

Mr. Sranpiey. Not that I know of. 

Senator Keravver. I think they have gone out of business. 

Mr. Drxon. In May of 1957, did Adams enter any other town other 
than Sikeston ? 

Mr. Sranptey. In our territory ? 

Mr. Drxon. In your territory. 

Mr. Sranpiey. He entered Charleston, I believe, and Sikeston, the 
only two towns he entered. 

Mr. Dixon. What was your home-delivery price ? 

Mr. Sranpiey. Our home-delivery price was 47 cents. 

Mr. Drxon. That is the same grade and quality of milk, homo- 
genized, vitamin D, I suppose ? 

Mr. Sranptey. Yes, sir. 

Mr. Drxon. When Adams came into Sikeston, what price did they 
sell their milk at, or what was the price that the chainstores sold 
the milk at? 

Senator Krrauver. Why don’t you just tell, sir, what happened, 
and then we will ask specific questions. You can do that, can’t you! 

Mr. Sranptey. Well, the A. & P. store did not take Adams milk 
the first few days they were in Sikeston. The Kroger store took them 
on May 6. The milk went out of the Kroger store at 39 cents, I be- 
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lieve, out of the store. A few days later they went into the A. & P. 
store, and I think it went out of the A. & P. store at 38 cents, with a 
quart of milk free with each half gallon. 

Mr. Drxon. Did you meet that competition ? 

Mr. Sranptey. We didn’t the first day or two, except the price. 
We met the price. They came in on Monday and we met the price 
on Tuesday. We didn’t know what to do. It was a new experience. 
So I think it was about Thursday of that same week that we offered 
the giveaway. To giveaway a quart of milk. 

r. Dixon. Was it accepted by the manager? 

Mr. Sranpey. It was accepted by the manager. 

Mr. Drxon. Of both stores # 

Mr. Sranptey. I don’t remember the exact date that the A. & P. 
store accepted the deal, but they accepted it. 

Mr. Drxon. Did the Kroger store accept it ? 

Mr. Stanotey. Yes, sir. 

Mr. Drxon. You said they first came to Kroger and they sold at 
39, and then they started at-A. & P. and sold at 38. When they started 
selling at 38, did Kroger go down to 38? 

Mr. Stanptey. Not to my knowledge. 

Mr. Drxon. You met the price in Kroger at 39 and in A. & P. at 
38; is that right ? 

Mr. Stanpitxey. We sold it to the stores for 35. 

Mr. Dixon. You sold it at 35? 

Mr. Sranpiey. Yes, sir. 

Mr. Drxon. Previous to that time, you were selling at 41 ? 

Mr. Sranpiey. That is right. 

Mr. Dixon. You were competing with whom at the time you were 
selling at 41? 

Mr. Stanptey. We have a number of dairies in this market. We 
have a Sealtest distributor in Charleston, Midwest Dairy which op- 
erates as a distributing point in Sikeston, or did at that time. Pevely 
Dairy out of St. Louis is in there. I believe that is all. 

Mr. Dixon. To your knowledge, were any of these dairies offering 
to sell, or selling milk at wholesale, at 35 cents ? 

Mr. StanpLey. Not to my knowledge. 

Mr. Dixon. Is it your belief and understanding that the prevail- 
ing price was 41 cents ? 

r. STanDxey. It is. 

Mr. Drxon. Is it your understanding that the new price was es- 
tablished by Adams? 

Mr. Sranpiry. It is my understanding. 

Mr. Dixon. How long did that price proves 4 

Mr. Sranpuey. The price of 35 cents? 

Mr. Drxon. Yes. 

Mr. Sranptey. That prevailed until an advance in the market 
price for fluid milk, I believe, either the 1st of July or the 1st of 
August, and then it went to 37 cents. 

r. Drxon. Let us not get wholesale and retail mixed up. When 
you were selling at 35, they were selling the milk at 38 and 39? 

Mr. Sranptey. That is right. 

Mr. Dixon. When you were selling at 37, what was milk selling 
for in the store ? 
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Mr Sranpiey. Well, it would be selling at 2 cents more, or 41 and 


Mr. Drxon. In other words, there was a 2-cent spread ? 

Mr. Srannuey. Yes, sir. 

Mr. Dixon. You were following Adams’ price lead; was that it? 

Mr. Stranpiexy. Adams was no longer in the market. 

Mr. Dixon. Adams had disappeared ? 

Mr. Stanptey. Yes, sir. 

Mr. Dixon. What happened to Adams, if you know? 

Mr. Sranptery. Well, after about 10 days they were unable to get 
a permit in Sikeston. 

r. Drxon. They were unable to get a permit? 

Mr. Stanpiey. Yes, sir. 

Mr. Drxon. And then they withdrew ? 

Mr. Stanpiey. Yes, sir. 

Mr. Drxon. Did they withdraw from Charleston ? 

Mr. Sranptery. They did not. 

Mr. Drxon. Are they still in Charleston ? 

Mr. Stanptey. Yes, sir. 

Mr. Drxon. What is the price in Charleston, if you know! 

Mr. Sranputey. The price in Charleston today ? 

Mr. Drxon. Yes. 

Mr. Sranp.ey. 37 cents. 

Mr. Dixon. And that—— 

Mr. Sranpiey. That is going into the store. 

Mr. Drxon. That is the price you are meeting in Charleston ? 

Mr. Sranpiey. Yes, sir. 

Mr. Dixon. Which you previously were selling to at 41 cents? 

Mr. Sranpuey. Yes, sir. 

Mr. Drxon. Have they been able to get back into Sikeston ? 

Mr. Sranpiey. Yes, sir. 

Mr. Dixon. When did they get their license ? 

Mr. Sranpuey. They came back there—they got their permit in late 
October 1957. 

Mr. Dixon. What price did they establish at that time? 

Mr. Sranoey. I believe the price was 39 cents. 

Mr. Dixon. What were they retailing it at then? 

Mr. Stanpiey. 43—42 and 43. 

Mr. Drxon. How long did that prevail ? 

Mr. Sranpiey. Until about December 1, and there was a drop in 
the price in the fluid-milk market. It dropped back down to 37 cents, 
and that is where the price is today. 

Mr. Drxon. 37 cents in the store? 

Mr. Sranpiey. Into the store. 

Mr. Drxon. What does that mean they were selling at in the store, 
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Mr. Sranpey. It would be 40 or 41. 
Mr. Dixon. What are you selling it at home now? 
Mr. Sranpiey. We are selling it at 43. 
Mr. Dixon. Did you have any conversation with any representative 
of Adams Co. with respect to this pricing situation ? 
Mr. Sranpiey. Only back in May I was called by Mr. Scott, who 
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the name of Walker’s Grocery advertised milk, our milk, Reiss Milk 
at 35 cents, which was exactly what it was costing him. He advertised 
in the paper. And Mr. Scott asked me to get Mr. Walker off that 


rice. 

Mr. Drxon. What was the result of that? What did you say to 
him? What did you do? 

Mr. Sranviey. I couldn’t have anything to do with Mr. Walker. 
He is an independent. He operates his own business. 

Mr. Drxon. Did this happen while Adams was selling milk 
cheaper—that is, while Adams was selling milk at 35 cents? 

Mr. Sranptey. That is right. 

Mr. Drxon. What was the result of that? 

Mr. Sranpiey. The result of which, sir? 

Mr. Dixon. When you said you had no control over Walker? Did 
Adams change his price? 

Mr. Stanpiey. He dropped his price the next day. 

Mr. Drxon. To what? 

Mr. Sranvey. 32 cents. 

Mr. Drxon. Did you follow him and meet him? 

Mr. Sranniey. I did. 

Mr. Drxon. How long did that prevail ? 

Mr. Stanpiey. That weekend. 

Mr. Dixon. Just that weekend ? 

Mr. Stranpiey. Yes, sir. 

Mr. Drxon. Have you run into this coupon deal, or these other 
promotional plans ? . 

Mr. Sranptey. We have since they came back in the second time. 

Mr. Dixon. Would you describe them ? 

Mr. Sranptey. Ordinarily, there would be two coupons appearing 
in the Thursday and possibly the Friday edition of the Sikeston 
Standard, which is the only daily paper in Sikeston. Each one of 
those coupons was good for 10 cents on a half gallon of milk, and on 
some occasions, some weekends, there would be a nickel coupon at- 
tached to the half gallon milk in addition to the 10-cent coupon that 
was in the paper. 

Mr. Dixon. Those total coupons would make the milk cheaper than 
what the milk cost you? 

Mr. Sranpiey. Fifteen cents. 

Mr. Drxon. Would it not? 

Mr. Stanptey. Right, sir. 

Mr. Drxon. What was the average price you were paying for raw 
milk at that time? 

Mr. Sranptey. In October I was paying about $4.88. 

Mr. Drxon. How muchis that a hal? gallon ? 

Mr. Stanpiey. That would be about 22 cents. 

Mr. Drxon. I don’t know how you figure it. 

Mr. Stranniey. About 22 cents. 

Mr. Drxon. You heard Senator Kefauver ask the others what is 
approximately their break-even point. What do you have to get the 
milk at to keep from losing money, on the half gallon? 

Mr. Stranotry. On this $4.88 market I have to get 3814 cents, on 
this $4.88 market. 

Mr. Drxon. You were selling, then, at 35, 37, and 32 cents. You 
were having to sell beneath your cost, is that correct? 
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Mr. Sranpiex. Well; the cost of the milk was lower than this $4.88. 
We were paying about $4.30 then, so we were losing some money on it. 

Mr. Dixon. After they came back into the market, and these promo- 
tional sales were going on, were you allowed to meet all of these pro- 
motional plans by the x & P. store, for instance ¢ 

Mr. Sranptey. No, sir. 

aah Drxon. What were you told was the reason you couldn’t meet 
them 

Mr. Stanpiexy. They just told us we couldn’t meet them. 

Mr. Dixon. How about the Kroger store ? 

Mr. Stanpuey. The same situation. 

Mr. Drxon. How about your display space? Did you have the same 
amount of space or was it cut? 

Mr. Sranputxy. The space at the A. & P. store there at Sikeston was 
<a little, but the Kioest space—our space was cut down about 
half. 

Mr. Drxon. How about in Charleston ? 

Mr. Sranpiey. We are practically out of that store. 

Mr. Dixon. Did this materially affect the sales of your milk through 
these outlets? 

Mr. Sranptey. It certainly did. 

Mr. Drxon. How much had your sales usually been through these 
outlets prior to Adams’ entry? What would they average? 

Mr. Diideaey. Well, the A. & P. store in Sikeston—their sales 
would run.an average of $454.60 a week. 

Mr. Drxon. And after Adams came? 

Mr, Stanpiey.. We dropped down to as low as $150. 

Mr. Dixon. And the Kroger store? 

Mr. Sranputey. The Kroger store’s average weekly sales were 
$309.05. It dropped down to as low as $100, I think. 

Mr. Drxon. Did you ever have any conversations with anybody 
cepserntaty Adams with respect to a differential between your home 
delivery price and your store price? 

Mr Ml aeay. No, sir. 

Mr. Drxon. You had no such conversation ? 

Mr. Sranpiey. No, sir. 

Senator Dirksen. Mr. Standley, I have been curious. I have heard 
none of the dairymen talk about ice cream. Do you make any ice 
cream in your plant? 

Mr. Stanpiey. Yes, sir. We make a small amount. About 50,000 
gallons a year. 

Senator Dirksen. You sell that along with milk in the stores? 

Mr. Sranpniey. Yes, sir. 

Senator Dirksen. What about other products, like cottage cheese? 

Mr. Sranoiey. Yes. 

Senator Dirksen. What else? 

Mr. Sranpiery. We job some products like butter and cheese. We 
job those products. 

Senator Dirksen. You don’t make butter yourself? 

Mr. Stanptey. No, sir. 

Senator Dirksen. The controversy seems to center around milk. 

Mr. Stanniey. Yes, sir. 

Senator Dix«sen. In between these chainstores, how about the 
other stores? How did they treat you? Did they build up your 
products ¢ 
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Mr. StanD.EY. Do you mean what we call the by products ? 

Senator Dirksen. Yes, sir, cottage cheese and so on. 

Mr. Sranpiey. If was affected in proportion to the sweet milk. 

Senator Dirxsen. But they did continue to sell your general line? 

Mr. Stranptey. Yes, sir. 

Senator Dirksen. Cottage cheese and butter and so on? 

Mr. Sranptey. Very slowly. At times, maybe we wouldn’t have 
butter in there but then later maybe we would be back again. It 
would vary with different stores. 

Mr. Dixon. You named several cities that Kroger had stores in 
that you sold to. I assume that when Adams was only selling to one 
other Kroger store in Charleston, it didn’t affect your business in 
these other stores? 

Mr. Sranpiey. It did not. 

Mr. Dixon. With respect to your profits, they only entered in May 
1947? 

Mr. Stranpiey. Yes, sir. 

Mr. Drxon. How did it affect your profits in 1957, as compared to 
1956? 

Mr. Sranptey. Our profit is down 45 percent; approximately 45 
percent. 

Mr. Dixon. Since May 1957? 

Mr. Sranpiey. No; 1957, for the year is down 45 percent from 1956. 
We made between $47,000 net in 1956. They dropped down to $34,000. 

Mr. Dixon. Do you know of any other reason to account for this 
loss other than this situation that Adams had brought about? 

Mr. Sranpiey. That is hard to answer. There are so many various 
factors. The economic situation—we have had floods down there that 
could have affected that to some extent. 

Senator Kerauver. How have you been doing since May of 1957? 

Mr. Stranptey. You see, there was a period from May 1957 to 
almost—to November of 1957 that Adams was not in the market. 
We had a breathing spell. 

Senator Kerauver. Since the breathing spell has been over, how 
have you been doing ? 

Mr. Sranpiey. We have made a little money. We are actually in 
two markets. The Kroger stores, for instance, that are not in Sikeston 
and Charleston buy their milk, or we have contracts with them, 
through their Memphis branch. They are not affected at all. The 
Memphis price of milk is higher than the St. Louis price. So when 
we— 

Senator Dirksen. By that you mean 

Mr. Sranptey. The milk price to the producer. 

Senator Dirksen. Oh, to the farmer. 

Mr. Sranpbiey. Yes, sir. 

Senator Dirksen. Memphis is higher than St. Louis? 

Mr. Sranptey. That is right. So we got into that area, our selling 
price is a little higher. We have been able to make a little money 
down there. 

Mr. Dixon. Do you have any rumors or indications that Adams is 
on his way down into these other areas ¢ 

Mr. Sranptey. I have nothing. 

Mr. Drxon. Are you disturbed by the thought ? 

Mr. Sranotey. I certainly am. 
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Senator Dmxsen. How do you account for these Tennessee farmers 
doing better than the St. Louis farmers? 

Senator Keravuver. Better milk. 

Mr. Sranntey. I don’t know. That is a situation I couldn’t answer 


n. 

Mr. Drxon. Who brings this milk down to Sikeston ? 

Mr. Sranptey. I see the Adams Dairy truck in there. 

Mr. Drxon. It is a refrigerated truck? 

Mr. Sranotey. I believe it is. 

Mr. Drxon. Is that a long haul ? 

Mr. Sranotey. It certainly is. 

Mr. Drxon. How long is that? 

Mr. Stanptey. We are about 160 miles from St. Louis. 

Mr. Drxon. You have trucks, and you haul your product around. 
Is that an expensive operation, to haul products that far? 

Mr. Sranpiey. May I answer it in this manner ? 

Mr. Drxon. Yes. 

Mr. Sranptey. Our truck operation cost for the fourth quarter of 
1957 was 19 and a fraction cents per mile. That is our whole fleet. 
We throw it all in together. 

Senator Keravver. Is there anything else? 

Mr. Drxon. That is all, sir. 

Senator Kerauver. Thank you very much. 

Mr. Sranputey. Thank you. 

Mr. Drxon. We have one other witness, Mr. Robison, from Salem, 
Til. 

Senator Kerauver. What is your first name, sir? 

Mr. Rostson. Earl. 

Senator Kerauver. How large a city is Salem, I1.? 

Mr. Rostson. About 6,000, sir. 

Senator Dirxsen. That is a good town, Mr. Chairman. 

Mr. Rosison. Thank you, Senator. 

Mr. Dixon. I asked Mr. Robison if that is where President Lin- 
coln came from, and he corrected me quickly. 

Mr. Rozison. W. J. Byran. 

Senator Keravver. It must be a Democratic town. 
Mr. Rogison. What am I going to say? 

Senator Dmxsen. Senator Borah came from there. 
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TESTIMONY OF EARL ROBISON, SALEM, ILL. 


Mr. Drxon. You are in the dairy business? 

Mr. Ropison. Yes. Senator Kefauver, you have been there, sir. 
I have met you. 

Senator Keravver. I am glad to meet you again. 

Mr. Drxon. What is the name of your dairy ? 

Mr. Rosison. Salem Sanitary Dairy. 

Mr. Drxon. Do you own it ? 

Mr. Rorzison. Yes, sir, I own and operate it. 

Mr. Drxon. How long have you had it? 

Mr. Rosson. 30 years. 

Mr. Drxon. Do you sell your product to chainstores ? 

Mr. Rosison. Not at the present time, no, sir. 
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Mr. Dixon. What business does your dairy engage in? 

Mr. Rosison. In the ice cream business and also the retail end of 
it. I go back to Senator Dirksen’s theory of the progress of the 

aper bottle. When that started, I was too small to go into the paper 
ttle, and I went into the retail business, because I can’t sell glass 
to these chainstores. 

Senator Dirksen. Did you start with paper ? 

Mr. Roptson. I never did start with paper ; no, sir. 

Senator Dirksen. You are entirely in glass ? 

Mr. Rosison. Yes. So we went tothe retail trade. That is accept- 
able to the retail trade for home delivery. 

Senator Dirksen. What are the losses on breakage? 

Mr. Ropztson. In our case, in a small community, it is very small. 

Mr. Drxon. It is cheaper than paper, then ? 

Mr. Rogison. Much cheaper. So much cheaper, in fact, that I am 
still in glass. 

Mr. Drxon. In other words, when people represent it as a savings 
to deal in paper, you would contest that ? 

Mr. Rosison. I find it very little savings. Now, if you are going 
to cart milk 190 miles, it is a savings because you are going to have 
a terrible loss in glass if you cart it all over. 

Before paper came in, they didn’t cart it all over the country and 
sell it at these ridiculous prices, because they couldn’t afford it. 

Mr. Dixon. How long has Adams been in your market ? 

Mr. Rosison. They came into our market in July 1957. 

Mr. Drxon. Where did they come from? Is that the St. Louis 
market ? 

Mr. Rostson. That is from St. Louis. 

Mr. Drxon. Do you understand the milk being delivered in that 
area is coming from St. Louis? 

Mr. Rostson. I am pretty sure it is coming from St. Louis. 

Senator Dirksen. Would they come up on Route 40 from St. Louis? 

Mr. Rozison. On Route 50. 

Senator Dirksen. That’s right. 

Would they make any intervening towns? 

Mr. Rosison. I couldn’t answer that. I imagine they do, but I 
couldn’t answer positively. I know a lot of other towns they make 
in the other direction. 

Mr. Dixon. Do they go into other areas of Illinois? 

Mr. Ropison. Yes, sir. 

Mr. Dixon. What are those areas? 

Mr. Rostson. Recently, they have gone into the southern Illinois 
area, which is the Carbondale area. 1 speak as a representative of a 
recently organized Illinois Processor’s Association, similar to the 
Missouri deal. 

Senator Keravuver. Let’s get the name of the association. 

Mr. Rostson. It is the Illinois Independent Processors. 

Senator Dirksen. You are just in the southern end of the State? 

Mr. Rosison. That includes anybody in the State of Illinois. Any 
independent processor is entitled to belong to that. 

Senator Kerauver. How many members do you have? 

Mr. Rosison. That I don’t know, because it is just recently or- 
ganized. 
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Senator Keravver. What was the purpose of its organization ? 

Mr. Rostson. I think it is quite evident that the independent opera- 
tors need an organization to protect their rights. That, in my estima- 
tion, is why it was organized. 
<4 Drxon. For the same reason that the Missouri people organ- 
ized ? 

Mr. Rostson. That is right. That is the only way we can survive, 
and I doubt if we can do it with that. 

Mr. Drxon. You say recent. How recent? 

Mr. Rostson. I don’t know the exact date, but the meeting was held 
in Bloomington, Ill., and one of the Missouri gentlemen was there. 
I was ill at the time and couldn’t attend. I wasn’t at the organization 
meeting, but I had been there at previous meetings at which it was 
set up. 

Boniabor Keravver. You were ill, so they elected you president ? 

Mr. Rostson. No; E am not president, I am just representing them. 

Senator Keravver. Tell your story. 

Mr. Rosison. I wanted to tell my retail story very briefly. I am 
or a small dairy, and the only person I am important to is myself, 

ut that is just as important as anybody else, I think. 

Senator cemoven. How many people do you employ ? 

Mr. Rostson. At this time, only 6 people, but at one time, we em- 
ployed at least 10, and had all the milk business around here when we 
were in glass, so there wasn’t any competition. 

I decided not to go into the paper operation because of my size. I 
didn’t think it was economical. So I concentrated my efforts in retail. 

In order to combat the chainstore deal, I started a retail store at 
my plant, at my downtown. We started a 4-quart operation in a 
metal carrier that we retailed out of our own store, cash and carry, at 
70 cents a gallon. We set that up, and we also have retail routes that 
deliver to the homes. 

As of July 1957, the State of Illinois went all grade A. We weren’t 

ade A up to that time. So, at that time, we set our prices at this 
f cents a gallon cash and carry. Our price to the store—we do sell 
to some independent stores—is 18 cents in glass for quarts. If Sena- 
tor Carroll were here, he would appreciate this, because he is a quart 
man, like I am. 

Our retail price delivered to the home is 21 cents. That is a 3-cent 
spread, and our independent dealers have that same margin. In other 
words, we get the same price delivered to the retail customer and the 
independent dealer. The chainstores sell that much more cheaply, as 
you will note in all this testimony. 

That is my story. Since dame came in with all this giveaway 
stuff, which is repetitious of all the testimony you have heard, the 
competitive market in our town was 39 cents, the price. That was the 
store price, retail price out of the store, 39 cents at that time. 

Mr. Drxon. Half a gallon? 

Mr. Rostson. Half a gallon, and we are back to paper, as far as 
they are concerned. 

Adams came in with a 37-cent price, with a giveaway quart, the 
same as these other deals. Subsequently, week after week, it was 
cottage cheese, or it was this, or it was that. The price was main- 
tained at 37 cents. 
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The other dairies in that area met this competition in various other 

res, but not in Kroger. They only came n to Kroger, to my knowl- 
edge, Kroger and Bracy, which is a chainstore, a local store. I think 
they have 20 or 30 stores. It isa local, but a chain. 

Mr. Drxon. Is there just one Kroger store there? 

Mr. Rogison. One Kroger and one Bracy store in the supermarket 
area, and one IGA store. 

Senator Keravuver. You say the others tried to meet the competi- 
tion in independent stores, but not in the chainstores ? 

Mr. Rostson. To my knowledge, they were not allowed. I don’t 
have that information except the newspaper ads that I saw in the 
newspapers, and they were meeting them in other stores. 

Senator Kerauver. Your idea is they weren’t allowed to meet it in 
chainstores ? 

Mr. Rosison. Whether they were allowed to or not, I can’t answer, 
because I don’t have that information. But all these giveaway pro- 
grams practically took all my retail business, so I find myself in the 
ice-cream business instead of the milk. It decreased our retail route 
50 percent. The only people I have left is my friends and my rela- 
tives. I don’t have many friends, according to that. 

That is my story in short, but it has kept my retail operation down 
to the point where I can’t make any money out of the milk business. 

Senator Krrauver. How about all the others? Has it done the 
same to the other independents ? 

Mr. Rosgtson. Recently, they have gone into the southern area. I 
speak for Mr. Gordon Parish, who is the owner of the New Era Dairy 
in Carbondale, for the Wilson family, Mr. John Wilson particularly, 
who is vice president of the Dairy Brands Dairy Co. in Harrisburg, 
and I believe—I am sure they have a plant in Kentucky. It is May- 
field, I believe, but I am not too sure about that. I am not familiar 
with the Kentucky operation. 

Mr. Drxon. You understand they are meeting Adams in Kentucky 
also? : 

Mr. Rosison. I understand they are, but to my knowledge, they 
have been in that area only since January of this year. These gentle- 
men are beside themselves. They don’t know what to do, because it 
just happened to them. 

In the Carbondale area, they had a little trouble of their own. 
They were selling milk at 35 cents, which I don’t think they can do, 
but that is their problem. But the Adams came in there with this 
same deal, and then, when Adams came in, to try to point out that 
Adams didn’t come in to meet competition, but they are underselling 
competition, in my estimation, there was a 3 half gallons per dollar 
deal going on. That consists of Meadow Gold and some of the other 
chain operations. But New Era and Dairy Brands did not meet this 
competition, even. They were selling for 35 cents. But they did have 
a retail chainstore price of 3 half gallons for $1. When Adams came 
in, according to my information, and I am pretty sure it is right, be- 
cause these gentlemen told me that sitting in my own office, that they 
had a 5-cent coupon attached to the carton, and a 10-cent coupon in 
— newspaper, which gave them a 15-cent reduction on each half 
gallon. 

Senator Keravuver. Adams did? 
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Mr. Rostson. Adams did that; yes, sir. 5 
Now, that has just beep since January, and these boys are begin- 
ning to get very disturbed, as you can understand why they would. 
They are all dairies comparable to the size dairies these other people 
have been testifying about. 

Senator Dirksen. Have trading stamps had any effect on this 
picture? 

Mr. Rostson. Not that I know of. ; 

Senator Dirxsen. Would you say that dairies don’t use trading 
stamps as a general thing? 

Mr. Rosison. Not that I know of. 

Senator Dirksen. Some grocery stores use trading stamps. 

Mr. Rosison. To my knowledge, not in the milk business. 

Mr. Drxon. Has there been any development in the Illinois area 
with respect to this differential between chainstore retail price and 
home delivery price? 

Mr. Rogison. As far as I know, I would say “No.” To my personal 
knowledge, no one has presented me with any kind of a proposition 
of any kind. But I suppose it is because they don’t think it amounts 
to enough to fool with. T don’t knew of any other reason. 

Mr. Drxon. Did you get any information from the Carbondale area 
with respect to that ? 

Mr. Rogison. No, sir; I have not. 

Mr. Drxon. Did you have any information from any of the people 
in Senne as to their fear of, perhaps, even speaking out about this 
policy ? 

Mr. Rogison. My personal opinion is—and probably the reason I 
am here as a representative is because it can’t possibly hurt me—my 
personal opinion is that these gentlemen I have just mentioned are 
afraid to testify against these chainstores, because a lot of their busi- 
ness depends on the chainstores. They are afraid of reaction. 

Now I don’t think it will make any difference. That is my per- 
sonal opinion. P 

Mr. Dixon. You don’t have anything to fear from the chainstores 
because you don’t have anything but kinfolks, you say ¢ 

Mr. Rostson. That is right. But I do have a lot of industrial. I 
have the school business and the hospital business and some res- 
taurant business which hasn’t been affected. That is my friends 
and relatives, too. 

Mr. Drxon. I hope you keep your friends and relatives. 

Senator Keravuver. As I get the picture, the central part of south- 
ern Illinois is being 

Mr. Roxsison. Now they are just starting into that area; yes, sir. 
Now I did check with Vandalia, Ill., which is on Route 40, Senator, 
and they have gone into that area. 

A Mr. Nixon of the Vandalia Dairy, which is a small dairy like 
my dairy, said they got down to as low as 8 cents a half gallon in 
Vandalia. 

Senator Keravver. Eight cents a half gallon? 

Mr. Rosison. Yes, sir. 

Mr. Dixon. What is your break-even point, we will say, where 
you start losing money ¢ 

Mr. Rostson. The reason I get 18 cents a quart wholesale and 21 
cents a quart retail is that that is the price I have to get on the basis 
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I pay, or I can’t stay in business. I would rather go broke getting 
my price than I would fooling around not knowing what I was doing. 

If I had big plant, I might change my mind; but that is the way 
I feel about it, and I think that was a right decision. 

Mr. Drxon. The milk processed in your area would come from the 
Illinois milkshed ? 

Mr. Rostson. In our area, we pay on the St. Louis milkshed price. 

Mr. Drxon. You do? 

Mr. Rostson. Yes, not that we are governed by the marketing as- 
sociation, but for competitive reasons we have to pay that price, 
which is the same price these other gentlemen pay. 

Mr. Dixon. It would be the same price that Adams was paying 
for milk that he was hauling from there ¢ 

Mr. Rosison. I don’t know how he can buy it any cheaper, and I 
don’t think he can. 

Senator Kerauver. The question is, What do you think ought to 
be done about it? 

Mr. Rogison. Now that is the $64,000 question. 

I am sure that is the reason we are here, to do something about it. 
I think something should be done about it. I think whatever it is, 
we should start right here. Otherwise, all independent milk deal- 
ers are going to be out of business. 

Mr. Dixon. You are satisfied that Adams established that practice 
in your area. They didn’t come over there and meet the practice? 

Mr. Rosison. To my knowledge, they didn’t meet any practice, no, 
sir; and I know they reduced it from 39 cents. 

The paper carton was selling for 39 cents in the chainstores. They 
immediately reduced it to 37 cents retail, with their giveaway gim- 
micks besides that. 

Mr. Drxon. Did you have any knowledge at the same time as to 
whether Adams was selling milk higher in St. Louis? 

Mr. Rostson. I couldn’t definitely say that, except from what I read 
in the newspapers. 

Mr. Drxon. Have you read in the newspapers that it was adver- 
tised higher ? 

Mr. Rostson. Yes, it was. 

Mr. Drxon. At the same time? 

Mr. Ropison. At the same time. 

Senator Kerauver. What is it advertised for in St. Louis at this 
time ? 

Mr. Rogison. Of course, St. Louis is having some of the same prob- 
lems, but in a lot of the ads, it is 39 cents. I have seen that in the 
began. That is weekend specials. I have seen those advertisements. 

enator Kerauver. You mean that is a low weekend price? 

Mr, Roptson. Yes. 

Senator Kerauver. What is the average price during the week in 
St. Louis ? 

Mr. Rozison. Of course, if you get—which I do from the Depart- 
ment of Agriculture, we get a market report each month. I had 
better not say this on oath, because I don’t know for sure. But to my 
memory that was 41 cents. 

But now I don’t know that for sure. 

Senator Kerauver. You mean in the place where they are proces- 
sing the milk, they are selling it for 41 cents, but they come over 100 
miles away 
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Mr. Rosison. We are about 75 miles from St. Louis. 

Senator Keravver. (continuing). And sell it for 37 cents, plus give- 
aways amounting to 15 cents a half gallon? 

Mr. Rosison. Yes. 

In my estimation, Adams can’t process milk any cheaper than Seal- 
test or Meadogold or some other large chain. If they could, it 
wouldn’t be very much. It would be a fraction of a cent. it wouldn’t 
amount to the difference. 

Senator Kerauver. Can they process it cheaper than you can? 

Mr. Rosison. I doubt that. If I were reaching out and going out 
into a wider territory, they probably could process it cheaper than I 
can. But, according to the way I sell it, they couldn’t produce it 
and sell it any cheaper than I can. 

Senator Keravuver. Yet you are out of the milk business except for 
your family and friends? 

Mr. Rosison. That is right. 

But I was born and raised there, and I have a lot of family. 

Senator Kerauver. Are there any other questions? 

Mr. Drxon. That is all, sir. 

Mr. Rostson. Is that all, sir? 

Senator Keravuver. Yes. Thank you very much, sir. 

Mr. Rostson. Thank you. 

Senator Keravuver. Mr. Dixon, you are not going to call all the 16 
men who originally came here, I take it ? 

Mr. Drxon. No. 

Senator Keravver. Their stories are about the same ? 

Mr. Drxon. We believe that the stories are largely cumulative, and 
that what we heard today would illustrate the situation that prevailed 
through this general area. We had subpenaed and asked Mr. Adams 
to furnish us certain of his files and to appear here. I understand 
Mr. Adams is here, and we will hear from him in the morning. 

Senator Keravver. You have affidavits from producers in another 
community ? 

Mr. Drxon. Yes, sir. There were specifically six others, besides 
these men here, with affidavits that were sworn to, in question-and- 
answer form. It is the same procedure as we followed here today. 
They do illustrate this problem, and they might illustrate something 
that would be a little different. They might add something. I sug- 
gest for consideration that we might just add them as part of the 
appendix to the record. 

enator Kerauver. Very well, then. Furnish Mr. Adams with 
copies. 

eh material referred to may be found in the appendix beginning 
on p. 275. 

lee Keravuver. We will stand in recess until 10 o’clock in the 
morning, in the same room. 

cette at 4:15 p. m., the committee recessed, to reconvene 
on Thursday, March 6, 1958, at 10 a. m.) 
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CASE STUDY OF INCIPIENT MONOPOLY IN MILK 
DISTRIBUTION 


THURSDAY, MARCH 6, 1958 


Untrep Srates SENATE, 
SUBCOMMITTEE ON ANTITRUST AND Monoro.y 
OF THE COMMITTEE ON THE J UDICIARY, 
Washington, D.C. 

The subcommittee met, pursuant to notice, at 10:15 a. m., in room 
155, Senate Office Building, Senator Estes Kefauver presiding. 

Present: Senators Kefauver (chairman), Carroll, and Dirksen. 

Also present: Paul Rand Dixon, counsel and staff director; Horace 
L. Flurry, assistant counsel; George E. Clifford, assistant counsel ; 
Peter N. Chumbris, minority counsel; Theodore Peck, counsel to 
Senator Dirksen; Carlile Bolton-Smith, counsel to Senator Wiley ; 
Ray Cole, investigator; and Peter Posmantur, attorney. 

Senator Krrauver. The committee will come to order. 

This morning we have as witnesses Mr. Elmer C. Adams, Sr.; Mr. 
E. C. Adams, Jr.; Mr. Howard Adams, who is another son of Mr. 
Elmer C. Adams; Mr. Sam Scott; and Mr. Arthur Frye. Are all 
these gentlemen here ? 

Mr. Scorr. Mr. Frye is out of the room for just a second right now. 

Senator Kerauver. We have a rule about swearing the witnesses in 
this hearing. Gentlemen, please rise. 

Do you gentlemen solemnly swear the testimony you are about to 
give will be the whole truth, so help you God ¢ 

Voices. I do. 

Senator Krerauver. Mr. Adams, senior, you sit up here with E. C. 
Adams, junior, and Howard Adams. 


TESTIMONY OF ELMER C. ADAMS, SR., ADAMS DAIRY, INC., ST. 
LOUIS, MO., AND ADAMS DAIRY C0., BLUE SPRINGS, MO.; ACCOM- 
PANIED BY ELMER C. ADAMS, JR.; W. HOWARD ADAMS; JOHN 
HASBURGH, ATTORNEY; AND LEONARD SCHERMER, ATTORNEY 


Senator Keravuver. I believe your attorneys are Mr. John Has- 
burgh, Kansas City, Mo., and Mr. Leonard Schermer of St. Louis. 
We are glad to have you gentlemen here. 

Very well, Mr. Dixon, you may proceed. 

Mr. Dixon. Mr. Adams, as I understand it, you are president pres- 
ently of both Adams companies. 

Mr. Apams, Sr. Yes, sir. 

Mr. Drxon. Is that correct, sir? 

Mr. Apams, Sr. Yes, sir. 


or 
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Senator Keravver. Let us identify both Adams companies. 

Mr. Drxon. Would you name the two companies? 

Mr. Anas, Sr. Adams Dairy Co., Blue Springs, Mo., R. D. Mise 
Road, and Adams Dairy, Inc., at 5425 Easton, St. Louis. 

Mr. Dixon. When were those two companies organized ? 

Mr. Apams, Sr. The Adams Dairy, Inc., was in 1947 and the Adams 
Dairy Co., Blue Springs, was operated—it has been operated for quite 
some time as a dairy farm and incorporated in 1945. 

I would like to make a statement, if I could, with reference to my 
background and what these companies are, if I may. I believe it 
would lead right into the operation and probably expedite this 
situation. 

Senator Keravuver. All right, Mr. Adams. You make any pre- 
liminary statement you wish. 

Mr. Apams, Sr. I live on a portion of the farm where I was born 
65 years ago which was operated by my father as a livestock and 
grain farm. The farm is on the R. D. Mise Road, Jackson County, 
Mo. 

In 1917, 1918, and 1919, I converted this grain and livestock farm 
to a specialized dairy farm, milking some 60 to 75 cows for the time 
being, and in 1919, I produced certified milk under the supervision 
of the Jackson County Medical Society of Jackson County from 1919 
to 1941. And during this time I hadn’t time to be a member of the 
National Farm Bureau organization. I served on the Jackson 
County Farm Bureau executive board 16 years. I was president of 
it 4 years. I also served on the State Farm Bureau board 16 years, 
the executive board. 

In 1934 I could see that our business was slipping as far as losing 
some business or not making any gains on selling certified milk. | 
saw the need of some personal interest not only to produce the milk, 
but to market the milk. 

We opened up a retail business at 5520 Troost Avenue, Kansas City, 
Mo., to sell the milk from the dairy farm. We operated this retail 
business about 7 years. 

My son, E. C., junior, was manager and had handled the retail 
business. We developed that business on retail to the extent of about 
10 retail routes. We did not have wholesale business and the reason 
for not having any wholesale business was because we were producing 
the milk there at the farm and having a wholesale business where a 
store might take 5 or 6 cases just overnight we could lose that busi- 
ness very easily and I couldn’t afford to have surplus milk or produce 
the milk and no place to go with it. 

So we kept our business lined up exclusively retail; what I mean 
by retail, home delivery. In that way if we lost a customer overnight 
= or 2 customers, we always had the possibility of gaining another 

ack, 

Senator Dirksen. Did you buy milk in addition to what you 
produced ¢ 

Mr. Apams, Sr. We didn’t in the beginning. It took quite some- 
time before we could retail the milk that we produced on the farm. 
After sometime we did buy milk from other farms, but they processed 
it and bottled it and delivered it to our storage. 

Now, our certified milk was processed, bottled, and delivered to 
the storage room of a large retail dairy in Kansas City. They did 
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the retailing of the certified milk which I paid 7 cents a quart to get 
the milk delivered after it was put in their storage room. 

Nevertheless, they had a special milk of their own which they 
called White List in competition to certified milk, and from time to 
time we could see that we would lose some business and that business 
would be lost to the White List milk or their special milk. 

So that is why we had to go out on the retail to promote our own 
sales, to protect ourselves. 

Senator Dirksen. How many cows were you milking? 

Mr. Apams, Sr. We were milking about 125 to 135 cows by hand. 
Producing certified milk, as you know, is a very exclusive milk for 
infant feeding, and up to that time, milk machines were not accepted 
for certified milk. 

Certified milk was raw milk, not even pasteurized. It had to have 
a bacteria count of less than 10,000 to meet the requirements of the 
Jackson County Medical Society. 

We had quite a problem in making that small business operate. We 
couldn’t have special deliveries, and the management—there not only 
had to be a relief man to keep books, but late in the evening, as late 
as 5 or 5:30, some customers would call for a half pint of cream and 
it had to be delivered, because the larger dairies did that. They 
were prepared and equipped to make special delivery. And I might 
show that here are some pictures of the farm, if you care to look at 
them, at that time when we were producing certified milk. 

By serving with this agricultural organization, I served on many 
committees in studying how we might find a more direct way to get 
the agricultural commodities from the farm to the consumer. Having 
experience of delivering milk as home delivery, house to house, 
could see that that wasn’t a very economical way to do it. At least 
it wasn’t for us because we weren’t handling a very large volume of 
milk, only 40 cows that we produced and a few small farmers that 
joined us. 


Senator Dirksen. Before we get away from the pictures, when were 
these taken ? 

Mr. Apams, Sr. Those were taken somewhere in the thirties, 1934. 

Senator Dirksen. What investment did you have then in land, 
bonds, equipment, cattle ? 

Mr. Apams, Sr. Well, right off that is a little bit hard to say. We 
had around 125 to 130 cows and I sold my herd in 1941, liquidated it, 
and my average was about $204. __ 

Mr. Cuumeprts. What was that? 

Mr. Apams, Sr. $204, I believe was the average of the herd. Yet 
you could buy very good cows on the regular market for $100 to $125, 
but we developed a very high producing herd there. In other words, 
to give you some idea, we had around a 2.01 butterfat average on 125 
cows, and when we sold our herd, we had developed this herd to 4.36 
average which we thought was quite an accomplishment in this 
production. 


Senator Kerauver. When you sold the herd, did you buy another 
herd @ 

Mr. Apams, Sr. We have since then. We have a herd today. We 
are milking today around 120 cows on the farm. We have the farm 
and we had to find some way to use it. 

24185—58——0 
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As I was saying, serving on these committees and making these 
studies, I began to feel that there was a better way in marketing 
milk, not only from our farm but from our neighbors’ farms, dairy- 
men within the county, in the community. 

I made some 2 years’ study of that situation, learning that there 
was a paper container, which at that time I never had seen one, but 
from time to time making contact to the Pure-Pak Co., which makes 
a machine that packages milk in paper containers. 

I was able to accumulate considerable information and found that 
milk was being put in paper containers. 

The only one that I could locate at that time—there was one here 
in Washington, D. C., one somewhere in Illinois near Chicago, and 
one at Oakland, Calif. 

My sons and I made a trip out to Oakland, Calif., and studied that 
operation there. 

In 1941, we sold our dairy herd that you are looking at pictures of 
there. As we had made some study of packaging milk and putting 
it through stores, I went to the president of the Pure Milk Producers 
Association in the Kansas City milkshed, Mr. Mulligan, and dis- 
cussed the subject with him. 

Would his association supply me milk if I made the arrangements 
and planned to process milk and sell it to the stores? 

And he informed me that he would. 

After I had made the sale of the cows, liquidated as much personal 
property as I saw fit to do, we sat there for maybe 2 or 3 months not 
doing much of anything but studying this situation and, finally, made 
arrangements with the Pure-Pak people to lease a Pure-Pak machine. 
And we made some plans, also contacted the Kansas City Health De- 
partment because up to that time there was no paper in Kansas City, 
that is, no milk produced or sold in paper, and there was quite a 
considerable amount of talk and rumors that the Kansas City Health 
Department would not accept milk in paper at that time. They would 
not approve paper in the market. 

Nevertheless, I discussed it with the head of the department, and, 
finally, he assured me that, meeting certain conditions, they would 
approve paper; that is, approve paper as a container for the milk. 

We started to remodel and change this building to conform with 
the regulations of processing milk, this same building where I milked 
cows. We remodeled it and made arrangements and bought some 
equipment, and by serving on the Missouri Farm Bureau Federation 
Board, I happened to be down to one of the meetings and talking 
with one of my friends. I discussed with him that I was planning to 
sell milk in paper into Kansas City to some of the chainstores. The 
editor of the paper overheard it and published it in the paper. 

Well, within just a few days—and I might say that just ahead of 
that for 20 years we had always employed carpenters and labor around 
the farm in Blue Springs, which is a small town of about a thousand, 
1,200 people. 

Grain Valley is smaller, which is only about 314 miles away. We 
had always employed people in that area, and they had been working 
for me. But, after this came out in the paper, some business agents 
of the labor unions came down and told me that I would not be able 
to sell any milk in Kansas City unless the plant was remodeled by 
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union labor. I stopped the processing or the construction until I 
worked it out satisfactorily so that I could employ someone that would 
meet the requirements, their demands, to sell milk in Kansas City, for 
there was no need of me having the building and the equipment if I 
couldn’t sell the milk. 

Mr. Drxon. Mr. Adams, you just said that you made mention to 
some of your friends that you planned to sell to some of the chain- 
stores. You previously mentioned that you had gone to California to 
study this problem. California is the headquarters of Safeway 
Stores. When you were out there, did you contact them? 

Mr. Apams, Sr. No, sir; I did not at that time. 

Mr. Dixon. Did you plan all this without having talked to Safeway 
Stores? 

Mr. Apvams, Sr. No; I talked to the buyers of Safeway Stores, 
A. & P. stores, and Kroger Co. 

Mr. Drxon. Did you receive any commitments from them before 
you made this change as to your possibility of selling to them? 

Mr. Apams, Sr. They informed me they were very much interested 
in milk in paper. 

Mr. Drxon. That had occurred before you made—— 

Mr. Apams, Sr. Before I made all the changes; yes. 

Mr. Drxon. Proceed. 

Mr. Apams, Sr. After having to meet these demands and require- 
ments, of course, my cost went up considerably from what I had esti- 
mated itto be. I had my electrical work probably 85 percent finished, 
and the contractor that was doing the work came out to my farm one 
night and told me that he could not finish my work, and begged and 

leaded with me for an hour and a half or 2 hours not to continue on. 

couldn’t get from him why I shouldn’t go on. 

I told him that I had already made considerable plans, considerable 
investment, and I had to go on. I had practically all of my money 
invested or would have this equipment and remodeling, and there was 
no other way out. I had sold my dairy herd and I just had to go on, 
which I did. 

It came to the time where we were practically ready to operate or 
buy some milk, and I then again called on Mr. Mulligan, of the Pure 
Milk Producers Association, for a supply of milk. It was delayed 
for some time and he said, “Well,” he would “try to make arrange- 
ments to get something done about it,” which, at that time, 35 per- 
cent—there was 35 percent surplus milk in the market, and when I say 
surplus milk, that is milk over and above class 1. He was not making 
much headway, as he informed me, in getting me a supply of producers 
because the producers that met the Kansas City market were selling 
milk to the larger plants and they did not want to give it up, give up 
any producers or any milk. It finally came to the day where he called 
me, asked me if I would come in and meet with him and the board, the 
producer board, and the other dealers. 

I told him I didn’t see much need of it. I didn’t think that I 
would get any place with the other dealers. But if I could help him 
im any way or make any statement that would be helpful to him, I 
would do that on his part. 

He still insisted that he would like for me to come in and meet 
them. He set the day and the time. He informed me before I went 
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in that the dealers were saying that I didn’t need the amount of milk 
that I was asking for, which at that time I was only asking for 
10,000 pounds of milk a day, which is a very small amount of milk. 

Senator Dirksen. What difference would it make how the other 
dealers and outlets felt about it, if there was a 35-percent surplus of 
grade I milk? 

Mr. Apams, Sr. You say what difference would it have made? 

Senator Dirksen. Yes; you would think the producers would want 
to get rid of this. 

Mr. Apams, Sr. That is right, and the producers association did. 
The board did. Well, I believe what 1 am going to say now will 
explain maybe some of the difference. I contacted some of my neigh- 
bors that I thought maybe consigned to our farm, dairy farmers, and 
it worked out that about two carloads of dairy farmers, which I con- 
sidered neighbors within the county, went into the meeting that after- 
noon with me and the general discussion was among the dealers that 
they would receive the milk but supply it to me. In other words, the 
milk would come into their plant and then it could be sent out to my 
plant; that they would give me what I wanted. 

ell, you can see that they had to have a receiving cost and a 
transportation cost, where, in other words, it could have come from 
the farms adjoining me, right over to my place, and I could have re- 
ceived milk at the same cost they did. 

That is the only way that they wanted to let me have any milk, 
and when I say “they” I am talking about Sealtest Milk, Borden’s 
Dairy, Country Club, Haines Dairy, which was in the market. They 
were the larger dairies. 

There were remarks made to me: “Well, you don’t have all of the 
chainstore business”—which I never did say 1 did have. I never had 
made the statement just how much portion of their business they had, 
for I don’t know. All the arrangements I had made, I was selling 
milk in paper. 

Mr. Drxon. You said you had made arrangements. What ar- 
ee had you made? 

Mr. Apams, Sr. Arrangements to sell milk to the stores in paper. 
In other words 

Mr. Drxon. Had you already quoted prices that you were going to 
sell it at ? 

Mr. Apams, Sr. Yes, sir. I took the Federal milk-marketing order 
and at that time I had to use estimated figures in processing and 
delivery, and I quoted them a figure on that day’s market, what I 
would sell the milk for. While I was trying to get this milk, milk 
was hauled out of the community to Marshall, Carthage, Spring- 
field, and Joplin. 

Mr. Drxon. Do you remember the figure you quoted to them? 

Mr. Apams, Sr. I can’t right off. I know within—generally within 
a few months. I well remember what milk sold out of the store for 
along in those early few month, which was—— 

Mr. Drxon. Did you follow your pattern that you generally fol- 
lowed over the years with the chainstores, that you would guarantee 
them so much profit—— 

Mr. Apams, Sr. At that time—— 

Mr. Drxon (continuing). Regardless of the price? 
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Mr. Apams, Sr. No. I just sold them the milk—— 

Mr. Drxon. At that time. 

‘ Mr. Apams, Sr. (continuing). At a price on the present-day mar- 
ets. 

Senator Kerauver. When was that, Mr. Adams? 

Mr. Apams, Sr. Well, I 

Senator Kerauver. 1941 or 1942? 

Mr. Apams, Sr. I sold out in April, so some of this discussion has 
to be in the early part of 1951. 

Senator Kerauver. Mr. Adams, we want to give you all the time we 
can, but get to the point as soon as you can. 

Mr. Apams, Sr. I am coming right into it now. 

Senator Keravver. All right, sir. 

Mr. Apams, Sr. In this particular meeting, Mr. Mulligan insisted 
that the Producers Association would like to send me milk. Well, 
there was considerable discussion on it and it came to this point. The 
president of the Sealtest Milk Co., Mr. Brown, made the statement in 
that meeting that, well, we will have a price war and see if Adams 
can pay for the milk, which was very embarrassing to me when I had 
brought farmers in and was going to buy their milk. 

Now, that statement was made in that meeting before I ever had 
purchased any milk. But the Pure Milk Producers Association con- 
pignedt me some milk and I started processing and delivering milk, I 
believe on the 21st day of September to the stores. 

Senator Kerauver. 1941? 

Mr. Apams, Sr. 1941. 

Mr. Dixon. With respect to your organization at that time, did you 
have to secure outside capital to get by that period? 

Mr. Apams, Sr. Yes, sir, I did. 

Mr. Drxon. Did you get any from either one of the chains? 

Mr. Apams, Sr. No, sir, I did not. 

Mr. Drxon. You borrowed nothing directly from Safeway ¢ 

Mr. Apams, Sr. I did not. 

Mr. Dixon. Did you borrow money from any bank by which they 
guaranteed your loan? 

Mr, Apams, Sr. I understand recently I borrowed money—I will 
state this. I made contacts in borrowing some money with banks, I 
even made an application to the RFC, and it took considerable time to 

rocess. I didn’t know exactly what they were going to do about it. 

contacted the City National Bank in Kansas City. I also contacted 
the First National Bank in Independence. I had some personal 
friends I had talked to about this. 

No one turned me down or no one assured me they would loan the 
money for a period of time. 

I was called by the City National Bank to come in and they would 
like to talk to me again, and I went in and I borrowed money from 
the City National Bank. At that particular time there was nothing 
said and the impression was left with me they were a good Samaritan 
and were going to make me a loan and they did make me a loan and 
I knew nothing about Safeway guaranteeing the loan until after it 
was paid off, and I paid it off several months in advance. 

Senator Keravver. How much was that loan ? 

Mr. Apvams, Sr. $17,000, I believe it was. 
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Senator Kerauver. You mean to tell us that somebody just came 
in and guaranteed your loan without your knowing about it?! 

Mr. Apams, Sr. They didn’t talk to me about it, nor the bank did 
not tell me about it. They made the deal and made the loan to me, 
and as far as I understood it, they were just being a good Samaritan. 
They studied my case and were willing to make me a loan. 

Senator Kerauver. And you didn’t suggest that they guarantee 
your loan at all? 

Mr. Apams, Sr. I did not. 

Senator Keravuver. You didn’t even talk with them about it? 

Mr. Apams, Sr. I talked to representatives and told them my con- 
ditions and that I was going to have to get a loan because I felt they 
needed to know why I was being delayed. 

Mr. Dixon. Do you know a Mr. C. N. Sanders ? 

Mr. Apams, Sr. C. N. Sanders—he was the manager of the Safe- 
way division in Kansas City. 

Mr. Drxon. Did you ever have any talk with Mr. Sanders about 
this need for money ? 

Mr. Apams, Sr. Yes, sir. I did. I felt he needed to know my 
situation and why I was being delayed in getting started. 

Mr. Dixon. Is he the same C. N. Sanders who later became—— 

Mr. Apams, Sr. I didn’t get the first part. 

Mr. Drxon. Is he the same C. N. Sanders who later became the 
president of Safeway Stores? 

Mr. Apams, Sr. I didn’t know he was president. 

Mr. Drxon. Did you either request him or anyone else in Safeway 
to assist you in obtaining this money ? 

Mr. Apams, Sr. I didn’t request it. I discussed the matter with 
them and my situation with them, and I didn’t only discuss it with 
Safeway. I even informed A. & P. of my situation and why I was 
being delayed, because I had already set an anticipated date to start. 

Mr. Drxon. Do you know and remember a Mr. R. C. Sneed? 

Mr. Apams, Sr. Yes, sir. 

Mr. Drxon. Did you talk to him about the money ? 

Mr. Apams, Sr. I can’t recall talking to him personally, but I feel 
sure that I may have wrote him a letter informing him because he 
came in to Kansas City and discussed the situation with me at an 
early date when I was discussing the sale of milk. 

r. Drxon. Didn’t you talk to Mr. Sneed before you bought ma- 
chinery and didn’t you then go to a bank at his suggestion and ob- 
tain a loan to purchase that machinery ? 

Mr. Apams, Sr. Oh, I bought some machinery before I obtained the 
loan, but I feel sure that I did talk to Mr. Sneed and he knew my 
situation pretty well, because I felt that I was taking on quite a re- 
sponsibility and they should know what the situation was. 

And I might say that the reason that I was—I feel sure the reason 
I was able to sell milk in to the stores is because there was no 
pepe in the market and I understood that the other dairies had re- 

sed to put milk in paper. 

Mr. Drxon. Didn’t Mr. Sneed refer you to the bank which loaned 
you $8,400 on this machinery which you bought? 

Mr. Apams, Sr. I don’t know whether he referred me to this par- 
ticular bank or not. Of course, he insisted that I continue to make 
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contacts and get started if I possibly could, or get the money. I think 
I was referred to this bank through the RFC, and they even sent an 
auditor out to audit my books and my setup there, and as I recall, my 
first reference to this Wattle was through the RFC. They had asked 
me—they seemed to turn me down on the basis that I could borrow 
the money from the bank. 

Mr. Drxon. Did you suggest a joint venture with Safeway in this 
troublesome period ¢ 

Mr. Apams, Sr. I don’t recall now whether I suggested a joint ses- 
sion or not. I talked to Mr. Mulligan of the Pure Milk Producers 
Association. 

Senator Keravuver. Not a session. 

Mr. Apvams, Sr. Beg pardon. 

Senator Kerauver. Not a session. <A joint venture, a partnership. 

Mr. Apams, Sr. Well, I would say this. At one particular time or 
place, I believe I would have done most anything if I could have at 
that time after I made all the arrangements that I had, I probably 
would have taken a partner in. 

In fact, a good friend of mine, a Mr. R. Drymon, who was an ex- 
tension agent in Jackson County several years and was manager of 
the Longview Farm, with the Long Bell Lumber Co., was considered 
as going into partners with me. But he at that time lived at Lexing- 
ton ° 

Mr. ene. Do you remember a Mr. Shartell whom you went to see 
at Safeway ? 

Mr. Avams, Sr. Yes, sir. I knew Mr. Shartell. 

Mr. Drxon. Do you remember telling Mr. Shartell that you needed 
$15,000 to $17,000 4 

Mr. Apams, Sr. I am sure I discussed the situation with him. I 
understood that he was the attorney for the Safeway Co. and that divi- 
sion, it is my understanding of his position. And I did discuss it with 
him. I knew him situate. 

Mr. Dixon. Do you have any knowledge or recollection of anybod 
or any Official or any employee of Safeway referring you to the ban 
that loaned you the money ? 

Mr. Apams, Sr. Well, I still feel that I was referred to the City 
National Bank from the RFC, and I understood that one of the 
officials of the City National Bank was on the RFC Board and had 
looked over my financial statement. 

Mr. Dixon. You borrowed $17,000 from the City National Bank 
at that time. 

Mr. Apams, Sr. Yes. 

Mr. Drxon. Did you or did you not know that the guarantor of 
that note was the Safeway Stores? 

Mr. Apams, Sr. I did not at that time. In fact, an official of the 
A. & P. asked me if either one of the companies was going to finance 
me, and I told him “No.” And I certainly wouldn’t have jeopardized 
my position with them and told them “No” if I had known it, and as 
I say, the note was paid off. 

I paid what I could each month and I know I had it some 3 or 4 
months in advance payment, and I think a little longer than that 
before it was finished. 

Senator Kerauver. How was the note guaranteed by Safeway? 
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Mr. Drxon. Mr. Chairman, we subpenaed records from the Safe- 
way Stores. Among the records is a complete set of papers that 
explains this transaction. Safeway Stores was the guarantor to the 
City Bank for the $17,000 loan and I would suggest that this com- 
plete Soeneapoecenep be made a part of the record. 

Senator Kerauver. Let it be copied as an exhibit in the record. 

oe documents referred to may be found in the appendix on 
p. 785.) 

Mr. Apams, Sr. May I state—— 

Mr. Dixon. I refer to one of these letters here dated September 12. 

Senator Keravuver. Let us ask Mr. Adams, do you know how the 
loan was guaranteed by Safeway ? 

Mr. Apams, Sr. I do not. 1 feel sure that my records would show 
that I already had some money borrowed from the City National 
Bank on a personal note before I borrowed this $17,000. 

Senator Krerauver. Mr. Adams, you mean they would go in and 
guarantee a loan without your knowing anything about it? 

Mr. Apams, Sr. They didn’t tell me they were going to and when 
I was called into the bank, the deal was made as though the bank 
was making it and they—I feel that they needed me to supply them 
milk, and just before this milk was selling out of the store at the same 

rice of home delivery, but just a short time before I started operat- 
ing, the milk out of the stores dropped 1 cent below home delivery, 
and I sold the milk and I priced the milk hoping that it would sell 
2 cents below home delivery and that they would take their usual 
markup. 

I would like to state—and I heard several testimonies here yester- 
day in reference to hime delivery and store , 

Senator Keravver. Let us stay with this loan just a minute. 

Mr. Apams, Sr. Yes,sir. Pardon me. 

Mr. Drxon. Before you leave the point, Mr. Adams, is this the 
first time you ever heard of this guaranty by Safeway ? 

Mr. Apams, Sr. My son, Howard Adams, is a good friend of one 
of the officials of the City National Bank, and the first time I heard 
of it, Howard asked me if I knew they did. I said I don’t believe they 
did. 

Well, he says, they have indicated—and I never knew it personally 
until I saw it in these records here. 

Senator Keravuver. When was it you first heard about the guar- 
anty by Safeway ? 

Mr. Apams, Sr. I heard—my first information that I heard about 
it was through Howard, my son, which was a close friend of Crosby 
Kemper. . 

Senator Kerauver. When was that? 

Mr. Apams, Sr. I don’t believe it has been over 2 or 3 years ago, is 
the first knowledge that I had—and at that time he just mentioned 
that a Crosby Kemper had indicated it to him, and I at that time 
couldn’t believe it. 

Senator Keravuver. Did your son Howard handle the transaction? 

Mr. Apams, Sr. No; he didn’t. He was only about 11 or 12 years 
old. 

Mr. Howarp Apams. No, I didn’t handle the transaction, but I had 
the opportunity to see our files at the bank one time, which was un- 





OC wot eb” 


saa ct 


mm coe mm 


Dre Oe os 4A TP 





n 


ik 


18 
t- 


sl] 
al 


he 


ne 


is 
me 


n? 
ars 


ad 


in- 


t 
& 


MONOPOLY IN MILK DISTRIBUTION 85 


known to me, and I looked at the file and I saw that there was an 
open note in there and there was some correspondence, which I did 
not read, but it was from Safeway at that time. That is all I know 
about it. You perhaps have that correspondence. 

Senator Krerauver. You mean that neither you, Mr. Adams, nor 
either of your sons, nor any of your peaple, knew about Safeway com- 
ing in ma formally making a guaranty ! 

r. ADAMS, Sr. i am sure they didn’t. 

Senator Kerauver. Making a guaranty of your note? 

Mr. Apams, Sr. I am sure they didn’t. I handled it myself. 

Mr. Drxon. Has Safeway furnished you with any information on 
the papers that were submitted to this committee? 

Mr. Apams, Sr. Beg your pardon ? 

Mr. Hassurcu. May I answer that question ? 

They have. As an attorney, I wanted to find out all the papers that 
were going to this subcommittee, and, in the course of it, I came across 
this correspondence that I think you have in front of you, and I would 
like to inquire of the subcommittee if it is the position of the subcom- 
mittee that there is anything wrong with Safeway guaranteeing a note 
which has been paid off entirely by Adams? 

Mr. Drxon. We are not making any point, Mr. Hasburgh. 

Mr. Hassurcu. The point is being made. 

Mr. Dixon. But we wish to determine what knowledge Mr. Adams 
had about this loan, how such a loan could be made without his 
knowledge. I would like to read, Mr. Chairman, a portion of a Sep- 
tember 15, 1941, letter addressed to Mr. R. Crosby Kemper, of the City 
National Bank. It is from Mr. C. N. Saunders, of the division office 
of the Safeway Stores. It says: 


Dear Crossy: I am enclosing guaranty agreement covering the E. C. Adams 
loan. I quote the following from Mr. Selby’s letter which accompanied the 
agreement : 

“We have executed this agreement in substantially the form forwarded by 
the bank except that we have provided that it shall exhaust any collateral 
security before requesting payment from our company, unless this company in 
writing waives such demand.” 

If you find this agreement to be in acceptable form, will you please have 
someone communicate with Mr. Adams so that the loan proceeds may be made 
available to him, as I understand he has to make some machinery payments 
this week. 

Very truly yours, 


C. N. SAUNDERS. 
This refers, I believe, to the letter from Mr. Selby, which was 
dated September 12, and it is to the City National Bank, and it is 


signed by Mr. Selby, the secretary of the Safeway Stores, and it 
states : 


The undersigned hereby requests you to extend credit to BE. C. Adams, here- 
inafter styled the borrower, in the amount of $17,000, such note to be dated 
September 4, 1941, and payable $350 and interest on November 15, 1941, and 
$350 and interest on the 15th day of each succeeding month until paid, with 
interest from date at the rate of 4 percent per annum, and, in consideration 
of your so doing and for value received and for the purpose of enabling the 
borrower to obtain such credit, the undersigned hereby promises and agrees 
to pay to you promptly after demand as hereinafter provided for all installment 
payments of principal and interest under the note above referred to as they 
severally mature, which are not paid by the borrower when due 

In the event you hold collateral securities for said note, you are to first 
exhaust such security before requesting payment by this company, unless it in 
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writing waives this requirement. When any such payments shall become and 
remain due and unpaid, the undersigned would on demand pay the amount 
due thereon. Notices of making or renewing of this loan, protest for nonpay- 
ment thereof, and notice of acceptance hereof are hereby expressly waived. 

It is signed by Mr. Selby. 

That points out very specifically how the note is to be paid, the 
amount of interest, and the times the payments were to be made. 

Mr. Adams, do you mean that all of this having taken place, you 
never had any conversation about it with any official of Safeway ? 

Mr. Apams, Sr. Safeway never did tell me or inform me that they 
were guaranteeing the note, and I made—I have borrowed money 
before from banks, and I feel sure that I can produce the records to 
show that I already had a small note at the City National Bank at 
this particular time. 

Mr. Drxon. Weren’t you a little surprised that they loaned you 
$17,000? 

Senator Keravuver. Mr. E. C. Adams, Jr. 

Mr. Apams, Jr. I was with my dad at all times during this, and 
I knew nothing about it until I saw this letter about a week ago. 
I was with him at all times since this started. 

Senator Kerauver. You mean every conference? Every talk? 

Mr. Apams, Jr. As far as I can remember. 

Senator Keravuver. How old are you, sir? 

Mr. Apams, Jr. Forty-three. 

Mr. Apams, Sr. I concede that the chainstores or Safeway was 
probably desperate to get milk in paper. As I saw it, they were ver 
desperate to get milk in paper, because all the dairies refused to sell 
them milk in paper. It is a pretty nice business—or at a price that 
they can sell below home delivery. 

Senate Keravuver. The point is, as of the time that you went into 
this, people did not guarantee notes for $17,000 for nothing. 

Mr. Apams, Sr.. I think they had an object or reason for doing it, 
and I can see it now. 

Senator Keravuver. What was the consideration they would get for 
this guaranty ? 

Mr. Apams, Sr. They were to get more milk in paper. 

Mr. Drxon. At what price? 

Mr. Apams, Sr. The price I quoted them. 

Mr. Drxon. How much under the home delivery price was that? 

Mr. Apams, Sr. I just quoted them on the present-day market, as 
I estimated that I could process it and deliver it, and Thad hoped 
that they could take their usual markup and sell it 2 cents below home 
delivery. 

But I'll have you know that I was threatened ersonally that there 
would be no milk sold out at stores 2 cents below home delivery before 
I got started. 

r. Dixon. Was their interest in any way whetted by the promise 
of the kind of a price raid that you have been carrying on ? 

Mr. Apams, Sr. I beg your pardon. 

Mr. Drxon. Was their interest whetted in any way by the promise 
that you would carry on such a campaign for them in Kansas City as 
you carried on subsequently in other cities? 

Mr. Apvams, Sr. I sold them milk at the same price that I sold 
Safeway and Kroger, and offered milk to independent stores at that 
particular time at the same price. 
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And remember this: We didn’t have—we sold and disposed of all 
our home delivery, and I consider it quite an advantage to be able to 
offer this grocery store a high quality milk at a price that they can 
sell Slane bane delivery, and then I don’t go out and try to get the 
customers before they get to the store. 

I think that is quite a concession, and a help to the stores. 

Senator Keravuver. Let’s see if I understand. 

You mean when you went in and made an agreement to sell them 
your milk, you stopped your home delivery ? 

Mr. Apams, Sr. I sold it. I sold my certified business to the Long- 
view Farm. They had taken over the certified business. I sold it to 
them. I didn’t want any interest in delivering or selling or running 
home delivery routes, and I went exclusively to paper; no glass. 

Now, when I was producing certified milk and had home delivery, 
I put milk in glass, 

y would like to say this: that glass is ideal for home delivery, be- 
cause when you set it on the doorstep, it comes back to you. You 
don’t lose glass bottles, and you don’t get too many of them broken 
that way. They come back. 

But when glass goes into the store, a deposit has been made by the 
customer for the glass bottle, and the glass bottles don’t come back to 
the dairymen through stores. They stay in the home, and the retail 
route gets the glass bottles. So, therefore, paper is ideal for stores, 
and glass is ideal for home deliveries. 

On the other hand, paper is not satisfactory for home delivery; 
because, when the companies have a paper container, when it is set 
down on the doorstep, it is gone. That cost is gone. It doesn’t come 
back. You don’t use it again. But paper is ideal and encourages the 
sale of milk to stores, and glass discourages it. 

Remember, 24 quarts of milk in paper don’t weight any more than 
12 quarts in glass—12 quarts of milk in glass. 

Senator Keravver. All right. 

Mr. Apams, Sr. And it doesn’t take any more space. 

Mr. Drxon. On that point, you say you consider you did a favor to 
= stores by this plan and undertaking of yours. I can see that you 

id. 

I understand that wherever you were selling, you were going to 
offer it to all of the stores in that area at the same price. Was it part 
of your plan to assure them a profit over and above the price that milk 
was selling in that store at that time ? 

Mr. Apams, Sr. It was not any guaranty or assurance, but I know 
from doing business that they are going to have a profit or a markup. 

Mr. Drxon. Did you later come to that type of a contract ? 

Mr. Apams, Sr. I beg your pardon? 

Mr. Dixon. You later turned to that type of a contract or method 
of selling to these stores. 
ae pee aang that you didn’t have that same arrangement in the 

nnin 

r. Tienes: Sr. In the beginning, I priced the milk in paper de- 
livered at their stores on the present-day market. Remember, I had 
not experienced wholesale business through stores. I wouldn’t con- 
sider wholesale stock when I had the retail business. 

Mr. Dixon. What reference was made to that price as compared to 
home-delivery price? Did you make any promise that it would be 
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maintained at a level or a differential between home-delivery and 
store sales? 

Mr. Apams, Sr. I priced the milk on the present-day market, and 
I feel sure that I expressed the hope that it would sell 2 cents below 
home delivery, because at that time there was very little milk being 
sold through the stores. 

Mr. Drxon. Therefore, the milk in the stores at that time was the 
same price as home delivery. 

Mr. Apams, Sr. I feel sure that, a few months ahead of my starting, 
it was the same price, and then I would say just some months now, 
not years, some months ahead of my starting, milk out of the stores 
was 1 cent below home delivery. 

Mr. Drxon. So at the time that Safeway guaranteed your loan, you 
had talked to them with the idea that you would sell milk to them at 
2 cents under home delivery if you got into operation. 

Senator Keravver. Or at least sell it to them so they could retail it 
2 cents under home delivery. 

Mr. Howarp Apams. Let me interrupt at this time. 

At this time, it was common knowledge that the main home-deliv- 
ery dairies—all the dairies in Kansas City at that time were home 
delivery—predominantly home delivery—had said they would not 
only keep the stores from having more than 1-cent-a-quart differen- 
tial, but that they intended to reduce the price, call for a marketing 
hearing in the market—a Federal market hearmg—and ask that the 

rice be reduced to the farmers and tell the farmers that Adams 
iry brought this about. They would stop any dairy in town from 
any kind of a program or moving service. You had a rigged market, 
simply and purely. 
r. Drxon. So you, or your father, in order to enter this market, 
devised this plan, and you went to Safeway. 

Mr. Apams, Sr. I went to A. & P. and to Kroger, and I also called 
on Milgrim Stores, which is a local chainstore. 

Mr. Drxon. Did A. & P. or Kroger or any of these other chains 
guarantee your loan? 

Mr. Apams, Sr. No, sir. It is unbeknownst to me if they did. 

Mr. Drxon. At least Safeway did. We know that. At that time, 
when you went to Safeway, you at least told Safeway that you were 
devising a plan to put milk into paper cartons, and were selling it 
to them so that they could retail it at 2 cents difference from home 
delivery. 

Mr. Apams, Sr. I hoped they did. I didn’t have enough experience 
in wholesale business, but I hoped they would, because I could see 
there was no milk business in the stores. This way, when all the 
dairies—I would like you to get this picture: All the dairies had 
home delivery and wholesale delivery to the stores, and, by so doing, 
as long as they could keep the price of milk out of the stores close 
to home delivery, that housewife had no choice except only to buy 
off home delivery. She had no choice. 

The milkman sat her bottle of milk down on the doorstep and sent 
her a bill. She couldn’t do anything else about it. Nobody else had 
ever called on her and offered to sell her milk at a lower price. 

Mr. Dixon. Hadn’t it been your experience price to that time that 
the housewife preferred to get her milk at home ? 
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Mr. Apams, Sr. Preferred to, when she could buy it delivered on 
her doorstep at the same price she could buy it at the store. Why 
would she buy it at the store when she would have to carry it home, 
when she could get it delivered at the door and put it in the icebox 
right there? 

og Dixon. Conversely, she would prefer today to get it at home, 
but for this wide difference that exists between home and store sale. 

Mr. Apams, Sr. You would be surprised by how many letters I 

t from customers and housewives that appreciate the opportunity to 

uy milk cheaper. Here is, as I see it—— 

Mr. Dixon. How many letters are you getting from housewives who 
say they object to your insisting on their paying more for their milk 
at home so they have to go to the grocery store to get it? 

Mr. Apams, Sr. I am not insisting on that, at any price. 

Mr. Drxon. I have heard that testimony. 

Mr. Apams, Sr. I know you have heard it, but we have not done it. 
We are offering it at the store at a lower price than home delivery, 
which the customer is entitled to a lower price. 

Mr. Howarp Apams. This is a do-it-yourself age, Mr. Dixon. 

Mr. Drxon. Let’s go into the financial arrangements you entered 
into at the time. Do I understand correctly that your undertaking 
then, and as it has developed to the present day, has always been a 
family undertaking? The ownership of it has always been in your 
family ¢ 

ar Keazes. Sr. The ownership of the Adams Dairy Co. has always 
been in the family. 

Mr. Dixon. No one else outside the family owns any stock? 

Mr. Apams, Sr. No, sir. 

Mr. Howarp Apams. Which company are you talking about? 

Mr. Dixon. I am talking about Adams Co., first. You said you 
organized Adams Dairy, Inc., in 1947? 

r. Apams, Sr. Yes, sir. 

Mr. Drxon. Is that stock in the company now wholly owned by 
the family ¢ 

Mr. Apams, Sr. It is now. 

Mr. Dixon. Was it when you organized ? 

Mr. Apams, Sr. No, sir. 

Mr. Dixon. Did any of the chainstores own any directly, or through 
any strawman, to your knowledge ¢ 

Mr. Apas, Sr. They did not, that I knew anything about. Just 
didnot. I would say that. 

Mr. Dixon. Do you know who else besides your family owned any 
stock in the St. Louis plant ? 

Mr. Apams, Sr. R. A. Drymon, that I mentioned before, was the 
extension agent of Jackson County. I happened to be president of 
the board ae we employed him from Bates County. 

In 1947, he went back to Lexington County to operate the—well, 
I would say the Fred Fisher farm. Cy Denman, who lives at Farm- 
ington, Mo., and owns a farm and operates it, owns stock. Ed 
Chervonier, who is connected with the Purina Mills in St. Louis, and 
sold me feed for dairy cows over a period of years, bought some 
stock, and R. A. Drymon’s children, I think, have taken a little stock. 

Earl French—I think his wife bought some stock, and through the 
contract of Mr. Cy Denman, his son-in-law bought a little stock. 
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The reason that we went to St. Louis—we wanted that market. 

Mr. Drxon. Let’s go back here. What did you capitalize the Adams 
Dairy Co. for in 1945? 

Mr. Apams, Sr. $100,000. 

Mr. Drxon. That was in 1945 ? 

Mr. Apams, Sr. 1947. 

Mr. Drxon. The company was set up in 1945. That was in Blue 
Springs. 

ae Apams, Sr. Oh, the company; I beg your pardon, that was in 
1945. 

Mr. Dixon. How much was it capitalized for ? 

Mr. Apams, Sr. Adams Dairy Co.—1,000 common shares at 
$100,000. 

Mr. Drxon. Were all those shares subscribed to? 

Mr. Apams, §r. No; not at the beginning, at the early beginning. 

Mr. Drxon. Are they all subscribed to today ? 

Mr. Apams, Sr. Since we have reissued the stock, my attorney 
has handled that, and I feel sure it is. 

Mr. Drxon. What did you capitalize the company in St. Louis, the 
Adams Dairy, Inc., in 1947 for? 

Mr, Apams, Sr. 100,000 of common stock. 

Mr. Dixon. Was that all subscribed to? 

Mr. Apams, Sr. We subscribed $100,000 in St. Louis, and we also 
set up $75,000 in preferred stock in St. Louis. That is back in 1947. 

Mr. Dixon. What was the value of your stock ? 

Mr. Apams, Sr. $100 a share. 

Mr. Cuumpris. So the record will be clear, is that $100,000 or 
100,000 shares ? 

Mr. Apams, Sr. $100,000. 

Mr. Cuumeris. And the other was $75,000? 

Mr. Apams, Sr. Preferred stock. 

Mr. Drxon. Then, if 1 understand you correctly, it is your testi- 
mony that outside of the few friends that you have mentioned here, 
since 1941, when you started operating this—what did you call your 
dairy then? Adams Dairy? 

Mr. Apvams, Sr. Just Adams Dairy Farm. 

Mr. Dixon. Always, you or the members of your family, with this 
exception, have completely owned the financial interest in the under- 
taking ? 

Mr. Apams, Sr. Yes, sir. 

Mr. Dixon. The only thing that you know of where you obtained 
any money that was guaranteed by Safeway is the instance of $17,000 
that we have been discussing ? 

Mr. Apams, Sr. Yes, sir. 

Mr. Drxon. Who is Eileen Daly ? 

Mr. Scuermer. Just one further statement about the preferred. 

Mr. Apams, Sr. Some of our employees did own some preferred 
stock. Some of our employees at the St. Louis plant did own some 
preferred stock. 

Mr. Drxon. Mr. E. C. Adams, Jr., you operate the St. Louis plant? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. Who is Eileen Daly ? 

Mr. Apams, Jr. As I understand, that was a straw party when we 
bought the stock. 
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Mr. Dixon. Did she have any money ? 

Mr. Apams, Jr. No. 

We wanted to buy the building without our competitors knowing 
we were in town. 

Mr. Apams, Sr. We went to St. Louis on the basis that we had 
made a study and watched that market down there for 2 years, and 
we could see a wide spread between the farmer price and the con- 
sumer price, much larger than we had in Kansas City. 

E. C., junior, has operated a wholesale route in Kansas City, and 
he had taken quite a reduction in salary to come into the office to 
get some experience of the inner workings of our operation. He 
said that he would like to do something else, or be something else 
besides just driving the trucks, and he was interested in that market 
if we could ever see fit to go down there. 

He and I made a number of trips down there studying the situation, 
and that is why we became interested. 

I would like you to understand this, that we brought paper into 
Kansas City in 1941, and still in 1947 there was no paper in St. Louis. 

Now, I would like to make a statement—— 

Mr. Dixon. The people who wanted paper are the chainstores ? 

Mr. Apams, Sr. Are grocery stores. 

Mr. Dixon. They are the ones that want the paper ? 

Mr. Apams, Sr. The grocery stores; yes. 

Mr. Dixon. And that is the business that you aimed for? 

Mr. Apams, Sr. That is right. 

I would like to make this statement, that in studying them before 
I entered the Kansas City market, I was trying to feel out what the 
thinking was of the larger dairies. In visiting with the president and 
management of the largest home-delivery dairy in Kansas City at that 
time, I made the statement, “What would happen if someone put in 
= and sold milk to the grocery stores?” 

e made the remark that there wasn’t anyone crazy enough to 
attempt it. 

Senator Dirksen. So you were the crazy one? 

Mr. Apams, Sr. I was the the crazy guy. 

Mr. Howarp Apams. That is why we are here, sir. 

Mr. Dixon. Let’s just get one other point. 

At the time in 1949 when you started this undertaking, you were in 
the vicinity of Kansas City, Mo., doing business. That was the extent 
of your business operation at that time? 

Mr. Apams, Sr. You say up to 1941? 

Mr. Dixon. No; in 1941, when you started, you did not start selling 
paper or milk to these stores in any other place than Kansas City; 
did you? 

r. Apas, Sr. In 1941; that is right. 

Mr. Dixon. At that time in 1941, you said you believed shortly 
thereto that there was no difference in the price of milk at retail in 
the stores and at home? 

Senator Kerauver. Except maybe 1 cent. 

Mr. Dixon. That’s right; maybe 1 cent. 

When you got underway and started producing, what price differ- 
ential did you offer to these stores so that they could resell milk. and 
what differential between home delivery and the stores? 
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Mr. Apams, Sr. I didn’t attempt to dictate what price they would 
sell the milk at. 

Mr. Drxon. At that time? 

Mr. Apams, Sr. At that time. I priced the milk on the basis of 
the present-day market under the Federal milk-marketing order; 
what I would pay for milk and my estimated cost of processing and 
delivering it. I hoped that they would take the usual markup and 
sell it 2 cents below home delivery. 

Mr. Drxon. In other words, you offered to sell it at a wholesale 
price low enough so that they could mark it up and still be 2 cents 
under home delivery ? 

Mr. Apams, Se. That is right, because I had the experience of 7 
years of making home delivery and knew what the cost was, and I 
felt sure that that could be done and I could build a business through 
stores for our milk, and to get the farmers’ milk to the consumer at 
the lowest cost, and that means something in surplus milk, so as to 
be able to get milk from the farmer to the consumer. 

I wis like to give you this experience at that time. When we 
were operating home delivery, we sold milk south of 31st Street in 
Kansas City. We didn’t go north of it, because there were more low- 
income people that lived north of 31st Street. 

I understood that one of the large dairies, Country Club Dairy, 
didn’t deliver milk north of 31st Street. So we, in starting to sell 
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milk to the stores, naturally we had had these home-delivery routes, / 


and these boys. We offered some of them a job if and when we got 
started. When we did get started we offered the one that had been 
with us the longest the choice of location, and he took out south. 
He thought that would be the best seller. 

It wound up that the last choice was north of 31st Street. After 
selling milk for months, and a year or two, our milk through the stores 
north of 31st Street, among the low-income people, was our best route. 
And we are selling more milk. 

Mr. Dixon. Mr. Adams, on that point now, you said at the beginnin 
of this business operation in 1941 there was little or no differentia 
between home and store delivery. What is the differential in Kansas 
City today ? 

Mr. Apams, Sr. Three cents a quart, and 5 cents ahalf gallon. And 
I would like to— 

Mr. Dixon. That is what you advertise in the papers, that you can 
always—— 

Mr. Apams, Sr. I would like to explain that situation, how it came 
about, why we are in that position. 

Senator Kerauver. Yes; but try to do it as briefly as you can. 

Mr. Apams, Sr., In 1953, a price war broke out in January 1953, 
started by Sealtest. I have some ads here showing that they ran ads 
showing the price of their milk. At that time, we were selling, or it 
was selling out of the stores, 2 cents below home delivery. They 
were offering our customers at a lower price, and cut the wholesale, 
but did not cut the home-delivery price. The price dropped down 
and here is a number of ads I would like to show you, from time to 
time, that they ran that went through the whole year. 

Mr. Drxon. This is in Kansas City ? 

Mr. Apams, Sr. Yes; this is in Kansas City in 1953. It started the 
beginning of January 1953. That continued on, and the only recourse 
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that we had, it was being rough on us. They had at that time there 
home delivery and a small percent of store sales. 

My business was 100 percent store sales, and the only thing that I 
could do was tell the housewife that she could buy casi at the store 
much less, and cause her to complain about her milk price, or come 
to the store and buy it, til I brought the home-delivery price down. 

That is the only thing I could do to get this thing stopped, to tell 
the housewife she could buy it at the store for less money. 

In that maneuver in there, I came up with 3 cents a quart and 
6 cents a half gallon below home delivery. 

Senator Carrout. You referred to “our customers.” As I recall 
your statement, your customers were the stores ? 
~ Mr. Apams, Sr. That was in—— 

Senator Carrot. In Kansas City at this point. Now you are talk- 
ing about your customer stores. What stores? Your chainstores? 

Mr. Apams, Sr. Well, we consider that anyone that sells our milk, 
it is our responsibility to get our milk sold and create 

Senator Carrorn. T understand that, but I am asking—— 

Mr. Apams, Sr. It is Safeway, A. & P., and Kroger, and a number 
of independent groceries. 

Senator Carroii. That is what I wanted: Safeway, Kroger, A. & P., 
and some independents. 

Mr. Apams, Sr. Any independent that would buy milk from us. 

Mr. Mouiron-Smiru. Does it cost less to deliver milk at the store 
than it does to deliver it at the home in glass ? 

Mr. Apams, Sr. I have been selling milk exclusively in paper 
through stores for 17 years, and I am competing with all national 
dairies, and I am a farmer producing milk and buying milk. I think 
that is the best —— 

Mr. Bouron-Smiru. I would rather have a figure, if you know. 

Mr. Apams, Sr. I don’t know home delivery since 1941. But in 
1941, I knew the cost of delivery to the store. 

Mr. Bouron-Smiru. If you have any information on that subject, 
I think it would be well if you would present it for the record. 

Senator Kerauver. What does one of these quart cartons cost you, 
Mr. Adams? 

Mr. Apams, Sr. A paper quart container costs about one-fourth 
for the paper and about twenty-two hundredth of a cent for the 
paraffin, and the royalty on the machine, making a quart container 
about 16 9 cents, or 164 99. 

Senator Kerauver. What is it for a half gallon ? 

Mr. Apams, Sr. It costs just twice, which would be 3449 cents. 

Senator Dirksen. You make your own cartons? 

Mr. Apams, Sr. We buy the containers folded up, 500 in a box, flat, 
and the machine opens and seals and paraffins the container, chills it, 
and fills it, and seals it. All through one operation. 

Mr. Howarp Anas. One company, the Ex-Cello-O Corp., devel- 
oped the Pure-Pak machine. They are the principal suppliers of 
paper cartons in this country. There are other types. This is a 
type that uses a cartridge-type carton that is only partially finished. 
It is printed — cut and scored. It comes in very flat boxes, and 
goes into this machine. 
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Through the years there have been increasing savings developed 
in this type of operation. The machines have become constantly in- 
creased in speed and size to run a Pure-Pak. 

The wax, which used to be bought in little squares about the size of 
a book here, is now hauled in in bulk tanks, 4,000 gallons of heated 
wax, preheated at a refinery maybe 1,000 miles away, and brought 
into our plant where it is also kept heated and pumped, saving again 
the cost of moving all these things. These are all factors of the cost 
of development. 

Mr. Apams, Sr. I would like to make one other statement in refer- 
ence to your container. I think Senator Dirksen is maybe comparing 
that with the figure given yesterday being around 2 cents. That, 
I feel sure, was the prefabricated container, which costs more money. 
It is already fabricated and waxed and those containers do cost more 
money. 

Mr. Dixon. Mr. Adams, I asked you about your early prices. I 
am going to read a letter that came from the A. & P. Tea Co., from 
whom we subpenaed records with regard to your company. It is 
dated November 27, 1957. 

Senator Carrotu. Before you get into that, I want to go back to 
the customer on this ad you referred to by Sealtest. 

Does Sealtest also serve the same customers you serve in Kansas 
City? 

Mr. Apams, Sr. In some cases. They were, I feel sure, in 1953 
anyhow. 

Senator Carroit. What percent of the business does your firm have 
of Safeway, for example, in Kansas City ? 

Mr. Apams, Sr. You mean Kansas City proper ? 

Senator Carroiu. Yes. 

Mr. Apams, Sr. Now, I am always impressed 

Mr. Howarp Apams. Virtually all of it, Senator, within the city 
limits, where we historically began, where we had no competition 
from any dairy that was able to do the same thing that we could do 
because they were always committed on the fence both to home de- 
livery and to the stores. You can’t serve both masters, you see. 

Senator Carrotu. After Safeway, virtually all the business there. 
What about A. & P.? 

Mr. Apams, Sr. We are exclusive in A. & P. 

Senator Carrot. What about this other chain, Kroger ? 

Mr. Apams, Sr. We are now exclusive in, I think, all of the stores, 
only over in Kansas City, Kans., that is the part I want to explain. 

Kansas City, Kans., is just across the river from Kansas City, Mo., 
proper. The stores over there, Kroger, A. & P., and Safeway, have 
other milk in them. 

I would like to say before we entered that market the dairies over 
there were buying milk under the same Federal] milk marketing order. 
Their contracts were the same as dairies over on the other side, but 
dairies selling out of the store and home delivery were 1 cent a quart 
higher just across the river until we moved over there. 

Senator Carrot. I want to come back to this ad of Sealtest. 

Senator Keravuver. We will file these ads as exhibits, not to be 
copied into the record, but as part of the record, as exhibits. 

(The material referred to may be found in the files of the subcom- 
mittee. ) 
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Senator Carrotu. The Sealtest ad was directed, therefore, not to 
the A. & P., Safeway, and Kroger, because you had that business. 
They are not your competitors in Kansas City, proper. 

Mr. Howarp Apams. They were in those stores at that time. 

Mr. Avams, Sr. In Kansas City proper—— 

Mr. Drxon. At what time? 

Mr. Howarp Apams. In 1952 and 1953, sir. 

Mr. Apams, Sr. They were in a few stores at that particular time. 

Mr. Howarp Apams. One other thing. In 1952, Sealtest took the 
ice cream business froxa one of our accounts, you understand. This 
was before the price wars in 1953. 

Mr. Apams, Sr. Mr. Quigley, president of the Sealtest Milk Co., 
and manager, told me, when I met him or ran across him at a lunch- 
eon in the city, that he had taken the ice cream business away, and he 
thought maybe he might get some of the milk business. 

Senator Carroti. With reference to the milk business, the price war 
never extended to your exclusives of A. & P., and Kroger and 
Safeway ? 

Mr. Apams, Sr. It was certainly offered to them, because I had con- 
ferences with Kroger and it seemed as though they were making a 
direct attempt to take the Kroger Co., away from us. 

Senator Carroti. But the fact remains they didn’t get it, did they ? 

Mr. Apams, Sr. No; I didn’t intend for them to get it. 

Mr. Howarp Apams. They reduced the wholesale without reducing 
the home delivery in an attempt to get it, which I assume is the way 
they did it in the ice cream business. 

Mr. Apams, Sr. If they can get the stores to take a larger markup 
than usual, I couldn’t compete with home delivery like I do. I would 
have to sell closer to home delivery. 

In other words, the milk is sold closer to the price with a discount 
at the close of the month, where the store goes ahead and sells it on the 
basis of the pricelist and pockets the discount at the close of the 
month. If they could get the grocery store to take a wider margin 
and a wider markup, then I couldn’t sell 2 or 5 cents below home 
delivery. 

Senator Carroutn. Mr. Adams, isn’t it true that having this ex- 
clusive in these chainstores, they could get a differential between the 
store price and the home-delivery price of 4 or 5 cents a quart? Ora 
half gallon, I mean, or 2 or 3 cents a quart, even? There would be 
the tendency, as the testimony was brought out yesterday, of the 
home-delivery business to sag, and it would, by this pricing method, 
stimulate business in the stores. 

Mr. Howarp Apams. That is true. That is all competition, sir. 

Mr. Apams, Sr. The home delivery is our competition. If you 
noticed yesterday, all of the dairies that had home delivery, they also 
had the store business. If they can price the milk into the stores 
so it can get below home delivery, that housewife out there has no 
choice only to buy it at home delivery from that dairyman. She 
just has no choice and no chance. 

Senator Carrot. Let’s see if I can get a quick recapitulation. 

You were a dairy farmer and you decided to go in business, and 
you were the first one to conceive this concept of milk in paper con- 
tainers in the Kansas City area? 
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Mr. Apams, Sr. In the Kansas City area; yes, sir. 

Senator Carroit. As a result of that, you went to California and 
looked over Safeway’s plant and operation ? 

Mr. ApaMs, Sr. I was told by the Pure-Pak people and Lucerne— 
at that time, I didn’t know that Lucerne was a part of Safeway. 

Senator Carroiu. But you learned it? 

Mr. Apams, Sr. Yes, I did. 

Senator Carroti. Who is Mr. Denman? 

Mr. Apams, Sr. Cy Denman is a farmer down at Farmington, Mo. 
He lives on a farm and he was a cattle feeder. 

Senator Carroti. Does he have any connection with Safeway or 
the big chains? 

Mr. Apams, Sr. Not that I know of. He worked for the National 
Chain Council for a few years. 

Senator Carroiu. It was Denman who was encouraging you to get 
into this; was he not / 

Mr. Apams, Sr. Denman was the one I discussed this thing with, 
I might say this. 

Denman came into Kansas City. One night about 10 o’clock he 
called me and asked me would I have breakfast with him the next 
morning. I knew him through agricultural meeting in the agricul- 
tural college in Kansas City. He was with the Farm Bureau. 

Senator Carrot. One of the reasons I asked this question is I have 
a letter here—it is one of the exhibits offered—written by a Safeway 
official, evidently Mr. Saunders, directed to a Mr. Sneed on August 
29, 1951, which says that Mr. Denman, as a representative of a na- 
tional association, has put the industry in a position to be criticized 
by his encouragement and implied support. The implied support 
was a financial support. 

I think your testimony here is that you did not know who was in 
back of you—and I am not criticizing in any way. You were a new 
man with a new idea and you had to get some financing, and you had 
some difficulty gong that financing. 

Mr. Apams, That is r ight. 

Senator cnet I assume under those circumstances, if you knew 
you had to get a guaranteed loan from Safeway, you felt that vou had 
to get it. 

Mr. Apams, Sr. I would have taken a loan at that time from any- 
body. 

Senator Carroti. The purpose of this was to push your milk in a 
paper container. I say “push it,” I mean, to sell it. 

Mr. Apams, Sr. To sell it. 

Senator Carroti. So you began in Kansas City, and you built 
yur plant? 

Mr. Apams, Sr. Yes, sir. 

Senator Carroti. Where did you build your next plant ? 

Mr. Apams, Sr. In 1947, E. C. junior, and I went to St. Louis 
and looked the situation over, and I would say I went there almost 
every week for a year. 

Senator Carrot. Did you build a plant there? 

Mr. Apams, Sr. We built one. 

Senator Carroii. So you extended your operation out of Kansas 
City into smaller towns, and you are now in St. Louis? 





Vv 


a 


m 


te 


es 
aul 
he 


tl 


in 
or 


W 
le 
S€ 


k 


rf 


a——awd——__ ea ma => 





id 


in 


WwW 


id 


lt 


is 


st 


as 


MONOPOLY IN MILK DISTRIBUTION 97 


Mr. Apams, Sr. Yes, sir. 

Senator Carrot_. You are a dairy farmer. You have heard the 
testimony of some of these dairy farmers. They think 

Mr. Apams, Sr. I beg your pardon. I didn’t consider : any of those 
men were dairy farmers. They were processors, processing the farm- 
er’s milk, and selling it and living off the dairy farmer in that com- 
munity. T didn’t understand that a any one of those men yesterday had 
cows. 

Senator Carroti. I was under the impression that that man yes- 
terday who testified around the noon hour was a dairy farmer. 

Mr. Apams, Sr. And milked cows? 

Senator Keravuver. I think they testified as independent milk proc- 
essors, and sellers. Some of them may have had dairies. 

Senator Carrori. I think you put your finger on the point. You 
are out to sell your milk, and it is a competitive factor, and if you 
can sell it lower at the stores, you are going to do it, but if it affects 
home delivery, that is just what the situation is. 

Mr. Apams, Sr. And I would like to tell you why I moved out into 
the area from the Kansas City plant, and ¢ also from St. Louis. 

When we lost the St. Louis ice cream business to Sealtest—that is, 
in Kansas City, I mean—when we lost the ice cream business from 
our Blue Springs plant to Sealtest, it was because they were out in 
the State and could give better distribution than I could. And they 
were also out there with milk. I could see that that thing, sooner or 
later, was going to react back on me, that if I didn’t get out there and 
serve those stores, I was liable to lose part of my business back in 
Kansas City, because they weren’t taking care of those stores out there. 

That was the reason | moved out into the rural area of Missouri. 

Senator Carro.u. I didn’t mean to interfere. 

Mr. Cuumpris. One question for clarification. When you went to 
Los Angeles to inspect the plant, did you go out there to inspect a 
Safeway plant or a Lucerne plant / 

Mr. Apams, Sr. A Lucerne plant. 

Mr. Cuumpris. You thought it was a Lucerne plant ? 

Mr. Apams, Sr. That is all the information I had. That is the in- 
formation I had from the Pure-Pak people. 

Mr. Cuumeris. But it turned out that Lucerne is owned by Safe- 
way. 

Mr. Apams, Sr. That is right. 

Mr. Dixon. Mr. Adams, I think you make it perfectly plain what 
the plan was when you turned your production over to aiming at the 
retail-store business. I think that is plain in the record. What we 
are trying to determine here is whether or not in effectuating your 
plan and in spreading, whether or not you have depressed the market 
in some places, while you charged higher prices at others. 

Senator Dirksen. Well, let’s have an answer. 

Mr. Dixon. I think we will have to go to each one of those examples 
that we have gone through, and we'll let him answer each one of them. 

Senator Dirksen. I thought you were making a statement which | 
didn’t want to see stand alone in the record without Mr. Adams having 
a chance to answer. 

Mr. Apams, Sr. Maybe this would be the answer. 

Up to 1953, I was very active in the business in all of these towns. 
Since 1953, after Howard came back from the service and school, he 
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has come in and he is executive manager. I think he is better in- 
formed, and E. C. is better informed with relation to the St. Louis 
plant, and I think they can give you better and more direct answers 
on that than I can. 

Mr. Drxon. What I have been trying to do is determine when this 

licy came into effect in your plant. I am going to read it as 
Mr. E. C. Adams, Jr., wrote it in a letter. It came to us from the 
A. & P. Tea Co., dated November 27, 1957, addressed to Mr. W. H. 
Mountjoy of the Atlantic & Pacific Tea Co. in Louisville, Ky. 

Senator Kerauver. Let the letter be made a part of the record. 

Mr. Dixon. This letter is self-explanatory. I think I should read 
it. 

In line with our conversation on the phone of yesterday, I am enclosing a 
list of our products and the cost to the store delivered in Paducah, Ky. 

I would like to point out that this is a basic price and, of course, we shall 
have to be competitive in the market at all times. As I also pointed out, you will 
not entirely base your decision in handling our products by the pricelist alone, 
I might say that we have pioneered the paper container through stores in the 
Kansas City, Mo., and the St. Louis market for some time. We are strictly 
wholesale delivery, selling through stores only, and it is our job to keep you 


competitive at all times, and to work toward widening the differential between 
store delivery and home delivery. 


Listen to this carefully— 


It is our job to keep you competitive at all times, and to work toward widen- 
ing the differential between store delivery and home delivery. 

Mr. Howarp Apams. Although I didn’t write the letter, that is 
absolutely right. 

Mr. Drxon. That states a policy. 

Senator Carroiu. You all agree that is the policy ? 

Mr. Howarp Apams. Most of these markets are rigged before we 


o in. 

Mr. Drxon. What do you mean by “rigged”? That is a flat con- 
clusion. Rigged is a strong statement. 

Mr. Howarp Apams. We will go into quite a bit of that later. 
There are a lot of conclusions here, Mr. Dixon. But let me tell you 
about St. Louis. 

Mr. Drxon. Let’s talk about this statement here. Let’s talk about 
the policy. 

Mr. il Apvams. You asked me about the rigged market. 

In St. Louis, in 1946, there was no differential as late as 1946. Now, 
there was no paper. The same dairies that did business in Kansas 
City did business in St. Louis. Sealtest was one of the principals, 
Pevely was the other. The 2 dairies in St. Louis in 1947 had 65 per- 
cent of all of the business in the St. Louis market. 

Mr. Dixon. Would you call the pricing competitive ? 

he Howarp Apams. They were charged with fixing the price in 
1947. 

Mr. Dixon. Were they found guilty ? 

Mr. Howarp Apams. No, they were not. 

Mr. Drxon. So they were exonerated. 

Mr. Howarp Apams. Yes, they were exonerated. I didn’t say they 
weren’t. This is common knowledge. 

But in 1947, we didn’t know that. We could see from our own 
experience in the differential and the relationship from the farmers’ 
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price in Kansas City to the farmers’ price in St. Louis, as compared 
to what the consumer was paying, that there was obviously adminis- 
tered prices going on down there. That was our impression, and 
we were only observing. 

Furthermore, the same dairies that did use paper in Kansas City 
did not, and refused, even, to serve paper in St. Louis, They were 
allasked. This has been going on for many years. But it isamazing 
in a market with some 12 or 15 dairies, 65 percent of the business of 
which was in 2 dairies, not 1 would come up with paper, let alone go 
exclusive for grocery stores or anything else comparable. But they 
wouldn’t even come up with paper cartons. The reason for that is 
this. 

Historically, in the dairy business, before paper bottles were in- 
vented, going back 50 years—our industry is a very new and a recent 
industry and subject to great changes which were made recently 
through mechanization. But going back before, say 1940, home de- 
livery was the only and exclusive way of selling milk. It was sold 
in an isolated market. Milk did not move widely. Refrigeration, 
trucks, and the sheer weight of glass prevented milk from moving 
widely. I believe it was shown here yesterday that before paper came 
in, the markets were obviously isolated, because it was too expensive 
to haul all that glass and the weight and volume around. 

But going back to the basing problems that the dairies had grown 
up with, the home delivery, since it was the only business they had 
became the method of pricing milk in a market. When store busi- 
ness began to develop, instead of shifting the basing point back to 
stores, which would normally be the place you would think of start- 
ing, since it would be the wholesale business, they did not do that. 
4 used as the basing point the retail. 

The reason was, that I think one of the dairies testified yesterday 
that he had only 1 retail route and 12 wholesale routes. It would 
seem amazing that he was concerned about that retail route. But 
again, in his mind, he has gone through the dairy industry through- 
out the country and we grew up with it, the home delivery is the 
place where you set your price. Then you fix the store price from 
that point, and naturally, since they did not want to give up any 
more home delivery than possible because thousands of customers 
dispersed throughout a city, there was virtually no competition, and 
they were selling direct to the consumer. They had absolute control 
of the price. 

When you sell through a grocer—— 

Mr. Dixon. Mr. Adams—— 

Mr. Howarp Apams. Let me finish. When you sell through a 
grocery store, you don’t have any control over that price. You lose 
eee basing point control. But when you sell home delivery, you 

ave control absolutely. That is the key and has been the key in the 
development of the milk business. 

Mr. Drxon. You approach it from that side. Is your plan to ap- 
proach the reverse ? 

Mr. Howarp Apams. Sir? 

Mr. Drxon. Is your plan to have a reversal of what you describe? 

Mr. Howarp Apams. We have only 1 plan, since we are only in 1 
phase of the dairy business. 
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Mr. Dixon. Why are you so much interested in what milk costs 
when delivered at home ? 

Mr. Howarp Apams. It is in direct competition. 

Mr. Dixon. What do you do to establish this differential / 

You heard the testimony of these six witnesses yesterday. They 
said when you came into the areas, you went through your promo- 
tional stunts, and you depressed the prices. We heard testimony 
that in Mexico, Mo., you are down to 6 cents a half gallon. 

Mr. Howarp Apams. Would you like to hear the other side of the 
story ¢ 

Mr. Scuermer. Do you want to take this town by town / 

Mr. Dixon. Going back to this statement, “It is our job to keep 
you competitive at all times, and to work toward widening the differ- 
ential between store delivery and home delivery.” That is your 
policy ¢ 

Mr. Howarp Anas. Yes, sir. 

Mr. Drxon. I go to another letter dated July 16, 1956, signed by 
W. Howard Adams. 

Senator Keravuver. That will be made a part of the record. 

Mr. Drxon. It is addressed to Mr. Fred Rowland of the Safeway 
Stores in Kansas City, Mo. Without reading the whole letter, there 
is a paragraph that reads as follows: 

Last Tuesday, the Missouri Supreme Court upheld our petition and granted 
the relief requested. The economic benefits of this decision are apparent. The 
stores are now enjoying the widest spread they have ever had in the St. Louis 
area, the consumer is now enjoying the largest savings below home delivery, with 
about 6 cents a half gallon differential. 

You entered that market, and under your plan and your program, 
it was your purpose when you entered St. Louis to establish as wide a 
differential as you could establish. Is that what your testimony is? 

Mr. Howarp Apams. Oh, yes, indeed. Let me go back to the back- 
ground of this letter. In 1947, in Kansas C ity—1948, I believe—we 
did business through our own trucks, through the teamsters AFL 
union. The contracts had always been negotiated through an indus- 
try committee. 

Now, maybe we were naive, but we assumed this was the way to 
negotiate contracts at that time. We were faced with all the other 
dairies negotiating and we didn’t have the manpower to do it sepa- 
rately. So we negotiated our contracts, along with the other daires, 
which had both home and store business. 

Now, through those negotiations—lI believe my father can tell this 
much better than I can. Ill turn it over to tim, here. 

Mr. Apams, Sr. As I say, as Howard stated in the begmning, we 
joined the dairy industry and negotiated our contract. Over a period 
of time each year, the industry would appoint a committee to nego- 
tiate. One year it would be Sealtest and Ames Dairy. The next year 
it would be Borden and Country Club Dairy. That went on from 
1941 up to about 1949, 

I think it was in 1947 that the dairies in Kansas City, Kans., joined 
the industry and came in and wanted to be a part of the negotiation. 

When I went into that meeting that morning, I stated to the boys 
that if I were not made a member—and I had never been a member of 
a negotiating committee up to that time—if I were not made a mem- 
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ber of that committee, I would withdraw from the dairy industry 
association. It turned out just that way. 

I still, again—they brought in one of the members from Kansas 
City, Kans., and there they “had been negotiating with home delivery 
and any time there was any concessions made the cost was put over 
or it was slated to put over on wholesale to make my cost 100 percent 
higher. ‘That is, 1, since 1 was exclusively wholesale, I got 100 per- 
cent of the effects of it. They only got a proportion of it. 

So, I withdrew, probably in 1948, from the industry and negoti- 
ated our contracts from that time. 

In 1950—and I might say that we had a strike along in 1949—I 
believe it is 1949, 1948 or 1949—at that time our drivers were draw- 
ing an average of $13,500 a year. Now, that is a pretty good salary. 
That is more money than I was drawing in operating the business. 

By pulling away from the industry, we started negotiating our 
own contracts. In 1950, we sold our milk to independent oper? ators. 

Mr. Howarp ApaAms. And in 1947, in St. Louis, the industry was 
charged at that time with rigging the price, and I would say from 
1947 to 1950 our growth down there was fairly steady without too 
much interference. This was true at every level. 

After we got our milk, there was definite interference with attempts 
to have us buy milk the same as it had been in Kansas City, and all 
of that. 

But in 1950, as soon as the decision was reversed on appeal—I be- 
lieve that was in the fall of 1949—in 1950, the dairies, operating under 
a committee arrangement, dominated by the two major dairies in 
St. Louis, negotiated a union contract and I believe my brother can 
much better describe that. 

Mr. ApAms, Jr. In 1950, the union and the big dairies got together 
and worked out a contract that affected them—that affected me and 
did not affect them. This requirement—this contract—required me 
to put on twice as many men and twice as many drivers to deliver 
the same amount of milk. There was a price of 4 cents a half gallon, 
up to 30,000 points a month. If they ran over that, they got 8 cents 
a half gallon, and that was the penalty if you ran over 30,000 half 
gallons a month. 

Senator Dirksen. How did that happen? Did they put a limit 
on it? 

Mr. Avams, Jr. They put a limit on it. Since we were strictly 
wholesale, it affected us. They were serving the small stores which 
they never did get into in the kind of volume we could get into. 

Mr. Howarp Apams. At that time, when this contract was negoti- 
ated, every truck we were operating in the St. Louis market exc eeded 
the load limits set by the Sealtest and Pevely Dairies with the team- 
sters’ union. Not one truck with any of the interests in St. Louis, 
including those two dairies, had a route that large. 

This was furthermore a 4-year contract. This is the most warner 
dinary thing about the whole negotiation. A 4-year contract w 
unheard of in any industry at that time, and certainly in the oe 
industry. It was difficult enough to get a 1-year contract, let. alone 
a 2-year contract, and I know. 

Senator Keravver. All right, let’s get on with the story. 

Mr. Howarp Apams. This leads up to this letter though, Senator. 
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Mr. Drxon. Let me ask you a question, and then you may answer 
it. 
I have read what you said was your policy, at all times to work to- 
ward widening the differential between store delivery and home de- 
livery. 

Ba order to establish this difference, was it your policy to guarantee 
a price to a chainstore regardless of the price at which they would have 
to sell in the market wherein they would make a profit, we'll say, of 
414 cents a gallon, and also give them a so-called advertising allow- 
ance based on a percentage of the dollar sales? 

Was that part of your policy also, in order to work effectively to- 
ward widening this differential ? 

Mr. Howarp Apams. Let me say, we worked at it at every level of 
our business, from advertising, distribution, procurement—every level. 
That is our business. 

Mr. Drxon. It is your business. 

Mr. Howarp Apams. It is our business. 

Mr. Drxon. In other words, if it were necessary to establish a dif- 
ferential in the price of milk at the A. & P. and Erieer stores up to 
5 cents a half gallon at which it was sold, you worked at it to the 
point of depressing the market price of milk in the stores; is that what 
you are saying? 

Mr. Howarp Apams. No, sir. 

Mr. Apams, Sr. Remember, the home delivery driver can ask what- 
ever he wants to. We don’t stop him from selling milk at whatever 
he wants to. We don’t depress him. It is his choice to come down. 
We don’t ask him to come down. We don’t ask him to go up. We 
promote sales to sell our milk. The reason our milk is accepted for 
sale in these stores is because we aim to have it sold when it goes in 
there. 

Mr. Drxon. You advertise your product widely, as your policy, so 
the customer can buy it at 5 cents—— 

Mr. Howarp Apams. Whatever the differential is, we advertise that 
differential. 

Mr. Drxon. In other words, if you have to sell milk to stores to 
where it can be sold at 32 cents a half gallon, your purpose in doing 
that is to widen this differential ? 

Mr. Howarp Apams, No, sir. 

Mr. Dixon. Why do you depress the price ? 

Mr. Howarp Apams. Who depresses it ? 

Mr. Drxon. You establish a price, do you not ? 

Senator Dirksen. I would like to hear the witness now just explain 
here, because I am getting a little confused. 

You go ahead and explain. 

Mr. Howarp Apams. Well, I suppose he is referring to the testimony 
of the outlying areas. That gets into specific problems. 

In ne I believe as far as our operation is concerned, the 
price has been dropped in most markets by competitors. 

You see, we have a complicated situation in every town we do busi- 
ness in. We have a different set of competitors. We have all the 
national dairies in every market that we do business with. They are 
in different sets of combinations. 

Furthermore, we have two large dairies in the Missouri market 
that do nothing but sell to their own home-owned grocery stores. In 
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other words, they are a captive dairy for a dairy chain. One is 
the Temple Stevens operation and one is the Beatty Stores in St. Louis. 

These situations are most complicated. 

Senator Carroty. Mr. Chairman, if I may interrupt here just a 
moment. 

I agree with Senator Dirksen that this is getting so complicated 
that it is difficult to follow. But I wonder chee I can put a 
few questions here. 

I have a mimeographed paper in my hand signed by Paul Dietrich, 
who I assume is associated with the Adams Milk Co.— 

Mr. ApAms, Jr. No, not with us. 

Senator Carroit. With Kroger, I mean. It refers to stores Nos. 
207, 252, 235, 241, 148, 244, and 253. 

Where are they located ? 

Mr. Apams, Jr. In the Carbondale area. 

Senator Carroty. Of what State? 

Mr. Apams, Jr. Illinois. 

Senator Carro.u. Let’s take a look at it. This is dated July 12, 
1957. Ittalks about the details. Itsays: 


Adams milk SDSD, contract is attached; item 3. Adams Milk Co. assures you 
2 cents and 3 cents MU— 


I assume that means markup— 
on quart and one-half gallon milk, respectively. 


Is that in your contract? Do you assure them of that markup? 

Mr. Apams, Jr. We have nocontract, Senator. 

Senator Carrot. Then let’s forget about the contract. Let’s get 
down to specifics. Do you assure your customers of this markup? 
That is a very simple question. 

Mr. ApAs, Jr. We go into a new area, and we are liable to run into 
se 

Senator Carroiu. I understand. But the question is: Do you assure 
them of a markup, and I think the answer is“ Yes.” 

Mr. Apams, Jr. Yes. 

Senator Carroty. Now, down to No. 4: 

In the event of competitive activity, you notify Adams’ driver of the price 


situation, meet the competitive price, and Adams’ driver will issue you a credit 


slip for the difference, assuring you of a 3-cent markup on each half gallon of 
milk. 


Is that the policy ? 
_ Mr. Apams, Jr. It is 2 cents. There is a little misunderstanding 
in that letter. 

_ The driver, the distributor, when he runs into a competitive situa- 
tion, calls me, and I decide what the situation shall be to permit him 
to be competitive. 

Senator Carroty. This seems to me to be so simple that we can all 
understand it. 

For example, your regular cost, 86 cents— 
then some dashes— 
and retail 39 cents. If competition goes to 33 cents, your cost is 30 cents, retail 
83 cents. 

Mr. Apams, Jr. They are setting the retail price. 

Senator Carrouy. I understand. 











104 MONOPOLY IN MILK DISTRIBUTION 


Mr. Howarp Apams. This is all wholesale they are talking about. 

Senator Carroty. But if there is a competitive price that drives 
down below the agreed price, you always assure a 3-cent markup or 
2, or 214 cents, whatever you have, and whatever the competitive price 
is. The driver will issue a credit slip or, as one of the Adams sons 
testified, they will call you. But your concept is this, that there will 
always be a guaranteed markup to your customers / 

Mr. Howarp Apams. As far as is practical. Obviously, we are 
dealing with some tough competition, and it will always be competi- 
tive. 

Senator Carroiu. But this is your basic philosophy ? 

Mr. Howarp Apams. As far as we can do it. 

In Kansas City, 65 percent of the business is in the hands of the na- 
tional concerns. If they thought they could hold us to such a com- 
mitment, it would be an obvious chance to drive us out of business. 

Mr. AbaMs, Sr. I would like to make another statement I over- 
looked with reference to going out of the Kansas City area. 

We looked the situation over at Springfield, Mo., and Greene 
County is the highest milk-producing area in the State of Missouri. 
The farmer price down there was 1 cent a quart less than the Kansas 
City price, and the consumer was paying 3 cents a quart more than 
the Kansas City price at the time we went down there. 

So you can see that they use the home delivery as the basic price, and 
then the price to the store—that consumer has no chance. The house- 
wife has no recourse. She has to pay it. That is why all of our com- 
petitors want the two. But we just have one, the wholesale business, 
through the stores. That is what breaks up the market. 

When they lost control of their wholesale business through the 
store, then they can’t peg that price out there to the housewife. 

Senator Carrony. Let's see now if I understand this. 

The basing point that you have referred to, historically, was the 
home delivery price? 

Mr. Howarp Apams. Yes. 

Senator Carrot. So, now, as you move into the customers, your 
wholesalers, you are moving into the retail outlet, you say, to the’ peo- 
ple, “If you ‘handle our milk, we'll give you a competitive price and 
always give you a 2-cent markup.” 

Mr. Apams, Sr. As far as possible. 

Senator CARROLL. So, actually, to see if my reasoning is straight on 
this, the competitive price of w yhich you speak is in home deliver y- 

Mr. Apams, Sr. That is right. 

Mr. Howarp Apams. No, sir. 

Senator Carroti. In a small town, isn’t home delivery your com- 
petitor ¢ 

Mr. Howarp Apams. No. 

Senator Keravver. Let’s let Mr. Adams, senior, answer here, un- 
less he calls on one of his sons, because with everybody talking at once, 
it is very difficult for the reporter to follow. 

All right, Senator Carrox. 

Senator Carroiu. I was under the impression that since the basing 
point was home delivery, I thought that was your chief competitor. 

Mr. Apams, Sr. No, it finally converts when you go in. 

Now, in practically every location we go in, the price drops before 
we get there. They hear we are coming, and someone drops the price. 
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It is other grocery stores that drop the price, which are our competi- 
tors, and we have to meet that situation. 

Senator CarroLi. Wouldn’t you say, Mr, Adams, by the same token, 
from the testimony we have heard yesterday, that these small oper- 
ators, some of them are processors, and some of them acting in concert 
or unison with dairy producers, they are trying to maintain their 
home delivery and save their business, if they ean. 

I am not saying there is anything wrong about it, but I am talking 
about the economic situation. 

If they are confronted with some sort of contract. that, the store 
can always sell, no matter what their price is, the store is always 
going to get a markup—that is, your customer is always going to 
get a markup 

Mr. Apvams, Sr. It is up to us to protect our business and sell our 
products. If the consumer doesn’t buy it, we can’t sell it to the stores, 
or keep delivery. 

Senator Carroii. If my memory serves me correctly, the people 
who have home delivery complained that this differential between 
purchasing at the store and home deliv ery sometimes should run be- 
tween 4 and 5 cents, and they, being in this area where there is a 
Federal market order, there is a minimum they have to pay, and 
they have to meet the Federal market price and their costs of opera- 
tion. They say they can’t go on. 

Mr. Apams, Sr. Someone was confused in these Federal market 
orders. Mr. Sappington, of the Central Dairy in Columbia, stated 
that he was, as I understood it, buying milk under a Federal order. 

Senator Dirksen. No, that he had to pay that price. 

Mr. Apams, Sr. Or is meeting or paying that price. But as I 
understood it, he is paying the blend price. I think we have some 
records here to show the defference between blend price and this. 

We don’t pay a blend price. We pay a class 1 price for milk that 
goes out there, and competes with that market. There is quite a 
little difference between blend price and class 1 price. 

Senator Carroity. In that example given yesterday, you will re- 
member the question I put. Actually, it resulted in a lower cost. to 
the consumer. But the consumer had to go to the store to take ad- 

vantage of the « “ayn 

Mr. Apams, They like to go to the store, because they can go 
to the store : a oid ‘k up their milk with the groceries, and the trend 
is that way. It has been that way for a few years. I thought I saw 
the possibility even back in 1941. 

Senator Carroii. Do you think the trend is that the home deliverer 
is going to be squeezed out of existence / 

Mr. Apams, Sr. Not exactly. It is just economics that makes it 
that way. There will always be home delivery 

Mind you, there are two things to keep in mind. When I first en- 
tered this operation, the farmer needed to get his milk to the con- 
sumer at a lower cost. And it was the lower i income consumers that 
needed milk. The condensed milk on the shelf is in competition to 
fluid milk, and the farmer receives higher prices through fresh fluid 
milk than he does through condensed milk. 

Senator Dirksen. I wanted to get one item in the record here. 

What is the official difference between a. blend and class 1 milk? 
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Mr. Apams, Sr. From the figures that were given yesterday, and the 
dates, a blend price—— 

Senator Dimxsen. First, describe for the record the difference. 

Mr. Apams, Sr. I'll give you the Kansas City market, and we have 
a blend price there. 

The Kansas City Federal milk marketing order is this: 17 dairies 
in Wisconsin and Minnesota, and I think there are 2 dairies in Mis- 
souri; you take their price. 

Senator Dirksen. Wait a minute. I want to know what a blend 
is. It must be described. 

Mr. Apams, Sr. I am trying to describe it. It is very complicated. 

Senator Dixsen. All right. 

Mr. Apams, Sr. You take these 17 dairies’ condensory price, average 
price, divided by 35 and multiplied by 38. Part of the time you add 
90 cents, part of the time you add 81.45, and that is the way you 
arrive at class 1. 

Now, after you get class 1, then the Federal Government milk 
market administrator has an auditor that audits all the dairies to see 
how much milk they received. They also audit the dairies to see how 
much milk they have sold. 

Just as an illustration, we'll say the consumer purchased 70 neg 
of all the milk that came in in fluid milk. Then 70 pounds of that 100 
pounds was paid for as class 1. Thirty pounds would be paid for at 
the class 2 price, so then when you add the 70 and the 30 price to- 
gether, then you get the blend price. 

Senator Keravver. All right. 

Gentlemen, we had hoped to finish here by noon. We are going 
to give you all of the time you need to answer questions, but the wa 
we are going now we are going to be here for several days. So let’s 
try to make the answers to the point, and let’s try to get down to the 
meat of the cocoanut. 

Mr. Dixon, do you have something more? 

Mr. Drxon. Mr. Howard Adams, you made a statement, I recall, 
some time ago, that wherever you went, you were meeting competition 
when you went into a town ? 

Mr. Howarp Apams. Yes. 

Mr. Drxon. I read to you from page 62 of the record of yesterday’s 
session. Mr. Sappington, under oath, answered this question : 

Do you have an opinion as to whether Adams was meeting somebody’s price 
or whether they established the price? 

Mr. Sapprneton. I am satisfied that they came into our town and cut the 
price. They didn’t meet anyone. 


Mr. Drxon. Your being in business there, you should know whether they met 
someone or not. 


Mr. Saprinetron. They absolutely sold below anyone else. 

I asked him: 

Do you know even of any one-cow dairy that was selling at this price? 
He answered : 


We have a city ordinance in our town that prohibits the sale of raw milk to 
be delivered in our town, and there is no such thing. 


T asked him: 


If there had been such a price that Adams could have met, you would have 
known about it, would you not? 
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He answered : 
We sure would. 
I asked him: 


You are satisfied and positive that the prices that they set, whether they were 
original or whether they were the ones that they changed, lower and lower, 
over this period of time that you are talking about, that Adams was directly 
responsible for establishing those prices. 


He answered that question : 

Absolutely. 

I now ask you again, sir, with respect to Mr. Sep ington’s testi- 
mony—and Mr. Sappington was from Columbia. Mr. Sappington 
said when Adams dairy moved into that town and established the 
price, it was not meeting a price, it was a new lower price. 

Mr. Howarp Apams. I can answer it this way. It was the same 

rice that went into those stores as Adams milk went into the stores 
in Kansas City at the time. 

Mr. Drxon. You are not in Kansas City now, you are in Columbia. 

Mr. Howarp Apams. I know. I am saying—here is what has al- 
ways gone on in the small towns. 

Mr. Drxon. Excuse me for interrupting. I asked you whether you 
contradict the statement Mr. Sappington made. You said a minute 
ago wherever you went you met prices. Mr. Sappington said yester- 
day that you did not meet anyone; he would have known if you made 
a lower price. 

Do you contradict that ? 

Mr. Howarp Apams. I contradict that. You will have to appre- 
ciate the fact that we are in many communities; there are many 
prices. We can document any information you want. 

Let me tell you that in Columbia, the stores have always handled 
milk for a 2-cent margin. This has been true up until the last few 
months. 

When we went into that market, our distributor—I am sure he 
Lape it for a little higher than a distributor selling in Kansas City, 

ut his price was—his milk was bought from us at the same price that 
we sell the milk at the dock to other distributors, and he went into 
that market at that price. 

Mr. Dixon. May I ask you something else? 

You said “our distributor.” You don’t contend that your distribu- 
tor establishes prices with these stores ? 

Mr. Howarp Apams. I contend they do, sir. 

Mr. Drxon. You would contend that, sir? 

Mr. Howarp Apams. Yes. 

Mr. Dixon. Then, we will go into that this afternoon. 

Mr. Howarp Apams. Do you want to go further into the Columbia 
situation now ? 

Senator Kerauver. One thing I want to get clear before we leave. 

Senator Carroll read a summary of Adams’ milk program. This is 
in a letter by Mr. Paul Dietrich, of Kroger. You said in connection 
with that that you guaranteed a 2-cent markup on a quart, and he has 
a 3-cent markup on a half gallon, and that in Carbondale, for in- 
stance, that is what you do. But also, it seemed here that a part of 
that, was— 


one-half pint of Adams’ milk will be given free— 
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and “free” is underscored— 


to all the customers. Please provide space and an ice tub for the one-half pints 
milk so your demonstrator can do an effective job. 

Is that also part of your program, that in addition to, as you say, 
meeting the price and guaranteeing a markup of some amount, you 
will give free milk ? 

Mr. Apams, Jr. That was one of our many weekend promotions 
used in going into a new area. 

Senator Kerauver. What does the driver have to do with this? 
This is your policy; is it not ? 

Mr. Apams, Jr. Yes. 

Senator Kerauver. The distributor just works for you; doesn’t he? 

Mr. Apams, Jr. No, sir; he buys the milk from us at the dock. 

Mr. Drxon. Who pays for the milk ? 

Mr. Howarp Apams. He does. 

Mr. Dixon. Who does the chamstore pay for this milk? 

Mr. Apams, Jr. The chainstore tickets are endorsed over from the 
distributor to us. 

Mr. Drxon. So when you have a contract at the chainstore 

Mr. Apams, Jr. We have no contract. 

Mr. Drxon. All right; you have an understanding. 

Mr. Apams, JR. Definitely. 

Mr. Howarp Apams. What do you mean by “understanding,” Mr. 
Dixon ? 

Mr. Drxon. I read a letter here and Senator Carroll talked about 
one with respect to what was going to happen in Carbondale. There 
was some kind of conversation that preceded that; was there not ? 

Mr. Howarp Apams. They know our general policy. We do busi- 
ness with Kroger in 3 or 4 divisions. 

Mr. Drxon. You don’t sell milk to these chains without some sort 
of understanding? 

Mr. Howarp Apams. What sort of understanding ? 

Mr. Drxon. How in the world do you sell to Safeway? How many 
stores do you sell of Safeway’s? How many do you serve? 

Mr. Howarp Apams. I don’t know. 

Mr. Dixon. Who does know ? 

Mr. Howarp Apams. We can find out. 

Mr. Drxon. How many Safeway Stores do you service? 

Mr. Howarp Apams. We don’t sell to any Safeway Stores. 

Mr. Drxon. Do you sell to the Safeway chain ? 

Mr. Howarp Apams. No. 

Mr. Dixon. Do you make the arrangements ? 

Mr. Howarp Apams. What arrangements ? 

Mr. Dixon. Do you contact the c -hainstore managers / 

Mr. Howarp Apams. Yes; we have a vast advertising program that 
is direct. We try to presell all of our milk before it leaves the plant. 

Mr, Apams, Sr. The independent seller contacts the buyer in the 
A. & P. That is his business. Whatever he sells in reference to the 
consignment of these tickets is when the independent operator buys 
the milk and sells to the store. The first experience I had with it 
was this independent operator was living a little higher, his standard 
of living was a little too high, and the ‘first thing ‘I realized he was 
owing the dairy a considerable amount of money. Naturally, I called 
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him in and talked to him about it, and T didn’t want to risk that much 
accounts receivable from him, because he was spending a little bit 
more money. He kind of criticized his wife for writing a few checks 
he didn’t know about. 

So, we have taken over consignments from him that we can collect 
direct. We don’t take all of them that way, but we take a large per- 
cent of them, because we can’t risk that large accounts receivable from 
independent operators. 

Senator Krerauver. The point I want to get is that Mr. Dietrich 
here apparently had an understanding or an agreement, not with 
some man who delivered the milk, but with Adams Dairy, that there 
would be a 2-cent and a 3-cent markup. 

Mr. Apams Jr. He had an understand with me. 

Senator Kerauver. Just a minute. 

And in addition to that, there would be one-half pint given free 
to all customers. That was your understanding with them? 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. And not any understanding of any man who 
delivers the milk ¢ 

Mr. Apams, Jr. He understood it also. 

Mr. Howarp Apams. Free merchandise would go free to him and 
free to the store. 

Senator Kerrauver. I say apparently this was your understanding 
with Mr. Dietrich of the Kroger Stores. Whatever your understand- 
ing was, the man who delivered the milk had to carry it out 

Mr. Howarp Apams. Yes, sir. 

Senator Kerauver. All right. 

Senator Dirksen. Before you finish, I wanted to get one thing in 
the record with respect to featherbedding that gets into the milk 
price. 1 want to learn a little more about that. 

Mr. Howarp Apams. We have a great deal more about that, and I 
suspect it had better wait until this afternoon. 

Senator Kerauver. Very well. We will stand in recess until 2: 30. 

(Whereupon at 12:25 p. m., the committee adjourned to reconvene 
at 2:30 p. m. the same day.) 


AFTERNOON SESSION 


Senator Kerauver. Mr. Adams, senior, I want us to have a little 
bit better order of testimony than we did this morning. While Mr. 
Adams, senior, is testifying, we will direct the questions to him. But 
Mr. Adams, if you feel that one of your sons has something to con- 
tribute, you may turn to him for his answer. But I want to prevent 
everybody from talking at once and interrupting one another. 

Mr, Apams, Sr. I appreciate that. 

Senator Krerauver. So I leave it to you as to whether you answer 
or whether you turn to someone else, but let’s try to have a little 
better order in our answering of questions. 

Also we want to have a full hearing but I would ask that we leave 
out extraneous matters as much as possible, and try to get down to 
the specific answer without going into unnecessary details. 

All right, Mr. Dixon, you may proceed. 

24185—58- 8 a 
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Mr. Dixon. Mr. Adams, for the two dairy companies, that is the 
Adams Company, Inc., and for the Adams Dairy Co., who makes the 
decision on extending your operations into new towns? 

Mr. Apams, Sr. Well, I discuss it with the boys, as we do have 
policies—it is our policy to extend into new towns, as I gave the 
reason this morning, to protect our local business. 

Mr. Drxon. So when that decision is made, then do you take it up 
with—for instance if they were going to go into a town, where there 
was a Safeway Store, would you take it up with the Safeway man- 
agers or competent division head? 

Mr. Apams, Sr. I probably discuss it with them as far as extendin 
out into the area, and present them what we consider a survey o 
the prices that exist, and what the farmer price is and what the con- 
sumer price is. 

Mr. Howarp Apams. May I amplify that? 

He said that the consumer price and the farm price was of primary 
concern in these moves as a matter of policy. 

I have here for the record information compiled on several repre- 
sentative cities that we have extended service to, and the conditions 
that prevail there prior to our going in. 

In Springfield, eo 

Senator Kerauver. We are going to come, Mr. Adams, to specific 
cities. 

Mr. Howarp Apams. I know you are going to come to specific things 
but this documentation here shows very clearly our reasons for our 
general policy and I think from the monopoly committee’s standpoint 
we ought to be heard on this. 

Senator Kerauver. I want to give you a chance to be heard but it 
seems to me it would be more orderly if you would state your gen- 
eral policy now, and you would read any specific things about Spring- 
field and other cities when we get to them. So if you want to say 
anything generally about your policy in addition to what your father 
has said, you may do so now. 

Mr. Howarp Apams. Well, the only problem is that I realize that 
the committee is not familiar with a lot of the different communities 
in our part of the country, and I thought perhaps I might be able 
to help. 

Mr. Dixon. We will come to Springfield and the other 
communities. 

Mr. Howarp Apams. All right. 

Mr. Drxon. I think if you want to refer to the conditions that 
exist in those places, that would be the time to do so. 

Mr. Howarp Apams. All right. 

Mr. Drxon. Mr. Chairman, as you know, we issued subpenas upon 
the 2 Adams companies, that is Adams Dairy Co. and Adams Dairy, 
Inc., and we issued subpenas upon the 3 chains, that is, Safeway, 
Kroger, and A. & P. Bearing upon this point of new territories, 
I have selected several letters which I would like to refer to at this 
time and request they be made a part of the record. 

Senator Kerauver. Without objection. 

Mr. Drxon. All right, sir. 

The first letter is dated March 20, signed by E. C. Adams, Jr., 
and it is addressed to Mr. Paul Dietrich, the Kroger Co., Carbondale, 
Ill. I think Ishould read this letter, it is very short. 
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I appreciated very much the time and courtesy you extended me last Thurs- 
day while visiting your office. 

As I pointed out to you, we have been watching the milk market in Cape 
Girardeau and notice the price of 45 cents per half gallon out of the store and 
the price of home delivery of 47 cents. We feel this is too close a spread to 
encourage store sales. 

We are now in a position to move into that area in the very near future. 
We feel that our type of promotion and the fact that our only interest is in 
store sales and we do not have home delivery, we shall be thinking only of the 
store’s interest. 

It will take close cooperation to get the volume that we shall need to properly 
service the area. We would like to start out with the towns of Cape Girardeau, 
Jackson, and Perryville. AS soon as we are established, we shall be interested 
in moving into other areas in your division. 

We would start out no doubt by giving a half gallon free with each half 
gallon sold, and then follow up with other promotions to stimulate store sales. 
We are in a position to quote you the following prices: 


Cents Cents 
meewar, Gquerts...... nina 19¥, | Velva whip, 1444-ounce______--- 17 
Homogenized, quarts_.___.____-_ 1914 | Country Maid cottage cheese, 16 
Homogenized, half gallons______ 38 ounce (large and small curd). 22% 
Vita Vim, half gallons_.._______ 34 Nonfat cheese 12 ounce______-- 17% 
Half and half, pints__.._..___- 29 Country Maid cottage cheese, 2 
Single cream, half pints________ 24 pound (large and small curd). 38 
Double cream, half pints_._..___ 34 Whipped butter___._._._-___-__ 41% 
Buttermilk, quarts..._.....--_- 19% | Dressing, half pints_....._--- 24 
Been Mie, QUOTES. 4 ccd cn sne 1814 | Dressing, pints._._.__-_._------~- 46 
II a ein ies 23 ET sien inca ree enitiiinien 38 
pemee, queries! ie 17 


Mr. Ted Westmeyer, who has been our distributor in the Farmington area 
for quite some time, is now in a position to move into the area at once. Any 
consideration you will be able to give this matter will be greatly appreciated. 

Sincerely yours, 
BE. C. Apams, Jr. 


Mr. Drxon. Along the same line is a letter we selected addressed 
to Atlantic & Pacific Tea Co., dated January 25, 1954, at St. Louis, 
attention of Mr. Harshbarger. 

Senator Keravuver. That is signed by E. C. Adams, Jr. 

Mr. Dixon. Yes. 


We are now in a position to service the Alton area with milk if this meets 
with your approval. We plan to start delivery Wednesday morning with an 
independent operator such as we have in the Crystal City and Framington area. 

As I stated before, the price to these stores will be the same as in the St. 
Louis market. 

We have what we believe is a very reliable and experienced man to serve this 
area. He will start out with 5-cent coupons attached to each half gallon for this 
weekend; and the weekends for the following 2 weeks. 

We plan to have an ad in the Alton papers, as well as having Texas Bruce 
announce on his Wrangler program, that we are now serving the area. 

I shall check with you by phone Tuesday morning in regard to this matter. 

Sincerely yours, 
E. C. ApAMs, Jr. 


We have another letter of October 25, 1955, to Mr. D. R. Nelson, 
A. & P., St. Louis, as follows: 


As you know I talked to you about going to Rolla, Mo., last Saturday, Oc- 
tober 22, with a promotion man putting a 5-cent coupon on each half gallon of 
Adams milk for that day. 

We worked out very well, since your store normally sells 72 half gallons; 
however, on that Saturday we sold 192 half gallons and were out of milk by 
1p. m. 

We would like to try this again next week and shoot for 400. 

We think we can do it even though competition was there in a matter of 
minutes with a coupon on their milk. 

Sincerely yours, 

E. C. Apams, Jr. 
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Mr. Dixon. Now, very interesting also is a letter from Mr. E. C. 
Adams, Jr., of February 12, 1958. It is addressed to Mr, Paul Diet- 
rich of the Kroger Co, at Carbondale, Il. 

It says: 

Dear Mr. Dierricu: The following are the towus we are to be serving Wed- ' 
nesday, February 26,1958: Benton. Ill., Johnson City, LIL, Royalton, Ill, West i 
Frankfort, Ill., Marion, Il. ; 

We have planned promotions for the weeks as follows: 


There are then listed 6 plans, 10-cent coupon and paper, February 
27, 28, March 1, new area. 

The second plan 5-cent coupon on milk March 6, 7,8, new area: 19- 
cent flavor cheese, cost 17, March 6, 7, 8, all over. 


3. Five-cent coupon on milk, March 13, 14, 15, new area. ' 

4. Vita Vim, 3 for $1, cost 30 cents, March 20, 21, 22, all over. 

5. Five-cent coupon on milk, March 27, 28, 29, new area. 

6. Five-cent coupon on milk, April 3, 4, 5, new area. 

Double cream, % pint, 25 cents, cost 22 cents, April 3, 4, 5, all over. 

Two quarts buttermilk, 25 cents your cost, 10 cents each, February 20, 21, 
and 22. 


The asterisk which appears in the letter means “all over indicates 
the towns of Du Quoin, Carbondale, Murphysboro, Carterville, Herrin, | 
Chester, Sparta, Pinckneyville, Zeigler, Buckner—marked through— 
and Christopher, Ill.” 

Attached to that, sir, is a letter of the same date, to Mr. Paul Diet- 
rich, from Mr. E. C. Adams, Jr., and it says: 

The following are the promotions we have planned for the towns of Cape 
Girardeau, Mo., Sikeston, Mo., Poplar Bluff, Mo., Cairo, IL, Metropolis, IL, 


Jackson, Mo., Dexter, Mo., Charleston, Mo., Anna, Ill, and Paducah, Ky. 
The promotions are: 

February 21, 21, 22: Vita Vim, 3 for $1, cost 30 cents. 

March 6, 7, 8: Flavor cheese, 19 cents, cost 17 cents. 

March 13, 14, 15: 2 pounds cheese 35 cents, cost 32 cents. 

April 3, 4, and 5: double cream one-half pint, 25 cents, cost 22 cents. 


(The text of the letters follow :) 


ONS 


ADAMS Datry, INCc., 


St. Louis, Mo., February 12, 1958. 
Mr. Pau DIETRICH, 


The Kroger Co., 
Carbondale, Til. 


DEAR Mr. DietricH: The following are the towns we are to be serving starting 
Wednesday, February 26, 1958: (240) Benton, Ll, (237) Johnson City, II., 
(175) Royalton, Ill., (255) W. Frankfort, Ill., (263) Marion, Ill. 

We have planned promotions for the weeks as follows: 

1. February 27, 28, March 1: 10-cent coupon in paper, new area. 
2. March 6, 7, 8: 5-cent coupon on milk, new area; March 6, 7. 8: 19-cent 
flavor cheese, cost 17 cents, *all over. 

3. March 13, 14, 15: 5-cent coupon on milk, new area; March 13, 14, 15: 2 
pounds cheese 35 cents, cost 32 cents, all over. 

4. March 20, 21, 22: Vita Vim, 3 for$1, cost 30 cents, all over. 

5. March 27, 28, 29: 5-cent coupon on milk, new area; March 27, 28, 29: 
Half and half, pint, 25 cents, cost 22 cents, all over. 

6. April 3, 4, 5: 5-cent coupon on milk, new area; April 3, 4, 5: Double cream, 
one-half pint 25 cents, cost 22 cents, all over. 

Sincerely yours, 
E. C. ADAMS, JR. 
* All over indicates the towns of : Du Quoin, Carbondale, Murphysboro, Carterville, Her- 


rin. Chester, Sparta, and Pinchneyville, Tl. 


Note.—In the area covered by our distributor, Von Romer: 2 quarts buttermilk, 25 
cents ; your cost, 10 cents each, February 20, 21, 22. 
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ADAMS Darry, INC., 
St. Louis, Mo., February 12, 1958. 
Mr. Pauc DIerTrRicu, 
The Kroger Co., 
Carbondale, Jil. 

Dear Mr. Dierricu: The following are the promotions we have planned for 
the towns of Cape Girardeau, Mo., Sikeston, Mo., Poplar Bluff, Mo., Cairo, Til., 
Metropolis, Ill., Jackson, Mo., Dexter, Mo., Charlseton, Mo., Anna, Ill., Paducah, 
Ky. 

The promotions are: 

1. February 20, 21, 22: Vita Vim, 3 for $1, cost 30 cents. 

2. March 6,7, 8: Flavor Cheese, 19 cents, cost 17 cents. 

All stores handling Adams milk : 

3. March 13, 14, 15: 2 pounds cheese 35 cents, cost 32 cents. 

4. April 3, 4,5: Double cream one-half pint, 25 cents, cost 22 cents. 
Sincerely yours, 
E. C. ADAMS, Jr. 
Mr. Dixon. There is one regarding Safeway dated May 26, 1955, 


‘ 


from Safeway to Mr. E. C. Adams, from E. A. Isaak, zone supply 
manager, which deals with Adams milk at Atchison and Chillicothe. 


DeAR Mr. ADAMS: We are pleased to advise that we will begin stocking Adams 
milk in Chillicothe, Mo., and Atchison, Kans., beginning June 2, 1955. 

We understand our cost in these two towns will be the same as we pay in 
St. Joseph, Mo. 


All parties in our office who are concerned have been notified. 


Mr. Dixon. Another letter we selected, I think should be read here, 
is from Mr. E. C. Adams, Jr., to Mr. Paul Dietrich, of the Kroger 
Co., at Carbondale, Ill., dated December 16, 1957: 


Just a note to let you know of our first weekend in Paducah, Ky. 

Store, Cardinal Point, half gallons sold, 1,320, butterfat, 432 sold; Broadway 
store, half gallons 1,020 sold, buttermilk, 516 sold; Metropolis, Lll., half gallons 
sold 660, and buttermilk sold 456; Anna, IIL, half gallons 732, and buttermilk 
sold 336. 

The above figures indicate to us a very good reception and the store man- 
agers were very well informed of our operation and were most cooperative. 

I also thought you might be interested in knowing that Sikeston sold 900 
quarts of buttermilk during the past weekend. 

This new group of stores do not understand the credit slips on the coupons 
and they are sending them to your office. I thought you might want to send 
them a letter notifying them of our credit-slip arrangement. 

I understand store competition was selling milk out of the store for 35 cents 
per half gallon. We met this, this weekend, and still gave the customer the 10- 
cent coupon. We also have to credit the store the difference between 35 cents 
and 42 cents retail that you have set up for the store, which was 7 cents per 
half gallon. 

Effective Tuesday, December 17, we are lowering our wholesale price from 
37 cents to 32 cents per half gallon in order to meet this situation; also our Vita 
Vim, half gallon, will be lowered from 33 cents to 29 cents until this situation 
straightens out. 

In Mount Vernon, Ill., we find that a Chester dairy is selling milk out of 2 
of their own milk stores for 17 cents per quart. Effective, Thursday, Decem- 
ber 19, we are reducing our wholesale price to 32 cents per half gallon to meet 
this situation, and our Vita Vim will be 28 cents per half gallon. 

I realize these price changes get somewhat complicated, but feel it will be 
necessary for a while, until these areas straighten out. 

Many thanks for your fine cooperation. 

E. C, ADAMS, Jr. 


Mr. Dixon. This is a letter from Mr. KE. C. Adams. It does not 
say “junior” so I assume it is from “senior.” 
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It is addressed to Mr. C. B. Stern, Kroger Co., St. Louis, Mo., and 
the date is December 21, 1954. 


The Adams Dairy Co., Blue Springs, is in a position to supply your retail 
stores in Columbia with Adams milk and byproducts at the prices listed on 
the attached price list sheet. 

We will also meet local competitive prices that prevail in an upset or dis- 
turbed local situation. 

With your approval, we will be able to start daily deliveries January 3, 
1955. My understanding of the prices that now prevail out of the stores in 
Columbia is 22 cents a quart and 48 cents a half gallon; and home delivery 
is 23 cents and 45 cents. I do not have further local prices just at this time. 

I would appreciate hearing from you at your earliest convenience. 


And there is attached to that the Adams Dairy Co. price list for 
Columbia, Mo. : 


Milk, quarts, 18 cents; Milk, one-half gallons, 35 cents; Homogenized, quarts, 
18 cents— 


and so on. 
(The text of the letter follows:) 


Mr. C. B. STERN, 
The Kroger Co., 
St. Louis, Mo. 


Deak Mr. Stern: The Adams Dairy Co., of Blue Springs, is in a position to 
supply your retail stores in Columbia with Adams milk and byproducts at the 
prices listed on the attached pricelist sheet. 

We will also meet local competitive prices that prevail in an upset or dis- 
turbed local situation. 

With your approval, we will be able to start daily deliveries January 3, 1955. 
My understanding of the prices that now prevail out of the stores in Columbia 
is 22 cents a quart and 43 cents a half gallon; and home delivery is 23 cents and 
45 cents. I do not have further local prices just at this time. 

I would appreciate hearing from you at your earliest convenience. 

Sincerely yours, 


DECEMBER 21, 1954. 


ApAMS Darry Co., 
BE. C. ADAMS. 


Adams Dairy Co. pricelist for Columbia, Mo., stores 


Store costae 
Se I os nc dete nnhtmd err epmherenbbasithbenennti $0.18 
sneak ime tmaphhiteenneninmepenieegeephteeny sitdnbabesenbaree a5 
NE MI i i helene deneinicenppmeniahtentnbehchemupais diem cienibistate 18 
I al I ascials ath essnigntcbeh iientnnmenbedenaenepesuihinieah icles peenes . 35 
I URN Fa esrtustas hemlet uangahipnustineibenr mma tbisiGdemc wen . 26 
I acme ibe idllsneetnlliapenerenenerenep tein . 2150 
Whipping cream, 4 pints_.....---_- Saticidliaih desk eitenhagtninet inntpleneett Rant . 3025 
Sour cream, 12 ounces_.._-..-...---.- ih ciiadal lapel aleaEademestioant ahtppinnitilpdu . 2825 
I, os is nih daa ciahsqeenia eebeageap elbpapenntedpengeedelieippn atten gunn te . 3825 
Css sdentetemninnnntimeniainaninnnmnatnteipmnmeniansbanibaperciette . 16 
I, RR. a titine hn tqeeis dnp map nbeptmaneeibequnemednne ry .16 
I a Ohi at aries eneieit ntl eeqrerernstnienoeeginaiemepenten wchinepepenppenien .19 
I TO i cthcneig te tires tests pindinromentigniinlentlanpannenmpjoreprmert manatee cnty . 1575 
ED, Sr inn ohh esiiiictlienbbteedaelon hep eberme , 3350 
tnes GND AE GUO icin sti ee qeesewonetmqrepe—sentr wen . 2050 
CSCEe IN, HEE Bick iceiecceustgin nena tide aetemoansee . 2050 
I I a ass beeen eminem mregingsieeneriy . 4450 
Pineapple cottage cheese, 12 ounces__......-....-.------------------ . 2050 
I a nl anslimicietinidienian geapenenebypanengeneghibeismmerenenaren . 2100 
Petetweamiad, powliesl.... 1. awl a . 2500 
IE I stein en tertetentoecinicbishii belie hGhtd bbnteebientabbblinietiplotainntpene + . 2500 
Vesotabie salad, 12 ounces.._..................._......_._.........-.------ . 2100 
Cs SN RUN, 2 oe OUNOON oe ree rneen en casedstwmnncowe . 2050 


sn reenable dn ebiindoniarenton capmtapiarcpuinmciesie-abipionat-tneesim . 2050 
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Mr. Dixon. I believe this may have been earlier than he moved 
into that area but it is nevertheless illustrative in my opinion, Mr. 
Chairman, of the manner and the negotiations and who carried on 
these negotiations when Adams Dairy Co. or Adams Dairy, Inc., 
moved into a new area. 

Before we went to lunch Mr. Howard Adams suggested that these 
arrangements possibly might have been made by his distributor. 

In view of these things I have just read, I do not quite understand 
that, Mr. Howard Adams. 

Mr. Howarp Apams. Let me explain it this way: 

As we said earlier, the Kansas City market was rigged by using 
the labor union leaders to control the cost of milk to the store and 
had been done that way from 19—since we had begun. 

We were in obvious competition and they had made the union 
leaders’ interest coextensive with their own interest. 

I mean they—I mean the dairies, the major dairies there, the home 
delivery dairies. 

We had time and again asked that the problem of store delivery 
were large loads, with no extra weight, much less weight, much less 
total volume, a lot less work to drive up to a store and leave off 20 
cases of milk compared to running to a door and setting off 2 quarts 
of milk, that this problem was one of sound economics and ought to 
be worked out within the framework of the union. 

We had argued this within the—naively within the industry com- 
mittee, and it is easy to see that they could not allow us to develop 
any kind of a differential commensurate with the actual service and 
labor involved, because it would then put the grocery stores in the 
true competitive position with home delivery, as the facts actually 
worked out. 

In 1948, as it has been testified to here, the drivers of Adams Dairy, 
members of the teamsters union, received $13,500 a year average and 
some even went up as far as $17,000 and $18,000. 

Senator Dirxsen. Clarify it with two illustrations—one, a driver 
who operates from door to door, and two, a driver who drives a store 
route and delivers those large quantities to given stores and how 
he is paid. 

Mr. Howarp Apams. Well, as I say, we do not have home delivery 
and we do not have it now and even then it is a little difficult to explain. 

They did pay on a fixed commission rate. They tied it to the 
price of milk. Again it was a means of enlisting the unions into the 
cause of high prices because it is take-home pay which was directly 
tied to the price of milk. 

Senator Dirksen. You mean even a home delivery driver? 

Mr. Howarp Apams. On home delivery and on the store, it was 
all based upon his dollar sales and it was on a commission basis. 

Senator Dirksen. If you know, how is a home delivery driver paid? 

Mr. Howarp Apams. He is paid on a commission of about 1334 per- 
cent, and this, plus, I believe in the Kansas City area—it is different 
from market to market, they have for each 5 routes they have an extra 
relief man for the 6th day. 

For each 10 routes they have a supervisor. This figures out some- 
where around, well, I just would be guessing, because again we are 
not speaking from any of our own experience in the handling of their 
trucks but it would be around 6 cents a unit, a quart, cost. 
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The wholesale costs at that time were kept in a close ratio, because 
among many things the distribution was a Soe to selling in the stores, 
but if that distribution could be controlled effectively through their 
negotiating committees, and the sympathy of the union, and I am 
not speaking of the rank and file, you understand, but speaking of 
the leaders, they were put ina position of being committed to not only 
high prices but to costly distribution methods. 

‘As a result of all of this, and it goes on all over the country, the 
farmer receives approximately 45 percent of the consumer’s dollar 
average, I believe that is the current national average. 

Senator Keravver. Are you talking about milk? 

Mr. Howarp Apams. Milk. Lower 45 percent. That is the farmer 
receives that much of the consumer’s dollar, a national average. 

Under our method of distribution and our customer's method of 
selling through the stores, the farmer now receives currently about 
51 percent of the consumer's dollars under our method of doing 
business. 

The farmer furthermore is protected under the marketing orders, 
we have no way of going back to the farmer to carry our load as far 
as our competition is concerned, as was testified to here yesterday. 
There is no way to do that. 

This was the case in Kansas City in 1948. 

At that time, and even before then, we sold milk at the dock along 
with our regular union distributing system, and it was—and people, 
we had several people who had their own trucks and came there and 
bought milk. 

We invited grocery stores to come, independent grocery stores in 
the neighborhood, close by, and this method of selling gradually grew. 

At the same time, we made every plea and every effort with the "jead- 
ers of the labor union to work this problem out within their own 
framework. 

We offered a dollar—we offered an hourly rate far above anything 
that they had ever dreamed of. 

We offered every conceivable solution that would reflect the true 
economics of the situation within the framework of the union but 
without any relief. 

The negotiating committee as long as they held us in there, went 
right on negotiating and holding this thing together. 

‘Tn 1949 and 1950 we finally completed disposing of all of our trucks 
in Kansas City, and removed ourselves from the distributing end 
of the milk business. 

It was also in June of 1950 that the Sealtest. Dairy and the Pevely 
Dairy at St. Louis entered into negotiations for the 4-year contract 
setting an effective progressive pay scale on wholesale milk deliveries 
in the St. Louis market. 

When I say “progressive” it went—in other words the first few 
thousand quarts was a low scale but as it reached the peak of 40,000 
units it then, they put a penalty or lug of a flat 4 cents a quart de- 
livery which would have wiped out the then 2 cents or 4 cents half 
gallon differential between home delivery. 

There was a 4-cent differential at that time, had been since we had 
entered the market. 

The two situations are in a sense related. I did not intend to get 
over into that. 
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Senator Kerauver. Mr. Adams, I do not want to divert you from 
your testimony. 

Mr. Apams. Yes. 

Senator Keravver. But the question Mr. Dixon. asked you was, 
after reading these letters, whether these—— 

Mr. Howarp Apams. Distributors he wants to know 

Senator Kerauver. Whether these half gallon free and the coupons 
and so forth 

Mr. Howarp Apams. Yes. 

Senator Kerauver. Whether they were arrangements made by 
Adams Dairy Co. or Adams Dairy, Inc., with Kroger and A. & P., 
whether it was your decision or if it was the decision of your dis- 
tributors. That is the point. 

Mr. Howarp Apams. Well, obviously the distributor could not give 
away free milk. It was impossible. 

Senator Kerauver. That is the 

Mr. Howarp Apams. Nor was it possible for him to give away cou- 
pons or any other things nor was it—just the same was it possible for 
him to carry our television programs or our radio or any other type 
of general advertising promotion. 

Senator Keravver. What he was trying to get answered is whether 
these matters were your decisions rather than the decisions of your 
distributors. 

Mr. Howarp Apams. He has asked several questions, but the gen- 
eral policy of going into these towns were outlined in the letters, I 
think very clearly. 

The prices quoted were taken from the distributors. The dis- 
tributor—we sold him the milk at the dock. 

He knew what he could buy it for. We have a uniform price. 
There are no discounts or rebates under our type of operation because 
we have central docks where the milk is sold. 

His price varies depending on where he is going and what his mar- 
ket conditions are, and he has that flexibility. He sets that price. 
And these figures, this information we are going into large company 
was given as a means of efficiency more or less, because—but he was 
known to the buyer in these cases, in each of these instances, he had 
gone in and described how he was going to sell his milk and that all 
pricing would have to come from him in every instance. 

The ultimate pricing— 

Senator Kerauver. All right. Go ahead, Mr. Dixon. 

Mr. Dixon. Mr. Chairman, these letters are signed by Mr. FE. C. 
Adams here, most of them, and they are the quotations of Mr. E. C. 
Adams on the Adams Dairy, Inc., stationery. 

There is not a quotation ‘of a distributor, and a distributor is merely 
mentioned as being in a position to move into the area and service 
them. 

Now, Mr. Chairman, in connection with that, without laboring the 
point, and becoming redundant, I have selected at random many price 
quotations. All of these price quotations, I might add, that I have 

selected, I think, should be made a part of the record. 

Senator Keravver. Without objection, it is so ordered. 

Mr. Dixon. I think all of these we have selected here are by E. ( 
Adams, Jr. 
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For instance I would only refer to one of them, sir. It is the first 
one, dated June 29, 1956, and it is from Mr. E. C. Adams, Jr., to a 
Mr. Clodfelter, the Kroger Co., St. Louis, Mo. 

Attached are the wholesale prices which will go into effect Monday, July 2, 
and the areas in which they will be in effect. 

Now this is an advance quotation. It does not mention anything 
about any distributor. It is from Mr. E. C. Adams, Jr., and at- 
tached to it is a price list, “Adams Dairy wholesale prices effective 
Monday July 2, 1956.” 

Mr. aniae Avams. Pardon me, I did not hear that, Mr. Dixon. 


Mr. Drxon. They are Adams Dairy wholesale prices effective Mon- 
day, July 2, 1956. 


Mr. Howarp Apams. Where? 

Mr. Dixon. There are several locations: St. Louis, East St. Louis, 
Bellville, St. Charles. Then there is a list of prices under the head- 
ing. Then there is Rollo, a list of prices; Pacific, a list of prices; 
Granite City, Collinsville, a list of prices. Alton and Wood River, 
a list of prices, and other towns. 

Mr. Chairman, I might say that that illustrates also that there is 
quoted effective on this date for the same article, that is the same 
type of merchandise, prices that vary in considerable degree. 

For instance for a homogenized one-half gallon of milk, the top 
price I see there is 38 cents wholesale. The cheapest price I see there 


is 23 cents wholesale. The price range is 38, 35, 37, 38, 38, 23 for 
that article. 


(The text of the letter follows :) 


JUNE 29, 1956. 
Mr. CLODFELTER, 
The Kroger Co., 


St. Louis, Mo. 


Dear MR. Cioprecterk: Attached are the wholesale prices which will go into 
effect, Monday, July 2, and the areas in which they will be in effect. 
Sincerely yours, 


E. C. ADAMS, Jr. 
Adams Dairy wholesale prices, effective Monday, July 2, 1956 









































| | 
| | Frederick- 
St. Louis, Louisiana, town, 
East St. Granite | Alton, | Elsberry, | Crystal | Farming- 
Item Louis, Rolla | Pacifie| City, Woodi- | Bowling | City, ton, 
Belleville, Collins- | river Green, | DeSoto| Bonne 
St. Charles ville Vandalia Terr, 

Flag River 
Seemed pmmrr st 
Regular, quarts. _--.-.-. 194) 19% 19 184 1934| 1914 194 11 
Homogenized, quarts __-- 19% 19% 19} 18% 1944) 19% 19% 11 
Homogenized, % gallons- 38 38 35 37 37 38 38 23 
Half and half, pints_....- 2% 29% 2914 28 28 26% 29% 2914 
XCream, ¥% pints - _.---. 2414| 2414) 244 23 23 1814 244 24% 
X Xcream, % pints.....- 3414) 3414) 3444 33 33 28% 34% 34 
Buttermilk, quarts. _-.--- 20% 2% 20%) 18 18 16% 20% 203 
Skim milk, quarts_---.-- 18%4| 134) 13% 17 17 17% 18 1844 
Chocolate, quarts. -_..--| 23% 2% 23% 2244) 2214) 19% 23 234% 
Vita Vim, % gallons._---| 34 34 34 33 33 34 34 19 
Dressing, }4 pints --.-.--- | 22 22 22 22 22 22 22 22 
Dressing, pints___..-...- 43 43 43 43 43 43 43 43 

| | 





NotEe.—There will be no price change on items notli sted. 


Mr. Apams, Jr. Mr. Dixon, could I explain that ? 
Senator Keravuver. All right, Mr. Adams. 
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Mr. Apams, Jr. That letter there is a price change and the first 
list of stores is my own drivers, and that is ay price. ie 
The other outlying towns is the price quoted me by the distributor 


_ to pass on to the stores, and the prices vary because he is being com- 


petitive in a certain area. ‘ f Ag, 

Mr. Drxon. Mr. E. C. Adams, junior, there is nothing on this list 
that indicates that your distributor is quoting this price. 

The only thing indicated on what I have in my hand is that a man 
named E. C. Adams, junior, is quoting the prices. 

Mr. Apams, Jr. Mr. Dixon, that is information passed on. The 
stores’ office knows who the distributor in every area is and they have 
that name and know who they are doing business with. 

Mr. Drxon. Mr. Chairman, we will offer those at this point in the 
hearing. 

Now, I will ask—— 

Mr. Apams, Jr. Mr. Dixon, just a minute, do you have any printed 
forms from distributors in your files you picked out maybe early 

Mr. Dixon. We have—— 

Mr. Apams. With distributors’ names. 

Mr. Drxon. We have a number of distributors’ submissions, sir. 

Mr. Apams. Then that ties in with that letter there. 

Senator Kerauver. Let’s see if I understand the matter. Your 
general prices and what you were going to give in the way of promo- 
tional activity, like the half gallon and the coupon or the cheese or 
whatever it is going to be, those are all upon decisions made by the 
companies. As I understand, your distributor then goes around and 
if he thinks some situation makes it necessary to reduce the price, then 
that is what he quotes to you. 

Mr. Apams, Jr. He buys the milk from the dock, Senator, at a dock 
price and his dock price changes at that time, and therefore it also 
changes to the store. 

Senator Krerauver. You mean, if he has to reduce his price, then 
your dock price changes? 

Mr. Apams. The dock price does not change. We give him a com- 
petitive allowance. 

Senator Kerauver. Anyway, you lessen the amount he has to pay 
you ¢ 

Mr. Apams. Yes, sir; a competitive allowance. 

Senator Kerauver. But the matter of the promotional half gallon 
or the cheese or coupons, that is something that you 

Mr. Apams, Jr. That is our normal promoting schedule. 

Senator Kerauver. And he may distribute it but then it does not 
cost him anything. 

Mr. Apams, Jr. That is right. 

Senator Keravver. It does not come into his part of the operation. 

Mr. Apams, Jr. Yes. 

Mr. Drxon. Let’s get this straightened out now, Mr. Chairman. 

How do you pay these distributors ? 

Mr. Apams, Jr. They are charged the dock price, and as they collect 
from the stores their tickets from authorized charge accounts are en- 
dorsed over to the company and we give them the credit at that point. 

Mr. Drxon. And you collect them ? 

Mr. Apams, Jr. Beg your pardon. 

Mr. Drxon. You are the collector? 
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Mr. Apvams, Jr. Not in all cases. 

Mr. Dixon. Everything over a hundred dollars—do I understand 
that to be correct or is there some other figure 

Mr. Apams, Jr. It generally figures out something along that line. 

Mr. Drxon. And anybody who owes you over a hundred dollars 

Mr. Apams, Jr. It is not always that way but generally it is an ap- 
proved credit. He endorses his ticket over and so he gets his pay 
every day. 

Mr. Dixon. What percentage does he work on ? 

Mr. Anas, JR. What percentage does he work on ¢ 

Mr. Dixon. Yes. What arrangements do you have ? 

Mr. Apams, Jr. He does not work on any percentage. 

Mr. Drxon. How does he make his money ! 

Mr. Apams, Jr. He works on so much a unit ; yes, sir. 

Mr. Drxon. On what? 

Mr. Apams, JR. So mucha unit. 

Mr. Drxon. So much per unit? 

Mr. Apams, Jr. Yes, sir; so much per half gallon. 

Mr. Howarp Apams. He sells it for what he wants to sell it. 

Mr. Drxon. Mr. E. C. Adams says he sells it so much per unit. In 
other words, he gets so much per unit. 

Mr. Apams, Jr. You keep confusing the issue of saying he gets 
paid so much, and trying to confuse the issue we pay him or hire him. 
We are trying to tell you that we sell the milk to dines men and we sell 
it to them and we collect it whenever his accounts receivable are not 
satisfactory by his consigning his accounts receivable over to us so 
we do not 
Mr. Apams, Sr. I will put it this way, Mr. Dixon. 

He normally works on a 4 to5 cents a half gallon. 

Mr. Drxon. Thank you. 

Now following what you said, Mr. Adams, senior, you say you sell 
to him, but you arrange where he is going to sell it. 

Mr. Apams, Sr. Can I explain that? 

Mr. Drxon. These records explain it. 

Mr. Apams, Sr. Would you let me explain it / 

Senator Keravuver. All right, Mr. Adlarns, 

Mr. Apams, Sr. I can name you a number of different areas. For 
instance, over on the Illinois side, we had a man come in and say: 
“Look, I have been over to some of these stores in Alton and Granite 
City”—and he says “I believe I can build a route over there, what 
could I buy milk at the dock for ?” 

We told him what he could sell it for, what we could sell it to him 
for. He wanted to know if we could help him get any stores. We 
told him we would try, and he started a route over there and that 
route has been going for 5 or 6 years. 

He serves Kroger, A. & P., Tri-City, and another—other 
independents. 

Out in the State, I think the name Salem was given yesterday. 
IT had a boy out there come in and say “Well, that is my hometown 
out in that direction, and I would like to start a route over there. 
What could I buy milk for,” and he was a former bread driver. 
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Mr. Dixon. When. you say start a route, you mean start a route to 

sell to Safeway, Kroger, and A. & P. ? 

Mr. Apams. ‘Any stores. 

Mr. Dixon. What percentage of your milk are you selling to 
Kroger, Safeway, and A. & P.? 

Mr. Apams, Sr. As I remember about 20 percent of our business 
is to independent stores. 

Mr. Dixon. That is from St. Louis. 

Mr. Apams, Jr. Until we lose about a hundred, approximately « 
hundred stores back some time ago and I can tell you that story a 
little later. 

Mr. Apams, Sr. I think that should be in the record. 

Mr. Dixon. I just asked a question. 

Mr. Apams, Jr. We would take another area. 

Senator Kerauver. I think it could be quite simple to get the 
arrangements to these distributors. 

Mr. Howarp Apams. You understand there is a dual arrangement 
in St. Louis. 

Mr. Dixon. As I understand it, you say you fix the price of the 
milk, that is your wholesale price and it is different in different places 
here according to, as you say, conditions. 

Mr. Apams, Jr. We have our own routes in St. Louis proper. 

Mr. Dixon. For. instance in St. Louis, it is 1914 cents on this par- 
ticular July 19, 1956. In Fredericktown, Framton, Bond territory 
or Flat River it is 1114. 

Your distributor must sell it at this price. 

Mr. Apams, Jr. That is not his price. 

Mr. Apams, Sr. That is the price that he says to quote to the store. 

Mr. Dixon. That is right. 

Mr. Apams, Jr. As he goes on further down it is a different price. 

Mr. Dixon. Just a minute now. 

Then the distributor comes and gets the milk and he takes it to 
these places, and they are entitled to get it at these prices which you 
fix here. 

Mr. Apams, Jr. We did not fix those prices, Senator. 

Mr. Dixon. What do you call this then if you do not fix these 

rices ? 

Mr. Apams, Jr. That is the price that the distributor says to quote 
to the stores in certain areas. 

Mr. Dixon. Isn’t that the price you give to the stores ? 

Mr. Apams, Jr. No, sir: that is not. 

Mr. Howarp ApAms. You understand there are two distributing 
systems in St. Louis and you have not asked to have that explained. 

Mr. Dixon. This letter, Mr. Howard Adams, is addressed to Mr. 
Clodfelter, of the Kroger Co., and it is signed by E. C. Adams, Jr. 
It does not explain any 2 or 3 different systems. It attaches a price 
list. It says “on this date Adams wholesale prices will be,” et cetera. 

Mr. Apams, Jr. Mr. Dixon, it is not necessary. 

Mr. Clodfelter has been dealing with us for a long time and he 
knows they are delivered by distributors. He has that record there 
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just like you have other records showing that the distributor sends 
in a form on it but it does not happen to be particularly one on that 
particular letter. 

Mr. Drxon. Let’s just pick out a town. 

In Fredericktown, are there any Safeway, A. & P., or Kroger 
stores ? 

Mr. Apvams, Jr. In Fredericktown ? 

Mr. Drxon. Yes. 

Mr. Apam, Jr. There is a Kroger store and 1 or 2 independent 
stores. 

Mr. Drxon. We will address ourselves to the Kroger store. 

Based upon these letters right here, over your signature, these 
letters can lead to no other conclusion than that you worked out 
the arrangement to sell Adams products to this Kroger store. It was 
your arrangement with a division manager. 

Mr. Apams, Jr. I am passing that mformation from our office to 
the home office, the information of the distributor’s price, because his 
price varies when it gets out into the area. 

Mr. Drxon. Let’s move on. 

Senator Kerauver. Whatever the price is, he gets the same allow- 
ance from you for the half gallon or the quart of milk that he is 
delivering. 

Mr. Howarp Apams. No allowance, that we have a dock price. 

Senator Keravver. In other words, if the price is reduced 10 cents 
per half gallon 

Mr. Apams, Jr. Whereabouts? 

Senator Kerauver (continuing). Let’s say in some town where he 
delivers, then you give him an allowance for that. 

Mr. Howarp Apams. In such a circumstance just like filling sta- 
tions and other outfits. 

Senator Keravuver. All right. 

Mr. Drxon. I think I am following you. Is it your contention that 
this distributor that comes to the SC liwaibeah is your dock, in St. 
Louis? 

Mr. Apams, Jr. Yes, sir. 

Mr. Drxon. Is what you are doing here, you are saying that that 
distributor hauled that milk out of that State all by himself, you had 
nothing to do with it; is that what you are saying, sir 

Mr. Apams, Jr. Say that again. 

Mr. Dixon. Are you saying or implying that because this dis- 
tributor comes to the dock in St. Louis and he takes this over in Illi- 
nois and sells it, that you had nothing to do with that, that it is his 
business and not yours? 

_ Mr. Apams, Jr. That is his business, and they sell those routes from 
time to time. 

Mr. Dixon. But—— 

Mr. Apams, Jr. But we helped him get the customer; yes. 

Mr. Drxon. You collect from it? 

Mr. Apams, Jr. No; we do not collect from it. 

He endorses that ticket to us if it is a charge account. If it is an 
independent smaller store we know nothing about it. 
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Mr. Howarp Apams. Are you here to try our distributing system 
or to get information ? 

Mr. Dixon. Mr. Adams, I am trying to get information and I seem 
to have a little difficulty. If you will answer the questions—— 

Senator Kreravver. Let’s go on to something else. 

Senator Dirksen. What about these printed circulars ? 

Mr. Dixon. We are going to put all those things in the record. We 
have got the whole thing; in due course, as you know, the material 
which we subpenaed will be made an appendix to this hearing just 
as if it were talked about, so all I 

Senator Dirksen. Just so the record is complete. 

Mr. Dixon. Yes, the record will be complete. These are no at- 
tempts to handpick these. I will assure you, sir, it is just an attempt 
to try to understand. 

Senator Dirksen. The important thing is to have them appear at 
the right place in the record. 

Mr. Apams, Sr. Yes, they have them. 

Senator Dirksen. So it explains this conflict? 

Mr. Apams, Sr. Yes, it explains it. 

Mr. Drxon. I might say this to you, sir: These letters did not come 
from you. We subpenaed from you all your correspondence, any- 
thing dealing with any memorandum or arrangement of sale of any- 
thing. We did not get in return from you these letters. They are 
blank. We did not get them, but they come from Kroger. You did 
not make this return. I do not know why. We did not get all of 
them, All of them are not complete, sir. 

Mr. Apams, Jr. We do not keep them. 

Mr. Hassuren. I was in charge of the file of the Adams Co. I 
accept your statement, Mr. Dixon, for what it is worth; but since you 
made that statement pointing up to us exactly what documents are 
not in our files, permitting us to check it, I cannot verify the 
statement. 

Mr. Dixon. But Mr. E. C. Adams was saying you do not keep 
what—you do not keep these documents, is that what you are saying’ 

Mr. Apams, Jr. He said, and you admitted 

Mr. Drxon. He said, “We do not keep,” and he stopped. 

Mr. Howarp Apams. This is nonsense. 

Senator Dirksen. So there is an accurate record, if the printed 
items have some bearing on it, then they should appear at this point 
in the record, that is, facsimiles of them. 

(A representative sample of submissions by Adams’ distributors 
to chain stores, as requested by Senator Dirksen, is presented at the 
close of this day’s testimony on p. 154. The complete listing may be 
found in the appendix.) / 

Mr. Drxon. I am saying these came from a Kroger source and not 
from his source and he is saying they should go together. If they 
should, they should have been put together when they came here. 

I did not separate them. 

Senator Dirksen. I think they ought to be put in the record. 

Mr. Dixon. Let’s move on to the next portion here. 
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With respects to advertising allowances that are advertising pay- 
ments made on the accounts of these chainstores, who works out this 
arrangement; will you answer, Mr. Adams, Sr. / 

Mr. Apams, Sr. State that again. 

Mr. Dixon. I understand that your Adams Co. and Adams, Inc., 
make advertising payments or advertising allowance to these chain- 
stores. 

Mr. Apams, Sr. I think we have got it so that anything with refer- 
ence to the Adams Co., Howard will answer that; anything referring 
to E. C. Adams, Inc., Adams, Jr., will answer that. 

Mr. Dixon. Mr. Howard Adams? 

Mr. Howarp Apams. Yes. 

Mr. Drxon. I have one that refers to St. Louis, so I will ask Mr. 
E. C. Adams, Jr. 

I have the advertising payments that were made on account of 
A. & P. and Kroger, and charged against advertising allowances in 
the years 1955, 1956, 1957, and 1958, I believe. Who worked out that 
arrangement, sir? You? 

Mr. Apams, Jr. I did, yes, sir. 

Mr. Dixon. And this is for what purpose ? 

Mr. Scuermer. What particular exhibit is that ? 

Mr. Dixon. A-2. Is this your number, A-2? 

Mr. Scuermer. No, it is a red letter. 

Mr. Dixon. So that Mr. Adams can refer to it ? 

Senator Kerauver. These will all be made a part of the record. 

(The documents referred to follow: ) 


EXHIBIT 13 


Advertising payments made on account of A. € P. and Kroger and charges against 
advertising allowance 





A. & P. Kroger | A. & P. Kroger 

1955—June__ at esoceo el ; | 1957—January ee 

Pie. 66516. 350b we oS dnm $58, 035 $13, 183 February -| 156, 937 | 

>> ee eee .. March. . 37, 125 oe 

September -.--- cot 45, 711 |_- : ; April. eiias ., $333, 060 

ne datineen Acco bin .| 66, 769 Aadajsith May..-. : 49, 034 | 

November -__._._- . 72, 859 ~ : June._.- 41, 004 re 

December .___- | 206, 068 }..-sueei. | July. 51, 043 33, 443 
1956—January - --- a 61, 032 | August 7 24, 827 , : 

I tis tn od 7,817 | : September 39, 754 

March.._._. iieieidlne 51, 844 ; October : 

os... a aioe 205, 180 November __. 

May....- pointe abate 82, 009 || December - - ES 

tetanic . ror 5,895 || 1958—January 43, 500 

ed boca =< Joeouhe 120, 992 || Total (Set up for advertising 

ES RS OP OER Sd dente on basis of 1 mill per unit) 

Septem ber __- he ; 62, 767 January-December 1955..| 617,242 | 751, 504 

68 4 Scie teen snk 44, 613 al January-December 1956_.| 738,114 840, 237 

November___. o-oo} 156,911 smarnahea s January-December 1957..| 342,813 396, 652 

December .......-.....- 91, 546 ide January-December 1958__| 75, 316 | 97, 417 
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EXuHisiT 6 
Kroger 


Check No.| Amount Explanation 





wn 


17107 | $1,000.00 | TV enero Sept. 12-Nov. 7, 1956, 
17130 19.05 | Cou 
4312 North Grand___- 17240 40. 92 a 


2612 North 13th_____-- Lie dele 17241 6.95 Do, 
1600 South 39th 17273 77. 75 Do. 
201 South Florissant-__--- 17275 16. 10 Do. 
Concord Village 17293 15. 90 Do. 
3410 Ohio ; Sai 17294 24. 96 | Do. 
4300 Hampton...........-.-.-- 17295 38. 16 Do. 
3172 South Grand____-- 17296 11. 34 Do. 
7500 Olive.- ; ; () 
1616 South 39th. sh 25. 20 Do. 
7277 Natural Bridge-_- | (1) 
109 East Jefferson. _---- Q 19. 92 Do. 
8614 Olive. hilede anincanidteaitnal < (4) 
| 3900 Goodfellow __--- 7 (1) 
6120 Wells... (') 
115 West Euclid 7 14.7 Do. 
2600 North 13th | 7 (1) 
8556 St. Charles Rock Rd | 306 (‘) 
2600 North 13th- a | 7 (1) 
7277 Natural Bridge_- le ek 338 16. 75 | Do. 
7500 Olive St__- | : 9. Do. 
| 8614 Olive__ tis. a. f 4. 65 | Do. 
3900 Goodfellow _..- 734: 13. 6: Do. 
6120 Wells._-. 34: 19. 6: Do. 
8556 St. Charles Rd_.____--__-__- . 7. Do, 
| 2600 North 13th 7 23. 6 Do. 
814 Leffingwell___-_- edd Bek 356 8. 4! Do. 
| 4149 Easton. ._- | 3E 4. | Do. 
4361 Olive_. iki duitade 358 13. 80 | Do. 
8112 Maryland. ---- oop ‘ 7359 | 3. 4 Do. 
| 6120 Wells... abdaal : 17. 25 | Do. 
| 10585 St. Charles Rock Rd- 736 17. Do. 
4310 Manchester de : 16. 25 Do. 
8959 South Grand._-_- snot llilinin ¢ 10. Do. 
642 East Lockwood----- : dive} 7372 22. 25 | Do. 
| 3908 South Grand-____-..--- 373 | 19. | Do. 
1601 South Broadway. : 4 Do. 
| 905 Illinois, East St. Louis... } 7375 ). 7 Do. 
| Concord Village | 737§ . 15 Do. 
201 South Florissant é Do 
1348 North Kings Highway | 5. Do. 
| 7500 Olive ¢ . Do. 
3900 Goodfellow g .§ Do. 
4962 North Union.......- aarti | 3. | Do. 
Concord Village : Do. 
| 7270 Southwest a | 503 | ; | Do. 
| 1033 Brentwood 7 5.75 | Do. 
| 3316 North Union 7529 | 2. Do. 
7277 Natural Bridge 5 . 35 Do. 
| Concord Village 753% 23. 6 Do. 
St. Louis, Mo 758 ‘ Do. 
Concord Village 7 t Do. 
9955 Manchester 7575 13. Do. 
10585 St. Charles Rock Rd-_--.-- 7576 259. | Do. 
7271 Natural Bridge { a Do. 
6121 Wells 757% 2.15 Do. 
| 10585 St. Charles Rock Rd 284. 1 Do. 
6121 Wells Do. 
} | Yi. Do. 
| 3900 Goodfellow q Do. 
| Washington, Mo 30. | Do. 
| . 4 | Do. 
|} Union, Mo ) 22. 50 | Do. 
pe eee? DEO... .ttidonwasacve iddetons 771 5. Do. 
Washington, Mo | 98 | 37.§ Do. 
Union, Mo 9 | 5. 20 | Do. 
1616 South 39th 39 | 5.3 Do. 
| 6121 Wells | 59. Do. 
| 7277 Natural Bridge 55.90 | Do. 
9 Washington, Mo BA: 6. Do, 
9 | Union, Mo 78A: 5. 60 | Do. 
11 | 7500 Olive ‘ . 5 Do. 
18 | 1616 South 39th 91.7 Do. 
18 | 6121 Wells 787! | Do. 
18 | 7277 Natural Bridge_.....-_. wbbes 5 ; Do. 
18 | 642 East Lockwood | Do. 
18 | Concord Village | Do. 
18 | St. Louis, Mo | TV advertising, 
24 | 6121 Wells i | Coupons. 
24 | 642 East Lockwood. Do. 


See footnote at end of table. 
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Date 


1957 
Apr. 24 
24 
24 
25 


ee 


May 


OD GO GO GO GD GO OO et et 


June 


July 5 


Aug. 7 


Sept. 











See footnote at end of table, p. 127. 
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Exutsrr 6—Continued 
Kroger—Continued 





| Check No. 


3900 Goodfellow _____.._.........- 
7277 Natural Bridge-.___......___- | 
sh ciuttowoncc Ste ifs 
St. Louis, a asl np ok Second 


Concord . iu..4 
3900 Goodfellow_._...---.--_---- 
BE So ivccatiden «de aniete | 
RPO a So Sa SownirencaedOorene | 
3900 Goodfellow _..............--- | 
EL 5c coocbiatabepaietekie | 
Washington, Mo -............-...| 
S$ 
Pacific, Mo-_. ; Bi 
7277 Natural Bridge 

ica, cecivntmeiteteiswnin die eee 
3900 Goodfellow __._...........--- 
NN ate ane | 
Washington, es <a k | 
I a scinice dene aacewewe ils 
Pacific, adhe eat tiaaiei tee 
Be eee. Bee. ae... 
7277 Natural Bridge nics ety esi 
St. ‘Lewis, Mo.-. scvbbass 
RS EES SS ae 
8614 Olive ____- pushed 
7277 Natural Bridge___.--_-___-- 
900 Tilinois_--_-_----- sis henge tthe 
Concord Village_..........---..-- 
Pacific, Mo. ._.------ 
Washington, Mo-- 
St. Clair, Mo--- 


I i cial lenin achddiuntceen 
7575 Olive.........- unt we eles 
1083 Brentwood .................- | 
er were... sto) | 


Concord Village __----. 
900 Illinois. -- . = 
PR: BED ie nccdbeiccune 
Washington, Mo............-..... 
IN SR cbabdedccreukdecdes 
i I ob ncn a gedcudens 
4301 Hampton-.......-- 
a aE eS 
CE CED ekcccctnccncectece 
a nde ioe 
iets Deemtweed. .....-....<s~.... 
TR esi adnwse as <dmbreem 
Washington, Mo. .........-..--.--.. 
I I is ai arise eeaihitebieimibenees 
ON, SE ee eee 
642 East Lockwood............... 
1033 Brentwood ........-......-.- 
BBO ncwhinwancagpdesdece 
St. Clair, Mo 
Rg oh oon ca ebnwncibdws 
Washington, Mo | 





a eke 
ee 
Sullivan, Mo.........-.-.- 


8762 St. Charles Rock Rd-----.--| 
WUE, cnactbancccadadiamh= 
ge SR ee ee ee 
Concord Village................-. 
EE eee eee 
Concord Village.:...........--.-.- | 
8 RE ee ae | 
24 North High, Belleville, [l__---| 
4515 West N Mie dé. 25.2 oa ee | 
Mount ae Mstuc ee a 
Carlyle, I 


ai oi aisiewcinemiiownbint 
NG Hicnndconpcncundsesneten 


memes 


oro ee 


BSLanreBIlSneooBRRS SEF: eB: 
SSSSsessesssssszsss : = 


38853 


S8s3 


SS8SEs 


i 





RBSauSnSRRSSNSENSARIS| 


on 


Su5E9 
BSEEs 


= 


s 





SERBoomeSw 


- 
S 


SBYESEES ose 


- 
o 
= 
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Coupons. 


Do. 


Do. 
TV drive, Hudson Secret Journal, 
| Cenpena: 


Do. 


Do. 
Do. 


Do. 
Do. 


Do. 
Do. 
Do. 


Do 
Do. 


Do. 
Do. 


Do. 
Do. 
Do. 
Do. 


Do. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Do. 


Do. 
Do. 
Do. 
Do. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Do. 





Explanation 


ao ae Hudson’s Secret Journal. 


adiola Biscuits, 


Coupons. 
do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
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Exursit 6—Continued 
Kroger—Continued 


ee 
| | 


| Check No. | Amount 
| 
Nashville, Ill 18908 | $21. 25 
8762 St. Charles Rock Rd 18910 | 81.75 


4301 Hampton 18911 | 68. 65 
24 North High, Belleville__ 18912 28. 95 


4515 West Main, Belleville 18913 51. 80 | 
642 East Lockwood.....-..----- 18914 | 72. 65 | 


Carbondale, Ill 18932 21. 48 


St. James, Mo PO S227. 4 18949 | 15.00 | 


Rolla, Mo. . 18950 | 24. 90 
4515 West Main, Belleville, Il. 18953 55. 00 
24 North High, Belleville, iil..._. 18954 | 28. 00 


Carbondale, Ill...-..----------- ant 18983 | 10. 56 | 


1 


4301 Hampton enti nits csp cies kB 19002 | 21. 55 
213 North 2d, St. Charles, Mo-.-- 19003 16. 90 
1616 South Sth. ...-.........-. : 19004 112. 60 
Union, Mo--- Inwenanteet 19155 | 23. 40 
St. Charles, Mo 19156 11. 
8614 Olive._---- 19157 | R9. 2 
642 East Lockwood | 19158 150. 
1st8 Sone Sen ------- eee. 19159 

Rolla, Mo.-...------- | 19177 
Carbondale, il. 19200 | 

1616 South 39th ; 19216 

642 East Lockwood.......--------| 19217 | 

8614 Olive._- 19218 | 

St. Charles, Mo..--. 19219 

Rolla, Mo-.-- : 19223 

St. James, Mo 

Union, Mo. 

st. C laire, Mo 

7277 Natural Bridge 

Rolla, Mo-..- 

St. James, Mo---.--- 

St. Charles, Mo....---------- 
Union, Mo 

St. Clair, Mo 

4312 North Grand 

5529 Lindbergh -.----- 

3900 Goodfellow - a 

7277 Natural Bridge 

St. Louis, Mo--- 

Cc arbondale, Tl. (Cape Girardeau) 
3900 Goodfellow 

5529 Lindbergh 


St. Clair, Mo 
Carbondale, Il 
Rolla, Mo---- 
7277 Southwest 
Carbondale, Ill 
St. Louis, Mo--.- 





642 East Lockwood. 
Carbondale, Il 
Rolla, Mo 


St. Clair, Mo 
Washington, Mo 

9955 Manchester, Mo. 
105 East Jefferson. ---- 
7270 Southwest 

642 East Lockwood 
3417 Ohio 

Pacific, Mo 
Washington, Mo 
Union, 

St. Ce, niente 


_do 
St. Clair, Mo 
Sikeston, Mo 
Carbondale, Ill 
St. a ae 


Carbondale, Ti. 
7277 Natural Bridge 


Explanation 
} visti 


Coupons. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 





TV drive, Hudson Secret Journal. 
Coupons. 


Demonstrator. 
Coupons. 
ae en Hudson oo Journal. 
| Refund for sour milk in st - 
ing strike. — 
Coupons. 
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Date | 


1957 


Jan. 


Feb. 


Mar. 


Apr. 


May 


June 


July 
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EXHrsit 7 
Checks issued to Atlantic & Pacific Tea Co. and location checks mailed 


St. Louis, ee ee 


6356 Easton.__-- stip aan dinditivdiecttimanciiglial 


BD  rnatiicanccendhiediiboanses 
4667 Natural Bridge 
6733 Clayton 
6016 Delmor 





124 West Jefferson 
er er 
SE i iccentttneietingidiitcnibacmieonsiniial 


6120 Natural Bridge 
EE TR nist natitneecdsoliqeadiininoa cas 
6321 West Florissant 
Pn. comuiinenscndtndiinancuashediiibts 
nice soceckanlp di socsseatehil 
RL Be | ere 
EE ideation ssinagineitnanesen tilde 
ED SIT ono ncnnetiedimascocnndiine 
i insannibarmnandimiendnaacestiiiihid 
i , <. ansbcnotainddnitibnnvennctiiil 
0 Eee 
Co 0 EEE 
1719 Washington, Alton, eS 
oot nian econ dotiimicen + cmaknili 








6120 Natural i ecctvdhiidprdictonnanhitnlic | 
A Binal cadtinaty diecnenamibdies 


St. Louis, tO eteiiemnnontit>Gieaonwasniiuilnd | 
tein Si douubiinetsiedoocanitgiiit | 
SD EN estianeGheiadiindihcavaescthbis | 
2708 Florissant 
SL icctticnencntinicinasaseectiaihis | 
ss innetinsncnamdiandiieconesastaitins | 
8014 North Broadway | 


ES ncctititating. oueuibtiddlmeennandiphiel | 
asia nn ath ial nme nel | 
tte nttirwcendinittindtingunnntutehs 

ON i oes oc Mtn onus 

901 Illinois, Belleville, tl 
Mount Vernon, Il 
I ie cectiahvsn'eomn srectosieihiniiiihninincancseniecheigih 
901 Illinois, Belleville, I 
Sh I a iltinwwennmiiindinasn one tuiikalt 
SN SRS eee en | 
901 Illinois, Belleville, Il 
Pe I RO cht on naneditindlineneucwckis 
401 North 2d St., St. Charles, Mo 
8t. ou, Mo 





Rolla, Sadhensaceceviancacveuseennndbid 


Rolla, OR Er oe 
Centralia, Ill 
NE I in nad canines tsaliiivaheintei adie 
St. Louis, Mo 








Check 
No. 


_ 
~ 
as 
= 





17525 
17526 

17527 
17528 
7543 
17731 
17777 
18101 
18246 

18347 
18475 
18515 
18557 
18651 | 


18722 | 
18739 
18746 
18846 
18875 
18876 


18889 
18890 
18891 
18892 
18893 
18897 
18907 
18915 
18931 
18951 
18955 
18985 
19005 
19040 

19063 
19148 
19149 
19150 
19151 
19176 
19192 
19220 
19221 








| 


Amount | 


‘EBsSeosweseeres 


op SBE8F 
Seeesesseese 


m™ bob 
n> 
SSS 


9 § 
s 


19. 65 | 


rr 
Ss 


80 
02 
40 
97 
85 | 
94 
. 67 
. 81 
- 30 | 
. 35 | 


wie po go gn 90 = 9 r= § ¢ 


B 


90. 00 
1. 86 | 
98. 25 | 
73. 65 | 
66. 95 
92. 50 
76. 10 
71. 35 
138. 55 
101. 45 | 
161. 55 
110. 70 
49. 80 
32. 50 | 
49. 20 
98. 75 
4. 65 
6. 60 | 
65. 60 
72. 26 | 
25. 20 | 
29. 83 | 
10. 20 | 
40. 00 
55. 25 
28. 35 | 
158. 90 
18. 00 
86. 46 | 
47.40 
45. 55 
42.75 
13.00 | 
13. 13 | 








Explanation 


Coupons. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
Do. 
Do, 
Do. 


Do. 
Do. 
Do. 





Letter prize to customer. 


Coupons, 
Biscuits, 
$2.37. 


Coupons, 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


$225.38; 


coupons, 





yy 
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Checks issued to Atlantic & Pacific Tea Co. and location checks mailed—Con. 


Date 


1967 
Oct. | St. Charles, Mo 
Rolla, Mo 


Mount Vernon, Ill 


ao 


| 5418 Hampton 


2600 Hampton 
1601 Brentwood 
| St. Louis, Mo 


| Rolla, Mo 

| St. Louis, Mo 

| Rolla, Mo 

6120 Natural Bridge 

| 8014 North Broadway 


Z 
Ss 
< 
Buk BSVERRSSaown 


5418 Hampton................ 


| St. Louis, Mo 
Rolla, Mo 

| 11 East Lockwood 
124 West Jefferson 
Rolla, Mo 

; ted 
St. Louis, Mo 


| Rolla, Mo 
St. Louis, Mo 
6120 Natural Bridge 
| Mexico, Mo 
| DuQuoin, Il 
Carbondale, Il 
Herrin, Il 


Contralis, Wi... 2.00 ics... 


TD CS so citnincivensneeie 


| Check | Amount | 
No. | 


| 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 














EXHIBIT 9 


Coupons. 


Explanation 


Kroger, competitive allowance, Jan. 12, 1957, to Jan. 25, 1958 








| 
} 
| 


| Jan. 12, 


1957 1957 


Farmington, Mo_..| 
Jackson, Mo-- 
Dexter, Ak 
Cape Girardeau, 

ili nt: ohaheiinn tin awoke o 
Sikeston, Mo_____- 
Cairo, Tl ___. 
Poplar Bluff, Mo. 
Charleston, Mo.. 


May 11, | May 18, 


Weeks ending— 


June 8 
1957 


May 25, 


June 1, 
1957 1957 


1957 1957 


$0. 36 | $3. 23 
gees 10. 50 
11.16 


9. 84 40. 32 


—— se 
‘af 
ae 
| 


~ 44.52 | 48.79 | 58.73 


25. 76 


| 


926.51 | 


10. 08 | 


1957 


10. 64 | 
23. 32 bi 


51.18 
24. 64 | 





Weeks ending— 





July 13, 
1957 


Dexter, Mo. 

Cairo, Ill __- > 
Poplar Bluff, Mo__| 
Nashville, Il] 

Flora, I) 

Carlyle, Th 
Sandoval, Ill 

Salem, Til 
Centralia, Il. 
Mount Vernon, Il) 


July 20, | 


Aug. 3, 
1957 


Aug. 10, 
1957 


Aug. 17, 
1957 


1957 


July 27, 
; 1957 


$1. 92 $27. 00 
é 41. 68 
51. 20 


~ 107.52 


$9.43 | $31.72 


“46. 80 
23. 04 
40. 80 
15. 60 
63. 96 
65. 52 





Aug. 24, 


1957 


$45.00 | $ 


$3.96 | 


| | June 15, | June 22, | 'unes29, 


1957 


$0. 87 
5.76 
16. 28 
"93. 36 
10. 70 
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Exuisit 9—Continued 
Kroger, competitive allowance, Jan. 12, 1957, to Jan. 25, 1958—Continued 





| Weeks ending— 


Sept. Sept. | Sept. Oct. 5, | Oct. 12, | Oct. 19, | Oct. 26, 
14, 1957 | 21, 1957 28, 1957 1957 1957 1957 1957 





poe I ae es = essnch Shc es ceded eead iia saad eee CO Ot acwtimiond 4S ah ST Beeieey a $3. 30 
ee er $37.42 | $38.97 | 58.41 | $40.74 | $34.62 | $33.87 | $22.80 30. 87 
Nashville, ere ee 3.78 | 1.98 2.16 1. 44 1.53 99 . 90 
ed 11.00 11. 55 8.91 9.72 6.12] 20.16] 10.80 15. 12 
CRI cinco ntilene 12. 00 9.40} 15.80 12. 56 13, 68 11.94 | 22.20 19. 25 
Gentrefia, Til. .........<..... 5. 28 6. 84 incarnated ikiacn cl website ts accMtkeibss cedeldebeceia 
I MIN. nk ainhlinimcitivedline bacmadtheeie la ctaiecenaleescigenee 15. 95 EP Bkisneutdoe 13.00 
Jackson, Mo... Silceieetetle Raia acetal dte agua Entities astnaeincsl iaaionide om Tieteatnen BD Bakicksocwials tania 
OUI ih ctsererrceck eaves sch dibheloepennhighe lonspeetes | cdiatibenel -<ipevitincs | nsmded his decbeee 11.70 
Sikeston, Mo.............--- edad «ate deneina aaah | ps aihaiineieg hncuduialicn poeta 24. 06 


Weeks ending— 




















: soem 
Nov. 2, | Nov. 9, | Nov. 16, | | Nov. 23,| Dee. 7, | Dee. 14, | Dee. 21, | Dec. 28, 

1957 ~ 1957 | 1957 ‘| 1957 1957 | 1957 1957 1957 
lied ata ial cine Dies ind Akela teclidi lc cishleetaeg egeetinailcies totalmente tieeremnegita 
Sandoval, Ill_...............| $1.92 Pee Ls aceadieanbncabvanied | $2.88 $12.48} $6.72 
EG Mh cote cetupitan an lasnietcs ens nines tusbdal BO Sobdacinatlesshgnaee ide dde selpl eset vewel pcwresce 
Centralia, Ml. ............-.-|---------]-------- |---------]------ $1. 32 ee Beg nienn alas oubiial 








Weeks ending— 








Dec. 28, 


1957 1957 1957 | 1057 | 1957 | 1957 | 1957 1957 





| 

| 

| ——r- 

| Nov. 2, | Nov. 9, | Nov. 16,| Nov. 23, Dee. 7, | Dee. 14, | Dee. 21, 
| 

| 





| 
Salem, Til... ..... aol Reatesae sda tiicisinln ct Dna ciel posantbed ides ta SED Fo inca lence asaee 
Mount Vernon, ni ae pakiececcbisdaihnal adietnnddl cuenta ned 46.96 | $22.74 $5. 20 
Paducah, ee a a al a lin ce etal Stat - 20 GI Ti secrlinas ascot cin dcnincneanll 
Anna, Ill_. ecaigtieniand a tee Pkilucobcaist RR - MEME occa 
Poplar Bluff, Mo....-.----.-|_--__- inane aaa ; eae seas nnd nae 
| { I | 


Weeks ending— 











| | 

| Nov. 30, 1957 | Jan. 4, 1958 Jan. 11, 1958 | Jan. 18, 1958 | Jan. 25, 1958 

| —__—__——__| | | 

| | } 
eM pes. | $13. 32 | $25. 41 | $23. 10 | $25.14 $20. 75 
RI re aa 26.88 |_. 43. 80 45. 66 | 68. 84 
a 2 et 24. 24 ° | 1. 44 | UE 1S debe san phd coatediawent 
Nashville, Ill_-...-..---- soe 14. 99 11. 63 | nae small 
Charleston, Mo................-].----- oiler shahi aces ia ati 
oo Si eccncche skh cescten iat alan Beane an eal 
Meemtem ME. -u,....0..s0--<--2<-) "20.16 | “17. 98 | 14. 36 | 13. 68 | 21.7 
ee deca evGeseidlien Dense hyleatieesal ; Suede samuakl 
Sikeston, Mo............---- Sicmeesiatons wt Me Es oe die . mean |..-~is esd 
Sandoval, Il]_......._---- . 2.04 | 2. 88 | Of Fas si wala 
as dae ae ain -| at olen Se ek cn it a anne 
Centralia, Mil. ...........-- el E Sol ; Fe ead .| eee a 
Salem, Ml.. er cm re eee 5. 40 | RY Geers, ot cao 
Mount Vernon, ae ite -----|---- sista : = 
eM Sc RT fred Oe 3 ae 178. 29 
a see de eae ome pee re a Ee aE 79. 74 
Neen eg net. semen Ne en cteentd |. 78. 54 
es wae -~ a ati ionit Re eee Le casibeke Sida catietek inom ecengeeell 80. 67 ; aie cae 
Ee on abo oalew aon osencana]<e ee bikuscd head netedtesd 19. 60 | 7. 64 
Pinkneyville, Il_......-....- EO at ar ere ee se nacknaeedl 43.48 |_._- oe 
I ng aie ocinn cabasawe ate aha ata Jona nneno-n-nn-|-----ennonns- 31. 87 197. 75 
US Ss aes Cle ogi ciiaid-aactaclwttiailie > ic tasemenn Si eect all : 56. 16 
DuQuoin, Il. -_......--- STR. etek eto’ ee Se | eet oe 
I ns ee Sa sed seats tS Sees Seer ee 8 Lins corneal 





Atri e Ss 


re. 


as 


| #3: 8! Rss 
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EXxuHrsiT 10 


A. € P. coupon promotion, 1957—Country stores 


Jan. 26 Feb. 2 Feb. 9 Feb. 16 Jan, 25, 1958 


Oarbondale, Tl)..............--- . $137. 20 $85. 00 |.........- 
EE ee clo k Lo Ee eutncedobe oi [ 

Herrin, Ill 

Murphysboro, Ml__........_.._-- 

Vandalia, Il 


Senator Kerauver. Do you want Mr. Adams, Jr. to see this? 

Mr. Apams, Jr. We have it. 

Senator Kerauver. The question is on exhibit 13. Did you work 
out an arrangement ¢ 

Mr. Apams, Jr. I worked it out. 

Mr. Drxon. You worked it out, and it was worked out in conjunc- 
tion with these chains, A. & P. and Kroger ? 

Mr. Apams, Jr. We worked it out with all of our customers. 

Mr. Drxon. Did you have a formula? 

Mr. Apams, Jr. One mill per unit. 

Mr. Dixon. What is a unit? 

Mr. Apams, Jr. A quart of milk. 

Mr. Dixon. A quart of milk? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. And so where these totals are quoted, that would mean 
1 mill per quart of milk? 

Mr. Apams, Jr. Yes, sir. 

Senator Krerauver. Was that your arrangement with everybody ? 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. That was not deducted from your wholesale 
price ? 

Mr. Apams, Jr. No, sir. 

Senator Keravuver. It was just something you gave them for ad- 
vertising ? 

Mr. Apams, Jr. If they advertised. 

Mr. Drxon. Mr. Chairman, I have one that deals with Kroger. Itis 
exhibit 6. I suppose it is the same thing, and I would like that to be 
made a part of the record. 

(The document referred to may be found above.) 

Mr. Drxon. It is their designation, exhibit 7, and it deals with 
checks issued to Atlantic & Pacific Tea Co., and location checks mailed. 
I have one here that you marked your “Exhibit 8” that has a Kroger 
coupon allowance. This isa detailed number of locations and opposite 
each location for each period is a figure derived at. 

How did you work out your coupon allowance? 

Mr. Apams, Jr. That is where we promoted in these areas with cou- 
pons and then paid for the coupons. 

Mr. Dixon. This is your payment back to the store? 

Mr. Apams, JR., Yes, sir. 

Mr. Drxon. Back to the chains for those? 

Mr. Apams, Jr. Yes, sir. 

Mr. Drxon. And there is one just like that for 1957. You call it 
your exhibit 9. 




















132 MONOPOLY IN MILK DISTRIBUTION 


We have your exhibit 10, on A. & P. country stores, 1957. 

Mr. Apams, Jr. You say nine? 

Mr. Dixon. The other one was exhibit 8, and then exhibit 9. 

Mr. Apams, Jr. Well, nine was competitive allowances. 

Mr. Dixon. Excuse me; competitive allowances. 

Mr. Apams, Jr. Competitive allowances. 

Mr. Drxon. What are those competitive allowances? 

Mr. Apams, Jr. Where we charged the distributor our dock price, 
and then he got out in an area where he had to be competitive, why, 
that was his competitive allowance, the difference between what he 
had to sell it for. 

Mr. Drxon. In other words, if he had to cut the price you made 
it up to him ? 

Mr. Apams, Jr. If he had to cut it to be competitive. 

Mr. Drxon. I have exhibit 10, and it says, “country stores,” and 
these seem to be in Illinois and they are coupon promotions also; is 
that correct ? 

Mr. Apams, Jr. That is coupon promotions in the country stores. 

Mr. Drxon. This next one is city stores, coupon promotion. Are 
those in the city of St. Louis? 

Mr. Apams, Jr. In the city of St. Louis; yes, sir. 

Mr. Drxon. And next is the competitive allowance, and they seem 
to be in Missouri and Illinois on country stores. 

Mr. Apams, Jr. Yes. 

Senator Keravver. May I ask generally how much do these pro- 
motional allowances amount to a year, a half gallon of milk, and/or 
coupons and/or advertising ? 

Mr. Apams, Jr. Well, I will tell you, I will explain it this way, 
Senator, in Sikeston, Mo. 

Senator Keravuver. I am talking about your overall cost to your 
company. Adams, Inc., that was your company, Mr. E.C. Adams, Jr? 

Mr. Apams, Jr. Yes, sir. 

Senator Keravuver. Say in 1957, how much did you spend on these 
various types of promotions ? 

Mr. Apams, Jr. Senator, I could not tell you offhand. We do that 
and other types of advertising. I could get it for you. 

Senator Keravver. Will you get that and furnish it for the record 
and also for Adams Dairy ? 

Mr. Apams, Jr. Yes. 

Mr. Drxon. I have the same thing, Mr. Chairman, from the Adams 
Dairy Co., the first 6 months of 1957 to Safeway stores and A. & P. 
stores and these are the advertising allowances, promotion allow- 
ances, coupons redeemed. I notice we did not receive any from Kroger. 
Did you have allowances? 

Mr. Howarp Apams. Yes, Mr. Dixon. The Kroger has an extensive 
promotion. We have a regular promotion allowance which we ini- 
tiated for all customers and the Kroger Co. also has an excellent 
program of their own which we participate in and very gladly partici- 
pate in. I don’t know whether you have the records. They should 
be in your records there. 

Senator Keravver. When you say you participate in, you pay part 
of the cost in it; is that it? 











a 
a 


a 
h 


oO 


— 4 &. 
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Mr. Howarpv Apams. We pay our share, such as television time, 
newspaper time, and so forth. It is the conventional type of package 
advertising and does us a great deal of good to have our product 
advertised by the outlets that sell our milk, because no matter how 
much advertising we do, we cannot always tell the customer where 
he can buy our ‘products. 

Recently in Kansas City the Sealtest Dairy ran a full page, full 
color ad on cottage cheese and I don’t believe with all their effort 
that they make, and with all sorts of tie-in advertising discounts to 
do it, was that product actually advertised within grocery ads, and 
which is surprising but it ruined the effectiveness of their advertising 
program not to know. 

Mr. Drxon. I noticed, in hurriedly going through the information 
you submitted, that on these notations, for instance to Safeway about 
allowances or promotional letters, anything in a letter that referred to 
such, you had a notation on there in effect “which stated that you gave 
this on an equal proportional basis to competitors. May I ask you, 
did they request that from you? 

Mr. Howarp Apvams. Did they request it? 

Mr. Dixon. Yes. 

Mr. Howarp Apams. No. 

Mr. Drxon. You put that on all of them? 

Mr. Howarp Apams. Yes; we tried to make that part of our cor- 
respondence regularly w hich i is, in fact, the truth. 

Mr. Drxon. Following that up, on the same equal proportional 
basis, althought we did not ask you for it, do you make the same pro- 
motional allowance to these other chainstores that you do business 
with ? 

Mr. Howarp Apams. Yes, sir. 

Mr. Dixon. That would be the independent stores as well as chains? 

Mr. Howarp Apams. All stores. 

Mr. Dixon. We requested and we received, Mr. Chairman, the dol- 
lar sales for the year 1957 from the Adams Dairy, Inc., as well as 
Adams Dairy Co., through these three chains. We have received 
them, and I think they should be made a part of the record here, sir. 

Senator Knrauver. That will be made a part of the record. 

(The documents referred to follow :) 


EXHIBIT 17 


Monthly dollar volume of milk product sales to A. & P. and Kroger stores sold 
directly by Adams Dairy, Inc. (city and county, St. Louis) 


Amount Amount 
1957—January $259, 212. 72 August 269, 605. ¢ 
Febru: ary -- 211, 500. 15 September 224, 968. 
March___- 222, 996. 75 October 293, 884. 
i 207, 410. 00 November 249, 348. 
POO ek 243, 702. 63 December 176, 992. 
196, 809. 49 | 1958—January 222, 046. 6 
198, 229. 52 








134 MONOPOLY IN MILK DISTRIBUTION 


ExursitT 18 


Monthly dollar volume of tickets endorsed on A. & P. and Kroger stores by 
independent distributors of Adams Dairy, Inc. 





Poplar Carbondale! Paducah 


Bluff 


Sikeston Cape Mount 
Girardeau Vernon 








NE Naa Mine pein ds 2, 916. 96 
80 2, 557. 28 4, 206. 52 

























Mr. Drxon. I might state for the record here that, to take the 
month of January 1957, at Sikeston, the dollar volume of the tickets 
endorsed on A. & P. and Kroger stores by independent distributors 
of Adams Dairy, Inc., is $1,565; at Cape Girardeau, $1,956.91; at 
Mount Vernon, $2,634.06; Poplar Bluff, $3,179.80; Carbondale, 
$2,557.28; and Paducah, $4,206.52. 

Mr. Scuermer. Mr. Dixon, on that sheet which is labeled “Exhibit 
18,” I believe, those are not, as you will note, Adams sales. Those are 
the amount the stores paid the distributor. 

Adams sales would be less. 

Mr. Drxon. We asked you for Adams sales. This is what you 
sent us. 

Mr. Scuermer. Because that is the—you wanted those accounts 
— that is the only way we can pick it up was off those endorsed 
tickets. 

Mr. Dixon. We have one for Adams Dairy, Inc., for the city and 
county of St. Louis and in the month of January 1957 it was $259,- 
212.72. From Adams Dairy Co. to A. & P. and Safeway and Kroger 
during 1957 we were furnished, I believe, for Kansas City, Mo.; Co. 
lumbia, and Jefferson City. I will try to pick a comparable period 
there, that would be January 1957, Kansas City, Mo., $210,852.96; at 
Columbia, $15,691.55; Jefferson City, $2,594.82. 

(The document referred to follows:) 








Milk and milk-products sales by Adams Dairy Co. to A. ¢& P., Safeway, and 
Kroger during 1957 




















Kansas City,}| Columbia Jefferson 
Mo. City 
Dec. 31-Jan. 26, (January). ......._- _ ime $210, 852. 96 $15, 691. 55 $2, 594. 82 
Feb. 4—Mar. 2, (February) ---- eukichs ehtetearecnaaertie at 167, 792. 33 12, 678. 32 2, 356. 55 
i Laie ose cusnieibie . 164, 494. 16 13, 377. 26 2, 532. 98 
Apr. 1-27 (April) __-- hi eS ee 178, 694. 53 13, 298. 89 2, 327. 34 
Apr. 29-June 1 (May)--.-..-- ie Rd Seedinen . 219, 774. 51 16, 177. 20 2, 756. 47 
June 2-29 (June) a si ae i le 173, 919. 20 11, 775. 44 2, 050. 45 
July 1-Aug. 3 Guly)..............-.-.. dchwintigbbaicntigaaiie 210, 530. 49 14, 612. 80 | 2, 662. 06 
Aug. 5-31 (August) ...-..- paidawate mel ee a 168, 872. 55 | 10, 445. 73 | 4, 343. 48 
Sept. 1-28 (September) -_-__. s : E : 169, 595. 05 13, 072. 72 | 4, 552. 21 
Sept. 30-Nov. 2 (October) -...._--_-- ‘ pebcaging .----| 187,974.20 17, 271. 61 | 6, 144. 24 
Nov. 3-30 (November)..-..--- 173, 707. 38 13, 927. 42 , 222. 23 


apd nananinun 191, 842. 85 13, 041. 47 5, 431. 25 
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Mr. Drxon. I do not recall seeing anything on your sales in the 
State of Kansas. Is there a reason why we did not? Do we have 
that? 

Mr. Howarp Apams. Did you request it? If you did, you should 
have it there. 

Mr. Dixon. Adams products are sold in the State of Kansas? 

Mr. Howarp Apams. Adams products are sold in the State of 
Kansas. We sell some ice cream ourselves, as Mr. Clifford knows. 

Senator Keravuver. I’m sorry to interrupt the hearing at this time, 
but we have been called to a live quorum. I think we will have to 
have about a 15-minute recess, and we will try to resume not later 
than 4 o'clock. It is apparent we are not going to be able to finish 
this afternoon. I think we will carry on until about 4:30 and then 
resume in the morning. We will stand recessed until 4. 

(A short. recess was taken.) 

Senator Kerauver. The committee will come to order and we will 
resume our session. 

All right, Mr. Dixon, 

Mr. Dixon. Mr. Chairman, I think it would be informative at this 
point to make as part of the record an illustrative group of documents 
that were received from the Kroger Grocery Co. We referred briefly 
to one of them this morning in the session and I would just refer to 
one more. This is a letter dated July 12, 1957, signed by Mr. Paul 
S. Dietrich, who has previously been identified by other documents 
an an official of the Kroger Co. This refers to stores Nos. 207, 252, 
935, 241, 158, 244, and 253, and it sets forth: 


Following is a summary of Adams milk program as we discussed in our meet- 
ing of July 11. 


It sets out the objectives, and it sets out the details. As point 3 
it states: 


Adams Milk Co. assures you of a 2-cent and 3-cent m. u. on quart and one-half 
gallon milk, respectively. 


And point 4 says: 
In the event of competitive activity, you notify Adams’ driver of price situa- 


tion. Meet the competitive price, and Adams’ driver will issue you a credit 
slip for the difference, assuring you a 3-cent m. u. on each one-half gallon milk, 


What does m. u. stand for? 
Mr. Apams, Jr. Markup. 
Mr. Drxon (reading) : 


For example, your regular cost 36 cents—retail 39 cents. If competition goes 
to 33 cents, your cost is 30 cents—retail 33 cents. 


And point 5 says: 


We agree to handle as complete a line of Adams products as space permits. 

6. Adams products to go first in line of traffic in your dairy case. 

7. Devote up to 50 percent of your milk space to Adams milk. 

8. Stores 252, 235, 241, 158, 244 will have an Adams demonstrator on Friday 
and Saturday, July 19 and 20. A half pint of Adams milk will be given free to 
all customers: Please provide space, and an ice tub, for the one-half pint milk, 
so that your demonstrator can do an effective job. 

Stores 207, 253 will have the free one-half pint milk, but no demonstrator. 
Please handle, talk up, and make the free one-half pint of milk available to your 
customers. 


We will not advertise the free offer. The Adams Milk Co. will advertise in 
their own ad. 


9. Keep your promotion strictly confidential until your ad breaks. 
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Then there is a closing paragraph which says: 


As we discussed in the meeting, you will have to stay on top of this program. 
Give full cooperation to the Adams Co. and keep the writer informed of any 
situation that you may need help on. 

Sincerely, 


And it is signed by Mr. Dietrich. It adds: 

P. S.—Your distributor of Adams milk is Mr. Bob Janett. 

Connected to that is an authorized price list for these products. 
There are several of these, Mr. Chairman. 

Senator Kerauver. Let one of them be printed in the record as an 
exhibit. 

(The document referred to follows :) 

JULY 12, 1957. 


To: Store Nos. 207, 252, 235, 241, 158, 244, 253. 


Following is a summary of Adams milk program as we discussed in our meet- 
ing of July 11. 


OBJECTIVES 


Make available to Mr. Smith a better value in dairy products. 
. Increase your profit on overall dairy product sales. 
Increase your total dairy product sales through planned promotions. 


4, 
2 
3. 


DETAILS 


. Adams milk deliveries will start July 15. 
. Adams milk daily store delivery contract is attached. 

. Adams Milk Co. assures you of 2 cents and 3 cents markup on quart and 
half gallon milk respectively. 

4. In the event of competitive activity, you notify Adams’ driver of price situ- 
ation. Meet the competitive price, and Adams’ driver will issue you a credit 
slip for the difference, asSuring you a 3 cents markup on each half gallon milk. 

For example—your regular cost : 36 cents—retail 39 cents. 

If competition goes to 33 cents, your cost is 30 cents—retail 33 cents. 

5. We agreed to handle as complete a line of Adams products as space permits. 

6. Adams products to go first in line of traffic in your dairy case. 

7. Devote up to 50 percent of your milk space to Adams milk. 

8. Stores 252, 235, 241, 158, 244, will have an Adams demonstrator on Friday 
and Saturday, July 19 and 20. A half pint of Adams milk will be given free 
to all customers. Please provide space, and an ice tub for the half pint milk so 
that your demonstrator can do an effective job. 

Stores 207, 253 will have the free half pint milk, but no demonstrator. 

Please handle, talk up, and make the free half pint of milk available to your 
customers. 

We will not advertise the free offer. The Adams Milk Co. will advertise in 
their own ad. 

9. Keep your promotion strictly confidential until your ad breaks. 

As we discussed in the meeting, you will have to stay on top of this program. 
Give full cooperation to the Adams Co. and keep the writer informed of any 
situation that you may need help on. 

Sincerely, 


1 
2. 
3 


PAUL DIETRICH. 

P. S.—Your distributor of Adams milk is Mr. Bob Janett. 

Senator Kerauver. We discussed one of these this morning. Is 
there any comment about them, Mr. Adams, Sr. ? 

Mr. Hassureu. About what, Senator? 

Senator Kerauver. These Dietrich letters to their various stores. 

Mr. Drxon. At this time I think also there should be made a part 
of the record the material that was subpenaed and returned by the 
Adams Dairy, Inc., on promotion program. I think they are your 
exhibits Nos. 19 and 20. The first 1s a schedule of free quart promo- 
tion given at Kroger’s store openings for 1 year, ending December 
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31,1957. They set forth the various dates and the store locations and 


the amount. 


The next one is a schedule of the free quart promotion given at 
A. & P. store openings for 1 year, ending December 31, 1957, and 


they give the date, with the store location and the amount. 
Mr. Apams, Jr. Mr. Dixon, could I explain that ? 
Senator Kerauver. We will make it a part of the record. 
(The documents referred to follow :) 


EXHIBIT 19 


AvpAMSs Dalry, INc. 


Schedule of free-quart promotion given at Kroger store openings for 1 year 


ending Dec. 31, 1957 


Date 


1957, wee : ending— 
Feb. all = Mo 

Feb. & Se isthteeligtin: dea tin sae adie Sel eanbatns oieh 

Mar. 23- Sse Sato 


:  Gbandana. Mo., buttermilk and 
cheese. 
Mount Vernon, IIl., half pints. ___--- 
Mount Vernon, Ill 


Salem, Ill 
Centralia, Il 
Sandoval, Il 


St. Charles, Mo., cheese 
DeSoto, Mo 





Amount 


BRE 


2 
ESRSSRRSSSZAS 


SeSszue5i 


on 
= 
=~ 





Apams Darry, INc. 


Schedule of free-quart promotion given dt A. & P. store openings for 1 year 


ending Dec. 31, 1957 


1957— Mar. 9 oe ; 8014 North Broadway. 
AMG. Bo20 5442 i ..--| Belleville, Il_._..- 

Aug. 8... nae Centralia, Il_- 

Do Mount Vernon, ee 


Senator Kerauver. The highest amount seems to be $1,886. 


seems to be an average of from $600 to $800. 
Mr. Apams, Jr. Senator, can I explain that ? 
Senator Kerauver. Yes. 
Mr. Apams, Jr. That is new stores, new store openings. 


| Amount 


$737. 04 
821. 40 
419. 58 
587. 56 


There 


It is now a policy, which we did not sté ut, and which is the policy 
of every other dairy in St. Louis—in the St. Louis area, to give 1 


quart free with each half gallon. 
Senator Keravver. Over how long a period of time ? 


Mr. Apams, Jr. If they opened, on, say a Tuesday or a Wednesday, 


it gener: ally would run through that week. 
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Senator Kerauver. These were all new stores? 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. You mean new stores for you or actually new 
stores ¢ 

Mr. Apams, Jr. Brandnew stores that have been built. 

Mr. Drxon. As to the counter space that Mr. Dietrich referred to 
in the letter that was just put in the record, it was the instruction 
to his stores that they were to give 50 percent of the counter space in 
the store to Adams products. Was that part of your understanding 
and agreement with the division buyer at the time you worked out 
the arrangement ? 

Mr. Apams, Jr. They had found that that amount of space gives 
the right movement on milk. 

Mr. Drxon. That is not answering the question. I asked was that 
part of your discussion with him, that you insisted on having space? 

Mr. Apams, Jr. We tried to get all the space possible. 

We would like to have all of it. 

Senator Keravuver. In some places you did get all of the space. 

Mr. Howarp Apams. Yes, sir. 

Mr. Apams, Jr. Now, in the area you are talking about, but in some 
places we have been—we are working on it. 

Senator Keravuver. In some places you got all of the milk. 

Mr. Apams, Jr. Not in the St. Louis area. 

Senator Keravuver. I heard in Kansas City-—— 

Mr. Apams, Jr. Yes. 

Mr. Howarp Apams. In the greater Kansas City area, as we ex- 
plained this morning due to the fact that we were there first, and were 
prepared to do business with the stores exclusively, we were in a very 
advantageous position. 

In those days they were not supermarkets, but very small stores 
in Kansas City and they have since grown, and in the metropolitan 
area, that is generally true. 

Senator Kerauver. Mr. Sappington testified about some store 
and. 

Mr. Howarp Apams. Mr. Landwehr may have. 

Senator Keravuver. I thought Mr. Sappington testified where he 
and two others were in a store, in that particular store, they were 
all out and you got an exclusive. 

Mr. Howarp Apams. Sir, in the town of Columbia, we are not ex- 
clusive in any store, nor have we ever been. Furthermore—— 

Senator Kerauver. Maybe it was Mr. Landwehr. 

Mr. Howarp Apams. All right. Let me tell you about Jefferson 
City briefly, because it does involve the space problem. May I? 

Senator Krerauver. Yes, briefly. 

Mr. Howarp Apams. Yes. 

In 1956, in December, I believe, or November, we filed for a permit 
in that town. 

We received no response, and finally I called the city headquarters 
and asked them when they were going to inspect our plant for the 
issuance of the permit. 

We were told that the permit would not be issued until the city 
council had a chance to meet and change the ordinance, that they un- 
derstood that there had been some meetings between the dairies and 
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Jefferson City and members of the city council as individuals, to, 
apparently, to try to work out a new ordinance. 

e were not new to such situations and knew exactly what was 
behind such things, and requested the city to make an inspection 
forthwith, which they did. 

They even had, the mayor had, to send the city inspector to our 
plant in Blue Springs, put him on a train at night, in the middle of 
the night, to get him out because the pressure and agitation between 
the daries and Jefferson City, the local dairies, although other national 
dairies were in the town, you understand, Foremost, I believe, Meadow 
Gold, and there were others, were in the town, but nevertheless, this 
agitation came about. 

The permit was issued. 

The daries, then got a suit filed against the city to revoke the permit 
as it was issued. 

In February, the attorney for the Landwehr Central Dairy asked 
me if he could see me with my attorney, and I did. He said—this 
was Mr. Graham, I believe was his name, the attorney, and he said 
if Adams Dairy would relinquish space, further space in the Jefferson 
City stores, and if they would keep their prices right, he was sure 
that the suit could be dismissed against the city. 

We were not a party to the suit, you understand. 

I immediately walked out with such an obvious proposition said 
that we would have nothing to do with the space or price pressure of 
that kind. We then moved to be made a party to that suit, since our 
own interests were being affected by it. 

The court ruled just February 7, 1958, although this took place in 
1956, and I would like to read a portion of that as it ties in here. 

Senator Kerauver. Mr. Adams, our question was whether you had 
exclusive—— 

Mr. Howarp. No; we have no exclusive in those towns. 

Senator Kerauver. In some towns, I heard somewhere you had an 
exclusive. I did not know where it was. 

Mr. Apams, Sr. If you will just name the town 

Senator Krerauver. Which one of you gentlemen was it who said 
something about it ? 

Mr. Howarp Apams. Mr. Sappington said we did. Also, no inde- 
pendents in Columbia, which is true. 

Mr. Drxon. I don’t recall any one of them saying they had any 
exclusives in any one of the towns. This morning some question was 
asked whether you had all the business of Safeway in the city of 
Kansas City. I think yousaid yes. 

Mr. Howarp Apams. In Kansas City, Mo. 

Mr. Drxon. So that is exclusive is it not ? 

Mr. Howarp Apams. I would say that is pretty generally true. 

Mr. Drxon. That is an exclusive. 

Senator Keravuver. All right. 

Mr. Drxon. Bearing on that point, I have a letter dated January 
18, 1956. It is addressed to Mr. Dan Babb, of the Kroger Co. It is 
signed by Mr. E.C. Adams, Jr. It reads: 


With reference to our conversation of this morning, I would like to offer the 
two proposals in writing for your consideration. 
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This is in writing. I believe it has bearing upon the question as 
to whether or not there are any understandings. This is an offer: 


No. 1. We proposed to furnish you with milk at a price that will allow you 
to have a 2-cent markup on quarts and a 4-cent markup on half gallons, and at 
the same time be competitive with the majority of other stores in your territory. 

We shall do this in the following manner: By reducing your cost one-fourth 
cent per quart when this proposal goes into effect, and another one-fourth cent 
reduction per quart on or before April 1, 1956. 

You neentioned that you felt there might be some stores running a slightly 
higher volume with the two kinds of milk. We shall run as many specials as nec- 
essary in these four stores to immediately bring up the sales to as much or better 
than at the present time. Our special promotions will be 1 quart buttermilk 
with each half gallon on weekends; or 1 package of cottage cheese with each 
half gallon; or, a 5-cent coupon on each half gallon. In other words, whatever 
is necessary to bring the volume up immediately. 

Taking our last week sales, when there was no coupon run, the proposal I 
am making amounts to not less than $40,072 on a yearly basis. 

No. 2. We propose to furnish you cottage cheese in 1-pound containers at 19 
cents, delivered to your store, as compared to the 21% cents we are now charg- 
ing, and a 2-pound carton for 36 cents with the understanding that you will help 
us reach a volume of 12,000 to 15,000 pounds per week. Based on a 12,000- 
pound-per-week figure, and a 25-cent retail price, it would increase your spread 
about $15,600 a year for your company. This would mean a 24-percent markup. 

Putting these two proposals together, we are talking about a figure of not less 
than $55,000 a year to your company. 


This particularly, Mr. Chairman, I would like to call to your atten- 
tion: 


This proposal is made on the basis that we would furnish you exclusively all 
your paper requirements for Kruger stores. 
We are talking in terms of rather large figures, but we feel that with your 


cooperation, we are taking a step that will be beneficial to the Kroger Co. and 
Adams Dairy. 


I would appreciate hearing from you at your earliest convenience in regards 
this matter. 


The letter is signed by Mr. E. C. Adams, Jr. 

There is no distributor in that at all. The two proposals are made, 
and it is stated that they provide exclusively the paper requirements. 

In connection with the letter, there is attached—it was furnished 
to us by the Kroger Co. in response to the subpena—a memorandum 
headed “St. Louis—Grocery merchandising, attention of Dan Babb,” 
dated January 23, 1956, and signed L.M. Erich. It says: 


I assume that you have not yet answered Mr. Adams’ letter of January 18. 

Although I did not receive a copy of the letter I have read it and I believe that 
I talked to you about this proposal the same day that Messrs. Adams, junior and 
senior, were in to see you. 

We are not open to such suggestions on any item. We will not, as long as I 
have anything to say about it, agree to exclusive contract on any item. You 
would not need to necessarily quote me in your answer to Mr. Adams, but you 
can tell him that we are not interested in his proposal based on us handling his 
product or anyone else’s on an exclusive basis. 


Attached to that is a letter from Mr. Dan Babb to Mr. E. C. Adams, 
Jr., dated January 25, 1956, in which Mr. Adams is told: 


We have reviewed your last proposal pertaining to exclusive distribution of 
your paper cartons in the St. Louis branch and see no way that we can go ahead 
with it at the present time. 

Your second proposal on cottage cheese will be considered as a promotion item 
during Lent if you care to reduce the cost to 19 cents. In the absence of any 
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market changes on this type of product, we will go to the stores with a promotion 
at this new low price and suggest in-store displays wherever possible. 
If you are interested in this, please contact the merchandising department. 


I point out, sir, that that deals with exclusives. 

Mr. Apams, Jr. What date was that? 

Mr. Dixon. Your letter to him was dated January 18, 1956. 

Mr. Apams, Jr. Just like I said earlier, I was trying to get that busi- 
ness exclusive. 

(The documents referred to follow :) 

ADAMS Darky, INC., 
St. Louis, Mo., January 18, 1956. 
Mr. DAN Bars, 
The Kroger Co., 
St. Louis, Mo. 

Dear Mr. Bass: With reference to our conversation of this morning, I would 
like to offer the two proposals in writing for your consideration. 

No. 1. We propose to furnish you with milk at a price that will allow you 
to have a 2-cent markup on quarts and a 4cent markup on half gallons, and at 
the same time be competitive with the majority of other stores in your terri- 
tory. 

We shall do this in the following manner: By reducing your cost one-fourth 
cent per quart when this proposal goes into effect, and another one-fourth cent 
reduction per quart on or before April 1, 1956. 

You mentioned that you felt there might be some stores running a slightly 
higher volume with the two kinds of milk. We shall run as many specials as 
necessary in these four stores to immediately bring up the sales to as much or 
better than at the present time. Our special promotions will be 1 quart butter- 
milk with each half gallon on weekends, or 1 package of cottage cheese with 
each half gallon, or, a 5-cent coupon on each half gallon. In other words, what- 
ever is necessary to bring the volume up immediately. 

Taking our last week sales, when there was no coupon run, the proposal I am 
making amounts to not less than $40,072 on a yearly basis. 

No. 2. We propose to furnish you cottage cheese in 1-pound containers at 19 
cents, delivered to your store, as compared to the 21% cents we are now charg- 
ing, and a 2-pound carton for 36 cents with the understanding that you will help 
us reach a volume of 12,000 to 15,000 pounds per week. Based on a 12,000-pound 
per week figure, and a 25 cents retail price, it would increase your spread about 
$15,600 a year for your company. This would mean a 24 percent markup. 

Putting these 2 proposals together, we are talking about a figure of not less 
than $55,000 a year to your company. 

This proposal is made on the basis that we would furnish you exclusively all 
your paper requirements for Kroger stores. 

We are talking in terms of rather large figures, but we feel that with your 
cooperation, we are taking a step that will be beneficial to the Kroger Co. and 
Adams Dairy. 

I would appreciate hearing from you at your earliest convenience in regards 
to this matter. 

Sincerely yours, 

E. C. ADAMS, Jr. 
JANUARY 23, 1956. 
To: St. Louis—Grocery Merchandising : 

(Attention of Dan Babb.) 


I assume that you have not yet answered Mr. Adams letter of January 18. 

Although I did not receive a copy of the letter I have read it and I believe that 
I talked to you about this proposal the same day that Messrs. Adams, junior and 
senior were in to see you. 

We are not open to such suggestions on any item. We will not, as long as I 
have anything to say about it, agree to exclusive contract on any item. You 
would not need to necessarily quote me in your answer to Mr. Adams but you 
can tell him that we are not interested in his proposal based on us handling his 
product or anyone elses on an exclusive basis. 

L. M. ErRIcu. 
24185—58——-10 
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JANUARY 25, 1956. 
Mr. B. C. Apams, Jr., 


Adams Dairy Co., 
St. Louis, Mo. 
Dear Mr. ADAMS: We have reviewed your last proposal pertaining to exclusive 


distribution of your paper cartons in the St. Louis Branch and see no way that 
we can go ahead with it at the present time. 

Your second proposal on cottage cheese will be considered as a promotion item 
during lent if you care to reduce the cost to 19 cents. In the absence of any 
market changes on this type of product, we will go to the stores with a promotion 
at this new low price and suggest in-store displays wherever possible. 


If you are interested in this, please contact the merchandising department. 
Thanks. 


THE Krocer Co. 
Dan Bass, 
Grocery Merchandiser. 

Mr. Dixon. Now, Mr. Howard Adams, I think according to what I 
understand, you are more familiar with the Adams Dairy Co. and 
Columbia, Mo., would come under the area of the Adams Dairy Co. 

Mr. Howarp Apams. Yes, sir. 

Mr. Dixon. Mr. Sappington testified yesterday, on page 17 of the 
transcript that, “to the best of my recollection home delivery around 
43 to 44 cents a half gallon, delivered to the doorstep.” 

I asked him: “What was the milk selling for at that time in the 
chainstores, if you know ?” 

He answered : “Around 41 cents.” 

On page 29 of the transcript, Mr. Sappington stated that at the 
time, in mid-July 1956— 


we had had a price war since the Ist of May with a drop in price about every 
day or every 2 days of 2 cents until it reached the 31-cent level, and I am speaking 
of retail out of stores for half-gallon quantities. 


He stated later that it was at the level of 31 cents, and at the time that 
we was referring to a conversation which took place with Mr. Fred 
Lambert, an attorney from Columbia, Mo., who represented Mr. Sap- 
pington, as I understood it. 

Mr. Hassurcu. What page are you on ? 

Mr. Drxon. I am now on page 28. Going back to page 28. 

Mr. Hassuren. Thank you. 

Mr. Drxon. Mr. Lambert stated on page 28: 


In mid-July 1956, I represented both the Central Dairy Corp. and the Hillcrest 
Dairy of Columbia, Mo. I was the assistant prosecuting attorney of the county, 
but with the privilege of maintaining a private law practice on the side. And 
I received a call from a young attorney with whom I went to school there by 
the name of Ray Lewis, who practices there in Columbia. Mr. Lewis told me 
he was a personal friend of Howard Adams. 


I asked him: 
Who is Howard Adams? 


He said: 


Howard Adams is an official of the Adams Dairy Co. and located in Blue 
Springs, Mo., which is a suburb of Kansas City. He told me he had been talking 
by long-distance telephone with Mr. Howard Adams and Mr. Adams had inquired 
whether or not my clients really wanted to stop the price war. 


Then he goes on and says: 
Now, at that time, in mid-July 1956, we had had a price war since the 1st of 


May with a drop in price about every day or every 2 days of 2 cents until it 
reached the 31-cent level. 
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I told Mr. Lewis that without even consulting my clients I could tell him 


that they certainly wanted to see this price war come to an end, but we didn’t 
know how to end it. 


And so he said, well Mr. Adams had indicated to him that if we were willing 
to establish a spread of 5 cents between the home-delivered price of milk and the 


price at which the Adams milk could be purchased in the chainstores, that he 
thought the price war would come to an end. 


He said : 


I told Mr. Lewis I would pass that information along to my clients which I 
did, and we consulted about it. I subsequently called him to ask if we should 
accept this proposition what would the store price then become? It was at the 
level of 31 cents at the time we were conversing. And though subsequent con- 
versations established that they had in mind a store price of 39 cents retail, 
my clients, having the feeling that they were losing money and it was necessary 
for them to buy peace, accepted the proposal. 


I don’t recall what the day of the week was. I think it was on a Thursday, 
and it was agreed that the following Monday the price would be adjusted in the 
chainstores to 39 cents. The retail home delivery price would be 44 cents. And 
this was put into effect the following Monday. 


Do you recall a conversation with Mr. Ray Lewis? ‘The conversa- 
tion that is referred to there? 

Mr. Howarp Apams. Yes, I can recall some of the circumstances in 
the Columbia area at that time, and I’ll be glad to go into it. 

Mr. Drxon. Do you recall the conversation with Mr. Lewis? 

Mr. Howarp Apams. Well let me lead up to the conversation. You 
have read three pages and asked me to give an answer, and I am 
trying to give it. 

Mr. Bottron-Smiru. Can we find out if the conversation took place 
to this effect ? 

Mr. Howarp Apams. Most emphatically not. 

. Mr. Dixon. You deny that you had a conversation with Mr, Ray 
ewis! 

Mr. Howarp Apams. I do not deny that I had a conversation with 
Mr. Ray Lewis, but I do deny that it took place to this effect. 

Mr. Drxon. This gentleman here, under oath, said that Mr. Ray 
Lewis said this to him, and do you deny it? 

Mr. Howarp Apams. I deny it under oath, sir. 

Mr. Drxon. What do you recall about the conversation ? 

Mr. Howarp Apams. I shall tell you. 

In May of 1956, the Foremost Dairies, Inc., entered the Columbia 
market with extensive promotions. 

The following part of that month, Sealtest Dairies entered the mar- 
ket in Columbia with extensive promotions, cut prices and created 
extremely chaotic marketing conditions, as I recall them generally. 
T’'ll be glad to document these later if you would like. I am speaking 
generally. I have the ad here for Tastemark, for instance. This is 
from a newspaper of May 25, 1956, and they are already thanking the 
housewives and I am sure this was maybe 3 or 4 weeks after they had 
come in. 

In the latter part of—well, some time in May, Linwood Farms, a 
dairy near Jefferson City, Mo., owned by Mr. Hord, a businessman in 
St. Louis, also entered the market. This was in May. 

In the latter part of May or June, information came to us through 
an AP release that these dairies, Central Dairy and Hillcrest and Mr. 
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Lambert, I believe, had appeared before this committee or had talked 
to the members or counsel, either in this month or June—I don’t know 
which—and made the charge that Adams Dairy had torn up the mar- 
ket in Columbia. 

Mr. Drxon. May I get the record straight? You are saying that 
information came to you that somebody had appeared before this 
committee ? 

Mr. Howarp Apams. Yes, sir, it was in the newspapers. 

Mr. Drxon. In May? 

Mr. Howarp Apams. Well, I believe it was in June. 

Mr. Dixon. What year? 

Mr. Howarp Apams. Of 1956. I don’t know what committee they 
appeared before, but in the face of these promotions by these dairies, 
they went to Washington and laid the blame on us. This was a very 
disturbing thing to us. 

I talked to our attorney in Kansas City and we, I think got a tran- 
script alleging that all these things had actually been perpetrated by 
Sealtest and Tastemark moving into the Columbia market. I became 
rather alarmed about it, and I talked to Mr. Lewis, who was, in fact, 
a personal friend of mine. I told him that they had been libelling us 
in Washington, that we had brought about situations in Columbia 
which we had nothing to do with, and that we were more or less a 
victim ourselves, and that it was certainly a disastrous thing to go 
on this way, and that I wanted any charges that we were perpetrating 
or continuing any sort of predatory pricing to be disavowed 
immediately. 

He then called me back, as I recall—I can’t remember how many 
calls there were. He said, Well, he had had a chance—this may have 
been a day, or a few days later, I don’t know—he said that he had 
had a chance to discuss this thing, and that people in Columbia were 
being told that we were the ones that were trying to destroy the local 
dairies. 

This is the charge that had been made against us time and time 
again, and is nothing new. 

Now, as a practical matter, Sealtest, which has home delivery in 
Kansas City—at 46 cents, I believe; we'll document it later—came 
into Columbia at 41 cents on home delivery at this very time. 

It was a perfectly chaotic situation, and we felt we were carrying 
the brunt of it. 

Mr. Lewis called back and I can’t recall the details, but he said 
that Mr. Lambert, or someone—maybe Mr. Sappington—had said 
he thought he could get prices up and would we go along with a price 
change. 

I told Mr. Lewis at the time that this was ridiculous. They go to 
Washington in one week and charge us with predatory price practices, 
and then they come back in 2 or 3 weeks and invite us to enter into a 
price-fixing deal by the way. 

I said, “I don’t trust this sort of situation.” 

He said, “It is true, Mr. Lambert has made a career of fighting 
Adams Dairy, representing the two dairies there,” and he thought I 
Was quite right. 

I did make this clear, that we would be competitive with the national 
dairies that had moved into this market, since we dealt with them in 
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many other markets, including Kansas City. That has been our policy. 
We have tried to do that, and hope that we can continue. 

Mr. Dixon. I point out to you that on page 62 of the transcript, 
Mr. Sappington testified as follows: 

I asked him the direct question page 61: 


Now, you were and are familiar with the general market situation at the time 
Adams came into Columbia, are you not? 


He said: 
Yes, sir. 
I said: 


Do you have an opinion as to whether Adams was meeting somebody’s price 
or whether they established the price. 


He said: 


I am satisfied that they came into our town and cut the price. They didn’t 
meet anyone. 


Tasked him: 


Your being in business there, you should know whether they met someone 
or not. 


He said: 

They absolutely sold below anyone else. 

I asked him: 

Do you know even of any one-cow dairy that was selling at this price? 

He said: 

We have a city ordinance in our town that prohibits the sale of raw milk to 
be delivered in our town and there is no such thing. 

Senator Kerauver. You read that this morning. 

Mr. Howarp Apams. I heard that this morning, and I heard it 
yesterd: Ly. 

Senator Kerauver. W ~ at do you say about it? 

Mr. Howarp Apams. I said 1 am sure we came into Columbia with 
promotion. But our weekend promotion was at the same price in those 
stores as in Kansas City. The distributor may have had a fractional 
amount more. 

Senator Keravver. Is that under the price of others, though ? 

Mr. Howarp Apams. Whatever it isin Kansas City. Our dock price 
was one price. Whatever it was, it was the same in Columbia. 

Senator Keravver. Then you are not in a position to deny that you 
cut the price in Columbia ? 

Mr. Howarp Apams. We ran promotions, Senator. 

Senator Kreravuver. Aside from the promotions? 

Mr. Howarp Apams. I'll say this, we did not enter into any agree- 
ment to maintain a higher price in Columbia than we did in Kansas 
City. We don’t believe that is our privilege. 

Mr. Drxon. Don’t you agree that this record shows you have had 
higher prices in some parts of Missouri than in other parts of Mis- 
souri ¢ 

Mr. Howarp Apams. It most certainly has. It most certainly has, 
for certain varying reasons. 


Let me 
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Mr. Drxon. Let me refresh your recollection from Mr. Sappington’s 
testimony at page 71 of the record. 

Mr. Sappington testified that the price in the stores, at the time you 
came in, was 41 cents. When you came in, you set the price at 37 cents 
a half gallon. That is 4 cents cheaper. 

Then with reference to this conversation that we were talking about, 
this conversation with Mr. Lewis which you said you emphatically 
deny, on page 31, following the colloquy with Mr. Lambert, where he 
said that they put into effect on the following Monday the 5-cent dif- 
ferential, I asked the next question of him: 


And has that condition or differential between prices prevailed since that time? 

He said: 

It has prevailed since that time. There have been a few exceptions. The 
price is still 39 cents except for a variation now and then when Adams’ milk 
will be offered in the chainstores with 5-cent or maybe 10-cent coupons. It will 
last maybe only a weekend. Otherwise, it has remained the same since 1956. 

Do you have anything to say to that? 

Mr. Howarp Apams. Yes, I think it ought to be documented for the 
record, because it covers a long period. I can say categorically that the 
price on home delivery has never remained at the level to my know]- 
edge. 

Senator Keravver. Do you want to document it for the record ? 

Mr. Howarp Apams. Yes. 

Sealtest was offering free half gallons of milk in July or August on 
home delivery, and also had university students hired to guarantee 
the home delivery customers in that town, to keep them within 2 cents 
of the grocery stores on a half gallon regardless. This was Sealtest 
of Kansas City. 

Senator Keravuver. Mr. Adams, there is something I don’t under- 
stand here. 

Apparently as of the time Mr. Lambert—and he looked to me like 
an honest, upright, truthful man 

Mr. Howarp Apams. I am sure he is. 

Senator Keravver. Mr. Lambert talked with Mr. Lewis who is your 
friend, I believe you said, the price was 32 cents 

Mr. Dixon. 31 cents. 

Senator Kerauver. Then a definite time was fixed when the price 
was going to go up to 39 cents out of the stores, and 5 cents more home 
delivery, and apparently the conversation was just between these two 
men, but the result that they talked about actually happened. 

Mr. Howarp Apams. We will be glad to document that for you. 

Senator Keravver. But what is your memory about it? 

Mr. Howarp Apams. I have just testified that in my memory, I 
am sure—here was the trap. 

Mr. Lambert, or whoever he was speaking for, wanted us to agree. 
All that has ever been made clear in this conversation was that we were 
going to be competitive, regardless of which way the price went, 
within reason. But they were not going to come to Washington and 
charge us with predatory price practices in one breath, and come home 
2 weeks later and invite us into a price-rigging scheme. 

Senator Keravuver. Mr. Adams, did you have a conversation with 
Mr. Lewis? 

Mr. Howarp Apams. Yes. 
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Senator Kerauver. Was he your attorney ? 

Mr. Howarp Apams. He was a friend and a representative. I con- 
sider him my attorney ; yes, sir. 

Senator KEeravuver. Did he call you about a conversation with Mr. 
Lambert ? 

Mr. Howarp Apams. I can’t recall the details. He called me and 
said he had denied the charges that had been made here in Washing- 
ton about our bringing the price down. I think your own records 
will probably show that. 

Senator Kerauver. How do you account for the fact that after Mr. 
Lewis talked with Mr. Lambert, prices in the stores went up from 
31 cents to 39 cents? 

Mr. Howarp Apams. I don’t know, but I can say this, that there 
are many conversations that go on in these markets among these 
dairies. Apparently, it was a stalemated market, and because we had 
simply denied the charge that had been made 2 weeks before, that 
there was at least—we were not interested in prolonging anything 
beyond whatever brought up, actually, a predatory price-cutting con- 
dition there. I assume that they took that as an excuse, at least, to 
test the economics and find out if this was true. 

Senator Keravuver. Did you want a 5-cent spread between the store 
price and the delivery price in Columbia ? 

Mr. Howarp Apams. Well, as far as national dairies are concerned, 
we consider this fact to be true, that we have to maintain 

Senator Kerauver. You mean Adams Dairy ? 

Mr. Howarp Apams. Adams Dairy with Sealtest Dairy, who had 
come in. We did not feel Sealtest had a right to come to Columbia 
and sell home delivery for 6 cents less than they did in Kansas City. 

Senator Kerauver. I know, but did you want a 5-cent spread in 
Columbia ? 

Mr. Howarp Apams. As far as Sealtest is concerned ? 

Senator Kerauver. As far as Adams is concerned. 

Mr. Howarp Apams. Oh, well, we always want as much spread as 
we can get. 

Senator Keravuver. That isa fair answer. 

Mr. Drxon. You entered that market, I believe, at 37 cents, and 
according to Mr. Sappington’s testimony, it was 31 cents out of the 
stores when the conversation was held. In other words, the price had 
gone down. 

Mr. Howarp Apams. Yes. You see, he testified that for a year or 
so, our price in Columbia, although it was less than Kansas City out of 
the store, we can document it and show that our price to the store was 
the same, approximately. The distributor sets his own price and 
there might ‘ some variations. But the Columbia stores handle milk 
for 2 cents. 

Now, this 2-cent profit from Columbia has prevailed until the fall 
of 1957. At that time, an independent store by the name of Nowell’s, 
owned by Mr. Jack Nowell—he built an independent store there and 
our distributor had talked to him and said he wanted to handle Adams 
milk. He had seen all the promotions and advertising we were doing, 
and felt that we were the dairy to take care of him. 

A few days before the store opened, Mr. Nowell talked to us and said 
he was still interested in Adams milk, but that Sealtest had come to 
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him and offered him $500 to take their milk and guaranteed him a 
spread of 4 cents, regardless of the price in that store. 

Our distributor discussed this with us. This was certainly alarm- 
ing to me, and I said, “well, I don’t have a chance to come down to 
Columbia but if I can get hold of Mr. Nowell, I'll talk to him.” 

So, he called me and told me the same story, I said, “Mr. Nowell, I 
can’t understand this, because Sealtest”—and Tastemark was also 
mentioned—“do not offer the same prices in Jefferson City or any 
other towns they are in around there that we know anything about, 
and our price in Columbia through the distributor”—he was buying 
at the same dock price that was going in every place. We couldn't 
understand this. 

This situation drug on, and I told the distributor that certainly he 
wanted the stop badly. It wasa very important stop. He said, “what 
about this money?” I said that it would all have to come out later, 
there is no documentation at this point. I don’t see how we can 
reduce our price until we see further. But he did say, “well, will you 
keep me competitive if Sealtest continues to offer this guaranteed 
spread in this Nowell’s store?” 

I said, “Well, we will do the best we can within reason.” 

I told Mr. Nowell that, that as far as the distributor is concerned, 
he had asked me, and we would give him an allowance to meet such 
competition. So then we sent our attorney down some few weeks 
later to discuss that matter with Mr. Nowell. This was all document- 
ed, and this information was supplied to various law-enforcement 
agencies, and we have never heard anything further about it. 

We have met that price, and, just this last week, Sealtest started 
ackaging a milk called TV milk. It is Sealtest milk from Kansas 
ity. They made a deal with the U. S. Supermarket, which is the 

Nowell store. This milk was stacked in Nowell’s store alongside ours, 
and with Sealtest milk, and Mr. Nowell, I think last week, around 
February 27, said that he was going to have to cut down on Adams 
space in his store, that he could buy TV milk and sell it for 37 cents, 
and still make more money than he was making on our milk. This 
space was reduced, and I have this photograph here to show you. I 
believe it was testified to yesterday that we didn’t have anything in 
that store. 

Mr. Drxon. I want to take you back to when you got into this. The 
testimony was when you arrived at where other milk was selling for 
41 cents, when your product was put into the town it was sold out 
of the store at 37 cents. Do you know what you sold it to the store for? 

Mr. Howarp Apams. No; I wouldn’t have that. But I have told 
you, and I have indicated to the Senator, that we will be glad to 
document this. 

Mr. Drxon. I believe there has been testimony that you have a pro- 
gram of guaranteeing 2 or 3 cents a half gallon to these stores, regard- 
less of whatever it is sold for. That is generally true, isn’t it ? 

Mr. Howarp Apams. Well, in that town, the general policy was to 
handle milk for 2-cent markup. 

Mr. Drxon. In other words, then, that would mean you sold it for 
35 cents? 

Mr. Howarp Apams. I don’t know that. I'll assume that, and we'll 
be glad to supply you that information. 
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Mr. Dixon. According to the testimony, you established a lower 

rice. 
: Mr. Howarp Apams. We didn’t intend to pad our price in Columbia 
to help out a local monopoly that had existed for years. This situa- 
tion was not new. The University of Missouri, the economics profes- 
sors, everybody—when I went to school I learned this—they had for 
many years come to us. They only had two dairies, Central Dairy, 
which was the dominant dairy, and Hillcrest. The dairies were in- 
volved in politics. Outside dairies could not get permits. One dai 
did, and was promptly cut off. We got a permit, and we were cut 0 
when we first started there, but, somehow, we survived. 

The health department was changed; it was put on a professional 
basis. They established a laboratory, and we have had no more diffi- 
culty inthat town. But we did not intend to pad the market. But the 
customers in Columbia had always paid a great deal more than the 
customers in Kansas City. 

Mr. Dixon. According to Mr. Sappington’s testimony, after you 
came his business went from bad to worse, until this telephone call 
took place. Then he established a 5-cent spread. The price of milk 
came up to 39 cents on the next Monday and, operating under that 
spread, I believe the gist of his testimony was, it was better than 
nothing, but that he ak lost, I believe, $20,000. 

Mr. Cuumpris. Who did you say put out TV milk? 

a Howarp Apams. Sealtest. They made a deal with the Flem- 
ing Co. 
cas Keravuver. Who made a deal with Fleming Co. ? 

Mr. Howarp Apams. National Dairies—Sealtest. They went into 
an arrangement with the Fleming Co. Fleming Co. is a grocery-ware- 
house operation in Kansas City. They have several different groups 
of customer grocery stores that they lend money to, they sell groceries 
to, and they merchandise for. It is an integrated, more or less volun- 
tary, relationship, a very close relationship between the warehouse 
and these stores. 

The Fleming Co. published, on January 29, 1958, this letter. Al- 
though TV milk had been in the Kansas City market for over a year 
with another supplier filling that, they said they had now made 
new arrangements with Sealtest, and that they intended for these 
stores to stock Sealtest and TV, and they hoped they would do it 
exclusive, so that they could move to a one-dairy operation. They 
said that they could make more money, and our information is that 
there is a considerable discount involved here below the prevailing 
market in Kansas City to the Fleming stores, this group of stores, 
as would be indicated here by Mr. Nowell. 

Mr. Drxon. Is Jefferson City in your bailiwick? 

Mr. Howarp Apams. Yes. é 

Mr. Dixon. I point out to you that on page 113 of the transcript 
during the testimony of Mr. Louis Landwehr, in answer to this series 
of questions— 


At what price did they— 
“They” meaning Adams— 
sell their milk, if you know, sir? 


And he said: 


The prevailing price was 41 cents out of the store, and they established a 
price of 39 cents on their milk out of the store. 
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Senator Kefauver asked: 
What do you mean “out of the store”? 

And he said: 

That was the retail price out of the store. 

Senator Kefauver asked: 

You mean when you go in and buy something, that is what you pay? 
He answered : 

Yes, sir. 

I then asked : 

Previous to that time, you had to pay 41 cents? 

He answered : 

Yes. 

IT asked: 

And they established a new price of 39 cents? 

He said: 

That is right. 

T asked: 


To your knowledge, were any of these competitive dairies selling at a price 
sufficient to afford the stores to sell at 39 cents? 


He said: 

No, sir ; they weren’t. 

I asked: 

Then this was a new price, so far as you were concerned? 
And he answered : 

That is right. 

Tasked: 


Now, when that price was established there, did you retain or were you 
furnished the same amount of display space? 


And he said: 


No; we were not. 











































If I understand that testimony, Mr. Landwehr said that, when you 
came in there, you were not meeting anyone’s competition, either; you 
were establishing a new price. 

Mr. Howarp Apams. Well, sir, we have always considered that all 
customers should buy milk as cheaply as possible, and it should be as 
uniform as possible. In our distribution sytem, we have to sell at the 
dock, and the distributor sets his own price. I am sure he charges 
slightly more than Kansas City. I am sure that that same distributor 
ies the stores in Columbia, who also went to Jefferson City, had the 
same price over there that he did in Columbia. 

Senator Kerauver. Mr. Adams, let me ask this. You are operating 
as the chief operator of Adams Dairy? 

F Mr. Howarp Apams. I and my father are, and I take care of the 
etails. 

Senator Keravuver. You and your father are with the plant and 
headquarters at Blue Springs? 
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Mr. Howarp Apams. Yes. 

Senator Keravver. Mr. E. C. Adams, Jr., is the operator of the St. 
Louis branch ¢ 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. The correspondence shows beyond any doubt 
that from him, particularly, and some letters from Mr. Adams, senior, 
that he set forth the price as agreed upon, and that he set forth the 
promotionals, and that he set forth the right of the delivery man, or 
the—— 

Mr. Howarp Apams. The distributor ? 

Senator Keravver. The distributor to reduce the price and then get 
a refund from you. 

Mr. Apams. To meet competition. 

Senator Keravuver. Yes, in the event it was necessary to do so. 

Yet you are testifying that over in your section, Mr. Howard Adams, 
out of the Adams Dairy Co., it apparently followed a different system. 
Did you follow a different system ¢ 

Mr. Howarp Apams. How do you mean ? 

Senator Keravuver. What I mean is, did you send out the prices the 
same as Mr. E. C. Adams, Jr., did 

Mr. Howarp Apams. I don’t know the details of the way our prices 
are set or if we know them from the distributor. We may quote them, 
but the distributor has a letter. I am sure if those letters have been 
subpenaed, they are in your file. 

He sends a letter to the stores, telling them his price. In Jefferson 
City, again, the stores there have traditionally handled milk for 2 
cents in the store. This is partly, I guess, because home delivery was 
always kept so close to it, and it undoubtedly had something to do 
with the fact that the market price was an administered price, in our 
opinion, because of the pressure brought on us when we attempted to 
get into the market. 

Let me read the court’s decision on that point in 1958: 


Significant it is that the petition does not assert that the participation of Adams 
in this sales community constitutes a jeopardy to public health. Confronted by 
an application for the extraordinary writ of mandamus, a court must seek out 
the object of that appeal and determine whether or not it is for an ulterior pur- 
pose and whether it will accomplish wrong rather than right. Certainly the 
petition would have embraced a charge of jeopardy to public health if that 
jeopardy existed, and the absence of that charge leads this court to believe that 
the writ is applied for here for some other purpose. What may be that purpose? 
From all of the pleadings, and especially from the return of the milk inspector, 
it is apparent that several merchants of milk and milk products are operating in 
this community. Anyone viewing this controversy overall, and the pleadings on 
which it is grounded, irresistibly is led to a suspicion, and indeed it is charged, 
that the object of the petition is not to redress a public wrong or to eliminate 
a public jeopardy but to stifle a competitor. 


Mr. Drxon. Let’s put this in the record. 


Senator Keravuver. It will be made a part of the record. 
(The document referred to is as follows :) 


14TH JUDICIAL CIRCUIT, MISSOURI, 
Jefferson City, February 7, 1958. 
Re State ew rel. Franklyn Burns, Relator v. Grisham, Milk Inspector of the City 
of Jefferson, Respondent, No. 14,810. 
To All Counsel Concerned: 
Lately counsel for relator requested me to state for his information my reasons 


for any ruling I might make on the motion to strike parts of intervenor’s return, 
and this letter is written in response to that request. 
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Certain fundamentals must be borne in mind always in ruling a case of this 
nature. Mandamus is not a writ of right and is never issuable in doubtful cases. 
Mandamus issues only as an act of sound discretion by the court to which a liti- 
gant appeals. Admittedly, the discretion to be exercised cannot be an arbitrary 
one. It must be a discretion which is reasonable according to equitable principles. 
That the writ will issue only in accordance with principles of equity means that 
the relator must come to court with clean hands and that his object must be to 
promote justice rather than injustice. All of the books say that courts may not 
permit the writ to be employed as an engine of injustice or oppression or as a 
means to achieve an unrighteous end. Beyond this a relator must establish not 
alone that he has a clear legal right which ought to be protected but also that 
he has a clear right to the extraordinary writ of mandamus which courts 
jealously regard. This means that he must have met all of the conditions pre- 
cedent to the issuance of the writ before any court is authorized to issue it. Times 
on end the courts have ruled that a relator possessed of a plain legal right never- 
theless should be denied the remedy of mandamus where he fails to display a 
right to that particular remedy. (These are quite elementary principles which 
easily may be examined by reference to 38 C. J., Mandamus; 55 C. J. S., Man- 
damus; 34 Am. Jur., Mandamus; Ferris, Extraordinary Legal Remedies, Man- 
damus; and numerous other textbooks and authorities.) There is no need for 
quotations or particularized citations here. I leave it to counsel to make their 
own examinations. 

Let us assume that the relator is a proper party, and this is questioned, to 
apply to this court in this instance for mandamus to secure the cancellation of 
permit No. 290 granting Adams Dairy the right to market its milk and milk 
products in Jefferson City. Relator comes to this court representing Jefferson 
City and he brings no larger right than that of the city. At once this court is 
struck by the question whether the city has any legal right to exclude Adams 
from marketing its commodities in this sales community on the ground alone that 
Adams has not stood an examination which it invites and which the city declines 
to accord. Who can rightly think it does? Prior to the enactment of the milk 
ordinance, anyone could sell his milk and milk products in Jefferson City. Since 
its enactment, a person or firm desiring to market these commodities is required 
by this ordinance to meet the requirements it establishes. Does not the ordinance 
become an engine of injustice and oppression when it is employed by the city, or 
relator representing the city here, to exclude this merchant asserting its readi- 
ness to meet the terms of the ordinance and denied by the city an opportunity to 
do so? Possibly I oversimplify the questions raised by this motion, but I think 
I do not do so. Beyond doubt the city has the right to exclude Adams from doing 
business in its corporate area if Adams refuses to meet the city’s requirements. 
But this court is not faced in this instance, nor is the city, with any such refusal. 
Quite the reverse, Adams has submitted to every examination that the city has 
elected to make and the return of the milk inspector to this court discloses that 
it has passed all examinations accorded. That it has not met all tests and re- 
quirements is the fault of the city and not of Adams. 

Significant it is that the petition does not assert that the participation of Adams 
in his sales community constitutes a jeopardy to public health. Confronted by an 
applicaion for the extraordinary writ of mandamus, a court must seek out the 
object of that appeal and determine whether or not it is for an ulterior purpose 
and whether it will accomplish wrong rather than right. Certainly the petition 
would have embraced a charge of jeopardy to public health if that jeopardy ex- 
isted, and the absence of that charge leads this court to believe that the writ is 
applied for here for some other purpose. What may be that purpose? From all 
of the pleadings, and especially from the return of the milk inspector, it is ap- 
parent that several merchants of milk and milk products are operating in this 
community. Anyone viewing this controversy overall, and the pleadings on which 
it is grounded, irresistibly is led to a suspicion, and indeed it is charged, that the 
object of the petition is not to redress a public wrong or to eliminate a public 
jeopardy but to stifle a competitor. 

In these circumstances, this court not only exercises a right but discharges 
a duty when it seeks to determine whether issuance of a peremptory writ would 
amount to an exercise of sound discretion or joining in a wrong. In my view, 
one cannot read the allegations of the return of the milk inspector or those of 
the return of the intervenor without concluding that everything that is alleged 
ought to be taken into account as something this court ought to consider before 
it determines whether it should or should not issue a peremptory writ as an 
act of sound discretion. 
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Notice has been given to that branch of the motion to strike which is aimed 
at averments of intervenor that enforcement of the ordinance, as relator asks, 
would be to deal with Adams in a manner contravening its constitutional rights. 
Naturally, it is admitted that one may not grasp for the benefits of an ordinance 
or statute while simultaneously denying its constitutionality. Adams does not 
really question the constitutionality of the ordinance. Quite the contrary, it 
affirms its constitutionality by offering to submit itself to its terms. It says only 
that denying it the right to market its commodities in this community on the sole 
ground that it has not been accorded an examination which the city refuses and 
it invites would be an infringement of its constitutional rights. Numerous deci- 
sions hold that assertions so framed do not amount to questioning the validity of 
an ordinance or statute on constitutional grounds. Such averments are 
tantamount only to requests that the ordinance or statute be administered in a 
constitutional manner. 

The argument that the points presented by intervenor’s return are an un- 
lawful enlargement of the issues cannot stand. Already noticed is the rule that 
in every mandamus proceeding the court must determine whether issuance of 
the writ would be at war with reasonable discretion. The question whether 
issuance of the writ would be an exercise of such discretion inheres in every 
mandamus proceeding from its origination to its end. Circumstances and facts 
relevant to determining that question do not enlarge the issues but are directed 
only to a fundamental issue which exists from the beginning and can never be 
put aside. 

All of the authorities presented by relator on the various issues raised by this 
motion have been given close examination and they fail to alter these views, 

My judgment is that this proceeding is one so joined that it particularly calls 
for a most careful scrutiny to ascertain whether issuance of a peremptory writ 
should be granted or denied and whether relator should have what he seeks or be 
told to look elsewhere for the accomplishment of his object. 

Counsel will understand that in writing these things I have been dealing with 


the pleadings and without prejudging what either side can adduce to support 
its averments. 


For these reasons, I have entered an order denying the motion to strike. 
Very truly yours, 
Sam C. Biarr, Judge. 

Mr. Bouron-SmirH. What is the date of that? 

Mr. Howarp Apams. In conjunction, sir, with the Jefferson City 
situation, I have the report made by the health department to the 
mayor of the city in which he says, and this should be made a part 
of the record—— 

Mr. Dixon. What connection does that have with the suit? 

Mr. Howarp Apams. I think it has a great deal to do with the 
charges made yesterday by Mr. Landwehr. 

Mr. Dixon. In what respect? 

Mr. Howarp Apams. In respect to the general conditions of the 
market in Jefferson City. 

Mr. Drxon. On prices? 

Mr. Howarp Apams. Yes; I suppose it would be. 

Senator Kerauver. We’ll make it a part of the record. There will 
be no need to read it. 

Mr. Howarp Apgms. Let me read it, please. Everyone else has 
read things, sir, and I think I should be allowed to read this. 

Senator Kerauver. If there is some particular part that you want to 
read, all right. 

Mr. Howarp Apams. I have it marked here. 

This was made in 1958, January 3: 

Since the last report of June 30, the local plants have made improvements to- 
taling the sum of $20,700. They should be commended for this as it shows their 
desire to give the consumer the highest quality product possible. 


During this past 6 months grading -period the milk inspector has inspected 


and reinspected 285 diary farms, 184 of which are beyond the limits of routine 
inspection. 
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Mr. Drxon. What local plants are you talking about, sir? 

Mr. Howarp Apams. The local plants of Jefferson City. This would 
be the Landwehr Jefferson City plant. This was a report made to 
the mayor of the condition of the market. 

Mr. Howarp Apams. I think I should say, too, sir, that the Jeffer- 
son City Health Department has told us that since we came into the 
market the local dairies are selling more milk now with the increased 
interest and promotion of milk than they did before we ever came in 
there. They say we are getting our share of the market. We don’t 
talk in terms of the share of the market. But the local dairies, accord- 
ing to the records of the health department, those records show that 
local dairies are selling more than they ever did. This is a good 
situation, instead of trying to conduct an artificial market and trying 
to do it in a way such as withdrawing and advertising and that sort of 
thing. 

Mr. Drxon. That would be contrary to Mr. Landwehr’s testimony. 

Senator Kerauver. Mr. Landwehr, as I recall, said that Jefferson 
City had grown very much in recent years. At any rate, this docu- 
ment will be made a part of the record. 

It has been suggested that Senator Dirksen would like to be here 
for as much of this hearing as possible, and since we are going to have 
to go over until tomorrow in any event, we shall stand in recess until 
10 o’clock tomorrow morning in this same room. 

(Whereupon, at 5 p. m., the hearing recessed until the following 
day, Friday, March 7, 1958, at 10 a. m.) 

(The samples of Adams’ distributors submissions, referred to on 
p. 123, follow :) 


ApAMs Darry (Epwarp S. JOHNSTON), BLUE Sprinas, Mo. 


Authorized direct store door delivery merchandise 


a m | | 
Article Retail Cost 





Milk, homogenized or pasteurized a nlltee helio acai Quart ____- ne 
0 bode ee ok ee ilk tee ok ‘i ...| % gallon_._. 

a San a eemchnmwr anneal Pt... 

| i eee . : cavasesdD py Gee... 

Whipping cream _--_-_- fee ade ; baie ; nants do... 

Sour cream............... vache - 12 ounces ___ 

Adams whip ssc lodihd 

US eae : Ledalbeakndaiehee 

SS . 

Chocolate milk !.._..............-.- 


Cottage cheese 

Cottage cheese, dry Se 
a the od. sad dbhipcbelabesuiwecedeces 
Cottage cheese, pineapple 

Cottage cheese, chive ; 
Orange juice, Kraft....-.___- sade bottles is ceitel cb leinin aaa 





1 Denotes price change. 
Terms: Net weekly. 





on 


= 
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ApaMs Dairy (Epwarp §S. JOHNsTON), BLue Sprines, Mo. 


Authorized direct store door delivery merchandise 














| 
Article Size Retail | Cost 
| zne | 
Ssisatgieatithenghaclidenebtss be ee a eeahs.3 
Milk, homogenized or pasteurized__._..............--..-- oa Quart ae $0.20 | $0.1775 
Do..-- nas ectcb ote lieairns ednae seo ini p.acuhGoty cele acenpoecas | % gallon--____- . 39 | . 345 
Cereal milk eee rats va tcbaailamiaed Liat Slbckc ances y . 29 | . 25 
Coffee cream... .-.-- ‘ Rguaames | 4 pint-- eek . 23 | . 195 
Whipping cream. si si-ccant lie soon eine sale “35 | - 305 
Sour cream | 12 ounces... . 33 | . 28 
I i ccna Bh teks haa owedhbindndaiinndnan ; 45 | .40 
Fat-free milk... .. cal 16 | 12 
Buttermilk. - |. | ti9| 116 
Chocolate milk ! | | . 23 | . 20 
Orange drink - -. sai ms a .14 
Cottage cheese. ------ Berek .19 15 
Cottage cheese, dry ----- | 1 pound_._- .19 | 15 
Cottage cheese tubs__. | 2 pounds________| . 39 | . 32 
en. - ocnenkeccecene ecnbecuue -| 12 ounces.....---| 19 | 15 
Cottage cheese, chive - -- aN ar See ee .19 15 
Orange juice, Kraft __- | Quart. 35 | 30 
' 1 





1 Denotes price change. 
Terms: Net weekly. 


NOVEMBER 26, 1957. 
Re store, St. Charles, Mo. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 
Dear Sir: Effective Friday, November 29, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice : 


Store cost Store cost 
(cents) (cents ) 
I ae ak occa ae 184%, Homogenized, % gallons__.._.___- $3 
Homogenized, quarts______.-_-_-- 18% Vita Vim, 1% gallons______.._____ 32 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
ADAMS Datry PRODUCTS. 
BK. C. ADAMs, Jr. 


NOVEMBER 26, 1957. 
Re St. Louis stores. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Friday, November 29, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store coat Store cost 
(cents) (cents) 
I 1814 | Homogenized, % gallons__.._-__- 36 
Homogenized, quarts_____.__----- 18% | Vita Vim, % gallons_____-....__- 32 


There will be no price change on other items, they will remain the same. 
Yours very truly, 
ApAMS Darry PrRopvuctTs, 
BP. C. Apams, Jr. 
Distributor. 
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NOVEMBER 26, 1957. 
Re St. Louis stores. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 


Deak Sir: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 

(cents) (cents) 
Regular, quarts Homogenized, % gallons 
Homogenized, quarts._____----_-_ 18% | Vita Vim, 1% gallons____..__-___ 32 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
E. C. ADAMS, JR. 
ADAMS Dartry PRopvucts. 


NOVEMBER 26, 19% 
Re store, St. Charles, Mo. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 


Deak Sie: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
(cents) (cents) 
GIAE, WEEE. Wu. ee ccccae 18% | Homogenized, 14 gallons 
Homogenized, quarts___..------_ 18% | Vita Vim, % gallons_______..___ 32 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
E. C. ADAMS, JR. 
ADAMS DatRy PRopucts, 


NOVEMBER 26, 1957. 
Re St. Louis stores. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 

Dear Sir: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
(cents) (cents) 
NT siesta 18% | Homogenized, % gallons____----_ 36 


Homogenized, quarts____._-----_ 1814 | Vita Vim, % gallons______--_--_ 32 


~ 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
BE. C. ADAMS, JR. 
ADAMS Darry PRODUCTS. 
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AvaustT 28, 1957. 
Re stores, St. Louis and St. Charles, Mo. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 


Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost Store cost 
(cents) (cents) 
we. COORT, Ve WR is Sie: 24 
Homogenized, quarts________-____ 19% | XX cream, 14 pints_....____-____ 34 
Homogenized, % gallons____- ~~ 38 Buttermilk. quarts._............. 18 
noe vim, % galiogs.............— 34 Ska De, OUSris. 18% 
Half and half, pints 28 a. wats... > 23 


There will be no change in price on items not listed. 
Yours very truly, 
E. C. ADAMS, JR. 
ADAMS DarRy Propvucts. 


JuLy 11, 1957. 
Mr. CHARLES CLODFELTER, 


The Kroger Co., 
St. Louis, Mo. 
DEAR Mr. CLopFELTER: Due to the competitive situation in St. Charles, Mo., 
our wholesale prices in that area on the following items will be: 


(cents) 

IROL URINORITII—-__ ccms enpciec cuicbce bog obra apie lesan nei eat eiaemt ee oie 18 
18 

IR A coach enn ecient ie eed aed ae 35 


The above will remain in effect until further notice. 
Sincerely yours, 
E. C. ADAMs, Jr. 


Fesruary 28, 1957. 
Re Springfield, Mo. 
Mr. B. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaak: I have signed a distributor contract with the Adams Dairy 
Co., and have been assigned a territory. Subject to your approval, it is my 
desire to serve the above-mentioned stores. 

If this meets with your approval, I will be pleased to begin service on Monday, 
March 4,1957. My prices will be as follows: 





| Store cost | Suggested 
retail 





| 
Milk, homogenized, quarts-_-_-_--_- wises Cee ee ee $0.19 | 
Milk, % gallons_ -- Stet é : eaees med .37 | 
Homogenized, % gallons - USLSo was ewhs AG dsaee aRaBRSSeTResnssnnsl 37 | 
Half and half, pints bun scbbebcaboasaean tees - 26 | 
Whipping cream, % pints-_---.---...--- meets 5 coin — .2 
SO OO Te aes easeaxeat .16 
Skim milk, quarts 7 paste 4 ene sn tebaaad .17 
Chocolate milk, quarts ‘ . 20 
Cottage cheese, 12 ounces pebs= oes onsen ue ceric gueeseebasescaae .18 
Cottage cheese, 2 pounds- ----..--.-.--- ars Se eee . 38 





I am fully covered by liability insurance ,and trust that I may be of service 
you, promoting the sale of Adams Dairy products through these stores. 
Yours very truly, 
JAMES H. WILLIAMS, 
Distributor, Adams Dairy Products. 
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Marcu 4, 1957. 
Re Fort Scott, Kans. 
Mr. B. A. Isaak, 
Safeway Stores, Inc. 
Kansas City, Mo. 


Dear Mr. Isaak: We have signed a distributor contract with the Adams 
Dairy Co., and have been assigned a territory. Subject to your approval, it is 
our desire to serve the above mentioned stores. 

If this meets with your approval, we will be pleased to begin service on 
Monday, March 11, 1957. The prices will be as follows: 


| store cost | Suggested 











retail 

i nad, 6 pawn chin iiinmiiriebarnianrns eeeenenep eens shane $0. 18 $0. 20 
PE, WE as gcnc anon sncvsensacdeddaseheoeckubos PddeLten divas tndddedamuderd . 35 . 39 
a a ion cll arian dlh Wadena ter ealianteaem nage RANE . 35 . 39 
Re I a ne ea en abekadasbucwabeascdense . 22 . 25 
ee a ind Buin eth ea eee een eeeRaenseheanneimineeet -29 . 32 
Buttermilk, quarts-_--.......- iol bes eedoencciadh cinta capitan plains betinde evrcetorai - 165 () 

Ls sab etd innse nb Hdnnd pb emeeeenonnie -12 () 

Nee ee eo cnrcneasneeninnscuececessdauetsanncensesss .18 .21 
a lanenciansinnibermeiniaennde gabe bnaramhnmapeieaseaeennt .18 21 
NI, I, oo ante engetccoaseenectenswar -ceckxinsedngngbelba - 36 -41 


1 2 for 37 cents. 


We are fully covered by liability insurance, and trust that we may be of 
service to you, promoting the sale of Adams Dairy products through these 
stores. 

Yours very truly, 
ERwWIN & House, 
Distributor, Adams Dairy Products. 


JULY 27, 1957. 
Mr. H. S. TENER, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Deak Sie: I have signed a distributor contract with the Adams Dairy Co., 
and have been assigned a territory. Subject to your approval, it is my desire 
to serve the above-mentioned stores. 

If this meets with your approval, I will be pleased to begin service on Sunday, 
July 28, 1957. My prices will be as follows: 


Store | Suggested 
cost retail 


(cents) (cents) 
I So oe ida Sodecesbackuddb sevewcancane 19 21 
cient eicnd nkanh nace gaebanetrrenessanesreswestséenenees 37 41 
sn etanacssnawnewnkeminmaemimahocennmdbpeuewe 37 41 
aed a sbioaiigen kedmanenabedomaecpee 36 39 
i ea sc onbeitbaainacamnmmalioannl 2B 27 
eee becuncseonnonnemdnanaten | 29 35 
Neen eee en keine erasebabencnuesnsecanebecoe 41 49 
Nee i ices eas ennibhheianennmactts 17 » 
a aks ls eawemmaninnebineereae 16 19 
I a seein noabaranhecgiwasen 16 19 

I cine ni eamisbinoerauad 10 ) 
nn cneseewdnnascnciabnocsacceccs itinssinpkeens Site 154) 19 
ae as a cn unin cachet ensgionuneeceensenmns 3244] 38 


1 3 for 25 cents. 


I am fully covered by liability insurance, and trust that I may be of service 
to you, promoting the sale of Adams Dairy products through these stores. 
Yours very truly, 
JAMES COOPER, 
Distributor, Adams Dairy Products. 











| 
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ApamMs Darry, Ixc., 


St. Louis, Mo., December 13, 1956. 
Mr. D. R. NELSON, 


Atlantic ¢ Pacific Tea Co., 
St. Louis, Mo. 


Deak Mr. NELSON: Below is listed the wholesale prices for Jefferson City, 
Mo., stores, to be served from our Blue Springs, Mo., plant : 

















{In cents] 
Wholesale | Suggested 

Item price retail 

price 
Se diate ecb aceasencsdnscsccconsucnsensSeSeesSenuancecssesesedusesececsooese 18 20 
alf pea a Joct ceusnceussateshehodshasee nny coe Aeabeukémebes 35 39 
Half and half_----.....----- wSeucgusneswsnsuwees Sta Sunsuewinintisaewenrecenesdinnnion 254% 29 
Single cream --.-..---.---.--- — 1934 23 
SR. 2cnccencavence ‘ 30% 35 
Sour cream, 12 ounces. - ---- ‘ 28% 36 
viavktnkerwadtniveeecadssnhsroniatine=otnateaantnaie Line 16% 19 
Buttermilk ._..-..--- so ntae pho oki saiebitetontighso banc ctnbbsoesbinabhe aba 164 19 
is BU = in mats inp tinnen trite allie cates teeta ceciitat ain lahat cca Rin cel 20% 23 
Den 00 nae nn nnn nme e nnn n an scnbecnrasecenenesccacaressucepescersrucoressssscars 15% 18 
NI, ass stdendindsiciel ellen a aan diet anenb ease 17% 21 

(The abovei ncludes large and small curd, pineapple and chive.) 

INLET cn. isan tig con th icici let, seul ela ila hs asamaata et daa iam tniaipecianieeies 17% 21 
Cheese, (2 pounds) nenanatbishpeoali lal bubudadinduccubbocwiesunctinnwduaditan 3644 43 
Ran a 6 nnn an cccgebegrnsy< ahh eeneks biti buenny fenesocsnseanceceser stat 40% 45 





Sincerely yours, 
E. C. ADAMs, JR. 


JANUARY 2, 1957. 
Mr. J. D. McGInn. 
Mr. A. V. HAMMOND. 


Adams Dairy advises a further reduction in prices effective today on the 
following items: 





| 
Old price | New prices 





Homogenized, 1% gallon 


issn gabhwass aor nuenoeebegnmtnlacmnedanemhhdanbhbnakntmiin: $0. 32 $0. 31 
EG SRE LE. nade ght SND dibedeabedens <b de unhneestccnbimecencees - 16% .16 
Es <nrinncsnapheinnn enn bane dcsnl Meeuiuhaniinnkewe maxis 16% 16 
Vita Vim, 1% gallon 





D. R. NELSON. 


Re store No. 67, Farmington, Mo. 
Mr. D. R. NEtson, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Deak Sir: Effective January 28, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Regular, quarts_...........__- $0.1850 | Homogenized, % gallons______ $0.3600 
Homogenized, quarts__________ -1850 | Vita Vim, 4% gallons__._______ .3200 


Yours very truly, 


TED WESTMEYER, 
Distributor, Adams Dairy Products. 
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Re East St. Louis Area. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
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DeaRw Sie: Effective March 26, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
rr  einenteaieks $0.1650 
Homogenized, quarts__.______-_-_ 1650 


Yours very truly, 


To: Mr. A. V. Hammond. 
From: Mr. D. R. Nelson, 


Store cost 
Homogenized, % gallons_____~ $0.3100 
Vita Vim, % gallons____._ ~~ .2700 
MeL SHEARIN, 
Distributor, Adams Dairy Products. 


APRIL 9, 1957. 


Effective April 10, 1957, the price of the following Adams Dairy products 
delivered to our Alton and Granite City stores will change: 


New cost 

(cents) 
Bn ees 17 
Homogenized, quarts_..__..-_- __ 17 
Homogenized, % gallons.._..--_~ 33 
Vita Vim, % gallons... ___ 29 
eee Gee Eee, Be... 251% 
x Oren, 3, -yints............... 2514 


Re Alton and Granite City, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


New coat 

(centa) 
XX Cream, 14) pints.__.__.____.___. 31% 
Buttermiik, -quarts..........2. 7. 17 
pen wee. auarte—— = 16 
[acne gears... 201% 
eae, Guares._2--_.2 oo 15% 


Deak Sire: Effective Wednesday, April 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost Store cost 

(cente) (cente) 

megdin?, MURris... 4.4 ssk acne 17 am cream, 44. plnte. iiss loin 
Homogenized, quarts_______----_ 17 Se: a eee 17 
Homogenized, % gallons_____-_-_-_~ 33 RI I GN a ieee 16 
Vita Vim, % gallons___._--_--_~- 29 PNR: MNT hn ioc incon ene 20% 
Half and half, pints._._...__...___ 3544 | Orange, quarts... 055. nk 15% 
I Ee TE icc nccseniemynen 21% 


Yours very truly, 


FiLoyp LANDERS, 
Distributor, Adams Dairy Products. 


N. B.—To meet a competitive situation caused by Dressel Young Dairy giving 
an advertising allowance effective April 9, 1957. 


Mr. D. R. NELSON. 
A. € P. Tea Co., 
St. Louis, Mo.: 


Effective June 10, 1957, the price of Adams Dairy products delivered to your 
stores that I serve will be as follows until further notice. 


Store cost 
Bewalar, GuUsrit..s-innviccccncnn $0.1500 
Homogenized, quarts_______--- 1500 
Homogenized, % gallons____-- .2900 
Vita Vim, % gallon_______---- .2600 
Half and half, pints__....._.. 2275 
Be I, Se WON rita .1925 





Store cost 
a. cream. + pints.............. 0.2825 
Buttermilk, quarts__._.______~ 1525 
os BP) a tg: 1425 
Chocciate, quarts................ 1850 
ne. es 1400 


F. P. LANDERS, 
Distributor, Adams Dairy Products. 
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Re store, Cape Girardeau, Mo., 
Mr. D. R. NELSon, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Dear Siz: Effective Monday, June 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
(cents) (cents) 
mcerenm, 4 pints... ccicenng maak 22 
XX cream, 1% pints 31 
Homogenized, %% gallons Buttermilk, quarts_._._.___.._--_. 17% 
Vita Vim, 14 gallons__._-~.-..-~- 29 
Half and half, pints_____._.-._-. 2314 


Yours very truly, 
TED WESTMEYER. 
Distributor, Adams Dairy Products. 
N. B.—The above is to meet a competitive situation existing in Cape 
Girardeau, Mo. 


ADAMS Dalry, ING., 
St. Louis, Mo., June 26, 1957. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. NeEtson: Effective Monday, July 1, 1957, the wholesale prices on 
the following items will be: 
Cents Cents 
SONTIOT, GUATEOQ a tenceriny—abihineens 184% | XX cream, 14 pints______..----_ 33 
Homogenized, quarts 18% | Buttermilk, quarts.__..___- aegk tie 
Homogenized, % gallons____-_-_- 36 Skim milk, quarts 


Vita Yim, 4% gallons.__............. 32 Chocoiste, auarts..____........- 
EE SOROS POMEL, TOUIO  csciisemenmnvciesginiie 27 Lemonade, % gallon 
X cream, % pints 


1 Aug. 19, 26 cents (special, 19 cents, Aug. 12-17, 22, 23, and 24). 


The wholesale prices of items not listed will remain the same. The above 
prices affect the St. Louis area and St. Charles. 
Sincerely yours, 
E. C. ADAMS, Jr. 


Re store, Alton, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sir: Effective July 1, 1957, the price of Adams Dairy products delivered 

to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
(cents) (cents) 

I ae 15 |X cream, ¥% pints 
Homogenized, quarts pie a ae gs il 28% 
Homogenized, 14 gallons Buttermilk, quarts 
Vita Vim, % gallons Skim milk, quarts 
Half and half, pints 22%4 | Chocolate, quarts 


Yours very truly, 
FiLoyp LANDERS, 
Distributor, Adams Dairy Products. 
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Re stores, Eureka, Washington, St. Clair, Sullivan, Union, St. James, Cuba, 
Pacific, and Rolla. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., St. Louis, Mo. 
Deak Sir: Effective July 1, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
(cents) (cents) 
Resnlar; quarke..-... 18% | X cream, % pints___--_--------- 21 
Homogenized, quarts._...._._---- 18% | XX cream, 14 pints______-------- 33 
Homogenized, %% gallons.__.__-__ 36 Buttermilk, quarts._........--~- 18% 
Vita Vim, % gallons____-_-_---- 32 Sarin SanRR Ie Care en nisin 17% 
Half and half, pints_._._.._.____- 27 Chocolate, quarts_._._._...-__--_- 21 


Yours very truly, 
FRANK CRAIN, 
Distributor, Adams Dairy Products. 


Re Store, Alton, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Deak Sim: Effective Wednesday, July 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 
Store cost Store cost 
(cents) (cente) 
Be I ices ccisnentomnewtscanesniouitn 18% | X cream, %4 pints__....--_---- 23 
Homogenized, quarts.___._.__.___--_ 184% | XX cream, % pints._...-._---_-_ 33 
Homogenized, 4% gallons... _- 36 Buttermilk, quarts__.....---____ 18% 
Vita Vim, % gallons__--____-__- 32 Skim milk, quarts___.._....__-_-_ 17% 
Half and half, pints_..__._._.___. 27 Ciecoiate, quarts........... 2... 22 


Yours very truly, 
Fioyp LANDERS, 
Distributor, Adams Dairy Products. 


Jury 5, 1957. 
To: Mr. J. D. McGinn. 
From: D. R. Nelson. 


So that your records may be complete we are listing below costs which Adams 
Dairy advised were effective June 17 in our Cape Girardeau store: 












A Single cream, % pints_.....--__ 


Homogenized, quarts.__.......... 18 Double cream, % pints_...__. 31 
Homogenized, % gallons........ 34 | Buttermilk, quarts._.._...._....._. 17% 
Vita Vim, % gallons__....--_... 29 Skim milk, quarts_..........._- 16% 


Half and half, pints.._.......... 23% | Chocolate, quarts.........._.___ 








Apvams Darry, INc., 
St. Louis, Mo., July 11, 1957. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DeaBz Mr. NELson: Due to the competitive situation in St. Charles, Mo., our 
wholesale prices in that area on the following items will be— 


a ee ee ee ee ee ae ee ee eee eee 
ee ee a ee ee ee ee ee ee eee ee ee ae ee ee 


The above will remain in effect until further notice. 
Sincerely yours, 


BH. C. ADAMS, Jr. 
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JULY 11, 1957. 
Re store, Vandalia, Mo. 
Mr. D. R. NELSon, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Monday, July 15, 1957 the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost 
Regular, quarts 
Homogenized, quarts 
Homogenized, %4 gallons 


Yours very truly, 
H. ALLENDER, 
Adams Dairy Products. 


Aveust 5, 1957. 
Re store No. 109. 
Mr. D. R. NELSon, 
A. & P. Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective August 5, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 


Milk, %4 gallons 

Homogenized, quarts 

Homogenized, %2 gallons 
Yours very truly, 


Store cost 


WruraMs BK. Lewis, 
Distributor, Adams Dairy Products. 


AvucustT 24, 1957. 
Re Store No. 120. 
Deak Sie: Effective August 24, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until August 26, 1957. 


Store cost 


Milk, % gallons 
Homogenized, 4 gallons 


Yours very truly, 
WruuM PB. Lewis, 
Distributor, Adams Dairy Products. 


NOVEMBER 26, 1957. 
Re Store, St. Charles, Mo. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dearg Sir: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


Store cost Store cost 
(cents) 


18% | Homogenized, % gallons 
18% | Vita Vim, % gallons 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
EB. C. Apams, Jr. 
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NOVEMBER 26, 1957. 
Re Store, St. Louis stores. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sie: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 

(cents) (cents) 
ee ee ee 18% | Homogenized, 1% gallons_._______-_ 36 
Homogenized, quarts__...__------ 181% | Vita Vim, % gallons______----___ 32 


There will be no price change on other items; they will remain the same. 
Yours very truly, 
E. C. ADAMS, Jr., 
Distributor, Adams Dairy Products. 


NOVEMBER 26, 1957. 
Re store, St. Charles, Mo. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sir: Effective Friday, November 29, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 

(cents) (cents) 
Regular, @earteli.i...i.2_....... 18144 | Homogenized, 14 gallons_____-__-- 33 
Homogenized, quarts___._.._---~-~- 18% | Vita Vim, % gallons__-____-_--__~_- 32 


Wholesale prices on all other items will remain unchanged. 
Yours very truly, 
E. C. ADAMs, Jr. 


DECEMBER 14, 1956. 
Re Jefferson City stores. 
A. & P. TEA Co., 
St. Louis, Mo. 
Dear Sirk: Effective Friday, December 14, 1956, the following prices will 
prevail on Adams products sold through your stores in Jefferson City : 


Store cost Store cost 
ee $0. 1800} Adams whip__...__________-_- . $0. 4025 
Milk, 14 gallons, effective Aug. ot ee euarte . 1625 

i . 2700 | Kraft orange juice, quarts____ . 3025 
Homogenized, quarts___.____-- .1800| Buttermilk, quarts, effective 
Homogenized, % gallons, effec- a ie tee ; 1000 

EE ae . 2700 | Chocolate milk, quarts________ . 2025 
Cereal milk, pints____.__.___-__~- . 2525 | Orange drink, quarts________- . 1550 
Coffee cream, .% pints, effec- I a . 9725 

I i cere he . 1975 | Half and half: 

Whipping cream, 14 pints____- . 3075 SN IO inca tbbictas canciones . 2525 
Soue-cream, pinte._.._....._.. . 2825 ON SRO ee . 2525 


Yours very truly, 


WiILuiaM DB. Lewis, 
Distributor, Adams Dairy Products. 
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DECEMBER 6, 1957. 
Re Store No. 120. 
A. & P. Tra Co., 
St. Louis, Mo. 
Deak Sire: Effective December 6, 1957, the price of Adams Dairy products 
delivered to your store that I serve will be as follows until further notice: 


Store cost 
I ca nl sects singe ear at ene senineninsSoeameminieaeaeeesnaerenae uate $0. 3 
nnn, “ily WOME UON nn 5d oo Eee ES a Bi sceceieieisieenniucticpas chiwaninenenaieiin . 30 


Yours very truly, 
Wru1aMm E. Lewis, 
Distributor, Adams Dairy Products. 


DECEMBER 9, 1957. 
Re store No. 120. 
A. & P. TEA Co., 
St. Louis, Mo. 
DeAR Sir: Effective December 9, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I ON ine tO tadiie cntt ccnadieccteeianeiteetitin’ huaimec anniek aaabaiae $0. 37 
IO OR esc ctnee dg iocdacaiesinnenandes eh aaiee 30 


Yours very truly, 
WILLIAM E. LEwIs, 
Distributor, Adams Dairy Products. 


DECEMBER 16, 1957. 
Re store, Mount Vernon, Il. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sir: Effective Thursday, December 19, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I OO alana cllnelemnis te uaaaleiansa ahaa $0. 32 
I i OI scsi tiga dita meetin in ei pe sip en ecpiieaidioaae . 28 


The above will remain in effect until further notice to meet competitive prices 
in the area. Chester Dairy now selling milk out of the store for 17 cents per 
quart. 

Yours very truly, 
Bos JANNETT, 
Distributor, Adams Dairy Products. 


DECEMBER 16, 1957. 
A. & P. TEA Co., 
St. Louis, Mo. 

GENTLEMEN: Effective December 16, 1957, in order to meet competition in 
Columbia, Mo., the following prices are quoted: Milk, half gallons, store cost, 
341% cents. 

Yours very truly, 
WitiiaAM BF. LEwis, 
Distributor, Adams Dairy Products. 








CASE STUDY OF INCIPIENT MONOPOLY IN MILK 
DISTRIBUTION 


FRIDAY, MARCH 7, 1958 


Unirep States SENATE, 
SvuscoMMITTEE ON ANTITRUST AND Monopo.ty 
OF THE COMMITTEE ON THE JUDICIARY, 
Washington, D.C. 

The subcommittee met, pursuant to notice, at 10 a. m., in room 155, 
Senate Office Buildin , Senator Estes Kefauver presiding. 

Present: Senators Kefauver (chairman), Carroll, and Dirksen. 

pa present: Paul Rand Dixon, counsel and staff director ; Horace 

L. Flurry, assistant counsel; George E. Clifford, assistant ‘counsel ; 
Peter N. Chumbris, minority counsel ; Theodore Peck, counsel to Sen- 
ator Dirksen ; Carlile Bolton- Smith, "counsel to Senator Wiley; Ray 
Cole, investi ator; and Peter Posmantur, attorne 

Senator Keravver. Mr. Adams, senior, Mr. es Adams, and 
Mr. E. C. Adams, Jr., come up to the table please. 

I hope we can make faster progress today. We want to get all 


the facts and give everybody a chance to say what they want to, but 
we would like to cut it as short as possible and get down to the specific 
questions and answers. 

Mr. Dixon, do you want to proceed at this point ? 


TESTIMONY OF ELMER C. ADAMS, SR., ACCOMPANIED BY ELMER C. 
ADAMS, JR., W. HOWARD ADAMS, AND JOHN HASBURGH, AND 
LEONARD SCHERMER, ATTORNEYS—Resumed 


Mr. Dixon. Mr. Adams, senior, will you give us your sales volume 
for the years 1956 and 1957 ? 

Senator Keravuver. In both plants, for both companies. 

Mr. Apams, Sr. Senator, that is a very serious question for this 
reason. 

Mr. Hassurcu. Would you pardon us for a minute? 

Senator Keravver. All right. 

Mr. Apams, Sr. We have submitted the figures of the chainstores 
total sales for both companies, and as to the total sales of the entire 
companies, I do not have it in mind, and if you require it why we 
can submit it to you later. 

Senator Keravver. What figure have you submitted ? 

Mr. Drxon. He has given us monthly figures, Senator by each com- 
pany, but I do not remember getting any figures indicating sales over 
into the Kansas area. 

Senator Keravuver. I would think you gentlemen would have your 
overall yearly sales figures. 
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Mr. Hassureu. We do not, Senator, and perhaps that is my fault 
but your subpena called for total sales to the chains in Kansas City 
as far as the Kansas City company is concerned, Jefferson City and 
Columbia and with respect to other towns and we have supplied that 
but we certainly do not have our total sales figures. 

Mr. Adams says we can give them to you when we get back. 

Mr. Drxon. Will you do that? 

Mr. Hassuren. Certainly. 

Senator Krerauver. We also want the total dollar sales of the two 
companies and the volume of sales, whether it is a million pounds 
or 








Mr. Hassuren. We are talking just about a specific item, a specific 
package because, Senator, it is going to take us an awful lot of time 
to go through the various units, 

Senator Kerauver. I suppose we would like to have the total dollar 
volume of sales. 

Mr. Hassureu. I just want to make sure what you want. 

Senator Keravuver. And the total milk sales. 

Mr. Hassurcn. That is total dollar sales on milk. 

Mr. Drxon. We mean the total dollar sales on your overall business. 

Senator Keravver. That is, the total volume sales on milk. 

Mr. Drxon. That is right. 

Senator Keracver. Don’t you have that for your plant, Mr. E, ©. 
Adams? 

Mr. Howarp Apams. No, sir. 

Senator Kerauver. Can’t you give us roughly what it was in 1957? 

Mr. Apams, Jr. I can get it for you. 

Senator Keravver. Don’t you have a statement showing the amount 
of your business? 

i Avams, Jr. No, sir; this is in regard to what has been asked 
about. 

Senator Keravver. What kind of fiscal year do you operate on? 

Mr. Apams, Jr. Calendar year. 

Senator Keravver. Don’t you have your 1957 financial statement? 

Mr. Apams, Jr. No, sir. 

Senator Kgrauver. When did you get it up? 

Mr. Apams, Jr. It is in St. Louis. 

Senator Kerauver. You don’t have one with you? 

Mr. Apams, Jr. No. 

Mr. Apams, Sr. Senator, may I answer you this way: The auditor 
has been very busy and he audits St. Louis and Kansas City and we 
have had a monthly statement but we have not had the adjusted ac- 
count as yet. 

Mr. Dixon. So we might understand the figure, if and when you 
send it, will the figure for your Kansas City operation—that is, the 
Adams Dairy Co.—include all of the sales of Adams products that are 
made in the State of Kansas? 

Mr. Apams, Sr. Separate from the others? 

Mr. Drxon. Yes; 1 do not care whether it is separate but will it 
include all of the business ? 

Mr. Hassuren. It will include all of each company. 

Mr. Drxon. It will? 

Mr. Hassureu. We would also like to request the subcommittee, of 
course, to treat this particular information as confidential. 
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We do not feel that is any necessity for making public a display 
of something that is very confidential, so far as we are concerned, in 
relation to our competitors and I do not think that is unreasonable. 

Senator Kerauver. I would assume you send your financial state- 
ment to your stockholders ? 

Mr. Hassureu. This is a family-owned corporation. 

Mr. Howarp Apams. These are the stockholders. 

Mr. Hassurex. And this is something that is very significant. 

Senator Kerauver. You have quite a number of stockholders? 

Mr. Howarp Apams. Not any more, Senator. 

Senator Kerauver. Somebody said the employees bought stock. 

Mr. Apams, Sr. That is preferred stock. 

Mr. Howarp ApAms. We never publish a statement. 

Senator Keravver. I frankly do not see the confidentiality of your 
financial statement. 

Mr. Hassureu. We could provide an explanation of that. This 
milk business is very competitive, Senator, and there are a lot of our 
competitors who would like to have those figures. Is there anything 
unreasonable in asking that the subcommittee treat it as confidential 

Senator Keravuver. It is a part of the record. We know approxi- 
mately how much you started with back in 1941. 

I think it is a legitimate part of the facts we would like to have 
as to how much you have increased your business over this period of 
years. 

; Mr. ScuermMer. Senator, the reason for the St. Louis operation—we 
have—the family owns all the stock, and the reason these figures are 
quite—considered quite confidential by the company and have been 


for the number of years they have been in business is this company has 
been meneng with various people. 


We have been involved in price wars and things like that which the 
testimony shows and we feel that our competitors would like to know 
some of the figures as to just what type of reserves we have, and so 
forth, and we have treated very confidentially our sales-volume figures 
at all times because of this matter. 

We are perfectly willing to submit them to the committee, but we— 
that is why we request they be kept in a confidential way. 

Senator Keravuver. I assume that—— 

Mr. ScHermMer. We will show you the amount of—amount asked for 
the milk processed, I believe, or purchased. Such figures can be seen. 
That would be in the market order; the Federal market administrator 
would know how much milk we bought during this period of time 
we have been in business. 

Senator Kerauver. That is what I was going to say. I assume it 
is a public record here in Washington or in the regional offices of the 
Agriculture Department as to the amount of milk which you have pur- 
chased and processed. I assume also that your competitors put out 
their financial statements, so I do not see how there can be great confi- 
dentiality about it. 

Mr. Apams, Sr. Senator, the Federal milk marketing orders and 
those reports are confidential. They are under oath not to put them 
out of individual companies. 

Senator Keravver. I had not understood that. 

Mr. Apams, Sr. Well, that is right. 
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Mr. Howarp Apams. Mr. Chairman, in taking Kansas City alone, 
our only major competitors in the Kansas City area are national con- 
cerns, perhaps you were not aware of that. 

The Borden Co., the Foremost, Paramount Foods, and Hawthorne 
Melody, of Chicago, make up the balance of the market in Kansas 
City and this is a very critical thing for us. 

nator Kerauver. They put out their financial statements. 

Mr. Howarp ApaAMs. We , of course they do because they have to 
because they have thousands and thousands of stockholders. Perhaps 
the reason we have survived in that market is because we have not. 

Mr. Drxon. Is Pevely a national dairy ? 

Mr. Apams. It is not a national but it is one of the largest. 

Mr. Drxon. Would you say you are small ? 

Mr. Howarp Apams. Absolutely. 

Mr. Apams, Sr. A drop in the bucket. 

Mr. Drxon. Compared to National? 

Mr. Apams, Sr. I would say just a dot compared with National 
Dairies. Just a dot. 

Mr. Drxon. In order for us to understand that, we will have to look 
at the statements. 

Senator Kerauver. We would appreciate your cooperation in fur- 
nishing us with your gallonage volume of milk in 1956 and 1957, and 
the amount of business that you did. I suppose your financial state- 
ment for 1956 has been completed ? 

Mr. Apams, Sr. Yes, sir. 

Senator Keravuver. We will discuss with other members of the com- 
mittee whether it should be treated confidentially or not. 

Mr. Drxon. In that connection, where is your milk now processed 
for these two companies, Mr. Adams? 

Mr. Apams, Sr. The milk processed in St. Louis is processed at 5425 
Easton, St. Louis, that is the St. Louis plant. 

Senator Keravver. I see. 

Mr. Apams, Sr. Our milk sold in the Kansas City, Mo., and Johnson 
County, Kans., is processed at the Blue Springs plant. 

Senator Kreravuver. Do you have any milk processed for you in the 
State of Kansas? 

Mr. Apams. Yes, sir; we do. The cooperative—the Consumers Co- 
operative Dairy processed milk for us in Kansas City, Kans. 

Senator Keravver. On some kind of a cost-plus arrangement ? 

Mr. Apams, Sr. No, sir; it is a flat figure. We buy the milk and pay 
for the processing straight. 

Senator Keravuver. You buy the milk and pay them to process it ? 

Mr. Apams, Sr. We pay the milk price. tt changes so from month 
to month that we pay straight the class I price for milk. We buy the 
carton and we pay them so much for processing the milk and packag- 
ing it. 

r. Drxon. In other words, you send the cartons over there and 
they process it. 

Mr. Apams, Sr. We have them come direct from the manufacturer 
to their plant. 

Mr. Drxon. From that plant is the milk distributed in Kansas, in 
Johnson County, as you said earlier ? 

Mr. Apams, Sr. It is sold there to the distributor off of that dock. 
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Mr. Drxon. The milk that goes into Illinois and Kentucky comes 
from your St. Louis, Mo., plant ? 

Mr. Apams, Sr. Yes, sir. 

Senator Keravver. I heard —s about Topeka, Kans. Are 
you referring to the fact that you get the cooperative to process the 
milk for you! 

Mr. Apams, Sr. Senator, there seemed to be a gentleman’s agree- 
ment there would not be any milk from Kansas City, Mo., to be dis- 
tributed in Kansas City, Kans., or any milk from Kansas City, Kans., 
delivered into Kansas City, Mo., for years. And when we made ap- 
plication to get a permit there we had trouble getting it, considerable 
trouble, and I won’t go into detail. But the only way that we would 
be able to supply the stores over there was to ask the cooperative 
es association to process the milk for us. That was in Kansas 

ity, Kans. 

ator Kerauver. What was that—so much a gallon or half gallon? 

Mr. Apams, Sr. So much a quart or so much a unit. 

Senator Kerauver. Then it issold as Adams milk ? 

Mr. Apams, Sr. Yes, sir; the carton has our name on it. 

Mr. Drxon. Does that mean all of the milk sold in Kansas comes 
from that source ; is what you mean to say ? 

Mr. Apams, Sr. Well, yes, Johnson me is in Kansas and that 
isa new built-up area. 

And that area is almost considered as Kansas City, Mo. It just all 
blends in together. We do not cross the river to get to it but when 
you sell in Kansas City, Kans., why that is across the river. 

Mr. Howarp Apams. I can answer it. All the milk in Kansas comes 
from Kansas producers, is processed in Kansas. We sell it to our 
distributors out of Blue Springs, it is delivered to them at the co-op 
in Kansas City, Kans., where it 1s processed. 

ar Dixon. You lost me there. The Blue Springs plant is in Mis- 
souri 

gg hp d at Blue Springs— 

r. Drxon. Does any milk that is processed at Blue Sprin 

Mr. Apams, Sr. No. ¢™ is any: : . 

Senator Keravver. Wait until the question is finished. 

Mr. Drxon. Is any milk processed in Blue Springs distributed from 
Blue Springs over into Kansas ? 

Mr. Apams, Sr. Except for a corner of what we call northeast John- 
son County which he explaned, a very small area that flows from the 
metropolitan area on that part of the city into that corner of the 
county. 

All of the rest of Kansas milk is milk produced by Kansas farmers, 
processed by the Kansas Co-op, which we purchase from them and 
sell to the distributor. 

Mr. Drxon. In how many cities or towns in the State of Kansas 
are Adams products being sold now ? 

Mr, Apams, Sr. I could not give you that answer. 

Mr. Dixon. You must have an idea, Name some of them that you 
do know. 

Mr. Apams, Sr. Oh, I would imagine 6 or 8 communities. 

Mr. Drxon. Topeka? 

Mr. Apams, Sr. Topeka. 
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Mr. Dixon. Wichita ? 
Mr. Apams, Sr. No. 
Mr. Drxon. Would you name the ones that you know? 

Mr. Apams, Sr. Well, I can name them, Kansas City, Kans.; 
Topeka; Manhattan; haven’t been able to get a permit in Lawrence 
yet; Fort Scott, Pittsburg. 

Mr. Drxon. Thank you, sir. 

Mr. Adams, Sr., the milk that is processed at your Blue Springs 
plant and in your East St. Louis plant, from where did you obtain 
that milk, the raw milk ? 

Mr. Apams, Sr. We do not have a plant in East St. Louis. 

Mr. Drxon. If I said East St. Louis, I wish the record to show I 
meant St. Louis. 

Mr. Apvams, Sr. The milk in the Blue Springs plant comes from 
the surrounding communities which we are in Jackson County, pro- 
duces in Jackson County, Johnson County, Mo., pardon me. 

Mr. Howarp Apams. Johnson County, Mo., pardon me. 

Mr. Apams, Sr. Pettis County, Lafayette County, Howard County, 
Boone County, and 

Mr. Howarp Apams. Columbia. 

Mr. Drxon. We have heard mentioned Federal marketing orders. 
Do they affect the price you have to pay ? 

Mr. Apams, Sr. All the milk we handle in the Blue Springs plant 
comes under the Kansas City Federal milk marketing order. 

Mr. Drxon. Then you would pay for the milk like any other dairy, 
at the price you obtained it for in that area? 

Mr. Apams, Sr. That is right. 

Mr. Drxon. As to the milk that you process in your St. Louis plant, 
what marketing order would that come under? 

Mr. Apams, Sr. It would come under the St. Louis marketing order. 

Mr. Drxon. Again being under that marketing order, you would 
probably pay and do pay the price that is established by that order? 

Mr. Apams, Sr. May I let E. C., junior, explain that, for he oper- 
ates that plant and knows it better. 

Mr. Dixon. Yes, sir. 

Mr. Apams, Jr. We do operate under the St. Louis marketing order, 
and they see to it that we, the farmer gets the right price for milk. 

Mr. Drxon. So again under the St. Louis marketing order, you 
would have to pay the same price as other dairies which bought raw 
milk? 

Mr. Apams, Jr. We are noted as paying a premium from 15 to 35 
cents a hundred more than the marketing order requires. You see 
there is only a floor and we have to pay more. Today we are paying 
25 cents premium for milk. 

Mr. Drxon. The point is, you would not be able to pay any less than 
the floor ? 

Mr. Apams, Jr. We are not able to pay any less. 

Mr. Dixon. You could not buy it any cheaper than any other dairy? 

Mr. Apams, Jr. Absolutely not. 

Mr. Dixon. Would you tell us, Mr. E. C. Adams, what the cost is for 
you to process a half gallon of milk? 

Mr. Hassurecu. That is E. C. Adams, Jr. 
Mr. Drxon. E. C. Adams, Jr. 
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Mr. Apams, Jr. What figures do you want? 

Senator Kerauver. We asked these other gentlemen what it cost 
them to process a half gallon or a quart of milk. 

Mr. Drxon. I think it would be best to talk of a half gallon. That 
js, assuming you pay 20 to 22 cents for a raw half gallon of milk. 

You both have had experience 


Mr. Apams, Sr. Senator, may I explain the situation and maybe this 
will help you. 

Senator Krrauver. Let’s see. He seems to have the figures. 

Mr. Howarp Apams. He has the farmer’s price here per month, that 
is all he has. 

Senator Kerauver. You gentlemen must have figures as to what it 
cost you to process milk. 

Mr. Apams, Sr. Well, I will tell you how the figures change. A 
month that carton or container loss is high then your container cost 

oes up. 

aamenth that we have high butter fat loss and that varies con- 
siderably in the St. Louis area, the butter fat loss goes up. 

The units per man-hour per week goes up and down, and any figure 
that we give you at this moment would just be an estimated figure if 
you are trying to compare it over a period of time because I see those 
figures by the week. 

Mr. Drxon. I recall the testimony of the 5 or 6 witnesses who testi- 
fied on Wednesday; we asked what it cost them approximately. 

Mr. Apams, Sr. Let me answer your—it was an estimate. 

Mr. Drxon. Let me ask the question. 

We asked them what it cost them to process a half gallon of milk or 
what was their actual cost. I recollect that they said when milk costs 
something like 20 or 22 cents a half gallon raw to them, their break- 
even point or their cost of production would approximate, I believe, 
34 or 35 cents a half gallon. 

Mr. Apams, Sr. Well, I heard those statements and they were ap- 
proximating figures, and when they were talking about the farmer’s 
cost of milk being 21 and 22 cents on those particular dates, did not 
jibe with our milk costs at that time, but let me explain. 

A hundred pounds of milk contains what we—well, a quart of milk 
is 21549) pounds or 46 quarts per hundred pounds of milk, but 
you do have losses in butterfat or losses in fluid milk coming into 
your plant and that varies considerably up and down. 

So when you take your price per class I milk and divide it by 46, that 
gives you the cost of the milk, and when I was hearing that that was 
not jibing with the price of milk at that time, when they were saying 
that a quart of milk was costing them 21 and 22 cents—— 

Mr. Drxon. They did not have their figures either ? 

Mr. Apams. Sr. That is right, and we do not. 

Mr. Dixon. They said that if milk cost them 20 to 22 cents, their 
break-even point would be 34 or 35 cents. If milk cost you that much, 
where would your break-even point be ? 

_ Mr. Apams, Sr. It would depend on the units per man-hour, the loss 
im carton costs, and the loss in butterfat, and you would be surprised 
how much that changes the cost of a quart of milk, or a half gallon. 

Mr. Dixon. No, I would not be surprised, sir, that it does affect it 
but I would expect you to know your costs at any period of time. 

24185—58——-12 
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Mr. Apams, Sr. At what day, what date, what time? 
Mr. Apams, Jr. Give us the month you are talking about and we 
could get that. 

Mr. BuRGH. And the area. 

Mr. Drxon. Let’s have the cost of processing of milk for 6 months 
from May, by the month. Do you mean the cost changes every day? 

Mr. Howarp Apams. Why, of course. 

Mr. Apams, Jr. Of course. 

Mr. Hassureu. The changes in every area. 

Senator Kerauver. Yes; we want the figure excluding what the 
milk costs you. All of you pay the same costs to the producers ap- 
parently. What we want to know is what is the cost of processing the 
milk in your plant and the cost of putting it in cartons, leaving out 
the fluctuation in the cost of the price of milk. 

Mr. Apams, Jr. Senator, I think I can answer the general processing 
costs would be something under 2 cents. 

Mr. Drxon. It costs you 2 cents to process ? 

Mr. Apams, Jr. Something under 2 cents a quart. 

Mr. Drxon. What would your administration costs be ? 

Mr. Apams, Jr. That does not include the carton. 

Mr. Dixon. That does not include the carton ? 

Mr. Apams, Jr. That is just processing. 

Mr. Drxon. What would a half gallon carton cost, on the average! 

Mr. Howarp Apams. It depends on volume and loss. 

Mr. Apams, Jr. It could be—— 

Senator Kerauver. Mr. Adams, Sr., said that a quart carton cost 1 
and %, cents; wasn’t that right ? 

Mr. Apams, Sr. You are right, 1 and ®o9, the last figure that I 
remember averaging up to be correct. 

Mr. Drxon. A half gallon carton would cost—— 

Mr. Apams, Jr. Twice that, 3.28. 

eater Keravuver. Does that include the waxing or is the waxing 
extra 

Mr. Apams, Sr. No, that is including it. 

Senator Keravver. Is this two cents fora half gallon? 

Mr. Apas, Jr. No, that isa quart. 

Mr. Apams, Sr. It is a quart. 

Senator Keravuver. Then it would be 4 cents a half gallon, plus 3.2 
cents for the carton; is that right ? 

Mr. Apams, Jr. Yes, sir. 

Mr. Drxon. What would your average administration costs be? 

Mr. Apams, Sr. Well, that would depend on the number of units 
sold for the month, and the number of employees we have in the office. 

Mr. Drxon. It would also depend on your promotion and every- 
thing else that would be in there, too? 

Mr. Apams, Sr. We try to keep the promotions separate, I think. 
I think our books are set up that way. 

Mr. Howarp Apams. Let me say for a moment that these cost 
figures fluctuate so greatly between dairy and dairy and area of the 
country that even the Department of Agriculture, which tries to 
compile these reports, and they are compiled quarterly, I believe, over 
the country through some plants, is one of the biggest difficulties that 
the economists in the Department have because of the tremendous 
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variation in individual plant costs, depending upon the plants’ opera- 
tion, depending upon the personnel ber ureory St they had. 

If you took an i cost in a dairy, a home delivery dairy opera- 
tion, you understand, has to have a tremendous sales force, because 
they have to, no matter how much milk, how much advertising they 
do, they still have to contact the individual customer. They have—a 
wholesale route, a large one in a metropolitan city would not be more 
av or six hundred units a week, with relief drivers and that sort 
of thing. 

So you could see where there are tremendous variations. 

Senator Keravuver. We understand that, Mr. Adams. We do not 
have to have the exact percentage figures. But we are trying to get 
the best approximation, leaving out the fluctuations in the cost of 
milk. You said that your processing cost was 4 cents for a half gal- 
lon, and your carton cost was 3.2 cents. Then what are your other 
costs, aside from what you have to pay for the milk? 

Mr. Apams, Sr. Senator, if our competitors had our actual costs and 
they know their pocketbook and bank account is much larger than 
ours they can sit down with their accountant and figure out just how 
much time and how many days and how many sales they would have 
to make until we would be broke and that is a very serious thing to us. 

Mr. Apas, Jr. And they are sitting right here in the audience. 

Mr. Howarp Apams. They sitnaaieetl this right in last September in 
Kansas City. If there is a monopoly attempt I will be glad to give 
you details. 

Mr. Dixon. Mr. Adams, we have been hearing complaints about 
the practices of Adams Dairy. 

Mr. Howarp Apams. You are not interested in monopolists? 

Mr. Drxon. You are going to be given your chance, Mr. Howard 
Adams. I think that is a most uncalled-for statement. You are going 
to be given this chance to make your statement, if you will just an- 
swer these questions, sir. These questions are not meant to be unfair 
to you. They are meant to try to do nothing in the world except un- 
derstand the facts of this situation. 

Mr. Howarp Apams. I apologize. 

Mr. Drxon. You must know, within a reasonable limit, what it 
costs you to process and break even on a half gallon of milk. There 
must be some approximate figure that you have. We are asking 
you for that figure. 

Mr. Hassuren. Senator, can we give you this figure after the close 
of the hearing today ? 

This is going to take some figuring on our part and you are going 
to have the information for the purposes of the inquiry. 

Senator Keravuver. All right, you get it up. In just a rough way, 
get up any details you want. But in a rough way and without break- 
ing down the administration and other costs. Could you give us an 
approximate figure ? 

fr. Howarp Apams. How confidential will that be handled? 
Senator ? 

Senator Kerauver. What is that ? 

Mr. Howarp Apams. How confidential will that figure be handled ? 

Senator Kerauver. We are asking only for an approximate figure, 
without breaking down any of the items. 
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Mr. Howarp Apams. Well, this becomes a very crucial thing in our 
business, especially in the vulverability that we exist in, the markets 
that we do business in, because we are competing with national con- 
cerns in every market we are in. 

Mr. Cuumpris. Mr. Chairman, I would like to state 

Senator Keravuver. All right, Mr. Chumbris. 

Mr. Cuumeris. Mr, Chairman, I would like to state something for 
the record at this time. During the course of the steel hearings, the 

uestion of confidential information was brought up. I believe be- 

ore the hearing ended, that confidential information was respected 
and the companies did not have to reveal it. The same question came 
up during the automobile hearings and it was resolved that the matter 
would be placed before the subcommittee which would determine the 
confidential nature of any of the information. 

These gentlemen seem to indicate that this cost information is con- 
fidential to them, and if it got into the hands of their competitors it 
would be ruinous to them. I do believe that since we followed that 
procedure in the other hearings, perhaps we should submit the mat- 
ter to the subcommittee and whatever information they give us, they 
give it ina confidential nature. 

Senator Kerauver. We are asking only for the same information 
the steel companies gave us. They gave us the costs. 

Mr. Cuumeris. They would not give us the cost breakdown. 

Senator Keravver. I was not asking for the cost breakdown. They 
gave us the overall cost of making a ton of steel, and the automobile 
companies gave us their overall cost of making an average automo- 
bile. I had tried to get these gentlemen to give us exactly what the 
steel companies gave us, that is the overall cost of processing a half 
gallon or a gallon of milk. I asked them if they wanted to give us an 
approximate cost without breaking down their overhead, what the 
carton cost and any other particular items of costs. 

Mr. Haspureu. Senator, it started out in an itemized way in this 
hearing and some of that itemized information is already in the ree- 
ord, so that is why we are asking that with what is already in the 
record the rest of this, the final figure be treated as confidential. 

Mr. Dixon. You do not want to give approximate figures now ? 

Mr. Hasspurenu. No, Mr. Dixon, we do not. . 

Mr. Drxon. The figure you give then will be an exact figure ? 

Mr. Hassuren. No, sir. 

Mr. Dixon. It won’t be an approximation ? 

Mr. Haspuren. No, sir; we can only give you an approximation at 
best because of the changing factor that Mr. Adams has already de- 
scribed to you. 

Mr. Drxon. Do you know what your costs were last week? Do 
you know what your breakeven point was last week ? 

Mr. Hassureu. No; Mr. Dixon, we do not. 

Mr. Apams, Sr. No. 

Mr. Haszuren. And that kind of bookkeeping we are not set up 
for. 

Weare not the steel industry and we are not the automobile industry. 

Mr. Drxon. Well, do you know 

Mr. Hassurou. We are a country dairy. 

Mr. Drxon. Your milk is sold, as you say, through a distributor. 
You give him an allowance and the milk is sold for 6 cents. You 
know what that milk cost you to produce approximately, don’t you! 
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Mr. HassurGcu. On a volume basis, no, sir. 

Not as of a particular week. We are not set up for weekly or daily 
cost accounting. 

Mr. Howarp Apams. Mr. Dixon, I would like to observe, if the steel 
industry or car industry is more competitive they would not be as 
reluctant to give their cost. 

Senator Kerauver. I do not know whether I appreciate that dis- 
tinction or not, but they are not very competitive prices. In any 
event the steel industry gave us what it cost to make a ton of steel 
and they did break it down—a certain percentage was for materials, 
and another for labor, and so on. 

Mr. Cuumpris. The only point I raise, Mr. Chairman, is this, what 
they think is confidential and what they believe would be ruinous to 
them if it got into the hands of a competitor, and in their business 
what may be confidential may be entirely different than what may be 


confidential in the steel business. 


Senator Krrauver. In this hearing you are going to give us some 
figure which we will discuss with the subcommittee. 

Mr. Haspurcu. Yes, sir. 

Mr. Dixon. Mr. Chairman, we will proceed to the next point. 

You may remember that some discussion was had with respect to 
the manner in which individual stores received their price quotations. 
I believe, as testified by the Adams family, that these quotations were 
made to these stores through distributors. 

Without belaboring the point, by subpena we received summaries 
from the chainstores of the quoted prices during a period in 1957 and 
1958. I have selected Mr. Chairman, from the material we received 
two of these summaries to illustrate these price fluctuations for these 
stores. 

From the Safeway Stores we received a summary of two pages, and 
it purports to set forth milk prices and changes, Adams distributors to 
Safeway and Safeway to customers, Kansas City, Mo. stores, January 
1, 1957, to February 23, 1958. The distributors appear along the top 
of the sheet, and their names are Albert F. Liddle, William P. Pack, 
J. R. Liddle, Delbert Williams, Art Frye, and Raymond Haller. 

The number of stores that these gentlemen service are on the bottom 
left-hand side of each of the sheets. 

In suggesting that this document be made a part of the record, I 
wish to point out to you, Mr. Chairman, that for instance Mr. Albert F. 
Liddle services during this period of time the Safeway Stores in Kan- 
sas City Nos. 222 and 203. The prices appear along the left-hand side 
of the sheet under Mr. Liddle’s name. 

It can be seen that the Safeway store, for instance, on July 24 paid 
94.5 cents for a half gallon of milk, which they sold at 29 cents, and on 
February—February 24, 1958, they were paying 36.5 cents, and were 
selling that same milk at 41 cents. 

It can be seen that the price fluctuated through the period. The low, 
I think, was 20.5 cents, on January 15, 1958, which they paid for the 
milk and they sold it for 25 cents. Less than approximately 1 month 
later those same 2 stores were paying 36.5 cents, or 16.5 cents more per 
half gallon, for the same milk and were selling it for 41 cents. 

Senator Kerauver. We will make these exhibits. 

(The documents are as follows :) 





L961 ‘IZ “AON 
L961 ‘OI “90 
L961 ‘2z “3deg 
L961 ‘9z “3deg 
L961 ‘ve “309g 
L961 ‘ez “309g 
OR Ee OT Tre L961 ‘IZ “3deg 
L961 ‘OZ “3deg 
L961 ‘91 “3deg 
L961 ‘et “3deg 


L961 ‘LI ‘any 
L961 ‘ZI ‘3ny 
L961 ‘6 ‘3nVv 


L961 ‘OT “JB 
L961 “I “wwe 


4 
S 
: 
ae 
: 
id 
5 
G 
5 


SIPPY “a “£ qed “dT WIM OIPPIT ‘A QTV 


[s}a00 uy) 


[961 ‘be “Qo.7 
0} ‘2961 ‘I “Wee ‘sel0js “oyy ‘A310 sUsUBy ‘sIOMIOISND 07 ABMoseg puL ‘ABMOBG 0} SIOINGII}sIP sUIBpy ‘sesuBYyO pu sedojId ATPL “2 pus g smIe7] BUEdqns oe: “OUT ‘s010}g semoyeg } 


faasns asad pty 





"GgT ‘d ‘a[qe} JO pua 4B 893003003 dag 


ogg * 8S6I ‘bZ “G9T 

. oze ‘1% “G0 

Peers” oe eae eo re ee Re te ee tree hn nee re ee 
cern er es SSRREII ER EERE LES SOMES SESH AS LOR SERA LSREOR ORR ROR S OIe 1e ht ee 
’ . So6I ‘2 “Gea 

: geet ‘ez “aes 

-uee 

“awe 

-uee 

-aep 


Zz 
E 
E 
a 
a 
a 
ea 
= 
3 
q 
a 
é 
Z 
°o 
3 





SS6I ‘SI “ues 
~~" Boel ‘FI “uer 
~“"gO6I “IT “UBr 
“R961 ‘OI “ues 
"Seer ‘6 “ues 

S961 ‘g “ues 
S961 ‘9 “uBr 
~~" ggel ‘p ‘UBr 

“S961 ‘g “ues 
~" 2961 ‘TE “00d 
“2861 ‘08 “AON 
“L961 ‘Ig “AON 

“L961 ‘OT “290 
“L961 ‘2z “deg 

LS61 ‘92 “3deg 

LO6I “¥e “Ideg 

L961 ‘ez “deg 

L961 ‘Iz “3deg 

L961 ‘oz “3deg 
“L961 ‘6I “3deg 

L961 ‘9T “ydeg 
‘ 7 , L961 ‘eI “4deg 

shake : a : ron wens ““ L961 ‘0g “any 
: : : “"" £061 ‘21 ‘3ny 

“L961 ‘ZI ‘3ny 
L961 ‘6 ‘any 


“2961 ‘¢ “any 
2961 ‘og Aine 
L96I ‘ve Aine 





GLLT° ChE * 
ouZI* . : : unk au , 
ore " , Che * ; 4 ; 62° , ; = ~“"""206T ‘OT “ABI 
gLLI ‘0 , 1 d 6£ 0 che 0 02 °O gLLI ‘0 6£°0 7 . , L961 ‘T “wer 








IPs 1s09 Iles 4809 Iles 3809 19s ( 1s 
a ee a — : r ese = es om 7 so48q 


























A 
= 
= 
~ 
e 
[ow] 
e 
D 
a 
S-} 
5 
a 
Gj 
by 
: 
S 
4 
Oo 
a 








JoI[BH puouAeyzy SUIBITITM W9q[ed 


i 


[8}u90 uy] 
([SC6L ‘FZ “G97 0} ‘LOGT ‘T ‘Uee ‘891038 
“ow ‘4}}D SBsuBy ‘S19UI0}SNd 03 AUM2IBG pu ‘ABMaTVY 0} S10OJNGIIGSIP SUIBPY ‘SeZuUvyD Puv Sad]Id ¥TTW ‘2 pu g Suez] VUedqns a1 “OUT ‘sa10jg AUMaUg] 
Sz ponunu09j—Afaains ao1ud YW 
—_ 








Zz 
> 
— 
~ 
5 
a 
— 
es 
= 
2 
a 
iM 
S 
mC 


MONOPOLY IN 


‘egy ‘d ‘atqey JO pus 7B 9},0TJOOJ vag 


a aeretrtcaate S96T ‘He “G98T 
. ~~“ g96T ‘IZ “Gea 
~~“ g96T ‘6T “Ged 

~"~ “S961 ‘FI “Gea 
~""~"S6T “LZ “Gea 

paiote S961 ‘ez “UBL 

~~" """""SG6T ‘Og “UBe 
“goer ‘ZT “uer 





go6t ‘Lt “URE 
S961 ‘ST “ter 


L96I ‘Iz “3deg 
L961 ‘0¢ “3deg 

















MILK DISTRIBUTION 


v 
“ 





ove ‘0 


¢ 11S 2 1809 ¢ [198 1s 3809 ls 3809 











be 
a 
z 
4 
a 


qaeney uoT[es % uol[es % qaenh 











JOUIBO PreYyoIY uMmoig “JT “T Woe “Y Wwouly_ 





[s}000 uy] 


{SC6L ‘FZ “G97 0} ‘GET ‘T ‘UBr ‘se1038 
“ow ‘4319 susuBy ‘s19u10}sNd 03 ABMaJUg PUY ‘ABM2JEG 0} 810}NG]I}S]p SUVPY ‘seZuBYd PUB sedj1d ATW *L Ppue g Sule}, vuedqns o1 “dul ‘sa103g ABMOZUg] 


penuyu0j—Aaasns ao1d yt 





oD 
® 
ro 


MONOPOLY IN MILK DISTRIBUTION 








"ORT “d ‘a[qu} JO pue 3B 89}0T7}00J 90g 








02° 

Re 

020 
Iles 


qaeny 





A 
= 
cal 
D 
a 
6 
ee 
D 
_ 
a 
bd 
= 
“4 
— 
A 
7, 
— 
a 
z 
ZA 
o 
A 





ts) 


180 





UO[[Vs 5% 


uosuB}y] UOTLIOA 





Ps | 09 


uOl[Vs 4% 


UOLIBN 'W'O 








[s}ue0 uy] 


Iles 


jivney UOTIVZ 54 


uosusyaIC "MH 


[SC6T ‘FS “49H 0} ‘LEST ‘T ‘uve ‘S910}8 


penuryuory) 


j ‘Si9ur0jsnd 03 AVMOTEg puUL ‘AUMIJVY 0} S1IOJNGLIGSIP sulVpy ‘SezuBYyo pueB SedjId YIIW 


fiaaans aoiad 4)tV 


Siem = 8606 
~-"-"=-="g08T ‘Qt “UBr 
“"SO6I ‘FI “uer 
So6I ‘TT “ues 
S961 ‘OT “aer 
“S961 “6 “UBr 
““Se6I ‘8 ‘aes 
“S961 ‘9 “uer 
“""-""gO6T *% “UBe 
“---""ge6T *g ‘ues 
“"""2¢61 ‘Te “00d 
“L961 ‘0G “AON 
“L961 ‘TZ “AON 
"2661 ‘OI "220 
“L961 “2% “3deg 
“L961 ‘9% “3deg 
“L961 ‘6% “3deg 
"2061 ‘ez “3deg 
““L96I ‘TZ “3deg 
““" 2861 ‘0% “3dag 
“L961 ‘6 “ydeg 
““"2961 ‘QT “3dk 
“2861 ‘e1 “dog 
“2961 ‘oz “3ny 
“L961 ‘ZT “any 
“2961 ‘21 ‘3ny 
“L961 ‘6 “any 
~" 2961 ‘2 *3ny 
~""" 1661 ‘¢ “any 
Z96I ‘og Arne 
“L961 ‘6% Ane 
“" 2061 ‘0% ABI 
“L961 ‘8% “Ie 
“L961 ‘0% “IBIA 
“L961 ‘OT ‘IB 
“1961 ‘T “uBe 


soyeq 


*) puv g sulezy vuedqns a1 “duy ‘sar0j}g AUMaYg] 











uw) 
ae 
— 


MONOPOLY IN MILK DISTRIBUTION 


898-993 "SON 
‘aesuR pT UOUIDA {OLE-Lo8-CZE-ROE “SON ‘MOSUSyVIIGE “MY ‘H “898-997 "SON , NOLIN W oO 
‘o¥e--18E-¥8-998 “SON ‘fouleD PABYOY -99S-0FG “SON Mog T T -81Z-01Z-$26-92E 
‘SON ‘HOB “HY ISoUlW ‘18E-L1E-L9L-LOI-O9E-0LZ “SON TONSA puoulAvy {CBE-SPE- EVE 
—~OFE-F1E-11-11Z “SON ‘aAIT WV ‘LLE-OBE-OLE-ZLE-FIZ “SON SUTCITIEM. }edPC 083-912-626 
‘SON ‘AIPPYI “H “f ‘082-G0Z “SON “HOV “A WUHTIM ‘£0C-Cez “SON “OIPPI'T “A WeQIV 





Ser . oe sed ee oe Se Ske © 4 
a> saree Err ~*~ anr? ; cog * Sone e-1-=-<e ra | ooe ; 
poe wfonn-n-s=-] ay | ggge  feomeeescefeessl a gee | Ser tar=s 
Sane ae ae ae ae See Sees ee 
we naoees |------2e--[n-ne=--=--| 3 ley | poe fe earee 

| [P's | $98 ° a Oc | S980 | : 
: “eS : ae oe a a 


“Ges 


"S98 "ON 

‘OLE “ON 

"oCg ‘ON 

01 CFE “SON :08 “UBS 
‘dO. | 

"I$ 10) € 1 


anwe © 





Sa | 998° Fas Saude ano. dey ook a 88S 
“=f (1) 962 * Poe. see ee a 

=o : fe * 2a = \-: _oae =e 

a __|_ 298! | AS au ag a ee 


‘$% “G9q 
‘%% "G94 
‘IZ “Goa 
“6T “Gog 
“""SC6l “PT “Gea 
~""~“Se6T ‘2 “Gag 
orereeen=""O06I ‘SE “ues 

~""-"""ge6T ‘og “uBr 


ee ~-"-"ge6T ‘21 ‘ue 





186 MONOPOLY IN MILK DISTRIBUTION: 





Senator Krrauver. Mr. Adams, you see on the left what the dis- 
tributor sold the milk for, and then on the right is what the Safeway 
store sold it at retail. How do you explain the fluctuation from 20 
cents wholesale and 25 cents retail to 36 cents wholesale and 41 cents 
retail 1 month later ? 

Mr. Howarp Apams. Here this morning I would not have any in- 
formation as to why this fluctuated. I am sure it was due to competi- 
tion. This covers a period here of—and you can see that the price in 
September of—beginning around September 13, the price dropped, 
September 12, dropped to a very low price. 

n the 10th of September, I am just giving you this as some back- 
ground as the general picture there in Kansas City, the National Dairy 
Products Co., Sealtest, announced a price decline in Kansas City area, 
not out in their own—or out in their marketing areas beyond the— 
what we call the metropolitan area, they announced a decrease for 
the metropolitan area of about 4 cents a half gallon. This was in 
September. 

nder our marketing order everyone knows that the price increases 
during the winter months; under the formula it would, because of the 
less production. This move was made, we felt, as a predatory move. 
Information had come to us by rumors, several weeks before, that 
Sealtest was going to fix Adams, they had—this was circulated in 
the industry. The price broke, and this set off a spectacular price 
war in the Kansas City area. 

It finally declined to, I think, out of the store 27 cents a half gal- 
lon. This went on, and without relief, for several weeks. We could 
not figure out from our own information or knowledge why this was 
being done. We came to only one conclusion, because of the pattern 
that they were following I believe at the same time they had done 
the same thing in Louisville. 

As I recall, a suit was filed in Louisville about this same time. We 
had information that the central division of Sealtest had been in the 
market, and Mr. Ray Wise directed a price move in Kansas City and 
while holding prices up in other markets. This became very alarming 
to us and this price war roared on and over into Kansas, over into the 
Kansas City, Kans., side. 

The State legislature in July had passed a fair-trade law on milk, 
and it had been a very controversial law, and it still is, but has not 
been tested. But the attorney general of Kansas decided that he would 
get into it as far as Kansas was concerned. I believe on the 6th or 
7th of October he announced he was going to hold an inquisition on 
the price of milk in Kansas, sold principally by Missouri dairies. 

Of course, the Kansas dairies were certainly affected and they had 
to meet competition as we did, as everyone else did. When this an- 
nouncement came out, I believe on the 8th, the rumor came to us that 
the dairies were meeting and were going to try to find a way to fix 
the price higher. Also enmeshed in this price war was our promotion 
programs. 

They have, time and again, our contact men and various people 
would say—well, they had heard that Sealtest wanted us to give up our 
coupons or Sealtest wanted us to give up our 2 for 1. Not only Seal- 
test, but some of the other dairies were involved in this. 

But when the attorney general announced his inquisition, I think 
that the dairies, Sealtest particularly, was alarmed about the price, 
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about what might come out in this hearing. On the 9th of October, 
National Dairy announced in the paper that on the 10th following, 
on the next day, they intended to raise their price to 43 cents. 

Prior to this announcement, calls had come to us would we agree to 
raise our price to 438 cents, this came to us indirectly, and through— 
they had various means of spreading this sort of information, and 
we certainly would give out no information as to what we were going 
to do or not going to do in this sort of a situation. 

It was announced in the paper. On the morning of the 10th, all of 
the dairies in Kansas City published their pricelists, both wholesale 
and retail. The home delivery was raised to 48 cents a half gallon 
and the wholesale price was raised to 43. These printed—we have 
copies of these printed pricelists. 

Mr, Botton-SmirH. You mean the store price or the wholesale 

rice 
; Mr. Howarp Apams. The store price was with a price of 43. The 
traditional relationship there had been, say, on a 41-cent wholesale 
price, the home delivery would be—it would be wholesale 41, it would 
7 cents, I believe that is the way that the 2 pricelists are always 
published, and then they have discounts and rebates on those, as I 
understand it. We do not have any, but that is part of the picture. 

Every dairy, without exception, not only on milk but every other 
dairy product, published their pricelists in a uniform manner. The 
Foremost Co., Fairmount F Sealtest, Hawthorne Meloday, all 
of them had the same prices. This is not an unusual occurrence in 
Kansas City. On June 24—— 

Senator AuvER. What did you do in that situation, Mr. Adams? 

Mr. Howarp Apams. We raised our price to 41 cents, Senator, on 


eeeey I believe it was Thursday. Between Thursday and Sat- 


Senator Kerauver. You mean you raised your price? 

Mr. Howarp Apams. Back to the price it was before the price war. 

Senator Keravuver. To 41 cents, wholesale? 

Mr. Howarp Apams. That was the price out of the store. We 
raised our dock price back to the price, to the price in September 
before the price war had begun. After we did that, you cannot 
imagine the pressure exerted on us to raise our price on up. I am 
sure the dairies thought they had created the impression in the con- 
sumers’ minds there had been a price war and the prices had been too 
low and, therefore, now let’s all really make it back in a hurry since 
nothing has been accomplished by this price break, with Sealtest 
taking the lead. 

We set on our 41 cents, the stores set on their 41 cents. 

There was no further change in the market and I think on the fol- 
lowing—I do not know, 2 or 3 days, 2 days, after the dairies became 
clear we had no intention of going any further, and that we had 
restored the price back to where it had been before the price war they 
adjusted their price back. 

This information has been supplied to the other people. 

On June 24, 1951—as I say, this is not an unusual occurrence—I 
speak here now from a clipping from the Kansas City papers, price 
survey of dairy products in olees City indicates complete control of 
prices by trust. 
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That the Kansas City milk trust is fixing dairy prices here is quite clearly 
indicated by the results of a survey. 

The comprehensive survey made of the Big Four in Kansas City—Borden’s, 
Chapman’s, Aines, and Country Club, compared with the fifth large dairy that fur. 
nishes chain outlets in the city with dairy products showed conclusively in every 
singin instance prices in the fifth case were 1, 2, 3, and even 4 cents per unit 
cheaper. 

In individual cases, the outside dairy showed savings for Kansas Citians jp 
excess of 22 percent. The average saving was 10 percent over all dairy products, 

On milk, the price is firm “across the board,” and the Big Four does not de. 
viate a penny either way except when they have different grades of the par. 
ticular type. 

Pasteurized milk is set at 21 cents, superpasteurized at 22 cents, and homog. 
enized is 23 cents. 


The fifth dairy is 2 cents cheaper per quart on all grades of milk right down 
the line. 


I will submit this for the record. 
Senator Kerauver. We will make it a part of the record. 
(The material referred to is as follows :) 


Price SURVEY oF Darry Propucts In Kansas City INDICATES COMPLETE CONTROL 
or Prices By “TrustT’—MiLkK SHows DEFINITE FIXING; Dogsn’r Vary Wits 
DOMINATING FOUR 


That the Kansas City “milk trust” is fixing dairy prices here is quite clearly 
indicated by the results of a survey conducted this past week by the News-Press, 

The comprehensive survey, made of the Big Four in Kansas City—Borden’s, 
Chapman’s, Aines, and Country Club—and compared with a fifth large dairy 
that furnishes chain outlets in the city with dairy products showed conclusively 
that in every single instance prices in the fifth case were 1, 2, 3, and even 4 cents 
per unit cheaper. 

In individual cases, the outside dairy showed savings for Kansas Citians in 
excess of 22 percent. The average saving was 10 percent over all dairy products. 


MILK IS “SECURE” 


On milk, the price is firm “across the board,” and the Big Four does not deviate 
a penny either way except where they have different grades of the particular 
type. Pasteurized milk is set at 21 cents, superpasteurized is 22 cents, and 
homogenized is 23 cents. 

The fifth dairy is 2 cents cheaper per quart on all grades of milk right down 
the line. 

In some cases, on the prices of other dairy products, there is a slight variation 
in price, but where one dairy picks up a cent or two on one product, they balance 
the “control” by underselling, according to the same proportion, another product. 


Why are prices all the same? 


{In cents] 


Product Bordens’ | Chap- Aines | Country 
|} man’s Club 





Pasteurized 

Super pasteurized 

Homogenized 

Coffee cream __-___.....--- 
Whipping cream 

Chocolate drink __- eee ate 
Romepee tiie. S516 
Cottage cheese 


| 
| 
| 
o-} 
| 
| 





PRODUCERS AREN’T SATISFIED 


Word from the producers this week disclosed considerable dissatisfaction 
over their current receipts for milk in Kansas City. They are presently re 
ceiving 3614 cents a gallon for milk or 9 cents a quart and claim that these re 
ceipts don’t justify the gross expenditures they must make for feed. 
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However, on the other hand if they seek additional money for their raw prod- 
duct the dairies will simply pass the increase on to the customer and the con- 
sumer cannot possibly gain. One particular dairyman exclaimed that “the 
dairies—the milk trust—could well afford to absorb some of this increased cost 
without jeopardizing their profits.” 

“No other one industry in Kansas City has expanded and boomed so much in 
the past 10 years as the dairy business,” this dairyman continued. “And, by 
controlling the market completely, the trust has eliminated any chance for 
we producers to dispose of our milk elsewhere.” 

When queried about butterfat content of milk and on what basis the pro- 
ducers were paid by local dairies, this farmer added that the dairies demanded 
a 3.8 butterfat content on the milk they purchased and when the figure drops 
below that, the price is lowered accordingly. 7 

Yet, in Kansas City, all the milk ordinance requires is a 3.5 test. 


FEES, PRESSURE TOO GREAT 


In discussing the possibility of more independent operators starting up, the 
producer disclosed that fees and requirements of the city, plus the terrific pres- 
sure of the big dairies was more than the traffic would bear and the inde- 
pendent dealers become too discouraged. 

Thus, by lobbying for ordinances that protect them and by the alleged use of 
restraint or undue pressure on the little man or the independent dealer, Kansas 
City’s “milk trust” has managed to get prices higher here than in most other 
places in the country * * * to the extent of making the average working family 
in Greater Kansas City reduce the use of milk and other dairy products in their 
daily diets. 


Mr. Apams. Then there are others: 

On May 30, 1954, a clipping from a news article, quoting a Demo- 
cratic candidate for nomination for the Fourth District Kepresenta- 
tive in Congress, speaking at a dinner in Independence, Mr. Shafer 
who operates a dairy farm in Johnson County, said that the milk pro- 


ducers price had been cut, by almost 50 percent within the past few 
months but the consumer cost had only been reduced by about 15 
percent. 

Mr. Shafer said: 


I see no reason why legislation could not be enacted to guarantee fair con- 
sideration for the producer and the consumer. 

Until several weeks ago there was no decrease in dairy product prices here 
until an independent producer, located in Blue Springs, cut their milk prices by 1 
cent. The big milk companies in Kansas City quickly followed—all 4 cut milk 
prices by 1 cent at the same time. 


Senator Krrauver. That will be placed in the record. 
Mr. Howarp Apams. There is December 1953. 
(The document is as follows :) 


ON THE RicguT TRACK—SHAFER SAYS MILK PRICES ARE UNFAIR TO THE CONSUMER 


Gordon L. Shafer, of Elm, a Democratic candidate for nomination for Fourth 
District Representative in Congress seems to have the idea that there is more than 
meets the eye in the present prices of dairy products. 

Speaking at a dinner meeting in Independence, Shafer, who operates a dairy 
farm in Johnson County, said that the milk producers price had been cut by almost 
50 percent within the past few months but the consumer cost had only been re- 
duced by about 15 percent. 

“T see no reason why legislation could not be enacted to guarantee fair consid- 
eration for the producer and consumer,” Shafer said. 

Calling for a fair marginal balance between producer and consumer, Shaf*” ad- 
dressed 62 persons from a 4-county area represented by the Fourth Congressi nal 
District. 

Although Shafer didn’t mention it in his speech, there is a nationwide surplus 
of milk this year but the consumer has yet to benefit by this in retail dairy prices. 

24185—58 13 
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All the major dairies in Kansas City engaged in home delivery have identica] 
retail prices for all products from buttermilk through to cottage cheese. 

Until several weeks ago there was no decrease in dairy product prices here 
until an independent producer, located in Blue Springs, cut their milk prices by 
1 cent. The big milk companies in Kansas City quickly followed—all 4 ent 
milk prices by 1 cent at the same time. 

It is known that Federal investigators have been in Kansas City recently look- 
ing into the alleged “milk trust,” so it would appear that candidate Shafer is on 
the right trail. 


Mr. Howarp Apams. The headline is “United States Justice Depart- 
ment To Crack Milk Trust—A Grand Jury Indicts Toledo Distribu- 
tion on Grave Price-F ix Charges.” 

It isa Washington dateline, and in it, it goes on and I will quote just 
a portion of it: 


Reliable consumer sources in Kansas City have disclosed that they will now 
seek a similar grand jury investigation into the control of dairy products prices 
in that metropolitan area, long believed to be controlled by a similar distributing 
organization. 

The price of milk, milk products and butter in Kansas City have been fluctu- 
ating considerably in the past few years and generally bearing higher and higher 
and as price increases * * * or small decreases * * * are made, they are made 
by all of the milk companies with the exception of one independent operator, the 
Adams Milk Co., which manages to maintain a steady price, always considerably 
lower than the major firms. 


Senator Kerauver. We will make both of these articles exhibits. 
(The first article referred to appears above, the second follows:) 


[From the Kansas City (Mo.) News-Press, December 27, 1953] 


Is Kansas City Next, Mr BROWNELL? Witt FEDERAL Jury INVESTIGATE?— 
UNITED States JusTicE DEPARTMENT TO CRACK MirK Trust—A GRAND 
Jury Inpicts ToLepo DISTRIBUTION ON GRAVE PRICE-FIx CHARGES—COM- 
PETITION ELIMINATED, Is FEDERAL CHARGE 


ACTION MAY BE COMING IN OTHER BIG CITY AREAS 
(By the News-Press Washington bureau) 


WaASHINGTON.—A milk coup, allegedly operating in Toledo, Ohio, since 1946, 
has been indicted by a Federal grand jury and Attorney General Herbert 
Brownell, commenting on the charges has said: 

“Conspiracies in restraint of trade that affect the price of a necessity of life, 
such as milk, are extremely serious and we (the United States Department of 
Justice) will viciously prosecute them whereever they are brought to light.” 

A Federal grand jury has charged the Toledo Milk Distributors’ Association, 
7 Toledo distributors and 5 of their officials with violating antitrust laws. 

Reliable consumer sources in Kansas City have disclosed that they will now 
seek a similar grand jury investigation into the control of dairy products prices 
in that metropolitan area, long believed to be controlled by a similar distribut- 
ing organization. The prices of milk, milk products, and butter in Kansas 
City have been fluctuating considerably in the past few years and generally 
bearing higher and higher, and as price increases * * * Orsmall decreases * * * 
are made, they are made by all of the milk companies with the exception of 
one independent operator, the Adams Milk Co., which manages to maintain 
a steady price, always considerably lower than the major firms. 

The Justice Department says that the indictment charges that since 1946, 
the Toledo firms have engaged in an unlawful combination and conspiracy to 
suppress and eliminate competition in the sales and distribution of milk, cream, 
and butter. 

FIX PRICES 


The indictment has also alleged that the defendents have fixed the whole 
sale and retail prices of milk, cream, and butter and agreed upon the dates 
when price changes were made. “An assistant United States attorney general, 
S. N. Barnes, in charge of the Antitrust Division, said that the unlawful 
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activities charged in the indictment are alleged to have been conducted through 
the instrumentality of the distributing association. 

Barnes continued that collusive activities charged with respect to prices have 
actually resulted in compelling consumers to pay arbitrary; noncompetitive 
prices for a vital dietary item. 


SIMILAR PLAN IN KANSAS CITY 


This is exactly what consumers in Kansas City claim the milk distributing 
association there has done and it is believed that the Justice Department is 
planning a similar investigation there. 

While the prices of raw milk are still controlled by the Government and 
the producer can only get what Government agencies agree upon, there are no 
such controls on dairy products to the consumer and the dairies have been 
passing all of the increases on to the ultimate consumer but are not decreasing 
prices in a like fashion when the wholesale price is lowered. 

Kansas City consumers also claim that price hikes on all dairy products 
are virtually agreed on unanimously by the alleged milk trust there and with 
the exception of the Adams company prices, don’t vary. And if they do vary 
in some instances, the differences are always made up on allied products such 
as cottage cheese, buttermilk, homogenized milk or other milk prices. 


“INJURIOUS TO PUBLIC HEALTH” 


Assistant Attorney General Barnes said here this week that “not only is 
price-fixing contrary to our system of free competitive enterprise, but that such 
tampering with prices of essential food products was injurious to the public 
health of the areas so affected.” 

Mr. Howarp Apams. Let me finish this phase of it. 

I have two other documents. I will not read from this one. It 
again is of substantially the same thing, 1954. 

In January 

Senator Keravuver. We will make this part of the record also. 

Mr. Howarp Apams. One other thing, Senator: Had that increase 
made by the major dairies in Kansas City of 48 cents, following this 
price war been put into effect, it would have conservatively cost the 
consumers of Kansas City over a million and a half dollars in their 
milk bill. 

This is a penny—it seems like a small matter, but when you put it 
over a metropolitan area this is what it would have cost the housewife 
to pay her milk bill, more and she could not have done a thing about 
It. 





She would have looked to you—now, on January 25, 19 

Mr. Dixon. Mr. Adams, in that respect, what was the home deliv- 
Paprice ¢ What was the spread of this 41-cent milk ? 

Mr. Apams. The same as it had been before the price war. 

Mr. Dixon. What was it then ? 

Mr. Apams. Five cents. 

Mr. Dixon. And it is still 5 cents? 

Mr. Apams. I do not know, sir. 

Mr. Dixon. So the housewife who does not want to be penalized 
at home must go to the store to get this milk at the price you are talk- 
ing about ? 

Mr. Apams. All right. 

On January 26, 1958, I returned home that evening to my home and 
had a telephone call from a Captain Shipley; he had called me at 
my office late in the afternoon. he is a United States Army man, I 
did not know the man, I believe I had known his name. 
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He was captain in the United States Army and was in charge of 
pascarenant at the Grandview Air Base, which is just outside of 

<ansas City, Mo. 

I returned his call, and he said to me in effect, that he was quite 
alarmed, that he had just come from his office and had reviewed the 
bids on the Army, current Army contract to the Grandview Air Bagg 
which had been submitted by the four major dairies in Kansas City, 

I am not sure of the names, I think the Sealtest—I will not go into 
that, but he said this price was uniform on every item across the board, 
and that under the regulations of the Army, he had the privilege to 
reject that bid, and that he was calling me to see if I could give him 
any suggestions as to what could be done about it as he had observed 
from since he had been in the Kansas City area what an aggressive 
promotion and fight that we had put on against the major companies 
in bringing about fair prices. 

In line with that, I would like to—let me finish this. 

Senator Keravuver. Just tell what he said and let’s get on. 

Mr. Apams. He said that he wanted to know what we could do about 
it. I explained to him that we, under our distributing methods to the 
grocery store had no institutional business whatsoever. 

We had no restaurant, hotels, any of that type of business. 

He said this is a very alarming thing and he said “I am going to get 
the milk if I have to fly it in here.” 

He said “These same dairies that have bid on my contract here at the 
Sedalia Air Base 60 miles away, have bid 10 cents a half gallon less” 
and I said that was a very understandable situation because in the 
Sedalia area there is a very fine independent dairy that has long done 
a fine job in that area and done a job for that airbase as well as other 
customers and I am sure that is the explanation for this competition at 
one base 60 miles away and no competition at the base right there mn 
the metropolitan area. 

I suggested that he call that dairy and that he also contact the co-op, 
the dairy co-op, the only manufacturing co-op in the area because 
felt that they, being farmers, would be sympathetic to this problem. 

What was done, where these two dairies hid on the job I do not 
know. Ihave not heard the result of that. 

Captain Shipley said he was going to take this matter up with 
Washington and that he hopd something could be done and I said 1 
quite agreed. 

Mr. Apams, Jr. Mr. Dixon, you have testified here a number of 
times in regard to we were penalizing 

Mr. Drxon. Just a minute, what you have testified 

Mr. Apams, Jr. Stated in the record that we penalized the house 
wife by our prices. 

We only correct the store price, and the home delivery price auto 
matically corrects itself. 

We have nothing to do with home delivery prices. 

Mr. Drxon. I think the records that have been put in here indicate, 
and the testimony we have heard indicate, that you are quite interested 
in the differential that exists between the home retail price—will you 
let the witness testify, Mr. Attorney, will you let him to do it—and 
the retail store price. 

Senator Kreravver. Mr. Adams said yesterday that it was in your 
interest and that you would like to keep the home delivery price a8 
high as you can go. 
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Mr, Apams, Jr. We are only setting the store price at what it should 
be, and wiping out discounts and other things that go on by dairies 
that are trying to take the retail costs on to the store. 

Instead of putting the costs where it should be, we are putting on 
to the store and the retail price automatically adjusts itself without 
doing anything to correct retail prees which have no control on and 
where the retail routes are riding off of store prices. 

Senator Carrotyt. Mr. Chairman, I think we ought to stop this 
wandering all over the barn to get to the point. The chairman asked 
this specific question, and I think you can answer it very briefly. If 

ou cannot, let the record show that you cannot. 

Senator Keravuver. I think you are right, Senator Carroll. We 
must get our questions and answers in the record and if anybody 
wants to make a further statement, they can do so. 

Yesterday Mr. E. C. Adams, junior, you said it was in your interest 
and you would like to keep the home delivery price up as high as you 
could because that means you would sell more to the stores. 

Mr. Apams, Jr. I want to keep the store prices as low as possible. 

Mr. Dixon. Why are you interested in keeping the home delivery 
prices high ? 

Mr. Apams, Jr. I have no control over home delivery prices. 

Mr. Dixon. We will go on with our questioning. 

Senator Carroti. May I interrupt again, Mr. Chairman, to see if 
I can follow the chairman’s question here. Let’s take a specific in- 
stance here. 

On January 15, this record shows, coming from Safeway, that the 
cost was 20.5 cents per half gallon, and the milk was sold for 25. On 
the 25th of that same month, that is 8 days later, it went up to 36.5 
cents cost and sold for 41. 

Can you testify to that simply and directly? Do you know the 
reason why ¢ 

Mr. Howarp ApAms. Not here at this moment, sir. 

Senator Carrot. I think you took us way back in this discussion, 
which you have a perfect right to do, in your own way, but this is a 
substantial jump, is it not, in your business ? 

Mr. Howarp Apams. Yes, it certainly is, Senator. 

Senator Carrot. Isn’t it sufficiently substantial that it would fix in 
your mind—you have such a clear memory about this price war back 
in Kansas City., Mo.—can’t you fix in your mind this tremendous jump 
of almost a hundred percent—I should say not a hundred percent but 
pretty close to a 75 percent jump ? 

Mr. Howarp Apams. Well, Senator, you are only dealing with a few 
stores in that instance whereas when a break occurred in the general 
market it would certainly impress all of our minds we certainly won’t 
ever forget it. 

Senator Carrotzi. Do you know what it was? 

Mr. Howarp Apams. It was a competitive situation and I am sure it 
ean be documented. 

Senator Carroti. Can anybody of the Adams stores tell me what 
that was, outside of yourself? 

Mr. Howarp ApAms. I would be the only one here who could and 
I will try to find out and give it to you. 

It was a competitive situation, Senator. 
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Mr. Hassuren. Would you like that documented ? 
Mr. Howarp Apams. We will document it. 
Senator Carroiu. I think it would be well to show it for the record 
and that is what the chairman asked. 

Senator Keravuver. If you cannot remember that, document it. 

Mr. Howarp Apams. Give us the date. 

Mr. Drxon. January 15, 1958. 

Mr. Apams. January 15,1958. 

Towhen? Just to that date, Senator? 

Senator Carroti. For the purpose of the record, where did that 
occur, in what city ? 

Senator Keravuver. Let’s get the dates. 

Mr. Drxon. This is Kansas City, stores 222 and 203. 

Mr. Apams. That was Kansas City, in some stores. 

Mr. Drxon. That was in Kansas City, in stores 222 and 203. Only 
in those stores did it occur. And there are other stores in Kansas City. 

Mr. Apams. 202 and 230. 

Senator Kerauver. Mr. Adams, let me have that document. 

Senator Carroll, did you wish to ask a further question ? 

Senator Carrot. I only wanted to clarify that. I think if, when 
the Chair puts a specific question, you can respond to it, we will go 
along more expeditiously and we can all understand what the testi- 
mony is. 

Mr. Scurermer. Mr. Dixon, did you not subpena the records from 
Safeway of the distributor price changes? 

Mr. Dixon. That is what we have here. 

Mr. Scuermer. No; I mean a sheet from the distributor showing 
—_ time there is a price change. 

Mr. Drxon. I have some of these now and I am going to put ina 
representative number. 

Mr. Scuermer. That is not what I am talking about. You have one 
showing a price change. 

Mr. Howarp Apams. A distributor’s letter to the companies. 

Mr. Dixon. They will be made a part of the record. 

Mr. Apams. We will try tosupplement that. 

(The documents referred to may be found in the appendix begin- 
ning on p. 312.) 

Senator Keravver. All right; Mr. Dixon, suppose you proceed and 
let’s try to get on. 

Mr. Dixon. Mr. Chairman, along the same lines, I have a list of 
price quotations that were submitted to us by Safeway in the general 
area of Kansas City and in Kansas City. I think it should be madea 
part of the record. 

Senator Keravuver. All right. 

Mr. Drxon. It supplements the other documents. 

Senator Kerauver. It may be made a part of the record. 

Mr. Dixon. We chose another document to illustrate the same prices, 
documents that were received from the A. & P. Tea Co., and I would 
suggest that they be put in at this time, because they illustrate the 
same situation. 

(The documents referred to may be found in the appendix begin- 
ning on p. 312.) 

r. Dixon. When Mr. Lambert and Mr. Sappington were testifying 
here, an affidavit was made a part of the record on page 34. That 
affidavit purports to set out the advertised price of milk between 
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Kansas City and Columbia, Mo., on or about the same date as they 
are represented in the papers. Looking at that affidavit, on May 25, 
1956, advertised in the Kansas City Times, the price of Adams milk 
at Safeway, Kroger, and A. & P. stores appeared to be 41 cents. On 
May 31, 1956, Adams milk was advertised by the A. & P. stores, accord- 
ing to this affidavit, one-half gallon free with the purchase of one-half 
gallon at 31 cents at Columbia, Mo. 

As I recall the testimony, it was approximately a hundred miles 
between the two localities. 

That affidavit discloses that, as the price fluctuated in Columbia, the 
price generally remained 41 cents in Kansas City. Also during the 
testimony we heard that, just a little while ago, according to Mr. 
Robison at Sedalia, I believe over in Illinois, the price dropped as 
low as 8 cents. We heard testimony that the price of milk at Mexico, 
Mo., dropped as low as 6 cents. 

The price quotations which we have just put into the record, Mr. 
Chairman, illustrate that price fluctuates between stores in the same 
city. and between different cities. 

Now, I ask Mr. Adams, senior, how it was that you chose to sell 
milk in one locality at a considerably higher price than you did at 
other localities. 

Mr. Apams, Sr. In the first place I am sure we were meeting com- 
petition and promotions if we entered that particular area for a short 
time, and, remember, these promotions do not go on very long at a 
time, and I would like for you to get the picture that, when we go into 
a hew area, we are competing with local milk that has been there for 
many years and we have to promote our product. 

But we only do it for a short time, and in practically everyone of 
these cases the National Dairy was there when we went there, and, as 
far as to the Mexico situation, I would ask E. C., with your permission, 
E. C., Jr., to explain that particular situation. 

Mr. Dixon. All right. But, before he explains it, may I remind 
you that each one of the witnesses who testified here was very care- 
fully interrogated as to the existing price that milk was being sold 
at by the competitors that were in the market when Adams came in. 
Every one of them stated to my recollection, and I will point out some 
of them to you here, that at the time you came in you initially set a 
price under the then existing price in that market. Let Mr. Adams, 
senior, testify. 

Mr. Apams, Sr. Howard would like to explain that. 

Howarp Apams. I do not believe it has been made clear here that 
the basic price of our milk is the metropolitan city price excepting 
promotions and excepting competition. When we went into Columbia 
or when we have gone into any other communities our price has gone 
in there at the same price as it has gone in in Kansas City initially, 
unless there has been a price break prior to our going in or if we have 
promotions. For instance, in the Springfield area, and you are going 
to have to listen to this, it sounds like I am going over again 

Mr. Drxon. Let’s just talk one at a time, so we will understand it. 
Let’s talk about Columbia. The testimony there was that, when you 
come in, you initially set a price 2 cents under the then existing price 
in the town. 

_Mr. Howarp Apams. Let me explain again that our price in Colum- 
bia when we went in, excepting promotions or competition, was the 
same price as it was in Kansas City. 
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Mr. Drxon. At that time, according to this affidavit, your price in 
Kansas City was 41 cents. 

Mr. Apams. And our price in Columbia was 39; right 

Mr. Drxon. It shows 37 advertised in Columbia. 

Mr. Howarp Apams. Well, then, there was some local competition, 

Mr. Drxon. Was that testified to ¢ 

Mr. Howarp Apams. Was it 37 out of the store, sir ? 

Mr. Drxon. Out of the store. 

Mr. Howarp Apams. I do not believe it was. 

Mr. Drxon. This is the affidavit of the witness, and, also, it was his 
testimony at that time that, when you set that price, there was no such 
price in town at that time. 

Mr. Howarp Apams. Let me tell you that our price in Columbia by 
the distributor was the same—he bought the milk in Kansas Cit 
He sold it in Columbia for approxim: itely the same price that mil 
is handled by our distributors. He probably charged a little more than 


a comparable distributor in Kansas City, but the stores in Columbia 


handled milk on a 2-cent margin. 


I explained this yesterday. We were not going to pad the Columbia 
market any more than we are going to pad any of these outlying 
markets when we go in. 

In Springfield, before we went in, the price of milk was 23 cents 
to the consumer; the Kansas City price was 20 cents. 

In Joplin, Mo., the price was 24 cents, and the consumer price was 
20 cents. I have all of these and I will submit them, but let me tell 
you 

Mr. Dixon. You may submit them. But would you please address 
yourself to the instances that were testified to here? Then you may 
submit those and make your statement about it. 

Senator Keravuver. I: think we will get along better if we will stay 
with one city at a time. 

Mr. Apams. As I say we will be glad to document Columbia and 
show you but that the Kansas City price is our basing price. If there 
is a break in the market and competition we have to meet it or if we 
have our own promotion, why then that is part of our doing business. 

Senator Kerauver. Does your own promotion cause a break in the 
price ? 

Mr. Apvams. Oh, well, it certainly does. It quite often does but 
promotion, Senator, is really the thing that is making the dairy in- 
dustry. 

A study made in Memphis just in 

Senator Keravver. I asked a specific question. 

Mr. Apams. Yes. 

Senator Keravuver. I asked whether your own promotion sometimes 

causes a break in price. 

Mr. Apams. I will be glad to submit—the promotions of all dairies. 
This is the thing that is ‘making milk move and moving the farmer’s 
product out. 

The stores are the ones making farmers get 51 percent of the con- 
sumer’s dollar instead of the national average of 45. 

That is the whole thing and it is advertising and promotion and their 
savings in costs. 
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Mr. Dixon. We are not inquiring about promotions as such. We 
are trying to understand how these promotions affected given markets 
that we heard about. 

Mr. Apams. Other areas break the price too. 

Mr. Drxon. But we are t talking about specific localities. We chose 
only six of them and we are trying to find out about those. 

Now let’s refer to Jefferson C ity, if you will, sir. 

Mr. Landwehr testified at the time you came to Jefferson City the 
prevailing pr ice was 41 cents out of the store, and that you established 
a price of 39 cents on the milk out of the store. He said that to his 
knowledge Tien was no competitive dairy in that city at that time 
selling milk below 41 cents, out of the store, that no store was selling 
milk below 41 cents but you came in and established a price at 39 
cents. He said that therefore it was a new price. 

Mr. Howarp ApAms. It was new to him but it was not new to us, 
or to our distributors and our stores. 

It was the same price into that store, give or take a fraction, the 
distributor would have charged that went into the store in Kansas 
City. 

We do not charge a higher price—why should a consumer in Jeffer- 
son City where the milk costs less from the farmer, why should she 
have to pay 23 cents when the same consumer in Kansas City pays 
only 20? 

Mr. Dixon. Let’s reverse it. Why should the consumer in Kansas 
City pay 41 cents for milk when you are hauling it 125 miles and 
selling it for 37 or 39 cents? 

Mr. Apams. All right. 

Now 37 or 39, which do you mean, I take it you mean Jefferson City 
at 39 ¢ 

I have explained to you and explained again and again in Jefferson 
City and Columbia until recently and I do not want to go into why 
it no longer prevails in Columbia but in hove 2 towns the stores 
handle milk on a 2 cents margin. They have always handled that 
before we went in, still do except in ¢ ‘olumbia. So therefore what- 
ever our Kansas City price is, going into the Jefferson City stores, 
there the traditional markup would be 2 cents instead of in K: ansas 
City where it would be 3 or 4 cents, it would be 4 cents under those 
figures, 414, and whatever it might be, we cannot control that, the 
stores have the privilege of selling our milk for whatever they want 
to, we have no say over that but so far as our price is concerned, our 
basing point was our dock in Kansas City and the distributor added 
his own costs to it, sir. 

Mr. Dixon. The records that have been put in thus far which were 
selected from a general correspondence showed that you suggested 
these prices and that when your distributors themselves submit these 
prices, there is a suggestion for a markup also, that is what they 
are sold at. 

Mr. Howarp Apams. What do you mean now? 

Mr. Dixon. The difference between the wholesale price and the 
retail price. 

Mr. Howarp Apams. Not in—we can suggest anything we like, I 
suppose. It never works. 

Mr. Dixon. Let’s also address ourselves now to the Columbia situa- 
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tion. On the 3ist day of May 1956, the stores reduced the price of 
milk from 37 cents to 31 cents, and in addition thereto they gave away 
a half gallon of milk. In other words, you buy 1 for 31 and you get 
1 free, I assume simple arithmetic makes that 1544 cents to the cus- 
tomer per half gallon. 

Would you describe that as a part of your promotion plan? 

Mr. Howarp Apams. Well, I imagine that that promotion was not 
our plans in the May of 1956 Foremost Dairy and Sealtest Dairy 
and Lynwood Farms all moved 

Mr. Dixon. Do you know, sir? 

Mr. Hassvren. Let him answer. 

Mr. Howarp Apams. Let me answer. 

Mr. Dixon. You said you imagined. Do you know ? 

Mr. Howarp Apams. I know those three dairies moved in the month 
of May into the Columbia market. 

I know they came in and broke the market. I am sure—— 

Senator Kerauver. Did they make the same offier, that is, a half 
gallon of milk free? 

Mr. Howarp Apams. Yes. 

Senator, let me explain the half gallon free. The first came into the 
area, general area of these markets that we have been talking about 
initially by, I believe the Foremost company and this has been 3 
years ago in Kansas City or longer. 

A store, I believe it was the first Thriftway store in Kansas City to 
open out in Johnson County, Kans. 

It was a small store, and the sales manager of Foremost apparently 
thought he had hit upon a pretty good thing for store promotion so 
he offered that store as an inducement for the account apparently a 
free half gallon. 

Now we saw it moved a lot of milk. We thought it was a wonderful 
promotion, and it has become a standard practice in the dairy business 
as far as stores are concerned. 

Mr. Dixon. Mr. Chairman, I point out to the witness that yesterday, 
selected again at random from the mass of material we subpenaed, 
there were put into the record illustrative instances that showed who 
set up these promotional programs and the dates that they were to 
take place on, and what would be given on those dates. 

One of those letters was over Mr. E. C. Adams, Jr.’s signature. It 
went to Mr. Paul Deitrich of the Kroger Co. It was dated February 
12, and it said, among other things: 

“We have planned promotions for the weeks following in these 
cities,” and they named six cities, Benton, Ill., Johnson City, Royalton, 
Frankfurt, Marion, and Cicero, and they said, “We have planned pro- 
motions as follows”—and they list six different promotional i 
setting forth the coupons, the gift of a product such as a pound o 
cheese or two pounds of cheese or milk, and to the right of those 
they listed the dates in advance when they would occur. 

Senator Krerauver. This was from a letter dated February 12; the 
first promotion was February 27, and the last promotion was either 
April 5 or 6. 

Mr. Hassvurcu. What year is that, Senator ? 
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Senator Kerauver. It seems to be 1958. 

Mr. Dixon. It is 1958. 

Senator Keravuver. So that the question is: You would not be able 
to anticipate whet promotions other companies might have beginning 
in February or what they might have in April so it would be obvious 
by this that your promotions were conducted independently of what 
the other companies were doing. 

Mr. Apams, Jr. Definitely, Senator. 

We have normal weekend promotions that would be normal. 

Mr. Drxon. That would be normal in Columbia, would it not? 

Mr. Apams, Jr. I would like to get you straight. 

Senator Kerauver. Just let’s stay with this a moment. 

Mr. E. C. Adams, on February 12 you list the promotions. For in- 
stance, the April 6 promotion was the 5-cent coupon on milk; then a 
half-pint of cream or something else. If promotions break the market, 
you are doing this so far in advance that you would not know what 
promotions you would be meeting as of that time. 

Mr. Apams, Jr. I care nothing about what the other guy does, we 
are out to promote Adams milk. It is new territory and that is a nor- 
mal promotion. We do not do it just because the other guy does. We 
do not go along on prices because the other guy does. We have our 
own system of operation. 

Senator Krrauver. Do you expect these promotions to break the 
market? They sometimes do. 

Mr. Apams, Jr. No. Sometimes it happens, sometimes it does not. 

Senator Kerauver. What happens to these little fellows, these inde- 
pendent processors, who have testified here ? 

Mr. Apams, Jr. We are competing with the big dairies. 

Senator Krrauver. These six people who testified seem to have been 
the principal suppliers of milk in their particular cities? 

Mr. Apams, Jr. They have been there for 20 years or so ahead of us 
and they could run promotions if they wanted to. 

This is our idea of promoting Adams milk. We are new in the mar- 
ket and we have to establish our name and our market and instead of 
running other types of advertising we feel this is the way to get it into 
our consumer’s hands. 

Senator Carrott. Mr. Chairman 

Senator Keravuver. In just one second, Senator Carroll. 

One thing that has troubled me about it is that you put out these 
promotions and schedule them 3 months in advance; a free half gallon 
of milk with each half gallon of milk purchased or a 5-cent or a 10-cent 

coupon, whatever it may be. Some of these men have testified that 
they were trying to do the same, but that the stores would not let them 
meet the same promotion. 

Mr. Apams, Jr. Senator, it is hard to have 2 different promotions of 
1 product in 1 store at 1 time. 

Now they have been there for twenty some years before and have 
never offered them a promotion and we came along and offer them one, 
why should the store let them come in and promote on the particular 
day we came into town ? 

Senator Keravver. Is it part of your understanding or agreement 
with the stores that in some cases you would have the exclusive 
promotion ? 
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Mr. Apams, Jr. We do not always get it done but we try to ag 
hard as possible. We try to get that understanding because you can- 
not have 2 promotions in 1 store at 1 day because there would be a 
conflict 

Senator Keravver. In other words, say you are going into a town 
for a 6 weeks’ promotion plan, you try to get an understanding that 
the people who are there and already selling would not be able to have 
promotions during the time that you are having them. 

Mr. Apams, Jr. “We do not want them to ride on our coattails. 

Senator Keravver. I say is that 

Mr. Apams, Jr. We tried to get it, we do not always get it done, 
but we try to. But they should not ride on our coattails, they have 
been there years before we have and if they wanted to run promotions 
they should have run them. 

But the stores tell me they have not offered them because that comes 
back to your agreeing not to promote among competition. 

Senator Kerauver. Mr. Adams, junior, ‘when you have a promotion 
offer, at a price of 31 cents or 32 cents, and you give a half gallon 
free, you cannot make any money on that. 

Mr. Apams, Jr. No, it costs money but so does advertising. We 
expect it to cost us money. 

Senator Keravver. In other words, you are willing to lose money 
on a promotion in order to get yourself established. 

Mr. Apams, Jr. If we run a number of ads we lost money and we 
give it to the consumer and she gets to try our product and it gets 
in her hands. 

Senator Keravver. In other words, in a particular place you are 
willing to lose money for a time in promotion in the hopes you will 
get established in that place? 

Mr. Apams, Jr. When we go into an area we are willing to invest 
in it and that is our way of investing in that area. 

Senator Krrauver. Could you promote in all towns at the same 
time and stay in business ? 

Mr. Apams, Jr. No, sir, it would be impossible. 

Our distributors could not haul the product. 

Senator Keravuver. I know. 

But I mean financially, you could not back it ? 

Mr. Apams, Jr. National Dairy could. 

Senator Keravver. I am talking about Adams. 

Mr. Howarp Apams. No, sir. 

Senator Kerauver. Here is an example and I would like to ask 
if it is typical. Here is a memorandum from Paul Dietrich of Kroger, 
dated January 31, 1958, it is fairly recent. We will make it part of 
the record. I won't put all of it in, but it goes on to say they are 
in the third week of the Adams milk promotion, and he is giving his 
store managers instructions to make a prominent display of Adams 
pros att but not to put up any advertising or signs for anybody else. 

s that typical of what you try to do? 

(The document is as follows:) 








JANUARY 31, 1958. 
Store Nos. 238, 247, 256, 257, 254, 260, 209, 250. 
Store manager, grocery merchandising department. 
Subject : Adams milk promotions. 
We are now in our third week of the Adams milk promotions. We have 3 
weeks to go on our 6 weeks’ plan program. 
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During the 6-week period, we have committed ourselves to go along with any 
Adams promotions that may come up. This means that we will only use Adams 
window signs advertising milk, and Adams display material on our dairy case. 

In most instances, competitive milk has met our promotions, and they have 
offered you both window signs and display material to be used on the dairy case. 
During the 6 weeks of Adams promotions, we are only to use the Adams display 
material and not any of the competitive milk display material. Every store 
must have an Adams milk window sign and display material on the dairy case. 

The above is for your information and guidance. You are doing a wonderful 
job. So far, the movement of milk in your stores far exceeds the movement in 
the stores that were first set up on the program in Missouri. 

PAUL DIETRICH. 

Mr. Apams, Jr. We try to get that because there is our promotion 
and we do not want somebody else riding along our coattails. 

From time to time we come back and into an area and give it a shot 
in the arm to continue sales. 

Mr. Anas, Sr. We have experienced the market dropping as soon 
as we get a permit in the market and here is an ad showing we have 
taken credit for that drop before even the customer got any of our 
milk, and I can give you the instance. 

Just as soon as we got a permit to go into that market, the local milk 
dropped because they knew we were coming. 

Mr. Howarp Apams. Well, it wasa F oremost plant. 

Mr. Apams, Sr. Foremost plants. 

Senator Kerauver. I guess they were anticipating your promotion. 

Mr. Apams, Jr. It was testified to here yesterday that some of the 
producer distributor processor got information from the A. & P. store. 
We had a promotion and he anticipated that. 

Senator Kerauver. But knowing that you do have a giveaway and 
a coupon program and a low price to start with, what w would you ex- 
pect these independent processors to do if they heard you were coming 
mm? 

Mr. Apams, Sr. I w ould try to meet it any way I could. 

Mr. Howarp Apams. Senator, let me explain, in Springfield the ad 
you took there is a Foremost plant in that town, there is also a Fore- 
most plant in Kansas City. 

Springfield, if you not familiar, is located in the largest dairy pro- 
ducing country not only in the State of Missouri but also one of the 
largest produci ing counties in the United States. 

At the time we surveyed the market they had a 40-percent sur- 
plus of milk in that market. 

Nevertheless the consumer was having to pay 23 cents a quart for 
milk from the Foremost plant. In Kansas City, where the Foremost 
plant was paying, sctnally paying a little more to the farmer under 
the Kansas City marketing order the consumer was paying only 20 
cents a quart. 

In Joplin where Foremost had that town, exclusively, there were 
no other independent dairies there, they bought them out, that is just 
a few miles from Springfield, they charged only a penny more, 24 
cents under the same arrangement. 

I have all these and I would like to submit them for the record. 

Senator Krrauver. Is that home delivery ? 

Mr. Apams. Those are store prices, sir. 

Senator Kerauver. All right, we will make this part of the record. 
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(The document is as follows:) 


it i ' m — — 7 5 


Price Price || Price Price 

paid to paid by|| paid to | paid by 
Test | farmer Price paid to farmer per con- || farmer | Price paid to farmer per con- 
per- per quart | sumer per quart sumer 
cent} hun- per || hun- per 

dred- quart || dred- | | Quart 


weight |} Weight | 
}}. 











a eS i | 
3.6 | $4. 152 | Springfield: February 1957, | $0.23 || $4.4485 | Kansas City: 
$0.0903 | i 





, : February 1957, $0.0967_..._| $0.29 

3.6 | 4.691 | Joplin: Class price, January | .24 || 4. 5086 | Class price, January 1957, | 20 
1957, $0.1020. i $0.0980. 

3.6 | 4.691 | Carthage: Class price, Janu- .23 4. 5086 | Class price, January 1957, | .20 
ary 1957, $0.1020. 1} | $0.0980. | 

3.6} 4.128 | Nevada: Class price, April 22 || 4.4556 | Class price April 1957, .20 
1957, $0.0897. $0.0969. 

3.6} 4.578 | Jefferson City: Class price .23 4. 6543 | Class price, December -20 
based on St. Louis blend, 1956, $0.1012. 
$0.0995. 

absgvh tebe dyels BT ks icinasichopieuns te .23 | 2 











Senator Kerauver. Senator Carroll, you had some questions to ask? 

Senator Carrot. I want to see if I understood this correctly. Let’s 
talk about a small town. If I understand, you did testify some of 
these local dairies and some local distributors have been in there for 
20 years. When you move into a small town with your promotion 
plan, you are in there to get that business, to push your production. 
You go to the retail outlet and, as I think the exhibit yesterday by 
Mr. Dietrich showed, you say to them in substance, if they will handle 
your product, they will always have a markup of approximately 2 
or 3 cents. 

Mr. Apams, Jr. Right. 

Senator Carroii. What you are doing is, you are trying to really 
put your milk in at a low price at the retail outlet in the hope that the 
housewives will pick up their milk at the store rather than through 
home delivery. Isn’t that basically your competitive plan? 

Mr. Howarp Apams. I would say that was basic, and I would say 
we talked about two basing points. 

Our basing point is our home base, St. Louis, or Kansas City. 

Senator Carrotu. That is the metropolitan basing point? 

Mr. Howarp Apams. Yes, but in the small towns without a dairy 
geared entirely for grocery store merchandising the basing point is 
always home delivery. 

As an example in Cape Girardeau before we went into that town 
two St. Louis plants were selling milk in Cape Girardeau but they 
were making the city of Cape Girardeau pay, I believe 4 cents a half 
gallon more for Pevely and Sealtest milk in Cape Girardeau than they 
pay for the same milk in St. Louis—E. C. can tell this better, pardon 
me. 

Mr. Apams, Jr. Senator Carroll you said our basing price was the 
home delivery price, was that the statement you made? 

Senator Carrot. No; I said I understood the testimony of your 
brother that in a sense the home delivery price in these small towns 
was the basing price. 

Mr. Apams, Jr. Was their basing price. 
Senator Carrot. Yes. 
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Mr. Apams, Jr. Yes. 

Senator Carroiu. Historically, I thought you said. 

Mr. ApAms, Jr. Yes; that is right, their basing price. 

Senator Carrot. So really when you move into a small town with 
your promotion plan, you are trying to put your milk in those stores 
and you want to get an exclusive if you can. 

Mr. Apams, Jr. Right. 

Senator Carroii. And in order to get that exclusive, you give a 
markup in the sense of a guaranteed markup. 

Mr. Apams, Jr. Our basing price is our plant where we do the most 
business; in other words, if it is St. Louis that is our basing price and 
to move out in the area it is based on the St. Louis price. 

Senator Carrotz. Yes. Let me follow through here for a moment. 
When you go to an area, a small town, you know before you go in 
there what the market conditions are. 

Mr. Apams, Jr. Yes. 

Senator CarroLL, And you know what the price is. In order to get 
an inducement to push your Adams product, you are giving a guar- 
anteed markup ? 

Mr. ApAams, Jr. Wetry to give them a markup. 

Senator Carroiu. I am not criticizing you, but trying to get what 
the facts are. 

Mr. Apams, Jr. Yes, sir. 

Senator Carrott. When you do that, there is the complaint, as I 
understand it, of some of the dairymen of Columbia—as I recall, the 
testimony was that when you did that, they could not compete with 
you. The differential was so great in home delivery that they could 
not compete with the markup price that you gave to the retail outlet. 

Mr. Apams, Jr. Senator, the wholesale price was not realistic, and it 
contained rebates and other things in it and so home delivery—the 
store price was paying home-delivery costs and when we got the price, 
with the correct price at the store, and the consumer had the choice, 
she went to the store and the retail price, home delivery had to ad- 
just itself to whatever the costs were. 

Senator Carroiu. I think I raised that point myself, but the basic 
purpose in your promotion plan was to place your milk at the retail 
outlet and, therefore, by giving this markup, to get them to take your 
milk. With their taking your milk, you would establish a price that 
home delivery could not meet and thereby would divert the consumer 
from home delivery into the store; isn’t that your basic plan? 

Mr. Apams, Jr. Yes, sir. 

Senator Carroti. When the Adams Co. moved in, you started small 
in Kansas City and then you began to grow, and yesterday, if you 
will remember, I asked you about Mr. Denman. 

Mr. Apams, Sr. Cy Denman. 

Senator Carroiy. And that he had some connection with a national 
group. 

Mr. Apams, Sr. He worked for the national chain council and, as I 
understood that in talking with him or visiting with him, that included 
drug stores and Kresge. 

Senator Carroty. In any event, he had a national chain group con- 
nection. Does he have a financial interest in your Kansas City opera- 
tion ? 
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Mr. Apams, Sr. Not in Kansas City. 
Senator Carroii. He does not own stock ? 

Mr. Apams, Sr. Not in the—you mentioned when we started in 
Kansas City. 

Senator Carrott. You are a closed corporation; are you not? 

Mr. Apams, Sr. That is right. 

Senator Carroiy. Does he own stock anywhere in any of your closed 
corporations ! 

Mr. Apams, Sr. He does not. 

Senator Carroti. Does he own stock in a corporation which 
affiliated with you in any way ? 

Mr. Apams. Sr. No, sir. 

Mr. Howarp Apams. No, sir. 

Senator Kerauver. Don’t all of you answer at once. 

Mr. Apams, Sr. We are having a hard time; we told that story yes- 
terday. 

Senator Carrot. I do not think you understand my question. 

Mr. Howarp Apams. He once owned some stock. 

Senator Carroiti. That is different. 

Mr. Howarp Apams. In the St. Louis area ? 

Mr. Apams, Sr. In the St. Louis—— 

Senator Kerauver. Mr. Adams, senior, you are the head of this 
organization, so you answer. 

Mr. Apams, Sr. Boys, keep still. [Laughter. ] 

Senator Carrotu. I think that is all right because Pop is doing all 
right now. 

Senator Kerauver. If you feel that your information is not as good 
as one of your sons has, then you refer to him, but I think we will get 
along better if the sons do not answer at the same time as the father. 

Mr. Apams, Sr. I appreciate their help sometimes. 

Mr. Apams, Jr. We want to be sure he understands the question. 

Senator Carrot. Let’s go back if we may. Denman did own some 
stock at one time ? 

Mr. Apams, Sr. In the St. Louis plant. 

Senator Carroty. The St. Louis plant followed the creation of the 
Kansas City plant; isn’t that right? 

Mr. Apams, Sr. Yes, sir. It followed it. We started in 1941 in 
Kansas City and 1947 in St. Louis. 

Senator Carrotn. Mr. Denman was the gentleman who encouraged 
you to get into this; did he not? 

Mr. Apams, Sr. I discussed the situation with him because he seemed 
to be in agricultural commodity marketing and he pointed up this 
situation. 

Spuds in Idaho, when there was a surplus they were able to promote 
the sales of spuds, and reduce the surplus, keep the farmer’s price 
from dropping so low. 

He even explained to me how cabbage in some areas were in surplus 
and through the stores promotion they were able to move that surplus 
of cabbage. And I was concerned about the surplus of milk as a dairy 
farmer and, naturally, back and forth through this discussion, I con- 
ceived of the idea that the plan might work for milk. 
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Senator Carrotu. Have your relationships all during these years 
been friendly and have they been strengthened with Safeway and the 
other chainstore groups ? 

Mr. Apams, Sr. They have been the nicest group of people I ever 
worked with; all three of them. 

Senator Carroiu. What part of your business is done with the chain- 
store groups, approximately percentagewise ¢ 

Mr. Apams, Sr. Well, I will have to—you will have to verify that, 
that is in Kansas City or in St. Louis. 

Now I would like to separate it. In the Kansas City plant, I would 
say around 80 percent in Kansas City. 

In St. Louis it is probably 65 or 70 percent—my son just informed 
me it was nearer 75 or 80 in the St. Louis plant. 

Senator CarroLL. What about the small towns / 

Senator Kerauver. Senator Carroll is talking about the area as a 
whole. 

Mr. Apams, Sr. I am talking about our total sales out of each one 
of these plants. 

Senator Carro.u. I understand. I want now to go back to some of 
the small towns; Columbia, for example. How much business do you 
handle in the chainstore in Columbia, for example. 

Mr. Howarp Apams. I will answer that. We are not exclusive in any 
of the stores in Columbia but we do have—we did have an independent 
which we apparently are losing as I testified yesterday but we were in 
the major chain independent in Columbia. 

However, what we consider undercover deals were offered by 
one of the national concerns and, although some of the people from 
Columbia said we had no independent business, we try awfully hard 
but a lot of local grocery stores are intimidated locally, but neverthe- 
less I think we consider they at least benefit by our program because 
our advertising is exclusively to sell through grocery stores regardless 
of what store. 

We try to get as many independents as we can. 

Senator Carrotu. Let’s go back now, just very briefly. You can 
answer these questions, I am sure. 

Let’s take Columbia, for example, where we had some testimony— 
what percentage of the chain business there comes to Adams? 

Mr. Howarp Apams. Maybe 50 percent, sir. 

Senator Carrott. What about some of the other cities you had in 
mind ? 

Mr. Drxon. Jefferson City, for instance. 

Senator Carrott. What about Jefferson City ? 

Mr. Howarp Apams. About the same. 

Mr. Dixon. Would you say you were the principal supplier of the 
chainstores in these outlying areas ? 

Mr. Howarp Apams. Well, we wish we were but it is not always the 
case. They change from week to week. I mean these things fluctuate, 
I suppose according to sales and various conditions. 

Mr. Drxon. Would you say you were the principal supplier of 
chains in these small towns? That is the question. 

Mr. Howarp Apams. Well, we like to make ourselves the principal. 

24185—58——14 
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Mr. Drxon. I did not ask you that. 

Mr. Howarp Apams. No; I would not say that. 

Mr. Drxon. I asked you whether you were the principal supplier 
today ? 

Mr. Howarp Apams. No. 

Mr. Dixon. You are not? Who is your competitor ? 

Mr. Howarp Apams. In Jefferson City ? 

Mr. Drxon. Yes; or in Columbia? 

Mr. Howarp Apams. Well, about the same. 

Mr. Drxon. Is your principal competitor local or national ? 

Mr. Howarp Apams. National, sir. 

Mr. Dixon. Who is your national competitor ? 

Mr. Howarp Apams. Beatrice Foods in both of those towns; Seal- 
test Dairies, Foremost Foods, Foremost Dairies, Fairmount Foods, I 
do not believe Fairmount is in Jefferson City for instance. 

These combinations vary from town to town. Some I understand 
will say “I will take this town and somebody else will take another 
town,” and they try; not all of them get in the same town apparently, 

Mr. Drxon. Do your principal competitors establish the same prices 
as you do? 

Mr. Howarp Apams. In stores? 

Mr. Drxon. In these towns I am talking about. 

Mr. Howarp Apams. In stores? 

Mr. Drxon. Yes; in stores. 

Mr. Howarp Apams. I am sure they meet competition and some- 
times they go below us. 

Mr. Dixon. Are these principal competitors home-delivery people? 

Mr. Howarp Apams. They have both, sir. 

Mr. Dixon. They have both? 

Mr. Howarp Apams. Yes, sir. 

Mr. Drxon. You do not have home delivery, I understand. 

Mr. Howarp Apams. That is correct. 

Mr. Drxon. I think we should straighten the question out. 

Mr. Apams, Sr. To straighten the question out to the question 
asked a little while ago—at the time Cy Denman bought stock in the 
St. Louis plant he was not working for the national council. I think 
you needed to understand that, because it seems you were trying to 
connect it in some way; but he was not working. 

Senator Carrott. Denman was one of the men who tried to ar- 
range the guaranty, as I understand it, of which you had no 
knowledge? 

Mr. Apams, Sr. That was in 1941. But, as I say, when he bought 
the stock in St. Louis in 1947 he was not working—but he did not 
make arrangement—make any arrangement that I knew of or told me 
anything about. If he did, why that was his own. 

Senator Carrotu. I think you testified to that yesterday. 

Mr. Apams, Sr. Yes. 

Senator CarroLL. When did he sell the stock? 

Senator Kerauver. What does he do now? 

Mr. Apams, Sr. Mr. Denman is up in years; that is, he is re- 
tired. He lives on a farm at Farmington, Mo., and he has owned that 
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farm for many years. He bought it as a young man and has fed 
cattle for years. 

Senator Kerauver. Excuse me, Senator Carroll. 

Senator Carroti. When did he sell the stock. 

Mr. Apams, Sr. A little over a year ago. 

Senator Carrot. How much did he sell it for to the closed 
corporation ? 

Mr. Apams, Sr. $750 a share. 

Senator Carrott. How many shares did he have? 

Mr. Apams, Sr. Ten shares. 

Senator Carrotu. Ten shares? 

Mr. Apams, Sr. Yes. 

Senator Keravver. It also shows here that he received some hundred 
shares as a bonus apparently. 

Mr. Apams, Sr. I beg your pardon ? 

Senator Kerauver. We will make these stock ownerships part of the 
record, but they show Mr. Denman started with 10 shares, at $1,000 a 
share. Then a new series at $100 par value of those, he received 100 
shares. 

(The document is as follows :) 


ApAMsS Dartry Co.—SuMMARY OF Stock ISSUANCE, TRANSFER AND OWNERSHIP 


Adams Dairy Co. is a Missouri corporation. It was incorporated September 
25, 1945. On July 5, 1956, the corporation was recapitalized and new stock was 
issued and exchanged for the old stock in the same proportion as the old stock 
had been held by the stockholders. At the present time the corporation has 
three classes of authorized capital stock: Class A voting common, class B non- 
yoting common and preferred. All of the stock that has been issued is paid up 
and is owned by B. C. Adams, Sr.; Alice Adams, his wife; the Elmer C. Adams, 
Sr., Family Trust; and BE. C. Adams, Jr., Violet Frye, and W. Howard Adams, 
children of BE. C. Adams, Sr. At no time has any other person, corporation, 
partnership, or other type association whatever held title in or to any or all of 
the stock of the corporation. 


DETAIL OF STOCK AND STOCK TRANSFERS 


Incorporated September 25, 1945. 
Original stock : 1,000 shares common, at $100. 


| 


Certificate No. | Date Number Issue or transferred 
shares 


.| Sept. 29, 1945 Issue, E. C. Adams, Sr. 
aoe sees Issue, E. C. Adams, Jr. 
iene Issue, Alice 8. Adams. 
Oct. 1, 1945 —, E. C. Adams, Sr. 
? 0. 


.| Sept. 17, 1951 Transfer, E. C. Adams, Sr., to W. Howard Adams. 
as! SFE Reissue, E. C, Adams, Sr. 
¢| Issue, E. C, Adams, Jr. 
Issue Alice 8. Adams. 
Issue, W. Howard Adams. 


Issue, Violet M. Frye. 

Issue, E. C. Adams, Sr. 

Issue, Violet M. Frye. 

Transfer, E. C. Adams, Sr., to Junior. 
Transfer, E. C. Adams, Sr., to Howard. 
Transfer, E. C. Adams, Sr., to Violet Frye. 
Reissue, E. C. Adams, Sr. 
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July 17, 1956, corporation was recapitalized : 
Common above was exchanged 1 for 1 of new class A voting common. 

Class B nonvoting common issued as dividend 4 for each 1 of old common held, 
Preferred issued as dividend 3 for each 1 of old common held. 

Thus, corporation recapitalized : 


B,0e0 shares e6ch atG100 par. 5 snes $800, 000 
Renee S, wetine comme. a5. kha See ee bce ote 100 
I UN hI i cenessenencmeneimenemenenenc bani 100 
Ne a 100 


However, not all of above stock has been sold. Stock sold, that is, stock 
exchanged or given as dividend upon recapitalization or subsequently trans- 
ferred by stockholders is as follows: 


Stockholders and shares held as of February 27, 1958 
CLASS A VOTING COMMON 


Originally 963 shares exchanged with E. C. Adams, Sr. : 
errata 497 
The Elmer C. Adams, Sr., Family Trust—transferred to trust by 


, ONARaies Br.j00 Jey AY, Tes oh nse cs 466 
RD WOE. siti eek LAE TERE A cen iets acim 1% 
aN teens da cceiveniecinmnnlipen ential 3% 
a aia erect ihales mai talaaitiedien all Ta clhinas mevnttiosppemenenmnceiatonigey 3% 


W. Howard Adams 


CLASS B NONVOTING COMMON 


Originally 3,852 shares, dividend to E. C. Adains, Sr. : 


eT asians eoctanennanabars'enpecbenmiamreeurabeneg es 1, 944 
The Elmer C. Adams, Sr., Family Trust, transferred to trust by 
ce Ri a yp. eat i ite a cdo nae le 1, 908 
once aacieheandnenenaapipsnisoteneteecrapeb dumsosutbeneeasn 6 
Nee eee ee eee cab sbasuapmueinmnninioenteamingoerinineuneeenenn 14 
ST a as renietpesasnaiinshpunsiniggneinaeinsnnioes 14 


a on cies eeieteal ich coeteeiemndeecuenmbentivermnin 


iced tli ee i esebitetiasoseniveneeas TE 











PREFERRED 
I Ne ln 2, 889 
ier een 4% 
eo oa wannabes aiumininimmpeneeenipinmeniven 10% 
ne a eon ciclen taischitcensivcnedinerdvnuitievibenanes 10% 


Howard Adams 


Total 


Recapitulation of above issues 














Amount Shares 
unissued 
I ele es Bilt 5 2 97, 500 25 
DRe SRTOS CERES TE CUO. ni co chs rn cen nace asc cone -ss- indices 390, 000 | 100 
ee Se ee ee A ee cn mmenbccmona 292, 000 | 75 









$800,000 capitalization. 
$780,000 issued. 
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LOO 
i) 
L00 


ck 
ng- 


14 
14 
14 


June 17, 1947. -- 
Do---- 
Do- 

July 1, 1947--- 
Do.. 


Do. nit 
June 1, 1947--- 


Do.. 

Do 

iJU.- 

Do. 

= 
™ Do 


Sept. 2, 1947_- 


Sept. 8, 1947_. 
June 1, 1947 

+ Do. 
Sept. 15, 
Oct. 28, 1947 


1947... 


Aug. 30, 1951. a 





Do... 
Do. 
Do.. 
Do... 
Do 
Do 
Do. 
Do. 
Do.- 
ari. « 
Do... 
Do. 
Do.. 
Do. 

Sept. 29, 1955 


Do. 


Mar. 13, 1957__- 


Do. 
July 15, 1957 


Nov. 12, 1957. 


Do.-_- 
Do. 
Do... 
Do. 


Dec. 28, 1957. . 


Mar. 6, 1957... 


Do. 


Feb. 27, 1957-- 
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COMMON STOCK, OLD SERIES, $1,000 PER SHARE 


| Kate R. French 
| C. B. Denman 
Tra Drymon_. > 
| James D. Drymon---- 
Lou Ann Drymon 


Dorm wt 





| | 
Certi-| 
ificate | Issued to— 
| No. | 
Ving 
1 | C. B. Denman.-..-..-- 
9 


iNum-| Transfer record, new certificate 
| ber of| number 
shares 


7 | E. C. or Marjorie Adams, Jr- 
8 -.a0.. 

9 | F.C. Adams, Sr 

10 |. C6 sa 

1. do ane 

Ee Bank relia boon ee 
13 | W. Howard Adams. -- 


14 | Kate French 

15 | Elgin Hartshorn -- - 

16 | Arthur Fye & Violet M. Fye 
17 |. a6...« 

18 | FE. G. Cherbonnier 

19 | Kate French 

20 E.C 


. or Marjorie Adams, Jr- zz 


5 | 14, new series. 

5 | 30, new series. 

5 | 15, new series. 

6 | 1, 2, and 3, new series 
2 | 20, old series. 
2 | 4, new series 
5 | 20, and 21,1 


W series 


5 Do. 

5 | 5, new series. 
10 | 6, new series. 
10 | 7, new series. 
10 | 8, new series. 

5 | 9, new series 

5 | 25, 26, 27, 28, 29, new series. 






13, new series. 
5 16, 17, 18, 19, new series. 
5 Do. 

214! 10, 11, 12, new serie 

> | 30, new series. 

9 | 


2 | 20, 21, new series 
} 


NEW SERIES, $100 PAR VALUE 


1 | Ira Drymon... 
do... 
to. 


we to 


4 | Tou Ann Durben 


5 | E. C. Adams, Sr 
6 |. do. 

au do-.- 

8 |. do... 


9 | W. Howard Adams- ---- 

10 | E. G. Cherbonnier 

11 |. do 

12 do. 

13 | Elgin Hartshorn---- 

14 | C. B. Denman 

15 |. do. 

16 | Arthur Fye or Violet Fye- 

17 |. aces saan 

18 |. do 

19 |. do 

20 | Elmer C. 
Adams, 

21 |. do..- ae 

22 | Ira Drymon....-- 


Adams or 


23 | Lou Ann Durben 

24 | Wm. W. House-- 

25 | Kate French-- 

26 | John R. French. 

27 | Earl R. French 

28 | Earl Roemer French---- 
29 | Ellis R. French--- aie 


30 | Adams Dairy Co-.---- . 

a ae oh hice i 

32 aS. dhdcktnn ane dacaiek sien 
| 33 | SNES REDE OR 


Marjorie 


20 22, 23. 

20 31. 

20 | Jan. 6, 1958, corporation purchased 

and canceled. 

20 31 

) Outstanding. 
100 Do. 
100 Do. 
100 Do. 

ef) Do. 

10 32. 

10 32 

5 32 

25 33 

50 33 

50 33. 

70 Outstanding, 
10 | Do. 

10 Do. 

10 24 


60 Outstanding. 


60 Do. 
10 | Jan. 6, 1958 corporation purchased 
ind canceled. 


10 Do. 

10 Outstanding. 
10 30. 

10 30 

10 30 

10 30 


10 30. 


150 Outstanding. 
40 Do. 
25 Do. 
125 Do. 
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ExursiT 2 


Adams Dairy, Inc. 
PREFERRED STOCK, OLD SERIES, $1,000 PER SHARE, 6 PERCENT DIVIDEND 


| | j = 


Certif- Num-| Date | 
Date | icate Issued to— ber of| surrendered | Transfer record 
No. | shares | 




























































fee Sia ahaa a mal anergy re et ny 
i 
Aug. 15, 1947 1 | Elgin M. Hartshorn............--- | 3 | Jan. 11, 1949 | 
BD niiatetn: Stross i ctac hha Seinlcise ana wake lh inwisoos! 
Bans Bd ennai | TEI Re ee a noes 2) Aug. 26, 1947 
Aug. 23, 1947 | 4/| David T Hockensmith and 3 |--.------------| Replaced with No, 8 
| LaVerna Hockensmith. | | _ new series. 
eR demarenes 5 | Arthur Rily and Rosene Rily-----. | ica ema tiahaiied Replaced with No, 5, 
| _ new series. 
Aug. 26, 1947 6 | J. P. or Leola Strode. -.......-...- PT denscwenventee Replaced with No. 4, 
| | | | new series. 
Aug. 23, 1947 | 7 | James A. Fye or Lois Fye-_-.-.----- 3 | Feb. 26, 1949 | 
Sept. 23, 1947 a ee | 10 | Mar, 25, 1950 | 
Sept. 5, 1947 | 9 | James D. Drymon...-.-......-.--.-- | 3 | Aug. 27,1951 | 
DW Ricckhee Oi ne See | Replaced Nov. 10, 
| 1952, with Nos. 1, 2, 
| 3, new series, 
Aug. 23, 1947 11 | Leonard A. Voss. .....-...-..----- 2 | Oct. 2, 1948 | 
Sept. 8, 1947 | 12 | Elgin M. Hartshorn............... | 2 | Dec. 28, 1948 | 
Sept. 18, 1947 oP) ... nannccweshacsess 10 | Apr. 15, 1957 
Sept. 15, 1947 14 | Adelaide L. Cherbonnier-_._..-.-- | cals a canunsmeeitinnd Outstanding. 
Sept. 18, 1947 abe SO eee 10 | Feb. 1, 1951 
Oct. 24, 1947 i I, 1} Mar. 4, 1952 | 
Nov. 10, 1947 Se EE iecaccacemecnancun OO abate ae | Replaced with No, 6, 
| new series. 
Aug. 31, 1947 18 | Walter Deschamp--.........-.-.-- Dilicnisinitinnventt | Outstanding. 
Aug. 31, 1948 Sh OO) 4A =e | 4 | Mar, 24, 1949 | 
Oct. 2, 1948 | be Se 2 | June 16, 1949 | 
Apr. 15, 1951 21 | David T. Hockensmith and Balk cactinet Replaced with No. 9, 
| LaVerna Hockensmith. new series. 
Sept. 10, 1951 22 | George Powell or Ann M. Pow ell... 3 |--------------- Replaced with No. 7, 


new series. 








NEW SERIES OF PREFERRED, $100 PER SHARE 













































Nov. 23, 1952 | Sr Ses Attest ee | Outstanding. 
| OS D baeren is snsiatachesenala-eahelbadiohsiasiate timate | _ 4 ee Do. 
lanivdeloans GSR "SR ea aa a a te Do. 
aie 4 | iain = | Oct. 
10, 1953 | 5 | Arthur J. Rily or Rose me Rily.._.-. | “FE Seeekipanewes Do. 
BR. anak 6 | George Powell or Ann M. Powell-- | 30 Oct. 11, 1956 | 
me 7 Vanna a aM han ceca cies eerbebings a ae 
June 28, 1954 8 | David Hockensmith and LaVerna | ee ee candied 
Hockensmith. | 












Mr. Scuermer. Senator, I think if I may explain this, the top part 
of that sheet you are looking at which shows the old series those 
were thousand-dollar shares and we amended the corporate charter 
and issued par value hundred-dollar shares. 

Now Mr. Denman, if you will see that had I think his shares Nos. 
1 and 3, and that was 10 shares. That was convertible to a hundred 
shares of the hundred-dollar par value when we exchanged the stock. 

Senator Carroty. How many shares did he sell at $150 ¢ 

Mr. Apams, Jr. He sold a hundred shares. 

Senator Keravuver. At $150. 

Mr. Scuermer. I think the testimony showed he paid $750, Senator. 

Senator Carrot. Mr. Adams, for the total amount ¢ 

Mr. Scuermer. Per share. 

Senator Carro.u. I thought it was said that he sold for $150 a share 
and he only had 10 shares. 

Senator Keravver. Let’s get it straight. He wound up with 100 
shares of $100 par value which he sold for how much ? 
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Senator Carrot. Per share. 

Mr. Scuermer. $750. He said $750. 

Somebody misunderstood. 

Senator Kerauver. That means he invested $10,000 and he sold for 
$75,000 is that right ? 

Mr. Apams, Jr. Right. 

Mr. Apams, Sr. Right. 

Mr. Dixon. Before we leave the point, Senator, if you don’t mind, 
I think I became a little confused when Mr. Howard Adams talked 
about Columbia and Jefferson City. As I understand the testimony, 
I do not know how many Safeway stores there were in that town. 

Mr. H. Apams. In which town? 

Mr. Drxon. Columbia. 

Mr. H. Apams. One. 

Mr. Drxon. Were there any Kroger or A. & P. stores? 

Mr. H. Apams. One Kroger and an A. & P. and we have one inde- 
pendent. 

Mr. Dixon. So you were serving all three of those chainstores? 

Mr. H. Apams. Yes. 

Mr. Drxon. They had no other stores in the town? 

Mr. H. Apams. No, sir. 

Mr. Drxon. So when you say then that you had about 50 percent 
of the business, what do you mean ? 

Mr. H. Apams. Well, there are other stores in town, sir, and you un- 
derstand that, and in the second place is we do not have all, and I 
suppose it is about 50 percent, it varies from store to store. 

ome, I suppose some stores we might have 60 percent, some stores 
we might have 40 percent. They have other milks in other stores 
as you would understand. 

Mr. Drxon. Yes; I would understand there are other stores but 
you have 50 percent of the display space in those stores ? 

Mr. H. Apams. I would guess that to be right. ‘We do not sell the 
display space so the display space is not always the key. We do have 
heavy promotion, advertising, we have television shows in that area 
so I think our milk is more acceptable perhaps than our local milk. 

We do have to compete against the national dairies and I do say the 
national concerns in every instance are our primary competitor. 

Mr. Dixon. It is your policy, then, to insist that the other com- 

etitive dairies in those stores not be able to meet your promotions 
uring that period of time? 

Mr. H. Apams. No; we do not insist on that. The stores, that is up 
to them what they want to do but in all of these towns, you under- 
stand pricing like promotion and everything else is pretty much a 
gentleman’s agreement and they have withdrawn advertising. 

For instance, home delivery does not have to advertise very much 
anyway because it is not an impulse item, but in store selling it is all 
impulse buying and so we have to do a lot of advertising promotion. 

ome delivery—no matter how much advertising you do, you still 
have to go out and contact the individual customer to sell her a quart 
of milk, so it is like the Fuller brush man: Fuller brush does not have 
to do much advertising because it is all individual contact work 
through sales organization which we do not have. 
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Mr. Dixon. Do you recall hearing a witness testify on Wednesday 
that he tried to meet the c ompetition while this was going on and was 
denied ? 

Mr. H. Apams. That is up tothestores. I can say I blame the stores 
and we are glad they did not let them because they were not able to 
get any promotion before we came in, you know. It is the same old 
story ; it goes on in every business. 

Mr. Dixon. Do any one of the chainstores allow you exclusive pro- 
motion or do you just have it sometimes in one or somet imes- in another, 
or is there any overall agreement with any one of the chains? 

It depends upon a local situation. 

Mr. Apams, Sr. Yes. 

Senator Carroiu. Here is a letter which I suppose sets out a rather 
typical situation d: ey May 7, 1957, toa Mr. Medford down at Mem- 
phis, signed by E. C. Adams, Jr. What chain or what store does Mr. 
Med ford oper: lint | 

Mr. Apams, Sr. That is National Food, Senator. 

Senator Carrot. I think it might illustrate what we are talking 
about as a typical case: 

As I mentioned on the phone yesterday we started serving yesterday the area 
of Cape Girardeau, Sikeston, Dexter, Poplar Bluff, Charleston, and Cairo, Mo. 
with a full line of our dairy products. 

We have a promotion beginning that will run for the next 6 weeks which we 
think will be very effective in establishing our products in that area. We are 
starting the first 2 weeks with 1 quart free with each half gallon. 

Our price will be uniform in all the area and will be 35 cents per half gallon 
to the store and 18 cents per quart, and the other byproducts accordingly. 

It has required close cooperation with the store and a good volume in order 
for our man to be able to quote this figure. We would be very happy to serve 
your store in Charleston, Mo., and shall look forward to hearing from you at once, 

The point there is, Do you fix that price at 35 cents? How do you 
know it is going to be below or equal to the prices your competitors 
will be selling at that time? 

Mr. Apams, Jr. Senator, I am sorry to report that letter did not 
get any business for me in that store from that company. But I would 
hke to say this; that our distributor went into the town of Charles- 
ton-——— 

Senator Carrot. But the question is, you say you do not undercut, 
How do you know this 35-cent price that you offered would not be 
undercutting ? 

Mr. Apams, Jr. Oh, yes; we made a survey in the town of Charleston 
and found out what the prices were. And I found out that our dis- 
tributor gave me a price that he could deliver milk down to Charleston 
which was 1 cent more than the wholesale price in St. Louis, which is 
our typical base price and extends out in the area. 

He said that “I would have to have 1 cent more than the wholesale 
price in St. Louis in order to deliver in Charleston.” My contact 
man—now, you see, Natioan] Dairies, Sealtest was in that market alon 
with Mr. Standley; Westmeyer was there, and Mr. Standley was sell- 
ing milk 2 cents cheaper in that town miles aw ay from his hometown 
than he was in Sikeston, by the way. 

My contact man asked the Sealtest distributor, knowing him back 
years ago, “Why does Sealtest sell you milk so that you can get the 
store at the right price and we would not, probably would not even 
have anybody in this area.” 
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The Sealtest distributor said “Well, Sam actually did, but Mr. 
Standley and some of the other boys wanted to sell at the higher price 
and I went along with them.” 

So, that is just another typical example of what happens down in 
these areas. 

Senator Krrauver. The point is that three of these processors, in 
Cape Girardeau, Sikeston, and Poplar Bluff, said when you came in 
your price was lower than the others that had been in existence. So 
my question was, When you fix a definite price in advance, how do you 
know you are going to be lower? 

Mr. Apams, Jr. That is relative; those towns are close together, and 
our distributor price to the store was 1 cent higher than our basic price 
at St. Louis, Mo., and which at that time, I can give you the price, was 
85 cents to the store. .The price out of the store when we went into 
Poplar Bluff was 48 cents a half gallon. 

Mr. Dixon. Delivered at home or out of the store? 

Mr. Apams. Out of the store, 43 cents, and our price to the store was 
35 cents, which was 1 cent higher than our basic price down in St. 
Louis. And so the store had then taken the markup and went out of 
the store 38 cents. Our milk was 38 cents, and I guess Mr. Blakeney’s 
price was 43 cents. 

That was our basic price, We had no control over what his price 
was. Our price was based on our St. Louis market, which was our 
basic price. 

Senator Krravver. I had thought you said that when you went into 
these other towns, you met competition that you found there. In 
other words, if somebody was selling at 35 cents you would sell at 35 
cents, and that you did not undercut. 

Mr. Apams, Jr. Senator, we use the basic St. Louis price in every 
market that we go into, but if the price is lower we meet them. But 
if the price is higher we do not go along with them and give a false 
price to the store. We try to extend our price to the consumer out 
there and give him the same advantage as the customer in St. Louis, 
which is our basic price. 

Senator Kerauver. Mr. Adams, junior, it has been testified to here 
that in some cases where you came in to one of these towns and fixed 
a price where the store could sell it at, say, 35 cents, then you put on 
your promotions, half a gallon free for a certain period of time, and 
then the price went down. That is, the basic price would go down 
in order for the other people to hold on to their business. If, during 
the time of the promotion, the basic price goes down, do you go right 
down with it? 

Mr. Apams, Jr. Yes; we meet all competition. You see, here is the 
thing; our distributor was paying 30 cents at the dock for that milk, 
and to get it to Poplar Bluff he charged the store 35 cents, and the 
store sold it for 38 where competition was selling it for 43. 

Senator Kerauver. I was interested in Mr. Adams senior’s state- 
ment, that these promotions did not last for long. Is that just to 
initiate your business, and then you get your business and you do not 
make promotions after that time ? 

Mr. Apams, Jr. I can answer that for him. Senator Kefauver, our 
promotions normally run on Thursday, Friday, Saturday of a given 
week, and on Monday we try to go back to the regular price, our regu- 
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lar basic price, and it will stay that to the next weekend until we had 
run a 6-week program. 

Then that is over with, but after a time if sales are lagging and 
we want to do some more promoting, then we will come back and 
maybe run a weekend now and then with some kind of promotion. We 
offer that to all the stores. 

Senator Keravuver. It is done sometime? 

Mr. Apams,Jr. Yes, sir. 

Senator Carrott. Mr. Chairman, I wonder if I can ask some ques- 
tions ? 

As I understand, you used the St. Louis basing point. 

Mr. Apams, Jr. Right. 

Senator Carroti. And your price, which you quoted in this area— 
these towns that I have just mentioned for the record—you were 1 
cent above the St. Louis basing price. 

Mr. Apams, Jr. Our distributors—that is right. It figured out that 
way ; yes, sir. 

Senator Carrot. And, therefore, it was 35 cents, and the markup 
given to the retail outlet would make that 38 cents? 

Mr. Apams, Jr. That is what they are generally taking, sir. 

Senator Carrott. When did that occur? 

Mr. Apams, Jr. I can tell you the Poplar Bluff story. 

Senator Carrot... Just give me a date on it. 

Mr. Apams, Jr. May 6, 1957. 

Senator Carroti. All right. What is the price today? What is 
your price ? 

Mr. Apams, Jr. The price today would be the same, still 37 cents 
to the store. 

Senator Carrot. I thought you had 35 cents. 

Mr. Apams, Jr. I mean it is 37 today. 

Senator Carroti. You are up 2 cents? 

Mr. Apams, Jr, Yes, sir. 

Senator Carrott. What was the retail outlet ? 

Mr. Apams, Jr. It could be 40 or 41, out of the store. 

Senator Carrot. What town are you talking about—Poplar Bluff? 

Mr. Apams. Poplar Bluff. 

Senator Carroti. What other dairies are there at this time, national 
dairies ¢ 

Mr. Apams, Jr. The price to the—the farmer prices went up and 
the price all over has gone up, even in St. Louis has gone up 2 cents. 

Senator Carroti. That is not what I asked you. I asked you what 
other chainstores are operating in Poplar Bluff. 

Mr. Apams. What other chainstores? 

Senator Carrott. What other chain dairies. 

Mr. Apams, Jr. Chain dairies. Midwest, Foremost, that is the two 
chains, I believe. 

Senator Carroti. Were there chains before you went in there? 

Mr. Apams, Jr. Yes. 

Senator Carrott. You were competing with chains when you went 
in there? 

Mr. Apams, Jr. Yes, always. 

Senator Carrot. What about these other towns? 


Mr. Apams, Jr. I would like to tell you all the story on Poplar 
Bluff. 
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Senator Carrort. What I am really interested in is your price 
structure. Let’s take Cape Girardeau, when did you go in there? 

Mr. Apams, Jr. At the same time. 

Senator Carroti. And your price was 35 cents. 

Mr. Apams. 37 cents. 

Senator Carrott. What about Dexter? 

Mr. ApAms, Jr. Due to the increase in the farmer price 

Senator Carrot. What about Dexter? 

Mr. Apams, Jr. The same. 

Senator Carrotu. The price structure is identical in Sikeston and 
Poplar Bluff? 

Mr. Apams, Jr. Yes, sir, 36 in St. Louis; 37 out there. 

Senator Carroiu. That is all, Mr. Chairman. 

Mr. Drxon. Mr. Chairman, yesterday we put several documents in 
the record that illustrated the entry of Adams into a new territory or 
into a new store. I have chosen another typical example that illus- 
trates entry into a new Safeway store in Manhattan, Kans. There is 
a series of letter s here, Mr. Chairman. The first one is dated June 21, 
1956, and it is the interoffice communication between Safeway officials 
with respect to the offering of Adams milk for location 315 in Man- 
hattan, Kans. The next communication is dated June 22 between of- 
ficials of the Safeway stores. 

Mr. Hassuren. Is that 1m 56, too? 

Mr. Drxon. It is June 22, 1956, with respect to the offering of Adams 
milk for this same location. + 

The next communication is an interoffice memo, dated June 26, 1956, 
— Mr. Izaak and Mr. Low of Safeway with respect to the same 
offering. 

Senator Kerauver. We will let the letters speak for themselves. 
Just give us their substance. 

(The text of the letters follow :) 


For: W. Ralph Low, R. H. Hargis, R. Solom. 






















What is it now? 





















JUNE 21, 1956. 


OFFERING ADAMS MILK FoR LOCATION No. 315 





Adams Dairy Co. has obtained a permit to sell dairy products in Manhattan, 
Kans. They have offered to set up a distributor as soon as desirable. 

According to Mr. Adams, the milk price structure in Manhattan at present is 
not in line with our thinking. Mr. Adams reported this week that no differential 
is shown between home delivery and the price at the store. Our last report from 
the location manager showed a differential of 1 cent per quart. 

We would like to have your recommendations and to help you make a decision, 
we have prepared the following information. 


Several weeks’ purchases 

















Our cost Total purchases, week ending— 
Dairy 
. Quarts | ations Gallons June 9 June 2 May 26 May 19 
a 
one, # Cents | 
Chappell __............----.-- 35 $315.17 | $282.69 $266. 87 $277. 53 
John’s Creamery........-.---- 8 | 35 | 210.03 209. 41 202. 84 205. 54 





Of course you know Adams Dairy will help in establishing more satisfactory 
differential between price at the store and home delivery. 


B. A. ISAAK. 
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INTRAOFFICE COMMUNICATION 

JUNE 22, 1956. 
To: Mr. W. Ralph Low, Mr. Fred BE. Rowland. 
For: Mr. E, A. Isaak. 

Copies: Mr. Roy Solem. 

From: K. H. Hargis. 

Subject: Offering Adams milk for location No. 315, your letter of June 21, 1956, 

It is our recommendation that we make arrangements with Adams to stock 
their dairy products in Manhattan as soon as possible. 

We have had considerable difficulty in trying to maintain a price differential 
on milk in Manhattan. The Chappel Dairy, which is the leading dairy in Man- 
hattan, gave us very little cooperation. However, last year when the price of 
milk changed due to market conditions, we were able to obtain price differential, 

Recently the A. & P. store discontinued stocking local brands of milk and are 
now stocking Fairmont products inclusively. 

There was some reduction in the retail price of milk and apparently this was 
when Chappell discontinued the price differential between home delivery and the 
price at the store. 


JUNE 26, 1956. 
For: W. Ralph Low, K. H. Hargis, R. Solem. 


Subject: Offering Adams milk for location No, 315, Manhattan, Kans. 

Mr. Howard Adams of Adams Dairy was notified this morning of our ap- 
proval for stocking their products in the subject location. 

He will notify this office immediately of any further developments in this 
matter. 


B. A. Isaak. 


INTEROFFICE COMMUNICATION 


JULY 5, 1956. 
To: Mr. Fred E. Rowland. 


For: Mr. E. A. Isaak. 

From: W. Ralph Low. 

Copies: Mr. Roy Solem. 

Location: Mr. K. H. Hargis. 

Subject : Adams milk for location No. 315, Manhattan, Kans. 


I have previously sent you my file on the above subject. It has been agreed 
by retail operations that Adams milk shall be stocked in this location as soon 
as they can make the necessary arrangements. , 

At the time Adams milk is stocked, one brand should be discontinued. Mr. 
Solem and Mr. Hargis have both recommended that milk from Chappell Dairy 
be retained and that milk from John’s Creamery be discontinued. We approve 
this arrangement and assume you will so notify the vendor at the time Adams 
milk is stocked. 

ADAMS Datry FARM, 
Blue Springs, Mo., July 24, 1956. 
Mr. B. A. ISAAK, 
Safeway Stores, Inc., Kansas City, Mo. 


Dear Mr. Isaak: We are scheduled to have milk available in Manhattan be- 
ginning on Monday, August 6. I have enclosed a complete price quotation. It 
is designated as tentative, which means it would be subject to change if there 
should be any break in that market before August 6, as you understand. 

We would also begin our big giveaway promotion beginning on opening day, 
with a free half gallon given to each customer with the purchase of a half gallon. 

I have also enclosed a summary of the past 4 weeks of your Kraft orange 
sales broken down by individual stores. 

Cordially yours, 


W. Howarp ADAMS. 
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Prices meee —— s Manhattan, Kans., July 28, 1956 


| | 
Cost | Retail ! | Cost | Retail 


| 


! < ae 
$0. 1775 $0. 20 | 
1775 2 


i 

| 

Chocolate, quarts__.._. niiietiaiiite } $0.1775 $0. 20 

Orange dri nk, quarts. -_--- A, . 1525 18 
Cottage cheese: | 

Old fashioned, 12 ounc at . 1575 .19 

Creamed, 12 ounces_- . 1575 -19 

Old fashioned, 2 pound__-_---| . 3350 . 39 


| 
9 Ea eee | i| 
Homogenized, quarts____- | 
Homogenized, 14 gallons... -| 53450 \| 
Cereal milk, pints. | . 2400 ‘3 
Coffee cream, 4 pints____- Z| : 1600 -19 || 

.! 
|| 


Sour cream . 3200 . 35 | 
Whipping cre am, M8 2 pints... ii . 3075 . 34 Creamed, 2 pound. | . 3350 | .39 
Kraft orange whe A . 3025 . 35 Pineapple cottage cheese, 12 

Adams whip _ . 3825 | .43 |} oumnces____- 4 she « 1575 | .19 
Buttermilk, quarts_.......-.-- . 1500 | .18 || Dry cottage cheese, 1 pound . 1575 .19 
Fat free, quarts....-_- pias be . 1400 .16 || C hive cott: age cheese, 12 ieee: - 1575 19 


eutee orenge sales p chroegn Safer Ww oe Stores 


Week ending— 


Store No. 


| 1] f | | 
June 23,|\June 30, y 7, | July 14, \| Store No. June 23,|June 30,| July 7, uly 14, 
1956 1956 56 956 1 | 1956 1956 1956 


acca a 


9 24 
42 60 


} 


12 
10 


6 18 t 

18 6 24 
12 12 
12 





~ 24 























Mr. Drxon. The letters illustrate that negotiations took place with 
the Safeway Stores and on July 24, 1956, they culminated in a letter 
from Mr. Howard Adams to Mr. E. A. Isaak stating that: 


We are scheduled to have milk available in Manhattan beginning on Monday, 
August 6. I have enclosed a complete price quotation. 

It is designated as tentative, which means it would be subject to change if 
there should be any break in the market before August 6, as you understand, 

We would also begin our big giveaway promotion beginning on opening day 
with a free half gallon given to each customer with the purchase of a half gallon. 

I have also enclosed a summary of the past 4 weeks of Kraft orange sales broken 
down by individual sales. 


It encloses prices tentatively quoted for Manhattan, Kans. It hasa 
list under costs and then a retail list opposite it. For instance, opposite 
the homogenized one-half gallons, it quotes 3414 cents and retail price 
39 cents. 

The next letters are from Mr. Isaak to John’s Creamery of Manhat- 
tan, Kans., dated July 27, 1956, notifying John’s Creamery that— 
effective as of the close of business of Saturday August 4, we will discontinue your 
products. 

On July 27 Izaak wrote to the Chappell Dairy and notified them 
they would discontinue handling their products. On July 27, Mr. 
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Izaak wrote an interoffice memo to Mr. Rowland attaching all these 
letters that I have mentioned. On July 27, 1956, Mr. Isaak wrote Mr. 
Howard Adams, a letter, stating: 


We have made all necessary arrangements for you to begin supplying store 315 
in Manhattan, Kans., with Adams milk and dairy products on Monday, August 6. 
We understand that you have made arrangements with your distributor for a 
promotion of one-half gallon of milk free with one-half gallon purchased for the 
week of August 6, through August 11. 


I think that very well illustrates a complete transaction. 
(The documents referred to follow :) 
JULY 27, 1956. 
JOHN’S CREAMERY, 
Manhattan, Kans. 


GENTLEMEN : After many months of careful study of the milk and dairy products 
sold by us in Manhattan, we have decided to make some changes in order to 
maintain our position in Manhattan and to fulfill our obligations to our cus- 
tomers. 

We are therefore notifying you that effective as of the close of business on 
Saturday, August 4, we will discontinue handling your products. 

We regret very much that this action is necessary and want to thank you for 
your part in the pleasant relations we have enjoyed in the past. 

Very truly yours, 
SAFEWAY STorEs, INC., 
E. A. ISAAK, 
Zone Supply Manager. 
JULY 27, 1956. 
CHAPPELL DatIry, 
Manhattan, Kans. 


GENTLEMEN : After many months of careful study of the milk and dairy prod- 
ucts sold by us in Manhattan, we have decided to make some changes of the 
items we are now stocking. 

Effective Monday, August 6, the following are the approved stock which we 
will continue to stock: Quart fresh milk, one-half gallon fresh milk. 

We regret very much that this action is necessary and trust we will continue 
to enjoy your pleasant relations, as we have in the past. 

Very truly yours, 
SAFEWAY Stores, INC., 
W. A. ISAAK, 
Zone Supply Manager. 


JULY 27, 1956. 
To: Fred B. Rowland, W. Ralph Low. 

For: K. H. Hargis. 

Subject: Adams milk for location No. 315, Manhattan, Kans. 

Attached are copies of letters sent out to John’s Creamery and Chappell 
Dairy, notifying them of the changes effective August 6. 

Adams Dairy distributor will begin serving us Monday, August 6. To intro- 
duce Adams milk into Manhattan, Adams Dairy will have a 1-week promotion 
August 6 through August 11. The promotion will be as usual, one-half gallon 
of milk free with each purchase of one-half gallon. 


BE. A. ISAAK. 


JULY 27, 1956. 
Mr. Howarp ADAMs, 
Adams Dairy Farms, 
Blue Springs, Mo. 

Dear Mr. ApAMS: We have made all necessary arrangements for you to begin 
supplying store 315 in Manhattan, Kans., with Adams milk and dairy products 
on Monday, August 6. 

We understand that you have made arrangements with your distributor for 
a promotion of one-half gallon of milk free with one-half gallon purchased, for 
the week of August 6 through August 11. 

Very truly yours, 
SAFEWAY Stores, INC., 
BE. A, ISAAK, 
Zone Supply Manager. 
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Senator Keravuver. All right. Is there anything you want to say, 
Mr. Adams ? 

Mr. Howarp Apams. I have a comment. 

Only this comment to make. 

In Manhattan, Kans., several months before this Fairmont Foods 
offered a free half gallon promotion to take over the business exclusive 
in the A. & P. store in that town which they did. We do not serve the 
A. & P. store in Manhattan, and have not then and do not now. 

This promotion followed the Fairmount taking the initiative there 
in the A. & P. store. 

Senator Kerauver. When you offer a promotion and get the busi- 
ness of one of these chainstores, how long is your contract with them 
for? That is, how long do they agree to carry your product, Mr. 
Adams, senior ? 

Mr. Apams, Sr. We do not have a contract. 
Senator Kerauver. How long is the understanding for or what is 
it 

Mr. Apams, Sr. We do not have any understanding, Senator. We 
just go in and promote the sales of Adams milk and we hope that our 
promotion and the way we do business and the way the consumers ac- 
cept us we will have a long-continued service. 

Mr. Drxon. Mr. Adams, taken from the material that we subpenaed 
from the Safeway stores, we were furnished certain memorandums 
written by the legal department. One of these memorandums is from 
Mr. R. J. Van Gemert, to a Mr. Bernal E.—I don’t know what that is— 
Diechel, or 

Mr. Hassuren. Dobell. 

Mr. Dixon. The other one is Van Gemert. 

Mr. Hassurexu. Gemert. 

Mr. Dixon. It is dated March 29, 1957, and it is headed “Adams 
Dairy Co., Kansas City Zone,” and it states: 


We recommend that we be furnished full details concerning our procurement 
arrangement with Adams Dairy, for a determination of our legal relationship. 
This would include the material and information requested in our March 22 
memo concerning the Pittsburgh milk incident. 


The following developments indicate the advisability of legal review of the 
arrangement: 


It has four parts but the part I am pointing out here is—— 
Senator Keravuver. Let’s make it a part of the record. 
(The document referred to follows:) 


OAKLAND, Catir., March 29, 1957. 
To: Mr. Bernal E. Dobell. 
For: Mr. Fred E. Rowland, Safeway Stores, Inc., Kansas City, Mo. 
Subject: Adams Dairy Co., Kansas City zone. 


We recommend that we be furnished full details concerning our procurement 
arrangement with Adams Dairy, for a determination of our legal relationship. 
This would include the material and information requested in our March 22 
memo concerning the Pittsburg milk incident. 

The following developments indicate the advisability of legal review of the 
arrangement: 

1. The Pittsburg milk incident raises the Robinson-Patman Act question dis- 
cussed in our March 22 memo. This question would also be raised by any other 


allowances, discounts, free goods, services, etc., that Adams has or may make 
available to us. 

2. It appears that the prosceuting attorney at Pittsburg is now considering 
the question of whether Adams violated the Kansas prohibition against locality 


price discriminations by furnishing free milk to the Pittsburg store. The very 
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nature of this question will require Adams to disclose to the prosecuting attorney 
some details concerning the nature of its arrangement with Safeway, to the 
extent it pertains to Kansas. It is also possible that the prosecuting attorney 
may bring Safeway into the investigation, as the prohibition against locality 
discriminations applies to purchasers as well as sellers. 

3. Purity Dairy Products recently filed an action against 4 of its competitors, 
including Adams, alleging that the defendants granted certain select customers 
secret discounts, rebates, allowances and advertising services, and sold dairy 
products in 4 Missouri counties at prices unreasonably lower than those charged 
elsewhere. It is possible that Safeway’s arrangement with Adams may be 
discussed in this action. 

4, As in the case of the Wichita bread war, the current Kansas City milk war 
might result in a governmental investigation requiring us to disclose our ar- 
rangement with Adams. 

We also recommend that any future offers made by Adams of discounts, 
allowances, free goods, services or facilities, etc., be submitted to us for legal 
review prior to acceptance. 


R. J. VAN GEMERT. 

Mr. Dixon. It refers to an arrangement. 

Mr. Apams, Sr. With whom? 

Mr. Dixon. With the Safeway Stores. 

Mr. Hassurcu. That is inter-Safeway organization as I think Mr, 
Flurry is only too familiar with. They are procurement arrangements 
among their various supplier companies, and their various divisions 
is nothing we have anythi ng to do with or any knowledge of, Mr. 
Dixon. 

Mr. Apams, Sr. I know nothing about it, period. 

Mr. Dixon. It says that this has details “concerning our procure- 
ment arrangement with Adams Dairy. 

What I am trying to determine is: . e asked for contracts, we have 
not been furnished any contracts. We have asked for any written un- 
derstanding, and we have received none. Mr. Adams, all of the Adams, 
have stated that there are no such things. 

Will you tell me what are these arrangements? What do you work 
out with these chains ? 

Mr. Apams, Sr. I have no knowledge of any arrangements any more 
than in 1941 I sold them on the idea that I could process and deliver 
milk and would go out and promote the sale of milk in the interest of 
stores creating 

Mr. Hassuren. Mr. Dixon, I would like to point out before you 
proceed that is correspondence between two lawyers in Safeway’s 
legal department and I think you are certainly enough of a lawyer 
and I am sure a very capable one, to know they would not refer to a 
contract as an arrangement. 

Mr. Drxon. I donot know. If there is no contract, they might refer 
to it as an arrangement. 

Mr. Hassurcu. Well, there is not any contract. 

Mr. Drxon. Because Mr. Adams says there is none ? 

Mr. Hassureu. That is right. 

Mr. Drxon. Soit isan arrangement then. 

Mr. Apams, Sr. I have no arrangements, only what I stated. 

Senator Krrauver. Mr. Adams senior, you say there is no arrange- 
ment, yet they grant you rights for exc lusive display. 

Mr. Apams, Sr. I hope it is on our method of distribution and sales 
of milk. 

I hope it is. 
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Senator Kerauver. There must have been some arrangement. They 
would not grant you an exclusive unless there was some arrange- 
ment about it. 

Mr. Howarp Apams. Sir, we are the only dairy selling exclusively to 
stores and that I think answers your question pretty well in our area, 
in our whole marketing area. 

Senator Carrott, Mr. Chairman, have you identified this as an 
exhibit ? 

Mr. Dixon. Yes, sir, it is to be copied in full. I did not read it all. 


1. The Pittsburg milk incident raises the Robinson-Patman Act question dis- 
cussed in our March 22 memo. This question would also be raised by any other 
allowances, discounts, free goods, services, etc., that Adams has or may make 
available to us. 

2. It appears that the prosecuting attorney at Pittsburg is now considering 
the question of whether Adams violated the Kansas prohibition against locality 
price discriminations by furnishing free milk to the Pittsburg store. The very 
nature of this question will require Adams to disclose to the prosecuting at- 
torney some details concerning the nature of its arrangement with Safeway, 
to the extent it pertains to Kansas. It is also possible that the prosecuting 
attorney may bring Safeway into the investigation, as the prohibition against 
locality discriminations applies to purchasers as well as sellers. 

3. Purity Dairy Products recently filed an action against four of its com- 
petitors, including Adams, alleging that the defendants granted certain select 
customers secret discounts, rebates, allowances and advertising services, and 
sold dairy products in four Missouri counties at prices unreasonably lower than 
those charged elsewhere. It is possible that Safeway’s arrangement with Adams 
may be discussed in this action. 

4. As in the case of the Wichita bread war, the current Kansas City milk war 
might result in a governmental investigation requiring us to disclose our ar- 
rangement with Adams. 

We also recommend that any future offers made by Adams of discounts, al- 
lowances, free goods, services or facilities, et cetera, be submitted, to us for 
legal review prior to acceptance. 

R. J. VAN GEMERT. 

Senator Carrot. If I may ask Mr. Adams, senior, a question, do 
you know that there is a question which has been raised as to 
whether or not Adams violated the Kansas City prohibition against 
_ discrimination by furnishing free milk to the Pittsburg store? 

as that been called to your attention ? 

Mr. Howarp Apams. Yes, I can answer that, sir. 

When we went into Pittsburg— 

Senator Carrotu. Just answer my question whether or not you are 
familiar with that. 

Mr. Apams. Yes, sir. 

Senator Carroii. That there is under consideration 

Mr. Apams. No, not at this time, sir, that has been settled. 

Senator Carroiu. I am referring now to March 29, 1957. 

Mr. Apams. That is right. 

Senator Carrot. It relates to the next question I am going to ask. 
Because the legal department of Safeway said the question would 
be raised by virtue of this Pittsburg case whether or not they want 
to know about allowances, discounts, free goods, services that Adams 
has or may make available to us, “that leads us to the question of the 
procurement arrangement.” 

Mr. Howarp Apams. Yes. 

Senator Carroity. Was there or is there or has there been such a 
procurement arrangement ? 
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Mr. Apams. No, sir. 

Senator Carrot. Has there been such a custom between yourself 
and Safeway, for example? 

Mr. Apams. A custom of what? 

Senator Carrotz. Of handling your goods. 

Mr. Apams. Oh, yes, since 1941. 

Senator Carrotu. In the nature of your relationship ? 

Mr. Apams. We make it available. 

Senator Carrott. I mean, do you make it available by virtue of a 
contract ? 

Mr. Avams. No, sir. 

Senator Carrott. An understood arrangement? 

Mr. Apams. No, sir. 

Senator Carrotu. A practice? 

Mr. Apams. Well, it has been a practice since 1941 for the store, 
Safeway to carry our milk in Kansas City and A. & P. and Kroger 
too and any other grocery stores we could get. We would like to get 
the Milgrim account in Kansas City. 

We have not been able to get it. Maybe we will. 

Senator Carrott. You want the record to show there are no firm 
contracts ? 

Mr. Apams. There is none, sir. 

Senator Carroii. There is no firm existing procurement arrange- 
ment, is that what you want the record to show / 

Mr. Apams. No, sir. 

Mr. Apams, Sr. That is right. 

Senator Keravver. I have here, for instance, a letter from Mr. 
Howard Adams to Mr. Isaak of the Safeway store which is dated 
July 24, 1956, and says: 

“We are scheduled to have milk available in Manhattan on Mon- 
day, August 6”—and then attached to it are the prices tentatively 
quoted for Manhattan, Kans. 

“Grade A quarts 17.75, cost and retail 20 cents,” and then are listed 
a number of other things. Then it says also they will begin their 
promotion by giving away a free half gallon to each customer. 

I suppose that is part of your understanding or whatever you want 
to call it? 

Mr. Howarp Apams. That is our offer. It is a standing offer and it 
is offered by every dairy in our area, sir. 

And also I explained in Manhattan several weeks before Fair- 
mont had already offered it to A. & P. and they still have that ac- 
count, Fairmont Foods, the large chain dairy operation. 

Senator Krerauver. Then you set up the margin between the cost 
and the retail price, you maintain that margin of the costs whether 
your sale price fluctuates up or down. 

Mr. Apams. Maintain the margin of profit? 

Senator Kerauver. Maintain the margin between what you sell at 
and what they can retail it at. 

Mr. Apams, Sr. Suggested , 

Mr. W. H. Apams. No, because they can sell it at whatever they like 
and do. 

Mr. Dixon. Mr. Chairman, may I refer to another letter and ask 
it be made a part of this record and see if this refreshes anyone’s 
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recollection about what this arrangement might have been and might 


be. 

It is dated December 21, 1956, and it is signed Mr. W. Howard 
Adams. It is addressed to Mr. Bob Haupt, of the Safeway Stores, in 
Kansas City. It says 

Mr. Howarp Apams. Mr. who? 

Mr. Dixon. Bob Haupt. 

It says: 


Dear Mr. Haupt: Yesterday in a conversation with Mr. Low, I had occasion 
to mention the fact that there were competitive conditions in the milk market of 
Columbia, Mo., that warranted attention, and possible correction in order that 
your stores might continue to enjoy a compeitive position in Columbia as they 
do in other communities. 

Mr. Low suggested that I pass my information along to you for your investi- 
gation and disposition of the matter. We have found recently that other dairies 
are making price concessions on home delivery, that has resulted in a narrowing 
of the differential between the home and the store to a position we do not think 
justifiable, or in line with either yours or our policy concerning such matters. 

We have a paid receipt for home delivered milk at 41 cents a half-gallon from 
Sealtest and 75 cents a gallon jug from Lynwood Farm retail dairy. The gallon 
jug price would be below the two half gallons sold in your store, and the Sealtest 
price is approximately 1 cent a quart above the store price. Such a condition 
has not existed in the Kansas City market since we began operation and through 
our efforts over a period of years this differential has been widened to where 
the consumer now enjoys 5 cents a half gallon below home delivery in most areas 
where we are marketing milk. 

I might further add, that this differential has been added while at the same 
time the margin of spread to the stores has also been increased. 

Before we entered the Columbia market, the stores in order to have a differ- 
ential below home delivery, had to handle milk at nearly cost, or at 1 cent per 
quart. 

This situation, as you know, has been chanrged with our appearance in the 
market. We do not feel, however, that we can continue to police any given mar- 
ket, unless we have complete cooperation at every level so that we may also 
participate in the benefits of these efforts. 

A recent example of lack of cooperation came when we moved the price of 
cottage cheese in such a way that we increased the store’s margin of profit 
straight across the board, both on the 12 ounce and 2 pound. When this move 
was made and before other price changes were announced, two competitive cot- 
tage cheese were authorized for sale in the Columbia store. This was done ignor- 
ing the fact that we had held your store in a competitive position at a ridicu- 
lously low price since last August 4, when one of the competitive grocery stores 
ran this price on cottage cheese. 

Our policy has been to work completely and freely with your stores in order 
that they might have increased volume, wider margins, and the differential below 
home delivery that it takes to deliver both of these. We do not like to see a 
situation develop that impairs an advantage, not only to ourselves, but also to 
the Safeway Stores. 

If there is anything that we can do to improve this situation, please don’t 
hesitate to call or write us. 


Does that bear upon this arrangement ? 

Mr. Howarp Apams. I will answer that. I wrote the letter. 

Senator Keravuver. All right, Mr. Howard Adams? 

Mr. Howarp Apams. Yes. I think the letter speaks very well for 
itself. I can say this, in passing although it is already been said and 
as Mr. Dixon knows it has been said, at the time that this situation 
developed, the Sealtest Co. was selling milk in Kansas City home 
delivery at 46 cents. 

In Columbia, when they moved into that town they reduced it to 41 
cents, and at the same time Lynwood Farms which was as I understood 
owned, a hobby farm owned by a well-to-do businessman in St. Louis, 
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brought milk in also at a low price but primarily our concern was 
with the fact that National Dairy that we compete with in Kansas 
City was selling their home delivery 6 cents a half gallon less than 
they sold in the same Kansas City market, and that was the general 
gist that was behind this letter. 

On the question of policing, the policing is this, we take it we police 
for the consumer. I think you have in the record there, I do not know 
whether it has been entered or not, an ad, you have seen it, in 1956, the 
Wall Street Journal published the fact that across the Nation the 
—— price per quart was 46 cents—I mean, pardon me, 26 cents a 
quart. 

Mr. Cuumpris. Twenty-four and one-half cents? 

Mr. Howarp Apams. ‘Twenty-four and one half cents—in Kansas 
City for the same period—can I see that ad—I think we set this policy 
out very clearly here. “Adams Milk helps keep Kansas Citians safe 
from rising milk prices.” 

We publish then a clipping of the Wall Street Journal: 

Retail prices of home delivered milk in 25 cities average 24.6 cents a quart at 
latest count early last month. That is a new November record, up 1.1 cents from 
last year and a climb of about a nickel since 1947. Butter is higher, too—it now 
wholesales for more than 62 cents a pound in New York, about 3 cents above 1955. 
Yet, United States cows will give more than 127 billion pounds of milk this year, 
shattering the record, reached in 1955 of 123.4 billion. 

The average American will drink 178 quarts this year, 2 more than in 1955, 
Processing and distribution costs have rocketed, too. In 1947, the gap between 
the farm and doorstep prices was 8% cents; today it is over 12% cents. 

That is the national average figured on terms of the farmer’s percent 
of the consumer’s dollar, the national average now is currently 45 per- 
cent of the consumer’s dollar. 

Under the store’s method of selling milk, it is 51 percent. 

That clearly demonstrates that store merchandising in milk is by 
far the cheapest way to get milk to the consumer and to lower income 
groups. 

We ran this ad and the copy in the ad says the Wall Street Journal 
reports that milk drinking grows more costly and a new high average 
price of 24.6 cents a quart. 

Here in Kansas City the price for milk in a grocery store is 19.5 
cents per quart in the 2-quart carton, that is a saving of more than 5 
cents per quart on the national averages reported by the Wall Street 
Journal. 

By bringing home Adams Milk from the store Kansas Citians are 
able to get 6 quarts of milk for less than the people of other cities have 
to spend for 5 quarts. 

enator Keravuver. I think that there is a place for milk in the 

stores and there is a place for the ve uae yA alte milk. I think many 

eople like it. I know my family, for instance, likes to have milk 
Saiioned if the price is reasonable. 

Mr. Apams, Sr. There are many people who can afford it but there 
are——- 

Mr. Howarp Apams. It would not if it was subsidized by an un- 
earned increment in the economics, either in a hidden discount to the 
store owner so he has to pocket the money and does not know how to 
reduce its price since it is not figured out on a unit or worse yet put 
in the pocket of the processor if home delivery had to bear its own 
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costs you probably would not like it at least thousands or millions 
of Americans would not because the price would be too high. 

Senator Carroti. Mr. Chairman, I wonder if I can, for the purpose 
of the record, go back into this procurement arrangement. 

I understand you said for the record there is no such procurement 
arrangement with Safeway. Is that true also of Kroger? Do you 
have such an arrangement with Kroger ? 

Mr. Apams, Jr. Senator, I would like to say this, we operate on 
the theory that if we give our customer the right quality product, the 
right container, the right price, the right service, they will have no 
reason to buy anywhere else and so there is no arrangement. 

We operate—— 

Senator Carroti. I understand that philosophy because I think 
you have expounded it very clearly here. But what I am asking is 
whether or not you have a procurement arrangement with Kroger. 

Mr. Apams. We have no arrangement with Kroger, no arrange- 
ment with Safeway, no arrangement with A. & P., no arrangement 
with Tri-City groceries, no arrangement with Bracey stores, or Daniel 
stores. 

Senator Carrotz. The reason I ask it is I interrogated one of you, 
I do not know which one, and I am not going to read the document 
but we will identify it. It was a mimeographed statement on stores 
207, 252, 235, 241, 159, 244, to 53; if my memory serves me correctly 
it was in southern Illinois, and this is signed by a Pau) Dietrich. 

Paul Dietrich is probably a representative of Kroger, and in this 
mimeographed statement it very clearly talks about the details: (1) 
the milk deliveries will start on July 6, and (2) Adams milk the DSD 
contract is attached. What is that contract ? 

Mr. Apams. Senator, Let me answer that. 

Senator Carroiu. Just briefly, is it a contract ? 

Mr. Apams. That is a purchase contract that is put out on every 
item, and it changes from time to time and that is—it authorizes direct 
store delivery. 

Mr. Howarp Apams. Direct store service is the exact title. 

Senator Carroii. And, No. 4, we discussed this yesterday; this is 
oe chavs isa guaranteed markup. You think that is a part of your 
policy ? 

Mr. Apams, Sr. That is right. 

Senator Carroti. And then the question of how they are handling 
the lines and the space that they will give to your line. 

Would you consider that is a part of the procurement? 

Mr. Apams, Sr. No; they just know our operation from other—ex- 
perience elsewhere, and they know what we will do for them when we 
get there. 

Senator Carroiu. And this is true for all the chains? 

Mr. Apams, Sr. They can change that any time they want to; we 
have no control over that space. 

Senator Keravuver. This is true of all the chains, is it not? 

Mr. Apams, Sr. Yes, sir. 

Senator Carrot. In this letter that we have here from the Safeway 
legal department, they refer to the Robinson-Patman Act, the Pitts- 
burg Milk case, the recently filed action against four competitors, in- 
cluding Adams, alleging that the defendants granted certain selected 
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customers secret discounts, rebates, and so forth, and then the fourth 
paragraph, this is Safeway talking to your counsel ? 

Mr. Howarp Apams. No, sir. 

Senator Carroxu (reading) : 

As in the case of the Wichita bread war, the current Kansas City milk war 
might result in a governmental investigation requiring us to disclose our ar- 
rangement with Adams. 

Did that arrangement refer to something else than I have been talk- 
ing about here, or is this the arrangement ? 

fr. Apams, Jr. I do not know. We do not know what they are 
talking about. That is an interoffice deal that we do not know any- 
thing about. 

Senator Carrott. Would they be talking about this markup and the 
space ; is that your idea ? 

Mr. Apams, Jr. Well, I do not know, I would hesitate to interpret 
what they are talking about. 

Mr. Howarp Apams. I am sure they have an arrangement in con- 
tracts across the country, and I am sure in Oakland he talked in those 
terms. I am sure our situation is unique any place in the country. 

Dean Milk Co., which, very happily, supplies the Memphis area and 
keeps that area fairly competitive and moves a lot of milk, unlike many 

laces in Tennessee, is similar to ours, but other than that I do not 

elieve any dairy company is like ours in the country. 

Senator Carrotu. In other words, in all these chainstores to which 
you are furnishing your products, they understand your operation and 
your markups and the space that you want? For example, I have a 
document about a meeting, a special meeting of the board of directors. 

Mr. Apams, Sr. Which company, Senator ¢ 

Senator Carrot. This is the Kroger chain. No; wait just a mo- 
ment here and we will get it clear for the record. 

Mr. Apams, Jr. That is Adams Dairy, Inc., in St. Louis. 

Senator Carroti. And this was the meeting in the Hotel Chase, 
June 22, 1956. Present were Mr. Adams, senior, Mr. Adams, junior, 
Howard Adams, Mr. Denman, Mr. Cherbonier, and Ira Dryden. 

The first order of business taken up was the Kroger situation, which has re- 
sulted from a seeming change of policy of distribution of milk. Mr. Adams re- 
ported that the Kroger Co. had been appraised of our concern that the question 
of competitive space had to be resolved immediately. Kroger officials then re- 
viewed their relations with Adams Dairy and the resulting action taken would 
strongly indicate that the use of two milks will be curtailed because of the 
economies and service offered by Adams. 

Mr. Adams, Junior, gave a report on September 17, 1956, to the directors’ meet- 
ing that the move to put executive milk in Kroger stores has been reversed. 

Competition has been effectively cut down in the city stores after our case 
was effectively made clear to management. 


So, this goes back to the question of space, as I take it, and your 
arrangements about the markup. 

Mr. Apams, Jr. Weare always after space. 

Senator Keravuver. I understand it. 

Mr. Apams. But that shows we did not always get it. 

Senator Carrott. You are always in position; I do not question 
this; you are pushing your own products; you want space, and you 
are giving a markup, but this, in a sense, then, is a part, whether you 
want to call it an arrangement or an understanding, but they under- 
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stand you clearly, evidently from what they have done here, because 
ou say the comeptition has been effectively cut down in the city stores 
after our case was effectively made clear to the management.” 

Mr. Haspureu. Senator, as a lawyer, I might say it looks like it isa 
rather recent meeting date at the end of the book. 

Senator Carroii. September 17, 1956. 

Mr. Hassurcu. It would indicate to me we did not have any ar- 
rangement, but we had a constant problem with them. The fact is 
we are still having problems and we still are now having problems. 

Senator Carrotit. You know this is legal legerdemain. I think 
everybody understands what was done and what was expected and 
what was offered. 

Mr. Scuermer. And, very briefly, he read a letter from Safeway 
in which they mentioned a Purity Dairy case. I just want to state 
that case was in St. Louis, St. Louis does not even serve Safeway, and 
the plaintiff in that suit has got a motion filed to dismiss his lawsuit 
on the basis of the Nashville Creamery case right now. 

Senator Krrauver. We are going to have to stand in recess until 
2:30, and I hope we can finish up very shortly. 

(Whereupon, at 12:45 p. m., the committee was recessed until 2: 30 
p- m. of the same day.) 


AFTERNOON SESSION 


Senator Kerauver. All right. Let us get started. 
Do you want to file that photostat ? 
Counsel asks that an article of June 20, 1954, entitled “Two St. 


Louis Dairies Named in Antitrust Suit Filed by Adams,” be made a 
part of the record. 
(The document referred to follows:) 


Two Sr. Lovis Darriges NAMED IN ANTITRUST SuIT FILED BY ADAMS 


Str. Louis.—A St. Louis dairy has filed suit against two others charging viola- 
tion of the Sherman antitrust law by “conspiring to stifle competition” in the 
area’s milk industry. 

The charges were filed in Federal court Friday, by the Adams Dairy, Inc., and 
named the Pevely Dairy Co. and the St. Louis Dairy Co. as the defendants. 

Adams entered the dairy field in St. Louis in 1947 and said that until that time 
the price of fluid milk was the same whether delivered to homes or sold in 
stores. 

The Adams Co. said that it pioneered in the use of paper cartons and coupled 
with other operational economies, this enabled them to sell milk at lower whole- 
sale prices which enabled retailers to sell it in stores on the average of 2 cents 
less than that sold by home delivery. 

Adams is seeking damages of $500,000 from the two big St. Louis dairies, who, 
they maintain, penalized them by negotiating an industrywide labor contract in 
1950, without their (Adams) approval. 

The contract with the Milk Wagon Drivers and Dairy Employes Union, Local 
603; of the AFL called for the setting up of a point system that guaranteed 
drivers a bonus of 4 cents a quart for all deliveries over 37,500 quarts a month. 

Adams, not engaged in home delivery, claims that at that time it was the only 
dairy in St. Louis whose drivers consistently delivered more than that monthly 
total by delivering dozens of quarts at a time to stores. 

The Adams Co. petition charges that the contract “was designed and intended 
by the defendants to increase and interfere with plaintiff's distribution costs 
and thereby stifle or prevent plaintiff from competing with defendants.” 

There was no immediate comment forthcoming from either the Pevely or St. 
Louis dairy companies. 





































































































































298 MONOPOLY IN MILK DISTRIBUTION 





Senator Keravuver. Allright. Anything else? 

Mr. Drxon. Mr. Chairman, the relationship that exists between 
Adams Dairy Co. and their distributors has been mentioned several 
times during the hearings. 

We have a blank copy of the contract that the Adams Co, enters 
into with its distributors that I think should be made a part of the 
record. 

Senator Keravuver. This form of contract which, I take it, has 
been furnished by the Adams Dairy Co., will be made a part of the 
record. 

(The document referred to follows :) 


CONTRACT 


This contract, made and entered into this _._.__.. day of ~- ------- 

agi RI ila RS a , Party of the First Part, an independent 
dealer, and Adams Dairy Company, a Corporation, of Blue Springs, Missouri, 
Party of the Second Part. 

The Party of the First Part agrees to purchase from the Party of the Second 
Part, and the Party of the Second Part agrees to sell and deliver to Party of 
the First Part, at the Adams Dairy Company’s plant at Blue Springs, Missouri, 
or any other agreed upon Dairy Plant, with which Adams Dairy Company has 
a supply contract, dairy products now or hereafter processed or manufactured 
and/or offered for sale by Second Party. and Party of the First Part hereby 
agrees to receive said dairy products at second Party’s plant or supply plant 
for resale and to deliver said dairy products regularly and promptly each day 
to retail outlets at their places of business. 

It is agreed and understood Second Party shall have the sole right to allo- 
eate districts, to insure competitive parity and safeguard the maintenance of 
high standards of service to present and prospective consumers of Second Party’s 
products. 

First Party shall be held and bound at all times to maintain standards of 
delivery which will comply with the regulations and policies of public health 
authorities and meet the standards as established by the Party of the Second 
Part and consistent with standards of corporation, firms, or individuals com- 
petitively engaged in similar dairy products business in the Greater Kansas City 
area, or other market area assigned to the Party of the First Part by the Party 
of the Second Part, in the following particulars: 

1. Insure such mechanical efficiency of the delivery vehicle as will provide 
safe, prompt and regular service to customers. 

2. Sanitary conditions of the delivery truck, including cleanliness, proper and 
approved storage of dairy products at temperature required for wholesome con- 
dition of same at time of delivery to customers. 

3. Proper storage of damaged or defective containers of dairy products until 
redelivery to Second Party. 

4, Condition of crates and all other paraphernalia employed by First Party in 
performance of this contract. 

5. State of health and appearance of First Party, his servants and employees, 
engaged in performance of this contract. 

6. Maintain courteous and salesmanlike relations with customers. 

Second Party shall be the sole judge and be vested with discretionary power 
to determine that First Party is maintaining the standards as herein provided, 
and, in the event Second Party should find First Party is failing, or has failed, 
to carry out the intent of this contract, Second Party may terminate same. 

That the Party of the first part agrees to pay to Party of the Second Part 
for all dairy products purchased by him and resold and/or delivered by him 
to customers for resale the prevailing wholesale market price on the day of 
sale, respectively, for all said dairy products purchased. 

As a means to safeguard and insure against any of said dairy products reach- 
ing consumers in a condition below the standard desired by the Second Party, 
and which might result in irreparable damage to his business, Party of the Sec- 
ond Part agrees to repurchase at the same rates and prices all merchandise, 


such as leakers or damaged products and returned to the plant of Second 
Party. 
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That First Party shall be the owner of a serviceable motortruck with such 
a bed or body as may be approved by Second Party, which truck shall be 
painted in color or colors uniform with other independent operators of Second 
Party, or with the name of First Party designating him as an independent 
operator; and Second Party, at its own expense, shall have the right to paint 
and repaint First Party’s delivery trucks from time to time as Second Party 
shall deem necessary. 

That payment for all dairy products sold to First Party by Second Party, ex- 
cept as herein provided for, shall be made to Second Party in cash at least once 
each week and on a day or days designated by Second Party ; such payment made 
at the plant in Blue Springs, Missouri: Provided, That in case of sales to the 
vendees of First Party, such weekly sales shall amount to a sum in excess of 
$100.00, the First Party agrees to assign to Second Party his or its right, title 
and interest in such statement of invoice and authorize Second Party to collect 
and receipt for such invoices to vendees in the name of Second Party, and in such 
event Second Party shall, upon receipt of payment, pay to First Party the differ- 
ence between the prevailing selling price by First Party and the purchase price 
from Second Party, vendor, less any obligations due and owing to Second Party. 

To secure compliance with this contract First Party shall deposit at the Sign- 
ing hereof in cash with Second party the sum of $ , or surety bond to 
secure payment of all purchases. The Party of the Second Part reserves the 
right to sell to any customer within the territory defined in this contract, if not 
being served satisfactory to Second Party. 

That First Party agrees to furnish Second Party with a list of customers to 
whom he sold dairy products and to keep same up to date as changes are made, 
with a list of dairy products for delivery to First Party on the next succeeding 
business or delivery day. 

It is further agreed that said Party of the First Part shall not sell or assign 
this contract, or any part or interest thereof or therein without the written con- 
sent of the Party of the Second Part. The sale or offering for sale by the First 
Party of any merchandise except that of Second Party without the written con- 
sent of the Second Party shall be just cause for cancellation of this contract by the 
Party of the Second Part. 

It is agreed by and between the parties hereto that First Party, his agents 
and employees, in delivering and selling dairy products herein mentioned, is act- 
ing as principal, as an independent contractor, on his own responsibility, and in 
no particular is be acting for or in behalf of, or as agent of the Party of the Sec- 
ond Part, and the First Party shall have no right, power or authority to bind 
Party of the Second Part by any act or deed on his part, or on the part of any 
of his agents, servants or employees, and First Party hereby agrees to indemnify 
and hold harmless the Party of the Second Part from any loss or liability of what- 
soever kind and character arising out of or in any manner connected with the 
execution of this contract. 

If said First Party shall not make said weekly payments for dairy products 
delivered and sold to him at the time the same shall fall due or shall at any time 
be in default of any sum under this contract, or shall violate or fail to comply 
with the terms of this contract in any particular whatever, then and in such event 
this contract shall be deemed at an end, at the option of the Second Party, and 
the sum so deposited as aforesaid shall be thereby forfeited to Second Party as 
liquidated damages, and all this without notice or affirmative action on the part 
of the Party of the Second Part, but this shall not release the First Party from 
the payment to Second Party for any dairy product bought and not paid for, and 
First Party is given right to terminate this agreement upon giving sixty (60) 
days’ written notice to Second Party, but shall, within said sixty-day period, 
continue to discharge all provisions of this agreement. 

Executed in duplicate this _.___-~- day of 


First Party. 
ADAMS Datry COMPANY, a corporation, 
President, Second Party. 
Senator Keravuver. I suppose the same type of contract is used by 
Adams, Inc.; is that correct? 
Mr. ScuerMer. Yes, sir. 
Mr. Hassuren. Senator, you might also be interested in knowing 
that that contract as it is there has been passed on by the Missouri 
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Supreme Court as establishing an independent contractual relation- 


ship. 

aE Keravver. You have a citation to the case? 

Mr. Hassuren. Not with me, but I will be glad to submit it. 

Senator Keravver. All right. 

Mr. Dixon. For what purposes, may I inquire, Mr. Hasburgh? 

Mr. Hassuren. As to whether they were independent contractors 
or employees, 

Senator Keravver. I do not want to—— 

Mr. Borron-Smirn. Yes; but under what statute was the decision? 

Mr. Hassurcu. Under what statute? It was whether under Mis- 
souri law that this contract established the relationship between the 
parties as independent contractors or employee. 

Mr. Botron-Sairu. It was not an antitrust case? 

Mr. Hassuren. It was not an antitrust case; no. 

Mr. Dixon. Was it a private lawsuit ? 

Mr. Scuermer. It was a private lawsuit between Adams Dairy 
and the teamsters union determining the relationship between em- 
ployee and the independent contractor. 

Senator Keravuver. How many distributors of this type does Adams 
Dairy have? Let us take Adams Dairy Co. first. 

Mr. Apams, Sr. Adams Dairy Co., I believe has around 26 or 27. 

Senator Kerauver. And Adams Dairy, Inc., has about how many? 

Mr. Apams, Jr. 10. 

Senator Keravver. I assume that is all set forth in the contract, 
but as I understood, this distributor has a refrigerated truck; is that 
correct ? 

Mr. Apams, Sr. Some do and some don’t. 

Senator Kerauver. You mean you have the truck ? 

Mr. Apams, Sr. No, sir. 

Senator Keravver. Do you in any cases help the distributor buy 
the truck ? 

Mr. Apams, Sr. Let me say the ones that go out a long distance have 
refrigerated trucks, but the ones from Adams Dairy Co, that go into 
Kansas City, I don’t think any one of them does. I am not sure of 
it, but I don’t believe any one of them has a refrigerated truck. 

Senator Kerauver. That is only a matter of 15 or 20 miles? 

Mr. Apams, Sr. A little less. 

Senator Keravver. The other is a matter of 125 miles? 

Mr. Apams, Sr. That is right. 

Senator Kerauver. Who buys the truck? 

Mr. Apams, Sr. They do. 

neg Keravver. Do you help finance them in the purchase of the 
truck ¢ 

Mr. Apams, Sr. I do not. 

Senator Keravver. Do you lend them money? 

Mr. Apams, Sr. No, sir. 

Senator Keravver. As I understand it then, at the plant where they 
get the milk for a certain amount, they are authorized to keep the store 
competitive—that seems to be set forth. Then they consign back the 
invoices to you; is that correct? 

Mr. Apams, Sr. In most—in lots of cases. They are not all con- 
signed back to us. 
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Senator Keravver. Anything over $100 or something of that sort? 

Mr. Apams, Sr. I don’t know whether we have that regulation 

Mr. Howarp Apams. I can explain that. The larger accounts, 
where the credit is established and before the distributor method was 
set up, and where they are large accounts, for the individuals to han- 
dle, we accept them. We have no arbitrary amount. They carry all 
their cash accounts, which a lot of the independents—— 

Senator Kreravuver. Anyway, they accept slips from the chainstore 
and in most cases they consign them or sign them over to—— 

Mr. How4rp Apams. They sign each ticket over each day. 

Senator .Keravver. If they get into a place where they need to 
make a lower price than the price that you have established, they are 
able to do so, and you will give them a refund ? 
coe Howarp Apams. No; we don’t give them a refund. We give 
them-—— 

Senator Keravver. <A credit? 

Mr. Howarp Apams. No; we don’t give them a credit, Senator. 

We give them money, an allowance, which they can use any way 
they see fit, wherever they want to use it, but it is given on the basis 
that it is used to meet competition where they have it. 

Senator Krravuver. Anyway, you give them an allowance—— 

Mr. Howarp Apams. Yes. 

Senator Keravuver (continuing). To make their adjustments. 

Then as I understand it, the free milk and anything else that goes 
into the advertising or promotional program is handled free; is that 
correct 4 

Mr. Howarp Apams. Yes. 

Senator Keravver. Is that part of the operation ? 

Mr. Howarp Apams. Yes; and they are delighted, of course, because 
it builds their business. 

Senator Kerauver. Does the name “Adams Dairy” appear on the 
trucks ? 

Mr. Howarp Apams. All these questions you are asking are set out 
in the decision, the supreme court went into it very thoroughly. 

Yes, indeed, they are painted under Adams Dairy, and we do re- 
serve the right, as it sets out in the contract, to paint the trucks, as you 
have asked for. 

Senator Keravuver. All right. 

Mr. Apams, Sr. I might say the independent operator’s name is on 
the truck, though; it is required. 

Senator Kerauver. Do you allow them a certain amount per gallon 
in traveling from Blue Springs to these towns? 

Mr. Howarp Apams. No, sir; they make their own charges. 

Mr. Dixon. Let me inquire about that, Mr. Howard Adams. It has 
been inferred that one of these distributors leaving your Blue Springs 
plant would serve several towns along the route. Just for the sake of 
these questions, let us assume that milk in a certain town is selling in 
the store at 21 cents a gallon 

Senator Keravuver. Half a gallon. 

Mr. Howarp Apams. Whose milk ? 

Mr. Dixon. Adams milk. 

In town 2, let us assume Adams milk would be selling at 31 cents 
a half gallon, and an extra half gallon would be offered free. 
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In town 3, let us assume that Adams milk would be selling in the 
retail store at 39 cents a half gallon. 

Exactly how would that be handled with your distributor? 

Mr. Howarp Apams. Well, he tells us which towns—he is the one 
who gives us the information that there is competition, that he is being 
undercut, so he asks to have some allowance to meet the situation. 

Senator Keravuver. Yes. 

Mr. Drxon. But he gets one truckload of milk. 

Do you charge one price for this milk or do you charge just so much 
at this price and so much at this? 

Ms Howarp Apams. We have a dock price, and I have explained 
that. 

Mr. Drxon. Explain to me, if you can, then, if the distributor has 
three different prices along a route, how does he pay for making up 
his truckload ? 

Mr. Howarp Apams. He pays just the dock price. 

Mr. Dixon. What would it be? 

Mr. Howarp Apams. It would be a firm dock price for all those 
towns. 

Then if he has a competitive situation in a particular town, then 
he gets an allowance to meet that situation. 

Mr. Drxon. Do you give him the allowance ? 

Mr. Howarp Apams. Yes. 

Mr. Drxon. You do give him the allowance ? 

Mr. Howarp Apams. Yes. 

Mr. Drxon. What do you guarantee to him ? 

Mr. Howarp Apams. We guarantee 

Mr. Dixon. In payment for what he handles ? 

Mr. Howarp Apams. We guarantee him nothing. 

Mr. Drxon. How do you pay him? 

Mr. Howarp Apams. We don’t pay him. He has his own price. 

Senator Keravver. Just a minute, Mr. Adams, junior. 

Mr. Apams, Jr. He gets 

Senator Keravuver. Here is what I do not understand. You write 
to Mr. Dietrich or somebody else, and say, “Your price will be 35 
cents.” Then your distributor gets the milk either at Blue Springs or 
at St. Louis for whatever the price there is. He has to take the milk 
and deliver it to this place where you have made a commitment at 35 
cents. Your dock price would have to be either by allowance or by 
something enough to let him make up the difference between 

Mr. Howarp Sains. No, sir; that is his price, the 35 cents; or what- 
ever his price is, that is his price, Senator. 

' You are trying to reverse the thing, put an english on it, to make it 
ook 

Senator Keravuver. Iam not trying todoanything. Iam just going 
by the letters here of Mr. E. C. Adams, Jr., and yourself to these 
various stores about what that price would be. 

Mr. Apams, Jr. I can explain that, Senator. 

We have a dock price. The distributor goes out and charges his 
price to the store. I am saying normally—say, everything was nor- 
mal: 

He charges the store his markup price. 

When he comes back in and checks in, he checks in those tickets, en- 
dorses them over at the price he charged for the store, and we have 
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charged him dock price, which was less; then he gets the difference. 
That is the way he gets his money, an dif there is a competitive situ- 
ation, we give him an allowance to meet that. 

Mr. Dixon. If you are in one of these 6-week promotional plans, 
how do you take care of that ? 

Mr. Apams, Jr. Our 6-week promotion we work it the same way. 

Mr. Dixon. In other words, you get the slips back from the chain- 
store before you make this bookkeeping adjustment. 

Is that what you are saying ? 

Mr. Apams, Jr. No, he turns them in every day. He has got three 
copies : 

One copy stays with the store and another copy comes to us, that he 
has had signed and stamped by the store, showing he has made that 
delivery. 

Senat or Kerauver. Mr. Adams, let me ask, in certain of these towns, 
you have testified here that your price was 1 cent above the dock price 
in St. Louis. 

Mr. Apams, Jr. No. Our distributor’s price was 1 cent higher than 
the wholesale price in St. Louis, the cost to the store. 

Senator Keravuver. All right. 

Your distributor’s price was 1 cent higher than the wholesale price; 
you said the dock price, I thought. 

Mr. Avams, Jr. You are right. 

Senator Kerauver. The dock price in St. Louis. 

Mr. Apams, Jr. No, the wholesale yn 

Senator Kerauver. Anway, whichever it is, but you have already 
written letters to these people down there telling them what their price 
is going to be. 

Mr. Apams, Jr. We have found out from our survey, the distribu- 
tor’s survey, that that is what the price is, what he wants to sell milk 
for; and so that is the price we quote. 

In other words, this 35-cent price in Poplar Bluff was information 
gathered from the distributor. 

Senator Kerrauver. Well, then, what does the distributor get? 
That is, what would be the difference that he would be able to make 
between your St. Louis dock price or wholesale price, whatever you 
want to call it, and the price that you have quoted these people down 
at Poplar Bluff and other places ? 

Mr. Apams, Jr. At this particular time we went into Poplar Bluff, 
the distributor’s price was 30 cents a half gallon at the dock. 

When he drove 160 some miles to Poplar Bluff, his price to the store 
was 35 cents, which was 1 cent more than our wholesale price in St. 
Louis on our own operated trucks, and the store then sold it out of the 
store for 38 cents, compared to competition’s price of 43 cents. 

Senator Kerauver. All right. Then we understand that so far. 

Then if, because of some situation, he sold the milk at lower than 35 
cents down at Poplar Bluff, he would pay the same dock price, but you 
would give him an allowance ? 

Mr. Apams, JR. He would still pay the same dock price. 

He would call in and give me the situation. I might even have a 
contact man to check it out, and if we had seen fit that it was necessary 
to meet competition, then we give him a credit. 

Senator Kerauver. What did you say was the difference between 35 
cents and the dock price in St. Louis? Thirty and a half cents? 
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Mr. Apams, Jr. Thirty cents was the dock price. 

a Keravver. Then, ordinarily, he would get the 5-cent differ- 
ential 

Mr. Apams, Jr. He got the 5 cents; yes, sir. 

Senator Kerauver. Suppose, though, that he met a situation where 
he had to sell at Poplar Bluff for 380 cents. He would still pay 30 
cents to you, but then you would give him an allowance of 5 cents? 

Mr. Apams, Jr. I would give him a 5-cent credit on the amount that 
he sold that particular day. 

Senator Keravver. So that, actually, what he would get would be 
the same amount, whether the price was 35 or 30 cents? 

Mr. Apams, Jr. Yes,sir. He has to get the same. 

Senator Keravuver. Then the milk that he carries for promotion, 
the half gallons, or the cottage cheese, or whatever it is that he carries; 
he does that without any additional compensation ? 

Mr. Apams, Jr. That is right. What he gives for promotion, it is 
charged out for him, and he is given credit for it to show where it went. 

Senator Keravver. That is, it is charged out to him, and when he 
brings receipts showing where it is delivered, he gets credit ? 

Mr. Apams, Jr. That is right. 

Senator Kerauver. He does not get paid for it ? 

Mr. Apams, Jr. No, sir. 

Senator Keravuver. It is a checkout and check-in system ? 

Mr. Apams, Jr. That is our promotion. 

Senator Keravuver. That is your promotion ? 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. How about the displays and things like that? 
Does he handle that part of it, too? Or do you have somebody else 
who handles that ? 

Mr. Apams, Jr. We have contact men out calling on these ac- 
counts. He works on it. We work on it. 

Senator Keravver. Allright. 

Mr. Drxon. Mr. Adams, during the testimony of some of the wit- 
nesses that were in your territory, I believe I recall one of them saying 
that during the price fluctuations immediately after you entered the 
territory, prices went down at one point to where milk was selling, 
I believe, in the stores at 31 cents. Tell me this: Do you allow that dis- 
tributor to lower the price arbitrarily to 31 cents? 

Mr. Apams, Jr. Absolutely not. We have to have proof of a com- 
petitive situation. 

Mr. Drxon. This witness said that there was no competitive situa- 
tion present. 

Mr. Apams, Jr. Unless he lowered it on his own and didn’t get his 
allowance. 

Mr. Dixon. Do you give him the allowance when he lowers it? 
Suppose he comes back and he says: “Tomorrow I am going to put 
milk at 31 cents in Poplar Bluff.” What would you do? 

Mr. Apams, Jr. He never does that. 

Mr. Drxon. This witness quoted someone who said that during this 
period of time milk went down to 31 cents. Who set the price at 31 
cents? Did the distributor do it, or did you do it? 

Mr. Apams, Jr. It had to be a competitor dropping the price, and 
he met it. 

Mr. Dixon. Now, Mr. Adams 
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Mr. Avams, Jr. We always check it out. They call me, and I 
check it out. We don’t just up and he decides he wants to sell milk for 
31 cents, and we say: “All right, we will give you an allowance for 
it.” We don’t work that way. 

Mr. Howarp Apams. He may take part of it on his own. 

Mr. Drxon. Mr. Robison from Illinois stated—IL believe my memory 
is right—that in 1 location Adams’ milk was selling at 8 cents a half 
gallon. Did your distributor set that price? 

Mr. Apams, Jr. Could I explain that? Just what happened ? 

Mr. Dixon. Who set the price? 

Mr. Apams, Jr. We went into—he is talking about Vandalia, Il. 
He went into that town, and the way we went in was that the man 
came to me and says: “I used to live over in that area; that is my 
hometown. I believe there are enough stores over there for me to 
serve, and I would like to become a distributor.” 

We said: “All right. We will check the area, and, if we find that 
there is enough there that we think you can get along and give 

ou the volume, we will see if we can work out something with you.” 

e checked it out. We checked the stores. He did the same thing. 
He talked to stores of all kinds in the area. We made a contract 
with him and started out. 

The price that he charged that area was the same as the St. Louis 
price, and I gave him our normal] six weekend promotions in that 
area. When we went into that area with the coupon, Meadow Gold 
was out there, Beatrice Foods, Sealtest was there, there was a Van- 
dalia dairy, but we understand it is practically owned by someone in 
St. Louis, is our understanding. It was not strictly local, and we 
went in with our promotion. Then they dropped the price. I think 
we had a 10-cent coupon. 

Our competitors met the price. We dropped our price and con- 
tinued with our promotion on the basis that we felt like we were 
entitled to promotion in a new territory. 

Mr. Dixon. In other words, you considered a low price a promo- 
tional price / 

Mr. Abas, Jr. We had a coupon. 

Senator Kerauver. I understand you went into Vandalia ? 

Mr. Apams, Jr. And went on down, and we never did drop to 8 
cents. Ours was 18 cents, was the lowest price that we got. We did 
not go to 8 cents. 

Senator Kerauver. Mr. E. C. Adams, Jr., let us see if I under- 
stand what you did, and I suppose it is typical of what you do in 
other places. You went into Vandalia, and let us assume your price 
was 35 cents, and you put out a 10-cent coupon. Then that actually 
made your price 25 cents. So the others then reduced their price to 
25 cents; isthat right? 

Mr. Apams, Jr. That is right. 

Senator Keravver. And you, feeling that you were entitled to pro- 
motion, not to be considered as part of the price reduction, reduced 
your price to 20 cents ? 

Mr. Apams, Jr. Let me give you Mexico, which was brought up. 
It will give you a more clear picture. 

Mr. Dixon. On this same thing, you are right to the point. You 
said you reduced your price to 18 cents. 
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Mr. Apams, Jr. That is right. 
Mr. Drxon. And you had a 10-cent coupon in addition to that? 
Mr. Apams, Jr. That is right. 

Mr. Drxon. So that is what Mr. Robison meant when he said 8 
cents, 1 presume ? PA AG 

Mr. Apams, Jr. And the reason we reduced our price is because our 
competitor was walking into the stores and dropping their price 10 
cents below us, and the sign on the dairy case saying, “No coupons 
necessary.” I show an example, a good one, right here in Mexico, 
Mo. We went in there on February 6. Our price to the store was 
36 cents. Out of the store—the distributor’s price was 36 cents; 
out of the store at 38 cents. 

In the town of Mexico there is Sealtest, who neutralized an inde- 
pendent dairy a year or so ago. There was Foremost in there, and 
there was Pevely Dairy out of St. Louis. 

Mr. Drxon. Was your 36-cent price a new price? 

Mr. Apams, Jr. This was our St. Louis base price. In other words, 
our distributor 

Mr. Dixon. But was it a new price for that area / 

Mr. Apams, Jr. No. What was their price? Their price was 38 
cents out of the store. 

Mr. Dixon. Go ahead. 

Mr. Anas, Jr. I don’t know what any further than it was 38 cents 
out of the store. 

When we went in there with the promotion and a 10-cent coupon, 
Sealtest came in the store—we went in there on a Thusrday, and they 
came in on a Thursday afternoon at 4 o’clock and reduced their price 
to 28 cents out of the store, and a big sign on the dairy case saying “No 
coupons necessary.” 

And we are, or here we are sitting here with a 38-cent price. 

Senator Kerauver. Plus a 10-cent coupon. 

Mr. Apams, Jr. With a coupon, and the coupon in the paper. So it 
went ahead then and sold at 28 cents. 

At 5:30 our distributor dropped to the 26 cents, which made it 28 
28 cents out, and we still had the coupon. 

The next morning Sealtest dropped to 18 cents, stating that no cou- 
pon was necessary, and we met that price at 18 cents and later on in the 
day they went to 8 cents a half gallon, and we still had our coupon. 

Mr. Drxon. How did you get to this 6-cent milk that we heard 
about ? 

Mr. Apams, Jr. The 6 cents is the cost to the store, and 8 cents out. 

Mr. Drxon. I see. 

Mr. Apams, Jr. But our price was 18. 

Senator Keravuver. Plus the coupon. 

Mr. Apams, Jr. Plus the coupon. 

Mr. Howarp Apams. Which was in the paper, Senator. 

Senator Keravuver. I mean actually, gentlemen, if you just pick up 
a paper and clip out a coupon, isn’t it just like taking a dime in to the 
store to apply it on your milk? Let me get that straight. Why is it 
not ? 

Mr. Howarp Apams. I think the redemption normally is 30, 20 per- 
cent on a coupon in the paper, less than 20 percent is our experience, 
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which is quite different to a coupon attached in the store, which is a 
great deal more redemption. 

But to get a customer to clip a coupon in the paper 

Mr. Apams,Jr. Oneis advertising and one is competition. 

Senator Krrauver. Did you also use a coupon attached to the 
carton ¢ 

Mr. Howarp Apams. No. 

Mr. Apams, Jr. We had to have a demonstrator there to protect 
ourselves. 

Senator Kreravuver. Would you use a coupon attached to the carton 
in some places ? 

Mr. Apams, Jr. We do that sometimes, yes, Senator. 

Mr. Dixon. How did you handle your distributor with all this? 
How was your bookkeeping handled when you reduced the price to 8 
cents out of the store ? 

Mr. Apams, Jr. 18 cents out of the store. 

We gave the store, refunded the store on all the coupons that they 
had. As the price dropped, we had a man, contact man, to inventory, 
in town, to inventory the store and see that the distributor gave them 
a credit. 

Mr. Drxon. The point is the distributor was not meeting that com- 
petition out of his pocket. You were meeting it by making : allowances 
to him; is that what you say ? 

Mr. Apams, Jr. Remember the distributor can’t meet all these things 
he runs into. We have to help him. 

Senator Krravuver. I think that is clear. He would come back and 
report to you he was having to put the milk in there at 18 cents, or 
whatever it was, and you gave him an allowance to take care of the 
differential ¢ 

Mr. Apams, Jr. That is right. 

There were no local dairies in that town. 

Senator Krrauver. I would be interested in knowing how the milk 
war ended in Mexico, for instance. 

Mr. Apams, Jr. Yes. 

That was a 3-day deal, promotion, and it got to that low price each 
week end, but each Monday morning our distributor went back to 
his 36-cent price, every Monday morning regardless, and we have 
done that in most every instance in other areas. 

But if competition does not come back to the regular price we have 
no choice but to drop back down and meet it. 

Senator Kerrauver. You say that this war went on just every 
weekend ? 

Mr. Apams, Jr. Just for 2 weekends. 

Senator Keravuver. Was that during the weekends of your pro- 
motions ? 

Mr. Apams, Jr. Yes. After the second weekend it was all cleared 
up. 

Senator Kerauver. Your promotions really caused the war then. 
I assume that is true. 

Mr. Apams, Jr. When you go into a market, you either have to 
promote or buy your way in. 
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Mr. Howarp Apams. Or pad the market. 

Mr. ApaMs, Jr. We could have gone in 

Senator Kerauver. Just answer my question: Did your promotion 
start the war in Mexico? 

Mr. Howarp Apams. No. 

Senator Kerauver. You said it did not happen except on weekends 
when you had your promotions, and then it stabilized after that? 

Mr. Howarp Apams. Are you suggesting we should withdraw 
promotions? ; 

Senator Kerauver. I am just asking whether it was your promo- 
tions that started the war. 

Mr. Apams, Jr. The price did drop when we had promotions. [’ll 
put it that way. 

Mr. Dixon. Mr. Adams, in answer to our questions you said that 
you did not subsidize any of your distributors. You said that, didn’t 
you, Mr. Adams? 

Mr. Apams, Sr. Yes, that is right. 

Mr. Drxon. I have taken from the record a letter dated May 8, 
1957, signed by E. C. Adams. It is addressed to Mr. W. Ralph Low, 
Safeway Stores, Inc., Kansas City, Mo. 

Senator Keravver. Let the letter be made a part of the record, but 
you may refer to any particular part of it. 

Mr. Drxon. There are several paragraphs in it, Senator, that are in- 
teresting. I think I will read very quickly just those paragraphs. 

Senator Keravver. All right, Mr. Dixon. 

Mr. Dixon. The paragraph that has a particular bearing, sir, on 
the question of the relationship with their distributor is the next-to- 
last paragraph in this two-page letter : 

Now, as I mentioned in the beginning, our independent operators’ sales have 
not developed as we had anticipated, and he has become very dissatisfied with 
the market. As he is an independent operator, which works best under our dis- 
tribution system, he has not made a livable wage out of his operation. He has 
come to the place where he wants to sell out or discontinue. I am very much 
interested to know from you if he has been satisfactory in his distribution? 
Does he have the confidence of the store manager and personnel, or has he failed 
in this, to bring about the conditions that have developed? I know there was 
considerable propaganda from his competitive dairies when he started, because 
he had been a manager of the Tastemark plant and resigned to venture into this 
project. We felt because he was a local man in Topeka, and knew the local 
situation, he would be the ideal person to take on this particular area. 

Mr. Adams, what did you mean in this letter by “we have subsidized 
him” ? 

Mr. Howarp Apams. Read the full statement there. Read the full 
sentence. 

Mr. Drxon. “We have subsidized him in contributing toward pro- 
motions to help him to continue many weeks during his operation.” 

Mr. Apams, Sr. That is the answer right there. 

Mr. Dixon. The only thing you mean there is that the only support 
you gave him was in the promotion ? 

Mr. Apams, Sr. Promotion of sales to get volume, help him get 
volume so that he could operate. 

Mr. Drxon. Well, then, that is 

Mr. Howarp Apams. That is true of al] of them. 

Mr. Apams, Sr. We do that any time. 
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(The document referred to follows :) 


ADAMS Datry Farm, 


Blue Springs, Mo., May 8, 1957. 
Mr. W. Ratpu Low, y 


Safeway Stores, Inc., 
Kansas City, Mo. 

Deak Mr. Low: I would like to report the situation as it has developed in To- 
peka as I see it. When we first went into the market, we anticipated at least 
35,000 units a week for our independent operator, and he priced the milk with 
that much volume in mind. 

We appreciated him giving that low price, which was considerably under the 
Topeka market for milk in single service cartons at that time. Also at that 
time a gallon jug price war had developed, forcing stores to handle them at a 
very small margin, with all their disadvantages. 

We met this situation by meeting the gallon jug competition at great expense, 
and so convinced our competitors that when the first battle was over the gallon 
jug had nearly disappeared in the stores, and the prevailing level of prices on 
our milk out of your stores was 8 cents per quart and 5 cents per one-half gal- 
lon under home delivered prices, just as it is and has been in the Kansas City 
area. 

At that time, we felt our distributor was making solid progress in establishing 
our system in the Topeka market, and the volume anticipated appeared to be in 
sight. 

Then your stores saw fit to restore a third brand of milk and dairy products 
in the dairy cases, along with Meadow Gold, narrowing our case displays and 
automatically cutting down percentage of total sales, regardless of name or 
quality. 

This development lowered the respect our competitors had for our ability to 
maintain our system in the market, and they soon took advantage by restoring 
gallon jugs in the stores of your principal competitors at a lower price and cut- 
ting home delivered prices to only 3 cents per half gallon over store prices. 

Since both of our principal competitors have home delivery as well as whole- 
sale store sales, they benefit whichever way the increased volume takes place, 
and this is what has happened that has affected the total store sales more than 
anything else; home delivery has been reduced to only 3 cents a half gallon 
margin above retail store prices, which in turn affects the sale of milk out of 
the store. Then gallon jugs have reduced their price to a wider margin between 
the gallon jug and 2 half gallons out of the store, which has also hurt the sale of 
half gallons in the stores, plus the development of the gallon jug in many more 
markets. 

After spending so much money in trying to develop a 5 cent half gallon mar- 
gin below home delivery, and meeting the gallon jug that it would not spread 
into so many retail store markets, then losing our case display, we don’t feel 
that we can afford to meet this situation under these conditions; when we would 
only gain, percentagewise, 50 percent of the benefit, when our competitors would 
gain 100 percent on home delivery and as much as we would gain on store 
sales. 

Now as I mentioned in the beginning, our independent operators’ sales have 
not developed as we had anticipated, and he has become very dissatisfied with 
the market. As he is an independent operator, which works best under our 
distribution system, he has not made a livable wage out of his operation. We 
have subsidized him in contributing toward promotions to help him to continue 
many weeks during his operation. He has come to the place where he wants 
to sell ont or discontine. I am very much interested to know from you if he 
has been satisfactory in his distribution? Does he have the confidence of the 
store manager and personnel, or has he failed in this, to bring about the condi- 
tions that have developed? I know there was considerable propaganda from his 
competitive dairies when he started, because he had heen a manager of the 
Tastemark plant and resigned to venture into this project. We felt because he 
was a local man in Topeka, and knew the local situation, he would be the ideal 
person to take on this particular area. 

I have been very frank in my statements, but I feel sure they are the true 
facts about the situation, and I certainly invite your comments, and would like 
your views. I feel that if we can’t accomplish something for the Safeway 
Stores in the market as we had intended to, having just another milk in your 
dairy case will not lend support to increased milk sales. In fact, with a com- 
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petitor’s milk sitting in the dairy case, many otherwise successful promotions 
are hindered or killed. We have some customers in Topeka that are using our 
milk exclusively, and have been for some time. They are making real progress, 
but the gallon jug is our worst enemy at this time in marketing milk, and my 
advice would be, if we are not going to capture the market for milk in paper 
containers, then your stores should have gallons of milk to meet the competition 
that is growing readily in the market. 

Sincerely yours, 

BE. C. ADAMs. 


Mr. Dixon. What is the cost of one of these refrigerated trucks 
that is large enough to haul milk 125 miles, Mr. Adams? 

Mr. Apams, Sr. I don’t buy any of them. 

Mr. Drxon. Do you have any information ? 

Mr. Apams, Sr. No, I couldn’t give you any satisfactory informa- 
tion. 

Senator Krerauver. You must know in the neighborhood of what 
they cost, Is it $6,000, $8,000 ? 

Mr. Apams, Sr. I haven’t bought one of those trucks in 7 or 8 years, 
and I don’t inquire, and I couldn’t give you a decent answer. 

Mr. Dixon. Mr. Adams, you said you did not subsidize the distribu- 
tor. Did you ever guarantee any of his loans ? 

Mr. Apams, Sr. I did not. 

Mr. Drxon. Did anybody in the corporation, either corporation, 
do that ? 

Mr. Apams, Sr. You will have to ask them if anybody did. 

Mr. ApAms, Jr. Yes. 

Mr. Dixon. Did you ever subsidize a destributor, or guarantee a 
loan that one of them may have made? 

Mr. Apams, Jr. We told one place where he got a loan that if he 
wasn’t able to make it, we could always use his truck at the market 
orice, 

Mr. Dixon. Is that in one instance with one distributor ? 

Mr. Apams, Jr. Yes. 

Mr. Dixon. Was that one of these refrigerated trucks? 

Mr. Apams, Jr. That was—no, it didn’t have a refrigerated body. 

Mr. Dixon. Do you know what a refrigerated truck costs? 

Mr. Apams, Jr. Yes. 

Mr. Dixon. Approximately how much ? 

Mr. Apams, Jr. Oh, approximately $6,000. 

Mr. Drxon. Do you require these distributors to make payment 
every day at the dock ? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. Every day? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. Do you make your adjustments every day with him, at 
the end of the day; is that it? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. Mr. Chairman, I have one other letter. This is dated 
January 12, 1956, and signed by Mr. E. C. Adams. It is addressed 
to Mr. Chester N. Sanders, of Oakland, Calif. Is Mr. Sanders the 
president of the company ¢ 

Mr. Apams, Sr. I don’t think so. Someone stated that here, but 
I don’t think he was. I don’t know it if he was. 

Mr. Drxon. Who did you understand him to be when you addressed 
the letter to him ¢ 
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Mr. Apams, Sr. Mr. Sanders was in the Kansas City division of the 


peewny in 1941, and I knew him personally through the contact 
there. 

After a couple of years or so he went to California. 

I don’t think I would be qualified definitely to say what his posi-~ 
tion was. If I know, I only read it in the paper. 

Senator Krerauver. Let the letter be made a part of the record. 

(The document referred to follows :) 
JANUARY 12, 1956. 
Mr. CHESTER N. SANDERS, 

Safeway Stores, Inc., Oakland, Calif. 


Dear Mr. SANDERS: I had such a thrilling experience in merchandising milk 
yesterday that I felt I would like to pass the information on to you. We have had 
several new store openings in the past few months, and we usually do some kind 
of promotion for at least from 1 to 3 days to attract home-delivery consumers 
of milk and dairy products. 

Yesterday your company opened a new store in Clay County about 4 miles from 
North Kansas City. Our promotion was one-half gallon of milk free with the 
purchase of one-half gallon. We moved 6,000 one-half gallons of milk through 
the new store yesterday. It was interesting to note that many customers went 
straight to the milk case and purchased their half gallons of milk and then started 
their shopping. We did the same thing with half-gallons of ice cream, and 
moved 4,600 one-half gallons of ice cream. This is by far the greatest amount 
we have ever put through any new store opening. It is rather expensive, but we 
feel that once we get an extra supply of milk in the consumers box, she will have 
to stop the home delivery man for a short time, and it would make it easier for 
her to make the changeover at that time. 

We are enjoying a large volume of milk sales here in the Kansas City area. I 
well remember the days back in 1941 and my first experience of packaging milk 
in paper containers for retail stores, and the helpful suggestions you offered. 

Hoping to hear from you sometime. 

Very sincerely yours, 
ApAms Darry Co., 
E. C. ADAMS. 


P. S8.—Incidentally, I was in Oklahoma City a few weeks ago, and naturally 
checked the distribution of milk and milk prices. I found that the farmer 
price was 2 cents a half gallon higher than our Kansas City area, but the milk 
was selling out of your stores for 49 cents a half gallon, where our Kansas City 
price is 39 cents, or 10 cents a half gallon higher. I would like to mention that 
I would be very much interested in the Oklahoma City market if we could render 
any service there for you. I fel that this is quite a wide spread, and that we 
could pass a satisfactory margin on to your stores, and still have a lower price 
to consumers, and thereby be able to sell a considerable amount of milk and 
dairy products for you. 


B. C. A. 


Mr. Drxon. It appears to refer to a new store in Clay County that 
Adams was servicing for Safeway; Adams milk was being sold there. 
It has a P. S. on it, and I think this should be read in the record. 

Mr. Apams, Sr. Could you read the whole letter? I don’t know, I 
can’t remember letters of that kind. Read it so that I would under- 
stand what you are talking about. 

Mr. Drxon. It is very short, and I will read it. 

Mr. Apams, Sr. O. K. 

Mr. Drxon (reading) : 


I had such a thrilling experience in merchandising milk yesterday that I 
felt I would like to pass the information on to you. We have had several new 
store openings in the past few months, and we usually do some kind of pro- 
motion for at least from 1 to 8 days to attract home-delivery consumers of 
milk and dairy products. 

Yesterday your company opened a new store in Clay County about 4 miles 
from North Kansas City. Our promotion was one-half gallon of milk free with 
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the purchase of one-half gallon. We moved 6,000 one-half gallons of milk 
through the new store yesterday. It was interesting to note that many cus- 
tomers went straight to the milk case and purchased their half gallons of milk 
and then started their shopping. We did the same thing with half gallons of 
ice cream, and moved 4,600 one-half gallons of ice cream. This is by far the 
greatest amount we have ever put through any new store opening. It is rather 
expensive, but we feel that once we get an extra supply of milk in the consumers 
box, she will have to stop the home delivery man for a short time, and it would 
make it easier for her to make the changeover at that time. 

We are enjoying a large volume of milk sales here in the Kansas City area. 
I well remember the days back in 1941 and my first experience of packaging 
milk in paper containers for retail stores, and the helpful suggestions you 
offered. 

Hoping to hear from you sometime. 

Very sincerely yours, 
ADAMS Dalry Co. 
BR. C. ADAMS. 

P. S.—Incidentally, I was in Oklahoma City a few weeks ago, and naturally 
checked the distribution of milk and milk prices. I found that the farmer price 
was 2 cents a half-gallon higher than our Kansas City area, but the milk was 
selling out of your stores for 49 cents a half gallon, where our Kansas City 
price is 39 cents, or 10 cents a half gallon higher. I would like to mention that 
I would be very much interested in the Oklahoma City market if we could 
render any service there for you. I feel that this is quite a wide spread, and 
that we could pass a satisfactory margin on to your stores, and still have a 
lower price to consumers, and thereby be able to sell a considerable amount of 
milk and dairy products for you. 

BE. C. A. 

Were you proposing in this letter to move your operations into 
Oklahoma City ¢ 

Mr. Apams, Sr. I went down there, and I was down there, investi- 
gated that market, and I want you to know it looked awfully good to 
me, and I wouldn’t have lost very much time going down there if I 
could have made any arrangements to go down there. 

Mr. Drxon. Would you like to move your operations for Safeway 
wherever Safeway has a store today ? 

Mr. Apams, Sr. Not unless it was a good enough market and a wide 
market like that. That was—lI think there is some more explanation 
to that letter, being you brought it up. 

Senator Keravver. All right, Mr. Adams. 

Mr. Howarp Apams. Let me make this explanation a little further. 

In 1950 or 1951, I believe we surveyed, we have surveyed many 
markets—we surveyed the market of Memphis, Tenn., at that time, 
and we found in Memphis at that time they had what we considered 
a rigged market of the worst order. 

Not only was the consumer having to pay a great deal more for 
milk, the home-delivery dairies all were home delivery at that time, 
were forcing the grocery stores to sell milk at 1 cent above the milk 
delivered at the home. 

This was a condition that prevailed in the Memphis market. 

We completed our survey, and did nothing about it at that time. 
We thought it looked very interesting, but our good friend, the Dean 
Milk Co., then moved into the Memphis area, and they have had 
many of the same problems that we have had, but they have done a 
real job. 

We have here the Memphis report—here it is—that was made by 
the Department of Agriculture. 

This is: 
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Trenps IN SALES 


For most of the period from October 1950 to October 1952, when the trend 
in retail prices of fluid milk was upward, there was a downward movement in 
the in-area (metropolitan Memphis) sales. In the latter half of 1952 the move- 
ment in sales was upward, and by March 1953 the level of sales was higher than 
in the same month a year earlier. 


I will read further here: 


In the fall of 1952, a consumer survey was conducted in the Memphis market. 
Up to that time the market had been characterized by steadily rising prices of 
fluid milk, declining sales of fluid milk, and rapidly increasing sales of nonfat 
dry milk solids. 

In the ensuing year, the rising price trend for fluid milk was reversed with 
several price decreases. 

This was at the time that the Dean Milk Co. entered that market. 
They broke up the artificial market that had forced the grocers to carry 
the load of home delivery even to the extent of making the groceries 
sell higher than at home delivery. 

In addition, increased promotional activities and changes in merchandising 
practices occurred. The market had been so active during this year that it was 
felt that a new consumer survey should be undertaken in order to evaluate con- 
sumer behavior in relation to these changes. 


This was the survey that they made, and this report is complete—it 
was made by the United States Department of Agriculture economists, 
and it is significant at the present time to look at the Tennessee situa- 
tion. 

In Tennessee, in three major markets, Memphis, Nashville, and 
Knoxville, the farmer is $4.90 for milk, a hundred for milk in Mem- 
phis. The consumer is paying 45 cents. 

In Knoxville, the farmer is receiving $4.49, but the consumer is 
paying 47 cents. 

In Nashville, the farmer is receiving $4.48 and the consumer is pay- 
ing 43 cents. 

Now, it is very interesting to us because in these three cities there are 
major dairies in every one of them. 

Only Memphis, I believe, has an operation similar to ours, with the 
ap being given a fair chance to show that the true economics will 

ring the consumer lower prices, and it is also significant, I think, 
that National Dairy Products also operate in these three towns, I un- 
derstand. They may operate in other parts of Tennessee. 

Senator Keravuver. What do you have in Chattanooga ? 

Mr. Howarp Apams. I don’t have the figures for Chattanooga. I 
could get them. 

In this survey, it is very interesting, too, over the Nation of 18 
cities—I can read them very quickly 

Mr. Drxon. Does your survey show the difference between the price 
at the store and the price at home? 

Mr. Howarp Apams. These are all store prices. 

Mr. Dixon. All store prices? 

Mr. Howarp Apams. Store prices. 

I am sure the greatest differential is in the Memphis market be- 
cause Dean milk has pioneered there, they have advertised, they have 
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promoted, and they did such a good job that the Department of Agri- 
culture took cognizance of it, and also in that town the farmers receive 
a larger share or the largest share of the consumer’s dollar, I believe, in 
any city of the State of Tennessee, and I think it is very significant. 

I would like to put this report into the record on the Memphis, Tenn., 
situation. 

Senator Kerauver. Very well. It is an official document. Just 
the Memphis portion. 

Mr. Howarp Apams. It is all Memphis, the difference between 
Knoxville and Memphis 

Senator Keravver. This is just two pages. 

Mr. Howarp Apams. I would like for the record to show that in 
Memphis, in Knoxville, the farmer receives approximately 1 cent less 
a quart, but the consumer pays 2 cents more a quart than in the city of 
Memphis, and we may be looking into that area shortly. 

(The document referred to follows :) 





RESEARCH FINDINGS 
PRICE AS A FACTOR IN MILK SALES 


Price trends——From October 1950 through October 1952 the trend in the 
average weighted retail price per quart of all fluid milk products was gradually 
upward. In October 1952 this trend was reversed, dropping to its lowest point 


in January 1953. During 1953 the average weighted retail price of fluid milk 


rose somewhat but remained at a lower level than prevailed during 1952 (fig. 1). 

These trends for all fluid milk products were reflected in the retail price of 
regular and homogenized milk. These two products constituted approximately 
75 percent of the total fluid milk sold in Memphis (table 1). In August 1952 
regular milk was retailing, both in stores and for home delivery, at 24.5 cents a 
quart in paper containers and 23 cents in glass. In November 1952 the retail price 
of regular milk for home delivery was 22 cents in both types of containers. By 
March 1953 this price had decreased to 21 cents. Generally, prices in chainstores 
were I cent lower than prices for home delivery. A 1-cent rise in retail price 
occurred in September 1953 throughout the market. 

The retail price of homogenized milk was about 1 cent higher per quart than 
regular milk in August 1952. The subsequent trend in price of this product was 
similar to the trend in prices of regular milk. However, the initial decrease in 
price was greater proportionately for homogenized than for regular milk because 
by November 1952, the two were retailing at the same price. During this period 
homogenized milk sold in half-gallon paper containers was approximately 1 cent 
cheaper than an equivalent quantity sold in quart paper or bottle containers 
(table 2). Homogenized milk was offered at even lower prices in weekend spe- 
cials. This promotion was directed primarily toward increasing use of the half- 
gallon container. 

The above trend in retail prices was observed for buttermilk (approximately 
13 percent of total milk sales), special extra rich milk, cream, and chocolate milk 
(tables 1, 2). 


Mr. Drxon. Mr. Chairman, may I ask whether Mr. Scott and Mr. 
Frye are in the room? Were either of you sworn the other day? 

Mr. Scorr. I was. 

Mr. Drxon. And you are Mr. Frye? 

Mr. Frye. Yes, sir. 

Mr. Drxon. Would you swear Mr. Frye, Mr. Chairman? 

Senator Kerauver. Do you swear the testimony you will give will 
be the whole truth, so help you God ? 

Mr. Frye. Yes, sir. 

Senator Krravver. Very well. Let us get on and try to conclude. 
Come around here, Mr. Frye. 
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TESTIMONY OF ARTHUR WILLIAM FRYE 


. Dixon. Mr. Frye, what is your complete name, sir? 
*. Frye. Arthur William Frye. 
. Dixon. What connection do you have with the Adams Dairy 


‘. Frye. I am connected with selling and merchandising. 
. Drxon. As an employee? : 

*. Frye. Yes, sir. 

. Dixon. Are you an officer ? 

. Frye. No, sir. 

*, Dixon. Are you a stockholder ? 

. Frye. Yes, sir, in the St. Louis plant only, sir. 

, Dixon. Are you the son-in-law of Mr. E. C. Adams? 

*. Frye. Iam. 


. Dixon. On page 122 of the record, during the testimony of Mr. 
Louis Landwehr, of Jefferson City, Mo., he described at length 
the competitive price situation in Jefferson City that had taken place 
when Adams dairy products had come into that area and were being 
sold. He stated that the price fell to where milk was being sold at 
29 cents a half gallon out of the chainstores in that town. During 
that period, I understood him to say and I asked him this question: 


Now, have you had any conversations with any representatives of Adams 
with respect to this price situation? 


He answered: 


Well, I called for Mr. Adams in February. I think it was around February 17. 

Senator Kerauver. There are several Mr. Adams. Which one was that? 

Mr. LANDWEBR. I called for any Mr. Adams. I wanted to talk to a Mr. Adams. 

Mr. Dixon. When you say you called—— 

Mr. LANDWEHR. By phone. 

Mr. Drxon. To where, Blue Springs? 

Mr. LANDWEHR. Blue Springs, yes, sir. And I was told that Mr. Adams was 
out of his office, but Mr. Frye would talk to me. 

Mr. Dixon. Did Mr. Frye identify himself to you? 

Mr. LANDWEHBR. Yes, he did. 

Mr. Drxon. As whom? 

Mr. LANDWEHR. He identified himself as an executive of the Adams Dairy Co., 
or in the employ of the Adams Dairy Co., in the sales department. 

Mr. Drxon. Allright. Go ahead. 

Mr. LANDWEHR. I told him that I called just to let him know that the dairies 
around Jefferson City were very unhappy about the price condition and we 
would like to See some standard price in Jefferson City for our dairy products. 
And I asked him if there was anything that we could do to help correct this 
condition. He didn’t say that he knew of anything that could be done other than 
he did say that, you know, the prices, the retail prices in Jefferson City are all 
out of line on milk. 

So I asked Mr. Frye if he could tell me what he thought it ought to be, and 
he said, ‘Well, you know, milk is selling for 42 cents out of the stores in Spring- 
field and 47 cents to the homes.” Well, he didn’t tell me that they demand 
the 5-cent cost, higher cost retail, but, being in this business as long as I have 
been, it intimated to me that, if we would get our retail prices at 5 cents over the 
store prices, well, maybe this price war would level off. 


Do you remember that conversation ? 
Mr. Frye. Yes, sir. 


Mr. Drxon. Does it reflect accurately what took place? 
Mr. Frye. No, sir. 
Mr. Drxon. How do you remember it? 
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Mr. Frye. I am not in any way saying that Mr. Landwelir- 

Senator Kreravver. <A little louder. 

Mr. Frye. I am not challenging the truthfulness of Mr. Land- 
wehr, but he just didn’t tell all the story. He called, and Howard was 
sick, and Mr. Adams was away, and just insisted he had to talk to 
someone, and I took the phone, and he made his statement to me that 
he wasn’t happy with the present prices in Jefferson City. 

I explained to him that I had been away from the office, I had been 
Lcdahed in Springfield for several months up to very recently before 
that, and that I was in no way familiar with the Jefferson City price 
situation. He said, “What are the prices in Springfield?” I was hon- 
est with him and told him, and he said, “What are the home delivery 
prices?” and I told him. Now, that is the substance of the conversa- 
tion. 

Mr. Drxon. Did you intimate or did you have any intention of inti- 
mating to him that his interpretation 

Mr. Frre. I have no intention at any time of telling anyone what 
they sell their product for. That is up to them. 

Mr. Drxon. Now, Mr. Scott 

Mr. Scorr. Yes, sir. 

Mr. Hassureu. Are you through with Mr. Frye? 

Senator Krrauver. Let him sit there. 


TESTIMONY OF SAMUEL SCOTT 


Mr. Drxon. Mr. Scott, Mr. L. C. Blattner, of Cape Girardeau, 
testified here, and among other things he testified to—— 

Mr. Hassurcu. Page, please? 

Mr. Drxon. Page 148. I asked him did he ever talk to any Adams 
representatives with respect to a differential between the home-deliv- 
ery price and the store price, and he said only by implication. I 
asked him what did he mean, and he said: 

The Adams representative asks what our home-delivery prices are. We tell 
him that they are 39 cents. He says that is too low. There is not enough mar- 
gin between the cash-and-carry-store price and the home-delivery price. 

The Senator asked him to say to whom he was talking and to give 
the full conversation, and he said he had talked to Mr. Scott. I asked 
him who was Mr. Scott, and he said he was Adams’ representative. 
The Senator asked him: 


Did you consider that suggestion that you ought to get your home-delivery 
prices up? 


He said: 


Yes, sir. That, along with a suggestion from the local A. & P. manager a few 
days later of the same type. 

Do you recall talking to Mr. Blattner? 

Mr. Scorr. I believe I do, Mr. Dixon. I was down there one day, 
and I talked to someone from the Sunny Hill Dairy. Now, whether 
it was Mr. Blattner or his sales manager, I don’t remember. 

Mr. Dixon. Do you remember 

Mr. Scorr. But this is the substance of the conversation. Now, 
whoever I talked to—— 

Mr. Drxon. This is the substance of the conversation ? 
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Mr. Scorr. Yes, other than the inference that is in there. That 

was merely an opinion. 

Senator Kerauver. What was your opinion? 

Mr. Scorr. My opinion was that the price of home-delivery milk 
was too low in reference to the store price, and that is strictly an 
opinion. 

Mr. Drxon. In other words, you remember expressing that opinion 
to him? 

Mr. Scorr. Yes; I expressed it to practically everyone. 

Senator Keravver. Do you think it would be taken as a suggestion 
to raise the home-delivery price? 

Mr. Scorr. Not necessarily, Senator. 

Senator Kreravuver. These people testified they were losing business. 
They didn’t know what to do about it. 

Mr. Scorr. Senator, this was the first day we were in Cape Girar- 
deau. They had not had any time to lose business. 

Senator Keravuver. I mean they apparently saw the prospect of los- 
ing some business, and they were trying to find out what the trouble 
was. Do you think that would be a suggestion if they raised their 
home-delivery prices—— 

Mr. Scorr. No, sir; I don’t. 

Mr. Dixon. Mr. Scott, on page 163 of this transcript, Mr. L. M. 
Standley of Sikeston, Mo., was testifying—this is on page 163 of the 
transcript. In answer to a question, he said: 

Did you have any conversation with any representative of Adams Co. with 
respect to this pricing situation? 

He answered: 


Only back in May I was called by Mr. Scott, who represented himself as from 
the Adams Co. An independent, by the name of Walker’s Grocery, advertised 
milk, our milk, Reiss milk, at 35 cents, which was exactly what it was costing 
him. He advertised in the paper. And Mr. Scott asked me to get Mr. Walker 
off that price. 

Do you remember that conversation ? 

Mr. Scorr. Yes, sir. 

Mr. Dixon. Did you ask him to get him off that price? 

Mr. Scorr. Could I give you the whole conversation to the best of 
my memory, sir? 

Senator Kerauver. Yes; give it briefly, if you can. 

Mr. Scorr. I will, sir. I am almost sure I called and tried to talk 
to him at the plant, and was unable to reach him, and left word would 
he please call me later at the motel, and I am almost sure that is the 
way the sequence took place. When he called me at the motel, I 
asked him oe this price, about the Walker market, because you 
must remember I did not know that Mr. Walker was selling the milk 
at his wholesale costs. I had to assume that Reiss Dairy was giving 
him a price. 

When I questioned Mr. Standley on this, he said, “Absolutely not,” 
because when I go into these towns I try to be absolutely honest with 
our competition. We try to avoid a price war, and when I talked 
to Mr. Standley in this respect—I think he would recall the same 
conversation—I said, “In other words, it is not your price; it is his 
price?” 

He said, “That’s right.” 
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I said, “Well, is there any way you can get that man to change that 
price? He is upsetting the whole market, because every customer 
we serve feels that you are giving him a discount price so he can 
advertise milk for 35 cents, and the pressure is being put on me to 
cut to meet that price.” 


Mr. Drxon. Mr. Standley, you are still in the room are you not? 

Mr. Veryu Rippie. He is not here. 

Mr. Drxon. Is Mr. Landwehr in the room? 

Mr. Lanpweur. Yes, sir. 

Mr. Drxon. Is Mr. Blattner in the room ? 

Mr. Buatrner. Yes, sir. 

Mr. Drxon. Mr. Blattner, would you come forward, sir. 

Did you just hear the conversation—as Mr. Scott recounted it—that 
he had with you, to the best of his memory ? 

Mr. Buatrner. Yes, sir. 

Mr. Drxon. Do you agree with his interpretation ? 

Mr. Buatrner. I think his memory was correct that he talked to 
my sales manager on this thing, and I thought that I had indicated 
in my testimony that it was a conversation with my sales manager, 
and that you do have a sworn affidavit as to that conversation. 

Mr. Dixon. What was your sales manager’s name; sir ? 

Mr. Buiarrner. Norman Thielking. 

Mr. Dixon. Mr. Scott, I read from the affidavit that Mr. Thielking 
presented, which is part of the record. Beginning on page 23, it says: 


Question. When Adams came to town on about the 9th day of May, were you 
present at the A. & P. store at the time? 

Answer. Yes, I saw them both at the Kroger and A. & P. store. 

Question. Of course, your products were out at the Kroger store, so about 
what time of day did you get down to the A. & P. store on the 9th? 

Answer. Approximately 9 o’clock. 

Question. What did you do after you got there? 

Answer. Well, of course, I had some previous information about their price 
schedule, had their price schedule written down on a sheet of paper and Mr. 
Blattner and I were standing there when they made a delivery. We had pre- 
viously watched them make a delivery in the Kroger store and were at the A. 
& P. store waiting on them there. We were interested in the price and having 
a price list I showed it to Mr. Scott after they had made a delivery and priced 
the product. 
oe You say you showed it to Mr. Scott; had you ever met Mr. Scott 

ore? 

Answer. At the Kroger store, I had been introduced to him before. 

Question. By whom? 

Answer. That I don’t remember. 

Question. Was it Mr. Shamblin? 

Answer. No, I don’t believe it was Mr. Shamblin. The fact is, I believe that 
Mr. Scott introduced himself. 

Question. To you? 

Answer. Yes, sir. 

Question. And he represented that he represented—— 

Answer. The Adams Dairy. 

Question. That he was representing Adams Dairy? 

Answer. Yes. 

Question. Well, now, what transpired back down at the A. & P. store now? 

Answer. After they had made a delivery and priced the milk we immediately 
saw the price and had anticipated the price being lower than ours. I had the 
price schedule and showed it to him and asked him pointblack. He told us how 
he would give us any information we wanted, et cetera. I said, “Well, that’s 
fine. Now is this your price schedule?” He seemed quite surprised that I would 
have that and he admitted that it was. We made that our price, effective as 
then. We counted down the milk that was in the case and also in their cooler 
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in the warehouse and gave them the difference between what we had charged 
them and what the price was, effective that moment. 

Question. In saying that, you learned there at the A. & P. store that Adams 
milk was going to be 34 cents wholesale a half gallon and a quart of milk was 
going to be given away free? 

Answer. Yes, sir. 

Question. Did Mr. Scott tell you that or did you see it on the dairy case? 

Answer. We saw it on the dairy case and also Mr. Scott informed me. We 
asked him, “Is that right?’ and he said, “Yes.” 

Question. You asked? 

Answer. Yes. I said “we” because Mr. Blattner was with me there. 

Question. Then was it in Mr. Scott’s presence that you made the offer to Mr. 
Richards to meet that 

Answer. Yes, sir. 

Question (continuing). Price and giveaway? 

Answer, Yes, sir. 

Question. Then what happened? 

Answer. At first they said, “All right.” 

Question. You mean, Mr. Richards said, “All right”? 

Answer. Yes, sir; and Mr. Schwab also, who is the district manager of A. & 
P. stores. 

Question. He told you it was all right? 

Answer. That’s true, and then Mr. Scott objected to that. They called Mr. 
Nelson or so said they called Mr. Nelson. 

Question. Who said he called Mr. Nelson? 

Answer. Mr. Schwab. Mr. Richards told me that Mr. Schwab called Mr. Nel- 
son. Mr. Nelson told him that that was not possible for us to merchandise 
the same way; they would accept the price but we couldn’t give away any mer- 
chandise. 

Question. Mr. Richards told you that Mr. Schwab called Mr. Nelson? 

Answer. Yes, sir; that’s right. 

Question. Who is this Mr. Nelson? 

Answer. He is the St. Louis merchandiser for A. & P. 

Question. You didn’t see Mr. Schwab make the call or hear him make the call? 

Answer. No, I did not. 

Question. Is that Mr. D. R. Nelson? 

Answer. Yes, sir. 

Question. He offices in St. Louis, Mo.? 

Answer. Yes, sir. 

Question. He is connected with the merchandising aspect of the A. & P. store? 

Answer. Yes, sir. 

Question. On the spot the decision was made after the telephone call was 
made that the Sunny Hill Dairy was not going to be permitted to meet the 
giveaway? 

Answer. That’s right. 

Question. But would be permitted to meet the price? 

Answer. Yes, sir. 

Question. Well, what else did Mr. Scott have to say? 

Answer. He informed me that they were going to cooperate, anything we 
wanted to know, et cetera, that they would be willing to do; he talked about 
pricing and said that we were selling milk too cheap from a retail standpoint 
on our retail route. 

Question. Did he suggest that you get the price up? 

Answer. Yes, sir; that we should have at least a 5-cent spread between the 
retail price of milk in the grocery stores and our retail price for home delivery 
in glass bottles. 

Question. Did you ask him what he would do pricewise at the chainstore level 
if you brought up the price on the route? 

Answer. No, sir. 

Question. Did he indicate to you what might be done pricewise at the chain- 
store level if you brought the price of milk up on the route? 

Answer. He didn’t indicate that; he did say that we should not try to meet 
or beat them, or in any way compete with them until their so-called 6-week pro- 
gram was over. 

Question. What did he say he would do if you attempted to meet his prices? 

Answer. He patted his pocket and said he would lower the price of milk to 9 
cents a half gallon; he had the authority to do it. 
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Question. You mean to tell me that Mr. Scott, who represented himself to 
be an employee of Adams Dairy told you, knowing that you were sales manager 
for Sunny Hill Dairy, “Do not try to meet our prices or else I can go down as far 
as 9 cents a half gallon,” and he patted his pocket, seeming to indicate that he 
had the authority in his pocket? 

Answer. Yes, sir; that was the gesture he made. 

Question. At the same time, he indicated that the prices on the home-delivery 
route were too low and that they ought to be brought up so that they were at 
least 5 cents higher than they were at the carryout level? 

Answer. Yes, sir; that has been stated. He stated that and also he has 
agitated that, because I heard it several times since from the manager of the 
A. & P. store, Mr. Richards. 

Mr. Scott, do you remember that conversation with Mr. Thielking? 

Mr. Scorr. Yes, sir; I certainly do. 

Mr. Drxon. That is an accurate account of the conversation ? 

Mr. Scorr. Yes, sir; that is an accurate account as far as interpreta- 
tion isconcerned. But let me add this—— 

Senator Kerauver. Is that your interpretation, Mr. Scott? 

Mr. Scorr. Well, you have to understand, Senator 

Senator Keravver. I mean, is this the conversation that took place 
back and forth ? 

Mr. Scorr. Yes, sir; that is the conversation in certain respects. 

Senator Kerauver. Do you deny any of the statements in there? 

Mr. Scorr. If you will let me tell this in my own way I can get it 
over to you real quick. 

Senator Keravver. All right. 

Mr. Scorr. We are sent into these markets when we go into a new 
town to get the milk on the market at the price that comes out of St. 
Louis and try to hold that price. I have no authority to cut price at 
any time, and, remember, I was not under oath when I told this man 
that or indicated to him that I did. It is our job to stop or keep from 
starting a price war. Now, if my bluff worked on that man and kept 
him from underselling us or cutting that price, I did my job. 

Senator Kerauver. You mean, what he wanted to do was to meet 
your lower price ? 

Mr. Scorr. If he met my lower price, he neutralized my introduc- 
tory offer. 

Senator Krravuver. You did not want him to meet your lower price? 

Mr. Scorr. The promotion—I beg your pardon, Senator? 

Senator Keravver. I said, you did not want him to meet your lower 
promotional price ? 

Mr. Scorr. I didn’t want him to meet our promotion; no, sir. As 
far as the shelf price on milk, we didn’t mind. 

Senator Kreravuver. Did you pat your pocket and say—— 

Mr. Scorr. Maybe I did. I am a pretty good bluffer. I play a 
lot of poker. 

Senator Kerauver. How about this suggestion that he get his home- 
delivery price up higher ? 

Mr. Scorr. Senator, I have never at any time suggested to any- 
body that they should raise their home-delivery price. ‘I have formed 
and given an opinion that I think home-delivery prices are too low, 
because, if that housewife wants that milk delivered to her door, it 
is not a penalty if that price is charged higher to her. It is a con- 
venience price. 

If she wants service, she must pay for it. If she is willing to go 
down to the grocery store and carry it out, she should show a saving. 
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Senator Krravver. You mean you are all in favor of the housewife 
paying more than she was paying to get her milk delivered? 

tg Scorr. I would like to see a quarter more, and we would sell 
more milk out of the store. 

Senator Keravuver. So you are not interested in the housewife; you 
are interested in selling more milk out of the store? 

Mr. Scorr. We are interested in getting the milk to the housewife 
at the cheapest possible price she can get it, and home delivery is 
not it. 

Senator Kerauver. You are interested in getting it up even a 
quarter more, if that will force her to abandon home delivery and 
come to the store? 

Mr. Apams, Jr. Senator, could I say something ? 

Senator Kerauver. Just a minute. 

Mr. Scott, you are interested in getting it up even a quarter more? 

Mr. Scorr. I would take any thing they could get. 

Senator Kerauver. If that will force her to stop home delivery 
and go to the store to get her milk ? 

Mr. Scorr. I would take anything we can get. 

Senator Kerauver. It is a very frank answer. 

Mr. Scuermer. Senator, the record that was just read in a long 
question left the impression that Mr. Richards was the store manager, 
made some reference to raising it. 

The next two questions that were not read indicate that Mr. Rich- 
ards never said anything about raising the home delivery. 

Mr. Drxon. What page are you on 

Mr. ScHERMER. 28. 

Mr. Drxon. I did not mean to leave any such impression. It is a 
part of the record. 

Mr. ScuerMer. Yes; it is a part of the record. 

I just wanted to indicate— 

Mr. Drxon. I want to explain the situation. 

Mr, Apams, Jr. Could I explain Cape a little further? 

Two weeks prior to going into Cape the price out of the store was 
43 cents, and there were some St. Louis dairies delivering into Cape, 
and their price also was 43 cents. 

But the pr ie ‘e in St. Louis was selling for 39 cents out of the store, 
and, compared to 43 cents; so, this w ould indicate that another rigged 
market where the price, an artificial price, was being put onto the 
store existed. 

When we went into Cape, we went into the store at 34 cents—went 
into the store at 37 cents, which was 1 cent more than the St. Louis 
price, and here was Sealtest, Midwest, Pevely, and all these dairies 
were in there. 

We went in the store at 34 cents, and out of the store at 37 cents, but 

2 weeks prior to us coming in, when we were applying for a permit, 
the price hurriedly dropped from 43 cents out of the store to 37. 

Senator Krravuver. Is that price you give there exclusive of your 
promotion ? 

Mr. Apams, Jr. Yes, sir; that is our basic price. 

Senator Krravver. All right. We have some conflicts in testimony. 
I think we ought to clear them up as much as we can. 

We first have Mr. Sappington. Mr. Sappington is from Columbia. 
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Mr. Sappington, there has been a question here as to whether these 
gentlemen met competition or whether they established a new price, 

Without reading your testimony here, question and answer, just 
what did you say about it? 

Mr. Sarrrneron. Well, Senator, when they came into our territory 
the first week in January 1955, there was not any so-called national 
chain dairies in our territory. They didn’t come until a year and a 
half later. 

Also, I think reference was made—— 

Senator Kepauver. In other words, none of the big milk chains were 
in Columbia at all ? 

Mr. Saprernetron. Not untila year and a half later. 

Mr. Drxon. Who were the local dairies? 

Mr. Saprrnetron. The local dairies were Hillcrest Dairy, Grassland 
Dairy, and Central Dairy. 

Senator Keravver. State again what was the price and what hap- 
pened. 

Mr. Saprineton. The price out of the stores, the store price, we will 
say store price, was 41 cents prior to the Adams people coming in, and 
their price out of the stores was 37 cents. 

Senator Kerauver. Plus their promotions ? 

Mr. Saprinetron. Well, yes. That was the price it went out of the 
store, plus promotions, coupons, and so forth. 

Senator Kerauver. What was the lowest it reached ? 

Mr. Saprineron. A year and a half later, in 1956, in May, it got 
down to 2 half gallons for 31 cents. That was the lowest. 

Senator Keravuver. What is it today? 

Mr. Sarrtneron. Well, when I left home last Saturday it had been 
39 cents out of the stores, but a few days before that Mr. Howard 
Adams indicated here awhile ago that Sealtest people had started serv- 
ing a local independent grocery there. It is really a Flemming opera- 
tion out of Kansas City, and they had reduced the price some. 

I really don’t know what the price is right now. 

Senator Keravver. All right. 

Anyway, the net result is that you are out of the store. Is that it? 
Or you were out of the store? 

Mr. Sarprncton. We were removed completely from the Safeway 
store, and one of the other local dairies was removed from the A. & P. 
store. 

Senator Kreravver. Mr. Sappington, you acted upon this conversa- 
tion that Mr. Lambert, your lawyer, had with Mr. Lewis, and still 
have been acting on it ? 

Mr. Sappineton. Still. 

Senator Keravuver. You are charging 44 cents home delivery ? 

Mr. Sarrrneton. I don’t know what the Sealtest people are doing, 
but I can speak for ourselves. 

We were home delivery 44 cents. 

Now, Senator, I might just for the record— 

Mr. Adams said that Mr. Lambert called Mr. Lewis. When he and 
I returned from Washington, we came up here to appear before your 
committee when you were holding hearings on S. 11, the amendment 
to the Robinson-Patman Act in July 1956, he said that Mr. Lambert 
called Mr. Lewis. 
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Now, Mr. Lewis called Mr. Lambert and wanted to know what could 
be done about the price situation. We didn’t call him. 

Senator Keravuver. All right. 

Is there anything else you want to add, Mr. Sappington ? 

Mr. Saprrneron. No, sir. 

Mr. Dixon. Mr. Blakeney. 

Senator Keravuver. Mr. Blabaasy is from Poplar Bluff ? 

Mr. Buaxenry. Yes, sir. 

Mr. Chairman, I would like to make a few statements here, if I 
might. 

Senator Keravver. All right, Mr. Blakeney. 

Mr. Buaxeney. I resent the remark of a rigged market, because we 
are selling higher than possibly the St. Louis market. 

You must bear in mind in our area, of course, that was not referred 
to in our case, but it has been used all the way through, and it could 
be applied to us, all the way through the hearing. 

We were following the Memphis and Little Rock market, and we 
were paying anywhere from 40 to 90 cents a hundredweight more for 
milk than the St. Louis market. 

Since we were not a part of the market administrator—a part of the 
Federal marketing order, and we were only followimg—it was 30 
days before we could get a price established, a price they were paying 
down there, so that we can actually establish our price; so, we followed 
the Memphis and the Little Rock market by 30 days. 

Another point I want to bring forth 

Senator Kerauver. You mean you had no alternative ? 

Mr. Buakeney. We had no alternative; no, sir. 

Another thing I want to bring forth is that most of these markets 
that have been entered have been entered on a declining market, so 
that the price had already declined in St. Louis. In Poplar Bluff it 
had not yet declined because we were still buying higher priced milk. 
In another 30 days our market would have gone down. 

They took advantage of our situation by coming in and dumping 
milk at a price before it got down. That explains why they could 
come in and sell so much lower than we could, say, 6 cents a half gallon 
in our market down there. 

Senator Kerauver. What was the price when they came in? 

Mr. Biakeney. We were getting 41 cents per half gallon wholesale 
to the store. I believe we had taken one cent a half gallon, a half cent 
a quart decrease at that time. 

Mr. Drxon. 40 cents at the store ? 

Mr. BLaKEnry. 40 cents at the store, wholesale; yes, sir. 

Mr. Dixon. What was it selling retail at the store ? 

Mr. Buaxenery. 44 cents and 45 cents. 

Mr. Dixon. What was it at home? 

Mr. Biakenrey. 45 cents per half gallon for home delivery. 

Mr. Dixon. That was the price when they came in ? 

Mr. Buaxeney. That isin paper, sir. 

Mr. Dixon. In paper? 

Mr. Buaxenry. In paper. 

Mr. Drxon. What was it in glass? 

Mr. Buaxeney. In the gallon jug, we were getting 83 cents retail, 
and 78 cents wholesale. 
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Mr. Dixon. When they came in, what price did they set ? 

Mr. Buaxeney. They set a 35-cent half gallon price. 

Mr. Drxon. Is that wholesale? 

Mr. Buaxeney. Yes, sir. 

Mr. Drxon. What was it selling at retail in the store? 

Mr. Biakeney. 39 cents at Kroger’s for the first 3 or 4 days, and 
then when A. & P. on March 9, when the A. & P. store took the milk, 
they dropped the margin to 38 cents. They dropped the margin by 1 
cent. 


Mr. Drxon. When you say the price when they came in was 43 cents 
in paper at the store and at home, do you mean that was the price 
that all the dairies were selling at in the town at that time? 

Mr. Buaxeney. Yes, sir. 

Mr. Drxon. Were those local dairies? 

Mr. Buaxeney. Through the store we had chains. The only dairies 
that were delivering, local dairies, were the Wallis Case Dairy, and 
ourselves, as far as I know. 

Mr. Drxon. In other words, there was a chain dairy at the store 
selling at that same price ? 

Mr. Buaxenery. Yes, sir. 

Mr. Drxon. And they came in and established a new price of, as 
you say, 39 cents? 

Mr. BLAKENEY. Yes, sir. 

Mr. Drxon. At the store? 

Mr. BLAKENEY. Yes, sir. 

Mr. Drxon. What is the price today ? 

Mr. Buaxenty. The price today is 37 cents, and I believe their price 
is 40; it is either 40 or 41. 

Mr. Drxon. The price at retail is what? 

Mr. Buaxeney. 40 or 41, Iam not sure on that. 

Senator Keravuver. That is just back where it was to start with. 

Mr. Buakeney. Retail or are we on the wholesale? 

Mr. Dixon. Retail. It was selling retail at 39 cents when they came. 

Mr. Buakeney. No, it was selling on the retail market when they 
came into town, it was selling for 43 cents. 

Mr. Dixon. When they came in, Adams milk sold for 39 cents? 

Mr. Buaxeney. That is right, sir. 

Mr. Dixon. And today Adams milk is selling for what, retail ? 

Mr. Buakenry. Today Adams milk is selling 38 or 39 cents. 

Mr. Drxon. Wholesale? 

Mr. Buakeney. No, that is retail. 

Mr. Drxon. That is retail today ? 

Mr. Buakeney. Yes, sir. 

Mr. Apams Jr. Mr. Dixon, can I check the record, please—I would 
like to point out, Mr. Dixon 

Mr. Scuermer. Mr. Blakeney stated in the record before, and testi- 
fied that “I bought locally on the basis of the St. Louis blend price 
while we were in a price war.” 

Mr. Apams, Jr. If that was true, he was paying 3 cents a half gallon 
less for milk than I was in St. Louis. 

Mr. Buiaxeney. May I answer that, sir? We were buying on the 
Memphis and Little Rock price. 

When Adams came to town, I called a meeting of my producers and 
said, “Boys, we have got to do one of two things. Either I go along at 
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the same price selling milk for, and as the business falls off, I will cut 
off my producers and we will try to get along that way or else if you 
want to go back to the St. Louis blend price”—at the St. Louis blend, 
mind you—“if you want to go back to the St. Louis blend price, we 
will meet that price. We will absorb part of the loss, you will absorb 
part of the loss, and my employees will absorb part of the loss, and we 
will try to hold it back that way,” and that explains where we were 
buying through the price war. 

We got a riot out of the thing for our farmers, I tell you. 

Senator Keravuver. I remember you said that. 

Mr. Howarp Apams. I had a question to ask. Those National 
Dairies in Popular Bluff, were those St. Louis dairies? 

Mr. Biakenety. We had Foremost, Pevely, and Midwest. 

Mr. Howarp Apams. What were they doing when they were pop- 
ping on the St. Louis market ? 

Mr. Buakeney. You had better ask them. 

Mr. Dixon. Why was it, when you came in, the St. Louis market was 
43 cents retail at the stores and 43 cents at home? 

Mr. Buiaxeney. Yes, sir; there could be a possible 1-cent discrep- 
ancy in my statement because it is pretty hard to grab these figures all 
out of your mind and get them correct every time. But think I am 
right, and this statement I am making today, I have checked on it a 
little more. 

There is one other statement I want to make, sir. 

Senator Keravver. Yes, sir; all right, go ahead. 

Mr. Buaxeney. In regard to the cost of delivering retail milk, all 
winter we have been selling milk wholesale for 37 cents, retail on the 
route for 39 cents—that is 41 cents, excuse me, retail on the route for 
41 cents. 

We have been getting 77 cents a gallon for gallon jugs. 

That is a pretty close margin considering the amount of savings in 
cost between jugs and paper, but we are trying to make up some of 
our losses somewhere. 

Now, last fall I employed the George S. May Co. to come into my 
plant, establish an efficient set of records, 

Frankly, under the operation that we had with the good margin 
we were not making any money or we weren’t making the proper 
amount, and it was all in my operation. 

So they came in and they went through all of our records. They 
set up an efficient set of books. 

We can tell you what each route is making percentagewise, dollar- 
wise, and volumewise; and my records, if my memory serves me cor- 
rectly, showed that the retail routes made a higher percentage of 
profit through the winter of 1957-58 than any of my wholesale routes. 

Mr. Dixon. What does that indicate to you $ 

Mr. Biakenety. It indicates that we can sell at the same price that 
the stores are selling for, and that there is a wide enough margin to 
make a profit in the retail route. 

Mr. Drxon. You mean you can sell milk at home at the same price 
as you can sell it in the grocery store, or that it can be sold in the 
grocery store, and make as much money; is that what you are saying ? 

Mr. Biakeney. As long as there is at least 3 cents markup. 

Senator Keravuver. All right. 

Mr. Dixon. Now, Mr. Landwehr. 
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Mr. LaAnpweur. Yes, sir. 

Mr. Dixon. Mr. Landwehr, you are from Jefferson City ? 

Mr. Lanpwenr. That is right. 

Mr. Dixon. At the time Adams came into Jefferson City, what was 
the competitive price of milk? What was the price for milk selling 
at retail at the store and retail at home? 

Mr. Lanpwenr. It was 41 cents out of the store, and it was 44 cents 
retail at the homes. 

Mr. Dixon. Who were the other dairies that were selling at that 
price? 

Mr. Lanpwenr. There was the Central Dairy, the Lynwood Dairy, 
and Tastemark was there, but they didn’t sell home delivery. They 
sold to stores only. 

Mr. Drxon. When Adams came in at that time, what price did they 
establish ¢ 

Mr. Lanpwenr. They established a price of 39 cents out of the 
stores, retail price out of the stores, the store price. 

Mr. Dixon. What was the lowest Adams milk was sold for during 
this period of time, out of the store ? 

Mr. Lanpwenr. Twenty-nine cents. 

Senator Keravuver. Is that 29 cents, plus the promotion ? 

Mr. Lanpwenr. That was the customer’s price out of the store, 
29 cents. 

Mr. Dixon. What is the price of the Adams milk out of the store 
today in Jefferson City ? 

Mr. Lanpwenr. I think, when I left home Saturday it was 39 cents. 
If it stayed up since I have been here I am not sure. 

Mr. Dixon. What is the price of the home delivery milk in Jeffer- 
son City? 

Mr. Lanpweur. Forty-one cents. 

Senator Kerauver. Did they meet anybody’s price or did they set 
a new price? 

Mr. Lanpweur. Senator, my knowledge—I don’t know whether 
they meet any other dairy price. 

o my knowledge it happened like this: We were selling milk at 41 
cents out of the stores. 

When Adams started delivery in Jefferson City, the price was set 
at 39 cents and we met it. 

However, we did not meet their promotions. 

There were times when we did go along with some of the promo- 
tions, and in most cases we were permitted by the stores to go along 
with promotions. 

In one case I was not permitted to go along with the promotion. 

Senator Krravuver. What case was that? 

Mr. Lanpweur. That was the case of the new Kroger store. 

In Jefferson City there were 4 Kroger stores, and they recently 
built the new store and closed 3 of the other stores. 

When the new store opened was when milk was selling at, just 
recently in December, I think it was, I testified to that, when the 
store opened milk was selling at 39 cents, and they gave a quart 
away free. 

I was not permitted to meet that promotion. 
Senator Kerauver. You tried to meet it? 
Mr. Lanpwenur. We did try to meet it and we were refused. 
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Senator Keravver. All right. 

Mr. Dixon. Thank you, sir. 

Mr. Blattner, now, to go back again over your situation, you are 
from Cape Girardeau, Mo. ? 

Mr. Buatrner. That is correct. 

Mr. Dixon. At the time that Adams came into the Cape Girardeau 
vicinity, what was the price of milk retail at stores? 

Mr. Buatrner. 37 cents. 

Mr. Dixon. What was it delivered at home? 

Mr. Biatrner. 39 cents. 

Mr. Dixon. When they came in, what price was Adams milk sold 
in the store? 

Mr. Buatrner. 37 cents. 

Mr. Dixon. And they didn’t have any home delivery. What was 
the lowent price Adams milk was sold out of the stores during this 
time ? 

Mr. Bratrner. The lowest price approximately 3 weeks later it 
sold out of the store for 32 cents. 

Senator Keravuver. Is that promotion in addition to that? 

Mr. Buiatrenr. I might add that during this 3-week period there 
had been a promotion of the first 10 days of a quart of milk free with 
the half gallon for the purchase of 37 cents, for the price of 37 cents. 

Following that promotion there was a box of cottage cheese, I be- 
lieve, given away free. I made a statement on it prior to now. 

At that time we decided that we would like to try to in some way 
meet that type of giveaway, so we inserted in the local newspaper a 
coupon which permitted the customer to take this coupon from the 
paper, go to the store and present it for a discount of 5 cents a half 
gallon on the purchase of our brand milk. 

Now this was done because we were unable to meet the merchandis- 
ing at the A. & P. store, and we had been informed by the officials of 
A. & P. that they would have to accept a coupon if the consumer 
brought it to the store, that their orders were to accept those coupons. 

This coupon, as I see it, prompted Adams to drop their wholesale or 
retail, whichever they call it, 5 cents, which was the value of the cou- 
pon; so that period of time this coupon was good, their milk retailed 
from the store for 32 cents, plus a box of cottage cheese. 

Mr. Dixon. What is the price of Adams milk retail at the stores 
today ? 

Mr. Biatrner. 39 cents. 

Mr. Drxon. What are you selling your milk for on home delivery ? 

Mr. Brarrner. I want to point this out, that it is retailing at the 
Kroger store for 39 cents, at the A. & P. store for 40 cents. 

Senator Kerauver. What was it when they came in there? I did 
not understand. 

Mr. Buarrner. Sir? 

Senator Krerauver. What was it when Adams came in there? 

Mr. Buatrner. It was retailing at both stores for 37 cents. 

Senator Keravuver. It isnow 39 and 40? 

Mr. Biarrner. That is correct. 

Senator Kerauver. What do you home deliver it for ? 

Mr, Buatrner. 42 cents. 

Senator Keravuver. There is a 2-cent differential. 
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Mr. Buatrner. I might say that the difference in the price of 37 
and 39 or 37 and 40 can all be taken back to the producer pay price. 

There was a variation in the producer pay price in September. It 
came up, and in December it came down again, and there have been 
price variations in the market due to the producer pay price. 

However, the promotion did not necessarily stop with 6 weeks, It 
stopped for about 6 weeks. 

After the 6 weeks then it was again taken up in the form of a 5- 
cent coupon clipped to the carton of the milk in the A. & P. and 
Kroger stores. $ 

Now this prevailed at least 3 weeks out of each month from Septem- 
ber to about the first of December; and I didn’t keep an accurate 
record on how many weeks this coupon went on, but it was another 
promotion. 

Senator Keravuver. The result there is that the price of milk is about 
the same, and you are out of the stores, is that it; is that your situ- 
ation ? 

Mr. Buatrner. The price of milk is retailing out of the stores ap- 
proximately the same. 

Senator AuverR. And you are out of one and in one? 

Mr. Buarrner. We are out of—we were out of the Kroger store. 

However, we were put out on the 4th of May in 1957, and we were 
invited to submit a price list, subject to confirmation from Kroger, 
the first week in August, and approximately on the 12th day of Au- 
gust we were invited to deliver milk to their store at the price we had 
submitted, which we did. 

However, since that time in the matter of sales margin, Adams milk 
has been selling for 39 cents per half gallon and our brand for 40 cents. 

Let me say that this would vary with the market price of the pro- 
ducer pay price, maybe it was 37 or 38 or 39 or 40. It would vary 
with the producer pay price. 

Mr. Dixon. You get the same amount of shelf space you had 
before ? 

Mr. Buarrner. No, sir. 

Mr. Dixon. Thank you, sir. 

Mr. Chairman, I would just like to ask one question of the three 
Adamses, if you will permit me to do so. 

Mr. Adams, senior, during this period of time or during any period 
of time, did you recall ever having proposed to any other competing 
dairy company that if they would establish a price differential be- 
tween their home delivery price and store price, you would call off or 
stop the so-called price war or price convolutions up or down? Do 
you recall any such conversations ? 

Mr. Apams, Sr. Ordinarily I should ask you, you say this period or 
some other period. I don’t know what period, but let’s put it all 
periods. I never done it. 

Mr. Dixon. All periods. You never talked to anybody? 

Mr. Apams, Sr. No, sir. 

Mr. Drxon. Mr. E. C. Adams, Jr., did you hear the question ? 

Mr. Apams, Jr. Could you repeat it again ? 

Mr. Drxon. Did you ever talk to any competing dairy and propose 
to them that if they would establish a price differentia] between home 
delivery and retail store price, you would maintain or stop depressing 
the price market? 
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Mr. Apams, Jr. I never did at any time. 

Mr. Drxon. You never had any such conversations with anyone? 

Mr. Apvams, Jr. No, sir. 

Mr. Dixon. Mr. Howard Adams, did you ever have any conversa- 
tions with any owner of any diary or its representative, with respect 
to ents a differential between home delivery price and store 

rice 
F Mr. Howarp Apams. No, sir; I did not or have not. I had one con- 
versation though that I think should be in the record. 

Mr. Dixon. Just answer the question. Did you 

Mr. Howarp Apams. I have answered your question. 

Mr. Drxon. You have never talked to anyone about a price differ- 
ential ? 

Mr. Howarp Apams. No, sir. 

Senator Keravuver. All right. Now make your comments as 
briefly as you can. 

Mr. Howarp Apams. All right. 

I believe the testimony was given that in Columbia, Grassland Farm 
Dairy was operating in Columbia at the time that we entered the 
market, but has since been put out of business. 

In the fall of 1955, or in the spring, early spring, of 1956, we had 
heard that the Grassland Dairy plant in Columbia was strike-bound 
and was for sale. It was in very bady shape. 

Sometime along in this period, the owner of the Grassland Farm 
came up to our plant one day and said that he had been in Kansas City 
and had often wanted to talk to us, and he told us about his situation. 

He said that he wondered if there—if we would be interested in— 
if there was any way that we could help him out; supply milk or 
bottle milk there in his plant or something. 

He said that he felt that the local dairies had used some labor leaders 
there to close him up, and I told him that this was not the first time in 
the annals of the milk business that such things had been done, that 
the dairy industry had used the union against a competitor, and in 
order to so-called put him in line, and that sort of thing. 

We gave him a great deal of encouragement, as much as we could. 

We explained to him that our plant was union, and is union, and 
that we were in a very difficult position. 

We gave him as much moral support as we could. We understand 
later that the plant never reopened from that strike. 

Senator Keravver. Is that what you want to say ? 

Mr. Howarp Apams. Yes. 

Senator Keravver. All right. 

I understood your answers to Mr. Dixon’s question. They are in 
the record. 

Anything else, Mr. Dixon ? 

Mr. ScuerMer. Senator, are we going to be allowed to discuss these 
three subjects ? 

Senator Kerauver. Yes, in just a few minutes. 

Mr. Scuermer. All right, sir. 

Senator Kerauver. Mr. Frye, or Mr. Scott, you recited some con- 
versations here. Do you recall any others or were there any others? 

Mr. Scorr. I have nothing to add. 

Senator Keravver. Sir? 

Mr. Scorr. I have nothing to add, sir. 
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Senator Kerauver. What do you mean you have nothing to add? 

Mr. Scorr. What was your question ? 

Senator Kerauver. You have told about how you bluffed someone 
about what you would do if he tried to meet your price; that you 
would lower it to 9 cents a half gallon. 

Were there any other cases of that sort that you were involved in? 

Mr. Scorr. Not exactly of that sort, but I do always—I always do 
everything that I can to avoid a price war in every territory we go in. 

Senator Kerauver. You mean try to prevent anybody from meeting 
your promotional price ? 

Mr. Scorr. Well now, there is a difference. Our price and promo- 
tion is extra. In other words, meeting our price—if they want to meet 
our price, fine. 

Senator Keravver. But you try to dissuade them about meeting 
your promotional price? 

Mr. Scorr. That is correct. 

Senator Keravver. Just how do you persuade them? You have 
told how you persuaded this man. 

Mr. Scorr. I am just a pretty good salesman; that is what I am 
hired for. 

Senator Kerauver. How about this differential between the store 
price and the delivered price? You told about how you would like 
to have a 25-cent differential. Is that your practice—trying to 
persuade them to get it up as high as possible ¢ 

Mr. Scorr. Senator Kefauver, let me explain that statement in 
this respect : I work only in a wholesale dairy. 

My pay comes from a wholesale dairy. If the price was twice as 
high as it is today or twice as high as ours, I would be in a much bet- 
ter position. 

So I don’t care how much spread there is between our price and the 
home delivery. It has no effect on my—it has no effect on home- 
delivery price. 

Senator Keravuver. Do I understand that you will engage in any 
persuasion you can in order to get the home-delivery price up? 

Mr. Soorr. I don’t persuade anyone to get the home-delivery price 
up. Now, I might make an opinion, but that is not persuasion. 

Senator Keravver. You might express an opinion ? 

Mr. Scorr. That is correct, sir. 

Senator Kerauver. How about you, Mr. Frye? 

Mr. Fryre. I have not at any time—— 

Senator Keravuver. Expressed opinions ? 

Mr. Frye. I have not at any time told anyone what to sell their 
product for or attempted to influence them as to what to sell their 
product for. 

Senator Kreravver. You express your opinions about it ? 

Mr. Frye. I don’t believe I have gone quite that far. 

I may engage in conversation, most of us talk, advertising and so 
forth, follow our policy as 

Senator Keravver. Yes. 

Mr. E. C. Adams, Jr., I think, wants to talk about something at 
Poplar Bluff. 

Mr. Apams, Jr. I would like to state again why our price was 35 
cents in Poplar Bluff, and that 35-cent price is based on the St. Louis 
market where the majority of our milk is sold. 
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The distributor says, “I can deliver milk out into Poplar Bluff at 
35 cents. 

So our price had nothing to do with anybody else in the market. It 
was just our costs, and we had no reason to charge the folks in Poplar 
Bluff any more in proportion than we did the people in St. Louis or 
any, other area. 

Mr. Drxon. But you did. 

Mr, Apams, Jr. i beg your pardon, Mr. Dixon? 

Mr. Dixon. You may not have had any reason, but the net result 
was that you did. In other words, the price was down to 32 cents 
in Poplar Bluff at one time. 

Mr, Apams, Jr. No, sir. The price in Poplar Bluff was 43 cents 
out of the store when we went in there. 

Mr. Dixon. But we are talking about your price. You said you 
didn’t have any reason to charge any more or any less ? 

Mr. Apams, Jr. Any more than the St. Louis price, but then the 
price is based on St. Louis. 

Mr. Dixon. But you charged less in Poplar Bluff than you did in 
St. Louis. 

Mr. Apams, Jr. No, sir. The wholesale price in St. Louis was 34 
cents. 

Mr. Dixon. The witness from Poplar Bluff, Mr. Blakeney 

Mr. Buakeney. Mr. Chairman, I might ask this question, if I might: 
If our Poplar Bluff price was based on their cost of delivery price at 
their dock in St. Louis, plus 5 cents for the distributor, then why did 
they go to Cape Girardeau and go just 1 cent under the market? 

Mr. Apams, Jr. I will tell you why. 

Will you let me finish my testifying here? 

Senator Keravuver. All right, Mr. Adams. 

Mr. Apams, Jr. Okay. 

Our case in Poplar Bluff, I state it again, that it was 5 cents for the 
distributor, which made it 1 cent more than the wholesale price in 
St. Louis. 

The store, sold out of, the price out of the store was 38 cents com- 
pared to competition that was 43 cents. 

We run our promotions, our 6 weeks’ promotion, and July 1 

Mr. Dixon. Excuse me for interrupting. What does reducing your 
base price, during a 6 weeks’ promotion, have to do with a promotion ? 

Mr. Apams, Jr. It does not reduce our base price. 

Mr. Drxon. In other words, I think that there was testimony here 
during the period we are talking about that your price at one time 
went down to, as I remember, 29 cents. 

Mr. Apams, Jr. Regardless of the testimony, let me tell you what 
happened. 

We went in there at 35 cents; the store sold it out at 38 cents. 

Our price to the store was based on the St. Louis market. We had 
the first 2 weeks was a quart free. 

The third week was a quart of buttermilk, the fourth week was a 
package of cheese, the fifth week was a 10-cent coupon in the paper, 
and the sixth week was three for a dollar. 

At the end of that promotion the price did not go back up to 35 
cents out of the store, and on July 

Mr. Dixon. What was the three for a dollar price for ? 

Mr. Apams, Jr. Out of the store. 
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On July 1, the farmer price went up a cent a quart, and our dis- 

tributor’s price then went from 35 to 37 cents a half gallon. The price 

* the farmer went up 1 cent a quart, which makes 2 cents a half 
lon, 

. On July 15, I got a call from Mr. Blakeney, and he told me that 

he was trying to stabilize the market and get the prices up. 

I remainded him that our distributor raised his price July 1 to the 
37-cent price to the store. 

He says, “I know, but the other boys wouldn’t go along,” which he 
meant Foremost, Case, Pevely, and Midwest. 

He wound up by saying that he had been accused of a lot of 
things, but which none of them he had done, and that he was not mad 
at anyone, and I took it that he meant that the time we went into 
Poplar Bluff, we were in there one day, and the second day three car- 
loads of men met our driver and would not let him make a delive 
to the stores. They escorted him out of town 30 miles and told him 
to get out and stay out. 

e found out that a local dairy had had a meeting the ight before, 
and they were going to see we didn’t sell milk in Poplar Bluff. 

The next morning I went to Poplar Bluff, and in arriving in town 
I found a number of men on the Kroger parking lot. 

Some were sitting in their cars, some were standing around on the 
sidewalk, some were standing in front of the store. 

I drove to the next town east of Dexter, met my distributor, got 
on the truck with him. 

We got into town. When I got to the Kroger parking lot, there 
was between 75 and 100 men surrounding the parking lot and blocked 
the driveway. 

When we pulled up to the driveway we made a complete stop and 
they says, “Boys, you’re not going in.” 

I says, “We are coming in,” and we went in. 

You could tell they didn’t have their heart in this thing because 
they just pushed back. 

e went onin. They says, “Well, keep her rolling. You are not 
making delivery.” 

I says, “We are making deliveries.” 

We got out, and I wheeled the milk in the store myself. 

We had a lot of heckling, a lot of things, nasty things being said 
to us. 


By that time it was noon. School was out, and I was told that a 
vocational school teacher brought his vocational class over there to 
help agitate the program. 

e made the delivery, and went on tothe A. & P. store. 

We had an independent store lined up, but he says: “Wait until 
thee cool off and I will start with you later,” which he did. 

e went down to the A. & P. store, the same setup. Everybody 
had moved down there, and had the lot surrounded. 

Our driver pulled up, the distributor pulled up, to the curb. 

He stopped, put the truck in low gear, and I told the boys we were 
coming in. 

We went in, but by that time the eggs were really flying, and I 
mean a mile a minute, and I delivered the milk to the store. 

My glasses were knocked off, and I mean I was in pretty bad shape, 
but I made the delivery, because I knew that if we were run out of 
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there, we would be run out of somewhere else, and we were told that 
in Sikeston we would be taken care of there also, which is 35 or 40 
miles away, and in which Mr. Standley testified here the other day. 

We went ahead and made that delivery. 

And after all the egg throwing aaa there was a charge made 
against my distributor, saying he tried to run over someone. 

The prosecuting attorney was there and saw everything that. went 
on, and he would not file any charges against us, so we, of course, went 
ahead with it. 

The next morning we went down and got—I got up 3 o’clock in the 
morning and got back down there again, and we made an early de- 
livery. The distributor and myself. 

Mr. Dixon. This was during one of your promotional periods? 

Mr. Apams, Jr. No, the first 2 or 3 days, figuring maybe we could 
get in before the boys got up, and we did. 

I didn’t mind the egg throwing too bad, and I suppose that is what 
Mr. Blakeney said he had been accused of a lot of eon and he was 
not mad at anybody. 

I didn’t mind the egg throwing so bad. The only thing I did mind 
was after inding. cartons lying on the parking lot, they were grade B 
mix, and I feel they should have kept it grade A all the way through. 

We went on to Sikeston, and we eae were in there about 6 
days. We were told that we would be taken care of, just give them 
a little time. 

Very hurriedly—I will go back to Poplar. 

Mr. Drxon. I don’t want to interrupt you, but were you giving a 
quart of milk with each half gallon you were selli ; 

Mr. Apams, Jr. We did that—that was our first week promotion. 

Mr. Drxon. The net result would be the quart of milk was worth 
how much ¢ 

Mr. Apams, JR. 18 cents. 

Mr. Drxon, And you were selling it at 37? 

Mr. Apams, Jr. Two quarts is a penny higher than a half gallon. 

Now Mr. Blakeney testified the ie day about Mr. Johns, the 
A. & P. manager. 

Senator Keravuver. Before you get on to Mr. Johns, you are not 
accusing Mr. Blakeney of this improper conduct ? 

Mr. Apams, Jr. No, sir; I don’t know who it was. They told me 
the local dairies were involved in this thing. 

Senator Kerauver. How long did the egg throwing last ? 

Mr. Apams, Jr. Just one day. 

The next day we got there too early for them, although they did 
have someone standing out in front of the store saying that this store 
was unfair to farmers, and so forth. 

He testified that this A. & P._—— 

Mr. Drxon. On this one point, when you said you were giving away 
a quart of milk with each half gallon, how many other times were 
you giving a quart of milk away with every half gallon ? 

Mr. Apams, Jr. Each one of the new towns we were going into. 

Mr. Drxon. At that given time, I meant ? 
ten > Apams, Jr. Cape, Sikeston, Dexter, Charleston, and Poplar 

uff. 

Mr. Dixon. Why didn’t you give everybody in the St. Louis area 
a quart of milk that day ? 
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Mr. ApAms, Jr. Because there was a new area we were promoting 


in 


Mr. Dixon. You don’t like the people in St. Louis? 

Mr. Apams, Jr. Mr. Dixon, don’t bring that up. 

He stated, Mr. Johns said, something along the lines—I don’t have 
the wording—that he had better get the home delivery price up to 
where it ought to be. 

I got hold of Mr. Westmeyer since he made that testimony, and Mr. 
Johns the A. & P. manager said he told 

Senator Kreravuver. o is Mr. Westmeyer now ? 

Mr. Apams, Jr. He is our distributor. 

Mr. Johns told our Mr. Westmeyer that he heard rumors that the 
price was going up, and was he going up. 

Ted says, “I cannot go wp because if I went back up to 37 cents the 
store would sell it out at 40 cents,” and Mr. Blakeney was selling a 
gallon jug home delivery for 78 cents, so he was not going up as long 
as that was in effect. 

So we moved on to Sikeston. We went in there May 6. We were 
there 10 days. 


The city council has a surprise eek and passed a grade A ordi- 
2 





nance, although Sealtest, Midwest, Pevely were in this market. 

They said since they are in the market, “Why, we will automatically 
give them a permit.” But Adams was the only one that was required 
to submit samples. 

Then we were told that our samples did not meet the requirements, 
although we were serving 35 cities in Missouri and Illinois. 

We tried to be very nice to the health official, Mrs. Buckthorpe, 
who is the Scott County official at Benton, Mo., and we tried to get 
this permit in a nice way, and we didn’t get anywhere. 

She even come up and talked to the St. Louis Health Department, 
and they told her she was misinterpreting the ordinance. 

Finally we tried to get an attorney in Sikeston to take our case for 
us, and we were going to file suit against her. 

We couldn’t even find an attorney in Sikeston that would take our 
case. We had to go over to Charleston, 19 miles, to get an attorney 
to fight a case. 

We filed a suit against her, and we got a permit, and all this time of 
being nice, filing a suit, getting an answer for it, 6 months later, we 
were serving Sikeston, and our distributor was going through this 
town, bypassing it, and not able to make sales because of this permit. 
So that is some of the ways that have been used to keep us out of this 
town. 

Now, the sales manager for the Reiss Dairy, which Mr. Standley 
owns, and who testified yesterday, on December 1, the price to the 
farmer went down, the price went down a cent a quart. 

This manager got hold of—this is Mr. Shy—got hold of Westmeyer, 
a distributor, and says, “How about holding the price on the 1st of 
December and not passing it on.” 

Westmeyer informed him that his price was based on his dock price, 
and that is the way he was still going to operate. 

I would like to mention one other thing, the teamsters matter. 

Senator Keravver. Before you get on the teamsters, you mentioned 
while yor price was 35 cents, you sold 3 for a dollar during 1 week of 
promotion. 
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Mr. Apams, Jr. That was 6 weeks after, we were in there; yes, sir. 

Senator Kerauver. That would be 3314 cents a half gallon ‘ i 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. You considered 334% cents a promotion, or is 
that a regular price? 

Mr. Apams, Jr. That is a promotion. 

Mr. Dixon. How often do you have a promotion ? 

Mr. Apams, Jr. We are quite promotors; that is our business. Milk 
selling out of the stores is an impulse item. 

Senator Kerauver. What I am trying to get at is, do you consider 
it just a plain reduction in price? 

Mr. Apams, Jr. It is a package deal, a three deal. 

Senator Krravver. Isn’t that actually just a cut in price ? 

Mr. Howarp Apams. Most promotions are. 

Senator Kerauver. What was that? 

Mr. Apams, Jr. It is just for a weekend; it is just a weekend, say a 
Thursday, Friday, and Saturday deal. 

Senator Keratver. All right. 

Mr. Apams, Jr. I would like to tell you about the teamsters suit in 
St. Louis that we started in St. Louis. 

Senator Keravver. I thought your father went into it. 

Mr. Apams, Jr. No. 

Mr. Dixon. Can I ask you just one question on price before you go 
into that? 

Mr, Anas, Jr. Yes, sir. 

Mr. Dixon. You are in quite a few areas; in other words, you are 
in many towns in the States of Missouri, Illinois, and now you are 
over in Kentucky and Kansas? 

Mr. Scuermer. No, sir. 

Mr. Dixon. Adams products are being sold there. 

Senator Kerauver. In Kentucky, I think there was some conver- 
sation that you were in Kentucky. 

Mr. Dixon. You are in many towns and cities in Missouri, Kansas, 
and now in I]linois? 

Mr. Apams, Jr. Yes, sir. 

Mr. Dixon. If, in every city you are in, an active competitor of 
yours, either in the name of promotion or in the name of price, were 
to announce tomorrow that a half gallon of milk would be sold at 20 
cents a gallon, what would you have to do? 

Mr. Apams, Jr. If a customer, I mean a competitor, was selling 
milk at 20 cents a gallon ? 

Mr. Dixon. Would you have to meet that price in every one of those 
localities where your milk was being sold at that time ? 

Mr. Apams, Jr. Yes, if they cut. price, I would have to meet it. 

Mr. Dixon. How long could you continue selling milk there below 
your cost ¢ 

Mr. Apams, Jr. Ido not know. 

Mr. Dixon. It would not be long, would it? 

Mr. ApAms, Jr. It would not be. long. 

Mr. Dixon. We have had testimony of at least 6 witnesses who are 
in only 1 locality. You are in many. We have had affidavits of 6 
others in 6 other localities. You are in many localities. So far as 
they are concerned, when you bring one of these practices to them, 
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that is it. They are not anywhere else that you are. So do you see 
the problem that you have brought to bear upon them in their com- 
munities ? 

Mr. Scuermer. That is not a proper question in the sense that you 
are making your statement and then asking for a different type of 
conclusion. 

Senator Keravver. I think the point is clear. In other words, you 
are able to make these drastic reductions in a specific town or maybe 
2 or 3 towns, out of the maybe 200 or 300 that you serve, whereas these 
other men may just be serving in 1 town or maybe in the2 or 3. They 
don’t have the volume that you have in your 200 or 300 towns to meet 
you on your promotion, or on your reduced price. 

Mr. Apams, Jr. We are only correcting the store price and getting 
it what it should be. 

Mr. Drxon. In your opinion; that is your opinion. 

Could you do this all at one time in every place you are in? Could 
you have one of these extensive giveaway programs all at one time? 

Senator Keravver. The witness has said he couldn’t last long if 
the did. 

Mr. Apams, Sr. Senator, may I say a word? We are in St. Louis 
and we are in Kansas City, plus the smaller towns. 

I stated we went out in the smaller towns because Sealtest had 
taken the ice-cream business away from us in Kansas City because 
they did go out all over the area, and we didn’t have that service. 

Well, if you say in the milk business you will meet competition and 
you will give service, and I started to move out into the area to pro- 
tect our milk business, and that is what caused us to a large extent, 
to have to go out into the area, and we experienced this. 

The management in the Sealtest Dairy in St. Louis operated in St. 
Louis 2 days, and came to Kansas City 3 days, and during that time, 
over a period of time, we had maneuvers in the milk market in both 


aces, 

Now, I think that was concentrating on us and we are not set up all 
over the country. We have to meet Sealtest and other dairies, and it 
is often said among the dairy interests that the Sealtest Dairy at the 
western central division is calling the shots now. I have heard that 
remark. 

Senator Keravver. The point here is, and I think it is an impor- 
tant point, Mr. E. C. Adams, junior, when you move down into the 
boot-heel of Missouri, where some of these town are, you put on a pro- 
motion which is, in effect, as you say, a reduction in price for the pur- 

ose of promotion. At that same time, you have your stable price in 
Illinois and in other places where you operate also. These local 
dairies, having to meet your promotion in that particular place, do 
not have the resources to back them up to enable them to do the same 
as you do. They do not have business in Illinois and in other places. 

So the question is—Do you think that is quite fair or do you think 
it is good practice? Do you think you are giving the local processor 
a fair break on that sort of basis? 

Mr. Apams, Jr. I realize his problem. We promote about the same 
in each area. 

One of the things that has brought on our promotion, and I will ex- 
plain to you where we fit into this market—— 
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Senator Keravuver. Can you tell us what you think about the posi- 
tion of the local processor in not having all of these other areas to 
sustain him while he is meeting you there at that particular place? 

Mr. Apams, Jr. All right. 

Let me tell you: In 1950 the unions, AFL unions, in St. Louis and 
the big dairies which were controlling 65 percent of the market when 
we moved into St. Louis, got together and wrote a union contract 
that affected the wholesale Piura and did not affect their business, 
and what did it do to us? 

It required us to put on twice as many men, twice as many trucks to 
deliver the same amount of milk. So now what were we to do in that 
position ? 

We met the thing. We struggled to survive during that 4-year 
contract period. We did whatever we could to hold ourselves above 
water. 

It cut our drivers’ salaries way down. But the cost of having more 
trucks sitting around, driving a few miles, the depreciation and every- 
thing involved in those, run our delivery costs up prohibitively. 

It stated that if our drivers delivered more than 30,000 units a 
month, we had to pay our driver 8 cents a half gallon to deliver that 
milk to the store. In other words, it was a rigged market from the 
time we went in there. The collusion was between the dairies and the 
union to keep us from getting store business. 

By the end of 4 years our drivers were sick of that kind of a setup. 
They were working 18 to 25 and 30 hours a week, and we were paying 
them for 48 hours. In other words, the drivers who had the big stores, 
they could go out and maybe make 3 stores and back to the plant by 
8: 30 in the morning, leaving at 5 and back by 8: 30. 

So there we were operating under those conditions, and by the end 
of the 4-year contract our drivers petitioned the NLRB and asked for 
a vote and they voted to pull away from the teamsters union, 

They organized their own union. They wrote a realistic contract, 
and we continued in business and eliminated the drivers that were 
featherbedding and riding on us during those 4 years. 

The A. F. of L. teamsters—you think these fellows have competi- 
tion—I will show you some competition. 

The Teamsters went out and they rode around to our stores or ac- 
counts, they were riding in big Cadillac cigars [laughter ]|—Cadillac 
cars, big long cigars, and they were telling the stores “you had better 
get rid of Adams.” 

We lost from 80 to 100 stores under that operation. So we have 
competition, too. 

Senator Keravuver. I want to say 

Mr. Apams, Jr. We are just a small dairy. 

Senator Krerauver. I want to say, sir, that I think that was very 
improper, it was a very improper thing for them to do. 

Mr. Apams, Jr. All right, let me finish. 

Senator Kerauver. And you are to be commended upon surviving 
under those circumstances. So you had tough competition ? 

Mr. Apams, Jr. Yes,sir. Then we went on, and they called on our 
customers. They called on our big ones to little ones, the little ones 
and medium-sized ones. They couldn’t—just didn’t have the guts to 
take the calls that were made by these business agents, and so they 
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left us, left and right. We didn’t know where the end was coming, 
but we stayed in there and scrapped the situation. When they didn't 
get any more—when they got their hundred stores, then they started 
out handing out a handbill and saying: 

Do not buy Adams Dairy Co. products when you patronize this store. This 
is why. 

The dairies of metropolitan St. Louis listed on the reverse side of this 
pamphlet are the finest in the world and some of them supply this store with 
their products. Those dairies employ members of our union for the delivery 
of their products and grant our members good wages, hours, and working condi- 
tions. We are anxious to advertise this fact to the public and to urge the peo- 
ple of the St. Louis area to favor those dairies with their business. 

There is nothing wrong with the products of the Adams Dairy Co. Our only 
reason for asking you to refrain from purchasing them is that we want to see 
the dairies who employ our drivers get the business. This will not only help the 
dairies of Metropolitan St. Louis who employ our drivers but will also be of 
assistance to the cause of the American Federation of Labor (AFL) and the 
Congress of Industrial Organization (CIO). 

Permit us to make it clear that we are not picketing this store and have no 
dispute with it. Continue to patronize this store as you have in the past. We 
merely urge you to refrain from purchasing the products of Adams Dairy Co. 
when you do business here. 


MILK WaGoN Drivers, INSIDE DAIRY WORKERS, 
LocaL UNIon 603, I. B. or T. C. W. & H. oF A, 

And here are all of our competitors in St. Louis. Then, mind you, 
our inside workers were members of this union, also our office was a 
member of this union and they stood out there for 2 years right to 
the day and said not to buy Adams milk. 

We had to bring this case all the way to the United States Supreme 
Court before we got a permanent injunction to stop those guys from 
handing out handbills. Now, these handbills not only irritated the 
stores, but they irritated the customers. They carried them in the 
store. They dropped them. They walked ‘in the stores. They 
dumped out a bunch of them, and on a rainy day they tracked up 
their stores. 

You think somebody else has problems. We have had problems, 
and that is about the story of our St. Louis union. We filed suit 
against them, and then the suit is pending for damages, and we expect 
to be compensated for this kind of tacties. 

Senator Kerauver. Of course, that kind of thing is lamentable, but 
that is not anything the dairy did to you? 

Mr. Apams, Jr. That was the dairies: that was the Sealtest and 
the other dairies that were in collusion in St. Louis, and they are out 
in these areas; so we are not necessarily fighting these fellows. 

Senator Kerauver. Are you accusing Sealtest and the others? 

Mr. Apams, Jr. We have accused them. We have a suit pending. 

Senator Keravuver. Do you have a suit pending? 

Mr. Apams, Jr. Yes. 

Senator Keravuver. It has not been tried ¢ 

Mr. Apams, Jr. It isstill pending. 

Senator Krerauver. You were done badly by here, but you don’t 
think to take that as justification for working any hardship upon 
these local dairies? 


Mr. Apams, Jr. We are not trying to penalize them. Our competi- 
tion is the fellows, the big national chains, that are out here; that is 
who we have to defend ourselves against. 
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Senator Kerauver. There weren’t any national ones in Columbia. 

Mr. Howarp Apams. They had been, Senator, but had been driven 
out. 

Senator Kerauver. I mean, when you went in, there wasn’t any 
national chain there. 

Mr. Howarp Apams. No. 

Senator Keravuver. I think down in the Poplar Bluff area there was 
one. 

Mr. Howarp Apams. Senator, let me say one thing on your general 
question there of the hardship that it is working. I think the record 
will show from yesterday or today that the Jefferson City situation 
in particular—in that town the local dairies were selling more milk 
than they have ever sold, according to the information I have received. 

Senator Kreravuver. The city has just about tripled in population. 

Mr. Howarp Apams. In the last year, Senator ? 

Senator Keravuver. No; in recent years. 

Mr. Howarp Apams. No; it has been about the same. 

Senator Kerauver. Mr. Landwehr testified that it had grown very 
substantially. I want to make it clear that, so far as I am concerned, 
I have no brief for the big nationwide dairies, if they are engaging in 
the practices. I do have a sympathetic attitude toward the position 
that the loca] fellow finds himself in when he doesn’t have wide dis- 
tribution so that he can make up for his losses in a particular place 
by sustaining his price somewhere else. That appears to be the plight 
of these six people who have come in here, and also a number of 
others, rt te to their affidavits. 

Mr. Blakeney, did you want to say something ? 

Mr. Biaxeney. When the Adams Dairy came into Poplar Bluff, 
I believe the price was 31 cents, with a quart of milk free for a half 
gallon. They had approximately 6 weeks of that promotion. 

I believe the telephone conversation that Mr. Adams had reference 
to and that I mentioned in my testimony in regard to that, the price 
had gone up from 35 to 37 cents in Dexter, in Charleston, in Cape 
Girardeau, and had gone along at that level for a considerable amount 
of time in Poplar Bluff, and Poplar Bluff only. We still had 35-cent 
milk. I don’t know whom they were meeting, but we still had 35-cent 
milk. They didn’t go up, and the telephone call that I made to Mr. 
E. C. Adams, Jr., was to ask him why. 

I did make the statement that he said, regarding I wasn’t mad at 
him, because I wasn’t. I had no reason to be, other than the fact 
that I wanted him to sell in Poplar Bluff at 37 cents, if he could 
sell in Dexter, Cape Girardeau, Charleston, and elsewhere for 37 
cents. 

Mr. Apams, Jr. Senator, there seem to be some problems here. 
Maybe they have problems. We have problems. You can see our 
problems. It is things like that, the handbill operation and every- 
thing, in order to survive to do some of these promotions, so we are 
protecting ourselves from these big fellows. Maybe they have got a 
problem that they have to work out, but we are just in the same posi- 
tion. 

Mr. Howarp Apams. Senator, I have one observation on this ques- 
tion of their being local dairies. 
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I think the record is quite clear that gentlemen’s agreements have 
existed, and do exist, in the milk business as to territories which they 
serve. In other words, isolation was historically absolutely necessary 
in the dairy business because of mechanics and transportation. But 
that has changed. Gentlemen’s agreements have had to replace the 
mechanical papieeps that the dairy industry had grown up with. 

So, as a result, these gentlemen’s agreements have been used to, 
shall we say, defer the mechanization results, the economic results 
that were due from the mechanization of the dairy industry. That 
was true, Senator 

Senator Keravuver. I know, Mr. Adams, that it has been alleged 
that some of the big dairies have had zoning agreements, and so forth. 

Mr. Howarp Apams. No; I say this is true in the small dairies, too. 

Senator Keravuver. But these gentlemen who testified here in some 
cases said they started 35 years ago in a community. Do any of you 
gentlemen have any nutlinta’s agreements or any other kind of 
agreement with reference to dividing territory ? 

Mr. Rippte. I think the record indicates that in southeast Mis- 
souri, to a great extent, they are in competition with each other in 
many of the areas that have been mentioned here in the testimony. 

Senator Keravuver. All the gentlemen here shook their heads when 
I asked them if they had any agreements with reference to dividing 
up the territory. 

Mr. Howarp Apams. Sikeston is a good example. The dairy in 
Sikeston. 

Senator Kerauver. What dairyman here is from Sikeston ? 

Mr. Drxon. I think he may have left. Mr. Standley, from Sikes- 
ton, is gone. 

Senator Kerauver. Mr. Adams wants an article put in the record 
entitled, “Warns Small Dealers’ Position Insecure. Dixon Elected 
President of Arkansas Group.” That seems to refer to Mr. Paul 
H. Dixon, of Little Rock. 

(The document referred to follows :) 





Warns SMALL DEALERS’ POSITION INSECURE—DIXON ELECTED PRESIDENT 
oF ARKANSAS GROUP 


Littte Rock, ArK.—A dairy expert from Oklahoma State University told 
Arkansas dairymen last week that small milk processors who failed to keep 
step with progress in the industry are “doomed to failure.” 

H. ©. Olson, addressing the annual convention of the Arkansas Dairy Products 
Association, said the time is past when small processors held monopolies in 
small towns. 

“Now everyone is your competitor because milk and other dairy products can 
be hauled thousands of miles,” he said. 

The increased competition, he said, has sharply reduced the number of dairies 
and the margin of profit. 

For example, Olson said Oklahoma had 150 dairy processing plants in 1951, 
but only 80 now. The number has declined because of business failures and 
mergers. 

In emphasizing the importance of keeping up with changes in milk processing, 
Olson said: 

“There have been arguments that the farm milk tanks were not good for the 
community because only the large operators could afford them. There have 
also been arguments that the ideal dairy processor for the small town was a 
little operator who was capable of supplying the needs in his particular area. 

“Both these arguments are obviously false and there is nothing you can do 
about the laws of economics. Any plant or any farm that is inefficient—meas- 
ured by the standards of the economy in which it operates—is doomed to failure.” 
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Other speakers included Miss Marguerite Gustafson, of Chicago, home service 
director of the American Dairy Association,,who discussed the use of mer- 
chandising aids in the sale of dairy products. 


Paul H. Dixon, of Little Rock, was elected president of the association and 
R. C. Brown, of Batesville, was chosen vice president. Dr. Earl R. Garrison, 
of the University of Arkansas, Fayetteville, was reelected secretary and Floyd 
Smith, of Little Rock, was renamed manager. 

Senator Kerauver. Any other questions? Mr. Bolton-Smith. 
Mr. Botton-Smirn. I want to ask one question of Mr. BE. C. Adams, 
Jr. 

When you were testifying about Mexico, Mo., as I recall, you said 
that there was a dairy there which was neutralized by Sealtest. What 
did you mean by the word “neutralized ?” 

Mr. Apams, Jr. A year ago they talked them into handling their 

roduct and delivering their milk which, the next day, there would 
be a Sealtest Dairy. 

Mr. Botton-Smirn. But you were describing a price-reduction 
situation, and I just wondered if “neutralized” implied that it was a 
price war situation, which is—— 

Mr. Apams, Jr. They eliminated them. 

Mr. Boutton-Smiru. They eliminated them ? 

Mr. Apams, Jr. They eliminated them as a competitor, and that 
had been done a year before. 

They had been struggling in that market a year before, years be- 
fore. It can be shown that they have had trouble there before. 

Mr. Bortron-Smirn. “Neutralized” meant eliminated them as a 
competitor ? 

r. Apams, Jr. Yes, sir. 

Mr. Bouton-Smiru. Then there were some price reductions that 
went on, and some promotions, and I think you mentioned two week- 
ends after, it was all cleared up. What did you mean by that? 

Mr. Apams, Jr. The price went back to 38 cents out of the store. 

Mr. Boiton-Smiruo. Was that an administered price, in your 
opinion ? 

Mr. Apvams, Jr. Administered price? 

Mr. Botron-Smitru. How long—— 

Mr. Apams, Jr. No. That was the price wecameinon. That was 
based on the St. Louis market. 

Mr. Botron-Smirn. After that, how long did that price continue? 

Mr. Apams, JR. It is in effect today. 

Senator Keravuver. Anything else? 

Mr. Bouton-Smiru. That is all. 

Senator Kerauver. Mr. Adams, have you secured a legal opinion 
as to when a promotion is a promotion or when it becomes just a 
cut in price? 

Mr. Apams, Sr. I think we followed the pattern of, as we work 
with stores we see soap, we see many commodities that are promoted 
and given away, and that seems to me the general way to promote 
sales of different commodities, and we see it go on all the time in the 
stores as we are in and out, and I don’t know whether—I talked to 
our attorneys quite a bit about things. 

We hope to be law-abiding citizens. If we are not, we will try to 
find out where we are wrong. 

But that goes on all the time in other merchandising, and I don’t 
know why we shouldn’t do it with milk when there is a surplus of milk. 
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Remember this, Senator, the more milk that we can get from surplus 
or class 2 over into class 1 is certainly helping the farmers, and I am a 
farmer. 

Senator Keravver. I am all for using more and more milk, and for 
children drinking more milk. 

Mr. Apams, Sr. I think if you will cheek the statistics in St. Louis 
and Kansas City 
Senator Krravuver. But I am also in favor of live and let live. 

Mr. Apams, Sr. We are not trying to put anybody out of business, 
but all the things that have been done to us in different places—can 
you imagine that we could sell milk if. we didn’t promote it? And it 
looks like—I don’t know what you would call it here—like some kind 
of a race. 

These boys here sound like they are running from us, but we are 
certainly running from somebody else, if you want to analyze this 
situation. 

Mr. ApaMs, Jr. Senator, we are milking the cow, not the public, 
and we are trying to give them the right price at all times, and that 
is our only problem that has here caused 

Senator Kerauver. We have been interested in the whole question 
of administered prices and discriminatory prices, and these are the 
causes of why people lose out in business, and why little business has 
been folding up. 

We want competition, but we don’t want the cutthroat kind of busi- 
ness that makes it impossible for the little fellow to survive. I think 
that if the teamsters did this to you in Kansas City—— 

Mr. Apams, Jr. St. Louis. 

Senator Kerauver. Wherever it was—that is a situation these men 
here had nothing todo with. You can appreciate that. 

Mr. Apams, Jr. Yes, sir. 

Senator Kerauver. Mr. Chumbris, do you have any questions ? 

Mr. Cuumpris. No, thank you, Senator 

Senator Kerauver. Does anybody else have anything to add for the 
record? You held up your hand, Counsel. 

Mr. Haspurcu. Senator, we have information we are documenting 
for you and will do it at the earliest opportunity, but I would also like 
permission to present a statement at that time, too, for the record. 

Senator Kerauver. You mean astatement on your part ¢ 

Mr. Hassureu. A statement on the part of Adams Dairy, Inc. 

Mr. Drxon. In what connection ? 

Mr. Hassuren. In connection with the general situation that we 
are faced with in each of these areas. 

It will be made a part of the record and will be submitted later on 
with these other matters that you have asked to be documented. 

Senator Kerauver. We have asked you to furnish certain informa- 
tion. Some of it you have asked to be kept confidential. That matter 
will be discussed with the committee, but if the statement is going to 
bring up any new subject, I think it ought to be made here. 

Mr. Hassuren. No new subjects at all, Senator. 

Senator Kerauver. I don’t know just what it is you have in mind. 

Mr. Haspuren. There are conflicts in the testimony, Senator, that 
we would like to document; that would be the principal part of our 
statement. 
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These men have been examined on the testimony of witnesses as 
though that testimony were not only strictly accurate, but verified. 

We would like to verify and document those situations that are in 
conflict. 

Senator Kerauver. You may submit it and we will determine 
whether it brings up any new subjects, and what use should be made 
of it. How long will it take you to submit this material that we have 
asked for—10 days? 

Mr. Haspureu. Senator, there is a House subcommittee hearing 
going on right now in Kansas City that involved much of this same 
situation. 

Until I get back there and determine what part we are going to be 
required to play in it, I don’t know. 

ly the same token we have left many of our documents here to be 
organized by Mr. Dixon and his staff, and I don’t know when those 
documents will be returned. 

Mr. Dixon. May I assure you, Mr. Chairman, the documents that 
are relevant and pertinent to this hearing will be selected at a very 
early date. They will be made a part of this record, and your orig- 
inal records will be returned to you. 

Mr. Haspurcu. As soon as I have those records then I will 

Senator Kerauver. Let us try to aim at 2 weeks from today, and if 
for any reason you need some small amount of additional time, let us 
know. I extend the same prerogative and right to you other gentle- 
men who have testified. If you have something else you think is 
pertinent to the record you may submit it and we will determine 
whether it should be in the record. 

Mr. ScuermMer. Within the 2 weeks we will have those records back 
from Mr. Dixon ? 

Mr. Dixon. We will do the very best we can. Maybe some before 
that. 

Senator Kerauver. Very well. We will stand in recess until 
further call. 

(Whereupon, at 5 p. m., the subcommittee recessed, to meet subject 
to the call of the Chair.) 








APPENDIX 


DEPOSITIONS REGARDING MILK PRICE WARS TAKEN IN MISSOURI 


STATEMENT OF LouIS CHARLES BLATTNER, JR. 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on 
November 15, 1957 


Louis Charles Blattner, Jr., being duly sworn, testified as follows: 
Direct examination: 


Q. Would you state your full name, please?—A. Louis Charles Blattner, Jr. 

Q. Mr. Blattner, do you have a nickname that people call you by?—A. “Bud.” 

Q. “Bud.” They have been calling you that for some time?—A. That's correct. 

Q. Now, where do you live, Mr. Blattner?—A. Cape Girardeau, Bloomfield 
Road. 

Q. And how long have you lived here in Cape Girardeau?—A. All my life. 

Q. What is your occupation?—A. Dairy-processing business. 

Q. With what dairy are you connected?—A. Sunny Hill Dairy. 

Q. At Cape Girardeau?—A. Cape Girardeau. 

Q. What is your capacity with the Sunny Hill Dairy?—A. Part owner and 
manager. 

Q. Is Sunny Hill Dairy a partnership or a corporation?—A. A partnership. 


Q. Who are the partners?—A. Mr. and Mrs. L. G. Blattner, my mother and 
father. 


Q. And yourself?—And myself. 

Q. There are three of you?—A. Three partners. 

Q. How long has the Sunny Hill Dairy been in existence?—A. The dairy 
started on a farm in 1918; it has been a pasteurizing processing plant since 1931 
until now. 

Q. And what is your capacity with the dairy other than being a partner; you 
are active in its operation, are you not?—A. General manager. 

Q. How long have you been general manager of the dairy, Mr. Blattner?— 
A. Approximately 4 years. 

Q. And you were general manager throughout the year 1957 and still are?— 
A. That is correct. 

Q. Is it a fact that on or about the 6th day of May 1957, that Adams Dairy 
came into this market?—A. That’s right. 

Q. Now, before Adams Dairy came into this market, Mr. Blattner, what were 
the names and addresses, if you know them, of the outside dairies that were in 
this market; that is, dairies whose home offices are not here in Cape Girardeau 
like Sunny Hill Dairy is?—A. Pevely Dairy Co., out of St. Louis. 

Q. All right.—A. (continuing.) And the Aro Dairy out of St. Louis. 

Q. A-r-o?—A. A-r-o. 

Q. All right—A. And Midwest Dairy, who have a plant here; their home office 
is in Chicago. 

Q. Is Midwest Dairy a subsidiary of some Chicago corporation ?—A. I believe 
it is a subsidiary of the City Ice & Fuel Company of Chicago. 


Q. What about Sealtest Dairy—are they here?—A. Sealtest is in here with 
a distributor. 


Q. Where is this distributor located, here in Cape?—A. In Cape. 

Q. What is his name?—A. It was owned by Mr. K. P. Oldfield, who is since 
deceased, it is now operated by his wife. 

Q. Does Aro Dairy, out of St. Louis, have a distributor here?—A. Their dis- 
tributors’ homes are at Jackson and at this time they are Mr. Litzelfelner and 
Mr. Tuschhoff. 

Q. What local dairies, during this year and now, are in this market?—A. Sunny 
Hill Dairy, that is ours, and the Schonhoff Dairy is the only local dairy. 
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Q. What were the retail prices and wholesale prices per half gallon and quarts 
prevailing here in the Cape Girardeau market before Adams came in?—A. The 
retail prices was 35 cents a half gallon and 18 cents a quart. 

Q. Was that wholesale or retail?—-A. Wholesale. 

Q. About what were they retailing for, on an average?—-A. Approximately 4 
cents higher per half gallon. ; 

Q. About 39 cents a half gallon and about 20 cents a quart?—A. That’s correct. 

Q. Before Adams came in, did he announce his arrival by newspaper ads or 
anything like that?—-A. No; their arrival was announced on the day they arrived 
by a newspaper ad, not prior to that time. 

Q. Before Adams came to town,-was your dairy, the Sunny Hill Dairy, servic- 
ing the local A. & P. and Kroger stores ?—A. Yes, sir. 

Q. And on the day that Adams came to town, were you servicing the A. & P. 
and Kroger store?—A. No; we were servicing only the A. & P. store. 

Q. Well, what happened with reference to the Kroger store?—A. Our deliveries 
had been stopped at the Kroger store approximately 5 days before Adams made 
their first delivery. 

Q. And what notification or what announcement or communication was there 
to you that you were to no longer deliver to the Kroger store here?—A. We re- 
ceived a latter from their purchasing agent at Carbondale notifying us to dis- 
continue deliveries. 

Q. Who was the writer of that letter ?—A. Mr. Dietrich. 

Q. From Carbondale, Ill., about 5 days before May 6, notifying your dairy by 
letter that your milk products would no longer be sold at Kroger’s?—A. As I 
recall the discontinuation date, I don’t know the date but the day of the week 
was Monday; the Adams Dairy made their first delivery on Thursday of that 
same week, which was the 5th, I believe. 

Q. Well, Mr. Blattner, to refresh your memory, there is a calendar on the wall 
to your right, May 6 fell on Monday; Thursday would have been the 9th?— 
A. (Looking at calendar.) It was the 6th and 9th. 

Q. Adams came in here about the 9th; is that right?—-A. That’s right, on the 
9th. 

Q. To the best of your knowledge, it was the 9th?—A. That’s right. 

Q. Do you have that letter from Mr. Dietrich or have you been able to locate 
it?—A. I haven’t located it, I am sure I have it. 

Q. Well, to the best of your memory, what reasons were stated in that letter 
for the discontinuation of Sunny Hill Dairy products at the Kroger store?— 
A. The only reason was the change in merchandising policy—decided to discon- 
tinue handling Sunny Hill products. 

Q. Did you or did you not call the local Kroger store manager and attempt to 
get more information about that?—A. We talked to the local manager. 

Q. What is his name?—A. Orville Shamblin. 

Q. What did Mr. Shamblin have to say about this discontinuation?—A. He 
seemed a little surprised, said it was purely a decision of Mr. Dietrich in the 
Carbondale office. 

Q. Did you call Mr. Dietrich on the phone or go see him and ask him about it?— 
A. Called Mr. Dietrich and he said it was at the request of the local manager. 

Q. Did I understand you correctly to say that you received a letter from Mr. 
Dietrich, located at Carbondale, Ill., in which he stated that dairy products of 
Sunny Hill Dairy would no longer be received at the Kroger store at Cape 
Girardeau and then later you called the manager of the local Cape Girardeau 
Kroger store, who told you that it was absolutely the decision of Mr. Dietrich, 
and then called Mr. Dietrich and Mr. Dietrich said that the discontinuation was 
at the request of the local Kroger store manager, Mr. Shamblin?—A. That’s 
correct. 

Q. In short, they passed the buck back and forth ?—A. Yes. 

Q. Am I correct in stating that it was about the 9th of May, to the best of your 
knowledge, that Adams came into Cape Girardeau and I suppose into the A. & P. 
store?—A. Yes. 

Q. Did they go into any other store other than the A. & P. at that time?—A. To 
the best of my knowledge, they made no deliveries except to A. & P. and Kroger. 

Q. A. & P. and Kroger?—A. Yes, sir. 

Q. Do you know at what price or under what sale conditions Adams was of- 
fering the products at the two chainstores, beginning on about the 9th of 
May ?—A. The wholesale price was 34 cents a half gallon, with a quart free if 
you purchased a half gallon. 

Q. What was the retail price?—A. The retail price was 37 cents. 





MONOPOLY IN MILK DISTRIBUTION 277 


Q. With a quart free?—A. With a quart free, yes. 

Q. What did you do, if anything, to meet this situation at the A. & P. store 
since you were already out at Kroger’s store?—A. We offered the same sales pro- 
motion of a quart free with the purchase of a half gallon at retail level and were 
accepted. 

Q. That’s at the A. & P. store?—A. At the A. & P. store. 

Q. Just how did this work, now, Mr. Blattner; did you make a decision that 
you were going to meet the price and meet the giveaway ?—A. Yes. 

Q. Was it your decision or the decision of your and your partners?—A. I was 
at the A. & P. store when Adams made the delivery of milk. 

Q. The first delivery ?—A. Their first delivery. 

Q. Oh, yes.—A. (continuing). And there saw what their sales promotion was, 
a half gallon of milk with 1 quart free. I asked the manager of the A. & P. 
store if we could have the same type promotion in his store; he said “Yes.” 

Q. That’s Mr. Richards?—A. Yes. 

Q. What is Mr. Richards’ full name?—A. Russell Richards. 

Q. Does he live here in Cape Girardeau ?—A. Yes. 

Q. And he is the local manager of the A. & P. store?—A. He is the local man- 
ager of the A. & P. store. 

Q. Go ahead.—A. (continuing). From there on, the salesman took over with 
this. 

Q. Your salesman, you mean?—A. Yes, Norman Thielking. He was informed 
just a few minutes later that it would be impossible for us to have the same 
sales program at the A. & P. store. 

Q. Do you know who informed him of that change?—A. The A. & P. district 
supervisor. 

Q. And who is he?—A. Mr. Schwab. 

Q. Is that Ernest H. Schwab?—A. Yes, that’s correct. 

Q. Where does he live?—A. (continuing). He was informed by Adams’ 
Salesman that Adams had an exclusive sales promotion setup with A. & P. and 
that they couldn’t accept any from any other dairy. 

Q. This conversation was held in the store after you had left?—A. Yes, I had 
gone to another part of the store. 

Q. You didn’t hear this conversation between Mr. Thielking and Mr. Richards 
and who else?—A. Mr. Schwab. 

Q. Do you know where Mr. Schwab lives?—A. His home is in Cape Girardeau. 

Q. All right, that is good enough. Well, then, did they permit you to give 
away a quart free?—A. No. 

Q. You never gave away a quart free then?—A. No, not in the A. & P. store. 

Q. Well, did that situation prevail through the week of—beginning there on 
the 9th, on Thursday, Adams milk about 37 cents a half gallon with a quart 
free at the 2 chainstores?—A. That situation prevailed from May 9 through 
May 18. 

Q. Through May 18?—A. Yes. 

Q. Well, beginning on May 18, what happened, Mr. Blattner ?—A. May 18 ended 
the week and the following week through the first 3 days there was no sales 
promotion, just the price of 34 cents a half gallon wholesale. 

Q. I see. In other words, beginning about what, May 20 to May 23, the deal on 
Adams milk was 37 cents a half gallon retail, no deal, no giveaway—A. Yes, 
that’s right. On May 24 the deal was 37 cents a half gallon with a box of cottage 
cheese free. 

Q. The cottage cheese tie-in, how did this come to your attention? Did you see 
it in the newspaper? Did you see it down at the chainstore or how were you 
informed or how did you know about it?—A. Well, we knew that, because in 
making our deliveries at the A. & P. we saw their advertising at the store level. 

Q. Did you see it?—A. Yes, posted on the front windows. 

Q. This was cottage cheese ?—A. Cottage cheese. 

Q. Does your dairy make cottage cheese?—A. We don’t process cottage cheese ; 
we handle cottage cheese. 

Q. What size container of cottage cheese was this that was being given 
away ?—A. One-pound carton. 

Q. And you have handled cottage cheese for how long?—-A. The average price 
of cottage cheese was 24 cents. 

Q. I believe you didn’t understand the question. For how long have you 
handled cottage cheese in your dairy?—A. Well, we have handled cottage cheese 
since we have been in the dairy business. 

Q. You have handled it for 4 years—10 years?—A. Oh, yes. 
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Q. This pound of cottage cheese, do you have any idea of what its wholesale 
value was at that time?—A. Approximately 24 cents. 

Q. What would that about retail for, Mr. Blattner, here in the Cape Girardeau 
market at that time?—A. Depending on the store, 27 to 30 cents. 

Q. Then you would say that the half-gallon deal with a box of cottage cheese 
free of 1 pound in weight, was in effect giving the consumer cheese worth 24 
cents wholesale or 27 to 30 cents retail?—A. Yes. 

Q. You say this lasted for 3 days. What happened then beginning on the 
24th. I mean, what happened after that?—A. After the 3-day cottage-cheese 
deal? 

Q. Yes. May I ask this? Did you do anything to combat this cottage 
cheese?—A. We couldn’t do anything at the A. & P. store but at that particular 
period of time we did have a coupon in the local paper. 

Q. What was the coupon worth?—A. The coupon was worth 5 cents toward 
the purchase of a half gallon of Sunny Hill milk and was honored at any of 
the food stores that we delivered to. 

Q. Had Adams done anything to meet this proposition, lowered the price or 
given anything else away?—-A. This coupon came after the cottage-cheese deal. 

Q. Was the coupon started about the 23d or 24th?—A. The coupon started 
on the 23d of May. I don’t know whether that was the same weekend or not, 
I think it was a week later. When we came out with the coupon, Adams dropped 
the price of the milk to 29 cents a half gallon wholesale. 

Q. Did Adams communicate with you directly or indirectly relating to this 
coupon ?—A. Adams told us that the 5-cent coupon was a price cut and that we 
couldn’t undersell him, he would have to sell lower than we did. 

Q. You say Adams told you, who representing Adams told you?—A. Mr. Scott. 

Q. Did he tell you that, Mr. Blattner?—A. No, he didn’t tell me, he told my 
sales manager. 

Q. Oh, Mr. Thielking?—A. Yes, sir. 

Q. What happened then the week of May 27?—A. On Monday, the 27th, the 
prices went back to 34 cents a half gallon. 

Q. Adams’ price?—A. Adams’ price. 

Q. That was wholesale?—A. Wholesale. 

Q. No giveaway?—A. No giveaway. 

Q. No quart of milk, no cheese?—A. No. 

Q. No nothing?—A. Not on the 27th. On the 29th the price was 34 cents 
wholesale plus a can of biscuits. 

Q. Biscuits?—A. Biscuits. 

Q. Free?—A. Free. ; 

Q. How big a can of biscuits was this, Mr. Blattner?—A. I think a can of 
biscuits holds about a half a dozen biscuits and normally retails at about 11 
cents. 

Q. Well, did you try to give away any biscuits?—A. Well, we did give away 
biscuits every place except at the A. & P. store. 

Q. Did you try to give them away there?—A. We tried but they wouldn't 
accept them. 

Q. In other words, they wouldn’t let you give away the biscuits?—A. That’s 
right. 

Q. Did the manager, Mr. Richards, tell you that you couldn’t give your bis- 
cuits away with your half gallon of milk?—A. That’s right. 

Q. How long did this biscuit deal last?—A. The biscuit deal lasted through 
June 8. 

Q. Then what happened on June 9 and 10, beginning after the 8th?—A. Fol- 
lowing the biscuit deal, June 9, I think was Sunday, on the 10th and 11th there 
was no deal, the price of milk was 34 cents a half gallon. 

Q. Wholesale?—A. Yes, wholesale. 

Q. All right, then what happened on the 12th, if anything?—-A. I don’t think 
there was any deal after the biscuits. Oh, yes, we had buttermilk. 

Q. Did that begin about the 12th?—A. Yes, that was following the biscuits. 

Q. Teli us about the buttermilk?—A. With the purchase of a half gallon of 
milk you could buy 2 quarts of buttermilk for 25 cents. 

Q. Does your dairy process or distribute buttermilk? A. Yes, sir. 

Q. Can you give us an opinion as to the value of a quart of buttermilk at 
that time?—A. Retail value was 20 cents. 

Q. And 2 quarts of buttermilk were being sold for 25 cents, if you bought a 
half gallon of Adams milk at about 37 cents?—A. Yes, that’s correct. 
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Q. So then the value of the giveaway was about 15 cents; is that correct?— 
A. Fifteen cents below the retail price. 

Q. How long did the buttermilk deal last?—A. That lasted that week and 
until June 15. 

Q. Were you permitted to give away buttermilk or sell 2 quarts of buttermilk 
with a half gallon of milk at the A. & P. store?—A. Sir? 

Q. Were you permitted to meet Adams’ deal on the buttermilk at the A. & P. 
store?—A. No. 

Q. You say the buttermilk deal lasted through June 15; what happened after 
that?—-A. After June 15, had no deal, the price stayed at 34 cents. 

Q. Wholesale?—A. Wholesale. I think the price stayed at 34 cents wholesale 
until the 1st of July. 

Q. What happened the ist of July?—A. The ist of July the price went up to 
87 cents wholesale. 

Q. Or about 41 cents retail?—A. Thirty-seven cents wholesale, I think 41 cents 
retail. The retail price depends on the store that sells it. 

Q. What about the retail price of 37 cents wholesale price beginning on about 
July 1, what were the 2 chainstores, A. & P. and Kroger, retailing half gallons 
for, if you know ?—A. I didn’t understand you. 

Q. What about the retail price of 37 cents wholesale price beginning on about 
July 1, what were the 2 chainstores, A. & P. and Kroger, retailing half gallons 
for, if you know ?—A. I believe 40 cents. 

Q. What has been the situation since then, Mr. Blattner, have you been able 
to give away a quart of milk or biscuits?—A. Through the month of July I don’t 
believe there were any giveaways. 

Q. What about coupons?—A. In August there appeared a 5-cent coupon at- 
tached to a carton of Adams milk, half-gallon carton. 

Q. Until the coupons began in August had you been running any coupons 
through July and August?—A. No. 

Q. Had any of the other dairies in town been running coupons?—A. No. 

Q. Then you would say that the coupon thing that began running in August 
was started by Adams?—A. Yes; that is correct. 

Q. And that he was not meeting anyone else’s coupons?—A. Not unless you 
consider top value stamps on Sealtest milk a coupon. 

Q. Well, if you bought a half gallon of Sealtest milk, how many top-value 
stamps would you get?—A. Four. 

Q. What is the value of each stamp?—A. I think the value is about one-tenth 
of a cent. 


Q. In other words, you would receive a value of about four-tenths of 1 cent; 
is that right?—A. Yes. 

Q. Adams came out with a coupon attached to the carton, you didn’t have to 
slip it out of the newspaper or anything like that, that was worth 5 cents, which, 
in effect, lowered the retail price by 5 cents to the consumer who picked up a 
half gallon of milk at the chainstore; is that correct?—A. That’s right. 

Q. Have you observed since Adams came to town or has your sales manager 
or employees called to your attention whether or not your dairy case space may 
have been cut down at the A. & P. store?—A. Well, of course, at Kroger’s store 
we lost all our space. 

Q. Yes?—A. (Continuing.) And because we were discontinued delivery. At 
the A. & P. store we lost approximately 50 percent of our display space. 

Q. Have you ever talked with this Mr. Scott of Adams Dairy?—A. Person- 
ally, I just met him. 

Q. Where did you meet him?—A. At the A. & P. store. 

Q. Who introduced you to him?—A. He was introduced to me by my sales 
manager. 

Q. Your sales manager is Mr. Thielking?—A. Yes, sir. 

Q. What is Mr. Thielking’s full name?—A. Norman DB. Thielking. 

Q. How long has he worked for you there at the dairy?—A. Approximately 
4 years. 

Q. And during what part of that period has he acted in the capacity of sales 
manager ?—A. All the time. 

Q. He has been sales manager for the entire 4 years?—A. Yes. 

Q. What driver during May serviced the A. & P. store?—A. Paul Blattner. 

Q. Paul Blattner?—A. Paul Blattner. 

Q. Is he related to you?—A. Cousin. 

Q. How long has he been in your employ?—A. Approximately 10 years. 
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Q. Has he been a route salesman during most of that period or all of that 
period ?—A. He is a route salesman. 

Q. Getting back to your introduction to Mr. Scott, did Mr. Scott speak to you 
about prices of milk at that time when you were introduced to him?—A. No, 
we didn’t talk about milk prices. 

Q. Did you talk about milk at all?—A. Mr. Scott and myself we didn’t talk 
about it. 

Q. Where was Mr. Scott located when you met him?—A. In the A. & P. store. 

Q. Was that on the day Adams came into the A. & P. store on May 9?— 
A. Yes. 

Q. Mr. Scott met you at that time and had been talking with your sales man- 
ager, Mr. Thielking?—A. That’s correct. 

Q. And you didn’t discuss at that time with Mr. Scott anything about milk 
or Adams coming into the market?—A. I didn’t discuss anything with him, no. 
I may have asked him what their wholesale prices were, which was evident a 
few minutes later by the prices marked on the cartons. 

Q. Did you see the prices marked on the cartons?—A. The retail prices were 
marked on the cartons. 

Q. Mr. Blattner, has Mr. Scott or any employee of Adams Dairy attempt to 
make a deal with you on prices?—A. No. 

Q. Have either of the chainstore managers here at Cape Girardeau indicated 
to you that they would get prices of milk up in the chainstores if you would do 
or refrain from doing certain things?—A. I didn’t understand the last part? 

Q. Have either of the chainstore managers of A. & P. or Kroger here at Cape 
Girardeau indicated to you that they would get the price up on milk if you would 
do certain things or refrain from doing certain things?—-A. No. 

Q. Has any approach been made to you to raise the prices of milk on the 
home delivery routes?—A. Not directly to me. 

(Signed) L. C. BLATTNER, Jr. 


Subscribed and sworn to before me this 20th day of November 1957. 


[SEAL] (Signed) HELEN BESEL, 
Notary Public. 
My commission expires July 5, 1959. 


STATEMENT OF NORMAN THIELKING 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 
15, 1957 


Norman Thielking, being duly sworn, testified as follows: 


Direct examination: 


Q. Would you state your full name, please?—A. Norman Thielking. 

Q. Where do you live, Mr. Thielking?—-A. Cape Girardeau. 

Q. Do you have a street address?—A. 1116 Cousin. 

Q. How long have you lived here in Cape Girardeau?—A. Practically all of my 
life, I was born here. 

Q. Where are you employed?—A. Sunny Hill Dairy. 

Q. How long have you been employed there?—A. Four and one-half years. 

Q. In what capacity ?—A. Sales manager. 

Q. Are you now sales manager?—A. Yes, sir. 

Q. Were you the sales manager during the week beginning May 6, 1957, when 
Adams Dairy first came into this market?—A. Yes, sir. 

Q. Do you recall the date and, if so, would you state the date that Adams 
Dairy first came into this market?—A. May 9, I believe. 

Q. 1957?—A. Yes, sir. 

Q. Were you apprised or informed by anyone that the dairy products of Sunny 
Hill Dairy were to be discontinued at Kroger Store?—A. Only by letter from 
the Kroger office at Carbondale. 

Q. This was a letter that was directed to Sunny Hill Dairy?—A. Yes, sir. 

Q. You read the letter?—A. Yes, sir. 

Q. It seems as if the letter had been mislaid or misplaced or lost; can you 
recall, since you read the letter, just what reasons, if any, were stated for ter- 
mination of the relationship between Sunny Hill Dairy and Kroger?—A. Change 
in policy, I believe, is the only thing. I also after that called the Kroger branch 
and—— 
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Q. Do you recall the name of the writer of the letter?—A. Well, Mr. Dietrich, 
I think—no, not offhand. 

Q. After receiving this letter, or rather after you read this letter directed to 
Sunny Hill Dairy, what did you do as far as contacting the writer of the letter, 
did you talk to the local Kroger store manager?—A. Yes, sir, I talked to both 
of them, called their merchandiser, Mr. Dietrich, and also talked to the man- 
ager. 

Q. Now, when you talked to Mr. Dietrich did you talk to him personally or 
by telephone?—A. By telephone. 

Q. Where did you place the call?—A. To Carbondale, Kroger branch office. 

Q. Carbondale, Ill—aA. Yes. 

Q. Did you call from Sunny Hill Dairy here?—A. Yes. 

Q. At Cape Girardeau?—A. Yes, sir. 

Q. What did you say to Mr. Dietrich?—A. Of course, we were interested in 
knowing if there was something wrong with the product or the service and 
asked him that and he said, “No,” that the decision was made by the local, 
manager and he had no reason to have any knowledge at all of why he decided 
to discontinue. 

Q. When he referred to the local manager who was he referring to?—A. Mr. 
Orville Shamblin of the Kroger store here at Cape Girardeau. 

Q. Well, after Mr. Dietrich told you there was nothing wrong with your 
product and nothing wrong with your service and that it was the decision of 
the local manager what did you do next, if anything?—-A. I thanked him and 
immediately went to see Mr. Shamblin. 

Q. What did Mr. Shamblin tell you and what did you say to him?—A. He 
had recently arrived in Cape as manager, hadn’t been here long and I asked 
him if he had any knowledge of it and he told me, of course, that it was Mr. 
Dietrich’s decision, that he had no knowledge of why or any other knowledge 
about the deal at all. 

q. Do you recall what day you talked to Mr. Shamblin?—A. I believe it was 
on the 12th or 3 or 4 days after receiving the letter. 

Q. Well, let’s see if we can straighten this out. Adams Dairy came in on or 
about the 9th day of May; did the letter terminate the relationship between 
you and Kroger before the 9th?—A. That’s right. The week before that we 
got the letter, it would have been on the 3d of May we got the letter, probably 
the 6th I talked to them on the phone; I don’t remember the dates exactly. 

«). Then you probably talked to Mr. Shamblin about the 6th or 7th, something 
like that?—A. Yes, sir. 

Q. Where did you talk to Mr. Shamblin, at his home?—A. At the Kroger 
store. 

Q. Kroger store here at Cape Girardeau ?—A. Yes. 

q. When Adams came to town on about the 9th day of May were you present 
at the A. & P. store at the time?—A. Yes, I saw them both at the Kroger and 
A. & P. store. 

Q. Of course, your products were out at the Kroger store, so about what time 
of day did you get down to the A. & P. store on the 9th?—A. Approximately 
9 o'clock. 

Q. What did you do after you got there?—A. Well, of course, I had some 
previous information about their price schedule, had their price schedule writ- 
ten down on a sheet of paper and Mr. Blattner and I were standing there when 
they made a delivery. We had previously watched them make a delivery in the 
Kroger store and were at the A. & P. store waiting on them there. We were 
interested in the price and having a price list I showed it to Mr. Scott after 
they had made a delivery and priced the product. 

Q. You say you showed it to Mr. Scott, had you ever met Mr. Scott before ?—A. 
At the Kroger store I had been introduced to him before. 

Q. By whom ?—A. That I don’t remember. 

Q. Was it Mr. Shamblin?—A. No, I don’t believe it was Mr. Shamblin. The 
fact is, I believe that Mr. Scott introduced himself. 

. To you?—A. Yes, sir. 

Q. And he represented that he represented———A. The Adams Dairy. 

q. That he was representing Adams Dairy ?—A. Yes. 

Q. Well, now, what transpired back down at the A. & P. store now ?—A. After 
they had made a delivery and priced the milk we immediately saw the price 
and had anticipated the price being lower than ours, I had the price schedule and 
showed it to him and asked him pointblank. He told us how he would give us 
any information we wanted, ete. I said, “Well, that’s fine. Now, is this your 
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price schedule?” He seemed quite surprised that I would have that and he 
admitted that it was. We made that our price, effective as then. We counted 
down the milk that was in the case and also in their cooler in the warehouse and 
gave them the difference between what we had charged them and what the price 
was, effective that moment. 

Q. In saying that, you learned there at the A. & P. store that Adams milk was 
going to be 34 cents wholesale a half gallon and a quart of milk was going to 
be given away free?—A. Yes, sir. 

Q. Did Mr. Scott tell you that or did you see it on the dairy case?—A. We saw 
it on the dairy case and also Mr. Scott informed me. We asked him, “Is that 
right?” and he said, “Yes.” 

= You asked?—A. Yes. I said, “we” because Mr. Blattner was with me 
there. 

Q. Then was it in Mr. Scott’s presence that you made the offer to Mr. Richards 
to meet that———A. Yes, sir. 

Q. (Continuing.) Price and giveaway ?—A. Yes, sir. 

Q. Then what happened ?—A. At first they said, “All right.” 

Q. You mean Mr. Richards said, “All right’ ?—A. Yes, sir; and Mr. Schwab 
also, who is the district manager of A. & P. store. 

Q. He told you it was all right?—A. That’s true, and then Mr. Scott objected 
to that. They called Mr. Nelson or so said they called Mr. Nelson. 

Q. Who said he called Mr. Nelson?—A. Mr. Schwab. Mr. Richards told me 
that Mr. Schwab called Mr. Nelson. Mr. Nelson told him that that was not 
possible for us to merchandise the same way, they would accept the price but 
we couldn’t give away any merchandise. 

Q. Mr. Richards told you that Mr. Schwab called Mr. Nelson?—A. Yes, sir; 
that’s right. 

Q. Who is this Mr. Nelson?—A. He is the St. Louis merchandiser for A. & P. 

Q. You didn’t see Mr. Schwab make the call or hear him make the call?—A. 
No, I did not. 

Q. Is that Mr. D. R. Nelson?—A. Yes, sir. 

Q. His offices in St. Louis, Mo.?—A. Yes, sir. 

Q. He is connected with the merchandising aspect of the A. & P. store?—A. 
Yes, sir. 

Q. On the spot the decision was made after the telephone call was made that 
the Sunny Hill Dairy was not going to be permitted to meet the giveaway ?—A. 
That’s right. 

Q. But would be permitted to meet the price?—A. Yes, sir. 

Q. Well, what else did Mr. Scott have to say?—A. He informed me that they 
were going to cooperate; anything we wanted to know, etc., that they would be 
willing to do, he talked about pricing and said that we were selling milk too 
cheap from a retail standpoint on our retail route. 

Q. Did he suggest that you get the price up?—aA. Yes, sir; that we should 
have at least a five-cent spread between the retail price of milk in the grocery 
stores and our retail price for home delivery in glass bottles. 

Q. Did you ask him what he would do pricewise at the chainstore level if 
you brought up the price on the route?—A. No, sir. 

Q. Did he indicate to you what might be done pricewise at the chainstore level 
if you brought the price of milk up on the route?—A. He didn’t indicate that, 
he did say that we should not try to meet or beat them, or in any way com- 
pete with them until their so-called 6-week program was over. 

Q. What did he say he would do if you attempted to meet his prices?—A. He 
patted his pocket and said he would lower the price of milk to 9 cents a half 
gallon; he had the authority to do it. 

Q. You mean to tell me that Mr. Scott who represented himself to be an em- 
ployee of Adams Dairy told you, knowing that you were sales manager for 
Sunny Hill Dairy, “Do not try to meet our prices or else I can go down as 
far as 9 cents a half gallon,” and he patted his pocket, seeming to indicate 
that he had the authority in his pocket?—A. Yes, sir; that was the gesture 
he made. 

Q. At the same time he indicated that the prices on the home-delivery route 
were too low and that they ought to be brought up so that they were at least 5 
cents higher than they were at the carryout level?—A. Yes, sir, that has been 
stated. He stated that and also he has agitated that because I heard it sev- 
eral times since from the manager of the A. & P. store, Mr. Richards. 

Q. Mr. Richards had said to you several times then that the price on the 
home delivery ought to be raised?—A. He didn’t actually say that. He ques- 
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tioned me. Mr. Scott took him information which was wrong, too, that we were 
selling milk retail at the same price at the home, at the same price it was re- 
tailing for in the grocery store. 

Q. Has the Kroger store manager or the A. & P. manager indicated to you 
that there would be peace on the chainstore level or no price war if you raised 
the prices on the route?—A. No, sir; they did not do that. 

Q. When Adams initially dropped the price, beginning the week of May 9, 
was there anyone else giving away a quart of milk free in Cape Girardeau?—A. 
No, sir; not before that; after that, we attempted to and we not only attempted 
to, we had to at our competitive stores. 

Q. At the time they came in, the Adams Dairy came in on the 9th day of 
May 1957; was Sunny Hill Dairy or any other dairy, to your knowledge, giving 
away a quart free with a half gallon of milk?—A. No, sir. 

Q. Were prices pretty steady before Adams came in?—A. Yes. 

Q. The prices were all about the same?—A. Yes. 

Q. In short, you made an offer to the manager of the Kroger store to give 
away——A. A. & P. store. 

Q. Correction. (Continuing.) A. & P. store, to give away a quart free with 


a half gallon of milk on May 9, which was accepted for a few moments?—A. 
That’s right. 


Q. By Mr. Richards?—A. That’s right. 

Q. Then, Mr. Richards informed you that he couldn’t accept a quart free 
because his supervisor, Mr. Schwab, had conferred with Mr. Nelson in St. Louis 
and it was indicated that that would not be permitted?—A. That’s right, sir. 


Q. Well, how long did the 1 quart free and 34 cents a half gallon prevail?—A. 
Two weeks, I believe, to May 18. 


Q. You say to May 18?—A. Yes, sir. 

Q. Just give us your best recollection as to dates and these things, Mr. 
Thielking? What happened after May 18?—A. They gave away a 37-cent re- 
tail value half gallon of milk, no deal or no giveaway, May 20 to May 23, half 
gallon of milk and a box of cheese free. 

Q. Did you see this box of cheese along with a half gallon of Adams milk 
being offered for sale to the public?—A, Yes, sir. 

Q. Where did you see it?—A. At the A. & P. store and at the Kroger store. 

Q. How big a box of cheese was it?—A. One pound. 

Q. What kind of cheese was it?—A. Adams cheese. 

Q. Was it cottage cheese?—A. Cottage cheese, country-style cottage cheese. 
After that we tried with our competitive store to do the same thing and these 
people, Adams people and A. & P. people, thought they were giving away more 
cheese than their consumers could use and they reverted to giving them a choice 
between cheese and buttermilk, they could take a half gallon of milk with a 


earton of cheese or if they had a sucession of haif gallons they could choose 
buttermilk with some of them. 


Q. Quart of buttermilk?—A. Yes, sir. 

Q. Did you see that deal being offered at the A. & P. store?—A. Yes. 

Q. At the Kroger store?—A. No, sir; only at the A. & P. store. 

Q. What did you do, stop going back to the Kroger store since you were 
out anyway ?—A. Yes, sir; after awhile. 

Q. How long did this cheese-buttermilk deal last?—A. I believe that was 
one weekend 3 or 4 days—Thursday, Friday, and Saturday. 

Q. Would you give use the date?—A. May 24. 

Q. About the last day?—A. Yes. 

Q. Of the giveaway and cheese-buttermilk alternative?—A. Yes, sir. 

Q. Well, what happened next, say, beginning the following week on about 
the 27th?—-A. They went to 5 cents—no, they went to a coupon deal. I believe 
29-cent price and a 5-cent coupon tacked onto the carton, milk carton. Actually, 
we had learned what they anticipated doing the following week and we went to 
the 5-cent coupon printed in the paper and if I remember right, Mr. Scott came 
to town and there I had a conversation with the Kroger store manager, Mr. 
Shamblin. Mr. Shamblin said that what had happened we had dropped the 
price of milk, our price was up to 34 cents a half gallon, was our price. 

Q. Wholesale?—A. Wholesale. (Continuing.) And we for the weekend deal 
had anticipated what Adams had learned what they were gong to do in tying a 
coupon onto their half gallon, so we printed one in the paper, we knew, it was 
even suggested that we do it from some of our—the people that we did business 
with down at the A. & P. store, we learned it from those people that they were 
going to have the coupon, so on Wednesday we went to the newspaper and had 
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one printed, good for 5 cents on the purchase of a half gallon of milk, so Adams 
then and Sealtest, using that for an excuse to raise the price of milk, they said 
that constituted a price cut, they were going to cut the price of milk to 29 cents. 

Q. Did Mr. Scott tell you he was going to cut it?—A. Yes, sir; I saw him 
at the store again. 

Q. What did he say about your coupon?—A. He said that constituted a price 
cut and they were going to meet that price. They immediately dropped the 
price of half gallon of milk wholesale to 29 cents. 

Q. Did they indicate to you that if you cut your coupon out they would not 
lower their price?—A. No, sir; they were already upset, they wondered where 
we had arrived at the information, that we had scooped them, so to say, as to 
what they had intended to do for the weekend, so they dropped their wholesale 
price to 29 cents plus a box of cottage cheese free, a pound box of cottage 
cheese free. Let’s see, then the milk was selling for 32 cents for a half gallon 
and giveaway of 1 pound of cottage cheese. 

Q. How long did the lower price last?—A. Until the following Monday morn- 
ing. 

Q. May 27?—A. Yes, sir. 

Q. What was Adams’ deal at that time?—A. They brought the price of milk 
back up the old 34-cent wholesale level. 

Q. And no giveaway?—A. No giveaway that Monday morning. 

Q. Then what happened next ?—A. The following weekend—— 

Q. Was it the following weekend?—A. Yes, sir. The following weekend they 
were very secretive about what they were going to do and I had already found 
that out, they intended to give away a can of biscuits free with each half gallon 
of milk that was retailing for 37-cent level again. 

Q. Did they do it?—A. Yes. 

Q. Did you all give away biscuits?—A. Yes, sir. 

Q. Did you try to give them away at the A. & P. store?—A. Yes, sir. No deal, 
they wouldn’t accept them. 

Q. Who wouldn’t accept them?—A. The manager of the A. & P. store. 

Q. Who—Mr. Richards?—A. Mr. Richards. 

Q. What did he tell you?—A. He told us that they had a 6-week deal and they 
were prohibited, he had been informed by Mr. Nelson that they could not accept 
any kind of a merchandising deal from us. 

Q. How long did the biscuit deal last?—A. I believe that was one weekend, 
June 10 and 11—up to June 8 is when it was over. 

Q. Well, you said it started on the weekend beginning on the 27th or 28th, 
didn’t you?—A. Yes, sir. 

Q. And it lasted through until about the 8th of June?—A. Yes, sir; the 8th 
of June was the last day. 

Q. Beginning on the 10th of June, which was on Monday, what was the deal? 
—A. 34-cent wholesale price ; didn’t have any deal. 

Q. Well, what happened next?—-A. On June 12, the following weekend they had 
a 34-cent price. 

Q. You say June 12, the following weekend?—A. When I say “weekend” I am 
thinking in terms of when the newspaper ad comes out with advertising week- 
end price. 

Q. All right, fine, Mr. Thielking, and then beginning about the 12th of June 
what do you say happened?—A. The evening of the 12th of June after the paper 
came out Adams had a 34-cent price with 2 quarts of buttermilk; if you made 
a purchase, you could buy 2 quarts of buttermilk for 25 cents. 

Q. What is the value of a quart of buttermilk?—A. Twenty cents at the time. 

Q. If you got 2 quarts of buttermilk at 40 cents, I suppose you had to pay 
a quarter for it; that leaves a saving of 15 cents?—A. Yes, sir. 

Q. For 1 half gallon of milk?—A. Yes, sir. 

Q. You were not permitted to meet that deal at A. & P.?—A. No, sir. 

Q. How long did that last, the buttermilk deal?—A. Through June 15. 

Q. What happened thereafter, say, beginning on June 16?—A. The prices were 
back to 34 cents until July 1 it was 34 cents wholesale price and no giveaway 
proposition. 

Q. Then what happened beginning on July 1?—A. The price of milk went to 
37 cents wholesale until, let’s see——. 

Q. Was it August, sometime?—A. Yes, sir; I believe that’s right, I have for- 
gotten the date. 

Q. August 3, I believe, is the first time we saw the coupons. There had been a 
succession—— 
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Q. Were the coupons in the newspapers or on the cartons?—A. Clipped onto 
the cartons, stapled onto the top of the milk carton. 

Q. Did you see any of these coupons?—A, Yes, sir. 

Q. Where did you see them?—aA. At the A. & P. store. I also saw them at 
the Kroger store a time or two. 

Q. You saw them stapled onto half gallons of Adams milk?—A. Yes, sir. 

Q. Were you at that time, that is to say, was Sunny Hill Dairy at that time 
putting 5-cent coupons out in any form?—A, No, sir. 

Q. Were any of the other dairies putting one out?—A. No, sir; they were not. 

Q. After Adams came to town did you make any observation as to the amount 
of space accorded to Sunny Hill Dairy products in the dairy case at the A. & P. 
store?—A. Yes, sir, they cut us down to about half of what we had before. 

Q. What explanation was given for that?—A. Well, they didn’t have display 
space and they were in a position where they were supposed to merchandise 
Adams milk. 

Q. Who told you this?—A. Mr. Richards, the A. & P. manager. 

Q. You mean he told you that he was cutting the space down because he had 
an obligation to merchandise Adams milk?—A. Yes, sir. 

Q. Did he indicate whether anybody had ordered him to cut your space 
down ?—A. I don’t believe he put it that way, no, sir; I think he just implied it. 

Q. Had either of the managers of the A. & P. or Kroger store indicated to you 
that Adams had guaranteed them a markup, no matter how low the price would 
go?—A. Yes, sir; Mr. Scott also told me that. 

Q. Mr. Scott told you that. Did Mr. Shamblin tell you that?—A. I don’t 
believe Mr. Shamblin did but Mr. Richards and I discussed that also. 

Q. And he told you that he was guaranteed a 3-cent markup no matter how 
low the price of milk went?—A. Yes. 

Q. And that milk was not in the nature of a loss leader then?—A, That’s 
right. 

Q. Mr. Thielking, you have said that you watched the unloading of milk de- 
livered to Kroger and A. & P. store at Cape Girardeau back on May 9; is that 
correct?—A. Yes, sir. 

Q. Do you know where the truck that delivers this milk originates?—A. It—— 

Q. Where does it start out from?—A. It starts making deliveries from the 
Colonial Tavern in Cape Girardeau, it goes to the Kroger store, A. & P. store. 

Q. Have you observed it?—A. Yes, I followed it. 

Q. Have you ever followed it out of Cape Girardeau after it made deliveries 
here?—A, Yes, sir. 

Q. Where did it go from Cape Girardeau?—A. To Jackson, Mo. 

Q. And from Jackson, Mo., where did it go?—-A. South to Benton and over to 
Charleston, Mo. 

Q. And where from Charleston ?—A. To Cairo, IIl. 

Q. Did you observe this truck go to Cairo?—A. Yes, sir; I followed it. 

Q. What did it do after it got to Cairo?—A. Made delivery at the Cairo Kroger 
store. 

Q. And then where did the truck go?—A. Back to Cape Girardeau. > 

Q. You observed this truck go over to Cairo, Ill., from Missouri on what 
date or dates?—A. I don’t remember the date, I have got it written down, 
though. 

Q. Do you have any material with you that would refresh your memory as to 
what date you may have observed this truck going across the State line into 
Cairo, Ill.?—A. Yes, sir, I have got it in my notebook. [Referring to note- 


book.] It was on September 18. 


Q. 1957?—A. Yes, sir. 

Q. Who was with you at this time?—A. I was by myself but I talked to the 
Adams’ driver, making sure that he knew that I had followed him. We did dis- 
cuss the thing, I know that he was aware of that fact. 

Q. What is the name of the Adams’ driver?—A. I don’t know his name. He 
didn’t introduce himself. 


(Signed) NorMAN E. THIELKING. 
Subscribed and sworn to before me this 20th day of November 1957. 


[SEAL] (Signed) HELEN BESEL, 
Notary Public. 
My commission expires July 5, 1959. 
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STATEMENT OF LONNIE M. STANDLEY 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 
15, 1957 


Lonnie M. Standley, being duly sworn, testified as follows: 


Direct examination : 


Q. Would you state your full name, please?—A. Lonnie M. Standley. 

Q. Where do you live, Mr. Standley ?—A. In Sikeston, Mo. 

Q. Do you have a street address there?—A. 633 Moore Avenue. 

Q. How do you spell that?—A. M-o-o-r-e. 

Q. What is your occupation or business, Mr. Standley ?—A. I am in the dairy 
business, we have a pasteurizing or processing plant in Sikeston by the name 
of Reiss Dairy. 

Q. How do you spell the Reiss?—A. R-e-i-s-s. 

Q. What is your connection with the Reiss Dairy?—A. At the present time I 
am president of the company. 

Q. Is it a corporation?—A. It is a corporation. 

Q. Are you active in the operation of the dairy since you have stated you 
are president, Mr. Standley ?—A. Yes, I am. 

Q. Do you have a general manager at the dairy or do you act in that capac 
ity?—A. I am acting as general manager. 

Q. How long have you been connected with the Reiss Dairy?—A. Since 1935, 
it would be about 22 years. 

Q. For a period of, let’s say, the last 10 years, have you acted in an active 
capacity ?—A. I have. 

Q. Has that been in the capacity of general manager?—A. It has. I have 
been general manager for, I would say, at least 20 years. 

Q. And, in short, as general manager you have fairly wide supervision over 
the processing and distribution of the milk products of the Reiss Dairy at 
Sikeston?—A. Yes, I have. 

Q. During the year of 1957 what outside dairies, outside of Sikeston, that is, 
were actually engaged in the distribution of milk products in the Sikeston mar- 
ket ?—A. In the year of 1957? 

Q. Yes?—A. Sealtest as distributor, distributing milk in Sikeston. 

Q. The headquarters of Sealtest are in St. Louis?—A. That’s right. 

Q. And who or what organization at Sikeston?—A. They have a distributor 
located in Charleston by the name of Atterberry Dairy. 

Q. Do you know the name of any person connected with Atterberry Dairy ?— 
A. Yes, two brothers, James Atterberry and Phil Atterberry. 

Q. All right, so much for Sealtest. What other outside dairies have been in 
the Sikeston market during 1957?—A. Midwest Dairy Products Co. They have 
a distributing point in Sikeston. 

Q. And any other dairies?—A. Pevely Dairy Co. out of St. Louis. 

Q. Do they have any local distributors in Sikeston?—A. They have a dis- 
tributor in Cape Girardeau, only; no distributor in Sikeston. 

Q. Who is the distributor at Sikeston for Pevely?—-A. The distributor is out 
of Cape Girardeau; his name is Spotanski. 

Q. Do you know his first name?—A. They call him Ted. I just don’t know 
what his real name is. 

Q. Mr. Standley, what local dairies during 1957 were in the Sikeston market 
in the distribution of dairy products?—A. Well, of course, Reiss Dairy and 
Woods Dairy is a local distributor; they distribute milk from Edwardsville 
Creamery Co. at Edwardsville, Ill.; they live at Sikeston, I mean the Woods 
people do. 

Q. Who is their local manager?—A. His name is J. Sires Woods. 

Q. During the first few days of May 1957; that is, prior to May 6, 1957, what 
were the retail and wholesale prices prevailing at retail outlets on half a gallon 
and on a quart of milk, that, I assume, is pasteurized and homogenized?—-A. The 
wholesale price of a quart of milk was 21 cents, retail was 25 cents, and whole- 
sale price of half gallon of milk was 41 cents and the retail price was about 47 
or 48 cents, I believe it was 48 cents. 

Q. Is it a fact that on or about May 6, 1957, the Adams Dairy, Inc., of St. 
Louis, Mo., came into the Sikeston market?—A. That is true. 

Q. What advertising, if any, did the Adams Co. use in the local newspapers 
at Sikeston announcing the arrival of their product?—A. What medium of ad- 
vertising, you mean? 
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Q. Yes. Prior to their arrival, if any?—A. None that I know of. 

Q. What advertising, if any, has been used by Adams after he came in—what 
newspapers, if any newspapers; what radio stations, if any radio stations?— 
A. He used both newspapers, daily newspaper, the Daily Sikeston Standard and 
the weekly paper, the Sikeston Herald, and the local radio station, KSIM. 

Q. Did you do anything to combat his arrival before he came in and by “he” 
I mean Adams Dairy? A. I didn’t know he was coming in until he came in, so 
I did nothing. 

Q. You say that he came in on the 6th day of May 1957?—A. On or about 
that day. I don’t have a calendar in front of me but I think it was on May 6. 

Q. At what stores did the Adams Dairy products begin to be introduced ?— 

A. They were introduced in the A. & P. store in Sikeston, the Kroger Company 
store in Sikeston and the Boston Grocery in Sikeston. 

Q. What is the name of the A. & P. manager at Sikeston at this time and what 
was his address ?—A. Lawrence Cleek, Sikeston, Mo., I believe he lives on Hardin 
Street. 

Q. What is the name and address of the Kroger manager?—A. The Kroger 
manager’s name is Roy Marks. I don’t know how you spell his last name, 
whether it is M-a-r-x or M-a-r-k-s. 

Q. Does he live at Sikeston?—A. He lives at Sikeston. 

Q. Is he still the manager?—A. As far as I know he is. 

Q. Is Mr. Cleek still the manager of the other chain store?—A. Yes. 

Q. Once again, Mr. Standley, what was the name of the third store in which 
the Adams products were distributed ?—A. Boston Grocery. 

Q. And who is the owner or manager of that?—-A. Roy Boston. 

Q. Does he live at Sikeston?—A. Yes, sir. 

Q. Do you know at what price or under what conditions the Adams fluid 
milk products were offered to the public for on May 6 when Adams first came 
to Sikeston?—A. Well, it varied a little bit. At the Kroger store, the products 
were offered to the public for 42 cents a half gallon. At the A. & P. store, I 
believe, they were offered at 43 cents with a half gallon free in each case. 

Q. Was that a half gallon or a quart?—A. A quart free in each case, excuse 
me. 

Q. During the first week after Adams came in did the half gallons get down 
to as low as 39 cents a half gallon with a quart free?—A. They did. 

Q. Did you do anything to meet these new prices and giveaway ?—A. We didn’t 
at first. We met their prices on Thursday, I believe, of that week, they came 
in on Monday and we met them on Thursday, but up until that time we did not 
meet the deal, the giveaway deal, we met the price 39 cents. 

Q. When you say you met the price, at what price were you selling to the two 
chainstores and Roy Boston’s market wholesale per half gallon?—A. After Adams 
came in? 

Q. Yes. After you decided to meet the price and giveaway?—A. Thirty-nine 
cents. 

Q. Wholesale ?—A. Wholesale. 

Q. You say you met the price and giveaway, now, will you tell us whether 
you actually went to the Kroger store and A. & P. store and informed those 
managers that you were meeting it or whether someone else did it on your 
behalf ?—A. Someone else did it on my behalf. 

Q. Who was this person?—A. My sales manager, Gordon Shy. 

Q. Where does he live?—A. He lives in Sikeston. 

Q. Does Gordon have a nickname?—A. Yes, his nickname is “Doc.” 

Q. Do people generally call him “Doc” ?—A. They call him ‘‘Doe.” 

Q. How long has he been connected with the Reiss Dairy, to the best of your 
knowledge?—A. About 10 years. 

Q. How long has he acted in the capacity as sales manager?—<A. He has been 
our general sales manager since June of 1956. 

Q. Is he still employed by you in the capacity as sales manager?—A. He is. 

Q. What happened after Mr. Shy informed the Kroger store manager and the 
A. & P. store manager that you were going to meet the Adams price and Adams 
giveaway ?—A. Well, the details, of course, I can’t give you because I just have 
parts of the conversation from Mr. Shy but he offered to meet the Adams’ deal 
in both stores and for a short period of time, about a day, that was done. 

Q. In both stores?—A. I’m not sure whether the Kroger store accepted it or 
not. My memory doesn‘t serve me that well, but I think we met it at least 1 
day there. 

Q. At the Kroger store?—A. Right, 
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Q. You say you were permitted to meet the price and giveaway for 1 day, 
what happened after that 1 day at the Kroger store?—A. They told us we 
couldn’t meet it any more. 

Q. Were you told that?—A. No, sir. My sales manager was told that. 

Q. And he reported that back to you?—A. Right. 

Q. Well, what happened with reference to the A. & P. local chainstore, did 
they permit you to meet the price and giveaway?—A. For a short time, possibly 
a day or 2. 

Q. Well, then what happened?—A. They told our sales manager that we were 
not permitted to meet the giveaway deal. 

Q. But you were permitted to meet the price?—A. Right. 

Q. What about the outside dairies—Sealtest, Pevely, Midwest—after Adams 
came in, did they meet the price?—A. They met the price and the giveaway. 

Q. Were they permitted to give away or do you know?—A. I don’t know. Of 
course, they weren’t in all the stores or in both the stores, A. & P. and Kroger, 
I believe Midwest was in the A. & P. and Sealtest was in the Kroger store. 

Q. Is there or is there not a Walker’s Grocery in Sikeston, Mo.?—A. There is. 

Q. During the month of May 1957 did you daily sell dairy products to 
Walker’s Grocery?—A. We did. 

Q. Was there any particular or special response to this price situation in 
which Mr. Walker engaged ?—-A. There was. 

Q. What was that, Mr. Standley?—A. For the weekend he sold milk—— 

Q. What weekend was this, now, Mr. Standley?—A. The weekend of May 10 
and 11. 

Q. Now, what is it Mr. Walker did?—A. He sold milk at the price at which 
we invoiced him, that is, sweet milk. 

Q. What was that?—A. Thirty-nine cents. 

Q. Per half gallon?—A. Right. 

«. Did he advertise this fact?—A. He did. 

Q. How did he do that?—-A. I read one of his ads in the Silkeston Standard. 

Q. How did that ad read?—A. “Reiss milk 39 cents a half gallon,” to the 
best of my knowledge. 

Q. Did you and Mr. Walker agree that that was what was going to be done 
at Walker’s Grocery ?—A. No, sir. 

Q. You mean Mr. Walker did this of his own volition?—A. As far as I know. 

Q. At least, you didn’t agree with him———A. I made no agreement. 

Q. (Continuing.) That you would suffer a loss or he would get a special deal 
or a special price?—-A. I made no agreement whatever. 

Q. Did anything else happen with reference to the ad that Mr. Walker ran?— 
A. Mr. Scott, who identified himself with Adams Dairy placed a call for me. 

Q. Telephone call?—A. Telephone call, calling from one of the tourist courts 
in Cape Girardeau, and left a number for me to call. I called the number when 
I got back to the office and he answered the call. 

Q. He identified himself as Mr. Scott?—A. Yes, he identified himself. 

Q. Did he identify himself as being connected with Adams Dairy ?—A. He did. 

Q. Had you met this man before?—A. No, sir. 

Q. Did you ever talk to him before?—A. No, sir ; not to my knowledge. 

Q. What transpired in that telephone conversation?—A. Mr. Scott said that 
Walker’s Grocery was selling milk at 39 cents and I don’t remember the exact 
words, but he wanted me to straighten Mr. Walker out. 

Q. What did he mean by straighten him out ?—A. Get his price up. 

Q. Did you agree to do so?—A. I said I could not urge Mr. Walker to do that 
because that was Mr. Walker’s business. 

Q. Did Mr. Scott give any indication of what would happen if you didn’t get 
Mr. Walker straightened out?—A. He said he guaranteed his stores, I suppose 
he had reference to A. & P. and Kroger, a 3-cent margin on milk and that he 
would get that margin. 

Q. What did he mean by that, are you saying——-A. He would lower the price 
so that his stores could sell for 39 cents and still make 3 cents a half gallon. 

Q. In effect, then, was it your understanding from the conversation that if 
you did not get Billy Walker straightened out, that is, by having Billy Walker 
raise his prices, that Mr. Scott, a representative of Adams, would cause the 
prices to be lowered in the chainstores?—A. That’s my understanding. 

O. So that they could meet Mr. Walker’s prices?—A. That’s my understanding. 

Q. And you told him that that was Mr. Walker’s business and you weren't 
going to try to put any pressure on Mr. Walker or anything like that?—A. 
That’s right. 
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Q. Did Mr. Walker say that he could arrange for the wholesale price to go 
down to 32 cents?—A. Mr. Walker? 

Q. Mr. Scott, correction.—A. All he said was that his stores had to make the 
8-cent margin. 

Q. After that conversation isn’t it a fact that Adams price went down to 32 
cents wholesale and 35 cents retail on Friday following the 6th day of May?—A. 
I believe that is right. 

Q. Did you try to meet it pricewise?—A. No, I believe we stayed at 39 cents. 

Q. Do you know if any of the other dairies tried to meet this new lowered 
price ?—A. That I don’t remember. 

Q. Did the 39-cent price wholesale and the 1 quart giveaway prevail through 
the week of May 6?—A. Well, we started on Thursday; yes, the rest of the week 
it did. 

Q. What happened, if anything, beginning the following week which would be 
beginning, say, the week of May 13 on Monday?—A. Our prices were 39 cents. 

Q. Wholesale a half gallon?—A. Wholesale a half gallon and a quart free to 
all stores. They were giving that offer but, of course, we couldn’t put milk in 
A. & P. and Kroger’s, the free milk, I mean. 

Q. Of course, you have said that you did not talk with the A. & P. manager or 
the Kroger manager relating to the fact that they were refusing to permit Reiss 
Dairy to meet the Adams giveaway in their stores, but you do know of your own 
knowledge that quarts of milk were not going out of the Reiss Dairy to the A. & P. 
and Kroger stores to match up the half gallons; is that correct ?—A. That’s right. 

Q. You say the 39-cents wholesale price prevailed through the week of May 
13?—A. It did. 

Q. Before I forget, Mr. Standley, isn’t it a fact that your driver serviced both, 
one driver serviced both the A. & P. and Kroger stores at Sikeston during this 
period?—A. No, that is not correct; I had two drivers. 

Q. Well, what were their names, please?—A. The one servicing the A. & P. 
store is Atlas Hatley of Sikeston and the salesman servicing the Kroger store is 
EB. H. Spivey. 

Q. Does he live at Sikeston ?—A. Sikeston. 

Q. Are both of these drivers still in the employ of Reiss Dairy?—A. They 
are. 

Q. What happened pricewise and giveawaywise during the third week, that 
is, beginning on May 20, 1957?—A. The week of May 20? 

Q. Yes?—A. Our prices were still 39 cents. 

Q. What about Adams prices at Kroger’s and A. & P. store and Roy Boston’s 
market?—A. Adams was stopped about the 20th, not permitted to sell any 
milk in Sikeston. 

Q. Why was that?—A. An ordinance was passed in Sikeston, I believe, on 
May 20, and shortly thereafter Adams was not permitted to deliver milk in 
Sikeston because they did not have a permit from the health department. 

Q. Is Adams distributing milk now in the Sikeston area?—A. Yes, sir. 

Q. How long ago did he begin distributing again?—A. He began distributing 
milk on the 25th of October. 

2. On or about the 25th or is that the exact date?—A. Yes, on or about the 


“ What prices, wholesale and retail, were prevailing on or about the 25th of 
October before Adams came back in as far as Reiss Dairy is concerned?—A. 
Our wholesale price on quarts is 20 cents; half gallons, 39 cents. 

Q. That was prevailing on or about the 25th day of October 1957?—A. Right. 

Q. Are those prices, to the best of your knowledge, also being charged by the 
other local dairies and outside dairies in the Sikeston market?—A. That is true. 

Q. What happened, if anything, out of the ordinary after Adams came back 
into the Sikeston market on or about the 25th day of October 1957?—A. Through 
the Sikeston Daily Standard he placed an advertisement with 2 coupons, each one 
of the coupons worth 10 cents on the purchase of a half gallon of Adams milk. 

Q. Did the coupons indicate where the Adams milk could be purchased ?—A. 
They did not. 

A. With the exception of your local stores, was there any other tie-in or give- 
away features other than the 10-cent coupon in the newspaper?—A,. Attached 
to each half gallon of milk was a coupon worth 5 cents. 

Q. Are you saying that an individual could buy a newspaper that had two 
10-cent coupons in it, could clip two 10-cent coupons out, go down to the 
store where Adams milk was being distributed. and find 2 half gallons of milk 
with 5 cent coupons on them and, in effect, when such person paid for a half gal- 
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lon of milk, he was actually getting a 15-cent discount on each half gallon?—A. 
That is right. 

Q. Was there any limitation on the number of coupons any one person could 
use at a given day or given time, to your knowledge?—-A. None to my knowl- 
edge. There was an expiration day stamped on each newspaper coupon and 
the coupon that appeared on the 25th of October in the newspaer was good until 
the end of the day of October 26. 

Q. Did you see any of the 5-cent coupons on cartons of Adams milk?—A. I did 
not. 

Q. You learned about that through other sources?—A. Right. 

Q. What, if anything unusual happened during the following week, follow- 
ing the week of the 25th?—A. Approximately the same giveaway deal, coupons. 

Q. That is to say, on October 31 or November 1, the 10-cent coupons came out 
in the daily newspaper and with these coupons in hand one could go to a dis- 
tributor or retail outlet selling Adams’ product and there find a half gallon with 
5-cent coupon on it?—A. Right. 

Q. What about the following week, that would be the weekend of November 
7, 8(, and 9, or 8 and 9? Did the same thing happen?—-A. The same thing hap- 
pened. 

Q. What about the week of the 14th, 15th, and 16th?—A. So far no coupons 
have appeared in the paper, in the newspapers, but coupons are on each half 
gallon of milk this weekend. 

Q. Before Adams came back on or about the 25th of October, were there any 
coupons deals going on, to your knowledge, with relation to milk products in 
the Sikeston area?—A. Yes, but not any by Reiss Dairy. 

Q. What was the nature of the other coupons?—A. There were coupons by 
Pevely in certain markets. 

Q. On the Sikeston market?—A. Yes, sir. There were coupons by Midwest 
Dairy on the Sikeston market. 

Q. By any other dairy?—A. I’m not sure. 

Q. Were those coupons in the newspapers?—A. None to my knowledge. 

Q. Were they coupons on cartons of milk?—A. They were. 

Q. What was the value of such coupons?—A. Most of them were 5-cent 
coupons. 

Q. Were they weekend specials?—A. For the most part. 

Q. But there were no newspaper 10-cent coupons or anything of that nature?— 
A. None that I know of. 

Q. Since Adams came back into the Sikeston market, on or about the 25th 
day of October, has there been any unusual event relating to such things as 
economic squeezes due to the cutdown in space in the dairy case which might 
be discriminatory or that sort of thing?—A. It has happened in Kroger’s to a 
certain extent. 

Q. Effecting Reiss Dairy?—A. Yes. 

Q. What do you mean by “to a certain extent?’—A. When Adams came back 
in there were two dairies in Kroger’s, Sealtest and Reiss, in the milk case and 
some of the space has been taken away from us to make room for Adams. 

Q. Have you talked with the local managers as to why your space was cut 
down ?—A. I have not. 

Q. Do you know whether your sales manager has talked to him?—A. My sales 
manager and salesman have talked to him. 

Q. Since Adams has come back in the second time has Mr. Scott called you 
and made any further propositions?—A. He has not. 

Q. Has any other representative of Adams Dairy attempted to make any 
deals or propositions to you?—A. None with me. 

Q. Any deals or propositions by Adams to any of your employees?—A. None 
that I know of. 

Q. Any deals, propositions, or threats on the part of either of the chainstore 
managers ?—A. What kind of threats do you mean? 

Q. Threats involving economic intimidation such as perhaps raising prices 
on the home delivery route?—A. None whatever. 





(Signed) L. M. STANDLEY. 
Subscribed and sworn to before me this 18th day of November 1957. 


[SEAL] (Signed) Herken BEsEt, 
Notary Public. 
My commission expires July 5, 1959. 
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STATEMENT OF GoRDON SHY 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 15, 
1957 


Gordon Shy, being duly sworn, testified as follows: 


Direct examination 


State your full name, please?—A. Gordon Shy. 

Where do you live, Mr. Shy?—A. Sikeston. 

Do you have a street address there?—A. 824 Matthews. 

Mr. Shy, do you have a rather commonly known nickname?—A. “Doc.” 
People call you “Doc” ?—A. Yes. 

Have they done that for a long time?—A. Yes, sir. 

Where are you employed, Mr. Shy?—A. Reiss Dairy. 

How long have you been employed there?—A. About 7 years. 

In what capacity are you employed?—A. General sales manager, 

. And how long have you been employed in that capacity ?—A. 18 months. 
. Were you the general sales manager for Reiss Dairy through the period 
of 1957 up to date?—A. Yes, sir. 

Q. Were you sales manager through May 1957?—A. Yes, sir. 

Q. Mr. Shy, it is my understanding that Adams Dairy out of St. Louis came 
into the Sikeston market on or about the 6th day of May 1957; is that correct?— 
A. That’s correct. 

Q. Prior to the time that Adams came into that market, what were the whole- 
sale and retail prices of quarts and half gallons of Reiss Dairy milk?—A. The 
wholesale price was 21 cents and 41 cents, retail was 25 cents and 48 cents. 

Q. When Adams came in on or about the 6th day of May 1957, do you recall 
at what outlet his products were sold?—A. In the Kroger store. 

Q. Any other store or stores?—-A. Not that first week. 

Q. At what prices were his products being sold in the Kroger store, if you 
know ?7—A. What? 

Q. At what prices and under what conditions were his milk being sold during 
that first week beginning on May 67—A. Retail price? 

Q. Retail price or if you know the wholesale price, the wholesale price, too?— 
A. 36 cents wholesale and 39 cents retail with a quart free with each half 
gallon. 

Q. Do you know the name of the manager of the local Kroger store there 
at Sikeston ?—A. Mr. Roy Marks. 

Q. Do you know how he spells his last name?—A. M-a-r-k-s. 

Q. Where does Mr. Marks live?—A. He lives in Sikeston, I don’t now his 
street address. 

Q. Were you down at the Kroger store on the day Adams came in?—A. Yes, 
sir. 

Q. Did you see any indications by way of advertisements relating to at what 
price and under what conditions Adams milk was being sold?—A. He had 
dairy-case streamers, 39 cents a half gallon. 

Q. Was there anything on the streamers relating to a free quart?—A. And a 
quart free. 

Q. Did you do anything to meet this price on May 6, 1957?—A. Not on May 6. 

Q. Did you during that week?—A. On May 7 we cut our prices, 85 cents 
wholesale. 

Q. Did you or did you not notify Mr. Marks that you cut your price?— 
A. We did. 

Q. What did Mr. Marks say to that?—A. He cut the price of our milk. 

Q. Did you tell him you were going to give away a quart, too?—A. Yes, he 
said that we could do anything in that store that Adams could do. 

Q. He told you that?—A. Yes, sir. 

Q. So then he accepted your half-gallon cut in the price down to meet Adams’ 
price ?—A. Yes, sir. 

Q. And accepted the free quart to go with each half gallon?—A. Yes, sir. 

Q. Then what happened next, if anything?—A. On the next day he said that he 
could not accept our free quart of milk, that we would not be allowed to meet 
Adams’ deal in Kroger’s. 

Q. Did he tell you that?—A. Yes, sir. 

Q. Where were you two when he told you that?—A. In the Sikeston Kroger 
store. 
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Q. Was anyone else present when he told you that?—A. Not that I know of. 
Q. Did you ask him why you weren’t going to be able to give away a quart 
free?—A. Yes, sir. 


; Q. What did he tell you?—A. He said that was his orders from Carbondale, 
ll. 

Q. Did he say who gave him those orders over at Carbondale?—A. No. 

Q. During that first week beginning on May 6 did Adams go into the A. & P. 
store; that is, you say Adams did not go in on May 6, which was Monday; did 
he go in on Tuesday or Wednesday or Thursday of that week?—A. On Wednes- 
day, May 8. 

Q. He went into the A. & P. store?—A. Yes, sir. 

Q. Who is the manager of that local A. & P. store?—A. Mr. Lawrence Cleek. 

Q. Where does he live?—A. He lives on Helen Street in Sikeston, Mo. 

Q. Did you go into the A. & P. store on the 8th day of May?—A. Yes ,sir. 

Q. What indications, if any, did you see as to what price Adams milk was sell- 
ing for and whether there was any giveaway ?—A. A. & P. had the same dairy- 
case streamers that Kroger had. 

Q. That is, half gallons were retailing at what price?—A. Thirty-nine cents 
with 1 quart free with each half gallon. 

Q. Did you meet the price and giveaway at the A. & P. store?—A. Yes, sir. 

Q. And what did Mr. Cleek tell you, if anything?—-A. We asked Mr. Cleek, he 
said it would be all right and we met that giveaway, the Adams price, and a 
quart free. 

Q. And did that prevail at the A. & P. store for a few days?—A. Up until May 
[referring to paper] up through May 11, then after that we were not permitted 
to meet Adams’ quart-free deal in the A. & P. store. 

Q. Did you talk to Mr. Mr. Cleek about not being able to meet the giveaway ?— 
A. Yes. 
ae When did you talk to him, do you recall?—A. I talked to him on Monday, 
May 13. 

Q. What did Mr. Cleek say?—A. Said that he was not allowed to do it. 

Q. Did he tell you whether he received orders or not, not to do it?—A. Yes, 
sir. 

Q. Did he say who gave him his orders?—A. No, sir. 

Q. Isn’t it a fact, Mr. Shy, that on or about May 6 that you had a conversation 
with Mr. Cleek relative to Adams’ milk coming into Sikeston ?—A. Yes, sir. 

Q. Where was this conversation ?7—A. In the back of the A. & P. store. 

Q. What did Mr. Cleek say to you and what did you say to him with reference 
to the coming of Adams into town?—A. I asked Mr. Cleek if he knew that 
Adams was coming to Sikeston and he said that he heard that they were. I 
asked him if he was going to handle Adams milk in the A. & P. store and he 
said he didn’t want to put Adams in and that he would not put them in and 
Adams called on Cleek at the A. & P. store. 

Q. Did he say who from Adams called on him?—A. No, sir. 

Q. Did he say a person who represented himself to be from Adams called on 
him?—A. Yes, sir. 

Q. Did he relate to you what he and Adams’ representative said to each 
other?—A. He told the Adams representative that he did not want to handle 
the milk and that he was not going to handle it; he said the Adams representa- 
tive told him that he would have his orders to put it in and that he would 
handle it. 

Q. Did Mr. Cleek indicate whether or not he received such orders?—A. On 
Wednesday, May 8, Cleek said he had his orders to put Adams milk in. 

Q. Did he say where his orders came from?—A. No, sir. 

Q. And then the following week Mr. Cleek informed you that he had his 
orders that Reiss Dairy would not be permitted to meet Adams as far as give- 
away was concerned?—A. That’s right. 

Q. And at that time you were informed that you were not to bring the quarts 
of milk with the half gallons of milk thereafter?—A. That’s right. 

Q. What about Roy Boston’s store, were you able to meet the giveaway 
there?—A. Yes. 

Q. Other than the A. & P. and Kroger store, that was the only other outlet 
that Adams had at Sikeston during that period?—A. That’s right. 

Q. Then it is your testimony, Mr. Shy, that in both the A. & P. and Kroger 
stere and in one case, at least, for 1 day you were permitted to meet Adams’ 
price and giveaway ?—A. Yes, sir. 
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Q. But that thereafter the chainstore manager told you that they had re- 
ceived orders from their superiors and that Reiss Dairy would not longer be 
permitted to give a quart of milk free?—A. That’s right. 

Q. It is my understanding that beginning on or about May 20, 1957, Adams 
was no longer permitted to sell milk in Sikeston for the reason that he was in 
violation of the milk ordinance?—A. That’s right. 

Q. Did they actually have to use the police to stop the delivery of Adams 
products at Sikeston, to your knowledge?—A. I heard that they did. 

Q. You didn’t see the police yourself stop anybody ?—A. No, sir. 

Q. Did you at any time talk with this Mr. Scott of Adams Dairy?—A. No, sir. 

Q. Did you ever meet the man?—A. No, sir. 

Q. Did Adams come back into Sikeston on or about the 25th day of Octo- 
ber?—A. He did. 

Q. Do you recall the exact date, to your knowledge?—A. On the evening of 
October 24. 

Q. That would be on Thursday ?—A. Yes, sir. 

Q. It is my understanding that there were certain coupons put in the paper 
worth 10 cents each toward the purchase of a half gallon of Adams milk; is 
that correct?—A. Yes, sir; that’s right. 

Q. Did you see any further coupons other than those in the newspapers?— 
A. There were 5-cent coupons on all Adams half gallons. 

Q. Did you see any of these?—A. Yes, sir. 

Q. Where did you see them?—A. Kroger, A. & P., and Roy Boston’s. 

Q. You saw them in dairy cases?—A. Yes, sir; also, Mr. Westmeyer was at 
the A. & P. store on Friday and Saturday passing out these coupons and trying 
to sell Adams milk and an Adams representative was at the Kroger store during 
the same time. 

Q. Do you know who the Adams representative was at the Kroger store dur- 
ing the same time ?—A. I do not know his name; he is their fieldman. 

Q. Do you know where he lives?—A. No, sir. 

Q. Since Adams has come back into the Sikeston market, has either of the 
chainstores; that is, A. & P. or Kroger, done anything to cut down your space 
or to otherwise discourage the consumption of Reiss products?—A. Kroger has 
cut our space. 

Q. Now, when you say “space” you are talking about space in the dairy case 
in the Kroger store?—A. Yes. 

Q. Would you describe the general length and width of that case?—A. I would 
say that the space permitted for milk and dairy products was about 7 feet, about 
30 inches wide, and before Adams came in we split that space with Sealtest. 

Q. So that you had space of about 3%4 feet by 30 inches deep?—A. Yes. 

Q. Since Adams has come in has that space been diminished?—A. Yes. 

Q. How much space do you have now in that dairy case?—A. I don’t know 
exactly, less than 3 feet. 

Q. Well, has it been cut in half?—-A. Not quite half, two-thirds. 

Q. Is there two-thirds remaining, has it been cut a third?—A. Cut a third; 
yes, sir. 

Q. Have you spoken to the manager about cutting down the space?—A. Yes, 
sir. 

Q. Has he talked to you about cutting down the space?—A. He says that is all 
the space he has for dairy products and he has to get all three of them in there. 

Q. Has he indicated that any of his superiors indicated that he ought to cut 
your space down ?—A. No, sir. 

Q. At the time Adams came back to Sikeston on October 24, 1957, was the 
Reiss Dairy, to your knowledge, running any sort of coupon in the newspapers ?— 
A. None whatever. 

Q. Was the Reiss Dairy attaching a coupon to a quart or half gallon of milk?— 
A. None. 

Q. Was Reiss Dairy handing out coupons? —A. No, sir. 

Q. Was there any under-the-table discount?—A. No. 

Q. In giveaway ?—A. No, sir. 

Q. Mr. Shy, at the time Adams came back on the 24th day of October 1957, 
what was the prevailing retail price for half gallons?—A. Thirty-nine cents and 
forty-three cents retail. 

Q. And was Adams retailing for 43 cents on the 24th?—A. Yes, sir. 

Q. What about the 24th?—A. On the 25th and 26th Adams milk in Kroger’s was 
retailing for 39 cents plus a 10-cent coupon and a 5-cent coupon. 
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Q. Since the 25th and 26th?—A. Since the 25th and 26th Adams milk in 
Kroger’s has gone back to 43 cents. 

Q. And this prevails to date?—A. Yes, sir. 

Q. And the coupon, rather the coupons, the 10-cent coupon in the newspaper 
and the 5-cent coupons on the containers that were being handed out, has that 
prevailed each week beginning on about a Friday ?—A. Yes, sir. 

Q. Or Thursday ?—A. They began on Thursday. 

Q. What time does that Sikeston paper hit the street, about?—A. About 3: 30. 

Q. In short, then, the consumer can begin to use the coupon out of the paper 
for the evening shopping or late afternoon shopping on Thursday and it prevails 
throughout Friday and Saturday?—A. Yes, sir. Those same two coupons have 
been in Friday and Saturday’s papers, too. 





Subscribed and sworn to before me this _____- day of November 1957. 
[SEAL] , Notary Public. 








My commission expires July 5, 1959. 


STATEMENT OF ELMES SPIVEY 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 15, 
1957 


Elmes Spivey, being duly sworn, testified as follows: 
Direct examination 


. Would you state your full name?—A. Elmes Spivey. 

. Where do you live, Mr. Spivey?—A. 416 North Street in Sikeston. 

. How long have you lived at Sikeston?—A. Since 1923. 

Where are you employed?—A. At Reiss Dairy. 

How long have you worked for Reiss Dairy?—A. Fourteen years this last 


What do you do for the Reiss Dairy ?—A. Route salesman. 

How long have you been a route salesman?—A. The full time. 

Were you a route salesman through all of 1957?—A. Yes, sir. 

. And particularly during the month of May 1957?—A. Yes, sir. 

. To your knowledge, did the Adams Dairy come into the Sikeston market 
on or about May 6, 1957?—A. That is true. 

Q. And at that time you were a route salesman?—aA. Yes, sir. 

Q. Did you service either one of the chainstores at Sikeston—that is, either 
Kroger or A. & P. at that time?—A. I serviced the Kroger store. 

Q. Had you been servicing the Kroger store for some time?—A. About 4 years. 

Q. About 4 years. Who is the manager of that store?—A. Roy Marks, his real 
name is Albert; we’ll call him Roy ; his name is Albert Marks. 

Q. Albert Marks?—A. Yes. 

Q. He lives at Sikeston?—A. Yes, sir. 

Q. You made a delivery on Monday, May 6, 1957?—A. Yes, sir. 

Q. When you go to the Kroger store with reference to the dairy case, what 
did you find, Mr. Spivey? I guess you found Adams milk there?—-A. Well, the 
first time it hadn’t gone in, but the second time Adams milk was in there and 
had mine pushed over; in fact, he had taken half of my territory and doubled 
up my milk. 

Q. You say the second time; was that the second delivery that day?—A. Yes, 
sir. 

Q. And were there any streamers or anything indicating at what price the 
milk was being sold by Adams?—A. Dairy-case streamers. 

Q. Do you recall what that price was?—A. Thirty-nine cents. 

Q. A half gallon?—aA. Yes, sir. 

Q. Was anything on those streamers or ads or placards there that indicated 
whether anything was being given away or not?—A. One quart free. 

Q. Giving away a quart free with a half gallon?—A. Yes. 

Q. Did you and Mr. Marks hold a conversation at that time?—A. Over the 
space? 

Q. Over the space?—A. Yes. 

Q. They cut your space down?—A. Yes. 

Q. About how much did they cut down?—A. Better than half at that time. 
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Q. He just said he was making room for Adams Dairy products?—A. He 
didn’t cut it down, the Adams man did. 

Q. In other words, Mr. Marks said he didn’t cut your space down, but the 
Adams man came in and cut the space down?—A. He asked me about it and 
I told him about it, he wanted to get to the bottom of it. 

Q. In other words, Mr. Marks said he didn’t have anything to do with cutting 
your space down?—A. That’s right. 

Q. Did he indicate whether he had received any orders from his superiors 
relating to your space ?—A. Not yet. 

Q. What happened the next day, on Tuesday, that would be May 7, when 
you went to make your deliveries at the Kroger store; had you decided or had 
Reiss Dairy decided to meet Adams’ price at that time?—A. They had. 

Q. And had you been instructed by Mr. Shy or Mr. Standley that you were 
to take a free quart of milk over there for each half gallon?—A. Yes, sir. 

Q. Did you have those quarts available on your truck?—A. Yes, sir. 

Q. And you went to the Kroger store and I guess you spoke to Mr. Marks?— 
A. That’s right. 

Q. What did you say to him and what did he say to you with reference to 
you meeting the price and giving away a quart free?—A. I told him we were 
ready to have a giveaway just like they were and he told me that we could do 
anything that Adams done at the present time. 

Q. So he permitted you to put in the half gallon ?—A. Yes, sir. 

Q. He permitted you to put in the quarts?—A. That’s right. 

Q. Now, did you put up any streamers or anything to indicate that Reiss 
Dairy was also giving away a quart of milk?—A. Did not. 

Q. I see. Well, did the same thing prevail on the next day, Wednesday ?— 
A. The next day is when he stopped us. 

Q. You went into the Kroger store on Wednesday ?—A. Yes. 

Q. I guess you had your half gallons with you and your free quarts with 
you?—A. Yes. 

Q. You went in the store and then what happened?—A. He stopped, told 
me—‘*What quarts you got left, charge them to me because you are not allowed 
to give anything for a 6-week period because they haye a contract, orders from 
Carbondale.” 

Q. He said he got orders from Carbondale that you were not to give away 
a free quart of milk with each half gallon ?—A. That’s right. 

Q. And he wouldn’t let you deliver or leave there in that dairy case this 
free quart ?—A. That’s right, couldn’t leave any. 

Q. And you couldn’t give anything away ?—A. That is right. 

Q. And that was because of instructions he had received from one of his 
superiors at Carbondale, Ill.?—A. Yes, sir. 

Q. I suppose when that occurred that you called one of your superiors down 
there ?—A. Yes, sir. 

Q. Who did you call?—A. Doe Shy. 

Q. Mr. Shy came down there and talked to Mr. Marks?—A. Yes. 

Q. Did you remain while they talked or did you go on?—A. I went on. 

Q. So you did not witness or hear the conversation between Mr. Marks and 
Mr. Shy at that time?—A. No. 

Q. And throughout the time that Adams delivered milk to the Kroger store 
that you serviced up until he was no longer permitted to sell in Sikeston, you 
were forced to leave a half gallon of milk but you couldn’t meet the give- 
away ?—A. That is right. 

Q. And the giveaway prevailed during that time ?—A. Yes. 

Q. Did they cut any more of your space down during that period or did you 
still have about half of your previous space?—A. Just about half. 

Q. I understand that on or about the 24th or 25th day of October 1957 Adams 
came back in again?—A. Yes, sir. 

Q. Did he come back in at Kroger’s store?—A. Yes, sir. 

Q. Were you still servicing the Kroger store then ?—A. Yes, sir. 

Q. At that time had you seen any of these coupons in the newspapers that 
were worth 10 cents on a half gallon of Adams milk?—A. Not until Thursday 
afternoon. 

Q. On Thursday the 24th?—A. That’s right. 

Q. You saw such coupons?—A. Yes, sir. 

Q. And did you see any coupons on the cartons?—A. Yes, sir. 

Q. At the Kroger store?—A. That’s right. 

Q. Did you see anyone giving away coupons?—A. I did. 
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Q. Who was giving them away?—A. I don’t know his name, one of the men 
from the Adams Dairy. 

Q. Did somebody tell you he was from Adams Dairy?—A. Yes, sir. 

Q. Who told you that?—A. Mr. Marks. 

Q. Mr. Marks said this fellow giving away the coupons was from Adams 
Dairy?—A. Yes, sir. 

Q. And were you up at the check-out station to see whether any people were 
turning in newspaper coupons or not?—A. Yes, sir. 

Q. And did you have to have a newspaper coupon and a coupon off of the 
earton or handed to you in order to get the full 15-cent discount?—A. Did not. 

Q. What do you mean?—A. If they didn’t have them, they had coupons at the 
check-out counter. 

Q. Do you mean while you were standing there at the check-out station a 
person could come by with a half gallon of Adams milk in his possession and, 
naturally, he would have one of the 5-cent coupons because it was either on the 
carton or someone had given it to him in the store, but if he didn’t have a 10-cent 
coupon out of the newspaper they would forgive the fact that he didn’t have 
it and hand him a coupon or give him a coupon?—A. They give him enough of 
the 5-cent coupons to make up for the 10-cent coupon, to make the full amount 
of 15 cents. 

Q. Oh, you mean they might not just give him a 5-cent coupon but they might 
give him 2 more 5-cent coupons to go with it?—A. That’s right, to equalize it. 

Q. Then it wasn’t necesary that you clip the 10-cent coupon out of the news- 
paper?—A. Not altogether. 

Q. Well, you witnessed this yourself?—A. Yes, sir. 

Q. Do you remember when you witnessed that, Mr. Spivey?—A. That was on 
the second day. 

Q. Well, that would be on Friday right after Adams came back in?—A. Yes. 

Q. Did you see that happen again at any time?—A. That one time. 

Q. That was the only time that you witnessed it?—A. That’s right. 

Q. And I guess on each weekend beginning on Thursday afternoon anyway, 
since that time up to date, why, there has been the 10-cent coupon in the paper 
and the 5-cent coupon available?—A. Yes. 

Q. And you have seen these coupons on the cartons?—A. Yes, sir. 

Q. At the Kroger store at Sikeston?—A. That’s right. 

Q. Since that first weekend beginning on the 24th, has the Adams representa- 
tive been standing by the case handing out coupons?—A. Yes, up until this 
week; I haven’t seen him this week yet. 

Q. He has each succeeding week?—A. Yes, through Friday and Saturday. 

Q. Since then has anybody indicated what the man’s name is?—A. No. 

Q. How old a man does he appear to be to you?—A. Oh, I judge him around 
42 or 43 years old. 

Q. How tall a man is he?—A. He is about 5 foot 10. 

Q. What would you say he would weigh ?—A. About 180. 

Q. Do you know where he lives?—A. No, I don’t. 

Q. Would you know the man again if you saw him?—A. Sure. 

Q. Could you identify him if he were subpeaned and you could face him?— 
A. I could, sir. 

Q. In your conversation with Mr Marks, did Mr. Marks ever indicate to you 
that he thought that the price of the milk on the home-delivery route was too 
high?—A. No, he never did say any thing to me. 

(Signed) Exmes SPIvey. 


Subscribed and sworn to before me this 18th day of November 1957. 


[SEAL] (Signed) HELEN BESEL, 


Notary Public. 
My commission expiries July 5, 1959. 
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STATEMENT OF HaL R. BLAKENEY 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 
15, 1957 


Hal R. Blakeney, being duly sworn, testified as follows: 
Direct examination : 


Q. Would you state your full name, please?—A. Hal R. Blakeney. 

Q. Where do you live?—A. Barron Road in Poplar Bluff, Mo. ; I believe that is 
1459. 

Q. How long have you lived at Poplar Bluff?—A. Twenty-nine years 

q. And what do you do at Poplar Bluff, how do you make a living?—A. I am 
in the dairy business. 

Q. And with which dairy are you connceted?—A. Blakeney Dairy. 
Q. Is that a partnership?—A. Yes, sir. 

Q. Who are the partners?—A. Thomas B. Blakeney and myself. 
Q. Is Thomas your brother?—A. Yes. 

Q. And the dairy is located at Poplar Bluff, Mo.?—A. That’s right. 

Q. Now, in 1957, before May, what were the outside, out-of-town dairies that 
were competing in the Poplar Bluff market?—A. Tastemark Foremost Dairy. 

Q. Where are they out of?—A. Paragould, Ark. (Continuing.) Midwest 
Dairy, Cape Girardeau; Pevely Dairy, St. Louis; Wallis-Case Dairy, Poplar Bluff. 

Q. Outside?—A. That’s all. 

Q. Is Sealtest in your market?—A. No; not in that area. Sealtest is in part 
of our territory, but not in the Poplar Bluff territory. 

Q. Now, what local dairies?—-A. Wallis-Case Dairy and Blakeney Dairy. 

Q. How do you spell Wallis-Case?—-A. W-a-l-l-i-s C-a-s-e. 

Q. Is it a fact that on or about the 6th day of May the Adams Dairy of St. 
Louis came into your market?—A. That’s right. 

Q. Just before the Adams Dairy came into your market, what were the prices 
on quarts, half gallons, and gallons, if gallons were being sold in your market, 
both retail and wholesale?—-A. Half gallons were retailing at 44 cents, whole- 
sale 41 cents, quarts retail 23 cents, wholesale 21 cents, and gallon glass jug 
83 cents a gallon, wholesale 78 cents. 

Q. Was Blakeney Dairy selling milk by the gallon in jugs at that time?—A. 
Yes ; retail and a little wholesale, it was available but very few customers used it. 

Q. Was any other dairy selling in gallon jugs?—A. Wallis-Case was selling— 
I can’t answer that, they weren’t selling in gallon jugs; no. 

Q. Before Adams came in then, as to the quarts and half gallons, were all of 
the dairies, both outside and local dairies, selling milk for about the same 
price?—A. Yes. 

Q. Before Adams came to town at Poplar Bluff were there any newspaper ad- 
vertisements announcing that arrival that you saw?—A. Not before they came 
to Poplar Bluff; no, sir. 

Q. Before Adams actually came to town did you learn that perhaps they were 
on the way in?—A. Yes, sir. 

Q. How did you learn that?—A. Through the Ozark Dairy at Dexter and 
through Midwest Dairy at Poplar Bluff. 

Q. People connected with those dairies informed you that they believed Adams 
was coming into that territory?—A. They had been informed that they would 
be out of our local stores. Ozark told me he would be out of the store at Dexter 
and Midwest Dairy told me that he would be out of the Poplar Bluff Kroger 
store. 

Q. On what date then did Adams actually come into the Poplar Bluff mar- 
ket?—A. Monday, May 6, I believe. 

Q. And in what stores did he begin selling?—A. Kroger and A. & P. and I 
believe Frank Pigg’s Market, I. G. A. store, and Kaiser’s Grocery. 

Q. Did that relationship with those two groceries, other than A. & P. and 
Kroger last for just a short time?—A. Less than a week. 

Q. Less than a week ?—A. Uh-huh. 

Q. So that at least after a week the only outlet Adams had was Kroger and 
A. & P.?2—A. That’s right. 

Q. What was the name of the Kroger manager at that time, of the local 
Kroger store?—A. Charles Chaney. 

Q. Is he still there as manager?—-A. Yes, sir. 

Q. Chaney lives at Poplar Bluff?—A. Yes, sir. 
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Q. What was the name and address of the manager of the Poplar Bluff A. & P. 
store?—A. Claude Jones. 

Q. When Adams Dairy came into Poplar Bluff on May 6, 1957, were their 
prices the same that had been prevailing before they came in?—-A. No, sir; they 
came in at, I believe 6 cents under the prevailing price. 

Q. Well, what was their milk being advertised for on half gallons, 39 cents ?— 
A. Thirty-nine cents and a quart free. 

Q. And a quart free?—A. Yes, sir. 

Q. Were these advertisements in the newspaper ?—A. Yes, sir. 

Q. Were there any ads that you saw, streamers or anything of that nature 
on the dairy cases?—<A. Yes, on the dairy cases and on the front windows. 

Q. Did you see them?—A. Yes, sir. 

Q. Thirty-nine cents a half gallon and a quart free?—A. Yes. 

Q. What did you do, if anything, to meet this situation?—A. We met it—the 
Tastemark Dairy—— 

Q. Well, what did you all do to meet this price and giveaway situation, Mr. 
Blakeney, if anything, in the two chainstores?—A. Well, we offered—we met it 
in all other outlets and tried to meet it in the Kroger and A. & P. stores, Kroger 
wouldn’t accept the deal at all; A. & P. manager accepted the free quart of 
milk but wouldn’t let us put it on any of their tickets, wouldn’t let us make any 
record of it. 

Q. Let’s go back to the Kroger store; you say they wouldn’t let you?—A. They 
wouldn’t let us make it at all. 

Q. Did you talk to the manager about it?—A. Mr. Turner did. 

Q. You didn’t talk to the manager about why they weren’t letting you give 
away a quart of your milk?—A. I didn’t personally ; no, sir. 

Q. Now, A. & P. store, you say, permitted you to deliver a quart of your milk 
to them and then they gave your quart away ?—A. I suppose they gave it away. 

Q. How long did that prevail? Throughout the giveaway period?—A. I don’t 
think so, I don’t know, at least a week, though. 

Q. You say the manager of A. & P. store then said he would take the free 
quarts but he didn’t want them to show on his records?—A. That’s right. 

Q. Did he say why he didn’t want them to show on his records?—A. He 
didn’t want them to show at his main office. 

Q. Why didn’t he want them to show at his main office?—A. I suppose they 
had instructed them not to let anybody else have these promotions in their 
stores at the same time that Adams was promoting. 

Q. How long did this half gallon for thirty-nine cents and a quart free pre- 
vail in the chainstores by Adams?—<A. Two weeks, I believe. 

Q. Now, do you recall whether the manager of the A. & P. store terminated 
the giveaway for you all during this 2-week period or whether he permitted you 
to compete for 2 weeks?—A. I think he permitted us to compete during the 2 
weeks but I’m not sure. 

Q. You are not sure?—A. I’m not sure. 

Q. Perhaps Mr. Turner can elighten us more on that. We'll get to him later. 
Well, after 2 weeks, then during the third week what was the price and giveaway, 
if you can recall?—A. Half gallon of buttermilk, I mean a half gallon of milk and 
a quart of buttermilk free for 39 cents retail. 

Q. And did you see ads or what not?—A. They had ads on the dairy case. 

Q. At what stores?—A. Kroger and A. & P. 

Q. You saw them?—A. No. 

Q. You just learned of them through someone?—A. Through the drivers. 

Q. Did you attempt to meet the quart of buttermilk free?—A. I don’t believe 
we met that one. 

Q. Do you suppose you didn’t meet it because you didn’t want to meet it or 
because you knew that you would be turned down?—A. Well, we would be 
turned down if we didn’t meet it because we didn’t want to meet it in the other 
stores throughout our entire market. 

Q. How long did the free-quart-of-buttermilk deal prevail?—A. A week. 

Q. Then what happened, if anything, Mr. Blakeney, during the fourth week 
after Adams came to town? Was there any tie-in with any other type of pro- 
duct?—A. That was the week that Kroger and A. & P. had milk for 38 cents a 
half gallon. By the way, I want to go back, if I recall right, the A. & P. didn’t 
take on the milk until about Thursday. 

Q. Didn’t take on Adams milk?—A. Until about Thursday, after Kroger took 
it on on Monday and when A. & P. took it on, they took it on at 38 cents retail. 
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Q. Well, let’s go back now then, Mr. Blakeney, to the fourth week; that was 
after we had the free quart of buttermilk being given away with a half gallon of 
milk?—A. The fourth week, 38 cents a half gallon for milk and a can of biscuits 
free with each half gallon. 

Q. Thirty-eight cents retail?—A. Yes. 

Q. The can of biscuits, can you give us some idea as to the value of such can 
of biscuits?—A. Fifteen cents retail, I think. 

Q. Did you do anything to meet the free deal on biscuits?—A. No, sir. 

Q. Well, what happened then during the fifth week, if anything?—A. Half 
gallon of buttermilk for 38 cents, I mean a half gallon of milk for 38 cents and 
2 quarts of buttermilk for a quarter. 

Q. What was the value of a quart of buttermilk retailing at the time?— 
A. About 20 cents. 

Q. So that you bought 40 cents worth of buttermilk for 25 cents and effected 
a 15-cent saving?—-A. That’s right. 

Q. Did you attempt to meet this buttermilk deal?—A. No, sir. 

Q. Did either Kroger or A. & P. stores at Poplar Bluff order you to discontinue 
deliveries to their stores?—A. No, sir; but they did cut down; the A. & P. store 
cut down our space. 

Q. Will you describe how the A. & P. store at Poplar Bluff cut down your 
space? In short, how much space did you have before and how much space did 
you have after they got through cutting down?—A. Well, I wouldn’t be in a 
position to say exactly because all I heard was hearsay. 

Q. All right, I will just have you answer what you know of your own 
knowledge.—A. I did go in the store and see that the space had been cut down, 
but I didn’t know exactly how much we had to begin with. 

Q. Did you have any conversations with the manager of either one of those 
stores relating to the storage of your milk or refilling of the case, anything like 
that ?—A. Well, again, I didn’t. 

Q. Someone else may have on your behalf?—A. Yes, sir. 

Q. What prevailed pricewise during the sixth week, Mr. Blakeney? You 
recall that you have indicated that during the fifth week the deal was a half 
gallon for 38 cents plus 2 quarts of buttermilk for 25 cents?—A. That was the 
week that they had 3 half gallons for a dollar retail, quarts 20 cents. 

Q. How long did this pricing situation last?—A. One week. 

Q. Were you permitted to meet that deal in the chainstores or did you try to 
meet it?—A. Well, we did drop our price to 30 cents a half gallon. 

Q. In order to attempt to meet this deal?—A. Yes, wholesale, that was. 

Q. Now, you say that lasted for 1 week, the 3-for-a-dollar deal. Well, that 
was the sixth week; now, what transpired pricewise during the seventh week? 
Did you have a continuation of the 3-for-a-dollar deal?—-A. I believe that was— 
Oh, yes, that was a weekend proposition, the seventh week they advertised 3 
for a dollar. 

Q. Just on the weekend?—A. Just Thursday, Friday, and Saturday. 

Q. Did you all try to meet that?—A. I think we all met that. We met it on 
Friday, I believe. 

Q. During the period of this 7 weeks or so, Mr. Blakeney, did all the other 
dairies attempt to meet these situations as they arose?—A. Yes, sir. 

Q. Did any of them, to your knowledge, cut down below such a situation?— 
A. No. 

Q. In short, they were all behind Adams?—A. Yes. 

Q. He seemed to set the tenor of price?—-A. That’s right. 

Q. Since that seventh week has the 3-for-a-dollar on weekends prevailed pretty 
steadily ?—A. I think on weekends it did some; in fact, I know that it did some 
on weekends. 

Q. Beginning, say, about July 1, did you have any change in price?—A. I 
think on July 1 Adams raised their price to 40 cents retail and we assumed 37 
cents wholesale, we have no way of knowing exactly the wholesale, and none of 
the other dairies knew it and none of the other dairies went up; the next day 
Adams was back down on a 3-for-a-dollar deal again. 

Q. Has that gone back up to 40 cents?—A. Well, it has since then, yes, sir; 
it is now 41 cents. 

Q. Is your milk retailing for 41 cents generally at the chainstores?—A. Whole- 
sale. 

Q. Yes, that’s right—39 cents wholesale, 42 cents retail, isn’t it?—A. Yes. 

Q. What about Adams milk?—A. Well, I assume their wholesale prices are 
the same. 
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Q. Are the retail prices the same ?—A. Yes, sir. 

Q. Are there any coupon deals in existence now?—A. Not right at the present 
but we have had some more coupons. 

Q. When did the coupons start?—A. There was an advertising in an A. & P. 
ad on September 18. 

Q. To what effect?—A. Five-cent coupon attached to the carton and that was 
good for 5-cent reduction in the retail price. 

Q. Were these coupons stapled to the carton of Adams milk ?—A. Yes, sir. 

Q. Did you see any of them stapled to the carton ?—A. Yes, sir. 

Q. I suppose the consumer then could pick up a half gallon of milk, the coupon 
would be stapled to the carton and when the customer checked out they would 
be credited 5 cents on the price of the half gallon?—A. Yes, or if somebody 
happened to tear off some extra coupons or if it got torn off, there was just 
automatically a 5-cent reduction, didn’t have to have a coupon. 

Q. You say then there were times then when the half gallon didn’t have the 
coupon on it at all?—A. They were always put on but there were times when 
they had been torn off. z 

Q. I see?—A. (Continuing.) Accident or what have you. 

Q. Were there any newspaper coupons?—A. No, sir. 

Q. With reference to the coupons, had your dairy or any other dairy just 
prior to this run a similar coupon deal of any sort?—A. No, sir. 

Q. Just prior to the coupon beginning on the date you mentioned in Sep- 
tember was the market pretty steady ?—-A. Yes, sir. 

Q. The milk of all the dairies was retailing at about the same price?— 
A. That’s right. 

Q. Then the coupon of Adams that you have just described, came out without 
anyone else having in any manner started any sort of a coupon giveaway ?— 
A. That’s right. 

Q. What coupon or coupons have come out since those you have just men- 
tioned?—A. Well, on Friday, Saturday, and Monday, September 20, 21, and 23, 
milk was priced at the dairy counter at 36 cents a half gallon. 

Q. At 36 cents a half gallon?—A. Yes. 

Q. Adams Dairy milk?—A. Yes. 

Q. At A. & P. and Kroger ?—A. Yes, sir. 

Q. Thirty-six cents retail?—-A. That’s right. 

Q. Just prior to the time that this happened had your dairy or any of the 
other dairies dropped their milk down to a price that would permit it to be 
sold at 36 cents without any loss?—A. We only met—we only met that situa- 
tion one time—that would have been on Saturday. 

Q. You were mentioning specific dates?—-A. Not prior to these dates; no, sir. 

Q. Well, then, since the particular weekend that you just mentioned, I believe 
you said September 20, 21, and 23, have there been other coupons or price 
lowering ?—A. Not since this time; no, sir. 

Q. What now, then, is the situation with reference to the price of Adams milk 
in the local chainstores?—A. It is going along very smoothly. 

Q. Do you know at what price it sells?—A. Thirty-nine cents wholesale, forty- 
two cents retail. 

Q. Any coupons right now ?—A. No, sir. 

Q. Mr. Blakeney, getting back to the events of May 1957, I should like to ask 
you whether Adams Dairy directly or indirectly made any proposition to you 
with reference to price? May I put it this way: Did anyone representing 
Adams Dairy, directly or indirectly, indicate to you that the price of milk in 
the chainstores could go up, if you would adjust your rate upward on the home- 
delivery route?—A. Yes, sir. 

Q. Who representing Adams Dairy made such a proposition to you?—A. Ted 
Westmeyer; he didn’t make it to me directly, indirectly he made that to me. 

Q. Who?—A. Mel Gaines of Midwest Dairy, and Bob Isaak, either Mel 
Gaines or Bob Isaak. 

Q. Who is Mr. Bob Isaak ?—A. He is an employee of Midwest. 

Q. Is Mr. Gaines also an employee of Midwest Dairy?—A. Yes, sir. 

Q. And did they talk to you about the prices on the retail routes as opposed 
to the prices in chainstores?—A. Yes. ; 

Q. What did they say to you?—A. They said that Westmeyer—in other 
words, they had contacted Westmeyer and Westmeyer had told them that prices 
would never be up as long as our gallon price, home-delivery gallon price was 
lower than theirs. Then they told me that we had to get 6 cents, if I recall 
right, 6 cents a gallon more for home-delivery milk than they could get it 
through the store. 
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Q. Was that 6 cents a gallon or 8 cents a gallon?—A. It may have been 8 
cents a gallon—8 cents a gallon, I guess that’s right. 

Q. Mr. Isaak and Mr. Gaines, who were employees of Midwest Dairy, in- 
formed you that a Mr. Ted Westmeyer had indicated that if Blakeney Dairy 
got up its prices on the retail route, raised its prices on the retail route ; that is, 
home delivery, that there would be a lowering—that there would be a raising 
of prices at the retail level at the chainstores?—A. That’s right. 

Q. Who is Mr. Ted Westmeyer?—A. He is a distributor for Adams. 

Q. Where is he located?—A. Farmington. 

Q. Did Mr. Gaines and Mr. Isaak indicate that Mr. Westmeyer wanted that 
word passed on to you?—A. Yes, sir. 

5 Q. About when did this transpire?—A. I don’t remember. I believe it was 
uly 24. 

Q. That is your best recollection of the date?—A. Yes, sir. 

Q. What did you tell Mr. Gaines?—A. I told Mr. Gaines that I thought too 
much of my retail milk business to try to do that, that that was a sure way 
of Adams driving me out of the milk business. 

Q. Did Mr. Scott or any employee of Adams make that proposition to you?— 
A. No, sir, not directly. 

Q. Not other than in the manner which you have just described?—A. That’s 
right. 

Q. Did either of the local chainstore managers of A. & P. or Kroger make you 
any proposition or indicate to you that the prices in chainstores on milk might 
go up if you raised the prices?—A. They both discussed that situation with me; 
yes, sir. 

Q. You are saying then that Mr. Chaney of the Kroger store, during May some- 
time, discussed with you the proposition that if you would raise your prices on 
the retail route, that the price of milk would go up in the chainstores?—A. No, 
sir; that would have been in July when Mr. Chaney mentioned that. Mr. Jones 
from A. & P. mentioned it on several occasions. 

Q. Did either one of them indicate to you what they hoped to gain by having 
you raise the prices on your home-delivery route?—A. Mr. Jones stated that we 
were their competitor, rather than a supplier, and that if we raised our prices 
the people would be inclined to go to the store to get milk, if we raised our 
prices to that extent. 

Q. Did he further indicate to you that if you didn’t raise your prices, that their 
prices were going to stay low in the chainstores?—A. Yes, sir. 

Q. When Adams initially came into Poplar Bluff and he dropped the price, was 
there anyone who was selling half gallons of milk in the Poplar Bluff market 
selling it at a price where it was retailing for 39 cents and giving away a quart 
of milk ?—A. No, sir. 

Q. Was anyone at that time giving away anything, cottage cheese, biscuits, 
et cetera ?—A. No, sir. 

Q. Is there anything in your opinion, any pricing situation, in your opinion 
or anything that was being given away at all by any other dairy at the time 
Adams came in, so that Adams might be justified in claiming that he was merely 
meeting a price or situation ?—A. No, sir, there wasn’t. 


(Signed) HatR. BLAKENEY. 
Subscribed and sworn to before me this 18th day of November 1957. 


[SEAL] (Signed) HEten BEsEL, 
Notary Public. 
My commission expires July 5, 1959. 


STATEMENT OF CHARLES B. TURNER 


Taken at the common pleas courthouse in Cape Giraradeau, Mo., on November 
15, 1957 


Charles B. Turner, being duly sworn, testified as follows: 


Direct examination: 
Q. Would you state your full name, please ?—A,. Charles B. Turner. 
Q. Where do you live?—A. Poplar Bluff, Mo. 
Q. How long have you lived there?—A. Ten years. 
Q. Where are you employed ?—A. Blakeney Dairy. 


24185—58S—— 20 











302 MONOPOLY IN MILK DISTRIBUTION 


Q. How long have you been employed there ?—A. Six years. 

Q. In what capacity are you employed?—A. Sales manager. 

q. How long have you been sales manager ?—aA. Six years. 

Q. And were you employed as sales manager at the time that the Adams Dairy 
came to the market in Poplar Bluff on or about May 6, 19577—A. Yes. 

Q. When Adams came into the A. & P. and Kroger store did you go to those 
stores to see what was going on?—-A. Yes. 

Q. And what did you find prevailing there, did you see any advertising to the 
effect that Adams’ milk would be sold at a given price?—-A. Definitely, there were 
signs on the front windows of the stores and also on the dairy case. 

Q. And what did these streamers or posters or placards indicate ?—A. Indicated 
a cheaper price. 

Q. How much was the price?—A. The price at that time was 39 cents for a 
half gallon. 

Q. Retail?—A. Retail and a quart free. 

Q. A quart of milk free?—A. Yes. 

Q. Did you all do anything to meet these prices in either of the chainstores 
and, if so, when?—A. We talked to the merchants first and then we did; we 
definitely met these prices. 

Q. When was that, Mr. Turner?—A. That was about the 19th, I believe. 

Q. 10th of May 1957?—A. Yes. 

Q. Were you the one that informed the Kroger and A. & P. managers that 
Blakeney Dairy was prepared to meet these prices?—A. Yes. 

Q. Let’s take Kroger store first; what did the manager at the Kroger store tell 
you?—A. Well, he didn’t have too awfully much to say, other than the fact that 
Adams would definitely be in and they would be in at a cheaper price and with 
that they intended to stay and it was merely a case of meeting price for 
survival. 

Q. Did the Kroger manager permit you to put your quart of milk in to be 
given away free?—A. No. 

Q. What excuse did he give you?—A. He had none. He didn’t say anything 
pro or con; however, the dairy girl in the store told us that we could not be- 
cause of a contract that the Adams driver had showed her that was signed by 
Kroger officials. 

Q. What is her name?—A. Iva Woods. 

Q. Does she live at Poplar Bluff?—-A. Poplar Bluff, yes. She didn’t show me 
the contract ; she merely told me that she had seen it. 

Q. The manager told you that you couldn’t meet their giveaway; is that 
right?—-A. After we had intended to meet the thing and got down there with the 
milk that morning and the dairy girl told us we couldn’t, then I went to talk 
to the manager again ; that’s when he told us we couldn’t. 

Q. What is his name?—A. Charlie Chaney. 

Q. Charlie Chaney told you that you couldn’t meet it?—A. That’s right. 

Q. Well, then, what happened down at the A. & P. store? Were you going to 
meet the giveaway there on the same day?—A. Yes. 

Q. What happened?—A. Not the same day, no. There would be a difference 
of about 4 days from the time they came into Poplar Bluff and went into Kroger 
until they went down to the A. & P. 

Q. Well, I believe that they went into Kroger first?—A. Yes. 

Q. They went in on May 6 and I believe that they went into A. & P. on May 
9 and it wasn’t until Friday, May 10, that you decided to meet the giveaway. 
That means that Adams would have been in the A. & P. at least 1 day before 
you all made your decision, was that the same day that you decided to go down 
to A. & P.?—A. Both stores the same day, yes. 

Q. What did the A. & P. manager tell you?—A. He told us that we could 
leave, as he called it, the free milk, to go along, which was a quart, of course, 
to go along with the half gallon, but he didn’t want any ticket to that effect. 

Q. Why did he say he didn’t want any ticket to that effect?—-A. That he didn’t 
explain in full. He just said he didn’t want it to go through the office. 


Q. He didn’t want the record of the free milk to go through his office?—A. 





Either that or else they didn’t want the so-called free ticket to go along with the 
cash ticket. In other words, there wasn’t a full explanation to that effect; but, 
anyhow, he didn’t want it. 

Q. Did you honor that request ?—-A. Oh, yes. 

Q. At the time that this conversation transpired there was, of course, present 
you and Mr.—I believe you said Claude Jones, was the manager of the A. & P. 
store?—A. Yes. 
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Q. Was anyone else standing there at that time and heard this conversation ? 
Was your driver there, by any chance?—A. No. 

Q. In short, when you went to Kroger and A. & P. store on or about Friday, 
May 10, you felt that the sales manager ought to let them know that Blakeney 
Dairy was prepared to meet the giveaway and meet the price?—A. That’s 
right, within reason. 

Q. Did you ever talk to Mr. Scott who was purported to be connected with 
Adams Dairy?—A. Only heard from him through Claude Jones who had talked 
to him and he merely conveyed messages, that was about all. 

Q. Did Mr. Jones indicate that Mr. Scott of Adams Dairy was going to convey 
messages to you from time to time?—A. Merely such things as discussing our 
retail prices and as to what they planned to do; we'll say I could walk in there 
today and maybe Mr. Scott had been there and told Claude Jones that he was 
going to have such-and-such a promotion for today or for this week or which- 
ever the case may be. 

Q. Well, particularly during this period of May 1957, did Mr. Chaney indicate 
that Mr. Scott wanted you to know that the prices of Blakeney milk on the re- 
tail route were too low; was that the sort of message?—-A. That’s the sort of 
message, yes. 

Q. Well, did Mr. Chaney indicate to you that Mr. Scott had indicated to Mr. 
Chaney that prices of Blakeney Dairy milk were too low on the retail routes ?— 
A. On some occasions they had voiced their opinion to that effect, yes. 

Q. Mr. Chaney had voiced his opinion to that effect? A. Yes. 

Q. Did Mr. Chaney indicate to you that the price of Adams’ milk would 
come up in his store if you all got on the ball and raised the price on your 
retail route?—A. Yes, that was indicated but as far as him saying direct along 
the first stages of this Adams thing, he didn’t lay down any concrete rule; he 
just said “Probably.” 

Q. Probably the price would go up?—A. Yes. 

Q. If you raised the price of retail?—A. If we raised the price of retail. 

q. What other offers came through to you from Adams?—A,. Oh, none that 
I can think of offhand, except that they definitely intended to have a 6-week 
promotion schedule. 

Q. What about Claude Jones—did he indicate that things would be better in 
chainstores pricewise if the retail route prices went up?—A. To a certain ex- 
tent. Along about that time Claude Jones wasn’t what you would call too 
cooperative ; therefore, we got very little information. 

Q. When you say that he wasn’t too cooperative, does that have anything to 
do with the space that was being allotted to Blakeney Dairy?—A. I think so, 
to this extent, we had half of the dairy case when Adams came in. 

Q. How much area would half a dairy case be?—A. Well, I would say in the 
neighborhood of 6 rows, 5 rows of halves and a row of quarts and a row of 
buttermilk, about 7 rows. 

Q. Would you put that down in feet for me, say, square feet, for me, if you 
can, Mr. Turner? Did you have 3 square feet or 2 square feet before Adams 
came in?—A. I would say we had about 3 square feet. 

Q. Would that be 3 square feet below and 3 above or did you just have them 
on 1 deck ?—A. Double deck. 

Q. Double deck. You had 3 square feet below and 3 square feet above?—A. 
Two and one-half or three, something like that, double deck. 

Q. You had 5 or 6 square feet altogether ?—-A. Roughly so. 

q. And after Adams came in and his milk began to sell, was your space cut 
down ?—A. Definitely, to 1 row of halves and 1 row of quarts. There are 11 
one-half gallons to a row. 

Q. To put that into square feet, how many square feet did you have left?— 
A. Well, we didn’t wind up with many feet, cut to 25 percent. 

Q. You were cut off about 75 percent of your space?—A. Yes, or a little more. 

Q. That was at the A. & P. store?—A. A. & P. store. 

Q. Did you speak to Mr. Jones about the space being cut down so dras- 
tically?—A. We did. 

Q. What did he have to say about that?—A. Very little directly did he say 
but he indicated that that was just all the room that we needed, in other words, 
indicating that they were definitely wanting to sell Adams milk. 

Q. Did you keep any milk in the cooler for refill purposes during this pe- 
riod?—A. Not during this period, no, because it was useless. In the past we 
had kept anywhere from 3 to 6 cases of half gallons in the cooler, after this 
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thing came to this respective point there was no reason to put it out in the 
case even. 

Q. What would happen to the milk that you had back in the cooler for re- 
filling ?—A. It would stay there until the driver came back. 

Q. Did you ever go into the store during this war period and find that the 
case was empty or near empty of Blakeney Dairy products and there was milk 
available back in the cooler for refilling?—-A. Oh, yes; practically daily if you 
wanted to go in that often, the driver did find it daily, so we naturally dis- 
continued the cases in the cooler or any amount in the cooler. 

Q. Before Adams came in did you keep milk in the cooler?—-A. Oh, yes; 3 to 
6 cases. 

Q. Well, before Adams came in if the dairy case needed to be refilled would 
the employees at the store refill it?—-A. Definitely. 

Q. After Adams came in, the small space that was allotted to you, if it be- 
came empty did the refill milk simply set back in the cooler?—A. That’s right, 
until our driver came in. 

Q. How long did you let that prevail?—A. A matter of several months, it 
prevailed up until approximately a month ago. 

Q. Well, I mean how long did you leave your milk back in the cooler, even 
though it was clear to you that it was not going to be used for refill purposes ?— 
A. Oh, I’d say a week, until we could definitely see what was happening. 

Q. What was your feeling after a week?—A. Well, we could see we were get- 
ting no help, nothing but an obstacle to cross in order to sell even one half 
gallon of milk. 

(Signed) CHARLES B. TURNER. 

Subscribed and sworn to before me this 18th day of November 1957. 

[SEAL] (Signed) HELEN BESEL, 

Notary Public. 

My commission expires July 5, 1959. 


STATEMENT OF JAMES WoopROoW SPENCER 


Taken at the common pleas courthouse in Cape Girardeau, Mo., on November 15, 
1957 


James Woodrow Spencer, being duly sworn, testified as follows: 
Direct examination : 
. Would you state your full name, please?—A. James Woodrow Spencer. 
. Mr. Spencer, where do you live?—A. At 1506 Siefert Drive, Poplar Bluff, 


. Mr. Spencer, where are you employed?—A. Blakeney Dairy. 

. How long have you worked there?—A. About 10 years. 

. And in what capacity have you worked there?—A. I’m a driver salesman. 
. How long have you been a driver salesman?—A. Ten years. 

. Were you a driver salesman for Blakeney Dairy throughout 1957?—A. 
Yes, sir. 

Q. Did you, during May 1957, on behalf of Blakeney Dairy service the A. & P. 
and Kroger stores in Poplar Bluff, Mo.?—A. Yes, sir. 

Q. I will refer you directly to May 6 and the week of May 6, 1957, at which 
time Adams Dairy came into both chainstores—on May 6 did you see at the 
Kroger store any indication that Adams milk was in the store?—A. Yes, sir. 

Q. Did you see the milk in the dairy case?—A. Yes, sir. 

Q. Did you see any streamers or placards on the dairy case indicating price?— 
A. On the dairy case and also on the front window. 

Q. Did it indicate that Adams milk was selling for 39 cents a half gallon and 
a quart was being given away free?—A. Yes, sir. 

Q. At the Kroger store on May 6 did you say anything to the manager about 
this?—A. The first day, we didn’t say anything the first day, let them go on with 
the price the first day. 

Q. Was Mr. Turner with you on the first day?—A. I bclieve he was there 
before I got there. 

Q. Then you didn’t engage in any conversation with the manager as to this 
milk selling at this price or anything like that?—A. No. 

Q. Well, then on or about Thursday, May 9, Adams went into the A. & P. store; 
is that correct?—A. Yes. sir. 

Q. Did you see the Adams milk in the dairy case?—A. Yes, sir. 

Q. Did you see any streamers or placards indicating price?—A. Yes, sir. 


LOOLLO? OO 
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Q. What was the price?—A. Thirty-nine cents a half gallon and a quart free. 

Q. Will you tell us with reference to the A. & P. store about the use of the 
space and the amount of space you had in the dairy case?—A. Before or at the 
time? 

Q. Before Adams came in?—A. I had approximately 7 rows of half gallons 
and 1 row of quarts. 

Q. You had that much space?—A. Right. 

Q. After Adams came in how much space did you have?—A. They cut me to 
one row of half gallons. 

Q. Cut you out of six full rows?—A. That’s right. 

Q. Six out of seven?—A. Right. 

Q. Tell us the situation with reference to the milk of Blakeney Dairy that was 
stored in the cooler, I believe for refill purposes, that is, to refill the dairy 
case?—A. I stocked the case with 7 rows of half gallons double deck and left 
anywhere from 3 to 5 cases in the walk-in eaeh day. 

Q. The walk-in is the cooler, is it not?—A. Right. 

Q. And the purpose of you putting milk in the cooler was that as the supply 
of Blakeney milk became diminished in the display dairy case, the employees of 
the store could pull that milk out of the cooler and replenish the supply in the 
dairy case?—A. That’s right. 

Q. And you say you had double deck, seven rows of half gallons up and 
down ?—A. Up and down. 

Q. After Adams came in what happened with reference to your space, upper 
and lower?—A. I had 1 row of half gallons which held, I believe, 14 or 15 half 
gallons, after they were double decked. 

Q. Did you have a row up on top and a row below?—A. No, the milk was 
stacked on top on the bottom row. 

Q. Well, what happened with reference to the milk in the cooler?—A. For 
about a week I left milk in the cooler which wasn’t put out on display. 

Q. Did you talk to the manager about why the supply was not replenished ?— 
A. I talked to the dairy boy. 

Q. What is his name?—A. At that time it was Ted Hall. 

Q. Ted Hall. Did he live at Poplar Bluff?—A. He doesn’t live there now. 

Q. He doesn’t live there now?—A. No. 

Q. Do you know where he lives?—A. I do not. 

Q. What did Mr. Hall have to say?—A. The employees of A. & P. were very 
unfriendly with me and the less they could say, the better. 

Q. Were they unfriendly with you before Adams came in?—A. Definitely not. 

Q. You mean before Adams came in the attitude of the people around the 
dairy case, including the manager, was good?—A. That’s right. 

Q. After Adams came in and you began to inquire as to why your space was 
eut down and began to inquire as to why milk was not replenished with the 
supply in the cooler, you mean the attitude of the employees and the manager 
became hostile and unfriendly ?—A. There was one of the boys in particular. 

Q. Would you answer that question, please?—-A. They were very unfriendly. 

Q. All right, go ahead.—A. In fact, one of the boys told me that he didn’t see 
how I had the nerve to even come into the store. 

Q. Did you ask him why he felt that way ?—A. I didn’t talk to him about that. 

Q. Did they cut your space down at Kroger’s?—-A. No, sir. 

Q. Did they replenish your supply ?—Yes, sir. 

Q. Did the manager of either one of these chainstores have any conversations 
with you relating to the price of milk on the home-delivery route?—A. They did, 
Mr, Jones told me that the home-delivery price should be up either 6 or 8 cents a 
half gallon—I mean.a gallon. 

Q. Did he suggest to you that you use your influence to try to get it done?— 
A. That’s right. 

Q. Did he indicate to you that things would be better for you at the A. & P. 
store if your price did go up?—A. He did not. 

Q. Just indicated to you that those prices should go up 6 to 8 cents a half 
Zallon or a gallon?—A. He more or less referred to that as Adams might take 
off the free quart or their giveaway at that time. 

Q. He said that Adams might take off their free quart or giveaway at that 
time?—A. Yes. 





(Signed) James Wooprow SPENCER. 
Subscribed and sworn to before me this 18th day of November 1957. 


[SEAL] (Signed) HeEten BEsELt, 


Notary Public. 
My commission expires July 5, 1959. 
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STATEMENT OF Mr. Roy SAPPINGTON 


Taken before me, Walter D. Ratliff, Jr., notary public in and for the county 
of Boone, State of Missouri, on the 24th day of February 1958, starting at 9 
a. m., in the law library of the law firm of Canestraight, Brown, & Lambert, 
217 Exchange National Bank Building, Columbia, Mo. 


Questions by Mr. Fred A. Lambert of the law firm of Canestraight, Brown, 
& Lamber, 217 Exchange National Bank Building, Columbia, Mo. Statement re- 
ported in shorthand by the said Walter D. Ratliff, Jr., notary public, Columbia, 
Mo. 

By Mr. LAMBERT: 

Q. Will you state your full name, please?—-A. Roy Sappington. 

Q. Where do you live, Mr. Sappington?—A. Columbia, Mo. 

Q. How long have you lived in Columbia ?—A. All my life. 

Q. How old are you?—A. Fifty-four. 

Q. What is your occupation?—A. I’m in the dairy business. 

Q. How long have you been in the dairy business?—A. Well, with the Central 
Dairy which I am connected with, 38 years, prior to that time I was with the 
White Eagle Dairy with my father and practically grew up in the dairy business. 

Q. At the present time you are president of the Central Dairy Co., of Columbia, 
Mo. ; isn’t that true?—A. That is correct. 

Q. That is a corporation?—A. Yes, sir. 

Q. How long has that been a corporation?—A. It’s been a corporation since 
1946. 

Q. And have you been president since 1946?—-A. I have been the president since 
1948. 

Q. Now, Mr. Sappington, what area does the Central Dairy Co. serve?—A. We 
serve Columbia, Mo., home deliveries as well as wholesale; that is, the store 
business and restaurant business, and we go in a radius of about 50 miles west 
and east and north of Highway 40; we don’t go south of Highway 40. 

Q. Do you go into Jefferson City?—A. No. 

. Do you go into Fulton?—A. No. 

. Do you go into Mexico?—A. We just go through Mexico. 

. Do you go into Moberly ?—A. No. 

. Do you go into Boonville?—A. Yes, we go into Boonville. 

. Do you sell in glass jugs or paper cartons?—A. Paper cartons, exclusively. 

. How long have you been in paper cartons exclusively?—A. Just about a 
year now. 

Q. And is that both in quarts and half gallons?—A. That is correct. 

Q. Now, referring to the close of the year 1954, do you recall what dairies were 
serving the city of Columbia, Mo., both homes and stores, during the latter part 
of that year?—A. The latter part of 1954 there was Hillcrest Dairy, Grassland 
Dairy, and the Central Dairy. 

Q. Were there any out-of-town dairies serving Columbia, Mo., market at that 
time ?—A. Not at that time; no. 

Q. Now, the Hillcrest Dairy is a local dairy, is it not?—A. That is correct. 

Q. Do you know the name of the owner of that dairy?—A. Mr. Scott Parker. 

Q. And he is a Columbia citizen, is he not?—A. Yes, sir. 

Q. And the Grassland Dairy, who owns that?—A. Henry Gamach. 

Q. Now, is the Grassland Dairy still in existence at the present time?—A. No; 
they went out of business about the middle of 1955, around June or July. 

Q. Do you know the reason they went out of business?—A. Well, I could only 
express an opinion. 

Q. And what would that opinion be, Mr. Sappington?—A. The fact that we 
had an outside competitor start in Columbia about the 1st of January 1955, that 
started in selling to the stores, chainstores, exclusively, reduced the price of milk 
in Columbia and the fact that it may be that Grassland was having trouble 
prior to that which I don’t know about for a fact. With the outside competition 
coming in and labor trouble, and so forth, they ceased operations about the 
middle of the year 1955. 

Q. Are you aware of the fact that they made a composition settlement with 
their creditors ?—A. I understand they did. 

Q. And in your opinion, if I understand what you said correctly, one of the 
factors and perhaps one of the chief factors would be the fact that outside com- 
petition came in and cut the prices?—A. I think that’s the straw that broke the 
camel’s back, I think that’s right. 
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Q. Going back to this period, to the end of 1954, do you recall what milk was 
selling for in Columbia, and when we are talking about prices, I want to confine 
ourselves to half gallons in paper cartons.—A. All right, the price that the 
wholesale dairy was charging the stores was 39 cents a half gallon and the home- 
delivery price of half gallons, the prevailing price was 45 cents a half gallon, 
where the stores, most of the stores, there was exceptions to this, sold the half 
gallons of milk for 41 cents to 42 cents a half gallon. 

Q. Now is it true that in the latter part of 1954, you were—your dairy was 
informed by one of the larger chains that they would no longer accept your milk 
for sale?—A. That is correct. 

Q. Which one of the chain grocery stores was that?—A. That was the Safeway 
store. 

Q. Can you tell me offhand what chainstores, chain grocery stores, operate in 
Columbia, Mo.?—A. Safeway store, the Kroger grocery, and A. & P. 

Q. Each of them have one store in Columbia ?—A. That is correct. 

Q. You were informed by Safeway, then, that your milk would no longer be 
acceptable to them ?—A. That is correct. 

Q. Do you recall what date they told you this would become effective?— 
A. We received the notice about the middle of December and it_was effective on 
December 31, or the last day of the year, 1954. 

Q. What reason did they give you?—A. In the letter it simply stated that 
they were making this change and that they—I don’t recall whether it men- 
tioned who they would secure the milk from or not, it was very brief. 

Q. Do you recall whether or not there was any complaint about the quality 
of your milk?—A. No, there wasn’t anything mentioned about the quality. 

Q. Was there any complaint about the service you rendered?—A. No. 

Q. Well, did you then cease to deliver milk to Safeway store on December 
31, 1954?—A. Yes, sir. 

Q. Now you have talked with Mr. Scott Parker, the owner of Hillcrest Dairy, 
from time to time about milk problems, have you not, Mr. Sappington?—A. Yes. 

Q. Are you aware to what happened with respect to Hillcrest Dairy about 
this same time?—A. Well, approximately this same date the Hillcrest Dairy 
was informed by the A. & P. store in Columbia to discontinue delivery of milk 
to their Columbia store, effective about the same date that we were discontinu- 
ing in Safeway, and I’m not sure about what the reason was; I don’t know 
whether a reason was given or not. I don’t think they received a letter, I 
think they were just informed. 

Q. Now, can you tell me when the Adams milk which, I understand, to be 
the product of Adams Dairy of Blue Springs, Mo., was introduced in Colum- 
bia?—A. Well, it was approximately January 1. 

Q. You mean January 1, 1955?—A. Yes, but that day being a holiday it might 
have been the 2d, January 2, 1955. 

Q. How was that introduced, was it introduced by delivery to stores or houses 
or how?—A. It was exclusively through the stores, the chainstores, it would be 
the A. & P. store, the Safeway store, and the Kroger grocery. 

Q. At the time it was introduced then your milk was no longer being sold in 
the Safeway store; is that correct?—A. That is correct. 

Q. Was Hillcrest milk being sold in the Safeway store?—A. Yes, they re- 
tained that. 

Q. Hillcrest milk, however, was being sold at that time at the A. & P. store? 
A. No, sir. 

Q. But your milk was being sold in the A. & P. store; is that right?—A. That 
is correct. 

Q. What about the Kroger store?—A. We both remained in the Kroger store 
and Adams, of course, came in. 

Q. So, if I get the picture correctly, in the Kroger store there was all three 
of you?—A. That is correct. 

Q. And in the A. & P. store, there was your milk and Adams milk?—A. That 
is correct. 

Q. And in the Safeway store, there was Hillcrest milk and Adams milk?— 
A. That is correct. 

Q. What was the introductory price of Adams milk?—A. The price at the 
stores that sold the milk was 37 cents a half gallon. 

Q. Where did this milk come from?—A. It comes from Blue Springs, Mo., 
which is approximately 130 miles. 
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Q. You mean the milk was trucked to Columbia from Blue Springs?—A. That 
is correct. 

Q. Now, Adams milk; was it introduced at any other stores other than the 
three chainstores that you have mentioned?—A. No; just those three and that’s 
all. 

Q. Now, up to the time that Adams came in, both you and Hillcrest had been 
supplying these three stores; is that correct?—A. That is correct. 

Q. Did you sell to other stores, too?—A. Oh, yes; we sold to approximately all 
the independent grocers in Columbia too. 

Q. Did you also have retail delivery routes to homes?—A. That’s right. 

Q. Do you still have those retail delivery routes to homes?—A. We have a 
few left. 

Q. Does Hillcrest still deliver milk to homes?—A. Yes, sir. 

Q. Did either you or Hillcrest reduce the price of your milk to meet this 
introductory offer of Adams milk?—A. Well, we tried to be competitive, but 
they used several different methods of introducing it, they used coupons and 
it’s pretty hard to keep up with. We found that whenever we would reduce our 
prices to meet theirs, that they would go down some more so it looked like a 
hopeless situation. 

Q. You say that they consistently lowered the price and it was hard to keep 
up with, at the time they introduced their milk, did they send men around who 
are known as “pushers’”?—A. Do you mean to go into the stores and make 
sales ; is that your question? 

Q. Yes, sir; and urge people to take Adams milk in preference to the other 
milk ?—A. I’m not sure about that. 

Q. Well, how long did this introductory offer in the way of coupons and low 
prices, last, Mr. Sappington?—-A. Well, we discontinued using the coupons our- 
selves as well as the other local dairy and it seemed to level off and we decided 
that we would try to live with them. 

Q. This was in 1955?—A. That is correct. 

Q. And do you recall, Mr. Sappington, more or less, what the retail price of 
a half gallon of milk at the store was during 1955?—-A. Well, around 37 cents 
was the store price ; it finally settled on about that figure. 

Q. Now, did you notice any difference in your volume of business in the 
A. & P. store where you remained?—A. Oh, yes; when the Adams dairies came 
to town the local A. & P. manager had always been friendly to us, and we 
continued to have about the same amount of space and the same location in 
the dairy case as we had had prior to Adams coming into our territory, then 
the supervisor came by and told our local manager that he would have to reduce 
our space allotted to us and also move us into a less desirable position in the 
dairy case. 

Q. Do you recall, more or less, when this occurred, Mr. Sappington?—A. Oh, 
that was within 2 or 3 weeks after Adams came to town; we were not being hurt 
too badly until they began to reduce our space and move us around the dairy 
case, then we began to feel it. 

Q. Now, did the same thing occur in the Kroger store where you were also 
supplying milk in 1955?—A. Yes, but to a lesser degree. 

Q. Now, during all of the year 1955, you were out of Safeway Stores all to- 
gether; is that right?—A. That’s right, and we have never been back in. 

Q. And you are still out and have never been back in?—A. That’s right, and 
we were selling them about $3,000 worth of milk per month. 

Q. At the end of 1954?—A. That’s right, a very good account. 

Q. Now, there was a further development with respect to the sale of milk in 
Columbia about the 1st of May 1956?—A. That is correct. 

Q. Will you state what happened at that time?—A. Just about May 1, 1956, 
the Tastemark milk which is a product of the Foremost Dairy of Kansas City, 
Mo., was brought to Columbia and sold in several local independent grocery 
stores, but not in any of the large chains; approximately that same date, Seal- 
test milk, which is a product of National Dairies, was introduced into our trade 
territory in Columbia and into a few independent grocery stores, but not in any 
of the large chains. This milk was brought from Kansas City, a distance of 
about 125 miles. 

Q. The Tastemark milk that you referred to; is it also brought from Kansas 
City ?—A. I understand that it is. 

Q. Just proceed, Mr. Sappington.—A. Sealtest also does home delivery, Taste- 
mark does not; Tastemark is sold exclusively through the stores. We understood, 
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at that time, that the Sealtest milk was offering delivery in Columbia at a price 
of 36 cents for a half-gallon container. I might say in connection with this 
that we had a man from the National Dairy Products, a Sealtest man, and he 
proposed that we become distributors for Sealtest products, especially milk, and 
during the course of our visit we asked him what the home-delivery price of 
milk in Kansas City was and he said that Sealtest milk was being retailed on 
home delivery for 46 cents a half gallon. 

Q. Do you recall that man’s name?—A. Gale Moore. 

Q. Do I understand you correctly, that they suggested that you take on the 
Sealtest distributorship, that you would have dropped the Central Dairy label?— 
A. That is correct. 

Q. That you have been using for how long?—A. Well, since 1920. We, of 
course, refused the proposition. He said that we would be sorry. 

Q. What happened then immediately following Sealtest coming in and intro- 
ducing their milk on home-delivery routes at 36 cents?—A. About the middle 
of May, the Adams people dropped their store prices from 37 cents to 35 cents. 

Q. Did your dairy and Hillcrest dairy meet this 35-cent price?—A. Yes, we 
attempted to do this. 

Q. All right; then what happened?—A. May 26, the Adams people reduced 
the milk to 33 cents a half gallon. 

Q. Now, that would be the following day then?—A. That is correct. 

Q. And do you recall whether you dropped to 33 cents to meet that price?— 
A. I don’t recall, I know we were getting on pretty shaky ground at that time, 
I don’t remember exactly. 

Q. Well, what happened after they reduced their price to 33 cents a half 
gallon?—A. Then, on the last day of May 1956——— 

Q. This would be some 5 days later.—A. (Continuing.) Five days later the 
Adams started advertising in the 3 chainstores 2 half gallons for 31 cents; in 
other words, you buy 1 for 31 cents and you get 1 free, and during that time 
the same milk was selling in Kansas City for 41 cents for 1 half gallon. 

Q. Now, how do you know that, Mr. Sappington?—A. We watched the adver- 
tisements in the Kansas City Star, this was in their local grocery ads for the 
chainstore ads in Kansas City. Adams milk as well as Tastemark, and Seal- 
test, and Borden’s was selling for 41 cents in Kansas City. 

Q. Did you attempt to meet this offer that Adams made to the public through 
the chainstores of milk, 2 half gallons for 31 cents?—A. We did not. 

Q. From your knowledge of the dairy business, having been in it for many 
years, can you state whether or not that would be below the cost of producing 
the milk ?—A. I’m certain it was. 

Q. Do you recall whether or not Tastemark and Sealtest, which was then 
selling in the local independent stores according to your testimony, whether or 
not they met this offer?—A. They did. 

Q. Now, how long did this offer to the public continue, Mr. Sappington?— 
A. It continued on that basis until June 16, 1956, then it went back to 1 half 
gallon for 31 cents. 

Q. The offer had been on the basis of 1 half gallon free with the purchase of 
1 for 31 cents, had it not?—A. That’s correct. 

Q. And on June 16, it went back to 1 half gallon for 31 cents?—A. That is 
right. 

Q. Now, again, speaking on the basis of your knowledge of the dairy busi- 
ness, 1 half gallon for 31 cents retail, would that be in your opinion from the 
dairy standpoint which must wholesale the milk, below the cost of production ?7— 
A. I would say it would. 

Q. Now for the balance of the month of June 1956, did this 31-cent price 
prevail?—A. Yes, it prevailed until mid-July 1956. 

Q. Now did you attempt to meet this 31-cent price for just one?—A. No, we did 
not. 

Q. What did. you sell your milk for at that time, if you recall?—A. I think our 
milk was being sold out of the stores for around 35—35 or 36 cents, but my 
memory is not very good on that. 

Q. And when your milk is sold out of the stores at 35 cents, what does that 
mean you are getting for it wholesale?—A. Probably about 33 cents wholesale 
a half gallon. 

Q. Can you sustain a profitable operation selling at that price?—A. No, we 
cannot. 

Q. So you were losing money at that time?—A. That is correct. 
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Q. Now, it is true that on June 4, 1956, at which time Adams was making 
this offer of 2 for 31 cents that you were informed by A. & P. that they no 
longer wanted to handle your milk?—A. That is correct, we received a letter 
from the St. Louis office of the A. & P. stores, and in this letter it stated very 
briefly that due to its limited selling facilities and the low item volume that we 
had been supplying to them, that they were discontinuing and asking us not to 
deliver any more milk to their store. 

Q. Now, that was right at the time that they were selling Adams milk at 2 
for 31 cents?—A. That is correct. 

Q. And you were not meeting that deal?—A. That’s right. 

Q. Did you ever ask him if you could meet it?—A. No; we had no desire to 
meet it. 

Q. All right; have you now entered the A. & P. store with your milk for sale 
since June 4, 1956?—A. Yes; we were out of the store for 2 weeks and we 
understand that local people went into the store and demanded our products 
and without any pressure brought to bear by us we were reinstated approxi- 
mately 2 weeks after we had been removed. 

Q. Now, when you were reinstated; what kind of a display space did they 
give you?—A. Well, we were cut down; we had approximately the same space 
as we had when we were removed. 

Q. But that space was reduced space that was put into effect back in January 
of 1955; is that right?—A. That is true. 

Q. State in terms of how much space you had in comparison with how much 
was given to Adams milk; what would you state?—-A. I would state that they 
were given 3 to 4 times as much as we had, approximately. 

Q. Now, Mr. Sappington, would the amount of any particular kind of milk 
sold vary rather directly in connection with how much display space is given 
to it?—A. I think so, I think the position in the box has a lot to do with it 
also; in other words, the first milk you come to is usually the milk the customer 
will pick up. 

Q. And was Adams given this preferred position in A. & P.?—A. Yes, sir. 

Q. How long did this 3l-cent price, which Adams milk was selling for, 
prevail?—A. It continued until about the middle of July 1956, which was about 
10 days after the local attorney, Mr. Fred Lambert, and myself returned from 
Washington, D. C., where we had attended a hearing of Mr. Kefauver, Senator 
Kefauver’s Antitrust Monopoly Committee, in Washington, D. C., which was 
a hearing to do with an amendment to S. 11 to the Robinson-Patman Act. 

Q. Now, was any publicity given to your trip to Washington?—A. Yes, this 
appeared in the local newspapers, that we had ben testifying to the prices of 
milk in Columbia. After we had returned, as I have stated, several days after 
that, Mr. Lambert was contacted by a local attorney that was representing 
the Adams Dairy in Columbia. 

Q. What did Mr. Lambert report to you that they had told him?—A. He re- 
ported that the price of milk would go back to normal in Columbia, which would 
be about the same prices they were selling milk in Kansas City providing that we 
would agree to raise the home-delivery prices, delivered to the home, on half 
gallons of milk, to at least 5 cents a half gallon above the price that Adams milk 
could be bought for in the chainstore. We, in order to get peace, agreed to this. 

Q. Now, Mr. Sappington, is there any justification economically in the way 
you operate your business for a spread of 5 cents between the home-delivered 
price and the price for which the milk is retailed in the stores?—A. I think that 
5 cents a half gallon is too much; it’s been proven that people will not have their 
milk delivered to the home for that much difference in store price, and we have 
suffered on our home-delivery routes, we have gone down from 5 routes to 3 
routes and we are going down all the time. 

Q. And you feel that the reason for that is if there is a 5-cent spread the house- 
wife will go to the store and save the 5 cents a half gallon?—A. That is right, 
I think that if there should be any difference, there shouldn’t be more than 2 or 
8 cents on a half gallon at most. 

Q. Now, then, you mentioned that the price which was more or less agreed 
upon would be the Kansas City price?—A. Yes, we felt like—Mr. Lambert and 
I—in conference that if the Adams milk was being sold in Kansas City for 41 
cents a half gallon, that it should sell for that much after they have trucked it 
for 125 or 130 miles to Columbia. 

Q. Did the price of milk go up in the stores to 41 cents?—A. It did. 
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Q. Now, all during this period in 1956 between May and mid-July when this 
abnormal price situation came to an end, who was the leader in the price 
changes?—-A. Oh, I’d say the Adams Dairy. 

Q. In every instance?—A. Yes, sir. 

Q. Has this price then that the milk went back up to after they made this 
proposal prevailed since that time?—A. It stayed at 41 cents and then there was 
a reduction in the price in Kansas City; the store prices went to 39 cents and the 
price in Columbia dropped to 39 cents which we felt like was perfectly fair. 

Q. And that’s the price that prevailed and is prevailing at this time?—A. That 
is correct. 

Q. Now, Mr. Sappington, do you know whether or not the Adams Dairy has 
used a distributor with reference to supplying their milk to Columbia, Mo.?—A. I 
understand that there has been a distributor all the time since they have been in 
Columbia. 

Q. Do you know that gentleman’s name?—A. I believe it’s Mr. W. E. Lewis 
and his home is listed on the door of the trailer in Independence, Mo. 

Q. Now, then, I don’t suppose you know but perhaps you do, whether or not 
he takes title to the milk?—A. I have been told that he does, I’m not sure about 
that. 


Q. Do you know whether or not he owns title to the truck?—A. I’m not sure 
about that. 

Q. Well, have you ever been told by anyone that he has, that he can make 
decisions about the price of milk?—A. Well, I have been told that he has said 
that no matter how long the price of milk went down that Adams Dairy Co. 
guaranteed his payment; that’s just hearsay on my part. 

Q. Do you recall who it was told you that, Mr. Sappington?—A. No, I don’t. 

Q. Now, you do know though that in 1956 when Mr. Lambert, who was your 
attorney, was contacted that the contact came directly out of the Adams Dairy, 
don’t you?—A. That’s right; I think the local lawyer was just a go-between. 

Q. And the local lawyer in fact stated to Mr. Lambert, did he not, that he had 
talked to Howard Adams who is the son of E. C. Adams, both of whom are 
located in Blue Springs and directly connected with the Adams Dairy Co.?— 
A. That is right. 

Q. Mr. Sappington, I want to ask you whether or not you are aware and 
can state what happened with respect to milk prices in Centralia, Mo., and 
Mexico, Mo., in the early part of this month, February 1958.—A. This happened 
in about February—around February 6, the Adams Dairy Co. who have not 
been selling in Mexico until that date came into Mexico in the A. & P, store, the 
Kroger store, and I understand the Temple Stephens store, and I might say that 
the prevailing prices prior to that time in Mexico was 36 cents a half gallon whole- 
sale and the store price was to the consumer was 39 cents. In all the stores in 
Mexico, except the A. & P. store and Kroger and they have been selling for 
38 cents a half gallon. Adams Dairy Co. went into these stores that I have named 
with a 10-cent coupon and they had some men, I have been told, in the stores 
pushing the milk, suggesting Adams milk and calling attention to the coupon. 
Sealtest, who also distributed in Mexico and I also might say that Prevely Dairy 
does also, they met the Adams price by a 10-cent drop on the wholesale price; 
in other words, just reduced the price the amount of the coupon. Then the next 
day, which would be on February 7, the Adams Dairy Co., in retaliation, reduced 
their wholesale price to 26 cents and also put the 10-cent coupon on which made 
the wholesale price of 16 cents a half gallon and the store sold this milk for 18 
cents to the consumer. Sealtest and Prevely immediately met this price with a 
price of 16 cents wholesale and this same proposition Sealtest offered in Cen- 
tralia, Mo., which is approximately 10 miles from Mexico, Mo., where Adams 
has not started to deliver milk as yet. We do not deliver in Mexico but do keep 
pretty close tab on the prices over there because they affect us in Centralia where 
we do deliver milk. February 8 the price in Centralia, Mo., and I understand in 
Mexico, Mo., too, was 6 cents a half gallon wholesale and 8 cents retail to the 
consumer. 

Q. Now, on that morning of February 8, did Adams then come into Centralia 
with that price?—A. No, they haven’t started in Centralia. 

Q. They have not started in Centralia yet?—A. No, sir. I might say that there 
are no chain grocery stores in Centralia, Mo. There are two independent grocery 
stores neither one of which is national chain. 
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Q. And Sealtest is there with that price because they are meeting that price at 
Mexico; is that right?—A. That is right. They figure that Centralia is in the 
Mexico trade territory and they are meeting the demand with those prices. 

Mr. LAMBERT. I think that’s all. 
(The witness was excused.) 


Roy SAapPrineTon. 
Subscribed and sworn to before me on this 25th day of February 1958. 


[SEAL] WaALrTerR D. Rat.irr, Jr., 
Notary Public. 
My commission expires on the 16th day of April 1961. 


CERTIFICATE 
State or Missouri, 
County of Boone, 88: 

I, Walter D. Ratliff, Jr., notary public in and for the county of Boone, State of 
Missouri, duly commissioned as such by virtue of the laws of the State of Mis- 
souri, certify that on the 24th day of February 1958, the foregoing statement was 
taken by me in the law library of the law firm of Canestraight, Brown & Lambert, 
217 Exchange National Bank Building, Columbia, Mo., by Mr. Fred A. Lambert, 
in shorthand. 

I further certify that the foregoing transcript of 25 pages is a true and correct 
transcript of the questions asked by Mr. Lambert and the answers made by Mr. 
Sappington. 

Witness my hand and official seal this 26th day of February 1958. 

[SEAL] WALTER D. Ratuirr, Jr., 

Notary Public in and for the 
County of Boone, State of Missouri. 


My commission expires on the 16th day of April 1961. 
DISTRIBUTOR’S PRICE SUBMISSIONS TO A. & P. 


JANUARY 30, 1956. 


Mr. D. R. NELSon. 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. Netson: Due to the competitive situation in the town of Bowling 


Green, Mo., we are adjusting our price on the following items, to become effective, 
Tuesday, January 31: 


[In cents] 


Item Wholesale Present 
price store price 
I i el 26 28 
te te tn al te All ea a 5 hella Tia. 28 32 
II noe Joe ks OL A ee Si eeebbbae 18 22 
I i 0 8 is AEG cochlea dnc dibdna dines 16 | 19 


Chocolate, quarts 





Sincerely yours, 
BE. C. ApAms, Jr. 


JUNE 21, 1956. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Deak Mr. Netson: At Farmington, Mo., Midwest Dairy has a carton of 
ungraded and grade A that are so nearly alike it would be almost impossible for 
the customer to tell the difference. They are mixing these half gallons of 
graded and ungraded milk in the milk case and charging 34 cents for both. 

In order to meet this situation, we are changing the price of half gallons to 
34 cents and Vita Vim to 30 cents, effective Friday, June 22. 

Sincerely yours, 


BE. C. ApAms, Jr. 
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NOVEMBER 27, 1956. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. Netson: Effective Thursday, November 29, the wholesale prices 


on the following Adams items in the St. Louis area, St. Charles, Bast St. Louis, 
will be: 


Regular, quarts XX cream, % pints 
Homogenized, quarts. Buttermilk, quarts 
Homogenized, % gallons Skim milk, quarts 
Half and half, pints Chocolate, quarts 
X cream, % pints Vita Vim, % gallons 


The wholesale price on items not listed will remain the same. 
Sincerely yours, 
BE. C. Apams, Jr. 


Re store No. 917, Illinois, 46th and State. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Wednesday, January 2, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
(cents) (cents) 


Regular, quarts 16 | Homogenized 1% gallons 
Homogenized, quarts 16 | Vita Vim, 1% gallons 


Yours very truly, 


Met SHEARIN, 
Distributor, Adams Dairy Producis. 


JANUARY 2, 1957. 
Mr. J. D. McGInn. 


Mr. A. V. HAMMOND. 


Adams Dairy advises a further reduction in prices effective today on the 
following items: 


[In cents] 


| Old price | New price 
| 


Homogenized, }4 gallon 32 | 31 
Homogenized, quarts.........- smal int snioeien Mallia eieacahe eee td shnbhaseanee | 1644} 16 
NEES WEEUE IG SoS cus Suwdccl dn son hayes SUdL A Menesterenesuausnocvecessusaduces 1644) 16 
Vita Vim, 14 gallon 28 | 27 





This applies to our East St. Louis store only. 
D. R. NELSON. 


CHILLICOTHE, Mo. 
Re stores Nos. 112, 106, 190, 109. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 


DeaR Sir: Effective January 14, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 


RR A RRR $0. 1775 | Homogenized, 14 gallons $0. 3450 
Homogenized, quartS_____-_-- . 1775 | Chocolate, quarts__.._-__-__-__ . 2000 


Yours very truly, 
CLIFTON BE. Couca, 
Distributor, Adams Dairy Products. 
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St. Josern, Mo. 
Re store No. 183, Trenton, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansag City, Kans. 
Dear Sir: Effective January 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 


Be CROFT... s+ cnedonnes+th: $0. 1775 | Homogenized, % gallons 
Homogenized, quarts...... ~~ .1775 | Chocolate, quarts 


Yours very truly, 
RayMonp ©. YARNELL, 
Distributor, Adams Dairy Products. 


Str. JosePH, Mo. 
Re stores Nos. 181, 192. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Dear Stir: Effective January 17, 1957, the price of Adams Dairy products de- 

livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 


Milk, quarts $0. 1775 | Homogenized, % galolns $0. 3450 
Homogenized, quarts .1775| Chocolate, quarts__...__.-__- . 2000 


Yours very truly, 
C. WAYNE VAN NatTTA, 
Distributor, Adams Dairy Products. 


Sr. JosepH, Mo. 
Re store No. 172, Maryville. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sim: Effective January 17, 1957, the price of Adams Dairy products de- 
livered to your store that I serve will be as follows until further notice: 
Store cost Store cost 


Milk, quarts $0. 3450 
Homogenized, quarts 


Yours very truly, 
W. Dean DUNCAN, 
Distributor, Adams Dairy Products. 


Re stores: Frederick, Farmington, Bonne Terre, Flat River. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Friday, January 18, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 


Regular, quarts 14%, Homogeized % gallons 
Homogenized, quarts 14% Vita Vim, % gallons 


Yours very truly, 
TED WESTMEYER, 
Distributor, Adams Dairy Products. 
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JANUARY 19, 1957. 
Mr. Ina R. Barres, 


Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Deak Mr. BarTEts: In order to meet competition of TV milk in Charley’s 
Market, and Aines & Meyers milk in Maywood Market, my price to you, effective 
January 22, 1957, for store No. 81 only, will be until further notice: 

Homogenized % gallons 
Regular, \% gallons 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


JANUARY 28, 1957. 
A. & P. Nos. 48, 77, 81. 


Mr. Ira R. BarrTeELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 

Dear Mr. BarTets: Effective January 29, only, in order to meet Sealtest 
competition in Milgram, and other stores in Independence, Mo., the following 
price is quoted for all of your stores that I serve: 

Milk, % gallons: 


Store cost 
Suggested retail 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


JANUARY 1, 1957. 
Re store No. 81, Fairmount. 


Mr. Ira R, BARTELS, 
Buyer, A. &é P. Tea Co., 
Kansas City, Kans. 
Dear Sim: Effective January 30, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost 
Milk, % gallons 
Homogenized, % gallons 
Yours very truly, 
RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


Re store No. 183, Trenton, Mo. 
Mr. Ina R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Deak Mr. Barres: Effective February 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
Homogenized, % gallons 
Yours very truly, 
RAYMOND YARNELL, 
Distributor, Adams Dairy Products. 
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Marcu 15, 1957. 
Re store No. 32. 
Mr. Ina R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Deak Sire: Effective March 16, 1957, the price of Adams Dairy products deliy- 


ered to your stores that I serve will be as follows until further notice: 
Store cost 


Yours very truly, 
ERNEST R. Pack, 
Distributor, Adams Dairy Products. 


Marcu 15, 1957. 
Re stores Nos. 130, 114, 170, 161, 157. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Deak Sie: Effective March 16, 1957, the price of Adams Dairy products deliy- 


ered to your stores that I serve will be as follows until further notice: bs i 
Store cosa 


Milk, % gallons 
Homogenized, 44 gallons 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


Marcu 15, 1957. 
Re stores Nos. 63, 64, 69, 82. 
Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 16, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost 
I i ea ova asennad en csunsnsteoenerlnieioacemmccle $0. 2450 


Yours very truly, 


JOHN R. LiIppLe, 
Distributor, Adams Dairy Products. 


Marcu 15, 1957. 
Re stores Nos. 86, 120, 154, 169. 
Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 16 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost 
ice neem ecmn igen tats ahaa eatin aanerenai LES See agi $0. 25 
Homogenized, % gallons , 


Yours very truly, 
C. M. NARRON, 
Distributor, Adams Dairy Products. 





wt at 
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Marcu 15, 1957. 


Re store No. 84. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 
Deak Sir: Effective March 16, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost 

ee: oe Selene ss etree et $0. 2450 

Homogenized, % gallons______-_____ nis icinitlnindomnnntaciuesie Reel amie imal . 2450 
Your very truly, 


Wm. P. Pack, 
Distributor, Adams Dairy Products. 


MakcH 15, 1957. 


Re stores Nos. 47 and 25. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Deak Sir: Effective March 16, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
i a a Ee $0. 245 
ITO” a lca Seis ea misaeisaiestete mene baieaemaemteee . 245 
Yours very truly, 
ART FRYE, 


Distributor, Adams Dairy Products. 


Makcu 15, 1957. 


Re stores Nos. 57, 13, 24. 


Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co.., 
Kansas City, Kans. 
Dear Sir: Effective March 16, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I a salen anaphase Rs iti a teem $0. 2450 
i OO tices ease ni ria ser vitiaps naaasisien IEAM e a enE . 2450 


Yours very truly, 


DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


Marcu 15, 1957. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sr: Effective March 16, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
a I ras cig cass csan ros eorce as te ptck-cugme mr meee tonnes eptatenieato ion in anebanmmcieeIee ior ate $0. 2450 
III i OI os ctace wp ren ances watea rages nateevar nerere>metapmoaaweseaieel . 2450 


Yaeurs very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 
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Re store Nos. 39, 67, 90, 87. 
Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Deak Sir: Effective March 16, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost 
Milk, 1% gallons 
Homogenized, % gallons 


Yours very truly, 


ALBERT F.. Lippe, 
Distributor, Adams Dairy Products 


Re store Nos. A. & P. 29, 51. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sire: Effective March 16, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost 
Milk, %4 gallons 
Homogenized, % gallons 
Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products 


Re store Nos. 43, 77, 81. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 16, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost 
ean eee oiemnenaree poe eet $0. 2450 
de eta nie emp lanai iesicen keane minions wien iata . 2450 
Yours very truly, 
RICHARD CARNOL, 
Distributor, Adams Dairy Products 


MakcH 18, 1957. 
Re stores Nos. 130, 114. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Dear Sir: Effective March 20, 1957, the price of Adams Dairy products deliv- 

ered to your stores that I serve will be as follows until further notice: 
Store cost 

I I. oo castes te enna enenepneiirenensiaraninsieaytnaeaeyapeenapinancientnunamsaestaniiat $0.1300 
sarin diets ri anionias tba enentan nko ehian an evn emen aie enenaenapemn ae ciies ee oat 1125 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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Makcon# 18, 1957. 
Re stores Nos. 157, 170, 130, 114. 
Mr. Ira R. BaRTELs, ‘ 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 20, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 
Store cost 


a a a ee $0.13 


Yours very truly, 


Homogenized, quarts 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


Re stores Nos. A. & P. 29, 51. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Dear Sir: Effective March 20, 1957, the price of Adams Dairy products deliy- 
ered to your stores that I serve will be as follows until further notice: 


Store cost 
Dmnamer tt am Lidl ao Cain . heamegusa anne metearercienanenteasanasenmunenta $0. 1275 
Fat free, quarts 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


Re stores Nos. 39, 67, 90, 87. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 


Dear Sir: Effective March 20, 1957, the price of Adams Dairy products deliy- 
ered to your stores that I serve will be as follows until further notice: 


Store cost 
Bi LS OF RR A ele 9 2) is SEES SS ER Ll la at $0. 1275 
Sg NII tala ct ee Seca ean nasal ce te 0s gas coer enc tnied- toner enpeepcentescneoachincaemninmenmparinl . 1100 


Yours very truly, 


ALBERT T.. FIELDS, 
Distributor, Adams Dairy Products. 


Marcu 19, 1957. 
Re store No. 84. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 


Dear Sir: Effective March 20, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost 
SS: NOURI 562 ca Sid acer ee gemcaiener cocci ak tis ratin ellis vidal sine sanianantacilinaaiatad $0. 1275 
SME MOI icine bnchenen cl andoeghdacv endl teicher tanen iphochaneciabes i epiaeiiosttasa . 1100. 


Yours very truly, 


Wm. P. PAok, 
Distributor, Adams Dairy Products. 
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Marcu 19, 1957. 
Re stores Nos. 25, 47. 
Mr: Ira BR. Baesrets, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Des Str: Effective March 20; 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost 
A mmanesctetsagscclaaclcccaccccccceeweeece ee $0. 1275 
a ccccipticindlinbeemanmrerdnssnemmenen veld LE Soin Sadat . 1100 


Yours very truly, 


ART FRYE, 
Distributor, Adams Dairy Products. 


Marcu 19, 1957. 


Re stores Nos. 13, 24, 57. 
Mr. Iga R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Srr: Effective March 20, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store coat 
al ele aviineeecitneeeiemeieenmaemrene gibi canis $0. 1275 
a I i ctieccseeieneigouecaitor orevi-enen esteem mn eres en cab gresiesiehichimiansnae cto . 1100 


Yours very truly, 


DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


MARCH 19, 1957. 


Re stores Nos. 14, 26, 40 


Mr: Ira R. BaRtrELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 20, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice : 


Store cost 
I ssn vere pmelciensbiaaginialicengsmeeninmiideaian $0. 1275 
ts ctacantn iter bitingealinightnaibes till suncebaninntticnisiasivs amqreresenteen worinsidniaivanasian . 1100 


Yours very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


Re stores Nos. 86, 120, 154, 169. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 20, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store coat 
I cc scrainipahs tease isles itso areptnisdac enh is hanes ce ms man cepiepingintpitesk ia tite i $0. 1300 
rile tocllcsieaioesinei alan thentiremam is tn ssa oiensnn anv elbnenipiinnn'bn sind - 1125 


Yours very truly, 


C. M. Narrow, 
Distributor, Adams Dairy Products. 
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MARCH 19, 1957. 


Re stores Nos. 63, 64, 69, 82. 
Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 


Deak Sir: Effective March 20, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further ‘notice: 


Store cost 
on. . cainniinstnuieninintiieeniaeiceuicitacduinn spectlabeinlisicincee seed ie $0. 1275 
IEE cbeinrdintannsmcieexaSes See eoe a Sane aakennd oan . 1100 


Yours very truly, 


JOHN R. LIpDLe, 
Distributor, Adams Dairy Products. 


Re stores Nos, 43, 77, 81. 
Mr. IrA R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Deak Sir: Effective March 20, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost 
SME» WRU INIID a ics in inst ces ees sieve enhircetdpcnenc ch a aes aati tins RM Rede bhai $0. 1275 
eT NN acs abessep cent tag Ad in chselenn eg iee han Winn loch iis acs astesdighin Stew eet 1275 
I a in oh ei eb eset ost Uae . 1100 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


ADAMS Darry, INC., 
St. Louis, Mo., March 21, 1957. 


Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
DEAR Mr. NELSON: Effective, Friday, March 22, 1957, the wholesale prices 
on the following Adams items in the area of Farmington, Mo., will be: 


Cents Cents 
| Se ee ee 17% | X cream, % pints______---_---- 22 
Homogenized, quarts____-_-----_ 17% | XX cream, % pints_____-___--_ 32 
Homogenized, 4% gallons______~- 34 Buttermilk, quarts__._.___._----- 17% 
Vita Vim, % gallons________--~- 30 Skim milk, quarts_.___.._.----_ 1614 
Half and half, pints_____.____--- 126 Ghoceiate, quarts... ......... 21 


1 Effective Mar, 29. 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


TED WESTMEYER. 


ADAMS Darry, INC., 
St. Louis, Mo., March 21, 1957. 


Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
DeaR Mr. NELSON: Effective, Friday, March 22, 1957, the wholesale prices 
in the East St. Louis area will be: 
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{In cents] 
Old New 
eT ahd dn inewemmbabend eb 15 16% 
ee UE i A ae) 1 15 164% 
Dennen nnn nn nn nnn nnn ne nnn nnn 29 31 
we A TEE RS eS ss EAR a ae 25 27 
Neen ee a | BS Wiieekge cia eaten 
Neen nn ea Io ieee 
I sieinieainenmacstackte ee Totteec eal 
Neen nn eg SO6iciilicikeke 
te en ene ee nen cenunn i antnarkanabadiie 


Chocolate, quarts 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


Met SHEARIN. 


ApAmMs Darry, INc., 
St. Louis Mo., March 21, 1957. 


Mr. D. R. NELson, 
Atlantic & Pacific Tea Co., 
8t. Louis, Mo. 


Deak Mr. Newtson: Effective, Friday, March 22, 1957, the wholesale prices 
in the Crystal City, Mo., area will be: 


Cents Cents 
meg@iar, quarts... 174% |X cream, % pints_.......____-. 22 
Homogenized, quarts__._._....__ 17% | XX cream, 2 pints__._______-_ 382 
Homogenized, %4 gallons___.____ 34 Buttermilk, quarts._.._.......... 17% 
Vita Vim, % gallons__..._.____ 30 Skim milk, quarts.__._.............. 16% 
Half and half, pints.___..u.-.____ *26 |Chocolate, quarts_..._._...__._._ 21 


1 Effective Mar. 29. 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


CHARLES BAKER. 


ApAms Darry, INC., 
St. Louis Mo., March 21, 1957. 


Mr. D. R. NELSON, 
Atlantic € Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. Netson: Effective, Friday, March 22, 1957, the wholesale prices 
on the following items will be: 


{In cents] 


Louisiana, 
New Melle| Bowling 
Green 





Item 


nats eidin tint aeneaasenanenaseneasesceoosennese 1744) 7} 
Ne i nccacatibuscdcemenscnonanessocusacccevesccnsce 174) 17 4 
ee ewannrensscarecesceunswonescs 34 34 
Nene nn ee ee, oaks ne cedanEaetnatnsdecenenseenesseceese | 30 30 
I a oo cc csnicneaeueiannmashunere 126 26 
Ne cn ncintemacinntionintnetestnewneewesouarumenainensserdoashe | 2 18 
I oo dns cancer cedesnenseceencassscessnpbdunckesitebapmhececee 28 ‘ 27 
ie ER EET EET aaSedronotarsesegegnonees | 17 4 14 
IB hk Sd nace wartmalinnscbnen cn bswecdesocccccewesededecnace | 16% 14 


a 2 ee ennsinancitbmiemeeinatines stereo mesenepesianepqnipcitn Sieiilfalijalen tp 21 19 


1 Effective Mar. 29. 


The wholesale prices on items not listed will remain the same, 
Sincerely yours, 
HERMAN ALLENDER, 
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ApAaMs Darry, INC., 
St. Louis, Mo., March 21, 1957. 


Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Dear Mr. Netson: Effective Friday, March 22, the wholesale prices in Alton, 
Ill., on the following Adams items will be: 


Regular, quarts XX cream, 14 pints 
Homogenized, quarts Buttermilk, quarts 
Homogenized, 14 gallons Skim milk, quarts 
Vita Vim, 1% gallons Chocolate, quarts 
Half and half, pints 2514 Orange, quarts 

X cream, % pints 1% 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


Froyp LANDERS. 


Marcu 21, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Dear Mr. Newtson: Effective Friday, March 22, the wholesale prices on the 
following Adams items in the St. Louis area and St. Charles will be: 


Cents 


Regular, quarts 1714 | X cream, 1 pints 
Homogenized, quarts 17% | XX cream, % pints 
Homogenized, 1% gallons Buttermilk, quarts 
Vita Vim, 4 gallons Skim milk, quarts 
Half and half, pints Chocolate, quarts 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


BH. C. Apams, Jr. 


ApaMs Darry, INc., 


St. Louis, Mo., March 21, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DeaR Mr. Netson: Effective Friday, March 22, the wholesale prices in Belle- 
ville, Ill., on the following Adams items will be: 


Regular, quarts 
Homogenized, quarts 
Homogenized, %4 gallons 
Vita Vim, % gallons 
Half and half, pints 

1 Effective March 29. 


The wholesale prices on items not listed will will remain the same. 
Very truly yours, 


ELMER AMEN. 
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ADAMS Damrry, INc., 
St. Louis, Mo., March 21, 1957. 


Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Deak Mr. NEtson: Effective Friday, March 22, the wholesale prices on the 
following Adams items.in the St. Louis area and St. Charles will be: 


Cents Cents 
Regular, quarts___--_-----~---- 17% | X cream, % pints.----..-...-.- 22 
Homogenized, quarts.__._-.-----~- 17% | XX cream, 4 pints._...--.---- 2 
Homogenized, % gallons______--_ 34 Buttermilk, quarts_.__.__...._-__ 17% 
Vita Vim % gallons___------_-_ 30 Skim milk, quarts_........._-- 16% 
Half and half, pints_____-----_- *26 |Chocolate, quarts._.._.____..--.-- 21 


1 Effective March 29. 


The wholesale prices on items not listed will remain the same. 
Sincerely yours, 


E. C. ApaMs, Jr. 


Marcu 25, 1957. 


Re stores Nos. 26, 40, 141 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kanses City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 


Perseee oe bate Yo s.___.... $0. 3450 


Yours very truly, 
H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


Marcu 27, 1957. 


Re stores Nos. 13, 24, 57. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Co $0. 3450 | Homogenized, % gallons___-___ $0. 3450 
Homogenized, quarts_____---- aaa eee 12ee, Guar... . 1600 


Yours very truly, 


DELBERT WILLIAMS, 
Distributor, Adams Dairy Products 


MarRcH 27, 1957. 


Re stores Nos. 25, 47. 
Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 





Store cost Store cost 


DEE 6 wee, oo ee $0. 3450 | Homogenized, %4 gallons_____-_ $0. 3450 
Homogenized, quarts___-_---- sueees wae aves, euarts............... . 1600 


Yours very truly, 


ART FRYE, 
Distributor, Adams Dairy Products. 
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Marcu 27, 1957. 
Re stores Nos. 84 and 92. 7 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Dear Sire: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 


Milk, % gallons $0. 3450 | Fat free, quarts__.._...._._____ $0. 1600 
Homogenized, quarts_____-___ 1775 


Yours very truly, 


Wm. P. Pack, 
Distributor, Adams Dairy Products. 


Marcu 27, 1957. 
Re stores Nos. 86, 120, 154, 169. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
Mik,. 3% gallohss.2.os 21-2 $0. 3500 | Homogenized, % gallons______ $0. 3500 


9 f/m 


Homogenized, quarts______-__  ooer.eue free; auarte— 2 . 1625 
Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


Marcu 27, 1957. 
Re stores Nos. 114, 130, 161. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
Mik..% gallons... 22 $0. 3500 | Homogenized, 4 
Homogenized, quarts____----~- . 1800 
Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


Marcu 27, 1957. 
Re stores Nos. 157, 170. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Str: Effective March 28, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
Mae, % eallong2) 2.25... 2->— 2 $0. 35 | Homogenized, % gallons 


, lim 
Homogenized, quarts........... © .18| Fat free, quarts____.....-----~- . 08 
Yours very truly, 


J. W. DENNIs, 
Distributor, Adams Dairy Products. 
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MARCH 27, 1957. 


Re stores Nos. 39, 67, 87, 90. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliy- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Re ee $0. 3450 | Homogenized, 14 gallons______ $0. 3450 
Homogenized, quarts___.____--_ . 1775 | Fat free, quarts__....-______ . 1600 


Yours very truly, 


ALBERT F’. LIppie, 
Distributor, Adams Dairy Products. 


MARCH 27, 1957. 


Re stores Nos. 77, 81. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, % gallons ~.-__-__-____. $0. 3450 | Homogenized, 14 gallons______ $0. 3450 
Homogenized, quarts._._....___ - 1775 | Fat free, quarts_.._.......__ - 1600 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


MarcH 27, 1957. 


Re stores Nos. 63, 64, 69, 82. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sie: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, % gallons___._____--___. $0. 3450 | Homogenized, 14 gallons______ $0. 3450 
Homogenized, quarts___.______ «te0 {| Dat free, quarts...........-..<- - 1600 


Yours very truly, 


JOHN R. Lippe, 
Distributor, Adams Dairy Products. 


MaARcH 27, 1957. 


Re store No. 32. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, %4 gallons__________.__. $0. 3450 | Homogenized, %4 gallons_____-_ $0. 3450 
Homogenized, quarts__.._._- omen Lee CPO, CURTUR. neue 1600 


Yours very truly, 


ERNEST R. Pack, 
Distributor, Adams Dairy Products. 
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Marcu 27, 1957. 
Re stores Nos. 29, 51. 


Mr. Ira R. BarrTeEts, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Dear Sir: Effective March 28, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, 144 gallons____-_-_-_-___ $0. 3450 | Homogenized, 144 gallons______ $0. 3450 
Homogenized, quarts..._..-- « L050} wae ere, GUaTiee sos - 1600 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products, 


Aprir 3, 1957. 
Re Store 172, Maryville. 


Mr. I. R. BARTELS, 
The Great A. & P. Tea Co. 
Kansas City, Mo. 
Dear Sim: We are meeting the competitive market of Western Dairy and 
HyKlas, Maryville, Mo., by giving 1 half gallon homogenized with the purchase 


of same. This competition will be met until further notice. 
Yours truly, 


W. DEAN DUNCAN. 
May 1, 1957. 
Re store, Carthage, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. BarTets: Effective May 6, 1957, the price of Adams Dairy products 
delivered to your store will be as follows until further notice: 


Store cost Store cost 
Homogenized, quarts__...--__ $0. 1900 | Chocolate, quarts_.......--_- $0. 1800 
Homogenized, %4 gallons__--_- . 3700 | Cottage cheese, 12 ounces__--_- . 1525 
II TN ah adtieecii . 2400} Cottage cheese, dry 1 pound... 1525 
Whining cream.............+ . 2700 | Cottage cheese, 2 pound tubs... _—. 325 
OS - 4100} Pineapple cottage cheese, 12 
oy OS a ee . 1600 Cgment eee - 1525 
Buttermilk, quarts__...-.-.-_ - 1600| Chive cheese, 12 ounces_._-_- - 1525 


Very truly yours, 


Brit Hovse, 
Distributor, Adams Dairy Products. 
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May 1, 1957. 


Re store, Nevada, Mo. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 


DeAR Mr. BartTets: Effective May 6, 1957, the prices of Adams Dairy products 
delivered to your store will be as follows until further notice: 


Store cost Store cost 
Homogenized, quarts___..__ $0. 1800 | Chocolate, quarts__......-_-- $0. 1800 
Homogenized, 4% gallons______ . 3500 | Cottage cheese, 12 ounces____-_ . 1525 
I . 2300 | Cottage cheese, dry 1 pound_- . 1525 
Whipping cream___.___.__-___ . 2200 | Cottage cheese, 2 pound tubs__ . 3250 
Adeths Witte. oo ee . 4100 | Pineapple cottage cheese, 12 
war Seen, Geeres............ . 1500 I spit eels te . 1525 
Buttermilk, quarts____._____-_ .165 | Chive cheese, 12 ounces______- 1525 


Very truly yours, 


Bri. House, 
Distributor, Adants Dairy Products. 


May 7, 1957. 


Mr. Brit Hovssr, 
Distributor, Adams Dairy Co. 
Blue Springs, Mo. 
Dear Mr. House: Effective May 10 it will be satisfactory to service the fol- 
lowing steres with Adams Dairy products at the prices outlined in your letter 
of May 1: Fort Scott, Kans., Pittsburg, Kans., Nevada, Mo., Carthage, Mo. 
Very truly yours, 


THE GREAT ATLANTIC & PActFiIc TEA Co., 
I. R. BARTELS. 
P. S.—In Fort Scott only on May 10 and 11 we will receive 1 half gallon free 
with each half gallon purchased which should be passed on to the customers. 

Sales: We are attaching the prices to apply at each of these stores to your 
copy of this letter; however, we have only one copy of these prices so you should 
be sure to pass them along to Mr. Strothman. 


Re store, Carthage, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Six: Effective only May 16, 17, and 18, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Milk, half gallon, 1 free with purchase of 1, 37 cents. 
Yours very truly, 


Bit. House, 
Distributor, Adams Dairy Products. 


May 19, 1957. 


Re stores Nos. 14, 26, 40. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective May 20, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store coat 
I a uti care tno nni Kase tceetainiiale la a la ela $0. 30 
IN Aik MI a iaseceeapiililvonionnimneanabipienebi Ae atta etre bs . 30 


Yours very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 
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Re store, Farmington, Mo. 
Mr. D. R. NELson, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Monday, June 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 














Store cost Store cost 
Regular, questa... .ac5+->~s5- $0.15 | Homogenized, % gallons____-__ $0. 29 
Homogenized, quarts_._.__-_-_-_ -15| Vita Vim, % gallons__....._____ . 25 
Yours very truly, 
TED WESTMEYER, 


Distributor, Adams Dairy Products. 


N. B.—The above is to meet a competitive situation existing in Farmington, 
Flat River, and Bonne Terre, Mo. 


St. Josery, Mo. 
Re stores Nos. 181, 192. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

DeaR Mr. Barres: Effective June 17, 1957, to and include June 22, 1957, the 
price of Adams Dairy products delivered to your stores that I serve will be as 
follows until further notice: 


Store cost 









Homogenized, ™% gallons (1 half gallon free with purchase of 1 half 
Cen) «cB. oe ee 2. ki ee ee he Sac tie ek $0. 3450 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


JUNE 18, 1957. 







To: Mr. J. D. MeGinn. 
From: St. Louis unit. 

The Adams Dairy distributor, T. Westmeyer, servicing our Farmington, Mo., 
store advised of the following price changes effective Munday, June 17. 


















Regular quarts___._____--____._. $0.15 | Homogenized, 44 gallons____--~_- $0. 29 


Homogenized, quarts._____.__---. .15] Vita Vim, % gallons______----~~ . 25 
The above is to meet a competitive situation existing in that area. 
D. R. NELSON. 






ADAMS DarIrRy FARM, 
Blue Springs, Mo., June 18, 1957. 
Re Nevada promotion. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

DrarR Mr. BarTeEts: I have enclosed a copy of a mailing piece, which includes 
three 5-cent coupons; one for milk, one for half and half, and one for cottage 
cheese. 

We would like to mail these coupons out sometime after the Ist of July as a 
followup to our Nevada promotion program. We would like to know if you find 
anything objectionable in this promotion. 

Sincerely yours, 
W. Howarp ADAMS. 
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St. Joseryu, Mo., June 20, 1957. 

















Re stores Nos. 181, 192. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

DEAR Mr. BarTELs: Effective June 23, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.3450. 

Yours very truly, 
C. WAYNE VAN NATTA, 

Distributor, Adams Dairy Products. 


JUNE 24, 1957. 















Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 
DeaR Mr. ApAMS: The mailing piece attached to your letter of June 18 pro- 
posed for Nevada, Mo., meets with our approval. We assume, however, that you 
will pay the usually allowed handling charge of 2 cents for each coupon redeemed. 
Very truly yours, 
THE GREAT ATLANTIC & PACIFIC 
TEA Co., 
I. R. BARTELS. 


JUNE 25, 1957. 













Mr. J.D. McoGInn: 


Please refer to our letter to you on June 18 regarding price decline on milk 
delivered by Adams’ Distributor, T. Westmeyer, to our Farmington, Mo., store. 

These prices were effective for 1 day only, June 17, and the price advanced to 
the regular basis the next day, June 18. We show below the current prices. 


pe ee ee $0.17%4 Homogenized, %4 gallons... -_ $0. 34 
Homogenized, quarts_._._.-.__ -17% Vita Vim, % gallons____._.__-_-_- . 30 


D. R. NELSON. 
JULY 11, 1957. 




















Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
DeaR Mr. NEtson: Due to the competitive situation in St. Charles, Mo., our 
wholesale prices in that area on the following items will be: ; 
Store cost 


I: I ntsc snes tna came OR $0.18 
I I as istesismtcnti tte peninigecneincicapae wna atta ciate Tien falict Dis ns Maia 18 
i i sci ecient heh ached Densacsirnaninsaseeen - 3D 


The above will remain in effect until further notice. 
Sincerely yours, 
E. C. ADAMS, Jr. 


JULY 17, 1957. 
Re store No. 170. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
DEAR Mr. BARTELS: Effective July 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
i Ea sida es tacit caie csbifeadibraebnainasapnaeaataa A tt ne teehee ke $0. 2900 
Momorentsed, anarts............—....<-4. abba tage. . 1500 









Yours very truly, 
J. W. DEnNnNIs, 
Distributor, Adams Dairy Products. 





332 MONOPOLY IN MILK DISTRIBUTION 


JULY 23, 1957. 














Re store No. 39. I 
Mr. Ina R. BaRTELs, X 
Buyer, A. &€ P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barrets: Effective July 24, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until July 28, 1957: 1 


Store cost 
ee ne emt bebbedelel $0. 2450 
Cs nine mnwcaiounameba . 2450 


Yours very truly, 


ALBERT F. LIDDLE, 
Distributor, Adams Dairy Products. 








































St. Josep, Mo., July 22, 1957. 
Re stores Nos. 181, 192. 
Mr. Ira R. BARTELS, 
Buyer, A. &é P. Tea Co., 
Kansas City, Kans. 
DeaR MR. BARTELS: Effective July 25, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.3250. 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 





Re stores Nos. 181, 192. 


Mr. Ira R. BARTELS, 
Buyer, A. € P, Tea Co., 
Kansas City, Kans. 

Dear Mr. Barrets: Effective July 28, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.3450. 

Yours very truly, 
C. WAYNE VAN NATTA, 

Distributor, Adams Dairy Products. 


JULY 31, 1957. 
Re store No. 81. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
DEAR Mr. BarTEts: Effective July 31, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store coat 
casi nent nanos avian nab nis sas non eet $0. 2450 


+ 


Homogenized, 4% gallons__---_- soci lias tlickdrsicsiiasniieiaitomcerb aplipign Wires tana ami wink «ae 


Yours very truly, 
RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


Re store No. 183, Trenton, Mo. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Oo., 
Kansas City, Kans. 

Dear Mr. Barrets: Effective August 2, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.3050. 

Yours very truly, 
RAYMOND YARNELL, 

Distributor, Adams Dairy Products. 
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Aveust 1, 1957. 
Re stores Nos. 181, 192. 
Mr. Ira R. BARTELS, 
Buyer, A. &€ P. Tea Co., 
Kansas City, Kans. 
DeEAR MR. BarTELs: Effective August 2, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.3050. 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


AveustT 1, 1957. 
Re stores Nos. 43, 77. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
DeaR Mr. BARTELS: Effective August 2, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until August 5, 1957: 
Store cost 


ea a i ca lta it aie ln ae a oat $0. 2450 
SIS = ile SO 3S oo sacl pecs oslibat es luirateatedetahempdliierials oie vsinetewedainaied . 2450 


Yours very truly, 
RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


AveustT 1, 1957. 
Re store No. 81. 
Mr. Ira R. BARTELS, 
Buyer, A. &€ P. Tea Co., 
Kansas City, Mo. 
Dear Sir: Effective August 5, 1957, the price of Adams Dairy Products deliv- 


ered to your stores that I serve will be as follows until further notice : i 
Store cost 


Die, | So ena ok es is it ck vitae wale dtm ie dee send $0. 3450 
DiGuneene. We MODES. ooo oa Le ek Se eter eek edi as enim eee . 3450 


Yours very truly, 
RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


St. JosepH, Mo. 
Re store No. 172, Maryville. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

DEAR Mr. BarTELs: Effective August 2, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
1957 : 


Homogenized, half gallons, store cost, $0.3050. 


Yours very truly, 
W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 


24185—58—— 


to 
t 
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AveustT 8, 1957. 


Re store No. 26. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Deak Mr. Bartets: Effective August 9, 1957, the price of Adams Dairy prod- 


ucts delivered to your stores that I serve will be as follows until August 12, 
1957 : 


Store cost 
CT een pence ain eiwenvapevansbeneieswounmpurcewornas $0. 2450 
a ieerenentin enmveivnncpnbiarenieyenenabnurenpeenebenes . 2450 


Yours very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


Aveust 8, 1957. 


Re store No. 13. 


Mr, Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. BarTets: Effective August 9, 1957, the price of Adams Dairy prod- 


ucts delivered to your stores that I serve will be as follows until August 12, 
1957 : 


Store coat 
I I ce ctenneneeninvcnnerocgelnicmnnsandbetescpeneniisicce $0. 2450 
en Si I anc ctstsscemseve shtavene deacon asian Sak ehapepledethcaseoiiricvewstntbwensct . 2450 


Yours very truly, 


Desert A. WILLIAMS, 
Distributor, Adams Dairy Products. 


Mr. Ira R, BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 
DeaAR Mk. BarTELs: Effective August 9, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I i cisiciaprinaianiinniamelaaa at dowd $0. 2450 
er a a . 2450 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


AveusT 12, 1957. 


Re store No. 13. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Oo., 
Kansas City, Mo. 
DeaR Mr. BartTets: Effective August 13, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
cen tind pn eonmnhlninenseauinions $0. 2450 
INU ns erence cnn . 2450 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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LEXINGTON, Mo. 
Re store No. 154. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Oo., 
Kansas City, Mo. 


Dear MR. BARTELS: Effective August 16 and 17, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows: 


Store cost 
Milk, 1% gallons, free half gallon with the purchase of one at 
Homogenized, % gallons 


Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


AveusT 19, 1957. 
Re stores No. 13. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartrets: Effective August 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, 14 gallons 
Homogenized, 1% gallons 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


AveustT 19, 1957. 
Re stores Nos. 43, 77, 81. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Oo., 
Kansas City, Mo. 

DEAR Mr. Bartets: Effective August 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 

ice: 
caeneal Store cost 
Milk, 1% gallons $0. 3450 
Hlomogenized, %4 gallons 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


AuGusT 27, 1957. 
Re store No. 110, Carthage. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BartTets: Effective August 28, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.35. 

Yours very truly, 


Bitt Hovss, 
Distributor, Adams Dairy Products. 









Re stores, St. Louis area and St. Charles, Mo. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
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AUGUST 28, 1957. 


notice : 
Store cost Store cost 
(cents) (cents) 
I MIE enn cn gen esenenmresexees 19% | X cream, % pints............... 24 
Homogenized, quarts______--_--- 191% | XX cream, 4 pints_________.___- 34 
Homogenized, %4 gallons______--~- 38 | Buttermilk, quarts_._..._.._____ 18 
Vita Vim, % gallons_____.___-__-_~ 34|}Skim milk, quarts._._..._....-__- 18% 
Half and half, pints.___.._._.___-_- 28 | Chocolate, quarts_........... __ 23 
All Adams stores except Columbia and Jefferson City: 
_reeneereem, 56 pints, Nov. 21-to o0_.__..... -.....-..-........... 22 
Eggnog, quarts, Dec. 1957, to Jan. 4, 1958... ng dec cene 56 


There will be no price change on items not listed. 
Yours very truly, 






Re store, East St. Louis, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 

Store cost 

(cents) 

eee, eeeeee................. 18% 
Homogenized, quarts__._______---_ 18% 
Homogenized, 4% gallons______-_-_-_ 36 
Vita Vim, % gallons______---_-- 32 
Half and half, pints__.____.._--~-- 27 


No change in price on items not listed. 
Yours very truly, 







Re stores, St. Louis area and St. Charles, Mo. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sm: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost 

(cents) 

Reemer, amerte.<cics-adi-- ai 19% 
Homogenized, quarts.____.__----- 1914 
Homogenized, 4% gallons______--- 38 
Vita Vim, % gallons____....._-.- 34 | 
melt and Bair, ints. i .......... 28 


ADAMS DAIRY PRODUCTS, 
E. C. ADAMS, Jr. 


AveustT 28, 1957. 


Store coat 

(cents) 
EE es 23 
xX cream, % pints_.._---______ 33 
Buttermilk, quarts___.____.-_--_ 18 
Skim milk, quarts_..........____ 17% 
iaeecuaee. Wasrut oo... - 22 


Met SHEARIN, 
Distributor, Adams Dairy Products. 


AvcustT 28, 1957. 


Store cost 

(cents) 
i PORE Ae PIN tR. cs ~—eaianwe 24 
aon cream, % pints. i....ni----=- 34 
Buttermilk, quarts___...__----- 18 
ND OREO, I nn ein 18% 
Ceooneeed,. Geert... ooo 23 


There will be no price change on items not listed. 
Yours very truly, 


ADAMS Datry Propwcts, 
E. C. ADAmMs, Jr. 

















See ceed ee eed See 
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Re store, Belleville, Il. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
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AveustT 28, 1957. 


DeasR Str: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 
Store cost 
(cents) 
ag daeetnd tS 2 IR 19% 
Homogenized, quarts_________-__ 19% 
Homogenized, % gallons_____ rain a 
wae Va, Se Seon... 34 
Seat Gee See, Ieee. 28 
No price change on items not listed. 
Yours very truly, 


Re store, Crystal City. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DEAR Sir: Effective Tuesday, 


Store cost 
(cents) 
eGR ie oo oon sachin onetnasin 24 
XX cream, "4, pints 
Buttermilk, quarts 


| Skim milk, a eee 1 
[URGE  CUnte.. oe 23 


E. AMEN, 


Distributor, Adams Dairy Products. 


AUGUST 28, 1957. 


September 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 


notice : 


Store cost 
(cents) 
Reselar, quarts=..2<=2-) 2-48. 191% 
Homogenized, quarts___________- 19% 


Homogenized, %4 gallons_________ 38 

Vita Vim, % gallons____________ 34 

Half and half, wan 222 28 

No price change on items not listed. 
Yours very truly, 


Re stores, Alton and Woodriver, IIL. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Deak Sir: Effective Tuesday, 


Store cost 
(cents) 
xX cream, % pinte..=...........- 24 
XX cream, % pints_........-._- 34 
Buttermilk, quarts De aed oe sia 18 
Skim milk, quarts.........._.._- 18% 
Chocolate, quarts__- 


P. Dover, 
Distributor, Adams Dairy Products. 


AvuGusT 28, 1957. 


September 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 


notice : 


Store coat | 


(cents) 
PEA? CUO TER bie gills 19% 
Homogenized, quarts ih adi atthe ght abe 19% 
Homogenized, 4 38 
Vita Vim, % gallons lea MEE hn Seeded 34 
Half and half, pints__......._--. 28 

No price change on items not listed. 
Yours very truly, 


Store cost 

(cents) 
x Cream, 14 pints......4iss2+.~> 24 
XX cream, “NM Diath. nia -neaice 34 
Buttermilk, quarts__.._.__._-.---~- 18 

Skim milk, CER itis caked 18% 


| Chocolate, quarts..............- 2% 


FLOYD LANDERS, 
Distributor, Adams Dairy Products. 
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AveustT 28, 1957. 


Re store, Granite City, IL 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
(Cents) (Cents) 
I acces 19% |X cream, 14 pints_____.-._--_-_-- 24 
Homogenized, quarts._....._..___ 19% | XX cream, % pints_.._...-..-._-- 34 
Homogenized, % gallons___..__-- 88 |Buttermilk, quarts._.__._..._.._. ~~ 18 
Vita Vim, % gallons_____.__-_____ 34 Skim milk, quarts.__............. 18% 
Half and half, pints....u........ 28 Chocolate, quarts.............-- 23 


There will be no price change on items not listed. 
Yours very truly, 


K. LANDERS, 
Distributor, Adams Dairy Products. 


AveustT 28, 1957. 


Re stores, Louisiana, Bowling Green. 
Mr. D. R. NELson, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store coat 

(Cents) (Cents) 
Pr, GGFR... nedeeicemkionwes 191% | X cream, % pints__.._._-.--.._-_ 20 
Homogenized, quarts_._._.__-.._- 19% | XX cream, % pints__._...___._ 29 
Homogenized, %4 gallons.______-_-~- 38 Buttermilk, quarts__...._....-- 16 
Vita Vim, % gallons_._..__.___-_ 34 Skim milk, quarts___.._...._-_-._ 16 
Half and half, pints_____...--~--_ 26 |Chocolate, quarts__.......... ~~ 21 


No price change on items not listed. 
Yours very truly. 


H. ALLENDER, 
Distributors, Adams Dairy Products. 


AvueustT 28, 1957. 


Re store, Rolla. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co. 
St. Louis, Mo. 


Dear Sie: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store coat 
(Cents) (Cents) 
Beier, .oeerts......c3015.2..ui 1914 | X cream, 4 pints_._--......__-- 24 
Homogenized, quarts._____._----~- 19% | XX cream, % pints____..----_--_ 34 
Homogenized, % gallons_...._-- 38 Buttermilk, quarts_.......... ~~~ 18 
Vita Vim, %4 gallons____._._----- 34 Skim milk, quarts__.___....___-_- 18% 
Half and half, pints_._........_-_ 28 |Chocolate, quarts._._.........-~-- 23 


No price change on items not listed. 
Yours very truly, 


FRANK CRAIN, 
Distributor, Adams Dairy Products. 














Zw 
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Aveust 28, 1957. 
Re store, Farmington. 


Mr. D. R. NELSon, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Dear Sir: Effective Tuesday, September 3, 1957, the price of Adams Dairy 


oreo delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 


(Cents) (Cents) 
peewlar, quarte........~..-<.-=: 1944 | X cream, 14 pints__.._..._______ 24 
Homogenized, quarts_.__._.______ 191% | XX cream, % pints__.____________ 34 
Homogenized, 4% gallons___._____ 36 Buttermilk, quarts__......_._..__ 18 
Vita Vim, % gallons....._______ 32 Skim milk, quarts._..........-- 18% 


Half and half, pints._........___ 28 Chocolate, quarts 


No price change on items not listed. 
Yours very truly, 


TED WESTMEYER, 
Distributor, Adams Dairy Products. 


Avucust 28, 1957. 
Re store Cape Girardeau, Mo., area. 


Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Deak Sim: Effective Tuesday, September 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
(Cents) (Cents) 
ROA: CRIT OR ea. oe ecinmnee 1914 | X cream, % pints._.__._.._______ 24 
Homogenized, quarts_____._---_~- 1914 | XX cream, % pints_____._----_- 33 
Homogenized, 4% gallons_______~_- 39 pe ae | ee 16 
Vita Vim, 44 gallons_.__...__-__- 33 peau wik, quarta.._............ 18% 
eS a a 25 Chocolate, quarts............:..... 22 


No price change on items not listed. 
Yours very truly, 
T. WESTMEYER, 
Distributor, Adams Dairy Products. 


Aveust 28, 1957. 
Re stores Mount Vernon, Flora, Centralia. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sie: Effective Tuesday, September 3, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 

(Cents) (Cents) 
I ON i cdi cman dein 10 XX cream, % pinte.44- 4. ennn 31 
Homogenized, quarts___._.-.__---~ 19 Buttermilk, quarts__....__.----_- 18 
Homogenized, % gallons_____----- SS Gime mee, ener. 15 
Vita Vim, % gallons__.__._---_--~- Se ._ CROGOIRIS DOI cen icmmcnere 23 
malt and half, pints................... Be CRRRED, Cie ceri cngenciwn 15 
mm Cheam: Si pistee 23 


No price change on items not listed. 
Yours very truly, 
Bos JANNETT, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 12, 1957. 
Re stores Nos. 84, 92. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrers: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 
erage Cneninseneieprememaeemnpnneyneendoepeecl 
Homogenized, 4 gallons 


Yours very truly, 
Wo. P. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 86. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

DeaR Mr. Barrtecs: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 
en SO Sok oS A ee ee a 


Yours very truly, 
C. M. NaRRon, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. 25, 47. 
Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrets: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 

$0. 3050 

. 1575 

nical men eo eames . 3050 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. 13, 24, 57. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 

Deak Mr. Barters: Effective September 15, 1957, the price of Adams dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 
I a ie em eicmanmaiinememeaaceme 
Homogenized, 14 gallons 


Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 12, 1957. 
Re stores Nos. 14, 26, 40. 


Mr. Ina R. BarTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


DeAR Mr. BarTELS: Effective September 13, 1957, the price of Adams dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
SC UO i ee $0. 8050 
nner GRU ne eae ee Ue ee . 1575 


IIE RU a ons es nansctmemad ann do ciaieas . 3050: 
Yours very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. A. & P. 43, 77, 81. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BartTets: Effective September 13, 1957, the price of Adams dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I a $0. 3050 
ne peopel cee een . 1575 


ig Rapin ee a pt: ca ae a PITRE Oe: «Pal ORIOL . 3050 
Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 32. 


Mr. Ira R. BARTELB, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 


Deak Mr. Barres: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, %{ gallons 
Homogenized, quarts . 1575 
Homogenized, % gallons 


Yours very truly, 


ERNEST R. PAcK, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. 39, 67, 87, 90. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
er Store cost 
Milk, 14 gallons $0.3050 
Homogenized, quarts . 1575 
Homogenized, 14 gallons 


Yours very truly, 


ALBERT F’. LIDDLE, 
Distributor, Adams Dairy Products. 




















342 MONOPOLY IN MILK DISTRIBUTION 






SEPTEMBER 12, 1957, 


Re stores Nos. 29, 51. 
Mr. Ina R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
DearR Mr. BArTets: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
a careers Ooonguepegingy spceemeceginae $0.3050 
Sena oveanoee arene papignnirgeamapintnaeen . 1575 
De nn ne nn enn eels wens esreveninesioamncatenee . 3050 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 


Re stores Nos. 63, 64, 69, 82. 
Mr. Ina R. BaRTELs, 
Buyer, A. &é P. Tea Co., 
Kansas City, Mo. 
Deak Mr. BarRTELS: Effective September 13, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
a isipieda ate ingen radeneeaseeeanareisnapnindeimennmmideaitnent ee $0. 3050 
1 scaceinemignaanesnasianad concnigienel Giemeaananiiitaninnnaniee . 1575 


Yours very truly, 


JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 16, 1957. 


Re store No. 157, Marshal. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I acl ti i Ni AS esi eian tin a gsemrenete doa cascade $0. 31 
I an nila dca sbchastininaatacticasiglneneanbtn hah . 16 
I NO ces siblings Bi ini inn Scene Ses .81 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


Re store No. 183, Trenton, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Sirs: Effective September 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
meee 36 wallons..._............0< $0. 3050Cottage cheese, 1 pound, dry__ $0. 1500 
Homogenized, % gallons__---~ .3050Pineapple cottage cheese, 12 
Cottage cheese, 12 ounces_-__-. 5 I asso nner bteithchecincmabliitinde . 1500 
Cottage cheese, 2-pound tubs...-— . 3200 Chive cheese, 12 ounces______~ . 1500 
Yours very truly, 
RAYMOND YARNELL, 


Distributor, Adams Dairy Products. 














Q 
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Re stores Nos. 181, 192, St. Joseph. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sie: Effective September 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 


Homogenized, 14 gallons. $0. 3050 | Pineapple cottage cheese, 12 
Cottage cheese, 12 ounces__.. . 1500 

Cottage cheese, 2-pound tubs__ _ .3200 | Chive cheese, 12 ounces 
Cottage cheese, 1 pound, dry__ .1500 


Yours very truly, 


C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


Re store No. 172, Maryville, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 

Dear Sir: Effective September 17, 1957, the price of Adams Dairy products 

delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 

Homogenized, 1% gallons $0. 3050 | Pineapple cottage cheese, 12 
Cottage cheese, 12 ounces...._ .1500 


Cottage cheese, 2-pound tubs__ .3200/ Chive cheese, 12 ounces 
Cottage cheese, 1 pound, dry-._ .1500 


Yours very truly, 


W. Dean DUNCAN, 
Distributor, Adams Dairy Products. 


SEPTEMBER 17, 1957. 
Re store No. 161. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barres: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, 14 gallons 
Homogenized, 1% gallons 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re stores Nos. 84 and 92. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, % gallons 
Homogenized, %4 gallons 


Yours very truly, 


Wma. P. PAcK, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 19, 1957. 


Re stores Nos. 13, 24, 57. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Deak Mr. Barrets: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I ‘serve will be as follows until further 
notice : 


Store cost 
OI cents i a Se cin chases ieee tn me eStats gation Sha eth $0. 30 
OS ee Ee ER Ce EP ee ae ees . 30 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 


Re stores Nos. 25, 47. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
DeaR Mr. BartTers: Effective September 20, 1957, the price of Adams Dairy 
— delivered to your stores that I serve will be as follows until further 
notice: 


Store coat 
I EIS in wtp etsnenintpaseenaltelehibsla nian ands asecitiel $0.3 
I a scabies aah bh Doceepedebchieian ites .30 


Yours very truly, 


ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 


Re stores Nos. 86, 120. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Banrers: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that 1 serve will be as follows until further 
notice : 


Store cost 


nee pba chuiachdinindainioesiw anni enaneiaaiae $0. 30 
a eS aeaa al cosvapis uses stents evan emiogaperiegcenie aie . 30 


Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 


Re store No. 32. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

DEAR Mr. BaRTELS: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
I is ollie spb lh splices genial coca 
nants has ahaha alien aeiotidnecgs allbes abelivtepaebonnnee . 30 


Yours very truly, 


ERNEST R. PACK, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 19, 1957. 
Re stores Nos. 29, 51. 


Mr. Ira R. BaRtTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Bartrets: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, % getons. 


II I OUI = Eos eitinpeoceapungenaielllion aaacianab-teeabieinanamcieee . 30 
Yours very truly, 
RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re stores Nos. 43, 77, 81. 


Mr. Iga R. BARTELS, 
Buyer, A. &€ P. Tea Co., 
Kansag City, Mo. 
DEAR Mr. Barrets: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
Milk, % gallons 


I ec lene RP wines ei cceatearab dada . 30 
Yours very truly, 
RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re stores Nos. 63, 64, 69, 82. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Barrets: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 


I eo oper een iasereed aceite ren dues hrm eaneacagas . 30 


Yours very truly, 
JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 20, 1957 
Re store No. 161, Odessa. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 21, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 
Store cost 
a na ee oo anata onoae inanimate revcnwapaa aptamer Sat mol ” = 
enna", SUNN aS ok cara aginseeits snasioo ae cis ms oon arprenan aoabnaseeniematind arte saareeal 


Yours very truly, 
J. W. DENNIs, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 23, 1957. 



























Re store No. 161. 
Mr. Ira R, BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear. Mr. BartTets: Bffective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost 
I as rita psp epicnocescntngotnenenitegsinaronn $0. 28 
OatOG,- 36 GOB cn cnnne tence nnnteceseen eee et . 28 

Yours very truly, 
J. W. DENNIS, 


Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re stores Nos. 25 and 47. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 
Store cost 
a cdc tmenlum tines atin erin miineoenerneppnns in " 28 
Homogenized, I a ae tees 28 
Yours very truly, 
ArT FRYE, 


Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 















Re stores Nos. 84 and 92. 
Mr. Ira R. BaRTELs, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 
Dear Mr. BarTetts: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 

Store cost 
Neen a aisle trier cmdictiins mien siteibianhennnaghdeen nbunisboonnennheenbeigtineiibaares $0. 28 
oan enetenernr oveneneecoapubacirnacareipena-aeioeeneeeun . 28 


Yours very truly, 


Wm. P. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 













Re stores Nos. 86 and 120. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. BarTets: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your store that I serve will be as follows until further 


notice : 

Store cost 
cdc cn anise esi pectin tia aetreseien-abscansiecenaiir eye mnananpiniih Seema $0. 28 
isin eneereeniinnieseeniemintenaninainnceasenaionmepiaensbinnne ages anc penalomnen . 28 


Yours very truly, 
C. M. NARRON, 
Distributor, Adams Dairy Products. 
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SEPTEMBER, 23, 1957. 
Re stores Nos. 14, 26, 40. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Milk, % gallons 
Homogenized, % gallons 


Yours very truly, 


Store cost 


H. K. Dickenson, 
Distributor, Adams Dairy Products. 


2 a SEPTEMBER 23, 1957. 
e store No. 32. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 


Deak Mr. Bartrets: .Dffective September 24, 1957, the price of Adams Dairy 
products delivered to your store that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 
Homogenized, % gallons 


Yours very truly, 


ERNEST R. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re store No. 29. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Deak Mr. BartTets: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 
Store cost 
ie < sn ss erring saves cased moins entes enravee Shoes tach ecmamvedaimninititiien ks ieee $0. 28 
ELDON OLA LEAL TN GON PIE LA ALLELE .28 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re stores Nos. 39, 67, 87, 90. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. BarTrets: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
ne, 56: webinar ree eae ede $0. 28 
Homogenized, % gallons._._..------..--~---.----------+.~--+--~------5 . 28 


Yours very truly, 
A. F. LIppie, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 23, 1957. 
Re stores Nos. A. & P. 43, 77, 81. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 

Deak Mr. Bartets: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
I enamine tan tory lea tie $0. 28 
i a era ain aspen tds ek Uhspnaeeeir pantie . 28 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 


Re stores Nos. 64, 69, 82. 
Mr. Ina BR. BaRTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barters: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store coat 
Ne aemnaunsineempetialiithos $0. 28 
i ce ivi eemenec ei cranetntnthdbehhh dieb= oo no pbeanneitie . 28 


Yours very truly, 


JoHN R. LIDDLE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 24, 1957. 


Re stores Nos. 13, 24, 57. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barters: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store coat 
co eekcsilebaeetbinarshapeeaceh uberenindranesainepanmeaetenanes $0. 28 
I a ee etaedaoes oa 


Yours very truly, 


DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


SEPTEMBER 25, 1957. 


Re store No. 157, Marshall. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Mr. BartTets: Effective September 23, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 


ac cpiseeeivanisiinesalenaupsaniliveris-epenerniesemurts abenahesaimeat $0. 35 
Ne a bp nieravertstabioconsssoiatiptipsuresh-asadibicinanrennniaas asuatives 18 
I ans inis esha sn onantaibemereenrenialiiainarsnas . 30 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 26, 1957. 


Re store No. 92. 
Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Deak Mr. Bartets: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I aca acters ese enichla anc anders ciate dgaidnante lle LSS Ie $0. 24 
EINE CN cinerea areiraveimciicereeanittaniemmunesnitle abil Sinai eaekees . 24 


Yours very truly, 


WILLIAM PACK, 
Distributor, Adams Dairy Products. 


SEPTEMBER 26, 1957. 
Re store No. 39. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Mr. BARTELS: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 





1 This is changed to 24 cents. 
Yours very truly, 


A. F.. LIppie, 
Distributor, Adams Dairy Product: 


SEPTEMBER 27, 1957 
Re stores Nos. 25 and 47. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas Oity, Kans. 
Dear Mr. BarTeEts: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : Store cost 
a le er esis e S cce acre nie ap linckpe warner $0. 24 
Homogenized, 14 gallons sightings i sie abe aiceaghincaelaa aah ath RaN ESR ie Meee ind . 24 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re stores Nos. 13, 24, 57. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrets: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, ™% a tT act tac bens ns envi ip Dlasial lace emia iene ails aeieiemaenmes elie $0. 24 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 27, 1957. 


Re stores Nos. 84 and 92. 


Mr. Ina R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barters: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
Oe I ais irininasapmnenndinanailtainainiititticinainiinditcnieemnimanarcccmini Naa lbs $0. 24 
PE als NG i inccecncncicnninnnitictarcimnmctsnnnceeinnnheneenrmmenee Sak hits ban aad eb AL . 24 
Yours very truly, 
Wm P. Pack, 


Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 


Re stores Nos. 86 and 120. 


Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Barrers: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 


. 24 


Yours very truly, 


C. M. NaArron, 
Distributor, Adams Dairy Products. 


or 


SEPTEMBER 27, 1957. 


Re stores Nos. 14, 26, 40. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barrets: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
calcein naliprila aenncninianeeaneinecbincstihaslipuaimerte inti 


Yours very truly, 


H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 


Re store No. 29. 


Mr. Ina R, BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 
Deaz Mr. Bartets: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I al cist Sega tppeieipsinc beeen ciaitintib Ndllbereenbionenenenigireevscinsmibieanite $0.24 
Scotch lens esis talicinres hee eaten toneesenigeesowiacmige 0.24 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 
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; SEPTEMBER 27, 1957. 
Re stores Nos. 39, 67, 87, 90. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Deak Mr. Bartets: Effective September 27, 1957, the price of Adams Dairy 


peogncts delivered to your stores that I serve will be as follows until further 
notice : 


, Store cost 
BR 86. pollens... 46h —ceseda ape) 100s di a $0.24 
72 


Yours very truly, 


A. F. Lippreg, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re store no. 32. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Deak Mr. Barres: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 
Store cost 
Homogenized, 1% 


Yours very truly, 
ERNEST R. PAok, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re stores Nos. 43, 77, 81. 
Mr. IrA R, BARTELS, : 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 

Dear Mr. Barrets: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Re Be TRON pio ists ie ernie conte ng le S EMED enegnatin nian gira $0. 24 
Riomesenised,: 46 allenes nis ike 23 elit aati ehtiion eppemtbnmnsiom . 24 


Yours very truly, 
RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re stores Nos. 63, 64, 69, 82. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Dear Mr. BarTets: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, % gallons_._...-......---....-~........-...+~-~---~-==--~-------==- $0. 24 
Homogenized, % gallons._.................-.....---=----.--.-+.------ 24 


Yours very truly, 
JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 
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Ocroser 9, 1957. 
Re stores Nos. 25 and 47. 
Mr. Ina R,. BARTELS, ‘ 
Buyer, A. é P. Tea Co., 1 
Kansas Oity, Kans. 
Dear Mr. Barrets: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, 4% gallons.___........__ $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts__._.____ - 1875 | Cottage cheese, 2-pound tubs._._—_ «. 3400 
Homogenized, % gallons_____-_ . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts__.__.__.____ i as . 1600 
Cottage cheese, 12 ounces._.... .1600| Chive cheese, 12 ounces______ - 1600 

Yours very truly, 
Art Frye, 


Distributor, Adams Dairy Products. 


OcrToser 9, 1957. 
Re stores Nos. 13, 24, 57. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Bartets: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Milk, % gallons ~-__-_------_ $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts____.__-- . 1875 | Cottage cheese, 2-pound tubs... 3400 
Homogenized, %4 gallons__-_-- . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts______-_--__ EE, le stdin sh eae teicks . 1600 
Cottage cheese, 12 ounces____- . 1600 | Chive cheese, 12 ounces_______ . 1600 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 


Re stores Nos. 86, 120, 154, 169. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Oo., 
Kansas City, Kans. 
DeAR Mr. BarTEts: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 





Store cost | Store cost 
Milk, % gallons__._.._-------- $0. 3700 | Cottage cheese, dry, 1 pound__ $0. 1625 
Homogenized, quarts____-_-_---_ . 1900 | Cottage cheese, 2-pound tubs_-_ . 3450 
Homogenized, % gallons____~_- "3700 | Pineapple cottage cheese, 12 
Buttermilk, quarts____-_-----~- ee 1 ORR. Cer igee tia aati . 1625 
Cottage cheese, 12 ounces__-_- . 1625 | Chive cheese, 12 ounces_______ . 1625 


Yours very truly, 


©. M. NARRON, 
Distributor, Adams Dairy Products. 





Ares tb ot ct 


bead 
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Re stores Nos. 14, 26, 40. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


353 


OcToBER 9, 1957. 


Deak Mr. Barres: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost 
Milk, 14 gallons_____--..---.. $0. 3650 
Homogenized, quarts____._-- . 1875 
Homogenized, 14 gallons... __ . 3650 
Buttermilk, quarts _....--.___ . 1800 
Cottage cheese, 12 ounces____ 1600 


Yours very truly, 


Re store No. 108. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Store cost 
Cottage cheese, dry 1 pound__ $0. 1600 


Cottage cheese, 2 pound tubs__ .3400 
Pineapple cottage cheese, 12 

RR Sr ete Sd . 1600 
Chive cheese, 12 ounces____--_ . 1600 


H. K. DIcKENSON, 
Distributor, Adams Dairy Products. 


Ocroser 9, 1957. 


Dear Mr. BarTets: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost 
Bi. 44, sellone..... ..nssieciininne $0. 3000 
Homogenized, quarts___.-----. - 1900 
Homogenized, %4 gallons__..-~. . 3000 
SE CN iin nicteicenmeinc . 2525 
Coffee cream, 44 pints._..--_- . 1975 
Whipping cream __---_-.-._-. . 8075 
Sour cream, 12 ounces_-_----~- . 2825 
TROMDDO CTORM 62.cceeitensce 4025 
pec ree, Guars................... - 1625 
Kraft orange juice__._________ . 3025 


Yours very truly, 


Re store No. 108. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Store cost 
Buttermilk, quarts_.._...---- $0. 1825 
Chocolate, quarts _--.-----.-- - 2025 
Orange drink, quarts_____-~-- - 1550 
Cottage cheese, 12 ounces__--- 1625 
Cottage cheese, dry 1 pound __ 1625 
Cottage cheese, 2 pound tubs_- 3450 


Pineapple cottage cheese, 12 


WILutiaM B.. LEwIs, 
Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 


Dear Mr. Bartets: Effective October 9, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows through October 


12, 1957: 


Milk, % gallons 


Yours very truly, 


Homogenized, % gallons.--..----~--- 


Store cost 


$0. 30 
. 30 


WILLIAM BD. Lewis, 
Distributor, Adams Dairy Products. 


Nore.—Corrected effective date for half gallon only; previous letter sent 


October 9. 
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OcTOBER 9, 1957. 
Re store No. 29. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
DeEAR Mr. BarRTeELS: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
Be, cele, ROR gn eerie $0. 3650 | Cottage cheese, dry 1 pound__. $0. 1600 
Homogenized, quarts . 1875 | Cottage cheese, 2 pound tubs___ .3400 
Homogenized, 14 gallons . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts___.._______ . OS Se eee . 1600 
Cottage cheese, 12 ounces____- . 1600 | Chive cheese, 12 ounces_____~- . 1600 
Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


OcrToser 9, 1957. 
Re stores Nos. 114, 130, 157, 161, 170. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Barres: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
ee ae Ce $0. 3700 | Buttermilk, quarts__________- $0. 1875 
Homogenized, quarts____-_-_~ - 1900 | Chocolate, quarts____________ . 2025 
. 3700 | Orange drink, quarts_______- . 1550 
. 2525 | Cottage cheese, 12 ounces___-_ . 1625 
Coffee cream, ™% pints__--_-- . 1975 | Cottage cheese, dry 1 pound___ _—_.. 1625 
Whipping cream . 3075 | Cottage cheese, 2 pound tubs___—. 3450 
Sour cream, 12 ounces . 2825 | Pineapple cottage cheese, 12 
Whipped cream . 4025 CUNO tsccmice a . 1625 
og eS . 1625 | Chive cheese, 12 ounces_____~- . 1625 
Kraft orange juice . 3025 
Yours very truly, 
J. W. DENNIs, 
Distributor, Adams Dairy Products. 


OCTOBER 9, 1957. 
Re stores Nos. 39, 67, 87, 90. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City. Kans. 
Dear Mr. Bartes: Effective October 10, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
ie eer $0. 3650 | Cottage cheese, dry 1 pound__ $0. 1600 
Homogenized, quarts____----~- . 1875 | Cottage cheese, 2 pound tubs... 3400 
Homogenized, % gallons . 3650 | Pineapple cottage cheese, 12 . 
Buttermilk, quarts_._._.___-_--_ . 1800 NN no eek, a . 1600 
Cottage cheese, 12 ounces . 1600 | Chive cheese, 12 ounces_______ . 1600 


Yours very truly, 


ALBERT F’. LIDDLE, 
Distributor, Adams Dairy Products. 
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OcTOBER 9, 1957. 
Re stores 63, 64, 69, 82. 


Mr. IrA R. BaRTeEts, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Dear Mr. Bartets: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Milk, % gallons___- $0. 3650 | Cottage cheese, dry 1 pound___ $0. 1600 
Homogenized, quarts . 1875 | Cottage cheese, 2 pound tubs... 3400 


Homogenized, 14 gallons . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts.._...__.___ . 1800 OUR00.. tras ek baal 


. 1600 
Cottage cheese, 12 ounces 


. 1600 | Chive cottage cheese, 12 ounces. . 1600 
Yours very truly, 

JOHN R. LIpDLe, 
Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 
Re store No. 32. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
DeaR Mr. Bartets: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 


Store cost 
aiik, 16 gallon@. uc coin nccccin $0. 3650 | Cottage cheese, dry 1 pound__ $0. 1600 
Homogenized, quarts_.____--_- . 1875 | Cottage cheese, 2 pound tubs__ =. 3400 
Homogenized, 44 gallons . 3650 | Pineapple cottage cheese, 12 


Buttermilk, quarts___._._-__-_- . 1800 i cectcicienncien nd ASS.) . 1600 
Cottage cheese, 12 ounces___-_ . 1600 | Chive cheese, 12 ounces__---_- . 1600 


Yours very truly, 


Prnest R. Pack, 
Distributor, Adams Dairy Products. 


Sr. JosepH, Mo. 
Re stores Nos. 181 and 192. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

DeaR Mr. Barrets: Effective October 14, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost Store cost 
Homogenized, quarts___------ $0. 1875 | Cottage cheese, 2 pound tubs__ $0. 3400 
Homogenized, %% gallons___-__- . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts________--- . 1800 ne ee . 1600 


Cottage cheese, 12 ounces__.__. .1600]| Chive cheese, 12 ounces__-_-~_ . 1500 
Cottage cheese, dry 1 pound... 1600 


Yours very truly, 


C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 





























356 MONOPOLY IN MILK DISTRIBUTION 






St. JoserH, Mo. 


Re store No. 183, Trenton, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
DeaR Mr. Bartets: Effective October 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
Homogenized, quarts_.....__- $0. 1875 | Cottage cheese, 2-pound tubs__ $0. 3400 
Homogenized, %4 gallons_____- . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts____.__._-_- - 1800 Nee cee - 1600 
Cottage cheese, 12 ounces_____ - 1600 | Chive cheese, 12 ounces_______ . 1600 


Cottage cheese, dry, 1 pound.. .1600 
Yours very truly, 


RAYMOND YARNELL, 
Distributor, Adams Dairy Products. 


Re stores Nos. 106, 109, 112, 190. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Sim: Effective October 14, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Homogenized, quarts__....-~- $0. 1875 | Chocolate, quarts._........-__ $0. 2000 
Homogenized, % gallons_____- . 3650 | Orange drinks, quarts__..____ - 1350 
a . 2500 | Cottage cheese, 12 ounces_____ . 1600 
Coffee cream, % pints__.__--~ . 1950 | Cottage cheese, dry, 1 pound_.__—-. 1600 
Whipping cream_____._.__-__ . 2950 | Cottage cheese, 2-pound tubs... .3400 
Sour cream, pints.__.......___ . 2800| Pineapple Cottage cheese, 12 
Weapped cream... - 4000 I ccceipemeciensctsteie tno neses pete - 1600 
Fat free, quarts....._._..._.. - 1500 | Chive cheese, 12 ounces__-__-_-- . 1600 
Buttermilk, quarts._......._- . 1800 


Yours very truly, 


Currtron BE. Covcsu, 


Distributor, Adams Dairy Products. 







OcToBER 9, 1957. 


Re store No. 108. 


Mr. Ira R. BarTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Bartets: Effective October 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ek acini genes ainoenepmne-euoabasaenteoninimerbegnen $0. 37 
Homogenized, haiti acne tannic digdetane= aaah inte totenteriaenarsiciceneneperecegareshinstines .3t 


Yours very truly, 


WittiamM BD. Lewis, 
Distributor, Adams Dairy Products. 


Re stores Nos. 43, 77, 81. 
Mr. Ira R. BARTELS, 
Buyer, A, & P. Tea Oo., 
Kansas City, Kans. 
Dear Mr. BARTELS: Effective October 10, 1957, the price of Adams Dairy prod- 
ducts delivered to your stores that I serve will be as follows until further notice: 








me teed Geet eed Od 
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Store cost 
I ile OI ini ctmrreimneics $0. 3650 
Homogenized, quarts____._____ 1875 
Homogenized, % gallons___-__ . 3650 
Buttermilk, quarts__._.__...-_ 1800 
Cottage cheese, 12 ounces____~ 1600 


Cottage cheese, dry, 1 pound___ $0. 1600 
Yours very truly, 


Re stores Nos, 84 and 92. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
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Store cost 
Cottage cheese, dry 1 pound__- $0. 1600 


Cottage cheese, 2-pound tubs... 3400 
Pineapple cottage cheese, 12 

CN ttre Sinaiett 1600 
Chive cheese, 12 ounces__.._-_ . 1600 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


OcToBer 10, 1957. 


Dear Mr. BARTELS: Effective October 10, 1957, the price of Adams Dairy prod- 
ducts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I) le eS is ctmnnenna $0. 3650 
Homogenized, quarts__.__._--- . 1875 
Homogenized, % gallons___-_-- 3650 
Buttermilk, quarts___.._-___~-_ - 1800 
Cottage cheese, 12 ounces_____ - 1600 


Yours very truly, 


Re stores Nos. 123, Pittsburg ; 159, Nevada. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 


Store cost 
Cottage cheese, dry 1 pound___ $0. 1600 


Cottage cheese, 2-pound tubs... 3400 
Pineapple cottage cheese, 12 

I grrr teneirtenacsenes <i eneces 1600 
Chive cheese, 12 ounces__._-_. . 1600 


Wma. P. PAok, 
Distributor, Adams Dairy Products. 


OcToBerR 14, 1957. 


Dear Stir: Effective October 15, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Milk, 1% gallons 
Homogenized quarts 
Homogenized, % gallons 


Yours very truly, 


Re store No. 185. 
Mr. Ira R. BARTELS, 
Buyer, A. &é P. Tea Co., 
Kansas City, Kans. 


Store cost 








Distributor, Adams Dairy Products. 


St. JoserH, Mo. 


Dear Mr. Bartets: Effective October 14, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 


> 

Store cost 

Homogenized, quarts____----- $0. 1875 
Homogenized, %4 gallons__---- . 3650 
Buttermilk, quarts__-------~-- . 1800 
Cottage cheese, 12 ounces___-_- . 1600 
Cottage cheese, dry 1 pound___ . 1600 


Yours very truly, 


Store cost 

Cottage cheese, 2 pound tubs__ $0. 3400 
Pineapple cottage cheese, 12 
ee te sre eee 
Chive cheese, 12 ounces____--- 


. 1600 
. 1600 


WAYNE GROOMS, 
Distributor, Adams Dairy Products. 
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Re store No. 108. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 

Deak Mr. Bartrers: Effective October 18, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Milk, half gallons, store cost, 21 cents. 

Yours very truly, 


MONOPOLY IN MILK DISTRIBUTION 




























WILLIAM FE. Lewis, 
Distributor, Adams Dairy Products. 


OcToBEeR 18, 1957. 
Re store No. 108. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 

Dear Mr. Bartets: Effective October 21, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
TE onideeeencncoenernpaeriibijuteenteinen Sadan cami $0. 37 
i Slt ee taechialenstcyen cnenitniemenis abelian een cs sidoineed .oe 


Yours very truly, 
WILLIAM E. LEwIs, 
Distributor, Adams Dairy Products. 


OcTOBER 21, 1957. 

























Re store No. 108. 
Mr. Ira R. BaRrTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. BarTELs: Effective October 21, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
alias con eqns imrecceptcienqugh nereinerinien Sa noe $0. 21 
I catenin ena .21 


Yours very truly, 
WILtiAM E. Lewis, 
Distributor, Adams Dairy Products. 


Correction of price quoted to you on this date, in order to meet competition of 
Sealtest. 


CHILLICOTHE, Mo. 
Re store No. 106. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Oo., 
Kansas City, Kans. 

Dear Sie: Effective Thursday, October 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $@3450. 

Yours very truly, 
CLIFTON E, CoucH, 
Distributor, Adams Dairy Products. 







de 
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Re store No. 106, Brookfield. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 

Deak Sir: Effective November 1, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.2900. 

Yours very truly, 
CLIFTON BE. Coucn, 
Distributor, Adams Dairy Products. 


NOVEMBER 2, 1957. 
Re store No. 108, Boonville. 


Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barrets: Effective November 6, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I i nla Re NS De $0. 37 
eee REE IER BESS ee RS PS beh DE TEE A Ce eae 37 


Yours very truly, ' 
Wr114AM E. Lewis, 
Distributor, Adams Dairy Products. 


NOVEMBER 8, 1957. 
Re store No. 154. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barrets: Effective November 8, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
aN i la ca al eel $0. 35 
rn oak: Spain alibiaeeunanie sip ubiae sibel 35 


Yours very truly, 
C. M. Narron, 
Distributor, Adams Dairy Products. 





. NovEMBER 11, 1957. 
Re store No. 106, 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Bartets: Effective November 11, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.365. 


Yours very truly, 
CuiFToN BH. Couc#, 
Distributor, Adams Dairy Products. 
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OcToBeER 11, 1957. 


Re store No. 170, Sedalia. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kans. 
Dear Mr. Bartecs: Effective October 12, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 





Store cost Store cost 
a eat ea $0. 2900 | Cottage cheese, 2 pound tubs__ $0. 3250 
Homogenized, 4% gallons__--__ . 2900 | Pineapple cottage cheese, 12 
Cottage cheese, 12 ounces.....§_-— . 15255 | ~—s ounces_-_-~__~~_--.-_-__-__ . 1525 
Cottage cheese, dry 1 pound. .1525 | Chive cheese, 12 ounces__._-- 1525 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


OcToBER 12, 1957. 


Re store No. 108 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Kane. 
Dear Mr, Bartets: Effective only October 12, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows: 


Store cost 
Milk, % gallons 2 


5 
I ccs Seka pcenc mn nmin . 25 
Yours very truly, 


WiLtiaM B. Lewis, 
Distributor, Adams Dairy Products. 


NOVEMBER 20, 1957. 


Re store No. 39. 


Mr, Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Deak Mr. Bartets: Effective November 21, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
nS a i eaiiakibnimaamatiuue $0. 2550 
I cn sienna eeinceID. “tae iaihdieliaaaeshanelthinimimestanasts . 2550 


Yours very truly, 


ALBERT F. LIDDLE, 
Distributor, Adams Dairy Products. 


NOVEMBER 30, 1957. 


Re store No. 39. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective November 30, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as #lows until further 
notice: 


Store cost 
i 8S ol ede poe even leet daa ett arcnenin aren wits pina $0. 3650 
a shed Seinen Siena NNiteidoaeanis dpc iba ancpehcne evetiant . 3650 


Yours very truly, 


ALFRED F.. LIpDLE, 
Distributor, Adams Dairy Products. 














Re 
Mr. 


pre 
not 


Mi 
Ho 
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DECEMBER 6, 195 


7 
Re store No. 154, Lexington, Mo. 
Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
DeaR Mr. Bartrets: Effective December 7, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
ny ie ne ee eo nist beiecie ie $0. 31 
IS is Os a sinc op dete eer en aeleabnaoudecsinadenaeacnmean ess achat ol 


Yours very truly, 
C. M. Narron, 
Distributor, Adams Dairy Products. 

















DECEMBER 7, 1957. 
Re store No. 169. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 
Deak Mr. Bartets: Effective December 7, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 

Store cost 
ili a ccnastdtareaianaserescaseesstig Agassi ddan Saas Mac ama act te aka __ $0. 35 
SLD INIINE lie MUNI INNIINS, 1s xe Snscron nch:ntsda hanson an abaimnsdananninrnreninahaaenganl ace enmipiehidipediadae! . 30 


Yours very truly, 
C. M. Narron, 
Distributor, Adams Dairy Products. 















Re store No. 57. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Bartrets: Effective December 23, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 


I Rr II ac ck til cnet roms Maran oslo anomie da iatind $0. 3450 
ee ER oe oeee annie naonorani apie aeeodmmeaniatmamarecaaima ae . 3450 


Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


DECEMBER 31, 1957. 















Re store No. 39. 
Mr. Ira R. BARTELS, 
Buyer, A, é P. Tea Co., 

Kansas City, Mo. 
Dear Mr. BarTEL: Effective December 31, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost 
Milk, %4 gallons__-_- suis ainsthe ataghtlen iitbisien ei elsaapndaiaaebalah aasuidaalaal attaining ni Gian canianiiatnistaa $0. 3450 
Sn, SG SRTAOE. .. s usscasmcicinnininceianhiappmndionaiiinginsdiaiatemianivenin aby eine . 3450 


Yours very truly, 
ALBERT F, LIpp3r, 
Distributor, Adams Dairy Products. 
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JANUARY 3, 1958. 


































Re store No. 154, 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Deak Mr. Barres: Effective January 3, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 


I a srl eas ieee $0. 29 
a a!) 


Yours very truly, 


C. M. Narron, 
Distributor, Adams Dairy Products. 


J ANUARY 3, 1958. 
Re store No. 39. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Bartecs: Effective January 3, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Store cost 






Yours very truly, 


ALBERT F, LIDDLE, 
Distributor, Adams Dairy Products. 


JANUARY 4, 1958. 
Re store No. 78. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barres: Effective January 4 through January 5, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 





Store cost 


ceteris eames ipinisenieie ie tale touchpad ail i aie $0. 2950 
sae nsiistaltaloncalidicnish ties abeetgbibainn . 2950 
Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


JANUARY 4, 1958. 














Re store No. 39. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barres: Effective January 6, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I i cecccecnnvadennnorpicenncpnenaenaoneesnantanaorcnartntanensanamamtatatiin hist apace asthe $0. 3650 
a esccriarchiessporeveenpsunenianeben pn tarebiauckas nina ind Reni daactaen i . 3650 


Yours very truly, 
ALBERT F’. LIppLe, 
Distributor, Adams Dairy Products. 
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JANUARY 7, 1958. 


Re store No. 78. 


Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective January 8, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 


ee ee I Bac i tle Raa osetia obs nickels shinee venisennmintnag oni eoeiascciecinupiniaamaes $0. 2450 
nN Is a OG risaclalieshies ri nicearseuniintapeeia oniginbisipsanaduate tie eoeae . 2450 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


JANUARY 9, 1958. 


Re store No. 39. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrets: Effective January 10, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
min, 56 BAnees.-......... ss i i cst a aac i isaac a it ines $0. 2550 
IOI il: a . 2550 


Yours very truly, 


ATBERT FF. LIDDLE, 
Distributor, Adams Dairy Products. 


JANUARY 11, 1958. 


Re store No. 78. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Bartets: Effective January 11, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
i a a dict hil lh peice ables tpuantctichenseaosntivirataneinianabind eta hia atlas $0. 2050 


- 


RRNEE. 2h. CRS ii nab eki cite amet ninemnainmnmercinik daca . 2050 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products 


JANUARY 11, 1958. 


Re store No. 39. 


Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
DeaR Mr. Bartets: Effective January 11, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store coat 
I ON i atl racer tall ele ca teen ime or dageenes aiinamoe pean imigansineine $0. 2450 


NR i I ca hla es ech dine ctn elaine Sn opens nse oh hae ning Cosa . 2450 


Yours very truly, 


ALBERT F’, LIDDLE, 
Distributor, Adams Dairy Products. 






















































































364 MONOPOLY IN MILK DISTRIBUTION 






JANUARY 138, 1958. 


To: Mr. C. D. Barton. 
From: St. Louis unit. 


The Adams Dairy Co. has advised of the following price change affecting Alton 
Stores: 


Half gallons, homogenized from 36 cents to 29 cents. 
Effective January 14, 1958, through Saturday, January 18, 1958. 


D. R. NELson. 


JANUARY 13, 1958. 


Re store No. 93. 


Mr. Ira R. BARTELS, 
Buyer, A. &é P. Tea Co., 
Kansas City, Mo. 
Deak Mr. BarTets: Effective January 14, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
i cesses pases vaierenicsabnest alge absccuniipeaded Diebed tnancld $0. 205 
acres escintpnenneiimesoesiiaaalaiicaeen kets ada see . 2050 
Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


JANUARY 15, 1958. 


Re store, Herrin, Il. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Wednesday, January 15, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
(cents) (cents) 
Homogenized, quarts_.__.__.____-- 18 Country Maid: 
Homogenized, 14%4 gallons______-~- *30% Large and small curd, 16 
Vita Vim, % gallons.______-__--~- 31 rach ttieiicthd Sindee nnhlonwe sina 21% 
Half and half, pints__........-- 24 Flavor Delight___......._._- 25 
XX cream, 44 pints._..._.___-- 30 Large and small curd, 2 
Buttermilk, quarts___.._.________ 18 NN eo smi cetcninreee ease Ue 
Sire eek avert... 15 ...| Nomtat, 17 Ommces. 2s ae 16% 
Chocolate, quarts.........__--__ 20 Whipped butter__...._.-.._.__ 401% 
ae 15 ROOU, is TA ec eeienncae 20 
Velva whip, 1414 ounces_____-___ 26 PN orcas to tec cemereecone 45 
| I vgn anionemarnedt 37 
OTe ee cone anitcehpcdensonantaiacens 30 


1 For this week. 


Yours very truly, 


Harry Von ROHMER, 
Distributor, Adams Dairy Products. 


JANUARY 15, 1958. 


Re store No. 78. 


Mr. Ira R. BaRTELs, 
Buyer, A. &€ P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective January 16, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
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Store cost 


Milk, oe gees. ; 
Homogenized, } I nis ee est icincip cs ah ens sans shoo sss Gari oie ae oe 0. 345 


Yours very truly, 
L. L. Brown, 
Distributor, Adams Dairy Products. 


JANUARY 15, 1958. 
Re stores, DuQuoin, Carbondale, Murphysboro, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sir: Effective Wednesday, January 15, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost Store cost 
(cents) (cents) 
Country Maid: 
Large and small curd, 16 
Vita Vim, % gallons a ta é ounces 
Man ang belt, pints... ....._....- Flavor Delight 
XX cream, % pints Large and small curd, 2 
Buttermilk, pounds 
‘ Nonfat, 12 ounces 
Whipped butter 
Dressing, 4 pints 4 
I, NIN ccc esnsccsote creo eas 45 
Adams whip 
Tropicana 
Yours very truly, 
Harry Von ROHMER, 
Distributor, Adams Dairy Products. 


JANUARY 15, 1958. 
To: Mr. R. W. Franzen. 


Mr. J. D. MeGinn. 
Mr. BE. H. Schwab. 
Mr. A. V. Hammond. 
Mr. EF. Graves, Du Quoin store manager. 
Mr. N. Green, Carbondale store manager. 
Mr. E. Miller, Murphysboro store manager. 
Mr. F. Caleaterra, Herrin store manager. 
This confirms our several conversations regarding Adams Dairy entering the 
above stores. 
Due to limited facilities the following items are suggested rather than the 
complete line. 
You will note the prices are right in addition to coupon deals to be run the 5 
consecutive weeks. 
Cents 
Homogenized, 17 
Homogenized, % alain ies vinta he fen nis fll RR tos BM UN eer dticicin eit 3014 
ween Y ie 6 WOOD i ib db nod mince lms cin d cnt S wien 31 
Balt and dralt, pinta .o— ac iiss cease 5k ee dheangetans <heeesnansede 24 
UU MUOMIAIIEIIT as natssscnnpreiocesnsiiibesltbande tan ah i ian sets ag annie ill 18 
Skim, quarts (if want) 16 
I ae leita adele en madinainige bala 20 
Cottage cheese, 1 pound (this week only) 16 
BRN SCION ss 8 oie capac aon mince Geechee eraniieibeans 21% 


We have been advised home-delivery milk has been selling for 38 cents per 
half gallon. 
D. R. NELSON. 
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JANUARY 15, 1958. 


Re store No. 39. 


Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barters: Effective January 15, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I a ST ald ea iS A Eo $0. 2050 
I si esinniniaiaipe ilies tena! - 2050 


Yours very truly, 


ALBERT F.. LIDDLE, 
Distributor, Adams Dairy Products. 


JANUARY 16, 1958. 


Re store No. 85. 


Mr, Ira R. BaRTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
DeEaR Mr. Bartets: Effective January 16, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 

Neen a napa oainiedtenrenamanune $0. 2050 

er 22  wtuepnoneaonnamamae 
Yours very truly, 


S aeeemtnkane . 2050 


L. L. Brown, 
Distributor, Adams Dairy Products 


JANUARY 16, 1958. 


Re store No. 78. 


Mr. Ira R. BaRTELs, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 

Dear Mer. BartTers: Effective January 17, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 


a i iia cinsnn pg SMD dete eae dials Day skh dana $0. 3250 


- 


See, Se MRINONE. ..... <n. niin De bune hasacinndbieewe . 3250 
Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


JANUARY 17, 1958. 


Re stores Nos. 43, 77, 81. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barters: Effective January 17, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows, January 17 
and 18, 1958: 


Store cost 

BAUR. 26 Caen i iii nn nic tse ewer nnn wnnnosanne $0. 2050 

I — TE I ai ani chit western eininiaheeniineisanloareiensnin mination . 2050 
Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 
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JANUARY 18, 1958. 
Re stores Nos, 13 and 24. 


Mr. Ira R. BarTELs, 
Buyer, A, é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartrets: Effective January 17 and 18, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 

Store cost 
ee te ead Sia gnie nee eer en ei mee eas ic einai $0. 2050 
ee ae ee ee . 2050 

Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


JANUARY 21, 1958. 
Adams Dairy is reducing cost on half gallons of homogenized milk at our 
Jefferson City store effective January 22, 1958, to 31 cents to meet a competitive 
situation. 
D. R. NELSON. 


Copies to: Mr. L. Moulin, Mr. A. H. Lusse, Mr. J. D. McGinn, Mr. Wendell 
Koerner, store manager, Jefferson City. 


JANUARY 21, 1958. 
Re store No. 120. 


A. & P. Tea Co. 
St. Louis, Mo. 
Dear Sir: Effective January 22, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost 
a i a sence rile oe es $0. 31 
SIs SO a ale nin nse emplngies Deegan ook 
Yours very truly, 


WILLIAM E. LEwIs, 
Distributor, Adams Dairy Products. 


JANUARY 22, 1958. 
Re store No. 85. 
Mr. Ira R. BARTELS, 
Buyer, A. &€ P. Tea Oo., 
Kansas City, Mo. 
Dear Mr. Barrets: Effective January 22, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 


I, aa dt dil hneanabrem hairs nid lah liven clap aliige $0. 3650 
ain iv ect etn ash eneiblennimniciccestahl aipemnmictaczmesenent . 3650 
Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 
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JANUARY 22, 1958. 
Re stores Nos. 138, 24. 
Mr. Ira R. BaRTELs, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BarrTeEts: Effective January 22, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I 2 ee $0. 3650 
Neen nee ise aasanal eave we aensticniawch arenas . 3650 


Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


JANUARY 22, 1958. 





































Re store No. 93. 
Mr. Ira R. BaRTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
DEAR MR. BarTEts: Effective January 23, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
tt et tsb ios gle esis cotta ca as anions cess an wane epin en $0. 3250 
i ce a csc anialighsehnnian sine souep snseresh eniabiaeiondotavtetivb . 3250 


Yours very truly, 


RAYMOND L, HALLER, 
Distributor, Adams Dairy Products. 


JANUARY 23, 1958. 
Re store, Mount Vernon, Il. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Sir: Effective Monday, January 27, 1958, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 


I i calinsis ua coca easement $0. 34 
We es BRINE. kw nn ne al ta la oe ia 2 . 30 
i rriareniatinarenenanabeinipcna sti butt thie alles teen dia attgtii . ae 


In order to be competitive with Midwest Dairy, Meadow Gold, and local dairy 
in Nashville. 
Yours very truly, 
ROBERT JANNETT, 
Distributor, Adams Dairy Products. 





; JANUARY 23, 1958. 
Re store No. 39. 
Mr. Ira R. BARTELS, 
Buyer, A, &€ P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Barrets: Effective January 23, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 
Store cost 
a aeetminsdintilinermperinihuinsamenns ss nicclcsaaiciaidiibiata Ed tai $0. 3650 
Homogenized, %% gallons__._.--_---_-------~---- ar at lice a . 3650 
Yours very truly, 


ALBERT F’. LIDDLE, 
Distributor, Adams Dairy Products. 
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JANUARY 29, 1958. 
Re store No. 120. 


A. & P. Tea Co. 
St. Louis, Mo. 


DEAR Sim: Effective January 29, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
Deni, Se BOO nec ncn men tla staat addi $0. 37 
PUNO OU  ctnieanadiasiatiohieieanehiiminensoesnall ot 


Yours very truly, 


Wr.uM FE. Lewis, 
Distributor, Adams Dairy Products. 


JANUARY 29, 1958. 
Re store No. 120. 
A. & P. Tea Co. 

St. Louis, Mo. 

Deak Siz: Effective January 29, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
UE AR UNI chsh ccclaaltehta icipntatubancldsoselincbaindedescabiics = esp dicigha otis leiden aueieailiea $0. 37 
Homogenized, Ta a a a a ah,  catiniaiaensaierenianeiebatial -3T 


Yours very truly, 
Wr1amM FE. Lewis, 
Distributor, Adams Dairy Products. 


JANUARY 30, 1958. 
Re stores, Herrin, Carterville, Carbondale, Murphysboro, Ill. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sik: Effective Thursday, Friday, and Saturday only, January 30, 31, 
and February 1, 1958, the price of Adams Dairy products delivered to your 
stores that I serve will be as follows until further notice : 

Homogenized, half gallons, store cost, 254% cents. 

In order to be competitive with IGA milk in this area we are dropping our 
price as above. 

Yours very truly, 


H. Von RoHMER, 
Distributor, Adams Dairy Products. 


Fesruary 3, 1958. 
Re store No, 120. 


A. & P. Tea Co., 
St. Louis, Mo. 
Dear Sie: Effective February 3, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
IN, ln ~ OU a aa ila id cela aeongh dich aR RenA ik ot Sd ile shh etal daha $0. - 
Homogenized, % gallons 


Yours very truly, 


WILLIAM BE. LEwIs, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 
Re stores Nos. 25, 47. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Deak Mr. BarTets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Supers: 

Store cost 

Milk, % gallons, 1 free with 1 at $0. 3650 

Homogenized, % gallons, 1 free with 1 at . 3650 
Yours very truly, 


Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 109, Columbia. 
A. & P. TEA Co., 
St. Louis, Mo. 


Dear Sir: Effective February 7 and 8, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows in order to meet competition 
in United States Supers: 

Store cost 
Milk, half gallons, 1 free with 1 $0. 3450 
Yours very truly, 
WILLIAM E. Lewis, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 138, 24. 
Mr. Ira R. BARTELS, 
Buyer A. é P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Bartets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
competition (Sealtest) in United States Supermarkets TV brand: 

Store cost 
Milk, 14 gallons, 1 free with 1 $0. 3650 
Homogenized, % gallons, 1 free with 1 . 3650 
Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


Fresruarky 6, 1958. 
Re store No. 57. 
Mr. Ira R. BARTELS, 
Buyer A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. BarTEts: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
competition (Sealtest) in United States Supermarkets (TV brand) : 

Store cost 
sc enshhneepnenerenesinarenenencnatenesianenthaeianes $0. 3450 
Homogenized, % gallons, 1 free with 1 
Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 
Re stores Nos. 84 and 92. 


Mr. Ira R. Barre Ls, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective February 7 and 8, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows in order to meet 
(Sealtest) competition in United States Supermarkets (TV brand) : 


Store cost 
is, cule memes Ean a a et te $0. 3650 
Homogenized, % gallons, 1 free with 1--...-......_._....__._____ ats: - SE 


Yours very truly, 


Wma. P. Pack, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 14, 26, 40. 
Mr. Ira R. BarTELSs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Supermarkets: 
Store cost 
Ics ies Ut iain Se ah i ce a el ale $0. 3650 
peomsoeenised. 46. gkl0ns. 1 Tree With 3A chiki cabo n dicted ane cer . 8650 
Yours very truly, 
H. K. DICKENSON, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 39, 67, 87, 90. 


Mr. Ira R. Barres, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows: 
Store cost 
pee Sy eallons. 1 tree with Bo... stew I ia real $0. 3650 
peomaceenined,14-ealions,.1 free: Witll Lunn. cnsenewdi Seis Be . 3650 
Yours very truly, 
ALBERT F. LIDDLE, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 78. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

DEAR Mr. Barrets: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows to meet 
competition in United States Superstores (TV brand) : 


Store cost 


a a6 nome ¥ free With 2 oo no ae ie eee $0. 3250 
Momogenised, % gallons, 1 free with 1_..........4-.........--.._-.--- . o200 


Yours very truly, 
L. L. BRown, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 


Re store No. 85. 


Mr. Ira R. BARTELS, 
Buyer, A. &é P. Tea Co., 
Kansas City, Mo. 
DEAR MR. Bartets: Effective February 7 and 8, 1958, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows in order to 
meet Sealtest competition in United States Superstores (TV brand) : 


Store cost 
I Ri AU es $0. 3650 
Homogenized, 44 gallons, 1 free with 1-.........-.--.-._-..-...-..-.- . 8650 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 


Re store No. 29. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
DEAR Mr. BARTELS: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Superstores (TV brand) : 


Store cost 
ee ee ene. 2 2008 With bacco cccsscscass cans. __.. $0. 3650 
Homogenized, 14 gallons, 1 free with 1__.___---___- Ss gllleter et aeat din ttceooac . 3650 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 


Re store No. 98. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear MR. BARTELS: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Superstores (TV brand) : 


Store cost 
a ee nn ee ee ek $0. 3250 
Homopenised, 44 gallons, 1 free with 1_............................. . 8250 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FesRuARY 6, 1958. 


Re stores Nos. 130, 161. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear MR. BaRreLs: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows to meet com- 
petition in United States Superstores (TV brand) : 


Store coat 
Ne es ee ne cine apmperah eoaben enn eomeneneooses _.. Sa 
en ee TE UREN ee ee .3T 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 


Re store No. 32. 
Mr. Ina R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
DEAR MR. Barres: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Supermarkets (TV brand) : 


Store cost 
Milk, % gallons, 1 free with 1 $0. 3650 
Homogenized, 14 gallons, 1 free with 1 
Yours very truly, 
ERNEST R. PAck, 
Distributor, Adams Dairy Products. 


Fepsruary 6, 1958. 
Re store No. 157, Marshall, Mo., only. 


Mr. Ina R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 


DEAR MR. BarTeEts: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows to meet competi- 
tion in United States Superstores (TV brand) : 


Store cost 
Milk, % gallons, 1 free with 1 


Homogenized, % gallons, 1 free with 1 
Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 43, 77, 81. 


Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Bartets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Supers (TV brand) : 

Store cost 
Milk, % gallons, 1 free with 1 


Homogenized, % gallons, 1 free with 1 
Yours very truly, 


RIcHARD CARNOL, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 169. 


Mr. IrA R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrets: Effective February 7 and 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows in order to meet 
Sealtest competition in United States Supermarkets (TV brand) : 

Store cost 
Milk, % gallons, 1 free with 1 
Homogenized, % gallons, 1 free with 1 


Yours very truly, 


C. M. Nargron, 
Distributor, Adams Dairy Products. 
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FEespRuARY 6, 1958. 
Re store No. 154, Lexington. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


DeaR Mr. BartTets: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in United States Supermarkets (TV milk) : 


Store cost 
I i $0. 39 
Homogenized, % gallons, 1 free with 1 


Yours very truly, 


C. M. Narron, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 86, 120. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo, 
DEAR Mr. BarTets: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in United States Supermarkets (TV milk) : 
Store cost 
Se ee Ck VD neem eaeneenas plat ties taietivantl $0. 37 
Homogenized, 14 gallons, 1 free with 1 


Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 63, 64, 69, 82. 
Mr. Ira R. BARTELS, 
Buyer, A. &€ P. Tea Co., 
Kansas City, Mo. 
DearR Mr. Barres: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supers (TV brand) : 
Store cost 
RESIS ESSE TS EE ae 
i asc ce asncsnunc oe megen wiv eepivecin eer . 3650 


Yours very truly, 


JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 


FEBRUARY 7, 1958. 
Re store, St. Clair, Mo. 
Mr. D. R. NELSon, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Sir: Effective February 11, 1958, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, 36 cents. 

Yours very truly, 
FRANK CRAIN, 

Distributor, Adams Dairy Products. 






Re 
Mr 


pr 
no 
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FEesruary 7, 1958. 
Re store No. 157, Marshall, Mo., only. 
Mr. Ira R. BARTELS, 
Buyer, A. é P. Tea Co., 
Kansas City, Mo. 


DeaR Mr. Barres: Pffective February 7, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
SE, Si EN SD i Le $0. 31 
Homogenized, % gallons 3 
Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


FEBRUARY 8, 1958. 
Re store No. 120. 
Mr. IRA R. BarTELs, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Deak Mr. Barres: Effective February 8, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
cc a gh ea ata Sl aati ae $0. 35 
Neen ne eee ee enn ane es med ane pa nim aia hi mabe denna mingataaiiratarstete oD 


Yours very truly, 
C. M. NARRON, 
Distributor, Adams Dairy Products. 


Re store No. 183, Trenton, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Kans. 
Dear Sim: Effective February 11 through 15, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows: 
Buy 1 half gallon, get 1 free. 
Yours very truly, 
RAYMOND C. YARNELL, 
Distributor, Adams Dairy Products. 


FEBRUARY 12, 1958. 
Re store No. 114. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BarTets: Effective February 12 through 15, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet TV (Sealtest) competition in United States Supers: 

Store cost 
a CON cb apc chemin Daca pno  edAinae diene cai ae Goapcsi si $0. 37 
Homogenized, % gallons, 1 free with 1 0. 37 
Yours very truly, 
BILL HOvsE, 
Distributor, Adams Dairy Products. 
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FEBRUARY 13, 1958. 
Mr. Ira R. BARTELS, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BarTets: In order that we meet competitive ice cream conditions 
this weekend in the United States Superstores and elsewhere, we are offering 
a free half gallon with each of your purchases of a half gallon on Friday and 
Saturday, the 14th and 15th. 


This is available to all of our ice cream customers in the affected area on an 
equal basis. 


With kindest personal regards; I am, 
Sincerely, 


ApAms Darry Co., 
W. Howarp ADAMS. 


FEBRUARY 13, 1958. 
Re store No. 170. 
Mr. Ira R. BARTELS, 

Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Bartets: Effective February 13 through 16, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows to meet 
TV competition in Bingham’s United States Super. 

Store cost 
eet re, oO? 20) IN I a a eee ear erereunenabeasnenne $0. 29 
Homogenized, 14 gallons, 1 free with 1 ; 


Yours very truly, 


Brit House, 
Distributor, Adams Dairy Products. 


FEBRUARY 13, 1958. 
Re store No. 161, Odessa, Mo. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: Effective February 13 through 15, 1958, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows to meet 
TV competition in Odessa Market. 


Store cost 
a cere ep mise aneneaimupenenenisiai bela atylbtvdrucenis sends $0. 37 
a i 37 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


Sr. JosepH, Mo. 
Re store No. 172, Maryville. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Sir: Effective February 11 through 15, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows: Buy 1 and get 
1 free. 

Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 
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FEesRuARY 13, 1958. 
Re store No. 87. 


Mr. Ina R. Barre.s, 
Buyer, A. & P. Tea Co. 
Kansas City, Mo. 
Deak MB. BarTets: Effective February 14, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice to meet TV competition in Olsen’s Market in Olathe, Kans. : 


I i A aan enone bern ia eae epee tata pees wcities $0. 3450 
Homogenized, % gallons ‘ 


Yours very truly, 


Store cost 


ALBERT F’. LIDDLE, 
Distributor, Adams Dairy Products. 


FEBRUARY 13, 1958. 
Re store No. 82. 


Mr. Ira R. Barre.s, 
Buyer, A. é€ P. Tea Co. 
Kansas City, Mo. 
Deak Mr. BarTets: Effective February 14, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice in order to meet TV competition in Best Way Market: 


Store cost 
I eee atte teens ioumantdinz nae ensinascnctntonaaien $0. 3450 
mmeummiamnien 96 amiga ser. aco a erences . 83450 


Yours very truly, 


JOHN R. LIpDLE, 
Distributor, Adams Dairy Products. 


FEBRUARY 14, 1958. 
Re store No. 86. 


Mr. Ira R. Barres, 
Buyer, A. &€ P. Tea Co. 
Kansas City, Mo. 
Dear Mr. BarTeis: Effective February 14, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice to meet TV and Country Club competition : 


Store cost 
NN ee nnn nnn lt a $0. 2950 


Tl nae nl Be ht tie el AS ARETE LLL RIEL DALI Se . 2950 
Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


FEBRUARY 19, 1958 
Re store No. 69. 


Mr. Ira R. BARTELS, 
Buyer, A. &€ P. Tea Co., 
Kansas City, Mo. 

Dear Mr. Barrets: Effective February 19, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice to meet Myer’s, Sealest, Lastemark competition in Mantils Market at 48th 
Street, Lerrou, and Rainlo Boulevard: 


Store cost 
ai: os bi ciecpulilesen asinine atacand anil $0.3450 


ee DONUT Sls © I a i ca eens veers ble Giardia bedblal deat blaatapoishs .3450 
Yours very truly, 


JOHN R. LIpDLE, 
Distributor, Adams Dairy Products. 
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DISTRIBUTOR’S PRICE SUBMISSIONS TO KROGER 










































Ri 
Tat M 
Re store No. K-168. 
Mr. GEORGE McDANELD, 
Buyer, the Kroger Co., 
North Kansas City, Mo li 
i Dear Sie: Effective January 8, 1957, the price of Adams Dairy products de- 
‘| livered to your stores that I serve will be as follows until further notice: 
i Store cost M 
i (cents) H 
i Ls ccnscceensteneetnenentiiningeiemantonencernslsL stash ain asable use 17% H 
i IN I a cater ceessscnianaaisineninrmnchenibeneeensven nein ELBE Se SEK SIS des ite 17% 
Bi I ss icin enim eensenbeinesTeoseinnsianiepanied oi mconanns inv Etiboas aoe Bs 341% 
fi Yours very truly, 
H EDWARD G. JOHNSTON, 
Adams Dairy Products. 
Sr. JoserH, Mo. R 
Re store No. 160. M 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective January 17, 1957, the price of Adams Dairy products de- li 
livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost M 
| Te $0. 1775 | Chocolate, quarts._.......__-_ $0. 2000 BE 
Homogenized, quarts____.-__~- . 1775 | Homogenized, % gallons______ - 3450 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 
Re store No. K-173. I 
Mr. GEORGE McDANELD, } 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sie: Effective January 21, 1957, the price of Adams Dairy products de- : 
livered to your stores that I serve will be as follows until further notice: 1 
Store cost Store cost I 
a ee eee $0. 1775 | Homogenized, quarts_________ $0. 1775 : 
ue, 96 Balen. . 3450 | Homogenized, 144 gallons__-_-_~ . 3450 
Yours very truly, 
L. L. Brown, 
Distributor, Adams Dairy Products. 
CHILLICOTHE, Mo. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Sir: The effective date of the price change of Adams Dairy products ] 


should be January 17, 1957, not January 14, 1957, as stated in the price change 
form just mailed to your office. 
Thank you. 
Cuirron E. Coucn, 
Distributor, Adams Dairy Products. 
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Re store No. K-161. 
Mr. GeorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Deak Sir: Effective January 17, 1957, the price of Adams Dairy products de- 

livered to your stores that I serve will be as follows until further notice: 
Store cost 

I $0. 1800 | Half and half 


Homogenized, quarts . 1800 | Chocolate, quarts 
Homogenized, 4% gallons______ . 83500 


Yours very truly, 


Store cost 


CuLiFTon E. Coucn, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo. 
Re stores No. K-22, K—112, K-125. 


Mr. GEORGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Sie: Effective January 14, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost 


Store cost 
Beer GUNENG 2D chee ete $0. 1775 | Homogenized, 4 gallons $0. 3450 
. 1775 | Chocolate, quarts_.._.._....__ . 2000 


Homogenized, quarts________- 
Yours very truly, 
CLIFTON E. Covucnu, 
Distributor, Adams Dairy Products. 


JANUARY 23, 1957. 
Re stores Nos. 130, 170. 
Mr. GEoRGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANeELD: Effective Monday, January 28, and until further notice, 
in order to meet Tullis-Hall competition in Sedalia and Windsor, the following 
price is quoted. 

Skim milk, quarts: 
Store cost 
Suggested 

Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


St. Josepu, Mo., January 29, 1957. 
Re store No. 160. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective January 31, 1957, the price of Adams sour cream in new 
12-ounce cartons, delivered to your stores that I serve will be as follows: 
Sour cream, 12-ounce, store cost, $0.28. 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 
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JANUARY 28, 1957. 
Re stores, Kroger K-140, K-—165. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McDanetp: Effective January 29 only, in order to meet Sealtest 
competition in Milgram, and other stores in Independence, Mo., the following 
price is quoted for all of your stores that I serve: 


Milk, 1% gallons: 
I hac pelossiniiictetaiiiasmnsbaniicisacigs ackaniaNne aca een eee te aN oe aloes $0. 3050 
a ne ae ee TEE Lee ent ee TT . 3500 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


JANUARY 28, 1957. 
Re stores Nos. 97, 130, 170. 
Mr. GeorcE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sire: Effective Thursday, January 31, Adams sour cream will appear in 
its new 12-ounce package, and the price to your stores that I serve will be as 
follows: 


Sour cream, 12 ounce, store cost, $0.2825. 


Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


FEBRUARY 26, 1957. 
Re Joplin. 
Mr. GroreeE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

DEAR Mr. MCDANELD: We have signed a distributor contract with the Adams 
Dairy Co., and have been assigned a territory. Subject to your approval, it 
it our desire to serve the above-mentioned stores. 

If this meets with your approval, we will be pleased to begin service on Thurs- 
day, February 28, 1957, The prices will be as follows: 











| 

| Store | Suggested 

| cost | retail 

| 

aan : = 

NEE MI Een 5d se done ke stew demnccsccusecaccu< idebewnnls $0. 20 | $0. 22 
Milk, 4 gallons_..__.-....-.._-- See ee ee . 39 | 43 
Bomogenized, 4 gallons_....-_-- 39 . 43 
Half and half, pints._..._..-.._- scene Reape sautiees cine ee” 26 .29 
De cee ncnmanemasan Seale dane’ 27 | 31 
Bemus 8 On Bee 228 rss on Sohne ncue noes ‘ oe . 16 .19 
I | ne cmeewesanken dbvstingskiuodaabical .21 . 24 
so ciate eens mba pamainannsa aiitab nasal 17 .20 
I I ha Sen be panioendecmadaadannddisck | .18 -21 
I ee nrninineaneniescmapanttinn wun | . 38 - 45 
a opeperurem 39 . 46 


We are fully covered by liability insurance and trust that I may be of service 
to you, promoting the sale of Adams Dairy products through these stores. 
Yours very truly, 
ERWIN & HOUSE, 
Distributor, Adams Dairy Products. 


Re 
Mr 


12- 
, 


Co 
Co 
Co 


MONOPOLY IN MILK DISTRIBUTION 381 


JANUARY 28, 1957. 
Re stores, Kroger, K-140, K-165. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DEAR Mr. MCDANELD: Effective January 29 only, in order to meet Sealtest 
competition in Milgram, and other stores in Independence, Mo., the following 
price is quoted for all of your stores that I serve: 

Milk, % gallons: 
Store cost $0. 3050 
Suggested retail 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


St. Josepn, Mo., JANUARY 29, 1957. 
Re store No. 160. 
Mr. GEorRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeaR Sir: Effective January 31, 1957, the price of Adams sour cream in new 
12-ounce cartons delivered to your stores that I will serve will be as follows: 
Sour cream, 12 ounces, store cost, $0.28. 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


Sr. JoserH, Mo. 
Re store No. 160. 


Mr. GeorGeE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective March 8, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store cost Store cost 
Cottage cheese, 12 ounce $0. 1550} Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound. 0.155 ne ree eer eee $0. 1550 
Cottage cheese, 2 pound tubs__ 0.3300] Chive cheese, 12 ounce 
Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


CHOCOLATE MILK PROMOTION, BY DATE AND STORE 
Week ending— 


January 19: 71st and Prospect, Linwood and Indiana, 29th and Prospect. 
January 26: Brookfield, Mo., Plaza, N. K. C., Antioch. 

February 2: Salisbury, Mo., Mission, Kans., Overland Park, Kans. 
February 9: 23d and Forest, Independence, Mo., No. 140. 

February 16: St. Joseph, Mo., No. 160, 27th and Brown, 9th and Minnesota. 
February 23: Leavenworth, Kans., Independence and Montgall, Sedalia, Mo. 
March 2: Clinton, Mo., Brunswick, Mo. 


24185—58 25 
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BLUE Sprines, Mo., February 21, 1957. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
- Kansas City, Mo.. 

Dear Mr. McDanetp: Enclosed please find the chocolate milk promotion 
schedule as discussed in our telephone conversation today. All stores listed 
were to be able to buy Adams chocolate milk at 12 cents per quart on Thurs- 
day, Friday, and Saturday of the week shown. 

Yours very truly, 
ADAMS Datry Co., 
ART FRYE. 


Kansas Crry Division, January 21, 1957. 
To: Store manager, K-112, K-22, K-125, K-170, K-97, K-173: 

We have arranged with Adams Dairy for a supplemental promotion on choco- 
late milk for your store on the weekend noted below. Your special retail during 
the time of the sale will be 2 for 29 cents. 

Mr. Frye wi contacting you before the time o 1is special promotion. 

Mr. Fry ill be tacting } bef the t f this s} ly t 


Neen cop bears dade wewingnanenenenersems oe K-112 
Neen aiid teesininaretemerergsinasenmneueen ainsi lade es wi K-22 
I santinntiiubininviininenentsaiasaitiaaratle K-125 
Neen a cecinamsemnsen ence ted ibiiao she LG K-170 
ees I nats tea hee ee Od Ss cme atebion tcl K-173, K-97 


K. C. Grocery MERCHANDISING DEPARTMENT. 
Copies to: Mr. Art Fry, Adams Dairy, Mr. Ernie Latcham. 


Sr. Josepy, Mo. 
Re store No. 185, Maryville. 
Mr. GrorGgE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sire: Effective March 12, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
ME @mrtb io $0. 1775 | Buttermilk, quarts__________- $0. 1600 
Homogenized, quarts_________ - 1775 | Chocolate, quarts______--- ca'* ee 
Homogenized, 4% gallons____-_ . 3450] Orange drink, quarts__.____-_- . 1350 
| dg ao ian . 2500 | Cottage cheese, 12 ounce____- . 155 
Coffee cream, % pints._.._____ . 1950 | Cottage cheese, dry, 1 pound_-_ . 1550 
Whipping créam_____._______ . 2950 | Cottage cheese, 2 pound tubs___—_. 3300 
Sour cream, pints____.__. ___ .3200| Pineapple cottage cheese, 12 
Whipped cream______________ . 8800 No ree es. RE . 1550 
Fat free, quarts._......______ . 1500 | Chive cheese, 12 ounce__._.____ —_ . 1550 


Yours very truly, 
W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 
These prices in error. Correct as quoted in offer on phone March 14. 







MARCH 15, 1957. 
Re stores Nos. 97, 170. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeAr Sir: Effective March 16, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 
Store cost 
$0. 25 


25 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 















R 
M 


t 
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MARCH 148, 1957. 
Re store No, K-97. 
Mr. Greorce McDANE LD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective March 20, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 


Fat free, quarts, store cost, $0,1125. 
Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products, 


MArcH 18, 1957. 
Re stores Nos. 97, 130, 170. 
Mr. GeorGE McDANELp, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Str: Effective March 20, 1957, the price of Adams Dairy products delivered 

to your stores that I serve will be as follows until further notice: 
Store cost 


By i Me tac ecirn een os panightnne > seprgienigs ice insteciaeiiaiie don ble lS onal EA ASR $0. 25 


Homogenized, quarts ; .13 
Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo. 
Re store No. K-161. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective March 27, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Store coat 
Milk, 144 gallons_______-_~- $0. 1750 
Homogenized, % gallons 


Yours very truly, 
CLIFTON EK. Coucn, 
Distributor, Adams Dairy Products. 


MARCH 27, 1957. 
Re stores Nos. 130 and 170. 
Mr. GeorGe McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DEAR Str: Effective ., 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 


Milk, %4 gallons_._.___.._..__._._ $0.35 | Homogenized, % gallons_____ __ $0.35 
Homogenized, quarts_- ea .18 | Fat free, quarts 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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Re store No. K-168. 
Mr. GeorGE McDANELD, 
The Kroger Co., 

North Kansas City, Mo. 


Dear Siz: Effective March 26, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Cottage cheese, 12 ounces_____ $0. 1550} Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound_.___—. 1550 IIE siciscntencgicteomecchMadngiones $0. 1550 
Cottage cheese, 2 pound tubs... 3300 | Chive cheese, 12 ounces_______ . 1550 


Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


MARCH 27, 1957. 
Re store No. 97. 


Mr. GEoRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sie: Effective March 28, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
BN i sescnasecincten $0. 3500 | Homogenized, %4 gallons_____ $0. 3500 
Homogenized, quarts__._______ . 5000} Pat free, quarts__.......__.. — «ine 


Yours very truly, 


J. W. DENNIs, 
Distributor, Adams Dairy Products. 


Re store No. 168. 


Mr. GeorGe McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective April 6, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice : 


Store cost 


I a le ee $0. 775 
ee eens. 22 OmmOee ee . T750 
catheter edbevabwcs:: . 1750 


Yours very truly, 
EpWARD D. JOHNSTON, 
Distributor, Adams Dairy Products. 


Apri 10, 1957. 
Re store No. 181. 
Mr GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sir: Effective April 12, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 
Half and half, store cost, 25 cents. 
Yours very truly 
Erwin & House, 
Brit House, 
Distributor, Adams Dairy Products. 
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cides Tite ut CHILLICOTHE, Mo., April 19, 1957. 


Mr. GEoRGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Deak Sir: Effective April 19, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Homogenized, half gallons, store cost, 27 cents. 
Yours very truly, 


Cuiirton E. Coucn, 
Distributor, Adams Dairy Products. 


St. Josepu, Mo., April 30, 1957. 


Re: store No. 160, St. Joseph, Mo. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Deak Sir: Effective May 2, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Cottage cheese, 12 ounces___-. $0.1500| Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound... 1500 oo CSB | ies PRE $0. 1500 
Cottage cheese, 2-pound tubs... 3250 | Chive cheese, 12 ounces_______ . 1500 


Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


BuLvuE Sprines, Mo., April 26, 1957. 


Mr. HaARro_p OFFER, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. Orrerk: On Friday, May 3, and Saturday, May 4, we plan to reduce 
our dock price sufficiently that our distributors may have the following special 
price on buttermilk for these two days: 


Buttermilk : 
Nn a 90 5 Sat I ee eee i aes bee $0. 10 
ee ee OB eb as ecieraealgeice ante aakoparebaainn “<a 


12 for 25 cents. 


This price will be effective in all stores serviced with Adams buttermilk. 
Point of sale advertising pieces and a large window sign will be in your office 
Monday morning for your approval. We hope that we can distribute them to 
each of the stores. We will, on Friday morning, May 3, run a large 5-column 
by 12-inch buttermilk ad with the special price in it in the Kansas City Star. 
The above prices will be confirmed by your distributor. 
Hoping to have your approval on it, Iam, 
Yours very truly, 

ApAMs Datry Co., 
W. Howarp ADAMS. 
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Sr. Joseru, Mo. 
Re store No. 185, Maryville. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Srr: Effective May 2, 1957, the price of Adams Dairy products delivy- 
ered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Cottage cheese, 12 ounce____-- $0. 1500 | Pineapple cottage cheese, 12- 
Cottage cheese, dry 1 pound... .1500 CUROD icc edesneneenee< ~~ $0. 1500 
Cottage Cheese, 2-pound tubs.__.-—-. 3250 | Chive cheese, 12-ounce____~__- - 1500 


Yours very truly, 
W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 


May 2, 1957, 
Re store No. 166. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sir: Due to competitive prices, the price of half gallons milk at your 
store, No. 166, will be: 1 free half gallon milk with purchase of 1 half gallon 
milk. 
es enema mia Aree. 0 0 ss ~~ $0. 3450 
a as cen em neve menue nerenenen . 3450 


This will be effective Friday, May 3, 1957, and Saturday, May 4, 1957. 
Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 


May 2, 1957. 
Re store No. 166. 
Mr. George MCDANELD, 
The Kroger Oo., 
North Kansas City, Mo. 
Dear Sir: Effective May 6, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 
Buttermilk, quarts, store cost, 16 cents. 
Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo., April 26, 1957. 
Re store No. K-161 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective April 26, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, 25 cents. 
Yours very truly, 
CLIFTON BE. Covucg, 
Distributor, Adams Dairy Producta. 


A Ar 


—— 
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Aprit 30, 1957. 
Mr. GEorRGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDANeE tp: Effective May 2, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store coat 
Cottage cheese, 12 ounces... $0.1525 | Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound_.—_ . 1525 rn ee oe $0. 1525 
Cottage cheese, 2-pound tubs__ .3250)| Chive cheese, 12 ounces_____- . 1525 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


JOPLIN, Mo., May 6, 1957. 
Re store No. K-781. 
Mr. GEorRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Sir: Effective Thursday, May 8 through 11, 1957, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows until 
further notice: 

Half and half, store cost, 16 cents. 

Yours very truly, 
Brit Howse, 
Distributor, Adams Dairy Products. 


APRIL 30, 1957. 
Re store No. K-168. 
Mr. GrorGE McCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sie: Effective Thursday, May 2, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Cottage cheese, 12 ounces___. $0.1525]| Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound__ . 1525 Ge etiancetccnaciieectibinintetubathteeaehe $0. 1525 
Cottage cheese, 2-pound tubs._._._—-. 3250 | Chive cheese, 12 ounces_______ . 1525 


Yours very truly, 
Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo., May 2, 1957, 
Mr. George MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sire: Effective May 3, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, 27 cents. 
Yours very truly, 
CLIFTON BE. Coucn, 
Distributor, Adams Dairy Products. 
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May 1, 1957. 
Re stores Nos. K-22, K-112, K-125. 
Mr. Georce MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sir: Effective May 2, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 
Cottage cheese, 2-pound tubs, store cost, 32 cents. 
Yours very truly, 
CuiFton E. Coucu, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo., April 30, 1957. 
Re stores Nos. K-22, K-112, K-125. 
Mr. George MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Str: Effective May 2, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Cottage cheese, 12 ounces_____ $0.1500| Pineapple cottage cheese, 12 
Cottage cheese, dry , No, 1..__ .1500 Roc acide ecbisib- nc on ts tesenpepitniiai $0. 1500 
Cottage cheese, No. 2 tubs____-_ . 3250 | Chive cheese, 12 ounces___--_- . 1500 


Yours very truly, 
CiiFton E. Coucn, 
Distributor, Adams Dairy Products. 


lec ELTA TE 


JUNE 7, 1957. 
Re store No. 130. 
4 Mr. GeorcE McDANELD, 
b The Kroger Co., 
Kansas City, Mo. 


DeEaR Mr. McDane tp: Effective June 7, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


i RAAT ELS PTS 











notice : 
Store cost 
Neen nn eee an ana a eelan cgereimeeraeck $0. 31 
, Teen een dien omens . 31 
at Yours very truly, 
i J. W. DENNIS, 








Distributor, Adams Dairy Products. 


This is in order to meet competition in Wise O Stores in Windsor. Tastemark 
milk was selling for 35 cents today (advertised). 












Re store No. K-168. 
Mr. GrorceE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELp: Effective only May 1, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


eae a 
de amici lida tit Ati DOT 





























notice : 

Store cost 
IN 7 RN eben ok oe i $0. 8500 
re er IG... ws cs:su ds teinnes ssc en an ebicnbecetinee es ccandeancs . 8500 
EEE ET LTTE . 8500 











Yours very truly, 





EpWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 
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Re store No. K-168. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DEAR Mr. McDAanetp: Effective May 3, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store coat Store cost 

Ohecolate; quarts. .....-.i.-5. $0.20] Pineapple cottage cheese, 12 
Cottage cheese, 12 ounces___._~ 15 ounces......... 46 tit. SSS $0. 15 
Chive cheese, 12 ounces_________ . 15 


Yours very truly, 


EpwWArpD G. JOHNSTON 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo., May 18, 1957. 
Re store No. K-125. 
Mr. GeorRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sie: Effective May 14, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallon, store cost, $0.3450. 
Yours very truly, 
CLIFTON E. Coucu, 
Distributor, Adams Dairy Products. 


JUNE 12, 1957. 
Re store No. 130, Windsor, Mo. 
Mr. GeorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANE LD: Effective June 12, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
2s ce es ies mr ign ce agp or-enoaeee cas SemaoLei conan $0. 35 


2, MAID... 8. eee Secret bone te ene kel acidetie . 35 


Yuurs very truly, 
JOSEPH W. DENNIS, 
Distributor, Adams Dairy Products. 


JUNE 22, 1957. 
Re store No. 166. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sire: Effective June 28 and June 29, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Cottage cheese, 2-pound tub, store cost, $0.22. 
Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 
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CHILLICOTHE, Mo., June 29, 1957. 
Re stores Nos. K-22, K-112, K-125. Re 


Mr. GrorGE McDANELD, M 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDanetp: Effective July 5, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further p! 
notice: ni 
Cottage cheese, 2-pound tub, store cost, $0.32. 
Yours very truly, 
CiiFTon BE. Coucna, 

Distributor, Adams Dairy Products. 

Jury 5, 1957. 
Re store No. K-170. k 


Mr. GeorGE McDANELD, N 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDANELD: Effective July 5, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further \ 
notice : I 

Cottage cheese, 2-pound tub, store cost, $0.22. 

Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 
To meet Tullis-Hall and Sealtest competition. 


CHILLICOTHE, Mo., June 29, 1957. 
Re store No. K-161. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDanetp: Effective July 5, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Cottage cheese, 2-pound tub, store cost, $0.3150. 

Yours very truly, 
CiirTon E. Covucn, 
Distributor, Adams Dairy Products. 


JuLy 8, 1957. 
Re store No. K-170. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELpD: Effective July 8, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further notice: 
Cottage cheese, 2-pound tub, store cost, $0.3250. 
Yours very truly, 





J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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CHILLICOTHE, Mo., June 28, 1957. 
Re store No. K-22. 
Mr. GEorRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective June 28, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Homogenized, half gallons, store cost, $0.25. 

Yours very truly, 
CuLiFTon EB. Coucg, 
Distributor, Adams Dairy Products. 


Str. JosepH, Mo., July 25, 1957. 
Re store No. 160. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

DreAR Mr. MCDANELD: Effective July 25, 1957, the price of Adams Dairy prod- 
ucts delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.8250. 

Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


JULY 17, 1957. 
Re store No. 170. 
Mr. GEeorRGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDANELD: Effective July 17, 1957, the price of Adams Dairy prod- 


ucts delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I ilie,/ MTTIL._- 0 scah sales pone wise cumin psieh i liohaaitea di neat till iaiiaaiiet $0. 2900 
NE, SECU rer sicicnce ee ne cndntegeninigherstnnknteemtimaititinntininenaighaitcipdiiapenmaiestiae aaa ai . 1500 
SUITE, "Ds COI ose ore seen rece noche esis soonest nbinateieete cia teett ete eee . 2900 


Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., July 9, 1957. 
Re store No. K-193. 
Mr. GEorRGE McCDANELD, 
The Kroger Co. 
Kansas City, Mo. 

Dear Sir: Effective July 11, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.37. 

This is a 2 cents per half gallon raise brought about by an increase by Federal 
milk market price to the producers and the competition going up 3 cents per 
half gallon. 

Yours very truly, 
JAMES WILLIAMS, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., July 27, 1957. 
Re store No. K-193. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Stir: Effective July 27, 1957, the price of Adams Dairy products delivered 
to your stores that I serve will be as follows until further notice: s! i 
Store cos 


eer a A ee ee Ea ls. Sibi west $0. 29 
a lee erin neice sbenenpeinermsinenphs bho aah aebhbibde . 16 
hanna or etcam epmrs termes stp lbs aghtoese ane wp atid .10 


Yours very truly, 
JAMES WILLIAMS, 
Distributor, Adams Dairy Products. 
P. 8.—The orange drink and chocolate milk prices are made to meet present 
competition of 19 cents on chocolate milk and 2 for 25 cents on orange drink out 
of store prices. The sour cream is a new item in this territory. 


JAMES WILLIAMS. 


SPRINGFIELD, Mo., August 3, 1957. 
Re store No. 193. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sir: Effective August 3,, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 

Buttermilk, quarts, store cost, $0.1450. 

Yours very truly, 
JAMES W. COOPER, 
Distributor, Adams Dairy Products. 

Competitive prices in order to meet competition of Tastimaid buttermilk ad- 

vertisement in Thursday paper at 17 cents per quart. 


Sr. Josern, Mo. 
Re store No. 185; Maryville. 
Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective August 2, 1957, the price of Adams Dairy 
products delivered to you rstores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.4050. 

Yours very truly, 
W. Dean DUNCAN, 
Distributor, Adams Dairy Products. 


St. JoserH, Mo. 
Re store No. 160. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Sir: Effective August 2, 1957, the price of Adams Dairy products de- 
livered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.3050. 
Yours very truly, 


C. WAYNE VAN Natta, 
Distributor, Adams Dairy Products. 





M 
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AvucGustT 8, 1957. 
Mr. GrorcE MCDANELD, 


The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDANELD: Effective August 9, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I nn aw ised ac Ohta gta a cme a $0. 2450 
I “0c UREN 8. cscs Se el talent edit cnbaneiina dine soos ddensinieearenn: . 2450 


Yours very truly, 


RICHARD CARNOL, 
Distributor, Adams Dairy Products. 


‘ ni ile NOVEMBER 14, 1957. 
e store No. ; 


Mr. GeorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DEAR Mr. MCDANELD: Effective November 14, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
a ace catalan elachi derlperansaaincoohausdieampsaete $0. 3450 
i ce Gr cna caer cies cb eh ghee sca do Sains me op pling haw ox pa adie ome 1775 
Te. a Ree = aoe Soe oe Se oe ee ee . 3450 
Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 


Avueust 9, 1957. 
Re store No. K-146. 
Mr. GeorGE McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective August 12, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
aT a a he cables aehcaes elas calaiin oiaiciehssieanineape tat $0. 3250 
SOMO MGGO Se MRINOUNR nn oe akan aettannctabohnenineanss . 3250 
Yours very truly, 
ART FRYE, 


Distributor, Adams Dairy Products. 


Re store No. K-181. 
Mr. GeorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDane Lp: Effective August 7, 1957, the price of Adams Dairy pro- 
ducts delivered to your stores that I serve will be as follows until further notice: 


Store cost 
Sour cream, 12 ounces 
renee Grek, GURNEE nn. ences cn desnncs nn ccnnn dite ecengelns hastened .10 
Yours very truly, 
Brit House, 
Distributor, Adams Dairy Products. 


These items not previously offered here, orange drink priced to meet Meadow 
Gold competition through out this area selling at 2 for 25 cents. 
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Aveust 19, 1957. 
Re stores Nos. 140, 165. 
Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANneE tp: Effective August 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ee ac ibuniniasnanacnanbhanabtiiintisioareuanaem tensa $0. 3450 
en mmnanaicinmintememmmctidiidin tein cdi . 3450 


Yours very truly, 
RicHArD L. CARNOL, 
Distributor, Adams Dairy Products. 


Avucust 16, 1957. 
Re store No. 173. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Deak Mr. McDanetp: Effective August 17, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
aaa ae ncaa ae eetetnsiseaitgsinipraxgren'vome exenqpebeutiieieen~aiiiowdepasesin $0. 2450 
a so on tn eck enigegnetimaa ants Gceivescnenserentinormhwiepenen . 2450 


Yours very truly, 
L. L. Brown, 
Distributor, Adams Dairy Products. 


AuGustT 19, 1957. 
Re store No. 173. 
Mr. GrorceE McDANELD, 
The Kroyer Co., 
Kansas City, Mo. 
DeaR Mr. McDaANne.p: Effective August 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 
Store cost 
I a essanennans i wekibenhiadainahih «cleminie $0. 3450 
I esc nheintpinebeymemcnenmnen . 3450 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


BLUE Sprines, Mo., August 19, 1957. 
Mr. HaRoup OFFER, 
The Kroger Co., 
Kansas City, Mo. 

Dear Haroip: On September 5, 6, and 7, at your Moberly store, we would like 
to carry out a special 2-pound cottage-cheese promotion. This promotion would 
be in the form of a display in the store and a special price of 22 cents and a sug- 
gested retail price of 29 cents. 

Hoping this meets with your approval, I am, 

Sincerely yours, 
ADAMS Dartry Co. 
W. Howarp ApAMs. 






ate hin 


MONOPOLY IN MILK DISTRIBUTION 395 


SPRINGFIELD, Mo. August 24, 1957. 
Re store No. 1938. 


Mr. GrorcGeE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Sm: Effective August 29, 1957, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further nottice: 
Store cost Store cost 
I i renee $0. 33 | Homogenized, 1% gallons 
Homogenized, quarts -17| Whipping cream 
Yours very truly, 


JAMES W. Cooper, 
Distributor, Adams Dairy Products. 


This change is made in order to enable your store here to meet competition of 
Goodwill Market, 1368 East Sunshine, where Midwest milk has been selling for 
87 cents per half gallon for several weeks. The whipping cream meets competi- 
tion of Tastemark and Hiland (home delivery) at 25 cents per half pint. 


CHILLICOTHE, Mo., August 21, 1957. 
Re store No. K-161. 
Mr. GeorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Deak Mr. McDaANeLp: Effective August 21, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Homogenized, quarts____ $0. 1050 
Homogenized, one-half gallons_____-_____-__-_-______---_- 


Yours very truly, 


CLIFTON E. Coucn, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo. 
Re store No. K-161. 
Mr. GreorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDANeELpD: Effective August 28, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 
Store cost 
mromogenined, -quartts.{..<- 65.5 ccncscncsscccnsen seen SOU $0. 1100 
Homogenized, one-half gallon . 2100 


Yours very truly, 


CLIFTON E. Coucn, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 166. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Str: Effective September 13, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost 
Milk, one-half gallon $0. 3050 
NUON, UO eprint cite emia ereniecncoen eninge etinth St laa . 1575 
Homogenized, one-half gallon 


Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 12, 1957. 
Re store No. 173. 
Mr. GeorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDane tp: Effective September 13, 1957, the price of Adams Dairy 
— delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
Milk, one-half gallon 
Homogenized, quarts 
Homogenized, one-half gallon 


Yours very truly, 


Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 86. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDane tp: Effective September 13, 1957, the price of Adams Dairy 
Products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 
Homogenized, quarts . 1575 
Homogenized, 44 gallons 


Yours very truly, 
ERNEST R. PAcK, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 120. 
Mr. GeorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective September 13, 1957, the price of Adams Dairy 
Products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, %4 gallons 
ce aeintesinaieuen taseresansiniDraciaiverchiashadinines . 1575 
Homogenized, % gallons 


Yours very truly, 
RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. K-140, K-165. 
Mr. GeorGE McDANELD, 
The Kroger Co., e 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective September 13, 1957, the price of Adams Dairy 
Products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
Milk, % gallons 050 
Homogenized, quarts 1575 
Wamegeniand, 4% gailons....-.....-............-~--+-----.--~------ . 3050 


Yours very truly, 
RicHarp L. CARNOL, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 12, 1957. 
Re stores Nos. K-146, K-162. oe 


Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDaANELD: Effective September 13, 1957, the price of Adams Dairy 
poe delivered to your stores that I serve will be as follows until further 
notice : 
see 7 Store cost 

I i a i ble cae nk sen nite nnsncl Raee 0. 3050 
Homogenized, quarts : 


Yours very truly, 


ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 175. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 
Store cost 
Sa il ced asain cooSaR sacle i $0. 3050 
ORONO, CUOIER soe einen ce ‘ Ne aici . 1575 


Homogenized, 44 gallons___-..-----------_- = . 3050 


Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re stores Nos. 129 and 176. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANeELp: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
a iin. xstssstas tal ep tac ge ae esac Mn cad lnc emit $0. 3050 
I a a lia acre ehcerinp mecnibncinecan eam nD 1575 
I Nr Pal UN srs cogs sc ng mde osm i fame non Saha eel amen ee - oo 


Yours very truly, 
Wm. P. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 177. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDane tp: Effective September 13, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
earn: Store cost 
Milk, % gallons $0. 3050 
Homogenized, quarts.......------..-------------------~------------- . 1575 


Yours very truly, 
JOHN R. LIpDLE, 
Distributor, Adams Dairy Products. 


24185—58——- 26 
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SEPTEMBER 12, 1957. 


Re stores No, 136 and 182. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dears Mr. McDanetp: Effective September 13, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
a ace litsdanst area eNOS MESA pg Os ant Rea vi i stiOr Re $0. 3050 
I a censnhintibeninnei cette eae Soh Mae . 1575 
a nscnnreteaianasarusiatmenneseisnmstsl iubSe de eilau _  . 8050 


Yours very truly, 


ALBert F’, LIpDLe, 
Distributor, Adams Dairy Products. 


Re stores Nos. 106, 133, 171. 
Mr. GEeorGE McDANELD, 
The Kroger Co., North Kansas City, Mo. 


Dear Sir: Effective September 13, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
_.. {i Ri $0. 1575 | Homogenized, quarts___...._.. $0. 1575 
Milk, one-half gallons_____-___ . 3050 | Homogenized, one-half gallons.  .3050 


Yours very truly, 


GEORGE E. Moore, 
Distributor, Adams Dairy Products. 


MARYVILLE, Mo. 


Re store No. 185. 


Mr. George McDANELD, 
The Kroger Co., Kansas City, Mo. 
Dear Sire: Effective September 17, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 

Homogenized, one-half gallons. $0. 3650} Cottage cheese, 2-pound tubs__ $0. 3600 
Cottage cheese, 12 ounces____-_ .1700| Pineapple cottage cheese, 12 

Cottage cheese, dry, 1 pound___ _ .1700 ta cherie oa eich ncarciecnsbiencs . 1700 

Chive cheese, 12 ounces_____-- . 1700 


Yours very truly, 


W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 


St. Joserpnu, Mo. 


Re store No. 160. 


Mr. GreorcE McDANELD, 
The Kroger Co., Kansas City, Mo. 
DeaR Mr. McDANELD: Effective September 17, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 

Homogenized, one-half gallons_ $0. 3450| Cottage cheese, 2-pound tubs__ $0. 3600 
Cottage cheese, 12 ounces_.___. .1700| Pineapple cottage cheese, 12 

Cottage cheese, dry, 1 pound__ .1700 ounces_____ Se ee ae 

Chive cheese, 12 ounces_______ . 1700 


Yours very truly, 


C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 














oe 


ono oe Se oe 
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SEPTEMBER 11, 1957. 
Re store No. 178. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. MCDANELD: Effective September 16, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
Milk, %4 gallons 
Homogenized, 14 gallons 


Yours very truly, 


Distributor, Adams Dairy Products. 


St. JoserPH, Mo. 
Re store No. 160. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DeaR Mr. McDANELD: Effective September 17, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Homogenized, 1) gallons____-_- $0. 3050 | Pineapple Cottage Cheese, 12 
Cottage Cheese, 12 ounces_._.._  . 1500 ounces $0. 1500 
Cottage Cheese, dry 1 pound... .1500} Chive Cheese, 12 ounces_____- . 1500 
Cottage Cheese, 2 pound tubs.._—_. 3200 

Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


MARYVILLE, Mo. 
Re store No. 185. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

DEAR Mr. MCDANELD: Effective September 17, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost | Store cost 
Homogenized, 4% gallons_____-_ $0. 3050 | Pineapple Cottage Cheese, 12 
Cottage Cheese, 12 ounces___-_ . 1500} ounces____- STE 
Cottage Cheese, dry 1 pound__ . 1500 | Chive Cheese, 12 ounces____-_- . 1500 
Cottage Cheese, 2 pound tubs__ . 8200 | 

Yours very truly, 
W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 


MARYVILLE, Mo. 
Re store No. 185. 
Mr. Grorce McDANELD, 
The Kroger Co.., 
Kansas City, Mo. 

DeaR Mr. McDANELD: Effective only September 20, 21, 22, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 

Half and half, store cost, $0.15. 

Yours very truly, 
W. DEAN DUNCAN, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 19, 1957. 





















Re store No. 166. 
Mr. GEORGE MoDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sir: Effective September 20, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Store cost 

a ceabaslamrcenanhi pidge enesensiverdnunenioamienssacne $0. 30 

a iiieeet encrablhaneneeies taiaresiaettbtibini nin nsevtinsoserensomen mis itl ibis ott 0. 30 

Yours very truly, 

VERNON HAUSER, 

Distributor, Adams Dairy Products. 


Re stores Nos. 106, 133, 171. 

Mr. GrorGeE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Sir: Effective September 20, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Store cost 

SI ee cirasineniesiecansio tania tt nc i a Seen $0. 30 

ete ei atbintncoten mene mmm 0. 30 


Yours very truly, 


GEORGE E. Moore, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
















Re store No. K-86. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DEAR Mk. MCDANELD: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 
Store cost 
a 
Be erent ee 0. 30 


a ka och poecienntrouniy were I a sige abel 
I sa och crcininigsam pee anos 


Yours very truly, 
ERNEST R. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 













Re store No. 178. 
Mr. GeorGcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 

Store cost 
I IIa ll earinninttils laabnnbenerabeseneneanenennsn tile ainisibareth $0. 30 
I Sa cnc euinaateedeunbeab ia aniasinemsancbituidien tphibeniceragtiae > grdpenemnicmm . 80 


Yours very truly, 
L. L. Brown, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 19, 1957. 
Re store No. 120. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANne tp: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
I a a a atiat lreatea alias si gien phen det ae 
ee A ee ee ee | PS ssigligtaaa iy . 20 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re stores Nos. K-140, K-165. 
Mr. GeEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
i i acktemmemieenentmadnenssaiuleae .... $0, 30 
SO, 56 EI i wiecimnmanenneneenetennctbttnbinbtl~ ~eeghieiiel . 30 


Yours very truly, 


RicHARD L. CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re stores Nos. K-146, K-162. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
ii I ie caste epee in aren iene sei ERED DINED calico gE $0. 30 
Homogenized, 1%4 gallons_________-_-------- a a ie Nee . 30 


Yours very truly, 


ART FRYE, 
Distributor Adams Dairy Products. 


SEPTEMBER 19, 1957. 
Re store No. 175. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANneE Lp: Effective September 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store coat 
ts, is NI sein crest i emer lene asta graanniran gna eames uancaian aaa eda clit. A ttddelided $0. 30 
SINR: Silk MONI in eects ie hd snes enc ens ba sca scene alee te Siecite . 30 


Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 19, 1957. 


Re stores Nos. 129 and 176. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDanetp: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
RT Sr ON a ns ee rc cccwaccnstecccnsceceownewenmsenalnas $0. 30 
Seen 96 G00 occa ccerewccsccsocasees Lio Le . 80 


Yours very truly, 


Wo. P. Pack, 
Distributor, Adams Dairy Products. 






SEPTEMBER 19, 1957. 


Re store No. 177. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELp: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, % galicns Siu Se crac Kensacsacasassenanssacscscccasscunacnk USS $0. 30 
Homogenized, Me QUNNGivxcccdoscascccavesansasdccouwbl ed Bde SLi . 80 


Yours very truly, 


JOHN R. LIppce, 


Distributor, Adams Dairy Products. 







Re stores Nos. 136 and 182. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Milk, %4 oe a cciotainiaroseninnl es 
NN: 36- GRU G cc cccentecenctacaccericccccniesnneseeeLel . 80 


Yours very truly, 


ALBERT F’. LIpDLe, 
Distributor, Adams Dairy Products. 






SEPTEMBER 20, 1957. 


Re store No. 1783. 


Mr. GrorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. MCDANELD: Effective September 21, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 


I a me a a a ee ee 


inns very truly, 


Distributor, 





Adams Dairy Products. 
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JoPpLin, Mo., September 18, 1957. 
Re store No. 181. 


Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANeELp: Effective September 19, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
Half and half 
Fat free, quarts 
Buttermilk, quarts 


Yours very truly, 


BILL House, 
Distributor, Adams Dairy Products. 


This price is in order to enable your store in Joplin to meet competition of 
Puritan buttermilk in half gallons and Puritan skim milk in half gallons, both 
selling in Food Town Supermarket, 811 West Seventh, Joplin, selling both at 
35 cents per half gallon. The half and half price is to meet the competition of 
Tastemark half and half in the same store selling at 27 cents. 


SPRINGFIELD, Mo., September 20, 1957. 
Re store No. K-198. 


Mr. GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Str: Effective September 20, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
25 


25 


Milk, 1%, gallons $0.: 


Homogenized, % gallons 
Yours very truly, 
JAMES COOPER, 
Distributor, Adams Dairy Products. 
This competitive price decrease is made in order to enable your store in 


Springfield to meet the competition of Midwest milk in Goodwill Market, adver- 
tised by window signs and in the newspaper at 29 cents per half gallon. 


Re stores Nos. 106, 133, 171. 
Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DEAR Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
Milk, % gallons 


Homogenized, % gallons 
Yours very truly, 


GEORGE EB. Moore, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 23, 1957. 













Re store No. 178. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Deak Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 


osornere delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 


ons very truly, 


Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 

















Re store No. 86. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DeaR Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost 
a i ai eid cheb na nipiimmmeteameiiaiiaaiels 3 = 
Homogenized, \% gallons 


Yours very truly, 


ERNEST R. Pack, 
Distributor, Adams Dairy Producis. 


SEPTEMBER 23, 1957. 














Re store No. 120. 
Mr. GEeorGE McDANELD, 
The Kroger Co., 
Xansas City, Mo. 
Dear Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
Milk, \% a a a a a $0. 28 



















Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957 
Re stores Nos. K~140, K-165. 
Mr. Greorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 

Store cost 
Re et ee ae anna bean ean pew acwime $0. 28 
a aca ane ements ah anti as anions eather saies . 28 


Yours very truly, 
RicHArRD L. CARNOL, 
Distributor, Adams Dairy Products. 









iw ey 
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SEPTEMBER 23, 1957. 
Re stores Nos. K-146, K—162. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
PR, Sie MEME en oe = eo ose ce awe cemeermcnmsrenneemteettinen ede $0. 28 
peeeanmensaen: 66 wellens.. - =~ -< soc ccc dccscacccasnenmnmek en cnc . 28 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re stores Nos. 129 and 176. 
Mr. GEORGE McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DEAR Mr. MCDANELD: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store coat 


Dain, 9a MONG re roc ce secscccaccccccccawseesecsenssc ces $0. 28 
peomogennned, Wi gatiows 3. occ cccc cc ccccccwsccss se Se . 28 


Yours very truly, 
Wm P. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re store No. 177. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

DEAR Mr. McDANELD: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
CNee eee ee ee op auiecl reine aap aintata baie wee ee ae $0. 28 
ee ae ee ns See A) eee . 28 


Yours very truly, 
JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 

Re Stores Nos. 136 and 182. 

Mr. GEORGE McDANELD, 

The Kroger Co., 
Kansas, City, Mo. 

DeaR Mr. McDanetp: Effective September 24, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ate a i i sa iss eceecincirpeeninteticnelmioetininieemante Ec $0. 28 
PEMNONSOIRAIIONE AG IRTIONR 6 ircicrrintmien sn cemwan enn sh. bits . 28 


Yours very truly, 


A. F. LIpDLe, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 23, 1957. 














Re store No. 166. 
Mr. GEorRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective September 24, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Store cost 
a seca es enen a ngeeininannmrmmnnrrenatnbiaees $0. 2800 
cases mesh icicn ented itn eral ieee . 2800 


Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 














Re store No. 173. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANetp: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 
Store cost 
a ca enaeseealibaiabias eniniinrerrnmneiemnniaperenbiamareiel $0. 24 
alee and alate iran ch nrnieoagepennieumnieniistionmberpenerete . 24 
Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
















Re store No. 86. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 

Store cost 
cr el ta Sale chances idaniaseeesanacoaiernloniesnaaiioeee mapersntandm-sen $0. 24 
Sa setinins iene ecdhtipepsidinabaebiinnin . 24 


Yours very truly, 


Ernest R. Pack, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 









Re store No. 120. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 








Store cost 
a akancwioeeeanoamruimonmon aabitnliies $0. 24 
Neen en acon pup unennerenmegrenannesesfbl Adit spite. Lkivesdbiic . 24 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 27, 1957. 
Re stores Nos. K—-140, K-165. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas, City, Mo. 


Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
en, Sime Semis bm 6 48 os eR eee eek ye ~ 4 Oe ee eee 
CGtINeG: OOOMn welOnNs—~ oo oo - oe ee eee 24 


Yours very truly, 
RicHArpD L. CARNOL, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re stores Nos. K—146, K—162. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I TS =n eiseebbtetieaks $0. 24 
peenOeenined., GOO-nei BANONS... nce een nso meses eel. bees . 24 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Re store No. 175. 
Mr. GrorcGe McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
reais sees ection asesimaaamamemetatili aad $0. 34 
a = I Coen oe deen orp pain sere onereretntion . 34 
Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 
Kte stores Nos. 129 and 176. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McCDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
In <RURNN « esidatasl oceania dahon nla ests iv ns axed alae ie $0. 24 
Inna UND SINE = UIC cs nae oa os nein . 24 


Yours very truly, 
Wm. P. PAcK, 
Distributor, Adams Dairy Products. 























408 MONOPOLY IN MILK DISTRIBUTION 






SEPTEMBER 27, 1957. 


Re store No. 177. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
a a in arn emp embhgenibbeinaerse $0. 24 
ST Sw eieegis apie ab eatoeete een oer . 24 


Yours very truly, 


JoHN R. LIppLe, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 


Re stores Nos. 136 and 182. 


Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
ie i i i eR Che thaenecenemenbnn nwa de $0. 24 
I AR tetinpeadetteconmdeee ells Jol kl . 24 
Yours very truly, 
A. F.. LIpp_e, 


Distributor, Adams Dairy Products. 


SEPTEMBER 26, 1957. 


Re store No. 176. 


Mr. GEorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I ae Sie ce heme iene i acai he $0. 24 
I a cepa mieten! - <a 


Yours very truly, 


WILLIAM PACK, 
Distributor, Adams Dairy Products. 


SEPTEMBER 27, 1957. 


Re store No. 166. 


Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective September 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
cee neni nme baabinaiitaBin aking ei soteareiteaind $0. 24 
an aha aa a cosets ipigiah Woianotemceoenpeieereatpcapren-miatensa . 24 


Yours very truly, 


VERNON HAUSER, 
Distributor, Adams Dairy Products. 
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SEPTEMBER 24, 1957. 
Re store No. 175. 
Mr. GreorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. MCODANELD: Effective September 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I al as sad gear icnge i RRR Ncce dct apc ncegn nant ett inne $0. 28 


Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


OcToBER 14, 1957. 
Re store No. 170. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANELD: Effective October 15, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Buttermilk, quarts, store cost, $0.1625. 

Yours very truly, 
J. W. DENNIs, 
Distributor, Adams Dairy Products. 


SEPTEMBER 23, 1957. 
Re store No. 193, Springfield, Mo. 
Mr. GeorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Sir: Effective September 24, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
IE «A ic cei Anis ieion Sia oceania Reet tiie Rs Eee a $0. 37 
SIRI AUEM 5 - canenigsscncrichin ences aplld esti iplinsbiatisaobemeie let pe edigesanean aie oni ices .19 
PGRONINGG, 2y. MOINONOL |. Assi oe ee ol et bncties 37 


Yours very truly, 


JAMES COOPER, 
Distributor, Adams Dairy Products. 


Sr. JosepH, Mo. 
Re store No. 172. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. MODANELD: Effective October 14, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Homogenized, quarts____----~- $0. 1875 | Cottage cheese, 2 pound tubs__ $0. 3400 
Homogenized, % gallons__-_-- . 3650} Pineapple cottage cheese, 12 
Buttermilk, quarts..__...----- . 1806 OI airs, anmagienerte . 1600 
Cottage cheese, 12 ounces____- . 1600} Chive cheese, 12 ounces______~_ . 1600 
Cottage cheese, dry, pound__-_ 


Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 
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Sr. Josepy, Mo. 
Mr. GEoRGE McDANELD, 


The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective October 14, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Homogenized, quarts $0. 1875 | Cottage cheese, 2-pound tubs__ $0. 3400 
Homogenized, 1. gallons__.__- . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts . 1800 UNRORsS o>; aes ee - 1600 
Cottage cheese, 12 ounces - 1600 | Chive cheese, 12 ounces 
Cottage cheese, dry, 1 pound_.__—. 1600 | 


Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 
Re store No. 166. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DearR Mr. McDanetp: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Milk, % gallons $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts . 1875 | Cottage cheese, 2-pound tubs_.__—. 3400 
Homogenized, 144 gallons_____-_ . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts asa si eset eaten . 1600 
Cottage cheese, 12 ounces - 1600 | Chive cheese, 12 ounces______- . 1600 


Yours very truly, 


VERNON HAUSER, 
Distributor, Adams Dairy Products. 


Re stores Nos. 106, 133, 171. 
Mr. GEeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Ss Se Me alee $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts___._____ . 1875 | Cottage cheese, 2-pound tubs_— . 8400 
Homogenized, 1% gallons_____-_ . 8650 | Pineapple cottage cheese, 12 
Half and half . 1875 RN pick saritncaeneseinl ee . 1600 
Buttermilk, quarts__._...._ _~- . 1800 | Chive cheese, 12 ounces___-_-~ . 1600 
Cottage cheese, 12 ounces____ - 1600 | 

Yours very truly, 
GEORGE FE. Moore, 
Distributor, Adams Dairy Products. 


OCTOBER 7, 1957. 
Re store No. K—198. 
Mr. GeorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeEaR Mr. McDANELD: Effective October 8, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 
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Store cost 
In le a ss aicvesturpesmm subs esr ies aes ca a nae a $0. 30 
Homogenized, % gallons 


Yours very truly, 
BILL HovsgE, 
Distributor, Adams Dairy Products. 


To compete with prices of half gallons milk at the Goodwill Market, located 
at Sunshine, three blocks west of Glenstone, now selling Midwest half gallons at 
34 cents. 


OcTOBER 9, 1957. 
Re store No. 173. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Deak Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost | Store cost 
Is Oi wea ca $0. 3650 | Cottage cheese, dry, 1-pound__ $0. 1600 
Homogenized, quarts___._---~ . 1875 | Cottage cheese, 2-pound tubs__ . 9400 
Homogenized, % gallons_____~_ . 3650 | Pineapple cottage cheese, 12 
. 1800 ounces 
Cottage cheese, 12 ounces___-~ . 1600 | Chive cheese, 12 ounces_______ . 1600 


Yours very truly, 
L. L. Brown, 
Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 
Re store No. 86. 
Mr. GreorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Milk: 14, gallons: .....2..... $0. 3650 | Cottage cheese, dry, 1-pound__ $0. 1600 
. 1875 | Cottage cheese, 2-pound tubs__ . 3400 

Homogenized, 144 gallons___--_- . 3650 | Pineapple cottage cheese, 12 
Buttermilk, quarts___..----~- .1800| ounces . 1600 
Cottage cheese, 12 ounces__--_- . 1600 | Chive cheese, 12 ounces . 1600 

Yours very truly, 
ERNEST R. Pack, 
Distributor, Adams Dairy Products. 


OcToBER 9, 1957. 
Re store No. 120. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

DEAR Mr. McDanetp: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Store cost Store cost 
Milk, % gallons_______------- $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts___----_~- . 1875 | Cottage cheese, 2-pound tubs__ 8400 
Homogenized, 1% gallons__---- . 3650] Pineapple cottage cheese, 12 
Buttermilk, quarts____-----~- . 1800 Co ea —" 


Cottage cheese, 12 ounces__. . 1600 | Chive cheese, 12 ounces____ . 1600 


Your very truly, 
RAYMOND HALLER, 
Distributor, Adams Dairy Products. 
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OcToBER 9, 1957. 


Re stores Nos. K-140 and K-165. 


Mr. Grorct McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELpD: Effective October 10, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store coet Store cost 
RS — $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts._._.___--~ . 1850 | Cottage cheese, 2-pound tubs... 3400 
Homogenized, 44 gallons__..-- . 3650} Pineapple cottage cheese, 12 
Buttermilk, quarts___......~_ SITE. CII, a-orcsievcorsstsbinienast bepticnnens . 1600 
Cottage cheese, 12 ounces.____ . 1600! Chive cheese, 12 ounces_____- . 1600 


Yours very truly, 


RicHarp L. CARNOL, 
Distributor, Adams Dairy Products. 


OcToser 9, 1957. 


Re stores Nos. K-146 and K-162. 


Mr. GroreE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
Be Se eetlons. bs $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts__._----_ . 1875 | Cottage cheese, 2-pound tubs... 3400 
Homogenized, 144 gallons_..._- . 3650} Pineapple cottage cheese, 12 
Buttermilk, quarts.__..._._.__  -sI . 1600 
Cottage cheese, 12 ounces_____ . 16001 Chive cheese, 12 ounces______ . 1600 

Yours very truly, 
ART FRYF, 


Distributor, Adams Dairy Products. 


OcTOBER 9, 1957. 


Re store No. 175. 


Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DearR Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Mik: 44 qulions.........-....... $0. 3650 | Cottage cheese, dry, 1 pound__ $0. 1600 
Homogenized, quarts_._...-~- . 1875 | Cottage cheese, 2-pound tubs... 3400 
Homogenized, % gallons____-_-_ . 3650] Pineapple cottage cheese, 12 
Buttermilk, quarts___...-_-~- ee “ONROOE.. cn. sci lednn . 1600 
Cottage cheese, 12 ounces___--. - 1600 | Chive cheese, 12 ounces_______ . 1600 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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Re stores Nos. 129 and 176. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
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OCTOBER 9, 1957. 


DEAR Mr. MoDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice : 
Store cost 


Yours very truly, 


Re store No. 177. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Store cost 
Cottage cheese, dry, 1 pound__ $0. 1600 
Cottage cheese, 2-pound tubs_._—_ «. 3400 
Pineapple cottage cheese, 12 


- 1600 
- 1600 


Chive cheese, 12 ounces_______ 


Wm. C. Pack, 
Distributor, Adams Dairy Products. 


OcToBER 9, 1957. 


DeaR Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 
Store cost 

Milk % gallons 

Homogenized, quarts 

Homogenized, 14 gallons______ 

Buttermilk, quarts__.....--~- 

Cottage cheese, 12 ounces 


. 3650 
"1800 
- 1600 


Yours very truly, 


Re stores Nos. 130 and 170. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Store cost 

Cottage cheese, dry, 1 pound__ $0. 1600 

Cottage cheese, 2-pound tubs . 3400 

Pineapple cottage 
| as 

Chive cheese, 12 ounces 


cheese, 12 


. 1600 
. 1600 


JOHN R. Lippe, 
Distributor, Adams Dairy Products. 


OCTOBER 9, 1957. 


DeaR Mr. McDANELD: Effective October 10, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 


notice: 
Store cost 


- 3700 
" 9525 
.1975 
| 3075 
| 2825 
"4025 
"1625 
8025 


Whipping cream 

Sour cream, 12 ounces 
Whipped cream 

Ot £060, GURU nc ene nne 
Kraft orange juice 


Yours very truly, 


24185—58——27 


Store cost 

Buttermilk, quarts 
Chocolate, quarts__....___-_- 
Orange drink, quarts_________ 
Cottage cheese, 12 ounces 
Cottage cheese, dry, 1 pound__ 
Cottage cheese, 2-pound tubs_- 
Pineaple cottage cheese, 12 

ounces 
Chive cottage 

ounces 


. 2025 
. 1550 
. 162: 

. 1625 


. 3450 
. 1625 
. 1625 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 
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OCTOBER 9, 1957. 
Re stores Nos. 136 and 182. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDaNne tp: Effective October 10, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
ek. 46-@alions..___.__.......-s $0. 3650 | Cottage cheese, 2-pound tubs__ $0. 3400 
Homogenized, quarts_____----_ - 1875] Pineapple cottage cheese, 12 
Homogenized, % gallons___-_- I IN cy ek ae) . 1600 
Buttermilk, quarts__._____--~_ .-1800| Chive cottage cheese, 12 
Cottage cheese, 12 ounces____-_ . 1600 ee . 1600 


Cottage cheese, dry, 1 pound. _ .1600 


Yours very truly, 


ALBERT F.. LIpDLE, 
Distributor, Adams Dairy Products. 


OCTOBER 17, 1957. 
Re store No. 193. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Sir: Effective October 18, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
ee ancient atin cal any dill eet dice nia wich im na nem tages $0. 37 
I hac tn alsa nial i mich cation noses Shipioeboerchieomeurpreyrenes .37 


Yours very truly, 
Bit Hovsse, 
Distributor, Adams Dairy Products. 


Re stores Nos. K-22, K-112, K-125. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective October 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
Homogenized, quarts_________ $0. 1875 | Chocolate, quarts_......_____ $0. 2000 
Homogenized, 4% gallons_____- . 3650 | Orange drink, quarts_________ . 1350 
OS ae 2) ee . 2500 | Cottage cheese, 12 ounces_._._.__ .1600 
Coffee cream, 4% pints_____-_~~- . 1950 | Cottage cheese, dry, 1 pound__ . 1600 
Whipping cream___.---__-~_-_ . 2950 | Cottage cheese, 2-pound tubs... 3400 
Sour cream, 12 ounces_____-_-_ . 2800 | Pineapple cottage cheese, 12 
Whipped cream, Adams_-_ ~~~ . 4000 I stl cl I ela el cee erica . 1600 
Fat free, quarts.__...__._...___- - 1500 | Chive cheese, 12 ounces______-_ . 1600 
Buttermilk, quarts_____._____- . 1800 


Yours very truly, 
Criirron BE. Coucn, 
Distributor, Adams Dairy Products. 
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Re store No. K-161, Moberly, Mo. 
Mr. GeorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective October 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Homogenized, quarts__._______ $0. 1800 | Chocolate, quarts_.......____ $0. 2025 
Homogenized, 4% gallons._.__- . 2500 | Orange drink, quarts_________ . 1375 
BTS RN 8 ecnmisencinmnins - 1700 | Cottage cheese, 12 ounces_____ . 1525 
Coffee cream, % pints____.--_ - 1700 | Cottage cheese, dry 1 pound... 1525 
Whipping cream____-_-_-~-__- . 2500 | Cottage cheese, 2-pound tubs._ .3150 
Sour cream, 12 ounces___----_ . 2825] Pineapple cottage cheese, 12 
Whipped cream__-—-~_..-_... - 4025 I ae ening . 1525 
BAe ECOG, GURU e ncrnccwcene . 1525 | Chive cheese, 12 ounces_______ . 1525 
Buttermilk, quarts___.._--_-~- - 1000 


Yours very truly, 


CLIFTON BH. Coucn, 
Distributor, Adams Dairy Products. 


Re store No. K-22. 
Mr. George McDANE LD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective October 22, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
momogenisgns, quarte.__._.... 405 SR nd tsb. esr SO 38 
Homogenized, % gallons . 25 


Yours very truly, 


CuiirTon BE. Coucnu, 
Distributor, Adams Dairy Products. 


CHILLICOTHE, Mo. 
Re store No. K-112. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDAnetp: Effective Thursday, October 24, 1957, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows until 
further notice: 

Homogenized, half gallons, store cost, $0.3450. 

Yours very truly, 
CuLiFTon B. Coucs#, 
Distributor, Adams Dairy Products. 


Re store No. K-112. 
Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. MCDANELD: Effective November 1, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Homogenized, half gallons, store cost, $0.29. 

Yours very truly, 
Cuirton BE. Coucg, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., November 5, 1957. 
Re store No. K-193. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Sre: Effective November 6, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I i i a a a esis tlie slibtensbbs $0. 38 
I a . 20 
I eels eth 38 


Yours very truly, 


Brit Hovse, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., November 7, 1957. 
Re store No. 193. 
Mr. GrorGe McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Sm: Effective November 8, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost Store cost 
Fat free, quarts____._____--__ $0. 1450 | Cottage cheese, No. 2 tubs____ $0. 3400 
Buttermilk, quarts__.._...-~- . 1550 | Pineapple cottage cheese, 12 
Chocolate, quarts___.__.___.._. — {a eee __ .1700 
Cottage cheese, 12 ounces_____ . 1700 | Chive cheese, 12 ounces_______ . 1700 
Cottage cheese, dry, No.1... .1700 


Yours very truly, 
Birt House, 
Distributor, Adams Dairy Products. 


NoveMBER 11, 1957. 
Re store Nos. K-129 and K-176. 
Mr. GeorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo., 


Dear Mr. McDANeE LD: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
cs hacia imemsniedece mere Dat ble ae $0. 25 
escola A iecallad dildewiseiaiemsbcicinds me ed censiee akisSiahion ke . 34 
Cee can ea lle naentiatimengionnargiubinnte teieh jovhidnknke ae 


Yours very truly, 
Wm. P. Pack, 
Distributor, Adams Dairy Products. 


NOVEMBER 11, 1957. 
Re store No. 175. 
Mr. GeorceE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo., 
Dear Mr. McDane tp: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
a ES gS a 
Neen nn nen en ne iaacsbaiclag narntasiaiabeiieaeieahanleaiebediocleaiSnnen ti fe . 34 
GES tine te ESET SRS Ca rape Re ee een ea eee oer . 5D 


Yours very truly, 
DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 
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NOVEMBER 12, 1957. 
Re stores Nos. K-146 and K-162. 


Mr. GEoRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo., 
Dear Mr. McoDANELD: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
II AON iia is acs as lnsipcina sis ise  cnienataaopiocicca eg aa $0. 25 
NT A cin ich Sicilia Seri ce ciacslaelanenpncicese a nad . 34 
I cratic od in acd aacsnemsab chaos obebedaaegianaaansdodamotocs . 55 
Yours very truly, 
ART FRYE, 


Distributor, Adams Dairy Products. 


NOVEMBER 12, 1957. 
Re stores Nos. K-140 and K-165. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo., 
Dear Mr. McDanetp: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
I, Oe cs coe anlienltsinicardeas scr enadieaeiesiinanainanad teeta ta Se ee ere ae $0. 25 
I UII dessins eit nis abies dcabiesaereinapenonetveslaonniatinltneerned teeaanap aera . 34 
ee nea nce erences ee aN enepiagin algasinsaeiiduenaiseecacei aes . 55 


Yours very truly, 


RicHarp L. CARNOL, 
Distributor, Adams Dairy Products. 


NOVEMBER 14, 1957. 
Re store No. K—120. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DEAR Mr. McDANELD: Effective November 21 through 27, 1957, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 


Store cost 
Te NE CUNO cet bend tsa nnn nm ccnweesnnnasnnensneseeee $0. 25 
EE NN UO ce cenaetceomcran cn etisalat ts enhanc . 34 
Eggnog 55 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


NOVEMBER 11, 1957. 
Re store No. 86. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DEAR Mr. McDanetp: Effective November 21, through 27, 1957, the price 
of Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
I A ccc nhl hnolas aia techs lin gs i $0. 25 
I a elle gueiinniinlatlicucts aki acca cineaaatimal . 34 
nha ich es Se eal aia . 55 


Yours very truly, 


ERNEST R. PACK, 
Distributor, Adams Dairy Products. 
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NovEMBER 11, 1957. 
Re store No. 173. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanewtp: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 


until further notice: Store cost 
I aon in cata ecient es irarnmetesemrenereiarunsecernenrenmeimntlbnisit birdie $0. 25 
I ire eater nnnmeimensinerrneminemaeasiaibcisisceks 34 
a nk oct ki cca tt lvbsisadcs nie ennai tb iarennesanmren ne entnesie 55 


Yours very truly, 


L, L. Brown, 
Distributor, Adams Dairy Products. 





NOVEMBER 12, 1957. 
Re store No. 177. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDanetp: Effective November 21, through 27, 1957, the price of 


Adams Dairy products delivered ot your stores that I serve will be as follows until 
further notice: 


Eggnog, store cost, $0.55. 
Yours very truly, 
JoHN R. LIppre, 
Distributor, Adams Dairy Products. 





NOVEMBER 12, 1957. 
Re stores Nos. K-137, K-182. 
Mr. Grorge MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANELD: Effective November 21 through 27, 1957, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 


Eggnog, store cost, $0.55. 
Yours very truly, 
ALBERT F. LIDDLE, 
Distributor, Adams Dairy Products. 





Re stores Nos. 106, 133, 171. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANELD: Effective November 22, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Eggnog, store cost, $0.55. 

Yours very truly, 
GEORGE EF. Moore, 
Distributor, Adams Dairy Products. 
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NOVEMBER 12, 1957. 
Re stores Nos. 130 and 170. 
Mr. GeorcE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
eos “nets ss 5- -—-s-c=2= Sa ee meer ieee eee $0. 2525 
TE INI art creer incre ete aan ee eee . 3425 
aa caGae new arnsing dawns de dans Wie iamiaalinan seins cael Ras Ries . dd 


Yours very truly, 
J. W. DENNIs, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., November 12, 1957. 
Re store No. 181. 
Mr. Grorce MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Drak Mr. McDANELD: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your store that I serve will be as follows 
until further notice: 


Store cost 
as ss ccs itd Si sing easbveesoenssasohsaeee wl oambiam aan al $0. 25 
I I cs cae socrietpan  centern vr cacao od ciel in epi apina ig aetna le 0. 34 


Yours very truly, 
Britt Howse, 
Distributor, Adams Dairy Products. 


St. JoserpH, Mo. 
Re store No. 160. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDanetp: Effective November 21 through 27 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
MO IRUNNS CORI an cs sh res ws en cnc es cas can dean fer ein a os SS a $0. 25 
Whipped cream__-_.____- sane nec ideale ical tech larson Dalia oo cing ee tanie en . 34 


Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


NOVEMBER 13, 1957. 
Re stores Nos. K-22, K-112, K-125, K-161. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeaR Mr. McDANELD: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
POINT AOI ara sos lanes le ms tipeibeons ss lage aN Nisa Ina $0. 2525 
NT A nace Sc catia on in deca alle lence canal . 3425 
i a hs iin Siege alll n socisaiencanion siepirloelai Sieben < ._. .9500 


Yours very truly, 
CLIFTON E. Coucn, 
Distributor, Adams Dairy Products. 
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St. JoserH, Mo. 
Re store No. 185, Maryville, Mo. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDonatp: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
I asi pesasieneniniimneern $0. 2500 
Neen ee nnn oa ic a ieainecrennepte eatatipntaetlieickehvensoesnerevemren ch motores . 3400 


Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 


NOVEMBER 14, 1957. 
Re store No. 168. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sim: Effective November 15, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.3250. 
Yours very truly, 
Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


NOVEMBER 14, 1957. 
Re store No. 168. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sie: Effective November 21, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Eggnog, quarts, store cost, $0.55. 
Yours very truly, 
Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


NOVEMBER 11, 1957. 
Re store No. K-112. 
Mr. GEorRGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANneLpD: Effective November 11, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.3650. 

Yours very truly, 
CLiFton E. Covucn, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., November 12, 1957. 
Re store No. 193. 


Mr. GrorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANELD: Effective November 21 through November 27, 1957, the 


price of Adams Dairy products delivered to your stores that I serve will be as 
follows until further notice: 


Whipped cream, store cost, $0.34. 
Yours very truly, 


Birt HovseE, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., November 138, 1957. 
Re store No. 193. 


Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective November 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
a na deeoundene taste onise orevuatot nasdnseoasmaanabiaioucnsetiuelal $0. 19 
I ells sacred ee ions cena - 37 


Yours very truly, 


Brit Hovsse, 
Distributor, Adams Dairy Products. 


NOVEMBER 18, 1957. 
Re store No. 166. 


Mr. GreorGe McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective November 21, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Eggnog, quarts, store cost, $0.55. 
Yours very truly, 


VERNON HAUSER, 
Distributor, Adams Dairy Products. 


NOVEMBER 25, 1957. 
Re store No, 168. 


Mr. GrorGeE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective November 26, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Whipping cream, store cost, $0.27. 

Yours very truly, 
EpWARrD G. JOHNSTON, 
Distributor, Adams Dairy Products. 
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St. Josepy, Mo. 
Re store No. 185, Maryville, Mo. 
Mr. George McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDonatp: Effective November 21 through 27, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
a hades edasann permanente oneenmennED $0. 2500 
a Ta anieeey paakegentverenstustoarp-nenSsmenerenmener . 3400 


Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 


NOVEMBER 14, 1957. 
Re store No. 168. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sim: Effective November 15, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.3250. 
Yours very truly, 
Epwarkp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


NOVEMBER 14, 1957. 
Re store No. 168. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sim: Effective November 21, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Eggnog, quarts, store cost, $0.55. 
Yours very truly, 
EpWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 


NOVEMBER 11, 1957. 
Re store No. K-112. 
Mr. GEoRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective November 11, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.3650. 

Yours very truly, 
Cuirton E. Covucn, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., November 12, 1957. 
Re store No. 193. 


Mr. GrorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDANELD: Effective November 21 through November 27, 1957, the 


price of Adams Dairy products delivered to your stores that I serve will be as 
follows until further notice: 


Whipped cream, store cost, $0.34. 
Yours very truly, 


Brit House, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., November 13, 1957. 
Re store No. 193. 


Mr. GEorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective November 14, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
NN ea ene pei wiacmaacnrdcad an $0. 19 
I ee pind eens 37 


Yours very truly, 


Bit Hovsse, 
Distributor, Adams Dairy Products. 


NOVEMBER 18, 1957. 
Re store No. 166. 


Mr. GeorGe MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DeaR Mr. MCDANELD: Effective November 21, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Eggnog, quarts, store cost, $0.55. 
Yours very truly, 


VERNON HAUSER, 
Distributor, Adams Dairy Products. 


NOVEMBER 25, 1957. 
Re store No. 168. 


Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANELD: Effective November 26, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Whipping cream, store cost, $0.27. 
Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


| 
| 
| 
| 
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NOVEMBER 20, 1957. 
Re store No. 168. 
Mr. GeorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Deak Mr. McDANELD: Effective November 21, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
Ro et eA agama teetitell $0. 3050 
9S i pa ara inibinmn pikmiiog . 3050 


Yours very truly, 
Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., November 22, 1957. 
Re store No. K-193. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective November 22, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
a steerer ener einenin aged mes aneedsee as $0. 35 
esses ini indonesian dmmmunpennirigini th nee . 35 


Yours very truly, 
BILL Hovuse, 
Distributor, Adams Dairy Products. 


This price is quoted in order to meet competition of Midwest milk in Good- 
will market, 1368 East Sunshine, Springfield, Mo., where the present price is 
39 cents per half gallon. 


SPRINGFIELD, Mo., November 22, 1957. 
Re stores Nos. 181 and 193. 
Mr. GrorcE McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Srr: Effective November 22, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Eggnog, quarts, store cost, $0.56. 
Yours very truly, 
3ILL HOUSE, 
Distributor, Adams Dairy Products. 


NOVEMBER 26, 1957. 
Re store No. 177. 
Mr. GrorcGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McDAnNeEtp: Effective November 26, through 30, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 

Whipping cream, store cost, $0.2050. 

Yours very truly, 
JOHN R. LIDDLE, 
Distributor, Adams Dairy Products. 
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NOVEMBER 26, 1957. 
Re stores Nos. 136 and 182. 
Mr. Grorc—e McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDaNnetp: Effective November 26-30, 1957, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows until 
further notice: 

Whipping cream, store cost, $0.2050. 

Yours very truly, 
ALBERT F’, LIDDLE, 
Distributor, Adams Dairy Products. 


NOVEMBER 27, 1957. 
Re stores Nos. K-22, K-112, K—125. 
Mr. GreorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective December 2, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Cottage cheese, 12 ounces__.. $0.1575 | Cottage cheese, pineapple... $0. 1575 
Cottage cheese, dry, 1 pound... .1575} Cottage cheese, chive______-___ . 1575 
Cottage cheese, 2 pounds___-- . 8350 


Yours very truly, 
CLirTon E. Coucn, 
Distributor, Adams Dairy Products. 


Sr. JoserH, Mo. 
Re store No. 160. 
Mr. GreorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANELD: Effective December 5, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Eggnog, quarts, store cost, $0.55. 

Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 





St. Josepn, Mo. 
Re store No. 185. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. MCDANELD: Effective December 5, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Eggnog, quarts, store cost, $0.55. 

Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 








494 MONOPOLY IN MILK DISTRIBUTION 


St. Josern, Mo. 
Re store No. 185, Maryville. 
Mr. Greorc—E McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDanetp: Effective December 2, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Cottage cheese, 12 ounces____. $0. 1550 | Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound... .1550 SN rettinenweciieicnene $0. 1550 
Cottage cheese, 2-pound tubs... . 3800 | Chive cheese, 12 ounces_______ . 1550 


Yours very truly, 


WAYNE GROOMS, 
Distributor, Adams Dairy Products. 





Sr. Josepn, Mo. 
Re store No. 160. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDANnetp: Effective December 2, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
Cottage cheese, 12 ounces_____ $0. 1550} Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound... .1550| oumces—....--~---.-______ $0. 1550 
Cottage cheese, 2-pound tubs._._ _.3300/| Chive cheese, 12 ounces_______ . 1550 


Yours very truly, 


C. WAYNE VAN Natta, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 3, 1957. 
Re store No. 193 
Mr. GrorcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDANeELD: Effective December 3, 1957, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows until 
further notice: 

Homogenized, half gallons, store cost, $0.37. 

Yours very truly, 
Britt House, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 8, 1957. 
Re store No. 193 
Mr. Grorc—E McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDanetp: Effective December 5, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
i satel nneenicnen aciancBbdaMndeivsiodind bodbucken inne $0.36 
a enema cb dined tintin trkelastloeoinditakis 36 


Yours very truly, 


BILL Hovske, 
Distributor, Adams Dairy Products. 





we we 
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This competitive price is quoted in order to meet competition of Tastemark 
Milk at wholesale level. Today their price was reduced 1 cent from 39 cents 
less 5 percent to 38 cents less 5 percent. 


NoveMBER 30, 1957. 
Re store No. 168. 


Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas. City, Mo. 
Dear Sir: Effective December 2, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Whipping cream, store cost, $0.3050. 
Yours very truly, 
Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re stores Nos. 173 and 190. 
Mr. GrorGe McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McDanexp: Effective Thursday, December 19, and through De- 
cember 31, the following prices are quoted as a Christmas special. 


Regular | Special | Regular | Special 





| store cost 
Whipping cream, 44 pint... cic ohh acidity shes ae | $0. 3050 | $0. 25 $0. 35 $0, 29 
RGIS WRRPHOS CLORT... . oc goo ennencnn wc cccncccesecsccesees . 4000 | . 34 45 .39 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re store No. K-86. 


Mr. GEoRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McDANELD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
Ae I II ite arin icine diate itl alii ee Ete $0. 25 
I rE I... cscs ceninmnagerteinentenatiladnaaalininedinaseenalemsisininiaciakcar te . 34 


Yours very truly, 


ERNEST R. Pack, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re store No. K-120. 


Mr. GreorRGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DEAR Mr. McDANELD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
Wy RE I, 35 Ia nei rienmeeecintnetnwcew bse $0. 25 
I I ics titties eee ph cania a ain tin elinichdinaiinimearestpmesidiauitiae . o4 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 
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DECEMBER 13, 1957. 
Re stores Nos. K-140 and K-165. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. McDANELD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
I I lis cscs ee chica enim tenemel bly nahn aeibnieteden inion $0. 25 
EE ae a eC . 34 


Yours very truly, 
RicHARD L. CARNOL, 
Distributor, Adams Dairy Products. 





DECEMBER 13, 1957. 
Re stores Nos. K-146 and K-162. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELpD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
Whinning cream, '5¢ Wintenii 2262 Sel a ee ee $0. 25 
De re COR rian Ses th ee a en ie ee . 34 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re store No. 175. 


Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
ns os a ak ei wn hh pen cnt $0. 25 
ES Pe Can a i i mom er ti tr tirmeh . 34 


Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re stores Nos. 129 and 176. 


Mr. GeorGe McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeAaR Mr. McDANELD: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special. 


Store cost 
a I Is I tll tic nti enteiinntipernnin temo’ cm doe, $0. 25 
NG IORI OI i rcittatitieecmeccmc mene dee ee . 34 
Yours very truly, 
Wm. P. Pack, 


Distributor, Adams Dairy Products. 
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Sr. JoserH, Mo. 


Re store No. 160. 


Mr. GEORGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective December 19 through December 31, 1957, 


the price of Adams Dairy products delivered to your stores that I serve will be 
as follows until further notice: 


Store cost 
Whinpime CRORMak —6~ cerned hati escpenathawsiing Si esesdslaliisdd $0. 25 
WRIDDOGK.. CRORID 2 enti is epen png fateh bese he bata} bnsaselie- Esse sobbed . 34 


Yours very truly, 


©. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


St. JosePpH, Mo. 
Re store No. 185, Maryville, Mo. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDANELD: Effective December 19 through 31, 1957, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 


Store cost 
A ail mr tog caticalgleica ein ae er ae $0. 25 
PE ids nccinssnielnsiiedersnim ee oe ee . 34 


Yours very truly, 


WAYNE GROOMS, 
Distributor, Adams Dairy Products. 


DECEMBER 13, 1957. 
Re stores Nos. K-130 and K-170. 


Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANeE Lp: Effective Thursday, December 19, and through Decem- 
ber 31, the following prices are quoted as a Christmas special : 


Store cost 
ns ce oe cepa eeaes $0. 2525 
A uelitembtninsinidimamadee ts 3425 

Yours very truly, 
J. W. DENNIS, 


Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 12, 1957. 
Re store No. 193. 


Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELpD: Effective December 12, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
8 dace anioeitsaameie $0. 12 
Pineapple cottage cheese, 12 ounces 


Chive cheese, 12 ounces 
Yours very truly, 


Brix Hovss, 
Distributor, Adams Dairy Products. 
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Competitive price quoted in order to meet competition of Midwest (Pilleys) 
cottage cheese in Goodwill Market, 1368 East Sunshine, advertising by extensive 
radio spot ads at two 12-ounce cartons for 29 cents. 


DecemMper 20, 1957. 


























Re stores Nos. 136 and 182, 
Mr, Groret McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective December 21 through 31, 1957, the price of 
Adams Dairy products delivered te your stores that I serve will be as follows until 
further notice: 


Whipping cream, store cost, $0.25. 
Yours very truly, 
ALBERT F. LIppie, 
Distributor, Adams Dairy Products. 


DECEMBER 20, 1957. 
Re store No. 127. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDane tp: Effective December 21 through 31, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows until 
further notice: 

Whipping cream, store cost, $0.25. 

Yours very truly, 
JOHN R. LIppie, 
Distributor, Adams Dairy Products. 


DECEMBER 14, 1957. 

























Re store No. K-161. 
Mr. GEorRGE MCDANELD, 
The Kroger Store, 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective December 19 through 31, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 
Whipped cream, store cost, $0.3425. 
Yours very truly, 
Ciirton B. Coucu, 
Distributor, Adams Dairy Products. 


DECEMBER 14, 1957. 
Re stores Nos. K-22, K-112, K-125. 
Mr. GEoRGE McDANELD, 
The Kroger Store, 
North Kansas City, Mo. 


Dear Mr. McoDANEtpD: Effective December 19 through 31, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 


Store cost 
I os ciatregetniinth hha ln eal CE adie Sclhdniiidnned $0. 2525 
Pe I aiahid ihe clit 4 Hig eo cigenmed fitting BE iin eis . 3425 


Yours very truly, 
CuirtTon E. Coucu, 
Distributor, Adams Dairy Products. 
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Re stores Nos, 106 and 133. 
Mr. GEoRGE McDANELD, 
The Kroger Store, 
North Kansas City, Mo. 


DeaR Mr. McDANELD: Effective December 20-31, 1937, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows until 
further notice: 


Whipping cream, store cost, $0.2650. 
Yours very truly, 


GEORGE E. Moore, 
Distributor, Adams Dairy Products. 


To meet the Myers Dairy reduction in price. 


DECEMBER 19, 1957. 
Re store No. 166. 


Mr. GEORGE MCDANELD, 
The Kroger Store, 
North Kansas City, Mo. 

Dear Mr. McDANELD: Effective December 20 through 31, 1957, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
due to price reduction by Meyer’s Dairy. 

Whipped cream, store cost, $0.2650. 

Yours very truly, 
VERNON HAUSER, 
Distributor, Adams Dairy Products. 


DECEMBER 19, 1957. 
Re stores Nos. 130 and 170. 


Mr. GEORGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DEAR Mr. McDANELD: Effective December 23, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 

Skim milk, quarts, store cost, $0.12. 

Yours very truly, 
J. W. DENNIS, 
Distributor, Adams Dairy Products. 


DECEMBER 16, 1957. 
Re store No. K—130, Windsor only. 


Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective December 16, 1957, the price of Adams Dairy 


products delivered to your store that I serve will be as follows until further 
notice: 


Store cost 
Half and half 


Buttermilk, quarts 
Yours very truly, 


J. W. DENNIS, 
Distributor, Adams Dairy Products. 


In order to meet Tastemark competition in Buyway store. 


24185—58—-—28 
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SPRINGFIELD, Mo., December 16, 1957. 
Re store No. 193. 
Mr. Grorc—E McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDane tp: Effective December 16, 1957, the price of Adams Dairy 


products delivered to your store that I serve will be as follows until further 
notice. 


Store cost Store cost 
Cottage cheeese, 12 ounces... $0.1525 | Pineapple cottage cheese, 12 
Cottage cheese, dry, 1 pound... 1525 I ccc ctiaaniaitineigh eens $0. 1525 
Chive cheese, 12 ounces___-~_ 1525 
Yours very truly, 
BrLu House, 


Distributor, Adams Dairy Products. 





SPRINGFIELD, Mo., December 18, 1957. 
Re store No. 193. 
Mr. GrorGeE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDanetp: Pffective December 20, 1957, the price of Adams Dairy 
products delivered to your store that I serve will be as follows until further 
notice : 

Whipped cream, store cost, $0.34. 

Yours very truly, 
Brit Howse, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 19, 1957. 
Re store No. 193. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDANeELD: Effective December 20, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 

Cottage cheese, 12 ounces___-__ $0.12 | Pineapple cottage cheese, 
Cottage cheese, dry, 1 pound___._ _ 0.12 as $0. 12 
Chive cheese, 12 ounces___---~- 0.12 


Yours very truly, 
BILL House, 
Distributor, Adams Dairy Products. 


In order to meet competition existing at the Goodwill Market now selling 
cottage cheese at 15 cents per 12-ounce carton. 


DeEcEMBER 14, 1957. 
Re store No. 168. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Deak Mr. McDANe tp: Effective December 14, 1957, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows until 
further notice: 


Store cost 
aN clin sasees ik coinescekctaalk cist aren enasaioedealsieeesehtaakvtagrgs anit atha' sien esioneriiscrmees $0. 27 
I OR artim teaencn npbabineegniesionisnindineaeiaseeitisdpidhni aoe 0. 27 
aa dds ean sila adie enaieapicinesiiasien do pdlgpaniaiennnenitoeatmmienaionn 0. 26 


Yours very truly, 
EpwaArkp G. JOHNSTON, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., December 18, 1957. 
Re store No. 181. 
Mr. George McCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective December 20, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I a Scie ds tees eeentbcnenicennren ee eee aan $0.18 
Fe a cin rests ahasinercemytpondininnewasisasevennseaetelammenasaaaiieattl 0. 34 
Yours very truly, 
Bri. House, 


Distributor, Adams Dairy Products. 


In order to meet competition of Meadow Gold home delivery and Meadow Gold 
and Puritain in Phil Jones Market. 


SprINGFIELD, Mo., December 21, 1957. 
Re store No. 181. 
Mr. George MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDANELD: Effective January 1, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
TI NSN lass Seances lah elimina ula igs ata $0. 27 
Pe er te aoe ernte pe pense neannomnpmemantenion 0. 41 


Yours very truly, 
Brit House, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 23, 1957. 
Re stores Nos. 181 and 193. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
Kansas, City, Mo. 
DeAaR Mr. McDANELD: Effective December 24, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Pa nn NES i rnccicth sheets eb eenidond en cbcsiniopimacsmanchapina aebalininal aaeeae $0. 38 
ONG, | UT i is et ies reese ccna at Nata nig cies J er .19 
FROMmOSGHMIECG, 36 BRNONS. . oq 22 cee enn inns. ganna ae . 38 


Yours very truly, 


Britt House, 
Distributor, Adams Dairy Products. 





SPRINGFIELD, Mo., December 31, 1957. 
Re store No. 193. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas, City, Mo. 
DEAR Mr. McDANELD: Effective January 1, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Whipped cream, store cost, $0.41. 
Yours very truly, 


BILt House, 
Distributor, Adams Dairy Products. 
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DECEMBER 31, 1957. 
Re store No. K-161. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Deak Mr. McDanetp: Effective January 6, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I alk ca acl asamp iieneninten Ghai on be $0. 19 
ah ol cecouesinecatncen come ereue-eperinenee So penne . 37 


Yours very truly, 
CirrTron E. Coucn, 
Distributor, Adams Dairy Products. 


JANUARY 4, 1958. 
Re store No. 190. 
Mr. GeorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DeaR Mr. McDANELD: Effective January 4 through 5, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows until 
further notice: 


Store cost 

en ee am nere cane peee cere $0. 2950 

Homogenized, aia a te cn res estas cascade Mineo aneeeres tercaronre cee . 2950 
Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


DECEMBER 30, 1957. 
Re store No. 168. 


Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sire: Effective January 2, 1958, the price of Adams Dairy products deliv- 
ered to your stores that I serve will be as follows until further notice: 
Whipping cream, store cost, $0.3050. 
Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products, 


DECEMBER 30, 1957. 
Re store No. 168. 


Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Deak Sir: Effective December 30, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 

Homogenized, half gallons, store cost, $0.2650. 

Yours very truly, 
EDWARD G. JOHNSTON, 
Distributor, Adams Dairy Producte. 








MONOPOLY IN MILK DISTRIBUTION 433 


JANUARY 2, 1958. 
Re store No. 168. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mk. McDANELD: Effective January 6, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Bs Bis I ih orcas ics beansoeasaspancg somptceagisaoaronarheeoointeaevmimeeocansetaiimme aaa $0. 3650 
SENTINEL ot III <5. os cncocls &- Aiacqusoeescobsaigdumiatemamraetgteton ee anarennesane ne ieeaee ae . 1850 
FIOMORUINOT, 56 WRNIONG 5. otters neem nenntbbieeh iat MI . 3650 


Yours very truly, 


EDWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 


JANUARY 7, 1958. 
Re store No. 190. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Deak Mr. McDANELD: Effective January 8, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ea sss cic cnt nasa martina asians tinea $0. 2450 
PRON O a  T acs ceeeeceeneenciicmanenancarcesce a . 2450 
Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 


DECEMBER 31, 1957. 
Re store No. K-22. 
Mr. GrorcE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDane tp: Effective January 6, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I el tamil eg gaaaineieeicidieemai ean $0. 1875 
TO i NB on srectetcewsnntincnscenteninnate bate . 3650 


Yours very truly, 
CLIFTON B. CoucH, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., December 31, 1957. 
Re store No, 193. 
Mr. GEeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DEAR Mr. McDANELD: Effective December 31, 1957, the price of Adams dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
I Bh BRIE i ec cmnninns $0. 3800 | Cottage cheese, dry, 1 pound__ $0. 1525 
Homogenized, 1% gallons__.___ . 3800 | Cottage cheese, pineapple____- . 1525 
Cottage cheese, 12 ounces_.—__ . 1525 | Cottage cheese, chive_.________ . 1525 


Yours very truly, 


Birt House, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., December 27, 1957. 
Re store No. 193. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective December 27, 1957, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
cs tiv bei io npn eee ge arene oman $0. 35 
rr oon nO ec cau cocker =peernen . 35 
Yours very truly, 
BILL HovusgE, 


Distributor, Adams Dairy Products. 


In order to meet competition at Goodwill Market, 1368 East Sunshine, now 
selling Midwest milk at 39 cents per half-gallon carton. 


JANUARY 11, 1958. 
Re store No. 190. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANE Lp: Effective January 11, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
se sinipirtenimtineaninintiomenion Aba Aabilica cithnen ALES $0. 2050 
I .2050 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 





JANUARY 9, 1958. 
Re store No. K-161. 
Mr. Grorce McDaAneELp, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective January 9, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
I: I i  enteinmnnenntet aeicd Me toch: Serena ce ete Eel Ebon pees $0. 13 
ad stances sieoacnemeabeiaiam meaiemneunias 25 


Yours very truly, 
CLIFTON E. Couc#g, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., January 9, 1958. 
Re store No. K-181. 
Mr. George McDANE Lp, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective January 9, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Homogenized, half gallons, store cost, $0.33. 

Yours very truly, 
Britt Hovske, 
Distributor, Adams Dairy Products. 


In order to meet Tastemark competition at the wholesale level. 
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JANUARY 9, 1958. 
Re store No, K-22. 


Mr. Grorce McDANE LD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDane tp: Effective January 9, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
I a ice ns cada nig arch colbghs Wakiaieea a ee $0. 13 


Homogenized, % gallons 
Yours very truly, 


CuiiFTon EB. Coucsg, 
Distributor, Adams Dairy Products. 


JANUARY 15, 1958. 
Re store No. 190. 
Mr. Grorce McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDonetp: Effective January 16, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost 
RE a cams neat ote shiietamebacanetea teeth ae $0. 3450 
REORGTINAD, 26 SALONS... cwcisc ene manmnweemnne nent Lh 2s asl . 8450 
Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 


JANUARY 13, 1958. 
Re store No. K-173. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANeELD: Effective January 14, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
Tie recede cceenlal nc ncichinnnicacn cetacean $0. 2050 
Decenmneg: 44 gallones ois 2h ha is - A eee . 2050 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., January 15, 1958. 
Re store No. 193. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective January 16, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 
Cottage cheese, 12 ounces_____-~- $0. 12 | Cottage cheese, pineapple___-__- $0. 12 
Cottage cheese, dry, 1 pound-_._._ .12]| Cottage cheese, chive_____.---__ 12 


Yours very truly, 
BILL Howse, 
Distributor, Adams Dairy Products. 


In order to meet competition at the Goodwill Market, 1368 East Sunshine, now 
selling cottage cheese at 15 cents per 12-ounce carton. 
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JANUARY 16, 1958. 
Re store No. 190. 


Mr. GreorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. McDanetp: Effective January 17, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ro paieeer oapeoieeaavenmmaametpeatatnteaeothaatatuaaine’ $0. 325 
a caevtacetpnar evaponsiensdhapbstagianioeeeslie ivespucenaats . 825 

Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 


JANUARY 17, 1958. 
Re stores Nos. 140 and K-165. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective January 17 and January 18, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
Neen ee ener ee FS celia ennui eee te $0. 2050 
I  _. cestrentninaienepsnameinanenenentcibabithsdisaabbbabbie . 2050 


Yours very truly, 


RicHArD L. CARNOL, 
Distributor, Adams Dairy Products. 


JANUARY 18, 1958. 
Re store No. 175. 


Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective January 17 and 18, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
Neen ne nnn ne ee earn dics edna ew nirpueanatmiires nm merieanaaannn $0. 2050 
crs beetesceeesdebanepenienamrneoninmagiamanmnemensnaa aed . 2050 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


JANUARY 22, 1958. 
Re store No. 1738. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McDANELD: Effective January 23, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Store.cost 
i chorea cape id adenebarened $0. 3250 
i a cereals . 3250 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 
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SPRINGFIELD, Mo., January 17, 1958. 
Re store No. 193. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. McDaNnetp: Effective January 17, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
I i i a la a a ia m 3500 
Homogenized, 1% gallons 


Yours very truly, 


Britt HOovse, 
Distributor, Adams Dairy Products. 


This price is quoted in order to meet competition of Midwest milk in the 
Goodwill Market, 1368 East Sunshine, selling milk at 39 cents per half-gallon 
carton, 


JANUARY 22, 1958. 
Re store No, 175. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeaR Mr. McDANELD: Effective January 22, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
ne Ee is ea acest eceatinaananeraiianiaitaniaaesiiantac mae $0. 3650 
EROOmeISCG, 56 POTORE A coc cinmnmeisicmmrisonmmnnnnnmnnnmiitdsdeaoudial . 8650 


Yours very truly, 


DELBERT A. WILLIAMS, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., January 21, 1958. 
Re store No. 193. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
DeaR Mr. McDANELD: Effective January 21, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
as Fe ON icin ty cateciereciceierninbpteretineipeipes nar ivnicsamneansanmpiepem meinen $0. 38 
sega sesesicgrnsbiedeenen eoienapepnhoondaneelinas asad mneucestoatencapee beach . 38 


Yours very truly, 


Brix House, 
Distributor, Adams Dairy Products. 


SPRINGFIELD, Mo., January 17, 1958. 
Re store No. 181. 
Mr. GEorGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. McDanetp: Effective January 17, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Cottage cheese, 2-pound tubs, store cost, $0.29. 

Yours very truly, 
Brit House, 
Distributor, Adams Dairy Products. 


This price is quoted in order to meet competition of Tastemark cottage cheese 
(2 pounds), advertised in the Thriftway and I. G. A. ads at 35 cents each. 








— 
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SPRINGFIELD, Mo., January 21, 1958. 
Re store No. 181. 
Mr. Grorce McDANELD, 
The Kroger Co., 
Kansas City, Mo. 
Dear Mr. McDanetp: Effective January 21, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost 
sea 2 i s  sarirerenceat nena ninrmnesorenenenssstnsteiehadytnelarstaaiieite $0. 37 
I neon ibe eeah erbiensegpedeebebiak aiaibebisen 37 


Yours very truly, 
BIL. House, 
Distributor, Adams Dairy Products. 


This price is quoted in order to meet competition of Tastemark milk at the 
wholesale level. 


January 21, 1958. 
Re store No. 181. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDanetp: Effective January 21, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 

Store cost 
os diccieaiimesenieninnsanisnaiieinoeneneninnesenmaninaimnmadialttniainiinsnnsith add $0. 31 
i sins nc eipapeeetenatensemindinctliatsteiniiotitaersatis Anita ula -31 


Yours very truly, 


BIL. House, 
Distributor, Adams Dairy Products. 


JANUARY 23, 1958. 
Re store No. K-181. 
Mr. GEorRGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DEAR Mr. McDane tp: Effective January 23, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice: 


Store cost Store cost 
ae $0. 3700 | Homogenized, 144 gallons____-__ $0. 3700 
Homogenized, quarts_....__-~ . 1900 | Cottage cheese, 2 pounds__-_-__- . 3250 


Yours very truly, 


Brit House, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 86. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DEAR Mr. McDANELp: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supermarkets (TV brand) : 


Store cost 
i I es enaeomenet ny ooesrenheso ocean mnanearg ewie-enee $0. 3650 
rr ern 2 SG WNC Bo iwaneeai cee aemane . 3650 


Yours very truly, 


Ernest R. Pack, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 
Re store No. 120. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supers (TV brand) : 


Store cost 
Bis. Se Benons. + fees Wife 1 a eh ean $0. 3650 
Momogenised, % gelions, 1 free with 1... 4- oi age eesti ne . 3650 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. K-140 and K-165. 
Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DEAR Mr. McDANELD: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supers (TV brand) : 


Store cost 
Si alee ON, 50 TO is essed steesianiea bili $0. 3650 
ee ee ee ee i el ciotet igeeore . 3650 


Yours very truly, 


RicHArD L. CARNOL, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 146 and 162. 
Mr. GeorcE McDANE LD, 
The Kroger Co., 
North Kansas City, Mo. 
Deak Mr. McDane.p: Effective February 7 and 8, 1958, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in the United States Supers (TV brand) : 


Store cost 
Dee Se MReRO, LEON CERIN Be nn ee cette rete ese $0.3650 
PRCRROIORTEOE, Se BATOME, 2 ZOO WIE Bema ree . 3650 
Yours very truly, 
ART FRYE, 


Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 175. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDANELD: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet competition (Sealtest) in United States Supermarkets (TV brand) : 


Store cost 
Mex, 46. patione: 2 Beee-witt 2-3 nen a eh a tt $0.3650 
Homogenized, % gallons, 1 free with 1_.......-.--..._-.......—.--~.. . 3650 


Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 
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FEBRUARY 6, 1958. 
Re stores Nos. 129 and 176. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDANELD: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in United States Supermarkets (TV brand) : 


Store cost 
ey a OG ig ces wn sdmind memes $0.3650 
Homogenized, 14 gallons, 1 free with 1_-.._.-_.---_________________- . 3650 


Yours very truly, 


Wm. P. Pack, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re store No. 177. 
Mr. GreorcE McDALELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDane tp: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in United States Supers (TV brand) : 


Store cost 
Neen eee en ee ee ee emp mnmmaawapaenes $0.3650 
rn oe © sree Wren ooo... eee . 3650 


Yours very truly, 
JoHN R. LIppre, 
Distributor, Adams Dairy Products. 


FEBRUARY 6, 1958. 
Re stores Nos. 136 and 182. 
Mr. GrorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDANetp: Effective February 7 and 8, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet (Sealtest) competition in United States Supermarkets (TV milk) : 


Store cost 
2 SO a mings eminem meesinineeere $0. 3650 
enn. es EON, 2 OPO TUN IE Diaries crema erecting ae — = . 83650 


Yours very truly, 
ALBERT F.. LIDDLE, 
Distributor, Adams Dairy Products. 


Fepsrvuary 6, 1958. 
Re stores Nos. K-173 and 190. 
Mr. GrorcE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeaR Mr. McoDAnetp: Effective February 7 and 8, 1958, the price of Adams 


Dairy products delivered to your stores that I serve will be as follows to meet 
competition in United States Super Stores (TV brand) : 


Store coat 
os casneissiclvgpienevionencnansatierastonsareieomiaaes $0. 3250 
EN a ee re ee . 3250 
Yours very truly, 
L. L. Brown, 


Distributor, Adams Dairy Products. 
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Fesrvuary 13, 1958. 
Re store No. 130. 


Mr. GEORGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
DeaR Mr. McDANELD: Effective February 13 through 15, 1958, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows 
to meet TV competition in Buy-Way Market: 


Store cost 
Re PI a NO SET oes caries es reteset mene aenmeniabeeahles $0. 37 
Memosenined, Yo Shl0ns, 1 Tree WIth |W... eee anincieeiioner 37 


Yours very truly, 


Britt Howse, 
Distributor, Adams Dairy Products. 


Fresruary 13, 1958. 
Re store No, 170. 


Mr. GrorGE MCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANeE LD: Effective February 13 through 16, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
to meet TV competition in Bingham’s United States Super : 


Store cost 
Be i NO IE Baca ccsanrastevtn onsen alsssgnasrsind dacs maa $0. 29 
Momogenised, 34- gallons,-1-froe with 1..nn.n.ccscncnccsccnansliillin . 29 
Yours very truly, 
BILL HovsgE, 


Distributor, Adams Dairy Products. 


Sr. JosepH, Mo. 
Re store No. 185, Maryville. 


Mr. GEORGE MCDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DeAR Mr. McDANELD: Effective February 11 through 15, 1958, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows: 
Buy 1 and get 1 free. 


Yours very truly, 
WAYNE GROOMS, 
Distributor, Adams Dairy Products. 


Sr. JoserH, Mo. 
Re store No. 160. 


Mr. GreorGcE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


DEAR Mr. McDANELD: Effective February 11 through 15, 1958, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows: 
Buy 1 one-half gallon, get one free. 
Yours very truly, 


C. WAYNE VAN NAtTTaA, 
Distributor, Adams Dairy Products. 
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FEBRUARY 13, 1958. 
Re store No. 177. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective February 14, 1958, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice in order to meet TV competition in Best Way Market : 


Store coat 
a OO cero clipeenio gamete $0 . 3450 
esteem ereeecrarabeaeel oaransn er obenbimenlin ene . 3450 


Yours very truly, 
JOHN R. LIppLe, 
Distributor, Adams Dairy Products. 


FEBRUARY 13, 1958. 
Re store No. 136. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANE LD: Effective February 14, 1958, the price of Adams Dairy 
products delivered to your stores that I serve will be as follows until further 
notice to meet TV competition in Olsen’s Market in Olathe, Kans. : 


Store cost 


nese trie Biel tend anpibibh tbe nian may nha tele $0 . 3450 
I i aclsteneat eee amen mine eiinereeneheererennenioes . 8450 


Yours very truly, 
ALBERT F.. LIDDLE, 
Distributor, Adams Dairy Products. 


St. Josery, Mo. 
Re store No. 160. 
Mr. GreorGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 

Dear Mr. McDanexp: Effective February 17 through 22, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice : 

Cottage cheese, 2-pound tubs, store cost, $0.22. 

Yours very truly, 
C. WAYNE VAN NATTA, 
Distributor, Adams Dairy Products. 


FEsruary 20, 1958. 
Re store No. 86. 
Mr. GreorGE McCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDanetp: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
eee me trcnmp ieenanasen asin meemerereneees $0. 3250 
ac as ieee geimereharerceaiesipiomere armas . 8250 


Yours very truly, 
ERNEST R. PAcK. 
Distributor, Adams Dairy Products. 
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FEBRUARY 20, 1958. 
Re store No. 120. 
Mr. GrorGE McCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDanetp: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
Te i OO nt td sac Ths beeninigsh bi sagp ch Deck ta bieniaicielh aieangabaiimeiiiaea el $0. 3250 
nn ae nn "os sare tndnncomcs onmoonebnigin copeeimyrsansoehenietines - 3250 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 146 and 162. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
IN a a Ee $0. 3250 
OORT, 4 TR a ahs nieces bedi . 8250 

Yours very truly, 
Art FRYE, 


Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 175. 
Mr. GEORGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 

Store cost 

I class reita gt doniriosab ion irene at is eb henecoemasseasetenn decane $0. 3250 


a, silane dace latices ae . 3250 


Yours very truly, 


DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. K-140 and K-165. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DeEAR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: + ‘ 
Store cos 


Os no einai ne aianin aaeersabeeaantaetiands sepretietneneiias si amebeniibean $0. 3250 
TN bccn ane csas gh clioweanin anor einaieni os an pheasant tatiana . 8250 


Very truly yours, 


RicHArp L. CARNOL, 
Distributor, Adams Dairy Products. 
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FEBRUARY 20, 1958. 
Re stores Nos. 129 and 176. 
Mr. GrorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
alt asl cinenemrmertnmmmniemenn nmin bane $0. 3250 
Ne ao cetupeoudinnsasensenies aoemenenemenenes spe easutbadunaseion . 3250 


Yours very truly, 
Wma. P. Pack, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 177. 
Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective February 21 through 22, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
a ata eadiieeialetonwsriarenebbabehsrentniateiecchedostth ahem itie ntbiensebiied $0. 3250 
i ai dirnascntinintnneierern- sa éonienenermerneredrcephionmegeninepiniell . 8250 


Yours very truly, 
JOHN R. LIppLe, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 136 and 182. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDanetp: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
a one, Miachoin tect Mamtaaesbiesabendetadadiewts ailtesarabacenapiine aeapenenasusarenenne $0. 3250 
NE, SOIPEPEINIEE, SRINOON oo iiemicnicmememstinamadu biel tuud . 3250 


Yours very truly, 
ALBERT F. LIDDLE, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 86. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDanetp: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition (TV brand) in United States Supermarkets: 


Stere cost 
(ere eeeee 2s ounces: buy 1, get’ i free... $0. 16 
nn ins nis viarabansickescmohenceaiinmeane .16 
cape da en Ssh oninin ame in nitor mm es en es ene apsingpinsinqwestnameen . 16 


Yours very truly, 
ERNEST R. PAcK, 
Distributor, Adams Dairy Products. 





— i — 


it 


" 


Ce ee Co 
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FEBRUARY 20, 1958. 
Re store No. 120. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition (TV brand) in the United States Supermarkets: 


Store cost 
Clee teen, re ee ee eee en eaad eee $0. 16 
COR Sane, Te ee, te eee eee ee ee 
OU NR No i incertae eee Dee ah ade .16 


Yours very truly, 
RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. K-140 and K-165. 
Mr. George McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DEAR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supermarkets (TV brand): 


Store cost 
Cottage cheese; 12 ounces;-t free afid'} ato. {oe a ee: 16 
Cottage cheese, pineapple, 1 free and 1 at_________________-________ 2 ae 
Cottage cheese, chive, 1 free and 1 at___~_ i en en tee eS es .16 


Yours very truly, 
RicHarp L. CARNOL, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 146 and 162. 
Mr. GEoRGE MCDANELD, 
The Kroger Co. 
North Kansas City, Mo. 


DEAR MR. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United Supers (TV brand) : 

Store cost 
een aan eee ane cecrerenns cape Seapeenmnint bys eer $0. 16 
Cottage Cheese, pineapple, 1 free with 1 at-......-.__.--_----__-__- . 16 
Cottage cheese, chive, 1 free with 1 at 
Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 175. 
Mr. GEORGE MCDANELD, 
The Kroger Co. 
North Kansas City, Mo. 

DEAR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet competition from Sealtest TV brand in United States Supermarkets: 

Cottage cheese, 12 ounces, store cost, I free with 1 at $0.16. 

Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


24185 O—58——29 
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FEBRUARY 20, 1958. 
Re stores Nos. 129 and 176. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. McDanetp: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
a a a eos eenia puprsemintimnamentiiominos baba acca $0. 3250 
Fn tessa co ateeeleciaie ncininenettonianionsinn ve avdicotoaanll . 3250 


Yours very truly, 


Wm. P. Pack, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 177. 
Mr. GEorGE McCDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


DearR Mr. McDanevp: Effective February 21 through 22, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
es a Screech depeasinccdt eerie tradnisennntadtaritasnartaniadedesaantousibdbenincinntbictiunsbal $0. 3250 
Ns a aI cis ills eseniinsentorevercpeianiyeestenpeninm mommy Guilipyepeniiiandinerereell . 83250 


Yours very truly, 
JOHN R. LIppLe, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 136 and 182. 
Mr. Grorc—E McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows: 


Store cost 
ep III NIN sleep caret once eect crascnceemepeve me epuneneeenerenenen $0. 3250 
IEE COMODIRE, DRINOR os ewer bid . 3250 


Yours very truly, 


ALBERT F. LIpDDLE, 
Distributor, Adams Dairy Products. 


Frsruary 20, 1958. 
Re store No. 86. 
Mr. GrorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition (TV brand) in United States Supermarkets: 


Store cost 
[er rn 2 Oe Oe 2. eels free... eee $0. 16 
tank cc rnd ey cinta en en don iocanes eigneeineemeenenin .16 
Cope caeeee, Ware. an esa esac ceaseless ain .16 


Yours very truly, 
ERNEST R. PAcK, 
Distributor, Adams Dairy Products. 
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FEBRUARY 20, 1958. 
Re store No. 120. 
Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition (TV brand) in the United States Supermarkets: 


Store cost 
ey ree, ee ee ee re ee ee wee aeee ene $0. 16 
gill. li a Bay et A cn yeep ete tn yah lenin os . 16 
ee  eintamindnant pean om besdoneeee .16 


Yours very truly, 


RAYMOND HALLER, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. K—140 and K-165. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 

DEAR Mr. McDANELbD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United States Supermarkets (TV brand): 


Store cost 
Cottage cheese, 12 ounces, 1 free and 1 at____-_ 


OA ION. oh. SI See 
Cottage cheese, pineapple, 1 free and 1 at_____-_____-___-__--_____-_~ = .16 
Cottage cheese, chive, 1 free and 1 at___-_ Se ene nected vdeo eee ae .16 


Yours very truly, 
RicHArD L. CARNOL, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 146 and 162. 
Mr. GEORGE McDANELD, 
The Kroger Co. 
North Kansas City, Mo. 


DeaR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition in United Supers (TV brand) : 

Store cost 
Cottage Cheese, 12 oz., 1 free with 1 at___ 


Selneenvenmetesaet wastes eesti eapied- sien acenesaaeioee 
Cottage Cheese, pineapple, 1 free with 1 at_______-__-____---_____--_-_-- .16 
eee cneese: carve, 1 free with 1 atric eee eet cee 


Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 175. 
Mr. GreorGE McDANELD, 
The Kroger Co. 
North Kansas City, Mo. 
DeaR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet competition from Sealtest TV brand in United States Supermarkets: 
Cottage cheese, 12 ounces, store cost, I free with 1 at $0.16. 
Yours very truly, 
DELBERT WILLIAMS, 
Distributor, Adams Dairy Products. 


24185 O—A5S —29 
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FEBRUARY 20, 1958. 
Re stores 129 and 176. 
Mr. GeorGE McDANELD, 
The Kroger Co. 
North Kansas City, Mo. 


DeaR Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet TV and Sealtest competition : 


Store cost Store cost 

Cottage cheese, 12 ounces, 1 free Cottage cheese, pineapple_____-- $0. 16 

Ree el name $0. 16 | Cottage cheese, chive__________- . 16 
Cottage cheese, dry, No. 1__----- .16 


Yours very truly, 


Ws. P. Pack, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re store No. 177. 
Mr. GEorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Mr. McDANELD: Effective February 21, through 22, 1958, the price of 


Adams Dairy products delivered to your stores that I serve will be as follows 
in order to meet Sealtest competition in United States Supermarket (TV brand) : 


Store cost 


Cottage cheese, 12 ounce, buy 1 and get 1 free___.______________________ $0. 16 
Cottage cheese, pineapple, buy 1 and get 1 free_____.___________-_______-__ .16 
Cettage cheese, chive, buy 1 and get 1 free_...._........-_-.--.---..-..- .16 


Yours very truly, 


JoHN R. LiIppie, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 136 and 182. 
Mr. GeorGeE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANeELbD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet Sealtest competition TV brand: 

Store cost 
Cottage cheese, 12 ounce, 1 free with 1 $0. 16 
Cottage cheese, pineapple, 1 free with 1-.-...___.._.-.--............__- .16 
Cottage cheese, chive, 1 free with 1 


Yours very truly, 


ALBERT F.. LIpDLE, 
Distributor, Adams Dairy Products. 
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FEBRUARY 20, 1958. 
Re stores Nos. 173, 190. 
Mr. GreorcE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. McDANELD: Effective February 21 and 22, 1958, the price of Adams 
Dairy products delivered to your stores that I serve will be as follows in order 
to meet competition in United States Supermarket (TV brand) : 

Store cost 


Cottage cheese, 12 ounce; }-free-with tic. sce $0. 16 
Cottage cheese, pineapple, 1 free with 1_____-______-_______-_-___u__ .16 
Hottame Gees, CoV 5 eee WI) me on sce sn ct en ews eT | 


Yours very truly, 


L. L. Brown, 
Distributor, Adams Dairy Products. 


FEBRUARY 20, 1958. 
Re stores Nos. 130, 181, 193. 
Mr. GEeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. MCDANELD: Effective only February 21 and 22, 1958, the price of 
Adams Dairy products delivered to your stores that I serve will be as follows 
until further notice: 

Store cost 
I naan wid oanaiarecic cp catencpeumesientigs A ao ce aeimns es ell nab aoe nina Sel $0. 33 
Homogenized, % gallons 3a 


Yours very truly, 


BILL HovuskeE, 
Distributor, Adams Dairy Products. 
Sedalia store not affected. 
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. INVOICE 
ADAMS DAIRY. INC. 
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ADAMS DAIRY. INC. 
Phone FOrest 1.5503 $425 Easton Avenue 
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JUNE 25, 1957. 
Re store No. K-168. 
Mr. GEoRGE McDANELD, 
The Kroger Co., 
Kansas City, Mo. 


Deak Mr. McDAnetp: Effective July 1, 1957, the price of Adams Dairy 
products ‘lelivered to your stores that I serve will be as follows until further 
notice : 


Store cost Store cost 


Cottage cheese, 12 ounces_______ $0.15 | Pineapple cottage cheese, 12 
Cottage cheese, dry 1 pound____ . 0 CN Se ee a eee $0. 15 
Cottage cheese, 2 pound tubs . 32 | Chive cheese, 12 ounces_________ 15 


Yours very truly, 


EDWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 


OcTOBER 30, 1957. 
Re store No. 168. 


Mr. GrorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective October 30, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
I ces eeceiepoeneinnnini nase auiuies: e 


Homogenized, % gallons 


© 
27 


Yours very truly, 
EDWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 


SEPTEMBER 12, 1957. 
Re store No. 168. 


Mr. GEORGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 
Dear Sir: Effective September 16, 1957, the price of Adams Dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Milk, quarts, store cost, $0.175. 
Yours very truly, 
EDWARD G. JOHNSTON, 
Distributor, Adams Dairy Products. 


ApAMS Datry (Epwarp 8S. JOHNSTON), BLUE SPRINGS, Mo. 


{uthorized direct store door delivery merchandise 


Article Size Retail, Cost 
zone 

Milk, homogenized or pasteurized Quart $0. 20 $0. 175 

Do Y6-gallon . 39 . 345 
Cereal milk Pint 29 25 
Coffee cream 16-pint 23 195 
Whipping cream do 35 . 305 
Sour cream 12-ounce 33 . 28 
Adams whip 45 40 
Fat-free milk Quart 15 12 
Buttermilk do .19 . 16 
Chocolate milk BD cnc 23 20 
Orange drink do 17 14 
Cottage cheese | 12-ounce .19 18 
Cottage cheese, dry 1-pound 19 15 
Cottage cheese, pineappk 12-ounce 19 15 
Cottage cheese, chive do 19 15 
Cottage cheese, tubs 2-pound . 39 . 32 
Orange juice, Kraft Quart 35 . 30 


! Denotes price change 


Terms: Net weekly, Oct. 25 
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OcToBeR 26, 1957. 
Re store No. 168. 


Mr. GeorcE McDANELD, 
The Kroger Co., Kansas City, Mo. 


Dear Mr. McDANELD: Effective October 26, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice : 


Homogenized, half gallons, store cost, $0.3050. 
Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


OcrToBER 25, 1957. 
Re store No. 168. 
Mr. GEorGE MCDANELD, 
The Kroger Co., Kansas City, Mo. 
Dear Mr. McDANELD: Effective October 25, 1957, the price of Adams Dairy 


products delivered to your stores that I serve will be as follows until further 
notice: 


Homogenized, half gallons, store cost, $0.3250. 
Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


ApAMS Darky (Epwakrgp 8S. JOHNSTON), BLUE Sprinecs, Mo. 


Authorized direct store door delivery merchandise 








Article Size Retail, | Cost 
zone | 
Milk, homogenized or pasteurized - -_..............-.....----.---- RS cnnkenens $0. 20 | $0. 175 
A. . .cpondiul te Sic eadeElincwbnepastenseneepeciipessesduine ¥4-gallon . ......- 39 | . 345 
eget GR... ~ nines ccenacbedseckycatbonn deka cwedaaicies ace civaatiem 29 | 25 
CD GRU... ckisdetsnninns Ninna cimubbtddnni tsi seekatbainainns \4-pint.......... B . 195 
We ES CUO iric cil ci mcietiecensntictectdstenincnctnssndtnbes dba ° 35 . 305 
CRRRID... - ensinbidisitiwtin tate «tre wiiicwening tin Sia paieaent 12-ounce........- 33 .23 
Adams ee dab iniocareeie dheancdaar Ek scetdinna tt achéinetvtneacnss . 45 40 
Wat tree WES, Si Si radiate la can ecedewe= ts en eed ee 15 | .12 
RE SS a eS ee ee ae ee Pe” | ae .19 .16 
Cinna logan er cn Sensvcccvekacn ign ccihbn depict ena 2 | 20 
CTD GREE, . dite diteteeiccniicewendne tian aks cureoeiawntsctwisid AL ee oo ' 14 
OCathame CBORD Eine b cc Se LE, sca dasecpactcmassnccccinnce 12-ounce - - ...._- .19 15 
Cathnie cman aise ok sn hc kets ss oo ence cone une 1-pound..___...- .19 15 
ON ESE a Ce. Se SE ee 12-ounce - _ __..-_- 19 | 15 
COCO, COUT IE acti inter crnticdnnetincninthininainismeiarneun cians was NDR .19 15 
CORDS CIOs ccneniiendnasncaedabndiechannctchawcnsess 2-pound........- . 39 32 





1 Denotes price change. 
Terms: Net weekly. 
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ApAMs Darry (Epwarps §S. JoHNSTON), BLUE SPRINGS, Mo. 


Authorized direct store door delivery merchandise 








Article Size Retail Cost 
| zone 
Milk, homogenized or pasteurized -_-.._....-_....._..-...--.----- Quart... .i....... $0. 20 $0. 1175 
Milk, homogenized or pasteurized_......_....__..-..-...-.-.--..-- % gallon. --- . 39 . 345 
Ec phnetctinc Bladen ters senna cduchoctonat oder petit mite dang osy .29 . 25 
hed a Ee eink Ells cea ws nad atin dk ache spain te wdukwet as . 23 . 195 
iB Sb ok wo phat ween Sho eehahc opsdwens+sans- beneohenean 35 . 305 
ints stih¢nerebanskntingiiidicebubsar say ape=épdhapeees 33 . 28 
ee ts sialink «ow 5) Wied ure a hickaaen cap, wan saad aie te akties soles aie 45 40 
RL TES aS Ce ee RES ee 15 12 
te Bee ae oc bncctikinnnd ipeebiekuntednapbkss «deleted 19 16 
ED SI hy 3 antag agctblahu in optiincun «6 acddeRaceona ace Sa sched . 23 .20 
MS al tres Rhaninn des baapdek ine Piknn sasaki le agibeneieke ellie Lalas .17 .14 
Mea ee ES RS ares Ee Rh Soll Ce labs .19 15 
Cottage cheese, dry !............_...-. aioe Mia» alles watt tina «ede ie Ee .19 15 
Cottage cheese, pineapple ! ‘ .19 .15 
COS ee a ee eee es are Tings .19 15 
Cottage cheese, tubs. ...................... SS at Sts Maes .39 2 
ES PS Re > ee ee Quart . 35 . 30 








1 Denotes price change. 
Terms: Net weekly. 


NOVEMBER 1, 1957. 
Re store No. 168. 


Mr. GeorGE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Siz: Effective November 1, 1957, the price of Adams dairy products 
delivered to your stores that I serve will be as follows until further notice: 
Homogenized, half gallons, store cost, $0.1350. 
Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 


NOVEMBER 4, 1957. 
Ke store No. 168. 


Mr. GreorceE McDANELD, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Sir: Effective November 5, 1957, the price of Adams dairy products 
delivered to your stores that I serve will be as follows until further notice: 


Store cost 
i CONG einen etd os Ss Ski kel ca images i om a glans linen $0. 1750 
i en. akin shade et pabeier ein amiadalllle tillage tla plete agian . 3450 


Peeepowenined, “Sh. CANONS. 24. 3. as die ma i es eens vical . 8450 


Yours very truly, 


Epwarp G. JOHNSTON, 
Distributor, Adams Dairy Products. 
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INVOICE 
ADAMS DAIRY, INC, 


Phone FOrest 1-5503 $428 Bastion Av owas 


i oe 
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Ttoms Pts. |v Pts. 






Amount 
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iA | 
Country Maid -8,¢.2%)) Se LEae | | 
Non Fat Chesse 42 es. _| ee ee oo} 
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INVOICE 
ADAMS DAIRY, INC. 


Phone FOrest 1-5503 me Ea 3 ne 


Noa Fat mea 12 0. Att 


Lee Nos . 7a hor 
Whipped bur | S| | 
Aaene well * ie ie ts 2 
Dressing Stead vein nls =, 
Hn PT ado sal: |. ® 
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INVOICE | 
AD MS DAIRY. INC. 


Phone FOrest -5503 ; 5425 Easton Avenue 


st. oa wo_Kabre / 9st 
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Chocolate Pte 
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ADAMS ‘DAIRY, 1 INC. 
Phone FOrest 1-5503 $425 Easton Avenue 
ae .\ (Lee ae 
8T. LOU Jd, 19 
Al hin” 


treme |_ Gis. | Pre. | HP te.|| Amount 
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INVOICE i. e 7 \ 
ADAMS DAIRY, INC. 


Phone FOrest 1-5503 5425 Easton Aveaue 
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proses - Puld - Goodwin Co., 8t. Louis 2, Mo. 37 
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ADAMS DAIRY, INC. 


Phose FOrest 1-5503 5425 Easton Avenue 
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? ; INVOICE 
ADAMS DAIRY. INC. 
Phone FOrest“1-5503 5425 Easton Avenue 
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INVOICE 
ADAMS DAIRY, INC. 


Phone FOrest 1-5503 5425 Easton Avenue 
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Country Maid - 8. C. 2# a 
Non Fat Cheese 12 oz. a 
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rly 
mtd tba TY |S 
Velva Whip - 14% on. Y | As 
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Non Fat Cheese 12 ox. ee 
Whipped Datier lh ah EE. 
Dressing ae 9 
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RYVO) 
ADAMS DAIRY. INC. 
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Chocolate Milk fe | ‘ene 
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INVOICE 
ADAMS DAIRY. INC. 


Phone FOrest 1-5503 . 5425 Easton Avenue 
8ST. LOU 
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Country Maid - 1. CAE St Binks ol 
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O%e 

Rec'd by. : 

Prosei Fuld - Goodwin Co., St. Louis 2, Mo. Ss) 
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ADAMS DAI DAIRY. INC. 


Phone FOrest 1-5503 s 5425 Easton Avenue 
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Non Fat Cheese 12 oz. 
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Whipped Butter 
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. INVOICE - 
ADAMS DAIRY. INC. 


Phone FOrest 1-5503 5425 Easton Avenue 
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ADAMS DAIRY, INC. 


Phone FOrest 1-5503 5425 Easton Avenue 
ST. LOUIS. o (19 
Bold to_. Cl Zi? FN 
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ireme ZA 
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» INVOICE 
| ADAMS D , INC. 
Phone FOrest 1-5503 5425 Easton Avenue 
ST. py? oF 
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ADAMS 1 AIRY, INC. 





Phone FOvedt 1-5503 . ae 
ST. LOU,12, & wide 
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Vita Via % pee pee 
. a — 
ST ee I or 


f 





Dettormilk A at» 
Chocolate Mik A | Sy 
Lemonade - % Gal. EN 
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ADAMS Diln. ate 


Phone FOrest 15503 5425 Easton Avenus 













Country Maid -8.c. 1%] / | | 
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Egg Nog | |azAr 
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oo 
ADA! DAALY, INC. 


Phoas FOrest 1-5503 5425 Easton Avenue 
Sh hele: 
8ST. LOUIS MO 19 
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INVOICE 


ADAMS DAIRY. 1 INC. 
Phone FOrest 1-5503 —— Avenue 
8ST. LOUIS wid 


Ato}, 


Lemonade - % Gal. iio Lae 
Velva Whip-14% os. | | 





preset Puld - Goodwin Co., St. Louis 2, Mo. S¥ 
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ADAMS ‘DAIRY, INC. 


Phone FOrest 1-5503 Avenue 
8ST. LOUIS 12, MO. wie 


UZ Lf aacnbe, Hey 


Vom] mn] Pm. | Varro’ Amoon 
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ADAMS ‘DAIRY, INC. 


Phone FOrest 1-5503 on Avenue 
8T. LOUIS 32, MO._—— Z a 
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Non Fat Cheese 12 os. itiz = 
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INVOICE 
ADAMS DAIRY. INC. 


Phone FOrest 1-5503 Avenve 


oe SB fet 
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inverse = 
ADAMS DAIRY. INC. 


Phone FOrest 1-5503 Avenue 
8ST. LOUIS 


Country Maid 81H] || 

Country Maid. 2%/| || 

Country Maid - 8. C. 2# | igspad 

Non Fat Cheese 12 oz. | Ld Sptbege 

Eas Nos | Fn 
LDF Xe 
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INVOICE 
ADAMS DAIRY, INC. 


Phone FOrest 1-5503 5425 Easton Avenue 


st. LOUIS 32. MO ; 19s 
Lilla k if Amount __ 
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c= 


Buttermilk 

Skim Milk 
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Whipped Butter J. 
Adams Whip 


Drarsinee ———— () |, 
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Lreea Fuld - Goodwin Co., St. Louis 2, Mo. L¢ 
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- BIVOICE 
ADAMS DAIRY, INC. 


Phone POrest 1-5503 












velva Whip- 14408 || WY | 

Country Mad-c1#!) IX \P | | 

Country Maid - 8. C. 1 ae , “2 00. 
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Ci fide | 
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INVOICE 
ADAMS DAIRY. INC. 


Phone FOrest 1-5503 5423 Easton Avense 
st. pa 2. 195 
lig” ae 
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Skim Milk 
Chocolate Milk 
Orange Drink 
Velva Whip - 14% oz, 
Velva Whip Lb. : 
Country Maid -Le. Ae L 
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Egg Nog pe ZT | 
wripped Butter fH OA || NY 
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owner’ stOR SRY SLAY Mermotele Lane ee Pe 2 6/21/57 
THE KROGER CO. 


Venton Dairy, Inc. 








2 Genoese henge KR Onercotme ae ne 


NOTICE FO VENDOR -- Do net expect poyment for items not chown on tele list. All changes 
me! tee ramet wrongh thin afiee These were connec! for tee purchase of awry mur chendice 
STORES ARE NOT PERMITTED FO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 
J. J. Wall 
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eeCorbondale owe—I/3)/57 cance te. 507-5 te) 


omecr srost BOSE CIvey AUTHORIZED List 
THE KROGER CO. 





A Cmeveren ce Charge hese ear mae 

TO BE PAID FOR WEEKLY FROM THE CARBONDALE OFFICE 

NOTICE FO VENDOR -- Do net expect peymew fer em not shown on this list. Al! changes 
cm he comet ead rmeagt ace Bin on corinne bee ne peaches of any marctuntion 


STORES ARE NOT PERMITTED 9O PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 
J. J. Wall 
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wenn cor vondale oore__.2/3/51 3/51 Consens 20D wees. 
Direct TRS Deen” sulhalltlo List 
THE KROGER CO. 
eenation Mapa 
Seores Serviced: 251 - Sikeston 234 - Cape Girardeau 
243 - Poplar Bluff 261-- Charleston 128 - Jackson 
323,7 Dexter, 259 - Cairo 













rorw 
panes | se | vee foe 
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. is fe fo is fs fa Hee | it | 
Ww WwW 
| 9 w p RX ‘oO 


Half & Half 


rT Ue be Fe 


Ld 
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X Lenetes Price Change ee ee 
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NOTICE TO VENDOR -- Ds net expect poymnnt fer items not shown on this list. All changes 

rons! bone Reese Onegin five alco Pie @ mat © Conmwast ter the purines of Gey sor chamwullios 


STORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED i THES CONTRACT 


J. J. Wall 
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troncn Carbondale dem 11/25/57 Conwect Me. SA72E Page]. _ 
OmeECT STORE OOCOR see 287d» Rage 3,9/3/57 


THE KROGER CO. 

rem 5 ee 
Stores Serviced: 251 - Sikeston 234 - Cape Girardeau 
243 - Poplar Bluff 261 - Charleston 128 - Jackson 


259 - Cairo 
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J. J. Wald 
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tenn_Corbondele py 21/85/57 Comoe tw. 01-2 
; -B, page 2, 9/3/57 


replaces 587 
OmeCt STORE OOOR OLLIVERY AUTHORIZED LIST 
THE KROGER 







Venton Aéems D LC 6 
pa) Easton Ave., 5t. Louis 12, Mo. (3 copies) 


Cottage Cheese 





[mo | | | fe fs Ue 
LTT tt ite 






SEP PELEL Le 
PREP PR EPERE 





sl Telefe le le le byl? lelelelete tele tele lt 
aARTAAaA 


fa fi fe fe fe Le ee 
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@ewn Carboniale  en_))/25/57 comes Me. SAZeR  tege__)__ 
omect stoke COCR ptlivery Be RE 39/3/57 
THE KROGER CO. 
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263 - Poplar Bluff 261 - Charleston ‘ 

pene sey, ~ Dexter - Cairo 
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trence C82DODABLS egy 1F/B9YFT Conese te. FTF tags 
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hla replaces 567-E, page 1 11/25/57 
OMECT STORE OOOR DELIVERY AUTHORIZED (IST 
THE KROGER CO. 
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STORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN Thus CONTRACT 
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tenn Carbondale oee12/3/57 cone Mo. 587_ tags 3”. 


ORECT STORE DOOR DELIVERY AUTHORIZED LIST 
THE K R CO. 
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J. J. Wall 





STLLER'S SIGNA emi 
iihcnentemecsmmmniemmaas 23 








MONOPOLY IN MILK DISTRIBUTION 


ronan CoxvondALe — gy, 12/20/57 corerses tee, OTA tage 3 
DIRECT STORE DOOR To a LRH 
_ THE KROGER CO. 
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BIMECT STORE BOOR DELIVERY AUTHORIZED LIST 
THE KROGER 
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“ORES ARE MOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 





or fon) buyer 


ee — 








0 AD 


- 












| ite 





MONOPOLY IN MILK DISTRIBUTION 


549 


oiescr svoes voor otiiteny suvebatheb tne —_ 
THE KROGER CO. 










NOTICE 10 + Oe mot enpet) paramere ter ines rum! thos er rhs thas ALE cmos: 
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STORES ARE NOT PERMITTED TO PURCHASE (TEMS NOT LISTED I THIS CONTRACT 
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gene Carbondale gy_ 12/12/57 Comment e201 tage 


DIRECT STORE DOOR OLLIVERY AUTHORIZED LIST 
THE KROGER CO. 
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wenn _carvondale 9 5/2/57 coment. Pegpceiene 





DIRECT STORE DOOR OLLIVERY AUTHORIZED L/ST 
THE KROGER CO. 


Adams Dairy, Inc. 
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Semes Serviced 251 - Sikeston 1x” - Jackson 
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FOR MO -bA 






















we ie le Kr, 
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& 
Cottage Cheesc, 1502 


Cottage Cheesc re 
cottage Chevee tL ad 
pon-Fot hove: [iq | 


Half & Half 
Whipping Crenn = 


iss ee 


ww 
ro] 


E 
if 
AL 


i 





: 
P| 
|| 


X Conese Price Change 2X Denese: Mow tem TO BF PATD FOR WFEEXLY FROM THE CARBONDALE 


MOTICE TO VENDOR -- Os net expect peymore fer item net shown on this let. Al! changes 
cee et ong ele oo Be eto Contant fer she gence of any came ciuamel oe 


STORES ART NOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 


J. Je Wall 
SRULERS SIGNATURE 


Per fred doer 
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Omect STORE DOOR BELIVERY AUTHORIZED List 
THE KROGER 



























Ao be es¢ A rs wu : < Piel tw rs Be 
ll Lscnnnsndl <O pete Bd ame 4 

y PAD FU a : bre of eee —$ — | = 
Cision hae Sag KO Caenaaen Mie gon 


mg Net 
NOTICE YO VENDOS -- De net expect peyoure fer inemn ant shown on this te Al! charges 
i a ee ae 


STORES ARE NOT PERMITTED 1O PURCHASE ITEMS NOT LISTED IN THES CONTRACT 
TLLERS J. J. Wall 


Pm Bronch Beyer 








PI 
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fence CORDODADLE yyy 12/25/57 Contes Me. SOT-C tage 2 


replaces 587-B, prge 2, 
DIRECT STORE DOOR DELIVERY AUTHORIZED 7 9/3/51 
THE KROGER 


Venton Adams Da Inc. 
ave. a 
Seores Servineds 2b1-Centralia 
252-Mt. Vernon 207 Sandoval 
235-Flora 158-Nashville 


Pomwm 006-80. 


E 
b 
rf 


ARTICLE 


Homo. Milk or Regular 


Homo. Milk 


=| 
cf 





Buttermilk 
Lenonade 
Vite Vin 


; Cottage Cheese 


2 
co 


ele ls le | 


{ Cottage Cheese, Velvn Whip 
i Cottage Cheese 


Non-Fat Cheese 


* Holf & Half 








' hipping Crean 
"orange Drink 
“ jams Whip 

, Skim Milk 


{ Choc. Milk 


sie lee fe 
Souuwaua 


Sotfee Cream 


"(i Nog 


e 
ec 


“hipped Butter 


Jreseing 


‘a 


¥-  Sing 
* ‘en es P'ce Change XK Dawes Tew em 


ae PCT Se mas icq mat drome ow thy they ‘Ail changes 
ee ee Tan 4 wet @ contra! ber tee grrchene of amy ou chive ioe 





vd. #38 NOT PERMITTED TO fe [+ 435 (TEMS NOT LISTED I Thus CONTRACT 
J. J. Wall 
--+"S SONAR RE 








Rewmmeet Dee 
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wena Carbondale oem d)/29/57 Cconrew vv. __587-D__ 


ho 2 
: replaces 587-C, page 2 11/25/57 
oect store DOOR KOELIVFAY AUTHORIZED LIST 





KROGER CO. 
Share Serviced: 241-Centralia 
252-Mt. Vernon 207-S-ndoval 264-3: lem 
vonu ehdp Flora 158-Nashvillc 


‘ aatic €£ 





... Lottage Cheese _ 
+ __ Cottage Checse, velva whip 
: eg ae eS ee 
+ —Cottsge Cheese 


; Non-Fat Checse 


—_ ee Se 


ae 


— itoring Croan 


sO 


_ Orang~ Drink 


| __Adans Whip 


ma _i_ _ FO 


--r- 


Choc. Mils 


~~ 


_ Cofiee Crean 
~ 26g Nog 
__ Whipped Butter 


Dressing 





40 r- 


Dressings 
» Denese Price Change JOC Oeneme Mere Hes 


my ee PAID FOR WEEXLY FROM THE CARSONDALE OFFICE. 
_O’ TO VENDOR -- Oo net expect payment fer items nat shown on this list. All changes 
at be hardied Hwough thi office This is mot © contract fer the purchase of any merchandise . 


STORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN This CONTRACT 





““LLER'S SIGNATURE ar 
eS — nonaeerenememmmres went hw 
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OMECT STORE DOOR OELIVERY AUTHORIZED LIST 
THE KROGER CO. 
Adams * 
meena ete: a 
Easton Avenue, St. Lou's 12, Mo. { 3 copies) 
(wots Mey eae 
23%, <1 - - Paducry, Ky. 248 - Metropolis 
"On 60-34 es 
Reyes! hs 
re ee |e 9 
= ef | we | |l- 
Homo. Milk | at. 22 
een ee es - 
ox =» | 
[pester to.) 
Soe mee mame 
a Se te oo 
Orange Drink 19 
Half & Half Pt. 


|e 


fee 


Whipping Cream +, 
I Cottage Cheese (Velva Whip) lade 
Cottage Cheese 
: Cottage Cheese, - 
Sour Cream 
' 
| 


Sour Cream 


Whipped Butter 


Coffee Cream ne 
| Hs peed 2h soaps Ft cians} 

Cottage Cheese, non fat ae eee ee 

hanna Why jewol | os | 

ese milk Pel | al | 
X Ow see Price Crange Kk rete Sew fem 





TO BE PAID FOR WEEKLY FROM THE CARBOUDALE OFFICE. 
NOTICE FO VENDOR -- Oo net expect poymen fer items ast thown on this list. Al! change: 
ot oe pomailed Hw cugh Ris oMice Whe & net» cmnirae! fer the pecchene of um) coer nernlis 


STORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED I THIS CONTRACT 


“AL2'S BONATURE J: J. Wall 
ae 7 Branch tare 








RT = 
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December 16, 1957 


Mr. Paul Detrich 


The Kroger Company 
411 N. Illinois 


Carbondale, I11l. 


Re: Store No.: Mt. Vernon, Ill. 
Deer Sir: 


Effective Thursday, December 19,1957 ws, price of Adems Dairy products delivered te your 
stores that | serve will be es follows until further notice: 











Tem sven cesT rem STORE OesT 
a 
Regular, Ots. Velva Whip, 14, oz... wadisepinmesee 
Home, Ors. 
€ eed eatiGad, bon. 
Home, Y, Gals. -- in ) 
5 Country Maid 
Vite Vien, Yp Gols. if“ Large and Small Curd, 2 tb. 
Half & Half, Pts. —_—______—— New-Fet, 12 os. ~eendld-a9ed 
X Cream, Yq Pts. i — | ee 
XX Cream, /p Pts. Whipped Butter elena 
Buttermilk, Ots. I Bais Bee cig Rt 
Skim Mik, Ots...... Orening, Yo Pte... oo... cee 
Chocolate, Ots. ...... ecpennaln iphersen Cr Tila bikin ns seer errr ter 
The above will remain in effect until further notice - to meet 
competitive prices in the area. 
Chester Dairy nOw selling Yours very truly, 
milk out of the store for 17¢ 
per quart. Distributor, Bob Jannett 


ADAMS DAIRY PRODUCTS 


ee CT 
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trons _Carhonda’s oem 12/20/57 Conner. 587 tags 8 
replaces 587-D, pnge 2 for the store listed 
OIMECT STORE COCR ed autworizeo wise below ONLY. 


THE KROGER CO. 


Vanden Adams Da Inc. 
Vvenuc ~ 2i8 18, Wo. (3 copies) 
oem Se a 
252 - Mt. Vernon, rl. 
l. FOR w O86-8 4 


i is is fe fe Li [ia [ff 










. 
~ 
w 


3 ‘ we fee 
5S 158 1d Ba 1A 





 eneves Price Change ee aad ne 
TO DE PAID FOR WEEKLY FROM THE CARBONDALE OFFICE. Tag Net 
“*OTKCE FO VENDOR -- De net expect payment for iteme net shown on this thet All change: 


et be conutted rengh this Mice Th ie nm o contract ber the garcons ef amy wap chorea 
PES AME MOT PERMITTED 'O PURCHASE ITEMS NOT LISTED fr THs CONTRACT 


+U2s wONAnat J.J, Wall 
Pee rer thee 





24185 O—58——- 36 
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wewnCarbondale _ oy 2/10/58 camer ree. tage 8 


Omect store OCOR LIVERY AUTHORIZED List 


THE KROGER CO. 


Fete Inc. 
Avenue, St. Louis i 


Seesee arricenk 





252 - Mt. Vernon 
. 7 


aerTicre 





; _ Vite vin 
. Cottage Cheese 
Spttage Checes, velya whip 
j Seaver, Polite Cottage Chocee 
ottaze Cheese 
Non-Fat Chesse 
& Half 











+ =*4 Price Charge 


SCE TO VENDOR -- De ase expect geymert “or i: a. not doen on this bine. dl changes 
_' be hendbed through this office. This te neto cr. 1 fer the purchase of ery merchandiee . 


(13 ARE NOT PERMITTED TO PURCHASE I<." -<7T LISTED I Thm CONTRACT 
J. J. Wall 
~ o's SIGMA 





—— ee ee Oe 


ae ciee on fe bye 
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Qenn _ Cardondale dove2/ 10/56 Coneraes Oto. OLA tage 2 


replaces 537, page $ 12/20/57 
DIRECT STORE DOOR OLLIVERY AUTHORIZED 1151 


THE KROGER CO. 





235, 256 -- Paducah, Kz. 
























ARTICLE ' Size | Gack 9 = ; ee! 
_ en 
. ote. Milk al = Sr | * Le 7] 
-d22 MEL — tie} % sc 
Vita Vin Sr] ; eal 9 ~_— 
} “utterralik Qt. 22c -— 
Lee Mi Mg Lem Leechs 
 aeatete ian oof} | ah a 
orange Drink st, | i9 force? 29 epaslc fl 
' Haag % linit t 229 ee pa} 
Whippin;; Crean 2Pt ize p 
i Cottag Chezse, velva whip : ee J E aed 
\Fisvor Delite Guttage Cheese havi | st er | 
Cottage Che -se 
metaw cies das | Le || 
‘oaltre_ac 1) | te ET oad 
mati on | hae L__| (adie 
“Dipped 2 x 
* "e2 Crea ‘=a 





+ (ce (henge KX Denestes Pre | on 
ot x \TD FOR WEEKLY FROM Tl” . \ DONDALE OFFICE, 


eet 
A873 VENDOR -- De net export neymert hk:  o.5 not chown on this Het. Ml erga 
Ne hand ad Mrrenagh tol office Fes le mere cs: ber tee porches of eny m~ chendhen 
*S': ARE WOT PERMITTED TO PURCHASE ‘*- \°7 LISTED ON Tes CONTRACT 
‘-«S SONATURE_ ee ae 





Pe Beet thew 
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renee OMDONABLS 5, 1/15/58. Commer MIL raged} 


DIRECT STORE OOOR OLiIvERY AUTHORIZED LIST 
THE KROGER CO. 


copics 





» Illinois 
= erpnynborey noes 


ronm woes 
=F 
Homo, Milk 

putveratis er tien 
| vata van a ae 
' Cottage Cheese | 


Cottage Cheese » velva whip 


EROURE.Papktg cottage Cheese 


Non-Fat Cottage Cheesc 









BEL ER ESTs 
Re 


aan 





i HS | ake § 
Prt 


f 
é 
; 
| 
| 
YF 
4 


: 
u 





I 


i F 

f F 

TH 
oS 
HEPA EEE EDD 








‘ONIKE TO VENDOR -- Oe not expect paymens fcv items not shown or this list. A! changes 
«st be hardles twough this office This in mot @ contrac: for the purchase of any merchandise. 










ORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 





“ERS SIGNATURE J. J. Wall 
ver Sen: Guyer 
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January 15, 1958 


Mr. Paul Detrich 
The Kroger Company 
411 N. Illinois 


Carbondale, I11. Re: Store No.: 
ndale 
Dear Sir: sboro, Ii. 
Effective Wed. J 15, 2956 ine price of Adems Deiry products delivered te your 
stores that | serve will be as follows until further notice: 
ice re —nrmrnmenn rose GS ___!rem STORE GOST 
Regular, Ors. 77" Valve Whip, 1444 ot. 26 
-)7 Flavor Delight 25 
Home, Ot. — Country Maid 
Fs, Lerge and Small Curd, tec... _ 22% 
Heme, Vy Geb. _3T 79 s 
Country Maid 
Vite Vim, '/y Gals. 2 Large and Small Curd, 2 Ib. ae 
Half & Holf, Pts. _ 26 Nem Fat, 12 02. 164 
X Cream, V/p Pts. osc. tee, ee a 
XX Cream, Yq Pts. 30 Whipped Butter 405 
Buttermilk, Ors. — #9 
oO 
Skim Milk, Ors. _ aT, Dressing, '/ Pts. a 2 Y. 
Chocolate, On. —-20 Dressing, Pts. ' _ ae 49 
Orange, Ors. =e Adams Whip 2: 2 


a4 Tropicana wie OOK ee 30 
4 


Yours very truly, 


Distributotir. Harry Von Rohmer 
ADAMS DAIRY PRODUCTS 
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Mr. Paul Detrich 
The Zroger Company 
411 N. Illinois 
Carbondale, I11. 


MILK DISTRIBUTION 


January 21, 1958 





rns __Paducah and 


I per 
stores that | serve will be es follows until further notice: 

(Tem SORE OGST ivan STORE GOTT 
sigth, Gk......25....... Velva Whip, 14i/; ox. eaeehaeucans 
Heme, Ors. pueewere ewes eee ¥ Queesactbetante, Country Maid 

Large end Small Curd, 16 o2. Ciena 
Home, Yy Gels. 37¢ 

Country Maid 

Vita Vim, Gals. a ees Large and Small Curd, 2 Ib. cepa 
Half & Hell, Pts... al cee Non-Fat, 12 oz. = mom 
X Cream, /, Pts. <cnlipiaiaiatiearodh Butter ianeting tara 
XX Cream, Vy Pts. unianeaited Whipped Butter caine 
Buttermilk, Ors. Egg Nog sooth sidan agin 
Stim Mik, Ot... Dressing, '/. Pts. -™ -_ 
Chocolate, Ors. — Dressing, Pts. aaah ili 
Orange, Ors. aubwntaiatieenitll Adams Whip i 

Yours very truly, 


Distributor, Ted Westmeyer 
ADAMS DAIRY PRODUCTS 











Mr. Paul Detrich 
The ;Kroger Co. 

411 N. Illinois 
Carbondale, I11. 


SI ccticce Dina icc IE aoe 
stores that | serve will be as follows until further notice: 
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January 23, 1958 


Re: Store No: Mt. Vernon, 
Nashville, 
Sandoval, Ill. 


—___—_—., the price of Adams Dairy products delivered to your 





Regular, Ors. 
Homo, Ors. 
Homo, '/; Gals. 
Vita Vim, 2 Gals. 
Helf & Half, Pts. 
X Cream, '/, Pts. 
XX Cream, '/> Pts. 
Buttermilk, Ors. 
Skim Milk, Ots. 
Chocolate, Ors. 


Orange, Ors. 


(vem STORE CesT 
Velva: Whip, 14!/2 oz. Sails 


Country Maid 
Large and Small Curd, 16 oz. 


Country Maid 
Lerge and Small Curd, 2 Ib. on pee 


PPO SES. 6... 5... ode eee 
Butter : ‘ ee 
Whipped Butter -.. pele 
Dressing, /2 Pts. ve ee 
Dressing, Pts. — iticemnlnmevenagietel 


Adams Whip nnn 


In order to be competitive with Midwest Dairy, Meadow Gold and local 


dairy in Nashville. 


Yours very truly, 


Distributor, Robert Jannett 
ADAMS DAIRY PRODUCTS 
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fence Carbondale oet/25/58.  Conmest Me. 58755 a 
replaces 587A, page 6 1/10/58 ana 587-F, page 2 
OIMECT STORE DOOR OELIVERY AUTHORIZED LIS? for store nos. 
THE KROGER CO. 207, 158 ONLY 





| XVite Vin 





' Cottage Cheese 


eee eee Ce 


; ; enue Cheese 
ee 


| Non-Fat Cheese 
oa 
‘ XHolf & Holt 





—_-—- eS 


——- -— eS 





' Choe. Mi2ic 

' Coffee Cream 

~“Ggg-tor- 
Whipped Butter 


Dressing 





“reasing 
: he. erage dA Oommen, *.94 rem 
moe ee? AD, FOR WEEKLY FROM ‘i? CARBONDALE OFFICE. 
Ore S*NDOR -- Oe nat expect poymer: fer items net shown on this list All chonges 

Prat be her's rheough thie effee. Ths bb mot © co -wrect for the purchase of amy me: chondise 








S\DRES «RO NOT PERMITTED 7O PURCHASE . mS NOT LITTED IN THIS CONTRACT 
J. J. Wall 





oe eee 
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Que Carhondale semL/al {5G Cuno te. 251-8 tage? 
eure sroct cod Bathe la neckthte ial 
THE KROGER CO. 


) 
’ 


fee 
o 


Cottage Cheese, velva whip 
Cottage Cheese 


Co Pra 
; Sour Cream 
r= 


Sour Cream 
Whipped Butter 
t Coffee Cream 
| Egg Nog 
Cottage Checse, non-fat 


Adams Whip 


80] 
| 320 
pore 


Qt 


| sksm mii 
{ 70 BE PAID FOR WEEKLY FROM TH } sBON! 


>», Genotes © -1-@ Change KX Constes Mo-  ten 


NOTICE 1 VENDOR -- Do net expect payment i tems net shown on this tet. All changes 
met be nc- od trough tls offies. Thine net o coniroc! ber the purchase of any mar chardivee . 


STORES AWS NOT PERMITTED TO PURCHASE ITEMS NOT LISTED ON THIS CONTRACT 


900 :SRS SCOUN eeliceIiee ae 
re Brae bem 
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gene Carbondale 92/5/50 comes nts SOT tage Ds 
owed? sroar boca pete RutabR ae Tue, 27/5 
THE KROGER CO. 


Venden Meme Adams Dairy, Inc. { ‘ 
‘venue . ° \ 





— 236, 258 -- Paducah, Ky. 


f 
3 


' 
! 
LePEEE 


2a 
2 | 


5 Ky . 
p Ny 
_ a 5 5 3 


eo RB i 
: B iB |: 
ns P 
a f “ E 


-<—" 
# 
a 
f 


ee 


7 


5 ip mic 3 
: r 
ee ty 
5 id A 
} - 


~~ 


— 
5 


A eae Pree BA cate Star Be : 
TO BE PAID WEEKLY FROM THE CARBONDALE OFFICE. 

MONTICE TO VENDOR -- Oe net expect peyment fer ems net shown on ts jist All changes 

A eed bee ire thie efice Than & mot @ cemerect her the purchase of ary mer chard we 





STORES ARE NOT PERMITTED TO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 


2 J. Wall 
a Bronch Buyer 


4 
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wenn Corvondale oy 2/7/58. comment tte. 20D 


replaces < 2/5/58 
DIRECT STORE COOR OLLIVERY eee Itiees isl 


THE KROGER CO. 
Vanden Mexe___ AGoms Da Inc. 
Ve.,_ St. Lours te, ° 


236 - 256 -- Paducah, Ky. 


Ld cobatenndtekal 


Were fe Hoes 


Cottage Cheese, velva 
Flavor Delite Cottage Cheese 


i Cottage Checse 


Cotta Cheese 
Sour Cream 
Sour Crean 


Whipped Butter 


ge fs fe Ue fete Je [ff fof Ue a Ur 


A Oemere © co KA Ongmepeen Meee Mee 

TO BE PATD YOR WEEXLY PROM THE CARBONDALE GFFICE. 
NOTICE TO VENDOR -- De nor expect geysers fer item noe shown on this tint. All changes 
mot be hard ied Mwough tts office Tris b net 0 conve: be rhe purchase of ery mor charaice . 


STORES ARE NOT PERMITTED FO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 
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wenn Corvondals ome 2/8/58 comes Me. S076 tege_8 
replaces 587-8, page 6 1/25 
Omect SIO#8E OOOR OELIVERY AUTHORIZED LIST 
THE co, 


‘eatin Adame Dairy, Inc. 


$F 





MOTE TO VENDOR -- Do ner expect payment for ite not coon on this lint. All change: 
+ at be handled though this office. Pha is not o contro”! :or the gurchee of ony aercherure 





SYORES ARE NOT PERANTTED TO PURCHASE ITLMS NOT LISTED IM THES COmmRACT 
J.J. Wil 
SD eR heehee 

r. Broncn brpe 
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February 6, 1958 


Mr.Paul Detrich 


The Kroger Company 
420 N. Illinois 
Carbondale, Illinois 


Re: Store No: Paducah, Kentucky 
Dear Sir: 


Etfecth Thurs., Feb.6, 1958 


—____—____________, the price of Adams Dairy products delivered to your 
stores thet | serve will be as follows until further notice: 


Due to the dropping of prices by Sealtest and Midwest Dairies, 
we are dropping pur prices as above to be competitive. 
Yours very truly, 


Distributor, Ted Westmeyer 
ADAMS DAIRY PRODUCTS 
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replaces $87-C, page 9 2/5/56 
DIMECT STORE BOOR OLLIVERY AUTHORIZED LIST 


THE KROGER CO. 
Adams Dai Inc. 
=, ton Ave.» St; Wowie 2, WO. 3 copies) — 
— 236 - 258 -- Paducah, Ky. 


| aericre Sise | rect —_— -_ | ae Loe 










Cotta Checsc 


cottage Cheese | 29 _| 





Favor Delite Cottage Cheese a 


our Cream 
Sour Crean 





Whipped Butter re 
Coffee Cream 


fe fo Ue foe 





K Opmarse Py ce KA Qemetes Mew Rew 
TO BE PAID WEEKLY FROM THE CARBONDALE GFFICE. 


NOTICE TO VENDOR -- De ner expect peymers for items net dhewn on this Hist BL oma 
mn! be handled trough Min office This k nor c comer: her the perchese of any mum choradise 


STORES ARE NOT PERMITTED 9O PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 


SELLERS SIGNATIE —— 9 >_ 5. Wald 
ras} |, eee 
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February 13, 1958 


Mr. Paul Detrich 
The Kroger Company 
420 N. Illinois 
Carbondale, Illinois 


Re: Store No: Paducah,Kty. 


Dear Sir: 


Effective Feb. 13, 1958 ______. the price of Adams Dairy products delivered to your 
stores that | serve will be as follows until further notice: 
rem (Tem 
Regular, Ors. | Sem este Velva Whip, 14!/, oz. 
Homo, Ons. --——_——__ Country Maid 


Large and Small Curd, 16 of. 
Homo, '/. Gals. 


Vite Vim, Y/p Gals. vee etd Snail Cond 2 
Half & Half, Pts. Nom Fatt, 12 on. 

X Cream, '/2 Pts. 

XX Cream, '/ Pts. 

Buttermilk, Ots. 

Skim Milk, Ots. 

Chocolate, Ots. 


Orenge, Ors. a Adams Whip 


In order to be competitive with Sealtest and Midwest in this area, 
until further notice. y 
ours very truly, 


Distributor, Red Westmeyer 
ADAMS DAIRY PRODUCTS 
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ween Carbondale gy, 12/20/51 cores nee. Ot tage 2 


OmECT stORE vodk BEG e euPaSir ted (HAY > for 236, 258 OMLY 
THE KROGER CO. 


Vendor Meme fC. DCs 
Easton Avcnuc, St. Lo 12, Mo. espics 
Serores Ser. sca 
236, 253 - Praucnh, Ky. 





Revel feral! 
ARTICLE Pock Tore | owe 

Mays. Milk 3m 235 

TL» Milk ee ge — Qt. 222 2 


1_AVita_ Vin 





' Butter: ilk Qt. 220 
I — 
| chro. Mie | at! 25 

> —_-3_ 
| ornnie Drink 2 219 
| _ Salt & mir Aaa pm me “2! | 
' . 
ies ——_—___]-be oe 
| Cottage Cheese (Velva Whip) 1lhadz 33 


Cottage Cheess 





' 
Ccttrac Cheese 
f 











_C ttr~c Cheese n. -f1t 





=20s Whip 
cre aa tt} 
- 1 Price Change KX Denote fer lee 


Side To Ae SL RE FS eS US TT El ere 
a! Te handied twough hin office Thins mo! © conerect fer the purchme of any merchandise. 









” £5 ARE NOT PERMITTED FO PURCHASE ITEMS NOT LISTED IN THIS CONTRACT 


JeodJde Well 
Brunch wyer 
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December 16, 1957 


Mr. Paul Detrich 


The Kroger Company 
411 N. Illinois 


Carbondale, I11. Paducah, Kty. 


Dear Se: 


Effective Luesday, December 17,1957 the price of Adams Deiry products delivered to your 
stores thet | serve will be as follows until further notice: 


Tes vee 
SE 


Reguler, Ors. re pala aad [-- Veve Whip, 14/2 02. 


Homo, J ei ebhitscety Country Maid 
= Large and Small Curd, 16 oz. 
Homo, '/. Gals. 


Vite Vim, fp Gals. en Cm OE, iach Cont bi... y Sei he 
ff eae ery ee Non-Fat, 12 of... .....-.... 

X Cream, /, Pts. 

XX Cream, /p Pts. 

Buttermilk, Ors. 

Shim Mik, Ors. 


Orange, Or... 


The above will remain in effect tntil further notice - to meet 


competitive prices in the area. Yours very truly, 


Distributor, Ted Wustmeyer 
ADAMS DAIRY PRODUCTS 
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KROGER MBMORANDUMS AND KROGER-ADAMS CORRESPONDENCE 


AND CONTRACTS 
SEPTEMBER 10, 1951. 
Mr. HersBert SCHUPPAN, 
The Kroger Oo., 
North Kansas City, Mo. 


Deak Mr, Scuouppan: In reference to serving your stores in Kansas City proper 
and Kansas City, Kans., of the Kansas City branch, and also the outlying stores 
as per the list received from the Kansas City branch, with Adams ice cream, and 
we supply the ice-cream cases. 

I am just going to outline a proposal and estimated cost, and then we can get 
together and work out a satisfactory arrangement. As to cost of cases, enclosed 
is sheet No. 1. 

Country Maid ice cream, delivered to Kansas City stores $1.68 per gallon, plus 
an estimated ice-cream-case cost of $0.0075 per pint or unit. Golden Valley ice 
cream, delivered to Kansas City stores, $1.20 per gallon, plus an estimated ice- 
cream-case cost of $0.0075 per pint or unit. 

The extra estimated cost to the outlying stores, as per our list, as follows: 


PIS TIpTIITTUIE PUN eit 1, 900 
I A OR Okita niche ek det titinceinctin ie ene nnweone 












aches deicsamisemeiaear ine mlgiilancinen ceoapciarcaibpeietesiinsanienics apie lpesseaiion 


I tls peieseniiseainan tiie dein unnensimbieriniipailipenssonie 24. 00 
IO oni ene tiie eecihenithinbentmepamanmeiaiiiins . 65 


I MUNI, I nc snnecnerctpepenntnareserenenaswsiperteininaens 
Less amount already included in ice cream cost to Kansas City stores_ 







Cost to Kansas City Stores as follows: 


Country Maid, per gallon____-__~- $1. 68 | Golden Valley per gallon_______-_ $1. 20 
Plus ice-cream case__.....------ . 06 | Plus ice-cream case__...._------ 













a a aa cls ‘ TN cntcniinadieineentches 
Cost to outlying stores as follows: 














Country Maid, per gallon____-_ $1. 68 Golden Valley, per gallon____-_ $1. 20 
Plus ice-cream case______.___- . 06 Plus ice-cream case____----_-- . 06 
Plus extra delivery cost. __~- . 0888 | Plus extra delivery cost____-_- . 0888 


ila taticacacaiaditinneisbemeniad SIIIIITIE ccoxsasischontsuabodsieanintantties 


As to our prices compared with competitive companies, I feel that you should 
have laboratory tests on our Country Maid and Golden Valley ice creams as 
compared to one of the leading competitive ice creams. We have such tests, and 
I will bring them to your office for discussion. 

I am sending you this information for your study, and will be in to talk over 
the situation with you within a few days, after you have had an opportunity 
to study these figures. 

Yours very truly, 





ADAMS Dartry Co. 
EB. C. ADAMS. 


NOVEMBER 12, 1951. 











Mr. Hersert ScHUPPAN, 
The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. ScHuppan: You will recall that some time ago I telephoned you con- 
cerning the division of display space between our milk products and our com- 
petitor’s in your Independence, Mo., store. 

Before that time the display space had been divided approximately 50—50, and 
our competitor’s milk was displayed in a more favorable spot than ours, although 
our sales were three times his. 
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As a result of your being informed of this condition, the display was changed 
so that our products were displayed in three-fourths of the total space and our 
competitor’s one-fourth. 


The results of this change are very interesting, and I am enclosing them for 
your information. 

You will note our sales through this store increased steadily, until by the week 
ending October 27 they were 65.4 percent over the average for the two 4-week 
periods just prior to the display change. The average increase in sales for the 
same period in all other Kroger stores was 8.5 percent. 

You will also see that, while part of this gain was at the expense of our com- 
petitor, there was a very substantial net gain for the store. 

I believe this bears out my statement that, with 21 different dairy and kitchen 
items being demanded by the trade, any division of available refrigerated dairy 
display space tends to kill the sale of all products displayed. 

Yours very truly, 
ApAMSs Darry Co., 
BD. C, ADAMS. 


Store sales report, K-140 


Average weekly dollar sales per 8-week period ending September 15___ 
Dollar sales for week ending September 22 
Dollar sales for week ending September 29 
Change made during week ending September 29: 
Dollar sales for week ending October 6 
Dollar sales for week ending October 13__--_-_--------__--_____ 
Dollar sales for week ending October 20 
Dollar sales for week ending October 27_----------_---_-__--___ 
Percent increase from average week of 8-week period ending 
September 15 to week October 27 
Average dollar sales 8-week period ending September 15 (all other 
Kroger stores) 
Dollar sales all other Kroger stores, week October 27 
Percent increase for all other stores from average week of 8-week 
period ending September 15 to week ending October 27 


Distributor reports competitor’s sales dropped approximately 50 percent or to 
about $100 per week during this period, making a net gain for the store of at 
least $180 in total sales. 


Analysis of costs involved in furnishing cases in Kroger stores (country and 
city) amortized over 44-year period 


Number of cases to buy (59) : 
37, at $268 per case $9, 916. 00 
18, at $340 per case 
4, at $414 per case 


Advertising allowance—additional cost of showcards and plastic lids 
B,C A el aati anal —3, 600. 00 


Cabinet depreciation over 414-year period, per year 
Units in all Kroger stores except those furnishing own cases 
Cost per unit 
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Ice CREAM PRICE DsTIMATE TO WAREHOUSE PLUS IcE CREAM CABINET 


The following is the quoted price on our ice cream based on warehouse 
delivery to country stores with the addition of the cost of ice cream 


cabinets. 
Country Maid per gallon to warehouse___.-..-__----_--_--_------_-.-- $1. 56 
Pius ite creami‘cace cost por gallon... ooo. 2 . 06 


ee ee a ee ee ee ee 


Golden Valley per gallon to warehouse 
Plus Ice Cream case cost per gallon 


Compared to price based on delivery to the outlying stores directly, there is a 
20-cent saving per gallon on both Country Maid and Golden Valley ice creams. 
























SEPTEMBER 28, 1954. 
GEoRGE McDANELD, 
The Kroger Co., North Kansas City, Mo. 

Dear Sik: We would like at this time to set out our policy with regard to 
promotions at new store openings this fall and winter. 

Previously we have followed a policy of giving away 5-cent coupons with each 
half gallon of milk, through opening week. We believe this type of promotion, 
with personal contact involved, has had excellent results in establishing regular 
milk business for new stores. 

This year we will plan to follow the same systematic personal contact promo- 
tion except that on opening day we will give a quart of milk free with each 
half gallon sold or with each two units of other Adams products sold. 

We believe this modification will retain all the previous benefits of personal 
contact and give an additional impetus to opening day. 

Yours very truly, 
ADAMS Darry Co. 
ART FRYE. 


Fesruaky 6, 1956. 















E. C. ADAMS, Sr., 
Adams Dairy Co., Blue Springs, Mo. 


DeaR Mr. ADAMS: Due note was taken of your visit here today and I appreciate 
you taking the time to visit this office occasionally when you are in St. 
Louis. 

Our dealings with you since you entered this market in 1947, or almost 9 years 
ago, have been most pleasant, and we believe in most cases profitable to your 
organization. 

Likewise, I believe the records will show that we have been your largest 
retail distributor and have progressively, from year to year, stepped up customer 
acceptance of your product in some, if not all, of our retail outlets where you 
have service. In addition, we have permitted you to expand your territory in 
the St. Louis branch, and where you have good service available to any of our 
stores we have paved the way for you to stock your product either through your 
own direct service or through a service you elected to establish in outlying 
territories. 

During the past 8%4 years I am sure you have observed a big change in the type 
of retail food stores developed not only by Kroger but by our competitors as weil 
in this big metropolitan St. Louis market. I am sure you must be aware of the 
fact that these big stores call for an enormous investment on the part of the 
Kroger Co., I am also sure that as a good businessman you must realize that 
the type stores we are bringing on today call for a different kind of a mer- 
chandising program in all departments from what we followed when you entered 
this market. 

When we were operating what you might term more or less small neighbor- 
hood stores with rather small departments we did not have the opportunity to 
expand our lines in relation to customer acceptance which actually is the basic 
reason for the development of the larger supermarkets. 
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The reason our company, along with other companies, is pouring millions of 
dollars into these metropolitan markets for store development is for the express 
purpose of keeping pace with the ever rapid growing food industry. When you 
consider the fact that fixtures, leasehold improvements and lease coverage in 
some of our stores involves committing the company to a liability in excess of a 
million dollars, you can rest well assured if we have not already clarified the 
matter with you that we would be very foolish to obligate ourselves under these 
Sen ane to confining our distribution of product in any department to any given 
lines. 

We are definitely on the move in the Greater St. Louis area, as well as our 
outlying branch territory, with many more new and bigger stores to come, all of 
which in my opinion, will help us to do a beter job with your line as well as 
competitive lines of dairy product which we expect to stock in any store where 
we feel the customer demand is great enough and it will help our business. 


I hope you will understand our position in this matter even though you may 
not agree with it. 


Best wishes, 
R. A. HUGHES. 


Aprit 26, 1957. 
HAROLD OFFER, 


The Kroger Co., 
Kansas City, Mo. 
Dear Mr. Orrer: On Friday, May 3, and Saturday, May 4, we plan to reduce 


our dock price sufficiently that our distributors may have the following special 
price on buttermilk for these two days: 


Buttermilk: 
OCU i: a tease linet ls ee i ee nn os OE $0. 10 
Sean weet 9 3), Ea ee st Bee Ue *13 


12 for 25 cents. 


This price will be effective in all stores serviced with Adams buttermilk. 
Point of sale advertising pieces and a large window sign will be in your office 
Monday morning for your approval. We hope that we can distribute them to 
each of the stores. We will, on Friday morning May 3, run a large 5 column by 
1214-inch buttermilk ad with the special price in it in the Kansas City Star. The 
above prices will be confirmed by your distributor. 
Hoping to have your approval on it, I am, 
Yours very truly, 
ADAMS Datry Co., 
W. Howarp ADAMS. 


The Kroger Co., unit sales report (outlying stores), Adams Dairy Co. 




















Store address Store Weekending| Volume | Week ending| Volume 
No. Sept. 14, 1957 rank Sept. 21, 1957 rank 

aig: os ere OE bk Pee cab ees 136 2, 722 2 2, 628 3 
DRNNGNUNL, sn cineesusccuddessed 171 2, 928 1 3, 272 2 
SINS 515d nnihiddedbiinnts dubbtinin clad delbokbens 170 il 1, 125 ll 
I os cisterna cit plomueansienngaaen 160 2, 213 3 2, 573 4 
iinet eatin cine taaial 168 1, 067 10 1, 136 10 
Windsor__....-... 130 679 12 712 13 
Salisbury 22 1, 122 4 1, 220 9 
Brookfield 112 | 1, 552 5 1, 932 5 
Brunswick 125 1, 182 8 1, 250 8 
PN ebadh a tcchidoccdbouks. dbecwe 161 1, 362 6 1, 483 6 
ac a ch acraheiinaceeleiniannll | 181 1, 670 4 1, 474 7 
et 193 638 13 13, 897 1 

NR bth cancupiecteemennahnntel | 185 21,361 7 2 


1 Due to competitive situation, 14 gallon milk at 29 cents on Friday and Saturday. : 
2 Includes 272 advertising units, 1 12-ounce cottage cheese free with each purchase of }4 gallon milk. 
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Fesruary 1, 1952. 
Mr. R, M. Hotman, 
The Kroger Co., Cincinnati, Ohio. 


Dear Mr. Hotman: I just talked to BH. C. about your and my conversation on 
the telephone and he points out to me a very serious point that was not con- 
sidered in our conversation, and that is, when the Kroger Co. puts in other 
milk and starts promoting 2 dairy companies, then it opens the door for other 
companies that we serve, such as A. & P., feeling that they need to meet compe- 
tition, therefore they must put in 2 dairies’ milk which in turn makes our type of 
operation very unsound. At the present time we know it has been suggested by 
store management to the A. & P. Tea Co., for two milks, but they have taken the 
stand that in opening new stores or remodeling they have discontinued any other 
dairies and have pushed the sale of Adams milk exclusively. 

We feel to give the kind of cooperation, support and expansion of new items 
such as we did in the half gallon, that we must feel secure in every way and 
need not worry when we are giving service, quality, and price about our being 
maneuvered out of a position that would hurt our business and investment. 

I plan to be in St. Louis Monday, and have suggested to E. C. that we make 
an appointment with Mr. Hughes for Monday morning that we might go over 
this, and have a clear understanding, for this is a serious matter and we want 
to feel sure that we can give the Kroger Co. everything possible in the dairy 
business. 

Just to mention a few of the things we have accomplished here in the Kansas 
City market, when we started serving the chainstores with milk in paper con- 
tainer, our sales were approximately 26,000 units per week with some 105 or 
106 stores. In the past few weeks we have been running as high as 209,000 units 
per week, with approximately 80 stores. This is a high percentage of increased 
volume per store. 

I trust nothing will take place that will cause a loss of faith and confidence 
among companies that we serve and ourselves, for both are necessary if we are 
to work together in the program of distributing dairy products from the farmer 
to the consumer through your retail stores. 

Very sincerely yours, 
ADAMS Darry Co., 
BE. C. ADAMS, 


JuLy 12, 1957. 
To: Stores Nos. 207, 252, 235, 241, 158, 244, 253. 


Following is a summary of Adams milk program as we discussed in our meeting 
of July 11. 


OBJECTIVES 


1. Make available to Mrs. Smith, a better value in dairy products. 
2. Increase your profit on overall dairy-product sales. 
3. Increase your total dairy-product sales through planned promotions. 


DETAILS 


1. Adams milk deliveries will start July 15. 

2. Adams milk DSD contract is attached. 

3. Adams Milk Co. assures you of 2 cents and 3 cents markup on quart and 
half gallon milk, respectively. 

4. In the event of competitive activity, you notify Adams driver of price sit- 
uation. Meet the competitive price, and Adams driver will issue you a credit slip 
for the difference, assuring you a 3-cent markup on each half gallon milk. For 
example, your regular cost 36 cents, retail 39 cents. If competition goes to 33 
cents, your cost is 30 cents, retail 33 cents. 

5. We agreed to handle as complete a line of Adams products as space permits. 

6. Adams products to go first in line of traffic in your dairy case. 

7. Devote up to 50 percent of your milk space to Adams milk. 

8. Stores 252, 235, 241, 158, 244, will have an Adams demonstrator on Friday 
and Saturday, July 19 and 20. A half pint of Adams milk will be given free to all 
customers. Please provide space and an ice tub for the half pint milk so that 
your demonstrator can do an effective job. 

Stores 207, 253 will have the free half pint milk, but no demonstrator. 
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Please handle, talk up, and make the free half pint of milk available to your 
customers. 

We will not advertise the free offer. The Adams Milk Co. will advertise 
in their own ad. 

9. Keep your promotion strictly confidential until your ad breaks. 

As we discussed in the meeting, you will have to stay on top of this program. 
Give full cooperation to the Adams Co. and keep the writer informed of any situa- 
tion that you may need help on. 

Sincerely, 
Pavut DIETRICH. 


. 8.—Your distributor of Adams milk is Mr. Bob Janett. 


DECEMBER 11, 1957. 
9: Stores Nos. 246, 248, 236, 258. 


ADAMS MILK PROGRAM 


OBJECTIVES 


. Make available to Mrs. Smith, a better value in dairy products. 
. Increase your profit on overall dairy product sales. 
. Inerease your total dairy product sales through planned promotions. 


DETAILS 


1. Adams milk deliveries will start December 12. 

2. Adams milk DSD contract is attached. 

3. Adams Milk Co. assures you of 2 cents and 3 cents markup on quart and half 
gallon of milk respectively. 

4, In the event of competitive activity, you notify Adams driver of price 
situation. Meet the competitive price, and Adams driver will issue you a credit 
slip for the difference, assuring you a 3 cent markup on each half gallon of milk. 

For example, your regular cost, 37 cents ; retail 42 cents. 

If competition goes to 33 cents, your cost is 30 cents—retail 33 cents. 

5. We agreed to handle as complete a line of Adams products as space permits. 

6. Adams products to go first in line of traffic in your dairy case. 


PROMOTIONAL SCHEDULE 


December 12, 13, 14 


1. Adams will run in newspaper December 12, two 10-cent coupons each one 
good toward the purchase of a half gallon of Adams milk. 
2. Adams buttermilk, 2 quarts, 25 cents; cost 10 cents quart. 


December 19, 20, 21 


1. Same as above (except ad runs on December 19). 
2. Adams half pint whipping cream, 25 cents ; cost 22 cents. 


December 23 through January 4 


1. Ten cent coupon in newspaper by Adams good toward purchase of half 
gallon of milk. 
2. Adams whipping cream, half pint, 25 cents; cost 22 cents. 
Adams Eggnog, 59 cents ; cost 52 cents. 


January 9, 10, 11 


1. Ten cent coupon in newspaper by Adams good toward half gallon of Adams 
milk. 


2. Two pounds of cottage cheese, retail 29 cents ; cost 26 cents. 
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January 16, 17, 18 


1. Two pounds of cottage cheese, retail 29 cents; cost 26 cents. 
Keep your promotional schedule strictly confidential. 





PavuL DIETRICH, 
Grocery Merchandiser. 


P. S.—Your Adams milk distributor is Mr. Ted Westmeyer, 314 Carleton, 
Farmington, Mo. 


JANUARY 10, 1958. 
To Stores Nos. 256, 254, 260, 209, 247, 238, 257, 250. 


ADAMS MILK PROMOTIONAL SCHEDULE 


January 16, 17, 18 (stores 247, 238, 257, 250, 256) : Adams will run newspaper 
ad with three 10-cent coupons, each good toward the purchase of half gallon of 
Adams milk on January 16. Your retail without coupons will be 3 half gallons, 
$1. Second feature will be Adams cottage cheese, 2-pound carton, 29 cents. 

Note.—On Monday, January 20, stores 257 and 250 will go to their regular 
retail on half gallon of milk. Stores 247, 238, 256 will maintain 3 for $1 retail 
until such time as the competitive situation changes. 

January 16, 17, 18 (stores 209, 254, 260) : Adams will run newspaper ad with 
two 10-cent coupons good toward the purchase of half gallon of Adams milk. 
Your retail will be regular retail. Second feature will be Adams cottage cheese, 
2-pound carton, 29 cents. 

January 23, 24,25: Adams will run newspaper ad with 10-cent coupon good to- 
ward the purchase of half gallon of Adams milk. 

January 29, 30, 31, February 1: In-store promotion of half gallon of milk, 5- 
cent coupon attached to each half gallon of milk. 

February 5, 6, 7,8: In-store promotion on half gallon of milk, 5-cent coupon at- 
tached to each half gallon of milk. 

February 13, 14, 15: Adams will run newspaper ad with 10-cent coupon good 
toward the purchase of half gallon of milk. 

February 20, 21, 22: Adams buttermilk, 2 quarts, 25 cents. 

Keep your promotional schedule strictly confidential. 

Your Adams milk contact men are, Mr. Harry Von Rohmer and Mr. Jim 
Trammel. 






PAUL DIETRICH, 
Grocery Merchandiser. 


JANUARY 14, 1958. 











To Stores Nos. 256, 254, 260, 209, 247, 238, 257, 250. 
ADAMS MILK PROGRAM 


OBJECTIVES 


1. Make available to Mrs. Smith, a better value in dairy products. 
2. Increase your profit on over-all dairy product sales. 
8. Increase your total dairy product sales through planned promotions. 










DETAILS 


1. Adams Milk deliveries will start January 15 (Wednesday). 
2. Adams Milk Co. assures you of 2 cents markup on quart milk and 3 cents on 
half gallons. In the event of a competitive situation involving price on a com- 
petitive milk to Adams, your cost will be adjusted so that you make your 2 cents 
and 8 cents on quart and half gallon respectively. 
8. Handling a competitive situation : 
(a) Notify Adams driver. 
(b) Meet the competitive price. 
(c) Adams driver will issue you a credit slip for the difference assuring 
you a 3-cent profit on half gallon. 
For example: your regular cost is 35 cents half gallon, your regular re- 
tail is 38 cents half gallon. If a competitor goes to 35 cents retail, your cost 
goes to 32 cents and your retail 35 cents. 
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(d) Handling of credit slips: Forward to office in grocery charge and 
credit envelope No. 1 along with your other bills in usual manner. 

(e) Adams coupons (newspaper and in-store): The Adams driver will 
pick-up all your Adams merchandising coupons and issue you a credit memo 
for the total which will be forwarded to the office with your other merchan- 
dising coupons. Enter Adams merchandising coupons on form 1896 same as 
any other coupons. Enter total value of Adams coupons (amount of credit 
slip) on line 16 of store sales and cash report. 

4. We agree to handle as complete a line of Adams Products as space permits. 
5. Due to the fact that Adams Milk will become your No. 1 volume dairy line, 
it must go first in line of traffic in your dairy case. 
6. DSD contracts are attached. 
PAUL DIETRICH, 
Grocery Merchandiser. 


JANUARY 14, 1958. 
To stores Nos. 256, 254, 260, 209, 247, 238, 257, 250. 


ADAMS MILK PROGRAM 


OBJECTIVES 


. Make available to Mrs. Smith, a better value in dairy products. 
. Increase your profit on overall dairy product sales. 
. Increase your total dairy product sales through planned promotions. 


DETAILS 


1. Adams milk deliveries will start January 15 (Wednesday). 

2. Adams Milk Co. assures you of 2 cents markup on quart milk and 3 cents 
on % gallons. In the event of a competitive situation involving price on a com- 
petitive milk to Adams, your cost will be adjusted so that you make your 2 cents 
and 3 cents on quart and % gallon, respectively. 

3. Handling a competitive situation: 

(a) Notify Adams driver. 

(b) Meet the competitive price. 

(c) Adams driver will issue you a credit slip for the difference assuring 
you a 3 cents profit on 1% gallon. 

For example: your regular cost is 35 cents % gallon, your regular retail 
is 88 cents 1%4 gallon. If a competitor goes to 35 cents retail, your cost goes 
to 32 cents and your retail 35 cents. 

(d) Handling of credit slips: forward to office in grocery charge and 
credit envelope No. 1 along with your other bills in usual manner. 

(e) Adams coupons (newspaper and in store): The Adams driver will 
pick up all your Adams merchandising coupons and issue you a credit memo 
for the total which will be forwarded to the office with your other merchan- 
dising coupons. Enter Adams merchandising coupons on form 1896 same as 
any other coupons. Enter total value of Adams coupons (amount of credit 
slip) on line 16 of store sales and cash report. 

4. We agree to handle as complete a line of Adams products as space permits. 

5. Due to the fact that Adams milk will become your No. 1 volume dairy line, 
it must go first in line of traffic in your dairy case. 

D. 8. D. contracts are attached. 

Pau. Dietricu, Grocery Merchandiser. 


Kansas Ciry, Mo., September 15, 1955. 
Mr. H. ADAMs, 


Adams Dairy Farm, 
Blue Springs, Mo. 


DeaR Mr. ADAMS: We are happy to welcome you as one of the vendors to 
participate in our TV and merchandising program beginning September 29 and 
ending January 12, 1956. These dates cover the first 16-week cycle of our pro- 
gram, “Highway Patrol.” 
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Enclosed are two copies of our contract. We will appreciate you signing one 
and sending one copy to my attention, at your convenience. The other copy, of 
course, may be held for your file. 

We are at this time mapping out the entire 16-week cycle and within the next 
4 or 5 days will be in a position to let you know on which weeks your items will 
be displayed in our stores and likewise, which weeks your TV and radio spots 
will occur. 

Thanks very much for your cooperation and we are confident that the venture 
will be a mutual success both from your standpoint and ours. Should any ques- 


tions arise at any time, please feel free to contact the writer and we will be happy 
to work them out. 


Sincerely, 
THE Krocer CoMPANY, 
H. F. OFFer, 
Grocery Merchandiser. 


Dear Mr. H. ApAms: It is our understanding that you have indicated a desire 

to enter into a cooperative radio-television-merchandising program with us for a 
16-week period, beginning September 29, 1955. We are very happy to wel- 
come you into this joint program on the understanding that your participation 
fits within the advertising budget which you have established for promotion of 
the sale of your goods through retail grocery outlets. During the period of this 
program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the brand new TV program High- 
way Patrol on KMBC-TV channel 9 at 8:30 p. m. every Thursday night for 8 
weeks, during the 16-week promotion. Your product identified as cosponsor on 
the above program for the other 8 weeks during this promotion. 

(b) Forty radio spots spaced for maximum impact on station WHB during the 
16-week promotion. A total of 40 radio spots during the period of this promotion. 

(c) During the (hereinafter designated as) Adams Dairy weeks, your product 
will be mass displayed in 47 Kroger stores every fourth week during the 16-week 
program. 

(d@) During the Adams Dairy weeks of this promotion, a window banner fea- 
turing your product and our price in each of the 47 Kroger stores operated by the 
Kansas City branch. 

(e) During the Adams Dairy weeks of this promotion, a featured listing in 
newspapers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams Dairy weeks, a survey 
for each of the Adams Dairy weeks insuring that the retail stores operated by 
the Kansas City branch of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. : 

(g) Shelf markers every week for 16 weeks during the promotion spotlighting 
your product in each store operated by the Kansas City branch of the Kroger Co. 

(hk) During the 16-week program; a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City branch 
in their metropolitan newspapers. 

(4) Every other week of the program, a bulletin sent to each manager of each 
store operated by the Kroger Kansas City branch directing their attention to the 
importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,800 which is the cost of the radio and television spot time at the national one- 
time rate. Kroger further agrees that in the event that Kroger coninues this 
program beyond the 16-week period herein provided, you will be given the option 
of resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, please 
signify by signing below. 

Very truly yours, 
The Kroger Co. 
By HaRroLp OFFER. 
Apams Darry Co. 
Accepted by W.H. Apams 
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Kansas Ciry, Mo., July 26, 1956. 
Mr. Howarp ApAMs, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ADAMS: Our present TV cycle of Highway Patrol ends August 23, 
1956. As a cooperating sponsor your contract also carries an option for par- 
— in the new cycle which will begin: August 30, 1956 and ends December 

It has been a pleasure to cooperate with you and we look forward to your 
continued cosponsorship on our new cycle. 

Listed below is pertinent information pertaining to the new cycle. If per- 
chance these points raise any questions which remain unanswered, feel free to 
contact the writer at any time, or Mr. L. H. Fisher. 

(a) We will have the benefit of five new modern supermarkets during the 
course of the cycle. Locations are as follows: 

New Mission Shopping Center, Mission, Kans. 

New Antioch Shopping Center, Kansas City North, Mo. 
Independence and Montgall, Kansas City, Mo. 
Overland Park, Kans. 

Lawrence, Kans. 

(b) Cycle begins August 30 and ends December 12, 1956. 

(c) Effective with October 31, 1956, we will be able to move to Wednesday 
evenings at 7:30 to 8 p. m. This is the half hour following Disneyland 
and the half hour preceding the Ozzie and Harriet Show. Both of thees pro- 
grams have a very favorable audience. Thus we definitely anticipate more 
viewers of our program. 

(d@) Highway Patrol began with a rating of 14.0; Nielson now rates the pro- 
gram at 31.4. Definite proof of a vast viewing audience. 

(c) The time change to Wednesday nights, October 31, 1956, will aid in sell- 
ing more product. An earlier start with a display means more sales. 

({) Effective with the new cycle the total package cost increases only $135 
over a 16-week period. This despite an increase in film costs, radio and tele- 
vision time charges, and an increase in sign cost. (Less than $8.50 per week.) 

We will appreciate your continued cosponsorship and ask your cooperation 


in giving us a definite answer by August 6 in order that we may set sales plans 
to the benefit of all. 


Sincerely, 


KRocer Co., 
HAROLD OFFER, 
Grocery Merchandiser. 


Kansas Crry, Mo., August 13, 1956. 
Mr. W. H. ADAMs, 


Adams Dairy Oo., 
Blue Springs, Mo. 


Deak Mr. ADAMS: I wish to inform you that the Highway Patrol TV series 
will be preempted on the days of August 16 and 23 due to the national political 
conventions. Your present series will be extended from the final date of August 
23, 2 weeks to final date of September 6. 

However, we will use the supplementary radio spots weeks of August 13 
and 20, during this exceptional high audience time, with same followthrough 
of store displays weeks of August 13 and 20 and also the 2 extra weeks of August 
27 and September 8. This means that under the present series you will have 
2 additional selling weeks in all our stores. 

If you have any comments, suggestions or questions, please feel free to 
drop the writer a letter. We hope these two additional free selling weeks will 
be beneficial to the both of us. 

Respectfully yours, 
THE Kroger Co., 
Dick STEWART, 
Advertising Manager. 
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Deak Mr. Apams: It is our understanding that you have indicated a desire 
tc enter into a cooperative radio-television merchandising program with us for 
a 16-week period, beginning September 13, 1956, and ending December 26, 1956. 
We are very happy to welcome you into this joint program on the understand- 
ing that your participation fits within the advertising budget which you have 
established for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the TV program, Highway Patrol, 
on KMBC-TV channel 9 at 8:30 p. m. every other Thursday night for 16 weeks, 
during the 16-week promotion. (Effective with October 31, 1956, time will change 
to Wednesday evenings at 7:30to8p.m. This is the half hour following Disney- 
land and preceding the Ozzie and Harriet Show.) Your product identified as 
cosponsor on the above program for the other 8 weeks during this promotion. 

(6) Forty radio spots spaced for maximum impact on station WHB during 
the 16-week promotion. A total of 40 radio spots during the period of this 
promotion (5 spots every other week). 

(c) During the (hereinafter designated as the) Adams Dairy weeks your prod- 
uct will be mass displayed in 41 Kroger stores every fourth week during the 
16-week promotion. 

(d@) During the Adams Dairy weeks of this promotion, a window banner fea- 
turing your product and our price in each of the 41 Kroger stores operated by 
the Kansas City branch. 

(e) During the Adams Dairy weeks of this promotion, a featured listing in 
newspapers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams Dairy weeks, a survey 
for each of the Adams Dairy weeks insuring that the retail stores operated by 
the Kansas City branch of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. 

(g) Shelf markers every week for 16 weeks during the promotion spotlighting 
your product in each store operated by the Kansas City branch of the Kroger Co. 

(h) During the 16-week program, a newspaper tiein every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City branch 
in their metropolitan newspapers. 

(i) Every other week of the program, a bulletin sent to each manager of each 
store operated by the Kroger Kansas City branch directing their attention to the 
importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,395, which is the cost of the radio and television spot time at the national 
1-time rate. Kroger further agrees that in the event that Kroger continues 
this program beyond the 16-week period herein provided, you will be given the 
option of resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, please 
signify by signing below. 

Very truly yours, 
THe Krocer Co., 
By Haroip OFFER. 
Apams Darry Co., 
Accepted by: 


W. H. ApAms. 
This 13th day of August 1956. 


Kansas City, Mo., December 19, 1956. 
Mr. Howarp ADAMs, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ADAMS: We are most happy to have you with us on our next cycle 
of Highway Patrol. 

We are sending you two copies of our contract for the program. Please sign 
one copy and return to us, and the other is for your files. 

Thanks. 


Krocer Co., 
Lou FIsHer, 
Sales Promotions. 











MONOPOLY IN MILK DISTRIBUTION 585 


Dear Mr. ApAMs: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 16-week period, beginning January 2, 1957, and ending April 17, 1957. We 
are very happy to welcome you into this joint program on the understanding that 
your participation fits within the advertising budget which you have established 
for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the TV program Highway Patrol 
on KMBC-TV Channel 9 at 7:30 p. m. every other Wednesday night for 16 
weeks during the 16-week promotion. This half hour follows Disneyland and 
proceeds Ozzie and Harriet. Your product identified as cosponsor on the above 
program for the other 8 weeks during this promotion. 

(0) Forty radio spots spaced for maximum impact on station WHB during 
the 16-week promotion. A total of 40 radio spots during the period of this pro- 
motion (5 spots every other week). 

(c) During the (hereinafter designated as the) Adams Dairy weeks, your 
product will be mass displayed in all Kroger stores operated by the Kansas City 
branch every fourth week during the 16-week promotion. 

(d@) During the Adams Dairy weeks of this promotion, a window banner 
featuring your product and our price in all Kroger stores operated by the Kansas 
City branch. 

(e) During the Adams Dairy weeks of this promotion, a featured listing in 
newspapers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams Dairy weeks, a survey 
for each of the Adams Dairy weeks insuring that the retail stores operated by 
the Kansas City branch of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. 

(g) Shelf markers every week for 16 weeks during the promotion spotlighting 
your product in each store operated by the Kansas City branch of the Kroger 
Co. 

(h) During the 16-week program, a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City 
branch in their metropolitan newspapers. 

(i) Every other week of the program, a bulletin sent to each manager of 
each store operated by the Kroger Kansas City branch directing their attention 
to the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,935, which is the cost of the radio and television spot time at the national 
one-time rate. Kroger further agrees that in the event that Kroger continues 
this program beyond the 16-week period herein provided, you will be given the 
option of resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 
THE KRrocer Co., 
HAROLD OFFER. 
ApAMS Darry Co., 
W. H. ADAMS 
This 21st day of December 1956. 


Kansas City, Mo., November 27, 1956. 
Mr. Howarp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


Dear Mr. ApAMs: Our present TV cycle of Highway Patrol ends December 26, 
1956. As a cooperating sponsor your contract also carries an option for par- 
ticipation in the new cycle which will begin January 2, 1957, and end April 
17, 1957. 

It has been a pleasure to cooperate with you and we look forward to your 
evontinued cosponsorship on our new cycle. 

We know that you will be interested to know that our program Highway Patrol 
continues to gain acceptance and its rating is steadily climbing. 

We are also happy to inform you that our expansion program of new stores 
will continue in 1957 at even a faster pace than in 1956. We have three big 
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supermarkets scheduled to open shortly after the first of the year; namely 
Joplin, Springfield, and Maryville, and several others will follow soon afterward. 
This rapid expansion will certainly be a mutual benefit to both you and ourselves. 
The cost of the new cycle remains the same in spite of the increased cost of 
WHB radio spots. 
We will appreciate your continued cosponsorship and ask your cooperation in 


giving us a definite answer by November 3 in order that we may set sales plans 
to the benefit of all. 


Sincerely, KRoGER Co., 


HAROLD OFFER, 
Grocery Merchandiser. 


It is our understanding that you have indicated a desire to enter into a coop- 
erative radio-television merchandising program with us for a 16-week period 
beginning December 30, 1954, and ending with the final telecast April 14, 1955. 
We are happy to welcome you into this joint merchandising program, with the 
understanding that your participation fits within the advertising budget which 
you have established for promotion of the sale of your products through retail 
grocery outlets and pursuant to the terms as hereinafter listed and mutually 
agreed upon. 

During the period of this program series Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product(s) 
on television station KMBC-TY, during Krogers’ weekly television program, 
Stories of the Century, a total of 16 television spots. 

(b) Ten radio spots each week on radio station KMBC for a period of 4 
separate weeks (hereinafter designated as Adams Dairy weeks) during the period 
of this contract and three radio spots per week on radio station KMBC for each 
of the other 12 weeks during the period of the contract—a total of 76 radio spots. 

(c) During the Adams Dairy weeks only, four mass displays of your prod- 
uct(s) in each of the 50 Kroger stores operated by the Kansas City branch of 
the Kroger Co.—a total of 4 weeks of mass displays in each of the Kansas City 
Kroger stores. 

(d) During the Adams Dairy weeks of this promotion, a window banner fea- 
turing your product and our feature price in each of the 50 stores operated by 
the Kansas City branch. 

(e) During the Adams Dairy weeks of this promotion, a feature listing of 
your product(s) in each newspaper advertisement run by the Kansas City branch 
of the Kroger Co. in the Kansas City Star. 

(f) During the week immediately prior to Adams Dairy weeks, a survey order 
on your product(s) will be sent to all stores, insuring that all stores will have 
and maintain sufficient stock of your product(s) for feature promotion. 

(g) During each of the 12 weeks of this promotion which are not Adams Dairy 
weeks, a shelf marker spotlighting your product in each store operated by the 
Kansas City branch of the Kroger Co. 

(h) During each week of this program which are not Adams Dairy weeks, a 
one-column inch listing of your product in newspaper advertisement run by the 
Kroger Kansas City branch in the Kansas City Star newspaper, incorporated 
within our regular, major feature ad of the week. 

(i) During each week of this program, a bulletin sent to each manager of 
each store operated by the Kroger Kansas City branch directing their attention 
to the importance of your product(s) in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$5,526. Kroger further agrees that in the event that Kroger continues this 
program beyond April 14, 1955, you will be given the option of resubscribing 
as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing and returning the original copy, retaining the dupli- 
cate for your file. 

Yours very truly, 


THE KRocer Co., 
G. W. McDANEDLD. 
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NOVEMBER 15, 1956. 
Mr. Bos ISRAEL, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Bos: As per my letter of October 29, the advertising allowance accu- 
mulated by your company, figured at 1 percent of the dollar sales for the 2-week 
period ending November 3 and November 10 is $831.59. 

Yours very truly, 
ApaMs Darry Co., 
W. Howarp ADAMS. 


Aprit 13, 1956. 

DeaR Mr. ApAMs: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 16-week period, beginning May 10, 1956 and ending August 23, 1956. We are 
very happy to welcome you into this joint program on the understanding that 
your participation fits within the advertising budget which you have estab- 
lished for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you— 

(a) Standard 20-second television commercial on the TV program Highway 
Patrol on KMBC-TV channel 9 at 8:30 p. m. every other Thursday night for 
16 weeks, during the 16-week promotion. Your product identified as cosponsor 
on the above program for the other 8 weeks during this promotion. 

(b) Forty radio spots spaced for maximum impact on station WHB during 
the 16-week promotion. A total of 40 radio spots during the period of this pro- 
motion (5 spots every other week). 

(c) During the (hereinafter designated as the Adams weeks), your product 
will be mass displayed in 44 Kroger stores every fourth week during the 16-week 
promotion. 

(d@) During the Adams weeks of this promotion, a window banner featuring 
your product and our price in each of the 44 Kroger stores operated by the 
Kansas City branch. 

(e) During the Adams weeks of this promotion, a featured listing in news- 
papers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams weeks, a “survey” 
for each of the Adams weeks insuring that the retail stores operated by the 
Kansas City branch of the Kroger Co. are maintaining sufficient stocks of your 
product for feature promotion. 

(g) Shelf markers every week for 16 weeks during the promotion spotlighting 
your product in each store operated by the Kansas City branch of the Kroger Co. 

(hk) During the 16-week program, a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City 
branch in their metropolitan newspapers. 

(4) Every other week of the program, a bulletin sent to each manager of each 
store operated by the Kroger Kansas City branch directing their attention to 
the importance of your product in this promotion. 


In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,800, which is the cost of the radio and television spot time at the national 
one-time rate. Kroger further agrees that in the event that Kroger continues 
this program beyond the 16-week period herein provided, you will be given 
— option of resubscribing as a coparticipant in this program on the same 

asis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 


THE Krocer Co., 
By Haroip OFFER. 


ADAMS Datry SALES PROMOTION CONTRACT 
Adams Dairy, as seller hereby agrees to pay to the Kroger Co. as buyer, 


aes City, Mo., for sales promotion of Adams milk and dairy products as 
‘ollows : 
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SERVICES TO BE RENDERED 


The buyer by accepting this sales promotion allowance hereby agrees to pro- 
vide a minimum of 12 line listings a year in the buyer’s regularly scheduled 
newspaper advertising; or 8 name mentions a year in the buyer’s regularly 
scheduled radio advertising; or 6 name mentions a year in the buyer’s regularly 
scheduled television advertising; and it is further provided that the buyer may 
also support the above specified means of promotion by the use of large window 
signs, special point of sale tags and signs, inside store display, special enlarged 
displays, wire hanger, special parking-lot banners. 


PAYMENT FOR SERVICES 


The payment of the allowance shall be figured at the rate of $0.001 per unit 
of the buyer’s purchases. A unit will be figured on the following equivalents : 


Milk and byproducts 


ae es ee re oo i oe EL eS cba ce 
Ian nn mr a el da ied ceecce 
2 pounds cottage cheese 


Payment shall be made at the end of each month for the services rendered, 
and shall be made on a proportionate basis if buyer does not perform in full the 
terms of this agreement. 

GENERAL 


Responsibility for securing proof of services rendered and initiating payment 
shall be that of the seller. 

This sales promotion agreement is openly available to any and all of the sell- 
ers’ customers who perform the required services on proportionately equal 
terms. 

This agreement may be terminated by either party by giving 30 days written 
notice. 

This contract expires on August 1, 1955. 

ApAMS Datry Co., 

Accepted : By W. Howarp ADAMS. 

J. M. MULLEN. 


AvucGustT 7, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ApAMs: Enclosed you will find the program schedule as it pertains 
to Kroger Kansas City division television program. This outlines the various 
television spots, radio spots, and newspaper advertising. 

Should there be any questions I would be most happy to talk to you about 
them. 

Sincerely, 
HAROLD OFFER. 


NOVEMBER 22, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 

Dear Mr. ADAMS: I am very sorry to be so late with this letter. Due to the 
recent strike and the opening of Truman Corners and a few other incidents, we 
have been delayed in giving you information as it pertains to our television 
cooperative merchandising program. Our present cycle ends November 30, 
1957. Our new cycle begins December 2, 1957, and runs through March 22, 
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1958. We have been very happy to have you with us as one of our sponsors 
and trust that we can count on you for the forthcoming cycle. 

I certainly don’t want to rush you; however, you can readily see that the time 
of the new cycle is very close. We would appreciate your reply as soon as 
possible. 

Thanks very much for your consideration. 

Sincerely, 


HAROLD OFFER, 
Grocery Merchandiser. 


DECEMBER 20, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


DeaR Mr. ApAMs: Due to a recent change in our table of organization in the 
Kansas City division, the attached contracts were delayed. For this we apologize. 
Insofar as our fulfilling our portion of the contract, you may rest assured that 
this has been done since the time of the new cycle. 

It would be appreciated very much if you would sign one of the attached 
copies and return at your convenience. 

Thanks very much for your cooperation. 

Sincerely, 


HAROLD OFFER, 
Grocery Merchandiser. 


Subject: Kroger Highway Patrol radio-TV merchandising package. 

Dear Sie: It is our understanding that you have indicated a desire to enter 
into a cooperative radio-television program with us for a period of 16 weeks. 
The current cycle will commence with the week beginning December 2, 1957, and 
ending March 22, 1958. We are happy to welcome you into this joint program 
with the understanding that your participation fits within the advertising budget 
which you have. established for the promotion of your goods through retail 


grocery outlets in this market. 

Kroger agrees to provide the following services : 

1. Eight 20-second TV commercials: These commercials will appear on the 
TV program Highway Patrol on KMBC-TYV, channel 9, at 7:30 p. m., on alter- 
nate Wednesday nights during the span of the current cycle. The week of 
program appearance will hereafter be known as your “feature week.” 

2. Forty radio spots: Placed on station WHB at the rate of five per week during 
each feature week your product appears on the Highway Patrol TV program. 

3. Special newspaper listing: We will include your product in our regular 
weekend price ad as a cosponsor in the Highway Patrol block. Space dedicated 
to your product will approximate 1 column inch each time listed, and will 
appear every week your product is featured on Highway Patrol. 

4. Special store displays: Your product will be mass displayed in all Kroger 
stores operated by the Kansas City division every fourth week during the 16- 
week cycle—a total of 4 mass displays. 

5. Special store “surveys”: During the period immediately prior to those 
feature weeks in which your product is to be mass displayed, we will “survey” 
stores insuring that they are maintaining sufficient stocks of your product for 
feature promotion. 

6. Display price cards: During the feature weeks of this promotion, we will 
supply a price card on your product to all Kroger stores operated by the Kansas 
City division. 

7. Special store bulletin: Every other week of this program, a bulletin will be 
sent to each manager of the Kansas City division stores directing their attention 
to the importance of your product in this promotion. 

In return for the above benefits, you agree to pay the Kroger company the 
sum of $2,935. This amount is substantially below the cost of the radio-tele- 
vision spot time only at the national one-time rate. The additional services 
make this offer an even more attractive buy. 


24185—58——-38 
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Kroger further agrees that in the event that Kroger continues this program 
beyond the 16-week period herein provided, you will be given the option of re- 
subscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 
Very truly yours, 

THE KRoGeER Co. 
By J. G. CoatsworrTaH. 


AbDAMS Datry Co. 
Apams Darry Co. 


Accepted by: E. C. Apams, Jr. 
This 24th day of December 1957. 





Dear Mr. : It is our understanding that you have indicated a desire to 
enter into a cooperative radio-television-merchandising program with us for a 16- 
week period, beginning August 14, 1957, and ending November 27, 1957. We are 
very happy to welcome you into this joint program on the understanding that 
your participation fits within the advertising budget which you have established 
for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the TV program, Highway Patrol, 
on KMBC-TY channel 9 at 7: 30 p. m. every other Wednesday night for 16 weeks, 
during the 16-week promotion. Your product identified as cosponsor on the 
above program for the other 8 weeks during this promotion. 

(b) Forty radio spots spaced for maximum impact: 20 spots on WHB, 20 
spots on KMBC during the 16-week promotion. A total of 40 radio spots during 
the period of this promotion. (Five spots every other week.) 

(c) During the (hereinafter designated as the) ———— weeks, your product 
will be mass displayed in all Kroger stores operated by the Kansas City division 
every fourth week during the 16-week promotion. 

(@) During the weeks of this promotion, a price card featuring your 
product and our price in all Kroger stores operated by the Kansas City division. 

(e) During the weeks of this promotion, a featured listing in news- 
papers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the weeks, a survey for 
each of the weeks insuring that the retail stores operated by the Kansas 
City division of the Kroger Co. are maintaining sufficient stocks of your product 
for feature promotion. 

(9g) During the 16-week program, a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City divi- 
sion in their metropolitan newspapers. 

(h) Every other week of the program, a bulletin sent to each manager of each 
store operated by the Kroger Kansas City division directing their attention to 
the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,935, which is below the cost of the radio and television spot time at the na- 
tional one-time rate. Kroger further agrees that in the event that Kroger con- 
tinues this program beyond the 16-week period herein provided, you will be given 
the option of resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 














THE Krocer Co., 
By G. D. HorrmMan. 


AveustT 1, 1957. 
Howarp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


DeaR Mr. ApamMs: We are happy to welcome you as one of the cosponsors on 
our new television cycle which becomes effective August 14 and ends November 
27, 1957. Your cooperation is certainly appreciated and we are confident that 
it will be to our mutual advantage. 

Enclosed you will find two copies of the contract. Would you please be kind 


enough to sign one copy and return to my attention. The other copy is of course 
to be held by you. 


Very truly yours, 
HAROLD OFFER. 
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JULY 12, 1957. 
Howakp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


Deak Mr. ADAMS: Our present TV cycle of Highway Patrol ends Angust 7, 
1957. As a cooperating sponsor, your contract gives you an option for partici- 
pation in the new 16-week cycle which will begin August 14, 1957, and end No- 
vember 27, 1957. 

It has been a real pleasure to work with you and we look forward to con- 
tinued cosponsorship in our forthcoming cycle. 

Our program continues to carry a very favorable rating in the Kansas City 
market. We are very happy with customer acceptance of our TV program 
and trust you are too. At present it is definite that another new friendly Kroger 
store will be added to our division at a minimum, during this cycle. 

Our rate for cosponsorship remains the same. This despite a raise in our 
film cost and radio time. To enhance our package program we will be offering 
in our new cycle 10 radio spots on WHB, with the other 10 being used on either 
KMBC, or KCMO. Based on new rates of radio, increased film costs, etc., this 
cycle would cost on a 1-time rate $3,900 excluding newspaper advertising. Con- 
sidering sales effort at store level and newspaper advertising, we are confident 
you will agree that $2,935 (our cost) is a value. 

In order that we may do the proper type of planning, it would be appre- 
ciated on our part if you will give us a definite answer on continued cosponsor- 
ship by July 25. Thanks very much for your consideration and cooperation. 

Sincerely, 
THE KRocer Co., 
HAROLD OFFER, 
Grocery Merchandiser. 


Deak Mr. ADAMS: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 16-week period, beginning April 24, 1957, and ending August 7, 1957. We are 
very happy to welcome you into this joint program on the understanding that 
your participation fits within the advertising budget which you have established 
for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the TV program Highway Patrol on 
KMBC-TYV channel 9 at 7:30 p. m. every other Wednesday night for 16 weeks, 
during the 16-week promotion. Your product identified as cosponsor on the above 
program for the other 8 weeks during this promotion. 

(b) Forty radio spots spaced for maximum impact on station WHB during 
the 16-week promotion. A total of 40 radio spots during the period of this pro- 
motion. (Five spots every other week.) 

(c) During the (hereinafter designated as the) Adams Dairy weeks, your 
product will be mass displayed in all Kroger stores operated by the Kansas 
City division every fourth week during the 16-week promotion. 

(@) During the Adams Dairy weeks of this promotion, a window banner fea- 
turing your product and our price in all Kroger stores operated by the Kansas 
City division. 

(e) During the Adams Dairy weeks of this promotion, a featured listing in 
newspapers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams Dairy weeks, a “survey” 
for each of the Adams Dairy weeks insuring that the retail stores operated by 
the Kansas City division of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. 

(g) Shelf markers every week for 16 weeks during the promotion spotlight- 
ing your product in each store operated by the Kansas City division of the 
Kroger Co. 

(hk) During the 16-week program, a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City 
division in their metropolitan newspapers. 

(4) Every other week of the program, a bulletin sent to each manager of 
each store operated by the Kroger Kansas City division directing their atten- 
tion to the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,935, which is below the cost of the radio and television spot time at the 
national one-time rate. Kroger further agrees that in the event that Kroger 
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continues this program beyond the 16-week period herein provided, you will be 
given the option of resubscribing as a coparticipant in this program on the same 


basis. 
If this letter completely sets forth your understanding of our agreement, please 
signify by signing below. 
Very truly yours, 
THE KRocer Co., 
By HARoLp OFFER. 
Accepted by : 


ADAMS Darry Co., 


W. H. ADAMS. 
This 16th day of April 1957. 


Bive Springs, Mo., April 12, 1957. 
Mr. Harowp OFFER, 


The Kroger Co., Kansas City, Mo. 

Deak Harotp: We are pleased that you would like to have us again on the 
television show for the coming period. 

I do think that we should diversify our advertising with you in the future, 
by carrying larger newspaper ads, and also spending more cooperatively in some 
of the new outlying areas, such as Springfield, etc. 

Let us know if there are any suggestions you have that we can make our 
advertising program more appropriate and more beneficial to you. 

With kindest personal regards, I am, 

Sincerely yours, 
ApamMs Dairy Co. 
W. Howarp ADAMs. 


MakcuH 15, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


Dear Mr. Apams: Our present TV cycle of Highway Patrol ends April 17, 
1957. As a cooperating sponsor, your contract gives you an option for participa- 
tion in the new 16-weeg cycle which will begin April 24, 1957, and end August 
7, 1957. 

It has been a real pleasure to work with you and we look forward to con- 
tinued cosponsorship in our forthcoming cycle. 

As a matter of information, our television program continues to carry a very 
high rating, for which we are grateful and trust that this pleases you, too. A 
portion of our expansion program for new stores in which your product is fea- 
tured has now been completed; namely, Joplin, Springfield, and Maryville, Mo. 
At present it looks as though we will be able to add another new store to our 
division before the end of the forthcoming cycle. 

Our rate for sponsorship remains the same, as do all benefits within the con- 
tract. 

In order that we may do the proper type of planning, it would be appreciated 
on our part if you will give a definite answer as to cosponsorship by April 1. We 
are confident that the new cycle will again prove to be a mutual benefit ar- 
rangement. 

Sincerely, 


HAROLD OFFER. 


Aprit 15, 1957. 







Mr. Howarp ADAMS, 
Adams Dairy, Blue Springs, Mo. 


DeaR Mr. ADAMS: We are most happy to have you with us on our next cycle 
of Highway Patrol. Attached are two copies of our contract for the forthcoming 
eycle. Please sign one copy and return to me—the other one can be held for 
your files. 

Within the next few days you will be receiving a complete breakdown on all 
participants within the cycle, as well as television, radio time, newspaper ads, 
time of display, etc. 

Thanks very much for your cooperation. 

Sincerely, 









HAROLD OFFER. 








th 
yo 
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Dear Mr. ApAMs: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 16-week period, beginning January 2, 1957, and ending April 17, 1957. We are 
very happy to welcome you into this joint program on the understanding that 
your participation fits within the advertising budget which you have established 
for promotion of the sale of your goods through retail grocery outlets. 

During the period of this program, Kroger agrees to provide you: 

(a) Standard 20-second TV commercial on the TV program Highway Patrol 
on KMBC-TV channel 9 at 7: 30 p. m. every other Wednesday night for 16 weeks, 
during the 16-week promotion. This half hour follows Disneyland and precedes 
Ozzie and Harriet. Your product identified as cosponsor on the above program 
for the other 8 weeks during this promotion. 

(b) Forty radio spots spaced for maximum impact on Station WHB during 
the 16-week promotion. A total of 40 radio spots during the period of this pro- 
motion (5 spots every other week). 

(c) During the (hereinafter designated as the) Adams Dairy weeks, your 
product will be mass displayed in all Kroger stores operated by the Kansas City 
branch every fourth week during the 16-week promotion. 

(d@) During the Adams Dairy weeks of this promotion, a window banner fea- 
turing your product and our price in all Kroger stores operated by the Kansas 
City branch. 

(e) During the Adams Dairy weeks of this promotion, a featured listing in 
newspapers every fourth week during the 16-week participation. 

(f) During the period immediately prior to the Adams Dairy weeks, a survey 
for each of the Adams Dairy weeks insuring that the retail stores operated by 
the Kansas City branch of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. 

(g) Shelf markers every week for 16 weeks during the promotion spotlighting 
your product in each store operated by the Kansas City branch of the Kroger Co. 

(h) During the 16-week program, a newspaper tie-in every other week with 
Highway Patrol insert in regular price ad run by the Kroger Kansas City branch 
in their metropolitan newspapers. 

(4) Every other week of the program, a bulletin sent to each manager of each 
store operated by the Kroger Kansas City branch directing their attention to 
the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$2,935, which is the cost of the radio and television spot time at the national one- 
time rate. Kroger further agrees that in the event that Kroger continues his 
program beyond the 16-week period herein provided, you will be given the option 
of resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, please 
signify by signing below. 

Very truly yours, 
THE KRoceErR Co., 
By HaARo_p OFFER. 

Accepted by : 

ADAMS Darry Co., 


W. H. Apams. 
This 2ist day of December, 1956. 


Buivue Sprines, Mo., September 10, 1957. 
Mr. Harotp OFFER, 


The Kroger Co., 
North Kansas City, Mo. 


DeAR Mr. OFFER: On the attached schedule you will find our proposed 5-cent 
coupon program as we have tentatively scheduled it in the outlying areas. 
If this promotion meets with your approval, please let me know, and we will 
carry out the details . 
Yours very truly, 


ADAMS Darry Co.. 
W. Howarp ADAMS. 
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KROGER—DATES AND LOCATIONS 


September 5, 6, 7: Brookfield. 
September 12, 13, 14: Brookfield. 

September 13, 14 : 3609 Frederick in St. Joseph. 
September 19, 20, 21: Brookfield. 

September 20, 21 : 3609 Frederick in St. Joseph. 
September 26, 27, 28: Brookfield. 

September 27, 28 : 3609 Frederick. 

October 3, 4,5: Salisbury, Brunswick. 

October 10, 11, 12: Salisbury, Brunswick. 
October 17, 18, 19: Salisbury, Brunswick. 
October 24, 25, 26: Moberly. 

October 25, 26: Windsor, Maryville. 

October 31, November 1, 2: Moberly. 
November 1, 2: Windsor, Maryville. 

November 7, 8, 9: Moberly. 

November 8, 9: Windsor, Maryville. 
November 15, 16: Sedalia, Columbia. 
November 22, 23: Sedalia, Columbia. 






BLvE Sprinos, Mo., February 4, 1957. 
Mr. HAROLD OFFER, 
The Kroger Co., 
Kansas City, Mo. 


Dear Harotp: The week ending March 4, will bring to a close our series of 
chocolate milk promotions in your stores. To date they have been very successful, 
with some of the stores selling as many cases (24 in) as they had previously 
sold quarts. Gains following the promotion range to date from 25 to 100 percent 
increases in average daily sales. 

To follow this, and in line with our discussion some time ago, we would like 
to offer an all-store promotion for cottage cheese sales during the Lenton season, 
to be in the form of a contest for all Kroger stores in the Kansas City division 
to whom Adams cottage cheese is available. 

We are giad to offer prizes of $20 for first, $15 for second, $10 for third and 
$5 for fourth, with store manager and dairy department head to receive duplicate 
prizes, making $190 prize money available in all. 

As in the past. I believe the winners should be determined as soon as possible 
by your accounting department, on the basis of total pounds of cottage cheese 
sold per $100 store sales. 

We would suggest beginning the contest on March 4, and close April 13. 

Our new covered lid cartons in both the 12-ounce and 2-pound size are much 
more suitable than the old carton for use in iced displays, and we will have 
tables available for icing. In this connection, however, I believe all concerned 
should be requested to use these displays to make sure that this perishable 
product is kept well iced, within the refrigerated zone at all times, and that dis- 
plays are pulled at closing time. 

Yours very truly, 
ADAMS DarrRy Co. 
ART FRYE. 


Comparative price survey—Home delivery compared with retail store, 
Springfield, Mo. 
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BLvuE Sprines, Mo., August 6, 1957. 
Mr. Harotp OFFER, 


The Kroger Co. 
Kansas City, Mo. 


Dear Mr. Orrer: Since the new Kansas law has limited the kinds of promo- 
tion we can do in Kansas, we are testing out an idea, which does not in any way 
conflict with the law and which might prove to be a pretty good gimmick over 
one the Kansas side. 

The test of this promotion is a contest featured in the Prairie Scout, and also 
by direct mail, on “Why I Like Adams Milk.” The winners each week will re- 
ceive a year’s supply of milk free, which is 178 quarts. 

Both the direct mailing and the Prairie Scout is circulated heavily around your 
Overland Park, Mission, and Plaza stores. With your permission, we would 
like to put on the milk case the attached point-of-sale piece announcing this 
contest. 

Hoping this meets with your approval, I am, 


Sincerely yours, 


ADAMS Darry Co., 
W. Howarp ADAMS. 


P. 8.—This contest, you will note, runs through October 16. 


HowaArb. 


BLveE Sprines, Mo., August 21, 1957. 


In re balloon demonstrations 


Mr. HARo“p OFFER, 
The Kroger Co. 
North Kansas City, Mo. 


Dear Mr. Orrer: With your approval, we would like to set up a schedule of 
free balloons on the dates and in the stores that you will find listed on the at- 
tached sheet. Because of the extreme restriction on helium gas, we feel that on 
this first round we should limit this promotion to 1 day each. In the event this 
supply of gas should improve, we can go back and make them at another date. 

Hoping this schedule will meet with your approval, Iam, 


Sincerely yours, 


ADAMS Darry Co., 
W. Howarp ADAMB. 


DECEMBER 31, 1957. 


Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 
Dear Mr. ApAmMs: Please feel free to contact our store manager at Topeka to 
set up your promotional plan whereby you will use the pony hitch. I certainly 
hope you pick the right weekend when the ground is free of snow. 
Very truly yours, 


HAROLD OFFER, 
Grocery Merchandiser. 


BLvE Sprines, Mo., December 80, 1957. 
Mr. HAROLD OFFER, 
The Kroger Co. 
Kansas City, Mo. 


Drak HAROLD: We would like to arrange to have our pony hitch at your Topeka 
store whenever it is convenient with you, and assuming that the weather does 
not interfere with it. 

Let us know in plenty of time and we will get everything set up with the free 
ride coupons attached to the half gallons. 


Sincerely, 


ADAMS Dartry Co., 
W. Howarp ADAMS. 
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NOVEMBER 29, 1957. 
To: Stores Nos. 248, 233, 251, 261, 259, 234, 128, 252, 235, 241, 207, 158, 244. 


ADAMS MILK PROMOTIONS 

























This schedule of promotions supersedes all previous promotional schedules for 
Adams milk for the periods listed below. Be sure you destroy any previous 
schedules, and plan the promotions listed below, on dates specified. 


Retail Reta | Cost 





rr cnnaenhpecbusebensoazenercee | 


My ge EE ee ee eee On 25 
Dec, 19,20, 21: 44-pints whipping cream... -....................--....--.....--. - 25 a 
Dec. 23 through Jan. 4: 
I crmenenrenvalnis | . 25 ej 
a a | code eabegindesceg bbbeaobvaecunl b = . 52 
Jan. 9, 10, 11: King Size No. 2 cottage cheese__.............--- a a ee ‘ 26 





Jan. 16, 17, 18: King Size No. 2 cottage cheese -- ics dl daa tabi inates keel ere - 26 


1 5 cents off, coupon attached, 





All items will advertised. Plan separate ice tub displays. Adams will furnish 
ice tubs and display material. Work with your Adams driver in setting up 
your promotion. 

GROCERY MERCHANDISING DEPARTMENT. 
































ApaMs Darry, INc., 
St. Louis, Mo., November 19, 1957. 
Mr. PAvuL DetRIcH, 
The Kroger Co., 
Carbondale, Ill. 


Dear Mr. Derricn: The following is a list of promotions we would like to 
run in your area for the next few weeks: 

Week ending December 7. Pints of half and half, 5 cents off, with a coupon 
attached. 

Week ending December 14. Two quarts buttermilk, 25 cents (your cost 20 
cents). 

Week ending December 21. Half pints whipping cream, Special 25 cents, 
your cost 22 cents. 

Week ending December 28. Whipping cream and eggnog as already scheduled.’ 

Week ending January 4, 1958. Whipping cream and eggnog as already sched- 
uled. 

Week ending January 11. King size, 2 pound carton cotttage cheese 29 cents 
(your cost 26 cents). 

Week ending January 18. King size, 2 pound carton cottage cheese 29 cents 
(your cost 26 cents). 

We would like to schedule the above promotions in the towns of: Jackson, 
Dexter, Cape Girardeau, Poplar Bluff, Cairo, Charleston, Sikeston, Flora, Salem, 
Sandoval, Centralia, Nashville, Mt. Vernon. 

If this meets with your approval, we would like to schedule these promotions 
on these items, and we also plan on working in some milk promotions, other 
than the above mentioned. 

Sincerely yours, 
E. C. ADAMs, Jr. 


1 All week. 






Mitty | 
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NOVEMBER 22, 1957. 
To: Stores Nos. 243, 238, 251, 261, 259, 234, 128, 252, 235, 241, 207, 158, 244. 


Adams milk promotions 


Nov. 21 through Nov. 30: Adams }4-pint whipping cream 
Nov. 21 through Jan. 4: Adams egg nog, quart 

Dec. 19 through Jan. 4: Adams }4-pint whipping cream 

Jan. 6 through Jan. 11: Adams King-size No. 2 cottage cheese 
Jan. 13 through Jan. 18: Adams King-size No. 2 cottage cheese 


All items will be advertised. 
Plan separate ice tub displays. Adams will furnish ice tubs and display 
material. Work with your Adams driver in setting up your promotion. 


GROCERY MERCHANDISING DEPARTMENT, 
CARBONDALE DIVISION. 


To: Stores Nos. 243, 233, 251, 261, 259, 234, 128, 252, 235, 241, 207, 158, 244. 


Adams milk promotion schedule 


Retail 


Nov. 21 through Nov. 30: Adams }4-pint whipping cream . $0. 25 
Nov. 21 through Jan. 4: Adams eggnog, quart ‘ . 69 
Dec. 19 through Jan. 4: Adams }4-pint whipping cream ‘ . 25 


Both items will be advertised when there are two items scheduled for the same 
week. 
Plan separate ice tub displays. Adams will furnish the ice tubs and display 
material. 
GROCERY MERCHANDISING DEPARTMENT, 
CARBONDALE DIVISION. 


JUNE 13, 1957. 
To: Mr. F. Gibson, K-168. 
Division : Kansas City. 
From : Grocery Merchandising Department. 
Division : Kansas City. 

You will be receiving a new DSD contract covering Adams 12-ounce cottage 
cheese. Your new retail is 2 for 25 cents, effective Friday, June 14, and until 
further notice. 

Do not change the retail until you are instructed to do so from your division 
office. 

HAROLD OFFER. 


ADVERTISING AGREEMENT—THE KroGer Co., St. Louis DIVISION 


KSD-TV—Harbor Command 


Effective dates: From February 26, 1958, to March 21, 1958. 

Vendor : Adams Dairy Co. 

Address: 5425 Easton Avenue, St. Louis, Mo. (Attention Mr. E. C. Adams, Jr.). 
Items: Adams dairy foods. 

Space: See contract. 

Amount to be paid : $4,450. 

Billing: At end of contract. 
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Sr. Louis, Mo., January 7, 1958. 
Mr. B. C. ADAMS, JR., 


Adams Dairy Co., 
St. Louis, Mo. 


Deak Mr. ApAMS: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television merchandising program with us for 
a 13-week period, beginning February 26, 1958. We are very happy to welcome 
you into this joint program on the understanding that your participation fits with- 
in the advertising budget which you have established for promotion of the sale 
of your goods through retail grocery outlets. 

During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product on 
television station KSD-TV, during Kroger’s weekly television program entitled 
“Harbor Command,” a total of 13 television spots. 

(bd) Ten radio spots each week on radio station KSD and/or KWK for 3 sepa- 
rate weeks (hereinafter designated as the participant’s weeks) during the period 
of this promotion. 

(c) During the participant’s weeks only, plus 1 week extra, 4 displays of your 
product in large stores operated by the Kroger Co., a total of 4 weeks of displays 
in each of the large St. Louis branch Kroger stores. 

(d@) During the participant's weeks of this promotion, a feature listing of your 
product in the newspaper advertisement run by the St. Louis division of the 
Kroger Co. in the metropolitan newspaper, a total of three features. 

(e) During the period immediately prior to the participant’s week, a “survey” 
is made for each of the participant’s weeks, insuring that the retail stores oper- 
ated by the St. Louis division of the Kroger Co. are maintaining sufficient stocks 
of your product for feature promotion. One more survey week has been added, to 
make a total of four surveys. 

(f) The Kroger St. Louis division in the metropolitan newspaper. 

(g) During each week of this program a bulletin sent to each manager of each 
store operating in the Kroger St. Louis division, directing their attention to the 
importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum 
of . which is less than the cost of the radio and television spot time at 
the national one-time rate. Kroger further agrees that in the event that Kroger 
continues this program beyond the week period herein provided, you will 
be given the option to resubscribing as a coparticipant in this program on the same 
basis. 

If this letter completely sets forth your understanding of our agreement, please 
signify by signing below. 

Very truly yours, 








THE Kroger Co, 
By 








Accepted by: B. C. Apams, Jr. 
This 13th day of January 1958. 


ADVERTISING AGREEMENT—THE KRrocer Co., St. Louis DIVISION 
KSD—TV—HARBOR COMMAND 


Hffective dates: From November 27, 1957, to February 19, 1958. 
Vendor: Mr. E. C. Adams, Adams Dairy Co. 

Address: 5425 Easton Avenue., St. Louis, Mo. 

Items: Adams dairy products. 

Space: 138 television spots, 30 radio spots, 3 newspaper features. 
Amount to be paid: $4,450. 


Sr. Louis, Mo., November 19, 1957. 
Mr. B. ©. ADAMS, 
Adams Dairy, St. Louis, Mo. 
Deak Mr. ApAMs: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 13-week period, beginning November 27, 1957. We are very happy to welcome 


you into this joint program on the understanding that your participation ‘fits * 


within the advertising budget which you have established for promotion of the 
sale of your goods through retail grocery outlets. 








tel 
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During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product on 
television station KSD-TV, during Kroger’s weekly television program entitled 
“Harbor Command,” a total of 13 television spots. 

(b) Ten radio spots each week on radio station KSD and/or KWK for three 
separate weeks (hereinafter designated as the participant’s weeks) during the 
period of this promotion. 

(c) During the participant’s weeks only, plus 1 week extra, 4 displays of your 
product in 80 large stores operated by the Kroger Co., a total of 4 weeks of dis- 
plays in each of the 80 large St. Louis branch Kroger stores. 

(d) During the participant’s weeks of this promotion, a feature listing of your 
product in the newspaper advertisement run by the St. Louis division of the 
Kroger Co., in the metropolitan newspaper, a total of three features. 

(e) During the period immediately prior to the participant’s week, a “survey” 
is made for each of the participant’s weeks, insuring that the retail stores oper- 
ated by the St. Louis division of the Kroger Co., are maintaining sufficient stocks 
of your product for feature promotion. One more survey week has been added 
to make a total of four surveys. 

(f) During each week of this program which is not participant’s weeks, a one 
column inch listing of your product in the newspaper advertisement run by the 
Kroger St. Louis division in the metropolitan newspaper. 

(g) During each week of this program a bulletin sent to each manager of each 
store operating in the Kroger St. Louis division, directing their attention to the 
importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 

which is less than the cost of the radio and television spot time at the 
national one-time rate. Kroger further agrees that in the event that Kroger 
continues this program beyond the week period herein provided, you 
will be given the option to re-subscribing as a coparticipant in this program on 
the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 
THE Krocer Oo. 
By G. D. Hoffman. 
Accepted by: 


EK. ©, ADAMS, Jr. 
This 2d day of December 1957. 


St. Louis, December 16, 1957. 
Charge: Mr. E. C, Adams, Jr., Adams Dairy Co., 5425 Easton Avenue, St. 
Louis, Mo. 
Charge: December 16, 1957, 13th, A. Y., $4,450. 
Adams milk as advertised on Kroger’s program, Dr. Hudson’s Secret Journal, 
KSD-TV and KSD and/or KWK radio spots. Contracted from August 21, 1957, 
through November 138, 1957. Attached are the necessary Post-Dispatch tear 


sheets, and affidavits from Campbell-Mithun, Inc. Agency for proof of perform- 
ance 


ADVERTISING AGREEMENT—THE Krocer Co., St. Louris Drviston 
KSD-TV—Dr. Hudson’s Secret Journal 


Effective dates: From August 21, 1957, to November 13, 1957. 
Vendor: Mr. E. C. Adams, Adams Dairy Co. 

Address : 5425 Easton Avenue, St. Louis, Mo. 

Items: Adams products. 

Space: See contract. 

Amount to be paid: $4,450. 

Billing: Proof of performance. 


Remarks: Kroger has the right to change time and station in which this 
program is shown. 
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Sr. Louis, Mo., July 26, 1957. 
Mr. E. C. ADAms, 


Adams Dairy, 
St. Louis, Mo. 


Deak Mr. ApaMs: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for a 
13-week period, beginning August 21, 1957. We are very happy to welcome 
you into this joint program on the understanding that your participation fits 
within the advertising budget which you have established for promotion of the 
sale of your goods through retail grocery outlets. 

During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product on 
television station KSD-TV, during Kroeger’s weekly television program entitled 
“Dr. Hudson’s Secret Journal’, a total of 13 television spots. 

(6) Ten radio spots each week on radio station KSD and/or KWK for 3 sep- 
arate weeks (hereinafter designated as the participant’s weeks) during the pe- 
riod of this promotion. 

(c) During the participant’s weeks only, plus 1 week extra, 4 displays of your 
product in large stores operated by the Kroger Co., a total of 4 weeks of dis- 
plays in each of the large St. Louis branch Kroger stores. 

(d) During the participant’s weeks of this promotion, a feature listing of 
your product in the newspaper advertisement run by the St. Louis division of 
the Kroger Co. in the metropolitan newspaper, a total of three features. 

(e) During the period immediately prior to the participant’s week, a “sur- 
vey” is made for each of the participant’s weeks insuring that the retail stores 
operated by the St. Louis division of the Kroger Co. are maintaining sufficient 
stocks of your product for feature promotion. One more survey week has been 
added to make a total of four surveys. 

(f) [Deleted.] 

(g) During each week of this program a bulletin sent to each manager of 
each store operating in the Kroger St. Louis division, directing their attention 
to the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$4,450 which is less than the cost of the radio and television spot time at the na- 
tional 1-time rate. Kroger further agrees that in the event that Kroger con- 
tinues this program beyond the 13-week period herein provided, you will be 
given the option to resubscribing as a coparticipant in this program on the same 
basis. 

If this letter completely sets forth your understanding of our agreement, please 
signify by signing below, and return all four copies to Mr. Gene Hoffman. A 
signed copy will be returned to you. 

Kroger has the right to change time and station in which this program is 
shown. 

Very truly yours, 
Tue Kroger Co., 
By Gene D. HorrMan. 

Accepted by : 

E. C. ADAMS, Jr. 
This 31st day of July 1957. 


Sr. Louis, November 2, 1957. 

Charge: Mr. EB. C. Adams, Jr., care of Adams Dairy Co., 5425 Easton Avenue, 
St. Louis, Mo. 

Charge: November 2, 1957, 11th, A. Y., $4,500. 

Adams milk as advertised on Kroger’s program, Dr. Hudson’s Secret Jour- 
nal, KSD-TV and KSD and/or KWK radio spots. Contracted from May 22, 
1957, to August 14, 1957. Attached are the necessary Post Dispatch tear sheets, 
and affidavits from Campbell-Mithum Agency, Inc., for proof of performance. 
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ADVERTISING AGREEMENT—THE Krocer Co., St. Louis BRANCH 
KSD-TV—Dr. Hudson’s Secret Journal 


Effective dates : From May 22, 1957, to August 14, 1957. 
Vendor: Mr. BE. C. Adams, Jr., Adams Dairy Co. 
Address : 5425 Easton Avenue, St. Louis, Mo. 

Items : Adams milk. 

Space: See contract. 

Amount to be paid: $4,500., 

Billing: Proof of performance. 


Str. Louis, Mo., April 16, 1957. 
E. C. ADAMS, 


Adams Dairy, St. Louis, Mo. 


Dear Mr. ADAMS: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us 
for a 13-week period, beginning May 22, 1957. We are very happy to welcome 
you into this joint program on the understanding that your participation fits 
within the advertising budget which you have established for promotion of the 
sale of your goods through retail grocery outlets. 

During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product 
on television station KSD-TV, during Kroger’s weekly television program en- 
titled “Dr. Hudson’s Secret Journal” a total of 13 television spots. 

(b) Ten radio spots each week on radio station KSD and/or KWK for a 
period of 3 separate weeks (hereinafter designated as the participant’s weeks) 
during the period of this promotion. 

(c) During the participant’s weeks only, plus 1 week extra, 4 displays of your 
product in 80 large stores operated by the St. Louis division of the Kroger Co., 
a total of 4 weeks of displays in each of the 80 large St. Louis division Kroger 
stores. 

(d) Ouring the participant’s weeks of this promotion, a feature listing of your 
product in each newspaper advertisement run by the St. Louis division of the 
Kroger Co. in their metropolitan newspapers, a total of three features. 

(e) During the period immediately prior to the participant’s week, a “survey” 
is made for each of the participant’s weeks insuring that the retail stores 
operated by the St. Louis division of the Kroger Co. are maintaining sufficient 
stocks of your product for feature promotion. One more survey week has been 
added to make a total of four surveys. 

(f) During each week of this program which is not participant’s weeks, a 
one column inch listing of your product in each newspaper advertisement run 
by the Kroger St. Louis division, in their metropolitan newspapers. 

(g) During each week of this program a bulletin sent to each manager of 
each store operating in the Kroger St. Louis division, directing their attention 
to the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum 
of $4,500 which is less than the cost of the radio and television spot time at the 
national 1-time rate. Kroger further agrees that in the event that Kroger con- 
tinues this program beyond the 13-week period herein provided, you will be 
given the option to resubscribing as a coparticipant in this program on the same 
basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 


THE Kroger Co., 


By Gene D. HorrMan. 
Accepted by: E. C. Abas, Jr. 
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BiLvueE Sprines, Mo., January 10, 1958. 
Mr. C. A. CLODFELTER, 


The Kroger Co., 
St. Louis, Mo. 


Deak Mr. CLODFELTER: On January 17 and 18 at Jefferson City, we would like 
to carry out a special chocolate milk promotion in both of the stores there. This 
promotion would be arranged, so that the distributor could charge 12 cents 
a quart, as a special wholesale price, with a suggested retail of 2 for 29 cents. 

On January 31, in your Columbia store, we would duplicate this same pro- 
motion. On each Saturday of this special promotion, we plan to have a demon- 
strator in the store, giving out free samples of hot chocolate along with the 
tub display. 

If this meets with your approval, please let us know, and we will carry out 
the details. 

Yours very truly, 
ApamMs Datry Co. 
W. Howarp ApAMs. 


ApaMs Datry, INc., 
St. Louis, Mo., December 16, 1957. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 


Dear Mr. CLoprELTeR: I would like to propose for your consideration an 
Adams cheese contest which would start February 2, 1958, and run until April 5, 
1958. This would be a 9-week contest and run until Easter. 

The dates of this contest are comparable to the one last year. We have 
divided the stores into groups A and B based on their average sales of cottage 
cheese during the last contest. We feel that with the figures we have from 
last year’s contest sales, and dividing it into only two groups, will put all 
stores on a very fair basis. 

As to prizes, we propose to give as first prize to each group, A and B, based 
on the greatest increase of sales, a Polaroid camera having a retail value of 
$79.95, to each manager, dairy girl and supervisor of the winning store. In 
other words there will be six of these cameras given as prizes. 

As a second prize for each group, we propose to give an eight transistor radio 
having a retail value of $49.95. 

We feel that with these kind of prizes and other advertising promotions we 
shall have to go along with this contest, it should be a very productive contest. 

Sincerely yours, 
E. C. ADAMS, Jr. 
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ConTEsT RULES 


1. Starting February 3, ending April 5. 

2. There are two contest groups: Group A, all large city and St. Louis County 
stores, plus St. Charles, Desota, and 910 Illinois. Group B, all other stores 
serviced by Adams Dairy (excepting those serviced from Blue Springs plant). 

3. Weekly quotas for each store are shown on the attached sheets. Start this 
week. Beat your quota. 

4. There will be the following prizes: 

Store in both groups A and B with the greatest increase in cottage cheese sales 
over base during contest wins first prize in their respective group. Second best 
increase in each group will win second prize. 
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FIRST PRIZE EACH GROUP: $79.95 POLAROID CAMERA TO EACH OF THE FOLLOWING 





Store manager and dairy girl and to either grocery field sales manager or 
district manager of winning stores. 

In case both first place stores are in same grocery field sales manager stores, 
then zone manager will get the other prize. In case both first place stores are 
in same district managers stores, the dispensation of his second camera can be 
made for unusual promotional efforts in his district. 





SECOND PRIZE EACH GROUP: $49.95 (8) TRANSISTOR RADIO TO EACH OF THE FOLLOWING 


Store manager and dairy girl and either grocery field sales manager or dis- 
trict manager of second place winning store. In case both second place stores 
are in same grocery field sales manager stores, then the zone manager will get 
the other prize. In case both second place stores are in the same district man- 
ager stores, the dispensation of his second radio can be made for unusual promo- 
tional efforts in some store in his district. 
(See attached sheets for your store quota.) 





ADAMS OoTTAGE CHEESE CONTEST 


Group A—Basic cottage cheese quota for contest starting Feb. 3, by store 










Weekl, 

choco hae 

quota quota 
109 East Jefferson, Kirkwood... 588) 5529 South Lindbergh_.________ 513 
9955 Manchester._.....--...-_. 647} 1 Orestwood Plaza_____.._____ 700 
7271 Natural Bridge_._....---- 584/ 1616 South 39th St.__._________ 540 
4312 North Grand.............. 81416121 Wells.........L2 3 486 
10585 St. Charles Rk. Rd_---_-- 735 | 8959 South Grand______________ 444 
8417 Oller oso 22. 536 | 3172 South Grand_____________ 408 
201 South Florissant._.......- 762 | 8762 St. Charles Rd___________ 409 
7270 Southwest, Maplewood____-_ 986 | 3316 North Union_._.__________ 178 
7 eee ee ee Ft Ce 259. 
642 East Lockwood, Webster... 359| DeSoto, Mo._________._.-_______ 804 
a ae 685 | 7575 Olive St. Rd.........____ 370 
3908 South Grand. ___..-----_-- 526} 8104 Maryland________________ 284 
1668 Brentweod__...2............ 449 | 2612 North 13th St__.__._..___ 511 
he neces 8900 Goodfellow 





ApAMS CoTTAGE CHEESE CONTEST 
Group B—Basic cottage cheese quota for contest starting Feb. 3, 1958 by store 


Weekly Weekly 
cheese cheese 


















| SD | meee Cee. os 
















4514 West Main, Belleville___-- 501 | 7008 West Florissant___.._._____ 283 
1848 East Broadway, Alton_._._ 499/1601 South Broadway ___-_.._. 251 
Wi eeerdh in asd acanerneen SO OU FI accsencpcwemannieenentnenit 76 
24 North High, Belleville_______ 536 | 4310 Manchester_______________ 319 
101 West Broadway, Alton___-- Pe I acces cnet niinanieaiies 152 
I As Reicha itansainentinai og, es 120 
4109 Shenandoah ____-------__- Pg SS | ee 130 
erat gpl tlt MET ada et SAF 1 Er MAW... BD steesgorges cnseincnasnwieminnnigie 145 
1348 North Kingshighway_-___--_ 123 | Fredericktown, Mo_____..---__- 505 
I Nae reich 103 | Farmington, Mo_---_-_--_____- 291 
i octet coterie: Rica mmnemtn 324| Bowling Green, Mo__--------_- 351 
TORE, TN ae caine csaieen tintin ER Ts ice armenian 241 
TT ete 468 | 9625 South Broadway________-- 118 
SS ne nmin 175 | 2901 Bond, East St. Louis.______ 48 
eae SE ES il aces utteenteethomenen 133 
ae ee 36 
Croeta? City; Mow2 = ee 465 | Bonne Terre, Mo___-__.________ 79 
133 North Waclid 22 296 | 3903 Waverly, East St. Louis_._6§ 125 
Laman Mo. 294 


Quota is average actual sales of last year’s cheese contest. 
24185—58 39 
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Kansas City, Mo., March 17, 1955 
Mr. W. H. ApAms, 


Adams Farm Dairy, 
Blue Springs, Mo. 


Dear Mr, Apams: April 14 will complete the current 16-week cycle of our 
cosponsored TV show, Stories of the Century. I trust that you have noticed in 
the newspaper or on our TV program that this show was an award winner in 
the recent national poll and thus received a coveted Emmy. I believe this is 
noteworthy due to the fact that it was the only award winner which was not 
a network program. 

Movement of products, in our estimation, has been good and we trust that 
you agree with us on this matter. 

The final program on this series will be shown the night of April 14. Under 
the terms of your existing contract, you have the option of renewal for the 
next cycle. We sincerely trust that we can work together with you again dur- 
ing our next cycle which will run for 10 weeks, Attached you will find an ex- 
planation of how the 10-week cycle will work. Our change in the length of 
this cycle is due to several reasons such as summer months, a change coming 
up in our present station (however, this will not materialize until around Sep- 
tember), plus the probability that we may hit a snag for additional pictures. 
If it is your desire to work with us again on this 10-week cycle, you will also 
receive an option on the first program we may run in the fall of the year provided 
it is a cooperative program, and, in my humble opinion, I am sure it would be. 

If the attached is not self-explanatory, I would be more than happy to talk 
with you about it either here in our office or in your office. In order that we 
may set our plans for the forthcoming cycle, we would appreciate an answer 
from you as to whether or not you desire to exercise your option by April 1. 

Best regards, 
HAROLD OFFER. 
Grocery Merchandiser. 


STORIES OF THE CENTURY 
A television, radio, and merchandising co-op plan 

















B oC D 
Vendor ts 
TV | Radio| TV | Radio| TV | Radio| TV 

DF ettnbiantiewtaghraienerentaity 3 1 3 1 3 i 
2. 7. BN eit hn tsndcncadecsseue 10 1 3 1 3 1 
Dh, SI titi odtaiets as waidigeerneinion ag 3 1 10 1 3 1 
OE eitiarctienasetiiapiseainien 3 1 3 1 10 1 
SS SS ee ane 3 1 3 1 3 1 
ea tnrersicicqntciteenininiccned 10 1 3 1 3 1 
Sp ircntgiwessdsiatighelianciioning 3 1 10 1 3 1 
Cite occeaeseesemntns cet cns 3 1 3 1 10 1 
©, Gi Wis tees swe nse sendsivi iiss. 7 1 3 1 3 1 
SRI i hater cenepeckaruesenines 3 1 7 1 7 1 
Siete aida on iskarerninemanaren> ase 48 10 48 10 48 10 








NOTES 


As noted above each participating vendor will receive 48 radio spots and 10 T'V spots during the cycle, plus 
newspaper feature listing, and shelf identification. 


3 times during the cycle, each vendor participating will have his item given special display if the item 
in itself, lends itself to mass display and a special window banner. 
Cost of the cycle to each vendor, $3,520. 


Kansas City, Mo., November 29, 1955. 
Mr. H. ApAMs, 


Adams Dairy Farm, Blue Springs, Mo. 


Dear Mr. Apams: On Thursday of this week, December 1, we will have con- 
cluded 10 weeks of our 16-week-cycle television show. We have been most proud 
and happy to have you as one of our co-op sponsors. As you are well aware, your 
contract with us carries an option that you may exercise for another 16-week 
cycle. 
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We would be most happy to welcome you again on another 16 weeks cycle 
beginning January 19. With the holidays fast approaching and time being of 
the essence, we thought it best to do some preplanning. It will be appreciated 
on our part if you will notify us by December 15 whether or not you intend to 
exercise your option for another 16 weeks. 

Our program, from all comments we can gather, has met with very good ac- 
ceptance. Movement of products has also stepped up. It.is our belief that a 
program of this type works to the mutual benefit of all parties concerned. It 
is our intention, of course, to continue on with our program for another 16-week 
cycle. 


Sincerely, 
Tue Kroeger Co., 
H. OFFER, 
Grocery Merchandiser. 
DECEMbaR 8, 1955. 
Mr. Wa. LAnNe, 


Tri City Stores 
Granite City, IU. 


Dear Mr. Lana: Please accept this letter as a notice to continue in effect our 
sales promotion contract which expired November 30, 1955. 
We would like to continue the original agreement through February 29, 1956. 
Sincerely yours, 


BE. C. Apams, Jr. 


DECEMBER 8, 1955. 
Mr. Dan Bass, 


The Kroger Co., 
St. Louis, Mo. 


Deak Mr. Bass: Please accept this letter as a notice to continue in effect our 
sales promotion contract which expires November 30, 1955. 
The above contract should not be confused with the special promotion notice 
that was sent you November 11, 1955. 
We would like to continue the original agreement through February 29, 1956. 
Sincerely yours, 


BH. C. Anas, Jr. 


DECEMBER 8, 1955. 
Mr. D. R. NELson, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Mr. NELSON: Please accept this letter as a notice to continue in effect our 
sales promotion contract which expires November 30, 1955. 

The above contract should not be confused with the special promotion notice 
that was sent you November 11, 1955. 

We would like to continue the original agreement through February 29, 1956. 

Sincerely yours, 


BH. CO. Apams, Jr. 


Sr. Louis, Mo., January 17, 1957. 
Mr. B. C. ApAMs, JR. 


Adams Dairy, Inc., 
St. Louis, Mo. 


Dear Mr. Apams: It is our understanding that you have indicated a desire 
to enter into a cooperative radio-television-merchandising program with us for 
a 13-week period, beginning February 13, 1957. We are very happy to welcome 
you into this joint program on the understanding that your participation fits 
within the advertising budget which you have established for promotion of the 
sale of your goods through retail grocery outlets. 

During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product on 
television station KSD-TV, during Kroger’s weekly television program entitled 
“Dr. Hudson’s Secret Journal,” a total of 13 television spots. 

(b) Ten radio spots each week on radio station KXOK for a period of 3 
separate weeks (hereinafter designated as the participant’s weeks) during the 
period of this promotion. 
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(c) During the participant's weeks only, plus 1 week extra, 4 mass displays 
of your product in 80 large stores operated by the St. Louis branch of the Kroger 
Co., a total of 4 weeks of mass displays in each of the 80 large St. Louis branch 
Kroger stores. 

(d) During the participant’s weeks of this promotion, a feature listing of 
your product in each newspaper advertisement run by the St. Louis branch of 
the Kroger Co. in their metropolitan newspapers, a total of 3 features. 

(e) During the period immediately prior to the participant’s week, a survey 
is made for each of the participant’s weeks insuring that the retail stores oper- 
ated by the St. Louis branch of the Kroger Co. are maintaining sufficient stocks 
of your product for feature promotion. One more survey week has been added 
to make a total of four surveys. 

(f) During each week of this program which are not participant’s weeks, a 
1-column-inch listing of your product in each newspaper advertisement run 
by the Kroger St. Louis branch in their metropolitan newspapers. 

(g) During each week of this program a bulletin sent to each manager of 
each store operating in the Kroger St. Louis branch, directing their attention 
to the importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$4,450, which is the cost of the radio and television spot time at the national one- 
time rate. Kroger further agrees that in the event that Kroger continues this 
program beyond the 13-week period herein provided, you will be given the option 
to resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, 
please signify by signing below. 

Very truly yours, 
THE Kroger Co., 


By Gene D. HorrMan. 
Accepted by: W. H. ApAms, Jr. 
This 18th day of January 1957. 


Sr. Louis, Mo., August 14, 1957. 
Mr. E. C. ADAMs, 
St. Louis, Mo. 


Dear Mr. Apams: Upon return from my vacation I found signed contracts 
covering your company’s participation in the radio-television program sponsored 
by the Kroger Co. Since only 3 copies were returned, I assumed that you 
kept 1 copy for your file. This copy has not been signed by me and I would 
be delighted to do so should you care to send it in. 

We look forward to a mutually successful business association and will wel- 
come any suggestions you may have. 

Best regards. 

G. D. HorrMan, 
Manager, Advertising and Sales Promotion. 


Dear Mr. HorrMan: Returning for your signature as requested. 
E. C. ADAMS, Jr. 


St. Louis, Mo., July 26, 1957. 
Mr. EB. C, ADAMs, 
Adams Dairy, 
St. Louis, Mo. 


Dear Mr. ApamMs: It is our understanding that you have indicated a desire to 
enter into a cooperative radio-television-merchandising program with us for a 13- 
week period, beginning August 21, 1957. We are very happy to welcome you 
into this joint program on the understanding that your participation fits within 
the advertising budget which you have established for promotion of the sale of 
your goods through retail grocery outlets. 

During the period of this program Kroger agrees to provide to you: 

(a) One television spot per week, in which you may feature your product on 
television station KSD-TV, during Kroger’s weekly television program entitled 
Dr. Hudson’s Secret Journal, a total af 13 television spots. 

(b) Ten radio spots each week on radio station KSD and/or KWK for three 
separate weeks (hereinafter designated as the participant’s weeks) during the 
period of this promotion. 





| 
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(c) During the participant’s weeks only, plus 1 week extra, 4 displays of your 
product in large stores operated by the Kroger Co., a total of 4 weeks of displays 
in each of the large St. Louis branch Kroger stores. 

(d@) During the participant’s weeks of this promotion, a feature listing of your 
product in the newspaper advertisement run by the St. Louis division of the 
Kroger Co. in the metropolitan newspaper, a total of three features. 

(e) During the period immediately prior to the participant’s week, a survey is 
made for each of the participant’s weeks insuring that the retail stores operated 
by the St. Louis division of the Kroger Co. are maintaining sufficient stocks of 
your product for feature promotion. One more survey week has been added to 
make a total of four surveys. 

(f) [Deleted.] 

(g) During each week of this program a bulletin sent to each manager of each 
store operating in the Kroger St. Louis division, directing their attention to the 
importance of your product in this promotion. 

In return for the above benefits you agree to pay the Kroger Co. the sum of 
$4,450 which is less than the cost of the radio and television spot time at the 
national one-time rate. Kroger further agrees that in the event that Kroger con- 
tinues this program beyond the 13-week period herein provided, you will be given 
the option to resubscribing as a coparticipant in this program on the same basis. 

If this letter completely sets forth your understanding of our agreement, please 
stgnify by signing below, and return all four copies to Mr. Gene Hoffman. A 
signed copy will be returned to you. 

Kroger has the right to change time and station in which this program is shown. 

Very truly yours, 
THE Kroger Co. 
By GENE D, HoFrMan. 
Accepted by: EB. ©. Apams, Jr. 


FEBRUARY 22, 1956. 
Mr. DAN Bass, 
The Kroger Co., 
St. Louis, Mo. 


Dear Mr. Bass: Please accept this letter as a notice to continue in effect our 
sales promotion contract which expires February 29, 1956. 
We would like to continue the original agreement through August 31, 1956. 
Sincerely yours, 
E. C. ADAMS, Jr. 


Buive Sprines, Mo., March 13, 1957. 
Mr. Harorp OFFER, 
The Kroger Co., 
Kansas City, Mo. 


Dear Harotp: We have gotten off to a very successful start in the stores in 
Springfield. Initial acceptance has been very satisfactory, and as a part of 
our introductory promotion, we would like to schedule a special 2-for-1 promo- 
tion on Thursday, Friday, and Saturday, March 21, 22, and 23. 

A free half gallon will be given with the purchase of a half gallon in each 
of your stores in Springfield. This promotion, we feel, would do everyone a 
lot of good here in the beginning, and of course, this will not have any bearing 
on the promotion that will be coming up in your new store in the near future. 

Sincerely yours, 
Apams Datry Co., 
W. Howarp ADAMS. 


FERRUARY 22, 1956. 
Mr. WILLIAM LANG, 


Tri City Stores, Granite City, Tl. 
Deak Mr. LANG: Please accept this letter as a notice to continue in effect our 
sales promotion contract which expires February 29, 1956. 
We would like to continue the original agreement through August 31, 1956. 
Sincerely yours, 
BE. C. ADAMs, Jr. 
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ApAms Darry, INc., SALES PROMOTION CONTRACT 


Adams Dairy, Inc., as seller hereby agrees to pay to 
buyer, St. Louis, Mo., for sales promotion of Adams milk and dairy products as 
follows : 


SERVICES TO BE RENDERED 


The buyer by accepting this sales promotion allowance hereby agrees to provide 
a minimum of 12 line listings a year in the buyer’s regularly scheduled daily news- 
paper advertising; or 8 name mentions a year in the buyer’s regularly scheduled 
radio advertising; or 6 name mentions a year in the buyer’s regularly scheduled 
television advertising; and it is further provided that the buyer may also sup- 
port the above specified means of promotion by the use of large window signs, 
special point of sale tags and signs, inside store displays, special enlarged dis- 
plays, wire hangers, special parking lot banners. 


PAYMENT FOR SERVICES 


The payment of all allowance shall be figured at the rate of $0.001 per unit of 
the buyer’s purchases. A unit will be figured on the following equivalents: 


Milk and byproducts 


unit 
eta ie og oe 2 ee see See oh 1 
ene Bi) Bolus poe hue ecus ae coe le ba 2 
I eeesnacenipiteensewestroeaniavln dub bekehackoketoenioms 2 
halen en se enielecekenpiernenibeominint 1 
I a, cote er secp beable emrebinensnts nah AAD cuich Gaetano 1 


Payment shall be made at the end of each month for the services rendered, and 
shall be made on a proportionate basis if buyer does not perform in full the terms 
of this agreement. 


GENERAL 


Responsibility for securing proof of services rendered and initiating payment 
shall be that of the seller. 
This sales promotion agreement is openly available to any and all of the sellers 
eustomers who perform the required services on proportionately equal terms. 
This agreement may be terminated by either party by giving 30 days written 
notice. 
This contract becomes effective 
This contract expires on 
Accepted : 
By 


Note—A. & P.-Kroger-Tri City. Expires pebdlasieg 39, 1956. Notified by letter. 
December 8, 1955—V. M. B. 


Bivue Sprines, Mo., August 28, 1957. 
Mr. HARrotp OFFER, 


The Kroger Co., 
Kansas City, Mo. 


Deas Mr. Orrer: On the attached schedule you will find our proposed 5 cent 
coupon program as we have tentatively scheduled it in the metropolitan Kansas 
City area. If this schedule meets with your approval, please let us know, and 
we will carry out all of the details. 

We have point of sale signs for this promotion, if you would like to use them. 
This promotion, we feel, will be one of our most important sale builders over 
the next several months. Our intention is to use it quietly, without disturbing 
the market in general, and to reach out to the customers already in the stores, 
but who are not buying their milk there. 

There will be a forthcoming schedule on your stores in the outlying areas 
within the next few days. This schedule will include St. Joseph, Springfield, 
and all of the other smaller communities out in the State. 

Sincerely yours, 


ApAMSs Darry Co., 
W. Howarp ADAMS. 
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BLvuE Springs, Mo., October 2, 1957. 
Mr. HARrotp OFFER, 


The a Co., 
orth Kdnsas City, Mo. 
DEAR Mr, Orrer: On the attached schedule you will find our proposed in-store 
promotion for Salisbury and Brunswick. 
If this promotion meets with your approval, please let me know, and we will 
carry out the details. 
Yours very truly, 
ADAMS Dartry Co., 
W. Howarp ADAMs, 
IN-STORE PROMOTIONS 


SALISBURY 


October 25, 26: Chocolate sale, store cost, 12 cents per quart, suggested retail 
of 2 for 29 cents. 
November 1, 2: Half and half sale, store cost, 15 cents, suggested retail of 
19 cents. 
November 8, 9: Free carton of 12-ounce cottage cheese with each purchase of 
a half gallon of milk. 
BRUNSWICK 


October 25, 26: Half and half sale, store cost, 15 cents, suggested retail of 
19 cents. 

November 1, 2: Free carton of 12-ounce cottage cheese with each purchase 
of one half gallon of milk. 

November 8, 9: Chocolate Sale, store cost 12 cents per quart, suggested retail 
of 2 for 29 cents. 


BLUE Sprines, Mo., October 2, 1957. 
Mr. Harotp OFFER, 


The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. Orrer: With your approval, we would like to attach 5-cent coupons 
to the half gallons of milk in your store at Brookfield on the following week- 
ends: October 3, 4, 5, October 10, 11, 12, October 17, 18, 19. 

If this promotion meets with your approval, please let me know and we 
will carry out the details. 

Yours very truly, 
ADAMS Dartry Co., 
W. Howarp ADAMS. 


THE Krocer Co., 


October 4, 1957. 
Mr. Howakp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ApaMs: Your proposed promotions for Salisbury, Brunswick, and 
Brookfield, Mo., are O. K. by us. Will you kindly contact the store managers to 
work out the necessary details, and in sufficient time so that the store manager 
may alter his ad to include the promotion. 

Thanks for your cooperation. 

Very truly yours, 
HAROLD OFFER, 
Grocery Merchandiser. 





BuLvuE Sprinas, Mo., November 6, 1957. 
Mr. HARoip OFFER, 


The Kroger Co., 
Kansas City, Mo. 
Dear Mr. Orrer: Enclosed please find a revised 5 cent coupon promotion list 
covering stores in Joplin and Springfield. 
Yours very truly, 
W. Howarp ADAMs, 
ApAMs Dartry Co. 
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ScHEDULE, 1957-58 
November 15, 16, 1957: Joplin, No. 181. | February 21, 22, 1958: Springfield, No. 
November 22, 23, 1957: Joplin, No. 181. 193. 


November 29, 30, 1957: Joplin No. 181. | February 28, March 1, 1958 : Springfield, 
February 14, 15, 1958: Springfield, No. No: 193. 
193. 





SEPTEMBER 16, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ApAMSs: Please feel free to follow the 5-cent coupon program that 
is outlined in your letter of September 12, covering our stores at Joplin and 
Springfield. 

We will appreciate you covering the necessary details with the individual store 
managers involved. 

Very truly yours, 


HAROLD OFFER. 


—-- 


BLvE Sprines, Mo., September 12, 1957. 
Mr. HAROLD OFFER, 


The Kroger Co., 
North Kansas City, Mo. 


Dear Mr. Orrer: On the attached schedule you will find our proposed 5-cent 


coupon program as we have tentatively scheduled it for the southwestern part 
of Missouri. 


If this promotion meets with your approval, please let me know and we 
will carry out the details. 


Yours very truly, 
W. Howarp ADAMS, 
ApAms Darmry Co. 
November 15, 16: Joplin, No. 181. December 6, 7: Springfield No. 193. 
November 22, 23: Joplin No. 181. December 13, 14: Springfield No. 193. 
November 29, 30: Joplin No. 181. December 27, 28: Springfield No. 193. 


BLvuE Sprines, Mo., September 13, 1957. 
Mr. HaRotp OFFER, 


The Kroger Co., 
North Kansas City, Mo. 
Dear Haroxtp: I would like to have your approval on the following promotion 
at your Maryville store. 
On September 20, 21, and 22, we would like to feature a free package of cottage 
cheese with the purchase of a half gallon. 
Let me know if this is satisfactory, and we will carry out the details. 
Yours very truly, 
W. Howarp ADAMs, 
ApAms Damry Co. 


SEPTEMBER 18, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 
Dear Mr. ADAMS: You are at liberty to carry out the proposed special promo- 
tion at our Maryville store on September 20, 21, and 22 


We would appreciate you working out the details with the store manager, as 
was suggested in your letter to us. 
Very truly yours, 


Haroip OFFER. 





j 
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SEPTEMBER 12, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 

Deak Mr. Apams: Your proposed schedule for the promotion of your milk 
using the 5-cent coupon in our stores, as of your letter of September 10, is 
perfectly all right by us. 

I would like to point out one important feature of your letter and schedule, 
however, and that is you have included Columbia, Mo., and stores in Jefferson 
City. This, as you probably know, is not a part of the Kansas City division but 
rather a portion of the St. Louis division. Naturally, we cannot give you an 
O. K. for stores within another division. 

Very truly yours, 
HAROLD OFFER. 


Buus Sprines, Mo., August 16, 1957. 
Re New-store promotion 
Mr. HAROLD OFFER, 
The Kroger Co., 
Kansas City, Mo. 


Dear Mr. Orrer: In the past few weeks, our free half gallon promotion, which 
is reserved for either new stores or new acquisitions, has been scheduled in 
more than one store during the promotion week. 

Realizing that all of our customers will from time to time have more than 
one new store that would be eligible for the opening promotion, we want you 
to know that we can take care of such a situation in the event it works into 
your merchandising plans. 

We have always let each customer set his own dates for the opening-week 
promotion, since everyone has different ideas about how to make this promo- 
tion the most effective. In the event that you plan a multiple new-store promo- 
tion in the future, we would appreciate having a little prior notification so that 
we will have sufficient milk on hand to handle the situation. 

Sincerely yours, 
ApAMsS Darry Co. 
W. Howarp ADAMS. 


Aveust 30, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ADAMS: We will be happy to go along with your proposed schedule 
concerning the 5-cent coupon on half-gallon milk. We ask that you work out 
the details with the stores involved, and, should you experience any difficulty, 
just give us a phone call. 

Thanks very much for your cooperation. 

Very truly yours, 
HAROLD OFFER. 


BLvE Sprines, Mo., June 12, 1957. 
Re Columbia and Jefferson City. 
THE Krocer Co., 
St. Louis, Mo. 


Dear Sire: On June 28 and 29 and July 1, 2, and 3, we plan to run a special 
sale on Adams 2-pound packages of cottage cheese. We feel that this is a nat- 
ural promotion in view of the picnic preparations that will be going on prior 
to July 4. 
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This sale will be in the nature of a special price to the stores mentioned above 
of approximately 22 cents, and a suggested retail of 29 cents. The current price 
on 2-pound cottage cheese is 39 cents out of the store, with home delivery, I be- 
lieve, running about 42 cents. 

We will have display tubs and material available during these days for the 
store manager, and we feel we will materially increase the sale of Adams cot- 
tage cheese through your stores with this promotion. 

Sincerely yours, 
Apams Darry Co. 
W. Howarp ADAMS 


JANUARY 17, 1958. 
To: Accounting department. (Attention of D. S. D. desk.) 
From: Merchandising department. 


ApAMsS MILK 


Stores K-140 and K-165 will have a special cost on half-gallon milk: Cost, 
31% cents; retail, 36 cents, effective January 17, 1958. 


GEORGE McDANELD. 
JANUARY 23, 1958. 


To: Accounting department. (Attention of D. S. D. desk.) 
From : Merchandising department. 


ADAMS MILK, K-173 


Effective January 23 cost and retail on Adams half-gallon milk: Retail, 37 
cents, cost, 3214 cents, at store K-173. 


GEORGE McDANELD. 





» Ps ; x 
J = @UPPLEMEXT TO 
N REECE ONE SELIUENY AUTHORED THE PF nphthin See 
. 7 a 

\ PURCHASED FROM 7 fd oF: 25 
* 6 Lk hale cs 
S¥FSCTIVE p> PE ZIRE ae a i 
fas 
OROES GERVICND 770s eg, = of all 
ff Ae 4 iY 
bey] xm PACK COST RETAIL 











MONOPOLY IN MILK DISTRIBUTION 615 


a 











ATTENTION STORE MANAGER 
This form has been made up to insure « 
prompt anawer to your inquiries. Please use 


this form when contacting the Grocery Dept. 
Order additional copies from the Mail Room. Send yellow copy to the St. Louls Division Qifics. 
Keep white copy for your flea. 
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NOVEMBER 11, 1957. 
To: Accounting department. (Attention of D. 8. D. desk.) 
From: Merchandising department. 


ApaMs MILK, K-190 


We have been advised by Adams Dairy that due to a competitive situation, 
special costs and retails listed below are effective November 11 and until fur- 
ther notice: 

Half-gallon milk: Cost 34% cents; retail 39 cents. 

Quarts milk : Cost 17%4 cents; retail 20 cents. 

Kindly adjust your records accordingly. 


GrorGE McDANELD. 


NOVEMBER 11, 1957. 
To: Accounting department. (Attention of D. 8. D. desk.) 
From : Merchandising department. 


Apams MILK, K-190 


We have been advised by Adams Dairy that due to a competitive situation, 
special costs and retails listed below are effective November 11 and until fur- 
ther notice: 


Half-gallon milk: Cost 34% cents; retail 39 cents. 

Quarts milk : Cost 17%4 cents ; retail 20 cents. 

Kindly adjust your records accordingly. 

GrorGeE McDANELD. 
JANUARY 17, 1958. 


To: Accounting department. (Attention of D. 8. D. desk.) 
From: Merchandising department. 


ADAMS MILK 


Stores K-140 and K-165 will have a special cost on half-gallon milk: Cost, 31% 
cents ; retail, 36 cents, effective January 17, 1958. 
GrorceE MoDANELD. 
JANUARY 23, 1958. 


To: Accounting department. (Attention of D. 8. D. desk.) 
From: Merchandising department. 


Apams MILK, K-173 


Effective January 23 cost, 321%4 cents, and retail 37 cents, on Adams half- 
gallon milk at store K-173. 


GEoRGE McDANELD. 
JANUARY 16, 1958. 





To: Accounting department. (Attention of D. S. D. desk.) 
From: Merchandising department. 


ApaMs Mix, K-1738 


Effective January 14, cost on half-gallon Adams milk at K-173 is 20% cents, 
retail 25 cents, until further notice. 


GrorGE McDANELD. 


Fresruary 14, 1958. 
To: Accounting department. (Attention of D. S. D. desk.) 
From: Merchandising department. 


ADAMS DaIry 


Effective February 13 through 16 Adams will have special on half-gallon milk: 
Cost, 29 cents, 1 free with each 1 purchased, at K-170. 

Effective February 13 through 15, Adams will have special on half-gallon milk: 
Cost, 37 cents, 1 free with each 1 purchased, at K-130. 

Effective February 11 through 15 Adams will have special on half-gallon milk, 
1 free with each 1 purchased, at K—185. 
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Effective February 11 through 15 Adams will have special on half-gallon milk, 
1 free with each 1 purchased, at K-160. 


GrorGE McDANELD. 


FEBRUARY 10, 1958. 
To: Accounting department. (Attention of D. 8. D. desk.) 
From: Merchandising department. 


Effective February 7 and 8 Adams had a special on all stores serviced in the 
city : half-gallons milk, 1 free with purchase of 1. 


GrorcE McDANELD. 


Fresruary 14, 1958. 
To: Accounting department. (Attention of D. S. D. desk.) 
From: Merchandising department. 


ADAMS DAIRY 


Effective February 14 Adams will have special cost: Half-gallon milk, 39 cents 
retail, 3414 cents cost, at store K-177. 


Grorce McDANELD. 


FEsRvuARY 13, 1958. 
To: Accounting department. (Attention of D. 8S. D. desk.) 
From: Merchandising department. 


ADAMS MILK 


Effective Friday and Saturday, February 14 and 15, Adams will haye a special 
on half-gallon milk: Retail, 39 cents ; cost, 3444 cents, at store K—136 only. 


GEORGE McDANELD. 


Frsruary 20, 1958. 
To: Mr. A. BD. Pawlisch, division accountant, Kansas City. 


From : Grocery merchandising department, Kansas City. 


We have been advised by Adams dairy that there will be a special retail and cost 
on Adams half-gallon milk for Friday and Saturday, February 21 and 22 only: 
Cost, $0.325 ; retail, $0.87—all stores. 

Will you kindly advise the D. 8S. D. desk of special cost and retail for these 
effective dates. 


GEORGE McDANELD. 


JANUARY 31, 1958. 
Mr. BE. C. ADAMS, Jr. 


Adams Milk Co., 
St. Louis, Mo. 


Dear Mr. ADAMS: Our Store manager in Dexter, Mo., informs me that the 
sale of Adams milk has slipped off very badly. 

His repeated efforts with the driver to come up with some sort of promotion 
is not materializing. 

Would appreciate, perhaps an in-store coupon, maybe a demonstrator for a 
week-end, and we, of course, could tie in our advertising of the promotion in our 
regular grocery ad. 

Please advise. 

Sincerely, 
Tue Kroger Co. 
PAUL DIETRICH, 
Grocery Merchandiser. 


JANUARY 31, 1958. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ADAMS: We have just received Some final figures for the year 1957 


pertaining to our dairy department. I thought you would be particularly inter- 
ested in knowing the following: Kansas City division was ranked No. 1 in the 
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company for the amount of quarts of milk sold per $1,000 total sales. Cottage 
cheese, which falls in a separate category, found Kansas City division in second 
place in the company, with only the Peoria division nosing us out. 

I am confident that without your cooperation we would not have enjoyed 
such a fine standing, and would like to take this opportunity to thank you for 
your splendid cooperation. 

In order to perhaps move into first place on cottage cheese, have you given 
any consideration to running some particular contest for our stores during the 
Lenton season, in order to stimulate sales? 

Best regards. 


HAROLD OFFER. 


ADAMs Darry, ING., 


St. Louis, Mo., December 24, 1957. 
Mr. PAu DIETRICH, 


The Kroger Co., 
Carbondale, Ill. 


Dear Mr. DietricH: The following are the comparison figures on half gallon 
sales in the following towns: 














Week ending— Anna, Ill. Metropolis, Il. Paducah, Ky. 
a ed i an kc nimeanase daa vintsnilagiel 732 660 | 1,259 to 1,019. 
ites ntiariadadicaaiaptnipeeininnshaneucedunliaeiind 816 547 | 1,248 to 1,020. 


As the figures indicate Anna, Ill., did much better than the first week. 

Metropolis and Paducah were off slightly and that was due to the fact that we 
only had personnel in the stores Friday and Saturday, and those 2 days show an 
increase over the first week. The trouble was in Thursday sales. 

In Salem, Ill., where we normally sell about 120 half gallons we sold 400. We 
met IGA’s 37-cent price out of the store, along with a piece of candy stapled to 
each half gallon, which we believe was very successful. 

In Mount Vernon, Ill., we met the Chester Dairy store price of 35 cents per 
half gallon and had a contact man working your store both Friday and Saturday. 
The store sold 840 half gallons and would have done much better, but Mr. Mal- 
colm, the store manager is not too sold on our type of operation. It was some 
time Friday afternoon before he would let our man operate properly. 

We have just received word that Sikeston sold 1,020 half gallons last weekend 
with coupon in the paper. 

I just thought you might like to know how things are coming. 

Sincerely yours, 


B. C. ADAMS, Jr. 


JANUARY 31, 1958. 
E. C. ADAMS, Jr., 


Adams Milk Co., St. Louis, Mo. 

Dear Mr. ApAmMs: Our store manager in Dexter, Mo., informs me that the 
sale of Adams milk has slipped off very badly. 

His repeated efforts with the driver to come up with some sort of promotion 
is not materializing. 

Would appreciate, perhaps an in-store coupon, maybe a demonstrator for a 
weekend, and we, of course, could tie-in our advertising of the promotion in our 
regular grocery ad. 

Please advise. 

Sincerely, 
THE Krocer Co., 
PAUL DIETRICH, 
Grocery Merchandiser. 


JULY 2, 1957. 
To: Store manager, stores 207, 252, 235, 241, 158, 244, 253. 


From: Carbondale, grocery merchandising department. 


On July 26 and 27 Adams milk will offer 1 quart free with each half gallon 
purchased. 


N. W. MoRoy. 
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Aveust 1, 1957. 
To: Messrs. Minton, Marvin, Walters. 


From: Grocery merchandising department. 

Following are the Adams Milk Co. special promotions for stores Nos. 243, 233, 
261, 259, 234, 128. 

August 8, 9, 10: 5 cents off on purchase of half-gallon milk. Adams will 
attach a 5-cent coupon to each half gallon milk. An Adams representative will 
pay youin cash for the coupons that you redeem. 

August 15, 16, 17: Half-gallon lemonade—retail 21 cents; cost, 19 cents. 

August 22, 23, 24: 2 pounds of Country Maid cottage cheese—retail, 29 cents; 
cost 26 cents; lemonade, half gallon—cost, 19 cents; retail, 21 cents. 

August 29, 30,31: Half-gallon lemonade—retail, 25 cents ; cost, 22 cents. 


PavuL DIETRICH. 
FErBRuaky 21, 1958. 
Attached are the copies of the contract pages you requested. 
ApAMs Dartry, INc., 
V. BOMPARTE. 
NOVEMBER 29, 1957. 
To stores Nos. 248, 233, 251, 261, 259, 234, 128, 252, 235, 241, 207, 158, 244. 


ADAMS MILK PROMOTIONS 


This schedule of promotions supersedes all previous promotional schedules 
for Adams Milk for the periods listed below. Be sure you destroy any previous 
schedules, and plan the promotions listed below, on dates specified. 


Retail | Cost 











Dec. 5, 6, 7: Pints half and half oe ce : =e Se Cer PG Bri | (1) (1) 
Dee. 12, 13, 14: 2 quarts buttermilk _- eee, NP LEAL ESET, PIO | $0.25 F 
Dec. 19, 20, 21: 4 pints whipping cream__-. .-.__-_-- . 25 . 22 


Dec. | im ne poland ee ee te ona ge ee ge et 


Whipping cream _ - ekmahbu ce dinicns + Semicon ephnetiind has Wan indatiie sean ae 25 -22 
BIEN adc cccsk cacenns suvdnivvatbonchbbeisdieaehaegeedsatcel . 59 . 52 
Jan, 9, 10, 11: King size 2 pounds cottage a EE te ek ae ele . 29 . 26 


Jan. 16, 17, 18: King size 2 pounds cottage cheese... ._-.........-------------- ks adcho ees .29 . 26 





1 5 cents off; coupon attached. 


All items will be advertised. Plan separate ice tub displays. Adams will 
furnished ice tubs and display material. Work with your Adams driver in setting 
up your promotion. 


GROCERY MERCHANDISING DEPARTMENT. 


TELEVISION SCHEDULE VENDOR PARTICIPATION 


KSD-TV—Dr. Hudson’s Secret Journal, Aug. 21, 1957, to Feb. 3, 1958 






































[F—Feature week. S—Survey only. Peters peg (no srecial display or survey required, product 
anne on television)] 
Per. Week Date Adems| Old vendor Per. Week Date | Adams /| Old vendor 
aie ae atnasalocconpninaed focheetaintieatie! ike mets Pee a. 
es daa ae Aug. 21 P 1Pp-PC | Nov. 20 | 
nae Aug. 28} P Nov. 27 P-PC 
Bameiic Sept. 4 P-PC | Dec. 4 | 
a on tate Sept. 11 _ . | Dec. 11 |} P-PC 
i sewsve | Sept. 18 F P-PO Dec. 18 
: aS | Sept. 25 P Dec. 25 F-PC 
43550 | Oct. 2 P F-PC Jan, 1 
| i emai Oct. 9 F Jan. 8 P-PC 
oe Oct. 16) P P-PC Jan. 15 | 
nap attack Riteiewe Oct. 23 P Jan. 22 P-PO 
BS ..oittacak ee Oct. 30 Pp | *P-TTP Jan. 29 
asian Ss Maeieriiiees Nov. 6 F Feb. 5 8-TTP 
| ee p. RE Nov. 13 P F-TTP Feb. 12 | 

















1 PC—Potato Chips. 2 TT P—Tem Tee Pretzels, 3 End of cycle. 





NEE. 
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TELEVISION SCHEDULE VENDOR PARTICIPATION—Continued 


KWE-TV, Highway Patrol, Aug. 15, 1957, to Feb. 6, 1958 


[F—Feature week. S—Survey only. P—Partici nm (no special display or survey required, product 
advert on television)] 


Per. Wk. Date Sealtest Chef D. | Schultz-B | So Good Star-K 


ae 1P-TPO |.....__. 
oo eee F 
i ee 1F-TPO | 
Br RAL eth P 
 aeete a P ume 
F on ae ap 
een & P i 
Ps Hew ex | F 
in Son etode F Pe. 
OR ee 0 P 
a sealinies di P wie 
eee oe P 
Reo ee P idee 
re as eR 2s 8 
Be ee P ec 
Se Stee ar. 
dee eR cei P et 
P | ere P 
Pee Core rest F EE 
s eR P 
, aeinal........... P Ls 
P | 2a & P 
oe lle s bas 
ee x 
Bid chin dee P 


1 TPC—Twin Pack chips. 
2 Special, 49 cents. 
3 End of cycle. 


Apams Darry, INc., 
8t. Louis, Mo., November 1, 1957. 
Mr. Pau. DIETRICH, 
The Kroger Co., Carbondale, Jil. 


Dear Mr. DietricH: During the holiday season in the past, we have for some 
time run a special on half pints of whipping cream. We shall again have it 
available this year starting Thursday, November 21, through Saturday, No- 
vember 30. 

Our price to the store will be 22 cents per half pint. If we might make a 
suggestion, we would like to see this item retail for 25 cents, which we believe 
is a very attractive price during this season of the year. 

This same special for the Christmas holidays will be from Thursday, De- 
cember 19 through Saturday, January 4, 1958. 

We shall have signs and display tubs available and would like to cooperate 
with the store in any way to make this special effective. 

Also, soon it will be eggnog season and this will be available to the stores 
Thursday, November 21. The cost to the stores will be 56 cents per quart, as 
it has been for the past several years. 

Sincerely yours, 
E. C. Apams, Jr. 


JULY 10, 1957. 
To: Store managers, stores No. 128, 233, 234, 248, 261, 259. 
From: Grocery merchandising department. 

On July 18, 19, and 20, you will have a special promotion of Adams half and 
half. 

Your cost will be 22 cents and your retail 25 cents. This will be advertised 
in your Thursday ad, July 18. 

The Adams Milk Co. will have price signs and display tubs available for your 
use in promoting this item. We recommend that you plan a separate display 
using the ice tubs to promote this sizzler. 

Pau. DIETRICH. 

P. S8.—Keep this information confidential. 
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Apams Darry, Inc., 


St. Louis, Mo., July 3, 1957. 
Mr. Paut DIETRICH, 


The Kroger Oo., Carbondale, Il. 
Dear Mr. Dietrich: On Thursday, Friday, and Saturday, July 18, 19 and 20, 
we plan a special promotion sale on our half and half. 
Our price to the store will be 22 cents and we hope this item can be sold out 
of the store for 25 cents. We shall have signs and display tubs available. 
We feel this will stimulate sales of Adams half and half in the future. 
Sincerely yours, 


E. C. Apams, Jr. 


To: Stores Nos. 243, 233, 251, 261, 259, 234, 128, 252, 235, 241, 207, 158, 244. 


Adams milk promotion schedule 





| Cost Retail 
Nov. 21 through Nov. 30: Adams % pint whipping cream_-_--....-......--- $0. 22 $0. 25 
Nov. 21 through Jan. 4: Adams eggnog, ces ielrih tivebultecnih ts didn emoundine eask cis - 56 . 69 
Dec. 19 through Jan. 4: Adams 44 pint whipping cream---___......__..._---- 22 - 25 





Both items will be advertised when there are two items scheduled for the 
same week. 


Plan separate ice tub displays. Adams will furnish the ice tubs and display 
material. 
GROCERY MERCHANDISING DEPARTMENT, 
CARBONDALE DIVISION. 


Marcu 14, 1951. 
THE KROGER Co., 


Cincinnati, Ohio. 
(Attention : Mr. R. M. Holman.) 


Deak Mr. HOLMAN: In response to your letter of March 6, we do come under 
the Federal marketing order in this area, and they do, from time to time put out 
information in connection with the market sales. 

In checking these figures and in comparing them with our sales we find that 
your company in 1950 sold 1.28 percent o fthe fluid milk in this area. During 
December of 1950, Kroger sales were 1.897 percent of the total sales. In 
January 1951, Kroger sales were 1.986 percent of the total sales. 

With reference to a fat-free milk with vitamins A and D added, at the present 
time this product is not on the market here, and we have no information that 
it is being considered. 

There is some talk of it in the Kansas City area, and we shall keep in close 
touch with its progress. If there is any indication for a need of this type of 
product, we shall be glad to look into it. 

Hoping the above is the information you requested, we are, 

Sincerely yours, 
ADAMS Datry, INC. 
E. C. ADAMS, Jr. 


CINCINNATI, OnI0, December 1,1958. 
Mr. BE. C. ADAMS, Jr., 
Adams Dairy Co., St. Louis, Mo. 


Dear Mr. ApaMs: We are projecting a mechandising opportunity to our 
branches for our second period 1954 (January 25 through February 20) sug- 
gesting a tie-in between bananas and cream. The most practical item being 
our half and half or cereal cream in pint cartons. 

Our projection will suggest an iced display of cereal cream on the banana 
float, topped with a colorful display card: “Bananas ’n cream.” The card would 
price bananas—by the pound, and cereal cream—by the pint. 


24185—58——40 
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We know of your interest in selling more cereal cream through our stores, 
and are extending to you the opportunity to participate in a promotional way in 
this effort. 

Would it be in keeping with your policy and budget to provide a suitable card 
(approximately 11 x 14), featuring bananas and your brand of cereal cream— 
for the Kroger stores you serve? 

We are attaching a rough illustrating a suggested card. Shortly after January 
1, 1954, we suggest you contact our branch merchandisers to complete plans for 
your participation in this program. 

Yours very truly, 
THE KRoGER Co. 
Wane F. Ht, 
Dairy Merchandising. 


DECEMBER 3, 1953. 
Mr. Wabe F. Hitt, 
The Kroger Co., 
Cincinnati, Ohio 


Dear Mr. Hitt: We received your letter today with regards to the “Bananas 
’"N Cream” tie, in your stores for the second period of 1954. 

We appreciate very much the opportunity of cooperating with you in this pro- 
motion. We shall have the signs made up along the lines you suggest, and at that 
time we shall adjust our price on pints of half and half, that should make it an 
attractive buy. 

In the near future I shall contact Mr. Lloyd Erich along these lines, and be 
assured we are very glad of the opportunity. 

Sincerely yours, 
E. C. ADAMS, Jr. 


Sr. Louis, Mo., December 23, 1953. 
Mr. E. C. ApAms, JR., 
Adams Dairy, St. Louis, Mo. 


Dear Mr. ApAMsS: With reference to our recent meeting with you and your 
father in our office conference room. Our merchandising plans for 1954 call for 
a test of one other brand of milk in two of our new stores; our Webster Groves 
store which will open some time in March, and our Hampton Village store which 
will open in the fall of 1954. 

We are confident that this program will in no way affect your milk sales. 
Variety, as you know, is one of the eight key words in our merchandising pro- 
gram. We believe that the addition of another fluid milk will attract additional 
traffic to our stores. It is conceivable that some of these customers might be 
influenced to change brands and through your very fine advertising and through 
our advertising efforts these people could change to your brand. 

We sincerely believe that you as well as ourselves will benefit from this 
program. 

Yours sincerely, 
L. M. Erion, 
Acting Merchandise Manager. 


FEBRUARY 25, 1954. 
THe Krocer Co., 
St. Louis, Mo. 
(Attention: Mr. Lloyd Erich.) 


DEAR Mr. Heice: Just to let you know that we are again promoting Adams 
milk sales in your stores this weekend. 

We have approximately 40 spot announcements on 5 radio stations, KSD, 
KWK, KXOX, KXLW and WIL, beginning Friday morning and running through 
Saturday noon. 

Our new spot commercial is proving very effective in pointing out the saving 
in buying milk at the store. 

Sincerely yours, 
E. C. ApAmMs, Jr. 
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St. Louis, Mo., October 19, 1954. 
Mr. BD. C. ADAMS, JR., 


Adams Dairy, Inc., 
St. Louis, Mo. 


Desk E. C.: Our TV program, Stories of the Century, will begin its 10th week, 
starting October 25. This program has met with very fine acceptance on the 
part of the St. Louis public. Recent preliminary surveys made by our general 
office advertising department indicate a very high rating on this program. 

We believe the merchandising program tied in around this television series has 
been a great help to your product and to the St. Louis branch of the Kroger Co. 
Changes for the better have been made in the format of the show in recent 
weeks. Our followthrough at the store level has been improved, and we are con- 
tinuing our efforts to get even a better followthrough. 

It may be interesting for you to know that during this first 13-week cycle we 
will have given approximately $1,000 in advertising space to your product. The 
display material used at the store level, during the 13-week cycle, will cost 
approximately $250. 

We believe the merchandising program has done much to increase the sale of 
your product, and will gain in acceptance week after week. 

We are writing to you at this time since it is necessary for us to prepare for 
our second 13-week cycle, which begins on the week of November 22. Since you 
have first call on our second series, we would appreciate hearing from you by 
October 29, as to whether you intend exercising your options for the second cycle. 

Yours very truly, 
THE Krocer Co., 
C. B. STERN, 
Grocery Merchandiser. 


JUNE 29, 1955. 
To: St. Louis branch. (Attention of Mr. Store Manager.) 


From: St. Louis grocery merchandising department. 


S-36. DeSoto, Mo. S-337. Wellsville, Mo. 

S-336. Crystal City, Mo. S-322. Vandalia, Mo. 

8-356. Bonne Terre, Mo. S-386. Bowling Green, Mo. 

S-364. Farmington, Mo. S-398. Louisiana, Mo. 

S-333. Flat River, Mo. $-328. Warrenton, Mo. 

S-338. Fredericktown, Mo. S-6. Elsberry, Mo. 

S-308. St. Clair, Mo. S-315. 24 North High, Belleville, Ill. 
S-267. Pacific, Mo. S-305. 335 West Main, Belleville, Il. 
S-290. Washington, Mo. S-210. 2409 Broadway, Alton, Il. 
$-319. Union, Mo. S-318. 101 West Broadway, Alton, Ill. 
S-306. Sullivan, Mo. $-220. 1649 Washington, Alton, IIl. 
$-225. St. Charles, Mo. S-227. 411 St. Louis, East Alton, Ill. 
S-287. Wentzville, Mo. S-265. Woodriver, IIl. 

S-282. Troy, Mo. S-342. Granite City, Ill. 

S-198. 1048 State, East St. Louis. S-283. 5906 State, East St. Louis. 
5095. 3903 Waverly, East St. Louis. S-275. 2901 Bond, Hast St. Louis. 


All stores on Districts 406, 407, 408, 409 


The Adams Dairy Co. is conducting a promotion contest on half gallons of 
Adams milk, during the 4-week period, July 11 through August 6. The districts 
will be divided up in the following manner. 

Districts 401, 402, and 403 into one group; districts 404 and 405 into another 
group, with districts 406, 407, 408, 409, making a total of six groups. 

The base for the contest will be the number of half gallons of milk you received 
during the week of June 13. They are offering three prizes in each group to 
the store with the greatest percentage increase in half gallon milk sales during 
the 4-week period of July 11 through August 6. ‘ 

The store with the greatest percentage of increase of all groups will receive 
a grand prize. There will be 3 prizes for each group, the prize being a Champion 
copper fryer and cooker, retail value, $39.95. This will include one for the 
store manager, the dairy department head, and the district manager. For the 
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grand prize, the manager, the dairy department head, and the district manager 
will receive an 8-foot lawn umbrella and table with crank tilt, retail value $106. 
The winner of the grand prize will not be entitled to win any other prize. 
A representative of Adams Dairy will contact your store and answer any ques- 
tions you may have on this contest. 
H. T. WuHITMriRe. 


JULY 11, 1955. 
Mr. Peck STERN, 
The Kroger Co., 
St. Louis, Mo. 


Deak Peck: We are going to be at the Warren County Fair Thursday and 
Friday, July 21 and 22, at Warrenton, Mo., with our six-pony hitch. 

We thought since we were serving your store we would like some kind of tie- 
in with the store during the fair. We would like to suggest putting a stage- 
eoach ticket on each half gallon during that week and then, on Friday morning 
while we are there, give everyone a stagecoach ride. 

We mentioned this to the manager to see what he thought of the idea, and he 
believes it will be very good. 

If this meets with your approval, we shall be glad to hear from you. 

Sincerely yours, 
B. C. Apams, Jr. 


SEPTEMBER 12, 1955. 
Mr. Peck STERN, 
The Kroger Co., 
St. Louis, Mo. 


Dear Mr. Srern: I should like to quote the following prices for your con- 
sideration on cottage cheese delivered to your warehouse: Large curd, 1 pound 
to box: Retail, 24 cents ; cost, 18 cents. 

These shipping boxes are to be used until warm weather, and at that time, 
they will be increased in height, with a slot at the end to make room for a slab 
of dry ice. 

The cheese wil be packed in Continental Can paper cartons with metal lids 
Also, it would be packaged and loaded directly on a mechanically refrigerated 
truck, and delivery to your warehouse would be within 1 hour after packaging. 
We think this would be worthy of your consideration. 

Sincerely yours, 
BR. C. ADAMS, Jr. 


MARCH 23, 1956. 
Mr. HAROLD OFFER, 
The Kroger Co., Kansas City, Mo. 


Dear Mr. Orrer: As you have probably surmised from the price fluctuations 
that have occurred in the Topeka milk market, we have been working quietly on 
the problem of having milk available for your stores there. 

It has been long and drawn out, but it now looks like we will have service avail- 
able around April 1. Our appearance there may be quite timely, as I understand 
that some of the competitive stores there are making arrangements to bring their 
own milk in also from the outside. We feel that Topeka is the key to your plans 
for service in other widely scattered Kansas communities. 

Your earliest consideration of this matter will be very helpful to us now. 

Sincerely yours, 
ADAMS Datry Co., 
W. Howarp ADAMs. 


AUGUST 23, 1956. 
Mr. Lioyp Ericnu, 
The Kroger Co., St. Louis, Mo. 


DEAR Mr. Ericu: I thought you might be interested in knowing that this ad 
will appear in the next issue of the chamber of commerce magazine which is the 
official magazine for the Mid-America Jubilee. 

Sincerely yours, 
BE. C. ADAMS, Jr. 
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May 2, 1956. 
Mr. R. A. HUGHEs, 


The Kroger Co., St. Louis, Mo. 


Deak Mr. HucHEs: Enclosed is a copy of the ad that will appear in the food 
section of the Post-Dispatch, Thursday, May 3. 
With the increased price of milk, this is the beginning of our newspaper cam- 
paign to really bring home the store savings. 
Sincerely yours, 


E. C. ADAMS, Jr. 


JULY 14, 1956. 
Mr. J. M. MULLINs, 


Branch Manager, Kroger Oo., 
Kansas City, Mo. 


Deak Mk. MULLINS: Since you already know something of the background in 
our St. Louis operation, I thought you would be interested in the news article 
which I have enclosed. Although the actual effects of the attempt to boycott have 
been overcome, it is, however, nice to be vindicated by the courts, and I am sure 


this decision will quiet these boys’ and our good competitors for quite some time. 
With kindness personal regards, I am, 
Sincerely yours, 


ApAMSs Darry Co., 
W. Howarp ADAMS. 


AvuecustT 21, 1956. 
Mr. CHARLES HILL, 


The Kroger Co., St. Louis, Mo. 

Deak Mr. Hiri: Enclosed is a copy of the ad that will appear in Thursday, 
August 23, Post-Dispatch. 

It will also appear in the jubilee edition of the Post-Dispatch on August 26. 

We have another ad that will appear in the official edition of the Globe on 
August 26, and since this is the official paper for the jubilee, you might be in- 
terested in knowing they are printing an additional 500,000 copies. 

I thought you might be interested in some of the promotion that we are doing 
in connection with the free rides at the jubilee. We are on TV daily with Texas 
Bruce, and in the morning daily, with Captain Kangaroo, as well as daily with 
KXOK on radio. 

In addition to the above, we have 100 billboards promotion Adams milk and 
the free rides at the jubilee in St. Louis. 

Sincerely yours, 


BE. C. ADAMs, Jr. 


NOVEMBER 6, 1956. 
Mr. CLODFELTER, 


The Kroger Co., St. Louis, Mo. 


Deark Mr. CLopFELTER: As the results of our panel on the half gallon of Adams 
milk that we used during the Mid-America Jubilee proved so successful, we have 
plans for using this panel for promotions several times during the year. 

Starting November 15, we have a panel that is worth 5 cents toward the pur- 
chase of any one of the following items: Adams cottage cheese, Adams butter- 
milk, Adams whipped cream, Adams chocolate milk. 

We shall have this on TV and have signs for the dairy case available. We 
feel that we have educated our customers for looking for this panel and it should 
increase our sales considerably on these four items as well as milk. 

Sincerely yours, 


B.C. ApAMs, Jr. 


DECEMBER, 3, 1956, 
Mr. DAN Bass, 


The Kroger Co., 
St. Louis, Mo. 
Dear Dan: I checked your stores in Alton, Bast Alton and Woodriver that are 
being served by Floyd Landers our distributor for that area. 
These stores do not handle buttermilk, chocolate, skim milk, whipping cream, 
single cream and orange, and since 3 of these items are on the 5 cent panel that 
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is now on the half gallon of milk, we are not getting the full benefit of the 5 cent 
panel. 


The above items are authorized, but the stores have never seen fit to handle 
them. 
Anything you can do along these lines will be greatly appreciated. 


Sincerely yours, 
BH. C. ADAMS, Jr. 


Sr. Louis, Mo., January 15, 1957. 
Mr. BE. C. ApAms, Jr., 


Adams Dairy, 
St. Louis, Mo. 


Dear Mr. ADAMS: This is in confirmation of our telephone conversation of last 
week. We would be most happy to make up advertising missed during April 
through August 1956. 

To perform on this contract, we will run five ads in the St. Louis Post-Dispatch 
in which we will use your newspaper mat promoting your cottage cheese. 

Thank you for your cooperation in this matter. 

Best regards, 
THE Krocer Co. 
GorDON BONNELL, 
St. Louis Division, 
Advertising Department. 


FEBRUARY 21, 1957. 
Mr. Harvey WHITMIRE, 


The Kroger Co., 
St. Louis, Mo. 


Dear Mr. WHITMIRE: Referring to our phone conversation of yesterday, with 
regards to the delivery of whipped butter by our distributors in the outlying 
areas, we are in a position to furnish your stores with whipped butter in all the 
areas that we now serve milk. The price would be 40% cents, half pound, de- 
livered to your store. Price sheet No. 55E has authorized this product in Belle- 
ville, Collinsville, Bast St. Louis, Louisiana, Elsberry, Bowling Green, Vandalia, 
Warrenton, Wentzville, St. Charles, and Troy. The following are the towns 


where we are not making delivery, but we shall be very glad to do so with your 
approval: 


Alton Crystal City Union 
Woodriver DeSoto St. James 
Fredericktown Hureka Cuba 
Farmington Washington Pacific 
Bonne Terre St. Clair Rolla 
Flat River Sullivea 


Sincerely yours, 
BE. C. Apams, Jr. 


Marcu 20, 1956. 
Mr. Gorpon BoNNELL, 


The Kroger Co., 
St. Louis, Mo. 
Dear Mr. BonNNELL: This is to verify our conversation of yesterday, in which 
I stated we would be glad to give you an additional 4 months to perform on your 
advertising contract as of September 1, 1955, up to the present date. 
I am enclosing some mats of our new carton that we would greatly appreciate 
if you could use in this promotion. 


Sincerely yours, 
BE. C. ADAMS, Jr. 
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SEPTEMBER 11, 1956. 
Mr. CLODFELTER, 


The Kroger Co., 
St. Louis, Mo. 


Dear Mr. CLopFELTER: It has been brought to our attention that the Kroger 
store in Collinsville, Ill., is selling Adams half gallons for 41 cents which is 1 cent 
higher than our competition’s price of 40 cents. 

We don’t think we are out of line pricewise, and would appreciate your check- 
ing this. Thanks very much for your cooperation. 


Sincerely yours, 
BE. C. Apams, Jr. 


Collinsville, Kroger, Adams half gallon, 41 cents; Sealtest half gallon, 40 
cents. All other prices are in line. 
Scorr. 
P. S.—Kroger, at 4301 Hampton, had 5 cents off on Sealtest cottage cheese 
Thursday, Friday and Saturday and sold 596 cartons. 


Ss. 
JUNE 21, 1956. 
Mr. CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 


Dear Mr. CLopFELTER: Due to the competitive situation in Fredericktown, Mo., 
where some stores are selling upgraded half gallons, 3 for 89 cents, we are meet- 
ing this situation by dropping the price of half gallons, effective, Friday, June 22, 
to 27 cents, and our Vita Vim to 23 cents. 

At Farmington, Mo., Midwest Dairy has a carton of ungraded and Grade A that 
are so nearly alike it would be almost impossible for the customer to tell the 
difference. They are making these half gallons of graded and ungraded in the 
milk case and charging 34 cents for both. In order to meet this situation, we 
are changing the price of half gallons to 34 cents and Vita Vim to 30 cents, effec- 
tive, Friday, June 22. 

Sincerely yours, 


B. C. Apams, Jr. 


Str. Louis, Mo., March 25, 1957. 
Mr. E. C. Apams, Jr., 


Adams Dairy, Inc., 
St. Louis, Mo. 


Dear Mr. ADAMS: The current cycle of “Dr. Hudson’s Secret Journal” which 
runs every Wednesday on KSD-TV from 9:30 to 10 p. m. will end with the 
show of May 15. (This is a week later than indicated on your contract due toa 
network preemption of this show on March 27.) 

The merchandising plan which supports this show has shown excellent sales 
figures. In line with our endeavor to consistently try to improve this merchandise 
plan and program, we will welcome any suggestions you may have. 

As a participant in the present cycle, you hold option on the next 13 weeks 
cycle which starts May 22. We would appreciate your advising us about plans 
for the next cycle within the next week or two, or at your earliest convenience. 
Best regards, 
GENE D. HorrMan, 
Manager, Advertising and Sales Promotion. 


Marcu 26, 1957. 
Mr. CHARLES CLODFELTER, 


The Kroger Co., 
St. Louis, Mo. 
DeEAR Mr. CLODFELTER: Referring to the whipping cream price at your store 
in Rolla, Mo., our price has been 25 cents, which will remain the same. 


The store has a notice to sell the above at 37 cents retail which in the past 
has been 31 cents. 


I thought you might like to check this figure. 
Sincerely yours, 


BE. C. Adams, Jr. 
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Sr. Louis, Mo., April 29, 1957. 
Mr. EB. C. ADAMs, 


Adams Dairy, 
St. Louis, Mo. 


Dear Mr. Apams: On April 15, we sent you a contract for continued participa- 
tion on Kroger’s “Dr. Hudson’s Secret Journal” television show. 

At your earliest convenience, would you please return these contracts if 
you would like to continue as a participant. 

If you have any suggestions on how to make this merchandising plan more 
effective, please contact me. 

Best regards, 
G. D. HorrMan, 
Manager, Advertising and Sales Promotion. 


Sr. Louis, Mo., April 15, 1957. 
Mr. E. C. ADAaMs, 


St. Louis, Mo. 


DearR Mr. Apams: As you know the Kroger Co., has a “Kiddie Lane” unit for 
promotion of certain stores. This unit consists of small “Merry-go-round” and 
“Dipsy-Doodle” ride. Both of these rides are mounted on a 32-foot transport 
trailer completed with calliope music, rides, etc. Last year we used it at our 
stores at 8614 Olive, 4812 North Grand, 4317 Ohio, Concord Village, 3900 Good- 
fellow, Belleville, Collinsville, Normandy, Ferguson, St. Ann and several others. 

This unit is spotted on the parking lot and children are given tickets for free 
rides, with the purchase of certain merchandise, As we did last year, we are 
again offering it as a promotion of your products. Here is the offer: 

1. This unit will be scheduled for a 2-week period of time at only larger stores. 
ost Children will be given free rides with purchase of certain designated items 

store. 

3. Your item or items will be promoted by shelf talkers reading “Free—‘Kiddie 
Lane’ rides with purchase of this item.” 

4. The items will also be advertised in “Kiddie Lane” unit, in a panel designed 
for this purpose. 

5. We will provide display cards, shelf talkers, advertising signs on unit, and 
any other promotion material, such as bag stuffers, etc., required to promote it. 

6. Your cost is $50 per month for a minimum of 6 months, or a total cost for any 
one item of $300. 

We would like to have your participation if your advertising budget permits 
and if you are prepared to enter into a similar arrangement with other whole- 
salers or retailers. 

We have only seven display panels still available. If you are interested, please 
contact me as soon as possible. We are now signing participants on a first-come 
basis. 

Best regards, 

THE KroGer Co., 
GENE D. HOFFMAN, 
Manager, Advertising and Sales Promotion. 
( ) We want to participate. 


Signature 


Sr. Louis, Mo., April 15, 1957. 
Mr. B. C. ADAMS, 
Adams Dairy, 
St. Louis, Mo. 


Dear Mr. ApAms: Attached are contracts for continued participation of Adams 
Dairy on Dr. Hudson’s Secret Journal television show. 

At your convenience would you please sign these contracts and return them to 
me, provided they are consistent with your wishes. We will then sign these con- 
tracts and return a copy for your files. 

If you have any suggestions on how to make this merchandising plan more 
effective, please do not hesitate to contact us. 

Best wishes, 

THE Krocer Co., 
G. D. HorrMan, 
Manager, Advertising and Sales Promotion. 
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May 6, 1957. 
Mr. GENE HorrMan, 


The Kroger Co., 
St. Louis, Mo. 


Deak Mr. HorrMan: Referring to your letter of April 15, and apologizing for 
the delay in answering, in regards to the Kiddie Land unit promotion at various 


stores, we believe we shall pass this up as we have our stage coach promotions 
for this purpose. 


Sincerely yours, 
B. C. Apams, Jr. 


Sr. Louis, Mo., November 20, 1957. 
Mr. E. C. Apams, 
Adams Dairy, 
St. Louis, Mo. 


Dear E. C.: This letter confirms your telephone conversation with Gordon 

Bonnell concerning renewal of your television advertising contract. Enclosed 
you will find a contract and 3 copies covering the cycle beginning Wednesday, 
November 27. Please sign these and return to me. We will process them and 
return a signed copy to you. 
_ You will note that the series, Dr. Hudson’s Secret Journal, has concluded and 
has been replaced by what we believe to be one of the finest TV properties avail- 
able, Harbor Command, starring Wendell Corey. Due to the fine production 
and quality of talent, his new film series is 33 percent more expensive than 
was Dr. Hudson. However, Kroger is absorbing this additional cost. We feel 
confident that this new show will pull an audience far greater than did Dr. 
Hudson and have expectations that it will rival or out-pull Kroger’s other 
highly successful show, Highway Patrol. 

In the near future, we will supply our stores with over-the-wire banners pro- 
moting this new show. 

Thank you again for your fine cooperation with Kroger at all times. 

Best regards. 

THE KROGER Co., 
GENE D. HoFFMMAN, 
Manager, Advertising and Sales Promotion. 





BLvE Sprines, Mo., January 23, 1958. 
Mr. HaRroip OFFER, 


The Kroger Co., 
North Kansas City, Mo. 


Deak Mr. Orrer: With your permission, we would like to corroborate the 
attached promotions in your stores in St. Joseph, Mo. 

These promotions will cover all stores in the St. Joseph area as soon as we 
can make the rounds according to these schedules. Each store will receive two 
promotions, one a free balloon demonstration and followed them’ with hot 
chocolate samples to be given out to the customers by a demonstrator. 

Special promotion price on hot chocolate during those days would be 12 cents 
a quart to the store, with a suggested retail price of two for 29 cents. These 
promotions are available to all customers on an equal basis in St. Joseph. 

Sincerely yours, 
ApaMs Darry Co. 
W. Howarp ADAMS. 


JANUARY 27, 1958. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ADAMS: Feel free to contact our store manager in St. Joseph and 
work out the necessary details concerning the two promotions for the store. 
These were outlined in your letter of January 25. 

Thanks for your cooperation. 

Very truly yours, 
HAROLD OFFER, 
Grocery Merchandiser. 
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KRoGER BALLOON DEMONSTRATION, ST. JOSEPH 


February 14, 15, 1958. 
Store number and location: No. 160, Belt and Frederick Avenue. 


Balloons will be filled with compressed air and attached to sticks, given to 
customers. 


Krocer Hor CHOCOLATE PROMOTION, St. JosEPH, Mo. 


February 28, March 1, 1958. 
Store number and location: No. 160, Belt and Frederick Avenue. 
Hot chocolate samples will be given customers by a demonstrator. 


FresrRuary 11, 1958. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 

Deak Mr. ApAms: Attached is a specification list that of necessity must be 
adhered to 100 percent insofar as Kroger is concerned on a private label ice 
cream. 

Due to the existing label in the market, we would have to use half-galion 
cartons carrying a “Clover Valley” label. I cannot give you the specific cost df 
this carton, and of course you would have to consider some factors in arriving 
at our gallon cost, using a carton carrying this label. 

Would you be kind enough to inform me as to what our cost would be, delivered 
to our stores, if we should swing to a private label and this private label product 
produced by you. We should also like to know what, if any, advertising or 
promotional allowances would be involved and what type of service our stores 
would receive. 

I would appreciate an answer as soon as possible. 

Very truly yours, 
HAROLD OFFER, 
Grocery Merchandiser. 


Kansas Crry Division, February 18, 1958. 


To store manager: K-86, K-120, K-129, K-146, K-162, K-173, K-176, K-177, 
K-182, K-190, K-106, K-133, K-140, K-165, K-166, K-175, K-136. 

‘In our Friday Kansas City Times ad, February 24, the following promotion 
will be advertised: “Free: One 12-ounce package of Adams cottage cheese with 
the purchase of one package at our everyday low retail.” This is due to a com- 
petitive move within the market. 

We suggest that you arrange with your Adams distributor for adequate sup- 
plies of cottage cheese to back up the promotion. 

HAROLD OFFER. 


FEBRUARY 19, 1958. 
Mr. ArT FRYE, 
Adams Dairy, 
Blue Springs, Mo. 

Deak Art: During the first week of the third period (which on our calendar 
is February 24 through March 1) we will be featuring Dole pineapple chunks. 
Naturally, this makes a ready tie-in with your cottage cheese. Special display 
material furnished by the Dole Co. will be in our stores Monday, February 24. 

I thought perhaps, if you had the time available, you may want to make a 
swing of our city stores to insure a tie-in with your product. Just a thought. 

Very truly yours, 
Harortp Orrer, Grocery Merchandiser. 
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Fesruary 20, 1958. 
KANSAS CITY DIVISION—ALL STORES 
Store Notes 
METAL WALL PLAQUES 


This item has been in your store for a few weeks with a retail selling price 
of 99 cents. We ask that you: now return to the warehouse all saleable mer- 
chandise, carefully packaged, on the next Kroger truck visiting your store. 

Deadline for return: Monday, March 8, 1958. 


HALF GALLON ADAMS MILK 


Please be advised that all stores handling Adams Dairy products will have 
a special retail of 37 cents per half gallon on milk effective February 21 and 
February 22 only. Sunday stores please note that this special retail does not 
apply for Sunday sales, and you are to revert back to your regular retails 
effective Sunday, February 23. This price will be advertised in the Kansas 
City Times in our regular ad Friday morning. 


ROYAL CROWN COLA 


We have been advised by the Royal Crown Bottling Co that they are going 
to run extensive advertising on Royal Crown Cola. Please be advised that out- 
of-shelf displays, etc., are not authorized. You are to cover your needs only 
from regular shelf position. 


KROGER GRADE A MEDIUM EGGS 


Due to seasonal as well as weather circumstances, grade A medium eggs are 
presently very scarce. For the past few days we have transferred a portion of 
your orders on medium egg line to the grade A large line. We can continue to 
do this, but as the problem gets greater we hesitate to make full transfer to an- 
other size to fill your orders. 

This condition will probably last another 2 or 3 weeks, and we ask you to 
place all emphasis to other sizes, especially the grade A large, and eliminate all 
orders you possibly can on the medium grade A line. We will fill your orders 
on the medium line on a ratio basis as long as this is necessary. Your coopera- 
tion is urgently solicited. 

COMSTOCK SLICED APPLES 


Due to a machine error a number of stores were overcharged on Comstock 
sliced apples, line No. 2349. A form 8 is not necessary, as the accounting de- 
partment is going back to stores’ orders and picking up credit differential. 


NEW PERISHABLE ORDER 


All dairy products with the exception of butter and eggs must be ordered by 
your special order form effective with the first week of the third period. Any 
product ordered on a regular grocery order for filling beginning February 24, 
will be scratched. 


Kindly see that all individuals in your store are thoroughly advised. 


Kansas Crty Grocery MERCHANDISING 
DEPARTMENT. 
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ADAMS DAIRY CO. PRICE LISTS, COMPETITIVE ALLOWANCES AND 
PROMOTIONS 


Adams Dairy Co. price lists, competitive allowances, and promotions on one-half 
gallon milk from Jan, 1, 1957, through Feb. 15, 1958, in Kansas City, Jefferson 
City, and Columbia, Mo. 

KANSAS CITY, MO. 


Dock Competi- 











Dates price tive Store cost Store promotions 
allowance 
1957—Jan. $0. 33 None $0. 345 
Mar. 16 .-2B None . 245 
. 33 None . 345 
. 33 $0. 04 . 305 
.33 . 045 .30 
. 33 . 065 .28 
.33 . 105 24 
. 85 None . 365 
85 None . 365 | 1 free with purchase of 1. 





The above prices, allowances, and store promotions applied to all stores in 
Kansas City, Mo. Changes in the above prices, allowances, and store promo- 
tions, as to particular stores, are as follows: 










A. & P. STORE NO. 39, 126 WEST 75TH 





Dock Competi- 
Dates price tive Store cost Store promotions 


—_— | SS eS 


A. & P. STORE NO. 13, 5500 INDEPENDENCE AVE, 








i ina $0.10 $0. 245 
Lp Dobubichbducttthendesse None . 345 
Be rik whi bidel debt cncthuce .10 . 245 
a iia hiatal nee Ee None ~ 345 
aietaheteheaiattnmnndeasaatrintticeeedlaies .10 - 245 
ll iia iat eectentcindnaneiieael None . 345 

Lt Ea bdsoukwidbewdh: .04 J 


SekeBesseses 





1957—Sept. 


13. 
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Adams Dairy Oo. price lists, etc—Continued 
A. & P. STORE NO. 26, 2715 EAST 39TH ST. 


Doek Competi- 


tive 


105 
None 


Ss 83 bs £383 8383 


Store cost 


Store promotions 


A. & P. STORE NO. 57, 3812 EAST 27TH ST. 


$0. 04 
. 045 
- 065 
- 105 
None 


$0. 33 
33 


$0, 305 
30 
- 28 
24 
- 365 


KROGER STORE NO. 146, 2928 PROSPECT 


$0. 02 
04 


. 045 
. 065 
. 105 
None 


$0. 02 
04 
045 
065 


‘105 
None 


SAFEWAY STORE NO. 370, 383TH AND PROSPECT 


$0. 10 
None 
. 04 
. 045 
. 065 
. 105 
None 


os 83 B33 883 


$0. 245 
- 345 
- 305 
. 30 
-28 
24 
- 365 


SAFEWAY STORE NO. 203, 77TH AND WORNALL 


$0. 10 
04 
- 045 
065 


105 
None 


$0. 245 
. 305 





® 
: 
) 
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for) 


34 MONOPOLY IN MILK DISTRIBUTION 


Adams Dairy Oo. price lists, etc—Continued 
SAFEWAY STORE NO. 372, 24TH AND JACKSON 





Dock Competi- 





















































Dates price tive Store cost Store promotions 
allowance 
NP —Benhs $Bsc coos oss sss $0. 33 $0. 04 $0. 305 
aca cinciniwavineenliailiees .33 - 045 .30 
Se 2 ee 33 . 065 28 
EE stati ouapanaisotibg . 83 . 105 24 
ee 35 None . 365 
PE inehtdietenwenstrn bag . 35 -02 . 345 
A. & P. STORE NO. 93, 12023 EAST 47TH 
1957—Nov. 25 through Dec. 3_-.....- $0. 35 None $0. 365 | 2 for 1. 
oo § aes . 35 $0. 16 - 205 
ll bedidinieentgemepeinetdueltiingess . 35 .04 - 325 
TE Eh itesaneiveeennatewsetendiiings . 35 . 04 . 325 | 1 free with purchase of 1. 
A. & P. STORE NO. 92, 3508 VIVION RD. 
1957—Apr. 22 through Apr. 27._...... $0. 33 None $0.345 | 1 free with purchase of 1. 
(New store opening.) 
SAFEWAY STORE NO. 281, 1409 WESTPORT RD. 
1957—June 24 through June 29__... be $0. 33 None $0.345 | 1 free with purchase of 1. 
(Former Pay Less store 
| opened by Safeway.) 
SAFEWAY STORE NO. 275, 54440 PROSPECT 
1957—Apr. 29 through May 4......... $0. 33 None $0.345 | 1 free with purchase of 1. 
(New store.) 
JEFFERSON CITY, MO. 
RE i dnisthRniimemmenininceaens $0. 33 None $0035 
BR Rs cencccne bi deteok . 33 $0. 08 -27 
I a eects . 33 None . 35 
Sept. 9 through Sept. 14.______-. . 33 None .35 | 1 free with purchase of 1 
(Safeway store opening.) 
Os DR scasvenstescivcchseibss - 35 None .37 
I cas tinge ertemedealtn . 35 .07 . 30 
SN Ale oi nentncinie a caeataelined .35 None .37 
SN Cicntanccntticccadaamcnbodthes . 35 .07 .30 
itis indies dioisininialtiones . 35 None .37 
Dec. 18 through Dec. 23__.._--- . 35 None . 37 | 1 quart free with purchase of 
1 at $0.19 store cost. 
(Kroger store opening.) 
Dec. 26 through Dec. 28._....-- . 35 None .37 | 1 free with purchase of 1, 
(Kroger store opening.) 
eee nots Se cceaicnereees . 35 None 37 
SE iccnic cngunddhcwanotbal eked .35 06 31 
ee tchwonhdaba inion -35 None 37 
ichtictccecdcancocsanactiiice -35 -10 -27 
_. . AS Se BS Se 35 None .37 
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Adams Dairy Co. price lists, etc—Continued 
COLUMBIA, MO, 
Dock Competi- 
Dates price tive Store cost Store promotions 
allowance 
Sl 1 i ccccicewnmanccwnanrvind $0. 33 None $0. 35 
SM ME a antec innanisiidanigiatie . 33 $0. 02 33 
SNS WO cas dvodeteetosceaona . 35 None .37 
Oct. 30 through Nov. 2.......-- . 35 None .37. | 1 free with purchase of 1 
(Nowell’s 8. Super 
Store opening.) 
Oe BR a ae eee ee 35 . 025 . 845 
1008=Feb. 7, 8... 000 so... ec eccccee 35 . 025 . 845 | 1 free with purchase of 1. 
Apams Darry Co. 
1. Safeway Stores, Inc., for the 1st 6 months of 1957 
ADVERTISING ALLOWANCE 
Advertising period Date of Amount 
payment 
Oct. 20, 1956 through Dec. 20, 1966... nesses nce csb ccc ebec ec sstecu seksi Feb. 18, 1957 515 


Jan. 5, 1957 through Jan. 26, 1957__...._..--...-.---------- Mar. 8, 1957 
Feb. 2, 1957 through Mar. 9, 1957 Apr. 18, 1957 
Mar, 16, 1957 through May 11, 1957_...............--- : 3 May 20, 1957 





PROMOTION ALLOWANCE 


pepe 
253: 
Bess 





Promotion period Date of Amount 
payment 
Jam. 6, DOBF thomas Sam. Bh, WGP. ccsnnnnndsssecenccicsssctnnedeeee seen Feb. 8, 1957 $955. 11 
Wale. S, SOUE Geena. Pe. Dh BOGE csc cccssesncensncscriensiccceksccele eseees Mar. 8, 1957 938. 09 
Mor, 3, 1000 Civomah Mar. 90, 1O0Fvccn cc iccencec ees ccteec i cctsc lee caweccnens Apr. 9, 1957 1, 356, 32 
Apr. 6, 1957 through op Gy Benes antasscravenscsitesnuenecsss Sdcpeccame Gate ay 20, 1957 1, 001. 75 
Daag 4, 1GS7 throug Baay Bb, MOST 5 occ ccscccscsssscsdisscdscassccloceneescces June 18, 1957 997.13 


COUPONS REDEEMED 








Type Date of 
payment 
OOO NE a: inn ninth cenisttaiihnn~tScndaeiendinesirean Aion. Apr. 15, 1957 
28 at 5 cents plus 2 cents handling charge..__......-.............---.---------- Apr. 24, 1957 
15 at 20 cents plus 2 cents handling charge. -.-....................-..------ : 
61 at 20 cents plus 2 cents handling charge. --.................- -|pMay 9, 1957 
7 at 5 cents plus 2 cents mending $ a 


10 at 20 cents plus 2 cents handling charge.....................--.- May 13, 1957 
145 at 5 cents plus 2 cents handling charge June 19, 1957 
4 at 20 cents plus 2 cents handling charge . 

8 at 20 cents ome a: eee ee ee ae oe 
17 at 20 cents plus 2 cents handling charge 
1 at 5 cents plus 2 cents handling charge 
14 at 20 cents plus 2 cents handling charge. -.-................-....----.--.---- 
eeonaee for spoiled merchandise oe 1957 butcher strike, Kansas City, 


——_ 


RE IPLLEALE IEE LORAAASRGRBARAO LENS OOMD June 7, 1957 


— 


$27.15 
1.96 


17. 21 


2. 20 
14. 98 


8. 65 
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ApAms Darry Co.—Continued 


2. Great Atlantic & Pacific Tea Co., for the 2d 6 months of 1957 


PROMOTION ALLOWANCE 





Promotion period 


June 1, 1957 through June 29, 1957 
July 6, 1957, through July 27, 1957 
‘Aug. 3, 1957, 


Sept. 7, 1957, thr Sept. 28, 1957 


Date of Amount 
payment 


| July 17,1957 | $1,302.39 


Be erate nena cana dacdihuntercd Aug. 30, 1957 703. 42 
through Aug. ai, Sl hinic ste Ghasendedtivasensconbatienscce Sept. 18, 1957 884. 97 








ca cea Mio est des eel opal conic cic in satay tnt Oct. 17, 1957 705. 65 
Oct. 5, 1957, ‘throug’ Oct. 26, eS ee Nov. 9, 1957 726. 74 
A SE Se See a ee eee Dec, 16, 1957 764. 82 
COUPONS REDEEMED 
Type Date of Amount 
payment 

337 at 5 cents plus 2 cents handling charge--_...........-........--.----.--.-- Sept. 6, 1957 $35. 33 
26 at 41 cents — 2 cents handling Sean (plus 56 cents postage)........... _- 

41 at 5 cents plus 2 cents handling charge --____..___.....-.----..-------...-_- Sept. 25, 1957 102. 49 
242 at 39 ale plus 2 cents handling charge (plus 40 cents postage) -_._.._____- 

3,486 at 5 cents plus 2 cents handling c' i tical Oct. 25, 1957! 403. 31 
198 at 18 cents plus 2 cents handling charge-..._...._.......-__--...-.---..--- 

290 at 39 cents plus 2 cents aemne charge (plus 79 cents postage) _.......... 

9 at 35 cents plus 2 cents handling ch — i a doeeringinssanansiohioane oO Oct. 25, 1957 709. 26 
137 at 18 cents plus 2 cents handling charge. -..................-........-..-.-- 

6,023 at 5 cents plus 2 cents handli hin I  asinrmsemntees bliin 

3 at 41 cents plus 2 cents handling charge_-__...._._.......__.....-.....-..- Nov. 9, 1957 664. 36 
16 at 22 cents plus 2 cents handling charge ......._.....-....---.-.-.------.-- 

5,272 at 5 cents plus 2 cents handling charge.....__._......__.-...-..-..----.-- 

1,906 at 5 cents plus 2 cents handling charge__....._............._.---- Dee. 7, 1957 1, 052. 67 
1 at 6 cents plus 2 cents handling cliarge-..__..............---...-.-.-.----..-- 

17 at 41 cents plus 2 cents handling charge---_-___--......-.__......--...--.-.-- 

7,386 at 5 cents plus 2 cents handling charge_.......................-.--......- 


8 
& 
oe 


22 cents plus 2 cents handling charge 
t 41 cents plus 2 cents handling charge 
at 5 cents pon 2 cents handling charge 
re cents plus 2 cents handling charge 
at 41 cents _— 2 cents handling charge 
454 at 5 cents plus 2 cents handling charge 
31 at 39 cents plus 2 cents handling charge 
1 at 41 cents plus 2 cents handling charge 
6 at 43 cents plus 2 cents handling charge (plus postage of 18 cents)_...__- 
asepenee for spoiled merchandise during 1957 butcher strike, Kansas City, 


peed 


1 Approximately. 


2 SE a ee Dec. 7, 1957 


Sol aeeppaantaeieesderereensresctaih maine 47.80 


hdigitinininrrtalebeis 4, 080. 13 


Adams Dairy Co. price lists, competitive allowances, and promotions on 1% gallon 
of milk from Jan, 1, 1957, through Feb. 15, 1958, in Kansas City, Jefferson 


City, and Columbia, Mo. 
KANSAS CITY, MO. 


Dock Competi- 







Dates price tive Store cost 
allowance 

NE Ridin icine eieeeiheGapetpsieel $0. 33 None $0. 345 
Mar, 16_- .2 None . 245 
Mar. 28__ . 33 None . 345 
Sept. 13_- . 33 $0. 04 - 305 
Sept. 20_- . 33 . 045 .30 

Sept. 24__ . 33 . 065 28 

Sept. 27_. . 33 . 105 . 24 
I cntichiicimsictercteadinweined . 35 None . 365 
1958—Feb. 7, Be ee .35 None 365 


Store promotions 


1 free with purchase of 1. 
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Adams Dairy Co. price lists, ete—Continued 


The above prices, allowances, and store promotions applied to all stores in 
Kansas City, Mo. Changes in the above prices, allowances, and store promo- 
tions, as to particular stores, are as follows: 


A. & P. STORE NO. 39, 126 WEST 75TH 
. l 























Dock Competi- 
Dates price tive Store cost Store promotions 
allowance 
a. aiccuninamanitl $0. 33 $0. 10 $0. 245 
PR rswiss vonnncanenaneseee . 33 None . 345 
gaint tiated Oel 33 04 "305 
I I sitintrndn Sobinm aieedieidindes j . 33 . 045 . 30 
MCRL Rust cancusgetntannns | . 33 . 065 . 28 
Se ee ee . 33 | - 105 . 24 
Dh Eh ttceannusenemedueeiee 35 | None . 365 
NE ae . 35 ll . 255 
Nov. 30 | . 35 None . 365 
BN i ictislodcisctiintenaiees ves Gigiciesiase | . 35 | - 02 . 345 
I thc cciecnnnccdecgnecees . 35 | 07 . 295 
ET batik escshin inte eeiennid | . 35 None . 365 
ir nc atari lsdiinec alu hie wo wink ilain . 35 ll . 255 
i a | . 35 | 12 . 245 
NG Wc ohote ect wale oaemeaun | . 35 | 16 . 205 
BOR, Tha cncnceesvcsdetotiii tics 35 | None . 365 
- eee dana - 
A. & P. STORE NO. 13, 5500 INDEPENDENCE AVE. 
| | 
1957—Aug. 3... ..-.-- pe a $0. 33 | $0. 10 $0. 245 | 
Aug. 6. es - as .33 | None | . 345 
Se oo ie banaomenamnete . 33 . 10 . 245 | 
Aug. 12... _- i eee de . 33 None | . 345 | 
i  camicepoanieodiontnage éanat .33 | 3 . 245 
Ae, Be... .- } . 33 | None | . 345 
EE ith edticnnasintomaiiacs . 33 | 04 | . 305 
ie da ae eas . 33 | 045 | .30 | 
Sept. 24. .-.-- cman . 33 . 065 . 28 
EEE ene ease . 33 - 105 . 24 
Es Rs cntersan y : . 35 None . 365 
1958—Jan. 17...--- fi ‘ all . 35 . 16 . 205 
NR | .B5 | None | . 365 








A.&P. STORE NO. 26, 2715 EAST 39TH ST. 














1957—Aug. 9...---- : $0. 33 $0. 10 $0. 245 
IEE gdivteuibnchaunennpes bee . 33 — . 345 
Sept. 13.....- ‘ . 33 305 
i iitintnncctcewa Reasscdan . 33 . 30 
Sept. 24. 33 2B | 
os oe aha ths ginal 33 “T08 24 
a - 35 | None - 365 | 
' t 
A.& P. STORE NO. 57, 3812 EAST 27TH ST. 
1957—Sept. 13_.._.___-- os $0. 33 | $0.04 | $0. 305 | 
gant. 2.......-- . 33 . 045 .30 | 
Sept. 24... = .33 065 28 | 
I hin noni: --| . 33 105 24 | 
cent . 35 None . 365 
Dec. 23...----- =f 35 | 02 “345 | 





KROGER STORE NO. 146, 2928 PROSPECT 


$0. 02 $0. 325 | 





ites. 2h. ........----.----.----1, ae | 
Sept. 13. -- : ; 2 .33 .04 | . 305 
NS eer ee Bhool 33 | 045 .30 | 
Bent. $0: 26... ie a eae . 33 . 065 | 28 | 
Sept. 27...-- ‘ ond . 33 . 105 | 24 
Eendniekasssachhen | .35 | None . 365 | 
} | | 





24185—58——41 





i 
i) 
. 
! 
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Adams Dairy Co. price lists, etc.—Continued 
SAFEWAY STORE NO. 343, 28TH AND PROSPECT 



































7 sanimaiceadineee - 
| Dock | Competi- | ' 
Dates price tive | Store cost | Store promotions 
allowance | \ 
cnceibinecignemants ans etl plete aiesveen tl esttiriecnnnedpplmers i ene ceceepecemeniteneatatenensigettaneneateatin 
| 
I lena datian ccc cccp ne cacccce $0. 33 $0. 02 $0. 825 | 
tintin nee ktin aioe | 33 | 04 . 305 | 
ea carn cae cee 33 | - 045 | .30 | 
dae oa ay . 065 2 | 
SE ihn aethbuineiteptintmasions .33 | . 105 | 4 | 
EE Bithotdeddtessueunmine= seo 35 | None | . 365 | 
ce | ciiptiianitinniogs LE aeneitlliee 
SAFEWAY STORE NO. 370, 38TH AND PROSPECT 
_ : ne ———_—_——— | 
| | 
pripianene onn 1S. - $0.33|  $0.10| $0. 245 | 
i tc desichesrcsironnineiie the dhliemonsiicl 33 | None . 345 
is aodids csicisasendhdpatlsesine . 33 | 04 | . 305 | 
cic tentecriceshentcnthndiiteneann - 33 | 045 | .30 | 
Ds cos cccenencedediigesa . 33 | . 065 | 2B | 
i Dates ae 33 | . 105 | me | 
RL iclies:atenemchuntoimerdsihdltiances - 35 | None . 365 | 
SAFEWAY STORE NO. 203, 77TH AND WORNALL 
Se ne eee 
eee ee | $0. 33 | $0.10 | $0. 245 
I ti Batis cece, nie si . 33 | 04 | . 305 | 
SIE Ste clnas os accctren ed . 33 045 | .30 | 
NE Stic ticieomnattieed .33 | . 065 | 2B | 
al eters = eee a non .33 . 105 | 24 | 
SORE . 35 None | . 365 
I cia ce cmeke-bosathens- 35 1 | "256 | 
SN Ricans uit Sisteiinenaiihse nest | 35 | None | . 365 i 
I ins, acteisihclerhctdiihadp iia . 35 | . 02 . 345 | | 
1958—Jan. 3. . 35 | . 07 - 295 | 
PER odin tcc ci danametpennes . 35 None | - 365 | 
=e (Weenateereeery ate -| - 35 “1 | . 255 | 
ind tichcswndaaidiin pipie .| 85 12 | 245 | 
Dg icc ct chanbenpebiipeenvinn . 35 .16 . 205 | 
a asiisiactinicnceauhiathiae sion 35 None . 365 
| i 
1957—Sept. 13... --- 
Co ini an econ 
Sept. 24_. | 
. Aaa 
I Ss iuantinermss 
Dee. 23.....- 
see, ee a ' 
A.&P. STORE NO. 93, 12023 EAST 47TH 
amnmageas i ; ' ea a 
1957—Nov. 25 through Dec. 3_....-..-| $0. 35 | None | $0. 365 2 for 1, 
RN i teeerirennnntenenes 35 | $0. 16 | - 205 | 
Ita ttle caw usnen tt | . 35 | - 04 | 325 
Feb. 7 and 8...._____- coe 35 | . 04 | "325 | 1 free with purchase of 1. 
| i | 
A.&P. STORE NO. 92, 3508 VIVION RD. 
a aco a 7 plea cee 
1957—Apr. 22 through Apr. 27------. a $0. 33 None | $0. 345 1 free with purchase of 1. 
| (New store opening.) 
SAFEWAY STORE NO. 281, 1409 WESTPORT RD. 
1957—June 24 through June 29-____-_- $0. 33 | None $0. 345 | 1 free with purchase of 1. | 


(Former Pay Less Store 
opened by Safeway.) 





en 
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Adams Dairy Co. price lists, etc.—Continued 
SAFEWAY STORE NO. 275, 5440 PROSPECT 


| 




















Dock Piece Competi- 
Dates price | tive Store cost | Store promotions 
he allowance | 
1957— Apr. 29 through May 4.._-_---- $0. 33 None me $0. 345 | 1 free with a aaa of 1. 
| (New store. 





JEFFERSON CITY, MO. 

















EB, Bonn nsktsccnsnccpnnne- - Ee $0. 33 | None $0. 35 
DL Ms oh patiadns ghatabotngsens | . 33 | $0.08 | .27 
a a a | . 33 | None | . 35 
Sept. 9 through Sept. 14-._..-_- . 33 | None . 35 | 1 free with purchase of 1 (in 
| | all stores in Jefferson City 
| due to opening of Safeway 
| | | Store). 
sneha tian ateed . 35 | None . 37 | 
Nov. ©. CURE . 35 .07 30 | 
A Sen . 35 None 37 
ie coe . 35 .07 30 
Ws cdwarbaakedacesasede . 35 | None 37 | 
Dee. 18 through Dee. 23 wan . 35 | None . 37 | 1 quart free with purchase of 
| } 1 at $0.19 store cost in all 
j | stores in Jefferson City due 
| to opening of Kroger store. 
Dec, 26 through Dec, 28..___._- . 35 | None . 37 | 1 free with purchase of 1. (in 
| all stores in Jefferson City 
| due to opening of Kroger 
| store). 
NN ee ea a . 35 None .37 | 
Ts ee 7 35 ‘ 31 | 
Po ae devs reaped int ee | . 35 None . 37 | 
Dew 6. iii wea desl 35 | .10 fos 
Feb. 19 ; 35 | None | 37 
COLUMBIA, MO. 
SPP Bc dds celtics cn ceccccnson $0.33 | None | $0. 35 
Aug. eed. oe Oe . 33 $0. 02 . 33 
I vce ke ga tcicwaiiey: 35 None 37 | 
Oct: 30 through Nov. . 35 None .37 | 2 free with purchase of 1 
| | (in all stores in Columbia 
| aue. to opening of Nowell’s 
| | | U. 8. Super). 
ee MR sd. we eS. . 35 . 025 . 345 
SOND s FF aRi 7, Gas neces de --diccthes- ks | 35 None 345 | 1 free with purchase of 1. 
| 








SAFEWAY MEMORANDUMS AND SAFEWAY-ADAMS CORRESPONDENCE 
AND CONTRACTS 


SAFEWAY Stores, INC., 


Kansas City, Mo., April 10, 1952. 
Mr. BD. C. ADAMS, 


Adams Dairy Co., 
Blue Springs, Mo. 


Dear Mr. ADAMS: To confirm our conversation with you, you will supply a 
representative on Mondays, Fridays, and Saturdays at locations which we will 
select, working 1 day at each store through the remainder of April. This rep- 
resentative will pass out a 5 cent coupon on the half-gallon homogenized milk. 

As outlined in our discussion, the locations selected beginning tomorrow are 
as follows: 

April 11: Location No, 211, 2528 Troost. 
April 12: Location No. 214, 4019 East 31st Street. 
April 14: Location No. 203, 7740 Wornall Road. 
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The other stores selected for this promotion during the balance of April are: 
April 18: Location No. 311, 631 Highland. 
April 19: Location No, 314, 1106 Troost. 
April 21: Location No. 340, 2505 East Truman Road. 
April 25: Location No. 107, 608 Ward Parkway. 
April 26: Location No. 313, 104 Westport Road. 
April 28: Location No. 375, 5440 Prospect. 
We are advising our locations regarding this promotion. 
Very truly yours, 
G. W. BLUETHMAN, 
Retail Operations Manager. 


INTRAOFFICE COMMUNICATION 


JUNE 28, 1956. 
To: Mr, W. R. Low. 
For: Mr. W. L. Tillotson. 
From: H. 8. Tener. 
Subject: Milk prices, Location No. 118 (your letter of June 27, 1956). 

The current Adams milk prices for store No. 118 are as follows: Quarts, cost, 
15% cents; suggested retail, 18 cents. Half gallons: Cost, 30% cents; suggested 
retail, 35 cents. 

In the future we will advise your stores of any change we receive regarding 
costs and suggested retails on Adams products. We have tried to keep the stores 
informed in the past but apparently we have missed a town now and then. While 
it is true that the various drivers do have the same information on the suggested 
retails as we receive, the prices should be verified from this office. We will watch 
this more closely in the future. 

With regard to the costs on all the Adams items, we will see if we can work 
something out on this. It may be best to provide you with this information in- 
stead of the store. We will advise. 


INTEROFFICE COMMUNICATION 


AvuGustT 14, 1956. 
To: Mr. K. M. Hargis. 
For: Mr. W. R. Low. 
From: H. 8. Tener. 
Subject : Adams milk. 

We are advised by Adams of a milk price change effective Thursday, August 
16, as follows: Quarts: Cost, 17% cents; suggested retail, 20 cents. Half gal- 
lons: Cost, 34% cents ; suggested retail, 39 cents. 

Please advise your Topeka city stores accordingly. 





OcTOBER 29, 1956. 
Mr. Bos ISRAEL, 
Safeway Stores, Inc., 
Kanas City, Mo. 


Dear Bos: So that you might know what is available in your advertising al- 
lowance for this 16-week period which began on October 15, the amount accumu- 
lated for the first 2 weeks and available on a national line rate is $822.01. We will 
give you this information at the close of each 2-week period, so that you will know 
how to gage your spending and usage of this money that is available. 

With kindest personal regards, I am, 

Sincerely yours, 
Apams Darry Co., 
W. Howarp ADAMs. 














le 


ieee 
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DECEMBER 3, 1956. 
Mr. Bop ISRAEL, 


Safeway Stores, Inc., Kansas City, Mo. 


Deak Bos: As per our previous correspondence, the advertising allowance ac- 
cumulated by your company, figured at 1 percent of the dollar sales for the 
2-week period ending November 17 and November 24 is $861.67. 

Yours very truly, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


BLUE SPRINGS, Mo., January 8, 1957. 
Mr. E. A. Isaak, 


Safeway Stores, Inc., Kansas City, Mo. 


Dear Mr. Isaak: We are proposing to begin a hot chocolate promotion in 
the next few weeks and have attached to this letter a schedule of stores and 
dates that we would like to use in this promotion. 

The promotion includes a chocolate display on our iced tables, with appro- 
priate advertising signs and also a special price of 12 cents into the store and 
a suggested retail of two for 29 cents. We plan to supervise and handle all 
of the display work, and feel that this should be carried out on Thursday, 
Friday, and Saturday of each weekend. 

As these dates have been cleared with the supervisors and managers involved, 
we will proceed as outlined and discussed in our telephone conversations. 

Yours very truly, 
ApAMS Darry Co., 
ART FRYE. 


Chocolate milk display and sale schedule 


Store 
Week ending 
I PI Scosche es co ae inet ete 2828 Troost. 
3ist and Myrtle. 
De Se oe te ee ee 39th and Mercier. 


1030 Broadway. 
Independent Ave. and Indiana. 


Jan. 26 Sa at ISth and State. 
Swope Parkway. 

ee atiwewcmccocas) SC iD © rOSeCT, 
631 Highland. 

Wem, O.....24..022 ele Fen 
Slater. 

Sy ee ere ais A 
Sedalia. 


Feb. 23_- = ak palineenelseanad 
Truman Road and Jackson. 
Mar. 2 a eee 
Warrensburg. 


34th and Main. 


BLvueE Sprines, Mo., March 138, 1957. 
Mr. W. RavpH Low, 
Safeway Stores, Inc., Kansas City, Mo. 

Dear RALPH: We have gotten off to a very successful start in the stores in 
Springfield: Initial acceptance has been very satisfactory, and as a part of our 
introductory promotion, we would like to schedule a special 2-for-1 promotion on 
Thursday, Friday, and Saturday, March 21, 22, and 23. 

A free half gallon will be given with the purchase of a half gallon in each of 
your stores in Springfield. This promotion, we feel, would do everyone a lot of 
good here in the beginning, and of course, this will not have any bearing on the 
promotion that will be coming up in your new store in the near future. 

Sincerely yours, 
ADAMS Darry Co. 
W. Howarp ADAMS. 


; 
; 
i 
: q 
: 
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JUNE 12, 1957. 
Mr. Bos Hogan, 


Safeway Stores, Inc., Kansas City, Mo. 


Dear Bos: On June 28 and 29 and July 1, 2, and 3, we plan to run a special sale 
on Adams 2-pound packages of cottage cheese. We feel that this is a natural 
promotion in view of the picnic preparations that will be going on prior to July 4. 

This sale will be in the nature of a special price to all stores throughout the 
division of approximately 22 cents, and a suggested retail of 29 cents. The 
current price on 2-pound cottage cheese is 39 cents out of the store, with home 
delivery, I believe, running about 42 cents. 

We will have display tubs and material available during these days for the 
store manager, and we feel we will materially increase the sale of Adams cottage 
cheese through your stores with this promotion. 

Sincerely yours, 
ApaMs Datry Co. 
W. Howarp ADAMs. 


Buiue Sprinas, Mo., July 8, 1957. 
Mr. W. Ratpu Low, 


Safeway Stores, Inc., Kansas City, Mo. 
DeaR RateH: The following is a summary of the amount of milk moved 


through the new Rainbow store and the three former Pay Less stores last week 
during the promotion. 


Unita 
I re eee Se et eS a ek 21, 516 
Ne ne aie aimee icepeeantes maptablcpav isan a vennscsenenas 9, 956 
Nee en ee Ee bd ienigucabnceistaiatsnmmeamewee 6, 158 
Ne cand a nicnlietiansnanenennninesentsineraneen 6, 57h 


We are very proud of the amount of milk that was moved through these stores, 
and especially the Rainbow store. These figures include byproduct sales, and 
the free half gallons. A half gallon is considered as two units. 

We also have some outstanding figures on the promotion we have just started 
in the Springfield area. Ina 6-day period, we carried a special radio spot featur- 
ing Bobby Lord of the Ozark Jubilee. The singing commercial did not identify 
the name of the milk, but at the end of the jingle, the listener was asked to write 
in and guess the name, and if it was correct, then she received a coupon for a 
free half gallon of milk. 

To date, we have mailed out in excess of 2,000 coupons for free half gallons in 
response to this promotion. We have felt that it is sufficiently successful that 
we are planning to move it around into other markets, and we will begin this 
promotion today in the Joplin, Carthage, and Webb City area. 

Sincerely yours, 


ADAMS Darry Co. 
W. Howarp ADAMs. 


Jury 15, 1957. 
Mr. Bor Hogan, 


Safeway Stores, Inc. - 
Kansas City, Mo. 

Dear Bos: We would like to have your approval on the following in-store 
promotion. ; 

We propose, with your approval, to pick out 2 stores each weekend of Friday 
and Saturday, and attach 5-cent coupons to the half gallons in the stores, and 
these coupons to be redeemed in the store. 

This promotion is offered to all of our customers on the same basis, and with 
the same limitations for each weekend. We obviously cannot carry out this 
promotion in all stores in the metropolitan area on the same weekend with any 
effectiveness, but we feel it can be carried on in a selected group of stores each 
weekend until all our customers have had an equal opportunity to participate 
in this promotion. 

Our first weekend should begin as soon as possible, and we would like to 
start on this coming July 19 and 20, if that is possible, offering it to your North 
Kansas City store and also your Antioch store in Kansas City, north on those 2 
days. 

Hoping this meets with your approval, I am, 

Sincerely yours, 
W. Howarp ADAMS. 
ADAMS Dartry Co. 
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P. 8.—We have done some experimenting with this promotion in the St. Louis 
market, and have found it most effective, and at the same time have avoided 
tearing up retail prices. It also has the advantage of working very smoothly 
in the store with the minimum of attention from your store personnel, since 
we will handle the attachment of the coupons ourselves. 


August 28, 1957. 
Mr. Joun Tupor, 


Division Manager, Safeway Stores, Inc., 
Kansas City, Mo. 

Deak Mr. Tupor: On the attached schedule you will find our proposed 5-cent 
coupon program as we have tentatively scheduled it in the metropolitan Kansas 
City area. If this schedule meets with your approval, please let us know, and 
we will carry out all of the details. 

We have point of sale signs for this promotion, if you would like to use them. 
This promotion, we feel, will be one of our most important sale builders over 
the next several months. Our intention is to use it quietly, without disturbing 
the market in general, and to reach out to the customers already in the stores, 
but who are not buying their milk there. 

There will be a forthcoming schedule on your stores in the outlying areas 
within the next few days. This schedule will include St. Joseph, Springfield, 
and all of the other smaller communities out in the State. 

Sincerely yours, 


W. Howarp ADAMs. 
ApAMs Datry Co. 


Schedule of 5-cent coupons attached to half gallons 


Location 
Bent: 18-14. coin tee lies Antioch. 
Sent... 20-21 ... .-n een wtiieewsdilan Do. 
FE eine coer sin res saint naire eon Sots Do. 
Ont: 6Bon nn enn Seba North Kansas City. 
I Rr cesses eke idl ne eho Do. 
BN eo soscdocsinenvateinccheeasteh eaten acy anhlnteuetar ie Do. 
ek ee is 2 Se cbc Sterling and Truman Rd. 
Bs iain sind tcneinacntnipomenabeapinniaal aie Do. 
BN TI i ac chen canines ohceosna aaiesaeiie éihiindtead: Do. 
ian Sik ic adec Setsicceeeicescanl cheek eek ah deed 47th and Troost. 
Nov. 22—-23___._.. ich eagaatmbdte deve Do. 
Re WN antes sien anes teres onicengiiek sean aaes ooeeus Do. 
Re UR So), ii eee eee Oh 911 Kast 63d. 
SN densi nsnteetioeie awa lees sat Do. 
BN Un a. stianistiamnad eal emeiae and Do. 
a ee aes 23d and Sterling. 
ac Do. 
OS es a Do. 
mi I Se a 74th and Prospect. 
77th and Wornall. 
i: Die, 3... a ee 74th and Prospect. 
77th and Wornall. 
I, ARs inn iin ance peig hh ste ase 74th and Prospect. 
77th and Wornall. 
BI ss isinctncs pees ieee ace athe tations Indep. and Indiana. 
IR MI ces anlisinsinsinshded ic ocean baad Do. 
BN, CIN Ni ctocnicho mea caieieaces Do. 
i a ences 55th and Prospect. 
Is I i oc sons cae eee eee Se Le Do. 
IM MEMO oe ee Be Do. 
BE: icc einemers ae tea ee Raytown. 
a , sctvcesielgoudinen emanate eed Do. 
SE income chicecovenanbenns movement ieee i Do. 
a Me eee er eee Stee 28th and Prospect. 
a a ae Do. 
Taek Do. 
a 28th and Troost. 


Linwood and Gillham. 








Location 
enolate dalle amen eit 28th and Troost. 
Linwood and Gillham. 
a an eg erat 28th and Troost. 
Linwood and Gillham. 
eee ea... Plaza. 
104 Westport Rd. 
re he er we ee Plaza. 
104 Westport Rd. 
I Batic cticd ectein hrirenSantimantcanwniietic Plaza. 
104 Westport Rd. 
i a 38th and Prospect. 
. 38th and Troost. 
ihe inte eci einen 38th and Prospect. 
38th and Troost. 
EE cect ewniibinin nib etrree istewmpre sha GI: ORCC. 
38th and Troost. 
(a kien ioc tn tet EN I RECA 1301 Westport Rd. 
31st and Myrtle. 
I hits Dail tadcniittihs tc dhindn staph dora iareb- Ubineiarn 1301 Westport Rd. 
3ist and Myrtle. 
er actin hppa ba een cses is ntteeminseckoceres ia 1301 Westport Rd. 
31st and Myrtle. 
tte icine ten mdhienian abisihielaivaseh tesa $505 St. John. 
631 Highland. 
ic tderntliscintcatnapisamnihaann 4505 St. John. 
631 Highland. 
cr tcl 4505 St. John. 
631 Highland. 
I Sita oat caine scieasiengllli ening a Main and Walnut. 
1320 West Lexington. 
Be ccerigassnte neck dinchinbiseeniigtiebickies Mn eee Wa. 
1320 West Lexington. 
i ener ia Main and Walnut. 
1320 West Lexington. 
alt ee re 34th and Main. 
39th and Mercier. 
SE I oc ee ak ae 34th and Main. 
39th and Mercier. 
re St re ee 34th and Main. 
39th and Mercier. 
a 4922 Swope Parkway. 


Oct. 31-Nov. 1 


Nov. 


Schedule of 5-cent coupons attached to half gallons—Continued 
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1106 Troost. 

4922 Swope Parkway. 
1106 Troost. 

4922 Swope Parkway. 
1106 Troost. 

15th and Jackson. 
1030 Broadway. 

16th and Penn. 

15th and Wabash. 
24th and Jackson. 
15th and Jackson. 
1030 Broadway. 

16th and Penn. 

15th and Wabash. 
24th and Jackson. 
15th and Jackson. 
1030 Broadway. 

16th and Penn. 

15th and Wabash. 
24th and Jackson. 








MONOPOLY IN MILK DISTRIBUTION 645 


SEPTEMBER 26, 1957. 
Re Adams milk, special promotion, St. Joseph district. 


Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 


Deak Mr. ApAMs: The promotion offered in your letter of September 10, 1957, 
has been approved on conditions that it is limited to Missouri stores and the 
offer is available to all Adams’ competing customers simultaneously. This 
promotion is a 5-cent coupon to be attached to milk in the stores listed below: 

St. Joseph district, all stores. 

Very truly yours, 
R. L. Hogan, 
Advertising Manager. 
Safeway Stores 


Location 

ST nr 2 ee ee Warrensburg. 

a Rei een a Do. 

Be Bi tare chang ote on eermetunuecremmein 0. 

CO oe site coen te heb ee en te ee 22d and Mitchell, St. Joseph. 
Lexington. 

Oct. 11, 12, Nos. 352, 427___...___._.______. 22d and Mitchell. 
Lexington. 

Oct. 18, 19, Nos. 352, 427, 259__....______. 22d and Mitchell. 
Lexington. 

Oct 2 SS oe te. 2s eS Moberly. 

Ce Bn Pe ss oi Se eee 11th and Pacific, St. Joseph. 

Oct: Ge, Mor: 3, 2. No. we... Moberly. 

tp ye Ey lly a ee 11th and Pacific. 

oy. Tae ore. eee Moberly. 

oe BOM aE a 11th and Pacific. 


Nov. 15, 16, Nos. 409, 200, 8327___._._____- Sedalia. 
Columbia. 
2605 Frederick, St. Joseph. 
Nov. 22; 25, Nos: 400, 300 $27_............ Sedalia. 
Columbia. 
2605 Frederick. 
BODO. OT, OG: COU Se Ie a ravcincimnin mannan Sedalia. 
Columbia. 
2605 Frederick. 
BC ER 1G, Pee: SI arise cei eee tiv ene Marshall. 
2305 St. Joseph, St. Joseph. 
Jefferson City. 
Dec. 20. Si: Wem a BG nities cn eek Marshall. 
2305 St. Joseph. 
Jefferson City. 
Dac: ST, 28, Noe: 106) Sabi os Marshall. 
2305 St. Joseph. 
Jefferson City. 


Jan. &, 4, Nos: 106;3906,-885............... Slater. 

Liberty. 

8th and Messonie, St. Joseph. 
Jan. 30, 11, Nos. 108; 906; 88524 25 ccs Slater. 

Liberty. 

Sth and Messonie. 
Jan. 17, 18, Nos., 108, 368, 335_.__.-.--~-.- Slater. 

Liberty. 

Sth and Messonie. 
am 6. DE Mor Recs sulle ch scent ce King Hill and Cherokee, St. Joseph 
Jam: 81 Da 4 ies Bae is oie King Hill and Cherokee. 


Feb. 7, 8, No, 38T_........--.----------= Do. 
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OcroBER 7, 1957. 
To: Mr. R. L. Hogan. 
From: W. H. Haupt. 


Subject: Adams milk, special promotion, St. Joseph district (your letter of Sep- 
tember 26 to Mr. Howard Adams). 


In connection with the schedule submitted by Mr. Adams and which you ap- 
proved on September 26, store No. 206, Warrensburg, was scheduled for this pro- 
motion on September 13, 14, 20, 21, 27 and 28. 

Since this was scheduled prior to your approval of the promotion, will you 


please advise if Adams plans to hold this promotion at a later date at Warrens- 
burg. 


NOVEMBER 30, 1953. 
Mr. B. Isaac, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaac: To confirm our telephone conversation of last week, we will 
be happy to participate in the opening of the new stores on 31st Street. 

We would like to have our personnel in the store the first 5 days with 5-cent 
coupons on half gallons of milk. We would schedule it throughout the entire 
store hours the opening day and on Friday, with 8-hour days on the other 3 days. 
For an ice cream promotion, we can give you Golden Valley half gallons at the 
special opening day price of 44 cents, with a suggested retail price of 49 cents. 
In conjunction with this, we would furnish an auxiliary merchandising case. 
We will be glad to work out any further details with you. 

The 5-cent coupon has been very effective on milk. It is our thinking that we 
should reserve this special for new stores, or stores that have been closed and 
remodeled. We would like to substitute in its place, for special sales and other 
store celebrations, 5-cent coupons attached to our 12-ounce package of cottage 
cheese. Please let us know if this will be satisfactory. 

Yours very truly, 


ADAMS Datry Co. 
W. Howarp ADAMS. 


Marcu 3, 1955. 
Re schedule of promotion, stores 103, 105, and 409. 
Mr. E. A. ISAAK, 
Safety Stores, Inc., 
Kansas City, Mo. 


DeaR Mr. Isaak: In order to get more milk business for these stores, and 
enough milk volume for the Adams distributor serving this territory to make 
a self-supporting operation, we propose the following promotions: 

March 11 and 12: One 12-ounce package cottage cheese free with each pur- 
chase of one-half gallon Adams milk. 

March 18 and 19: One quart chocolate milk free with each purchase of one- 
half gallon Adams milk. 

March 25 and 26: One quart homogenized milk free with each purchase of 
one-half gallon Adams milk. 

April 1 and 2: One quart homogenized milk free with each purchase of one- 
half gallon Adams milk. 

We will not plan to use demonstrators for this promotion, but will acquaint 
the customers by means of signs. You may use it in your newspaper advertise- 
ment. 

Under these conditions all 12-ounce cottage cheese (or other promoted prod- 
ucts) in the stores on the day of the promotion, will be billed in on “no charge” 
tickets and occasional sales to customers who do not need one-half gallon of 
milk should more than replace profits on normal cottage cheese sales. 

We are making this proposal 4 weeks in advance to avoid the necessity for ob- 
taining weekly approval. To eliminate the possibility of our competitors learning 
our advance plans, it would be appreciated if notice to the stores is made on 
a weekly basis, and only in time to enable advertising the free offer for the 
current week. 

Yours very truly, 


ApAmMs Darry Co., 
ART FRYE. 
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SAFEWAY SToRES, INC., 
Kansas City, Mo., March 7, 1955. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 

Dear Howarp: We have pending anniversary promotions for 12 of our larger 
locations. The promotions will be conducted as the individual-location anni- 
versary dates arise throughout the balance of this year. The locations involved 
and the dates of the promotions are as follows: 

March 30 through April 16: Stores at 1815 Burlington (North Kansas City), 
1305 Kansas (Topeka), and 139 West Market (Warrensburg). 

June 1 through June 18: Stores at 7740 Wornall, 7318 Prospect, and 5440 Pros- 
pect, 5101 Johnson Drive (Mission), and 2106 Quindaro (Kansas City, Kans.). 

August 30 through September 17: Store at 2828 Troost. 

September 28 through October 15: Store at 15 West Broadway (Columbia). 

November 14 through December 3: Store at 2505 Main (Joplin). 

November 30 through December 17: Store at 4019 East 31st. 

We would like to plan on serving the free cake and ice cream Friday and Satur- 
day of the first week of the 3-week promotion. Do you want to contribute toward 
the cost of this part of the promotion? 

If practical at the time, we plan to have a special on a half-gallon carton of 
Adams ice cream and a 10-ounce Curtsy round uniced angel food cake. Our 
present thinking is that we would use a single price for the package. 

Very truly yours, 
Roser? B. SABIn, 
Zone Advertising Manager. 


MakcH 15, 1955. 

Mr. Ropert B. SABIN, 

Zone Advertising Manager, Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Bos: To confirm our telephone conversation this morning concerning 
anniversary sales in the various locations that you listed in your letter of March 
7. We would like to participate in the following way. 

We would have Golden Valley half gallons available for 43 cents, with a sug- 
gested retail of 49 cents, as has been our practice in the past. We would also 
have Adams smooth ice cream, where it is sold in the outlying locations, for 33 
cents with a suggested retail of 49 cents. These prices would be available in 
the locations you designate on the Thursday, Friday and Saturday of the first 
and third weeks of the anniversary promotion. 

On Thursday, Friday, and Saturday of the second week in all locations feasible, 
we would make available a 5-cent coupon attached to the 12-ounce package of 
cottage cheese, thus giving it an actual retail price of 18 cents. 

In locations where a promotion on some other item in the second week is not 
feasible, such as Topeka and Joplin, we would also have this price available 
on Thursday, Friday, and Saturday of that week also. 

If you have any questions on details, give me a ring. 

Sincerely yours, 
ADAMS Datry Co. 
W. Howarp ADAMs. 


INTRAOFFICE COMMUNICATION 
JUNE 28, 1955. 
To: W. V. Witbeck, W. H. Low. 
For: R. J. Tyrl. 
From: C. N. Rogers. 
Subject : Store No. 507. 


This is to advise that store No. 508 is scheduled to close Saturday, July 9. 
Please make the necessary arrangements. 
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JUNE 29, 1955. 
To: Mr. W. R. Low. 
For: Mr. R. J. Tyr. 
From: R. B. Sabin. 
Subject: Store No. 507 (Mr. Rogers’ memorandum of June 28, 1955). 


This is to advise that we will provide the subject location with bag stuffers 
announcing the closing Saturday, July 9. 

These should be used at the checkstands beginning Wednesday, July 6. 

Proper signs will be provided for the closing. 


JuLy 8, 1955. 

To: Mr. W. H. Low. 
For: Mr. R. J. Tyr. 
From: R. B. Sabin. 
Subject: Adams milk coupon, location No. 507. 

This is to advise all concerned that a special coupon is being distributed to 
customers of store No. 507. 

The coupon is redeemable for a quart of Adams Milk at no cost to the 
customer when presented Monday, July 11, through Saturday, July 16. 


DECEMBER 2, 1955. 
Mr. W. RALPH Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Low: We have been watching the St. Joseph situation closely for 
some time now, and are aware that our sales are not what they should be. We 
also have learned that your sales are not up to their level of a year ago. 

Because of the uncertainty of that operation over the past few months, we 
have been slow in taking any action which would upset the market, and thereby 
further jeopardize the Weisenborn operation. The future picture in St. Joseph 
has been further clarified for us, and we are now in the process of acquiring 
control of the Weisenborn Dairy and has launched this week an all out ad- 
vertising campaign using radio and outdoor advertising. 

Because the price situation is so touchy in St. Joseph, we are reluctant to 
do very much in the way of special prices. We would also like to put on a 
team of two demonstrators working in all of your stores in St. Joseph on the 
weekends for a few weeks, talking to customers about Adams milk and dairy 
products. Along with this, our thinking is that we would like to serve the 
customer hot chocolate, more as a gesture of hospitality than a special promotion 
of chocolate itself. We feel this will do us considerable good, and support our 
current advertising campaign, and also give us a customer reaction which will 
help us plan future promotions. 

If this meets with your approval, we would like to start the demonstrators 
on the weekend beginning December 9. We do not feel that we can wait until 
after the holidays to begin this. 

Sincerely yours, 


ApAMS Darry Co., 
E. C. ADAMS. 


May 5, 1955. 
Mr. FRANK PRINGLE, 


Safeway Stores, Inc., 
Omaha, Nebr. 


DEAR Mr. PRINGLE: As you undoubtedly know, our company is supplying milk 
and dairy products to many of the Safeway Stores in the Kansas City division. 
On March 17 of this year we began service to your stores, as well as others, 
in St. Joseph, Mo. We now are ready to serve the Maryville area and in talking 


with Mr. E. A. Izaak, he has informed us that this town is under your direction, 
and that we should contact you. 
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We have complete line of milk and dairy products packaged in St. Joseph, 
Mo., under that cities health permit. Our milk is distributed by independent 
operators and the distributor from Maryville should be able to supply your store 
there at approximately the same price that prevails in St. Joseph. Enclosed you 
will find the current St. Joseph price list, subject to confirmation by the -dis- 
tributor. 

Yours very truly, 
ApAMs Datry Co., 
W. Howarp ADAMS. 


St. Joseph price list, Mar. 16, 1955 























| 
| Dock | Suggested | | Dock /|Suggested 
| price store cost price |store cost 
fo aerate ere ne 
Grade A milk, quarts__- $0. 1125 $0.12 || Fat free, quarts__......_...-- . 1225 .13 
Homogenized’ vitamin D, | Buttermilk, quarts_.-....-. . 1225 .13 
quarts . 1825 | .14 || Chocolate drink, quarts. -- . 1825 | 16 
Homogenized — vitamin ‘D, | | Orange drink, quarts ----- ot . 1225 13 
half gallons. - ip iievsstoanbiin . 2150 . 23 || Cottage cheese, 12 ounces... . 1525 16 
Cereal milk, pints. SP ee . 2125 | om | Cottage cheese, dry 1 pound.- . 1525 | 16 
,, Coffee cream, half pints - - - --- . 1625 | oan Cc ottage cheese, 2- pound pack- 
“ Whipping cream, half pints---.| . 2625 | .27 QBs oon. bods Sa oe . 3350 . 35 
Sour cream, pints.....-...-.--| . 2625 .27 11 C ottage cheese, chives, 12 
Dats WED... -<..-naqc0b> | . 3725 . 38 GONNA oe catneee~ et 1525 - 16 











BLUE SPRINGS, Mo., January 9, 1956. 
Mr. W. Ratpu Low, 
Safeway Store, Inc., 
Kansas City, Mo. 


Dear Mr. Low: The special chocolate promotion sale of two quarts for 29 cents 
that was carried on this past weekend had very good results. These stores 
on a normal two day weekend would average approximately one case per store. 
This promotion was featured in the five following stores, with their sales as 
follows: 


Cases 
ne ce eer ec eat Ce ee ee arte agen eee 13 
IIE: OR i a asec, lain ig 9 
Pe IN I 5 oan: cnpcaig een celeb eee meee aa eoc ei ae op ein aha ao 18 
a el ell a i 12 
Pe NN nrc nc ke riers age eres ai aesbiiateenad 151% 


Yours very truly, 
ADAMS Datry Co. 
W. Howarp ADAMS. 


JANUARY 17, 1956. 
To: Mr. R. J. Tyrl, Mr. F. A. Forrester. 
From: W. Ralph Low. 
Subject : Adams quart chocolate drink promotion. 

Recently we have experimented in several stores demonstrating and promoting 
Adams quart chocolate drink. For these Friday and Saturday demonstrations 
and promotions, the cost is 12 cents and the retail, 2 for 29 cents. 

In view of the past success of these promotions, this office has authorized addi- 
tional ones of this kind in the locations and for the dates shown below: 

Week ending January 21, Friday and Saturday, Nos. 203, 375, 355. 

Week ending January 28, Friday and Saturday, Nos. 222, 311, 380. 

Week ending February 4, Friday and Saturday, Nos. 230, 345, 313. 

Week ending, February 11, Friday and Saturday, 330, 343, 107. 

Will you please arrange for the stores listed to give adequate cooperation to 
Adams for the promotion. 


i 
i| 
) 
i} 
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CONFIDENTIAL MEMORANDUM 
Kawnsas City, Mo., February 15, 1956. 


Location managers: Greater Kansas City and No. 368, Liberty, No. 403, Olathe 
(Copy to district managers and zone staff) 


MILK Prices Repucep EFFECTIVE FRIDAY A. M., FEBRUARY 17 


Adams milk prices will be reduced Friday a. m., February 17, as follows: 
Quart cartons: Retail, 17 cents. 
Half gallon cartons, Retail, 3 for $1 or 34 cents for 1. 
These new prices will be played up in the Times ad Friday morning. 
Signs will be forwarded for your dairy display cases. Place them carefully 
and to your best advantage at point of sale. 
Window signs will be forwarded. Where your window space is adequate, use 
these three signs in a balanced position with the produce sign in the middle: 
1. Pocket the difference 
2. Produce 
3. New low milk prices 
Where your window space is limited, use only two signs: 
1. Pocket the difference 
2. New low milk prices 
Hold the produce sign to be reused. 
Remove the “Mr. X” TV program signs from all front windows. 
Let’s plan to sell more milk than ever before. 
Very truly yours, 
W. Ratpxu Low, 
Retail Operations Manager. 


FEBRUARY 23, 1956. 
To: M. V. Witbeck, W. Ralph Low. 


For: K. H. Hargis. 
Subject: Adams Dairy hot chocolate promotion (your letter of February 21, 
* 1956). 
You are correct in assuming the subject promotion to be conducted at location 
514, 7th and Nebraska, on March 2 and 3. 
An incorrect store number was listed in our February 15 letter. 


BE. A. ISAAK. 


INTRAOFFICE COMMUNICATION 


FEBRUARY 21, 1956. 
To: Mr. W. Ralph Low, Mr. M. V. Witbeck. 


For: Mr. E. A. Isaak. 

From: K. H. Hargis. 

Subject: Adam’s Dairy, hot chocolate promotion (your letter of February 15, 
1956.) 


On the schedule for the promotions for March 2 and 3 the address of No. 514, 


7th and Nebraska is listed and the store number is listed as 353. We assume 
that the promotion will be conducted at location No. 514, not at No. 353. 


FEesrvary 15, 1956. 
To: Mr. V. Witbeck, W. Ralph Low. 


For: F. A. Forrester, K. H. Hargis, J. D. Shannon, R. J. Tyrl. 
Subject: Adams dairy, hot chocolate promotion. 
The trial hot chocolate promotions according to Mr. Howard Adams have been 


very successful. He has recommended and Mr. Low has approved the following 
promotions : 


ee 


vs 
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Date 


Address Store No. 











Feb. 17-18__- .| Warrensburg, Mo- 206 


| Main and Walnut__....____- 
| 38th and Troost... __.._..- 





3 357 
Feb. 24-25..._. esate tiewiniesD ttt catie =| 22d and Quindaro._____.- 221 
18th and State_-___- 353. 

34th and Main _- 325 

pO eae eee 5) ORs GRO il. i. 2 se A Lael: 307 
7th and Nebraska- 514 

| 38th and Prospect. 370 

Men OtOisns-cs its slic. ac Peary -.| 4922 Swope-___--- : 326 
39th and Mercier.__- 367 

Sar rear 331 

ae ie Se itt Tice ea ly te A x attra 107 
1sth and ‘Wabesh. - .....2..2. 2.00 eee 340 

Sebeee es Gig. se cli usiliaion: 368 

Se I astern one a ee oceania ogo Mi ccne tach <i onl avctatieenmeateeete il 314 
Independence Ave. and Indiana_......__ =. - 380 

47th and Troost____- weveetteeenn nests 360 

Mar. 30-31... . amacthine OS meanaiaieenicnand .-~| ath and Jackson... ..-....s3igss-caaviigns 372 
16th and Pennsylvania. ._.................... | 382 

Se We oe 371 





BE, A. ISAAK. 


BLUE Sprines, Mo., February 13, 1956, 
Mr. B. A. Isaak, 


Safeway Stores, Inc., Kansas City, Mo. 


DeEaR Mr. Isaak: The hot chocolate promotion has been so successful, that 
we would like to make the rounds of the following stores and dates: 











Date Address Store No. 

TE vaiciiinancccacheusievcsennanciogineaiel Werremaburt, Mo... 00. 6.255 Dandie ee. 206 
ER iiticitcs ccndiccnonccpmeeniies 324 

BIE TE rasiiviinnstsiniisauin njencapntedenieio: | 357 

BR  isncdics ca ptiehdbutuvdibeciniinenanacent 22d and Quindaro..................----..- | 221 
TRE GUI iis on nics Sstks hsb Stine 2 5nd , 353 

SE Ride cnnnctncccconsbnueses 325 

I I ticncintincitpamblib@nncghimbidegiedincaeindl i ais teen es cciapniheh aacacdinghencioes ; 307 
in cncciniemainicnenineed ‘ 514 

i ins aise cs snemchcapentenenssccidiid 370 

Fs i cetemisuciccusseunsencngeeteenmeaal isle Sc a cccnacnenecuacéanuees 326 
SE ic penin ade rem nnateinanddecabe 367 

Be RUIN sin os npinquvies nuseseianeed 331 

SN TT a rirutsinenagaaneghesniuelaaa baie a oo oan wees sin cecrnnpenriiediiien 107 
TOG GING WORN oo one cnctkied Wh timbicc 340 

Ds Brie rdn vemnadcnitnncaneheemidinkbeas 368 

Pe ii heer iccsincaienceee tanita niece epinseb conan aie Ren salieniagedtaadtll 314 
Independence Ave. and Indiana.....___..-...- 380 

STR GE an ce ek dcc biden 360 

BE iehinnncté cncncnencpenesvenkonbeumeiiels Fe ican nc enen anaenbenee~te 372 
16th and Pennsylvania. -----_--- Feo eeeee nee 382 


4505 St. John 


Yours very truly, 


ApaMs Darry Co., 
W. Howarp ADAMS. 


INTEROFFICE COMMUNICATION 


To: Mr. W. R. Low. 
From: R. J. Tyrl. 
NOVEMBER 26, 1956. 
Subject: Milk, store No. 206, Warrensburg. 
The store manager at store 206, Warrensburg, Saturday discussed the milk 
situation in Warrensburg with me. He said that Mr. Tillotson and you had had 
some previous discussion regarding this situation. 
It appears that sometime ago Sealtest milk was discontinued in Warrensburg. 
He is of the opinion that he has lost sales and customers because of this. 





IS 
cnr nae ES 
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It is his recommendation that we discontinue the Tullis-Hall milk from Sedalia 
and take on Sealtest again. He reports that Sealtest is the predominant milk in 
all of the competitive stores and also on home delivery routes in Warrensburg. 
He reports that the majority of the farmers are selling to Sealtest, that is the 
large dairy producers in that neighborhood. 

I withheld any opinion or decision on this and told him that I would discuss it 
with you and we would give him eur recommendations and reasons for what 
every decision was made at a later date. I told him he was to continue as is for 
the present. 

He also reported that it was rumored around town that the other groceries now 
stocking Tullis-Hall milk were in a minority and one of the stores on the highway 
now stocking it had made plans to discontinue it. 

Apparently Adams is not too happy over the milk situation in Warrensburg. 
They are retailing milk at 35 cents per half gallon at the present time to meet 
the commissary at the air base. He reported that one of Adams’ men had made 


several trips to Warrensburg and had several discussions with Sealtest over 
the home delivery price. 


To: Mr. Fred B. Rowland. 
For: Mr. J. H. Olson. 
From: W. Ralph Low. 


Subject: Adams milk, stores Nos. 248, 238, 376, 348, 392, 213, 322, 362, 364, 366. 

This office is considering stocking Adams Milk products in the above towns. 
The retail will be from 2 cents to 4 cents per half gallon less than home de- 
livery. ‘The gross profit will be based on retail price less 4 cents per half 
gallon with the regular advertising allowance. 

Please prepare an analysis of the milk situation so that a decision can be 
made to the best advantage of our operations. If we go Adams, we will keep 
one (the best value costwise) other brand in each store. 

Your information should include, but not be limited to, the following: 
. The highest volume brand currently stocked. 

. Net cost of brand in No.1 (include any allowance). 

. Retail price. 

. Present percent markup. 


. Any other information you feel pertinent to help make this decision. 


One 


an 


INTEROFFICE COMMUNICATION 


To: Mr. Fred E. Rowland. 

For: Mr. W. Ralph Low. 

From: J. H. Olson. 

Feskvuary 14, 1957. 
Subject : Adams milk (your letter of February 4). 

We find that in the cities of Joplin, Monett, Pittsburg, Web City, and Carthage, 
we are presently stocking milk from the Community Dairy and the Puritan 
Dairy. The volume purchased from the Community Dairy is about three times 
that purchased from the Puritan Dairy. Costs and retails are identical from 
both vendors and each provides us a markup of about 5 percent. Each also have 
a 5 percent allowance. It would appear that we should continue to stock milk 
from the Community Dairy in conjunction with Adams milk; although it is my 
opinion that the store managers should be consulted before the decision is 
reached, as there may be local complications. 

In the four Springfield stores, we are purchasing milk from the Patton and 
Hiland Dairy Cos. The volume from each of these is practically the same, and 
the prices and allowances are identical. Each allows us a 7 percent markup 
and gives us an additional 7 percent allowance. Again, it would appear that 
the store managers should be consulted before a decision is reached. 








MONOPOLY IN MILK DISTRIBUTION 653 


INTEROFFICE COMMUNICATION 
To: Mr. W. Ralph Low. 
From: Fred E. Rowland. 


FEBRUARY 14, 1957. 
Subject: Adams milk, Joplin district. 


I have advised Mr. E. C. Adams today that we would be willing to go along 
with their milk distribution system in the Joplin district. 

I further told him that without fail you would telephone either Howard or 
him and consummate arrangements whereby milk can be delivered within the 
next 4 or 5 days to our stores in the Springfield, Joplin, Fort Scott areas, ete. 


Adams milk products (Pittsburg) 











Item | Cost Suggested 
| retail 
ed op cncncameeueltionioxe dis wi rig mikes ah ae TT RT Sa | $0. 19 $0. 21 
li atin ee ninlae wien tsininnedineeney cacti ae Seabineias eo . 36 . 40 
TID, «. bnhbcdn sin aheedhtnnkswyndhud nes kwocddbdanecec dens Bh 3 *, 26 . 29 
IS Se en oc cccckeonneunnmaphbbialsndsoedibte-dbste db0 athe eine a .31 
OIE 5. 15 ADSU EE noid ean aScob sans secntuiediiecEcabamesdaasned .21 . 24 
I nace ci ek a el a a te . 20 
CO I, SP IN on 8 cow wi cewancconcinsncoebdubbebuitavswlddaahucwus .18 21 
COON 1 III, Bia hii ccc Socciee cesewk pp pnnoaneinde Deiat San ; . 36 .43 





Adams milk products (Carthage-Web City-Joplin), effective Thursday, Feb. 28 








Item Cost Wee Suggested 
a retail 
Bees MINE. coccccues-s ila a a a al ei hata | $0. 20 $0. 22 
Mes SUNN a SIRE cid A Se en ete . 39 . 43 
Half and half, pint. _...........-.-.- ES ice RE US hour cc BE Sha, cucptabin Be cack . 26 29 
Whipping cream, 1% pint. -._.........--------- ; aie Se eee ee 27 .31 
Chocolate milk, quart._.__....._.__---- SEEPS RL aie ea RE . 21 | .24 
EEE CEE, CIN oo ecm ubwisgewcusuncen ae eeguncied ahaa ieaeaa ban | -17 | - 20 
Cottage cheese, 12 ounces aecmenpine ns .18 . 21 
Carthage: Cottage cheese, 2 pounds i a ses ai . 36 . 43 
Joplin and Webb City: Cottage cheese, 2 pounds. ___- ea | . 38 45. 








FEBRUARY 23, 1956. 
To: M. V. Witbeck, W. Raiph Low, J. D. Shannon. 
For: Locations Nos. 118, 374, 105. 
Subject : Adams Dairy chocolate milk promotion (their letter February 21, 1956). 

Adams Dairy is extending the chocolate milk promotion to the above three 
locations. 

As you know, this is a price and display promotion, with a suggested retail 
price of 2 for 29 cents, on Thursday, Friday, and Saturday of the weekend sched- 
ule. 

Listed below are the locations and dates of which this promotion will be 
applicable. 

No. 118, Chillicothe, Mo. : March 1, 2, 3. 
No. 374, Atchison, Kans.: March 15, 16, 17. 
No. 105, Marshall, Mo.: March 15, 16, 17. 

Mr. Low has given his approval for this promotion. 

BD. A. ISAAK. 


Buus Springs, Mo., February 21, 1956. 
EB. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Mr. IsAAK: We would like to extend the very successful chocolate promo- 
tion to the following stores on the following dates. As you recall, this is a 
price and display promotion, with chocolate milk priced into the stores at 12 


24185—58- 
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cents, with a suggested retail of 2 for 29 cents on Thursday, Friday, and Satur- 
day of the weekend schedule. 
We have extended this to include 3 days for these country stores, due to their 
advertising schedule in the newspapers. 
Chillicothe, Mo.: March 1, 2, 3. 
Atchison, Kans. : March 15, 16, 17. 
Marshall, Mo.: March 15, 16, 17. 
Yours very truly, 
ApaMs Datry Co., 
W. Howarp ADAMS. 


FEBRUARY 21, 1956. 
BH. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. IsAaAK: We would like to extend the very successful chocolate promo- 
tion to the following stores on the following dates. As you recall, this is a price 
and display promotion, with chocolate milk priced into the stores at 12 cents, 
with a suggested retail of 2 for 29 cents on Thursday, Friday, and Saturday of the 
weekend schedule. 

We have extended this to include 3 days for these country stores, due to 
their advertising schedule in the newspapers. 

Chillicothe, Mo.: March 1, 2, 3. 

Atchison, Kans. : March 15, 16, 17. 

Marshall, Mo.: March 15, 16, 17. 

Yours very truly, 
ADAMS Darry C., 
W. Howarp ADAMS. 


Maron 14, 1956. 
W. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. ADAMS: We will gladly accept the promotion in Marshall, Mo., of 
chocolate milk for the 3 days of March 22, 23, and 24. 
Our understanding is that our cost will be 12 cents and we will feature it for 
2 quarts for 29 cents. 
Very truly yours, 
SaFEway Stores, INc., 
BR. A. ISAAK, 
Zone Supply Manager. 


Maron 14, 1956. 
To: M. V. Witbeck, W. Ralph Low. 
For: J. D. Shannon. 


Subject : Chocolate milk promotion in Marshall, Mo. 


Adams Dairy Co. has offered a followup promotion in Marshall featuring 
chocolate milk at a special cost of 12 cents and a suggested retail price of 2 quarts 
for 29 cents. This offer is made for the weekend of March 22, 23, and 24. 

Assuming that you will be glad to go along with this, we have approved and 
have so notified Mr. Howard Adams of Adams Dairy. 

Adams has requested that we feature this in our ad and from past experiences, 
we certainly recommend that this be done. 


BE. A. Isaax. 


BiveE Sprines, Mo., March 9, 1956. 
Mr. E. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. Isaak: We would like to schedule a followup promotion in your store 
at Marshall featuring chocolate milk at a special price of 12 cents into the stores, 
and a suggested retail price of 2 quarts for 29 cents. We would like to do this 
on the weekend on March 22, 23, and 24. We would run it three days so that the 
store would have an opportunity to feature it in his ad. 

Yours very truly, 


W. Howarp ADAMS. 
ApAmMs Darry Co. 
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INTRAOFFICE COMMUNICATION 


Marou 20, 1956. 
To: Mr. W. Ralph Low, Mr. M. V. Witbeck. 


For: Mr. B. A. Isaak. 
From: K. H. Hargis. 
Subject: Adams cottage cheese. 


This is to confirm our conversation concerning Adams cottage cheese at loca- 
tion No. 401. According to the information we have, the city ordinance does not 
permit retailers to handle dairy products shipped in from out of town. 

The city dairy inspector has requested that we discontinue the sale of Adams 
cottage cheese immediately, not only because of the permited required by law but 
the packages are to be stamped “Nothing Under Grade A” and have a special lid 
on the cartons. 

If after your inspection, it is found that we cannot stock Adams cottage cheese 
in this location, will you please have the warehouse cancel the order that was to 
be shipped Friday, March 23. 


BLUE Sprines, Mo., March 21, 1956. 
Mr. B. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mk Isaak: Our chocolate promotions over the past few months have been 
a very successful sales builder with the minimum of trouble. We would like now 
to adapt this same technique to selling whipping cream during the strawberry 
season. Our cottage cheese production is giving us an excess of cream and we 
are quite interested in moving more of it at this time. 

We would like to feature whipping cream at 25 cents into the store, with a sug- 
gested retail of 29 cents. We would display it along with fresh strawberries when 
they are in season, or frozen if the fresh are not available, and our display sign 
would actually feature the strawberries in its copy, along with the whipping 
cream. 

We have attached a proposed schedule of your stores, and would like to begin 
this promotion on the week end of April 6. 

Sincerely yours, 


W. Howarp ADAMS. 
Apams Darry Co. 


Safeway suggested schedule, whipping cream and strawberry display 


Date Store Address 
No. 


ie Cab 7... 0... css. <scsndaabebane 210 | 74th and Prospect. 
107 | 608 Ward Parkway. 
331 | 1320 Lexington. 
Bt. SEE Sco cn cacesmanweesceuunanummanene 211 | 2828 Troost. 
214 | 3lst and Myrtle. 
221 | 22d and Quindaro. 


i SOE A. .i.ingncotnecenee enhance 202 | North Kansas City. 
216 | Mission. 
200 | Columbia. 

Die, OF 8 Uh... ono ecco ccd eet 218 | 911 East 63d. 


222 | Overland Park. 
206 | Warrensburg. 
May 4 and 5.......-. incinunceeauk whaeeaaaa 313 | 104 Westport Rd. 
307 | 3012 Strong. 
230 | U. S. 69 and Vivion Rd. 
203 | 77th and Wornall. 
ee SE Bin ncvtstgensnkacaccmanusladsaeus 375 | 55th and Prospect. 
367 | 39th and Mercier. 
353 | 18th and State. 
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Marcu 28, 1956. 
Mr. W. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. ADAMS: We will gladly go along with your whipping cream promo- 
tion to tie in with the strawberry season. 
We will use the dates and locations as suggested. District managers are being 
notified of these dates today. 
As usual on this type of promotion, we assume your man will werk direct 
with the locati.. managers. 
Very truiy yours, 
Sareway Srores, INc., 
E. A. ISAAK, 
Zone Supply Manager. 


MARCH 28, 1956. 
To: M. V. Witbeck, W. Ralph Low. 


For: F. A. Forrester, R. H. Hargis, J. D. Shannon, R. J. Tyrl. 
Subject: Adams whipping cream promotion. 


Due to the suceess-of the recent Adams chocolate milk promotions, they have 
offered and we have accepted a promotion of whipping cream by individual 
stores at specific dates. These dates are set up to tie in with the strawberry 
season. 

The deal is to feature whipping cream at 25 cents to the store with a sug- 
gested retail of 29 cents. 

Following are the stores and dates: 


| 
Date \Store No. Address 


BI Bien pnw oe So biegey np one abe | 210 | 74th and Prospect. 
107 | 608 Ward Parkway. 
| 331 | 13820 Lexington. 

2828 Troost 


i ists cb ngs dreds di ntewage est oass 211 ’ 

214 | 3lst and Myrtle. 

| 221 | 22d and Quindaro. 
Po ee patie 202 | North Kansas City. 


216 | Mission. 
200..| ‘Columbia. 
--| 218 | 911 East 63d. 
222 | Overland Park. 
206 | Warrensburg. 
ON aot aek ee senipn aida 313 | 104 Westport Rd. 
307 | 3012 Strong. 
| 


Pg) ee 


230 | U. 8. 69 and Vivion Rd. 
203 | 77th and Wornall. 
ll incre ert cae wae tga newbie | 375 | 55th and Prospect. 
| 367 | 39th and Mercier. 

353 | 18th and State. 


E. A. Isaak. 


INTRAOFFICE COMMUNICATION 


APRIL 3, 1956. 

To: Mr. W. Ralph Low, Mr. M. V. Witheck. 
For: Mr. E. A. Isaak. 
From: K. H. Hargis. 
Subject : Adams whipping cream promotion. 

Would Adam’s be interested in having the whipping cream promotion at 
location No. 206? If it is practical to do so and they are interested, we feel 
that it would be helpful in introducing their products in the Topeka area. 
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To: M. V. Witbeck, W. Ralph Low. 
For: K. H. Hargis, J. D. Shannon. 


Aprit 17, 1956. 


Subject : Adams whipping cream and strawberry promotion. 
Adams Dairy have offered us the whipping cream and strawberry promotion 


for the following stores: 


Weekend Store No. 


See a ee 205 | 


206 
327 


SOR tii el gi | Pa 346 | 


| 336 


| 352 


105 
ontncncasnndessqueasenel 354 
| 335 
337 
103 


May 11-12.....-. 








374 | 
cacaironscwuliaen 342 | 


317 | 


! 
| Location 
| 
| 


Topeka, Kans. 

Warrensburg, Mo. 

St. Joseph, Mo. 

| Topeka, Kans. 

St. Joseph, Mo. 

Atchison, Kans. 

St. Joseph, Mo. 
Do 

Topeka, Kans. 

Marshall, Mo. 

Topeka, Kans. 

| St. Joseph, Mo. 

Do. 

| Slater, Mo, 

| 


| 
| 
| 


Experiences of these deals in the past have proven satisfactory and, therefore, 
we are assuming that you will gladly go along with this deal and we have notified 


Adams accordingly. 


E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 


BE. A. ISAAK. 


BLvuge Springs, Mo., April 12, 1956. 


Dear Mr. Isaak: If it is agreeable with you, we would like to set up the follow- 
ing schedule of whipping cream and strawberry promotions. 


Weekend | Store 
No. 


as 206 
327 
Apr. 27-28 


May 4-5... s 342 


May 11-12... -. ; : 354 


As soon as we have confirmation on 
arrangements. 
Regards. 


205 | 


Topeka, Kans. 
Warrensburg. 
St. Joseph. 
Topeka, Kans. 
| St. Joseph. 
Atchison, Kans 
St. Joseph. 

Do 
Topeka, Kans. 
Marshall. 
Topeka. 

St. Joseph. 

Do. 

Slater. 


this, we will make the necessary 


ApaMs Darry Co., 
W. Howarp ADAMS. 
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INTRAOFFICE COMMUNICATION 
Aprit 30, 1956. 
To: Mr. W. Ralph Low, Mr. W. V. Witbeck. 
For: Mr. E. A. Isaak. 
From: K. H. Hargis. 
Subject : Demonstrations, Adams cottage cheese. 


We are having some difficulty winning customers acceptance of Adams cot- 
tage cheese in several locations. We believe it would be helpful if arrangements 
could be made to have Adams sponsor a cottage cheese demonstration in each of 
these locations. 

To back up the demonstrations we could feature the 12-ounce carton in the 
weekend ad at 2 for 35 cents. 

We recommend the demonstrations for the following locations: Nos. 205, 317, 
346, 354, Topeka ; No. 334, Junction City, and No. 102, Osawatomie. 


INTEROFFICE COMMUNICATION 
May 1, 1956. 
To: Mr. M. V. Witbeck. 
For: Mr. A. G. Dye, Mr. EB. A. Isaak. 
From: W. Ralph Low. 
Subject: Adams cottage cheese in certain locations. 


The purpose of this letter is to report that in a number of the country towns 
our Adams cottage cheese delivery setup is inadequate for our needs. This 
is particularly true in the towns with only two meat and cheese deliveries. 

For example, in Monett and in Neosho, the meat truck arrives usually late 
Friday afternoon. This means that our stores are selling cottage cheese to our 
weekend customers on Friday that arrives in the location on Monday. If the 
cheese is not consumed before Sunday, that would mean the cheese would be at 
least 1 week or possibly 9 or 10 days old before consumption. This will not 
please our customers. 

In view of this situation, this office would appreciate a proposal whereby 
this problem might be eliminated. 

L. 
ApriIL 26, 1957. 
Mr. TENEBR, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. TENER: On Friday, May 3, and Saturday, May 4, we plan to reduce 
our dock price sufficiently that our distributors may have the following special 
price on buttermilk for these two days: 


Buttermilk : 
OE vides LAs gle a a a Oe 
I a a ae *.18 


12 for 25 cents. 


This price will be effective in all stores serviced with Adams buttermilk. 
Point of sale advertising pieces and a large window sign will be in your 
office Monday morning for your approval. We hope that we can distribute them 
to each of the stores. We will, on Friday morning, May 3, run a large 5-column 
by 12%-inch buttermilk ad with the special price in it in the Kansas City Star. 
The above prices will be confirmed by your distributor. 
Hoping to have you approval on it, I am, 
Sincerely yours, 
ADAMS Dartry Co., 
W. Howarp ADAMs. 
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May 22, 1957. 
Mr. FRED ROWLAND, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. RowLanp: Your secretary called me today concerning some inquiry 
made about our prices in Topeka, and whether or not it was coming out of 
Carthage. 

I was wondering if this inquiry perhaps related to the fact that at Pittsburg 
our distributor is meeting the competition of the IGA, and this price is below 
the price now prevailing in Topeka. The milk going into Pittsburg comes out 
of our depot at Carthage, while the milk at Topeka is packaged at Kansas City, 
Kans., and is distributed from there. 


If there is anything further I should do on this matter, please let us know. 
Sincerely yours, 
ApAMs Datry Co., 
W. Howarp ADAMs. 


Pricc, Adams milk, Apr. 11, 1957 
Pittsburg, Kans. : 
Store retail, Adams milk : 


bvipipihetnebbidbidlibhi wind billen web tithesd tat death 1S pete ee) ~Uobiclcr 2 SO 
Me MOI ORG. va bitsied- lessembndsiwe Daie dap ol elo = 
Fort Scott, Kans. : 
Store retail, Adams milk: 
RO ath tiling EI ie are a eee tse atl th 
ee ID ah ecient pees ae Raatenbinbe thikisties Gakic dinbds ules ee: 
Carthage, Mo. : 
Store retail, Adams milk: 
| OO “hese ak ene re Ae ree es 
By ENON Socata cha ed estnlgeitil heataoke a 


Bi 


BN 


APRIL 8, 1957. 
Mr. W. RALPH Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Rate“: We have listed on the attached schedule, proposed promotions 
which we would like to carry out in your stores in Joplin, Carthage, Webb City, 
Pittsburg, and Fort Scott. 

These promotions are available, and are offered to all of our customers in 
these communities on an equal basis. Hoping that these promotions meet with 
your approval, I am, 

Sincerely yours, 
ADAMS Datry Co., 
W. Howarp ADAMS. 


PROMOTION SCHEDULE 


APRIL 19 AND 20 


Cathage, Mo., store: In store promotion with demonstrator at milk case, dis- 
tributing 5-cent coupons good on any package of Adams Dairy products. 

Joplin store: Fourth and Gray Streets—promotion same as above. 

Joplin, 20th and Main store: In store promotion with demonstrator at dairy 
case, distributing 344-ounce cottage cheese taste samples, and a special price of 
38 cents on 2-pound packages into the store, with a suggested retail of 39 cents, 
recommended. 


APRIL 18, 19, 20 
Fort Scott store: Special introductory promotion of a free half-gallon to be 


given with the purchase of each half-gallon should be scheduled on these dates 
as a followup to our overall introductory work in Fort Scott. 


mm 


eee cern ee 
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APRIL 26 AND 27 


Webb City store: In store promotion with demonstrator stationed at milk 
case, giving out 5-cent coupons good on any dairy product. 

Pittsburg store: Promotion same as above. 

Carthage store: In store promotion with demonstrator at dairy case, distribu- 
ting 3%4-ounce cottage cheese taste samples, and a special price of 33 cents on 
2-pound packages into the store, with a suggested retail of 39 cents, recommended. 

Joplin, 20th and Main store: In store promotion with demonstrator, who will 
have available free balloons filled with gas, and a special price on 12-ounce cottage 
cheese of 16 cents into the store, and a suggested retail of 19 cents. 

Joplin, 4th and Gray store: In store promotion with demonstrator at dairy case, 
distributing 314-ounce cottage cheese taste samples, and a special price of 53 cents 
on 2-pound packages into the store, with a suggested retail of 39 cents, recom- 
mended. 


MAY 3 AND 4 


Carthage: In store promotion with demonstrator, who will have available free 
balloons filled with gas, and a special price on 12-ounce cottage cheese of 16 cents 
into the store, and a suggested retail of 19 cents. 

Joplin, 4th and Gray store: In store promotion with demonstrator, who will 
have available free balloons filled with gas, and a special price on 12-ounce cot- 
tage cheese of 16 cents into the store, and a suggested retail of 19 cents. 

Webb City: In store promotion with demonstrator at dairy case, distributing 
3144-ounce cottage cheese taste samples, and a special price of 33 cents on 2-pound 
packages into the store, with a suggested retail of 39 cents. recommended. 

Pittsburg: In store promotion with demonstrator at dairy case, distributing 
3%-ounce cottage cheese taste samples, and a special price of 33 cents on 2-pound 
packages into the store, with a suggested retail of 39 cents recommended. 


INTRAOFFICE COMMUNICATION 


To: Mr. K. H. Hargis. 
From: W. Ralph Low. 
Subject: Fresh milk, city of Topeka. 
APrin 30, 1956. 

Confirming our telephone conversation this morning, we have the following 
information from Mr. Witbeck. 

“The general market on milk is up, to the farmer, so the milk price in the 
entire area is supposed to move up tomorrow. Fleming has advertised half- 
gallon milk in Topeka at 29 cents for Monday, Tuesday, and Wednesday. The 
thinking is that he is trying to get 1 day extra on the low price after the market 
moves up. 

“Mr. Adams suggests we advertise in Topeka only at 29 cents all this week. 
I suggest we get this in all your ads in Topeka this week at 29 cents and the 
price will be adjusted up as of next week and you will be advised.” 

You advised that you had already changed your first of the week ads and 
would be sure this price was incorporated in your other ads for the week. 


JUNE 21, 1957. 
Mr. ArT FRYE, 
Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. Frye: We have been notified of your telephone call today regarding 
the price situation in Springfield at our store No. 366, 1922 North Broadway. 
The information was that cost has been reduced to 29 cents and the retail to 34 
cents. We need such information as this by letter and should include the name 
of the retailer who first reduced the price and any others who might have fol- 
lowed. Copies of the letter should be provided for all persons receiving copies 
of this correspondence. 
Very truly yours, 
SAFEWAY SToreEs, INC., 
R. L. HoGan, 
Advertising Manager. 
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INTRAOFFICE COMMUNICATION 
May 7, 1956. 
To: Mr. W. Ralph Low, Mr. M. V. Witbeck. 
For: Mr. E. A. Isaak. 
From: K. H. Hargis. 
Subject: Sponsored brand ice cream and Adams cottage cheese, location No. 315, 
Manhattan, Kans. 


It appears that we will probably have to secure a permit to continue to sell 
Adams Cottage Cheese and our own Sponsored Brand Ice Cream in Manhattan, 
Kans. One of the city officials informed Mr. Gastrock that Adams should have 
secured a permit when we started stocking their ice cream several years ago. 

Apparently the city official was not too well informed on the city ordinance 
as they said that they would get more information and advise Mr. Gastrock if it 
Was necessary to secure the permit. 

While they have not asked us to discontinue either products, we thought you 
should have this information. 

As soon as more information is received, we will forward it to you. 


INTRAOFFICE COMMUNICATION 


May 8, 1956. 
To: Mr. M. V. Witbeck. 


From: W. Ralph Low. 
Subject: Adams milk in St. Joseph, Mo. 


As a matter of information to you, in my opinion we continue to have unsat- 
isfactory Adams milk sales in St. Joseph. For example, during the last 4 weeks 
ended April 28, as compared to the same period a year ago, half-gallon homo- 
genized milk, the biggest item, is down for these 4 weeks as indicated below: 
Week ending— 


Percent 
April 7, 1956 


ace lhe esau apace ses tseonleipren evigaeaeircaliesatiereacitiosineinibhaichiagaianine asin 28. 31 
I a i iccithnetce- settee: incenisnitacincnsnedeeatogtmeiecta diet hliabetesitacaalenaeeisaiAgiina tnas te eeninsesigeceiaineaial 21.16 
Be Sia LE sn dak cae nca paecgion dh aleneliaa mendincasion esses -adeccheaenaiean ee ahaa ana eee 18. 76 
en, a earache eiyecetes eas ncaa iene ene iar ne gpaiiceaiietie en ania mii ageoeneeare 17. 60 


Part of this decrease in sales can be attributed to the lower total sales in the 
locations; however, I do feel that we should encourage Adams to continue 
strong promotion in St. Joseph so that we can regain lost milk sales that seem 
to be apparent from our records. 

The Adams arrangement with Wenenbarn in St. Joe is another matter. Wen- 
enbarn is strongly promoting his brand through other outlets. These boys play 


both ends against the middle. The whole deal bears watching. Thanks for your 
interest. 


May 27, 1957. 
To: Stores Nos. 322, 362, 364, 366. 
From: H. S. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams whipping cream. 
We are advised of that Adams is meeting a competitive condition in Spring- 
field on whipping cream effective May 29 through June 1. 
The retail is on the basis of 2 cartons for the price of 1 during this period. 





INTRAOFFICE COMMUNICATION 
May 31, 1956. 

To: Mr. W. Ralph Low, retail operations manager, Kansas City, Mo. 
From: J. W. Truesdale. 
Subject: Adams cottage cheese. 

The boys in the locations report to me that we are having a terrific loss in 
handling Adams cottage cheese. 

I do not know just what we are paying for this item but if the 2 pounds is 


costing us more than 30 cents per unit, then we are really throwing a lot of 
money down the drain needlessly. 
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We just cannot order this item a week in advance of expected sales and have 
any degree of success. 

I certainly would like to discontinue this item in the Joplin district stores. 
We have any number of dairies that will give us cottage cheese for around 35 
cents for weekend specials at 39 cents. 

Please advise. 


JUNE 5, 1956. 

To: Mr. W.L. Tillotson, Mr. J. W. Truesdale, Mr. K. H. Hargis. 
From: W. Ralph Low. 
Subject : Adams cottage cheese through the warehouse. 

All of the problems have not yet been eliminated on the Adams cottage cheese 
shipped from the warehouse. 

It is for this reason that this letter will authorize the stocking of ai outside 
brand in those towns where the district manager authorizes it. You may proceed 
accordingly. 


INTRAOFFICE COMMUNICATION 
JULY 5, 1956. 

To: Mr. W. R. Low. 
For: Mr. Harold Tener. 
From: W. L. Tillotson. 
Subject: Milk prices, location No. 118. 

We were informed that Mr. Warson had not received any prices as of Saturday, 
June 30. We would like for him to have the prices and cost of buttermilk, 
chocolate milk, and other byproducts if it is agreeable with you. 


INTEROFFICE COMMUNICATION 
JuLy 9, 1956. 
To: Mr. W. R. Low. 
For: Mr. W.L. Tillotson. 
From: H. 8S. Tener. 
Subject: Milk prices, store No. 118 (your letter of July 5, 1956). 


With regard to the costs of Adams milk products, item by item, I have requested 
Mr. Isaak to see if the costs can be listed on the store invoices by the drivers. 
He will contact Adams regarding this. 

If the above does not work out, we will send Mr. Warson a cost list. 


INTEROFFICE COMMUNICATION 
JULY 2, 1957. 
To: Mr. W. R. Low. 
For: Mr. Harold Tener. 
From: F. A. Forrester. 
Subject: Gallon milk, jugs. 


Is it a factor? As you know, we have in several areas gallon-milk competitive 
situations with which to deal. For example, at 27th and Jackson, the gallon- 
milk station, Williams, is operated by Williams and sold at 73 cents per gallon 
regularly. Recently a milk distributor by the name of Kelly (this may be the 
same individual that formerly operated in Liberty), we think, has a place in 
the K. C. N. area now. For example, it has been noted that the Maywood store 
in the intercity or Independence area has a big window Sign selling it at 69 
cents. Quik-Chek, near store No. 343, has a big sign selling his milk at 59 cents 
per gallon. This concerns us to some extent that the gallon-milk deal may con- 
tinue to grow if some action is not taken to counteract it. 

In view of this, we would appreciate Mr. Low and Mr. Tener’s discussing and 
possibly passing on the thinking to Adams Dairy as to what steps should be 
taken to counteract this extremely low price. 
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Very likely, Mr. Adams already has some knowledge of this gallon-milk situa- 
tion as it appears to be that the thing may be snowballing considerably and will 
get to be somewhat of a factor if counteraction is not taken. 

Up to the present time, the store managers have not reported very much 
customer comment or effect on present sales, but we still believe that the situa- 
tion is sufficiently important that we should bring it to Mr. Adams’ attention. 


INTEROFFICE COMMUNICATION 
JULY 8, 1957. 
To: Mr. W. R. Low. 
From: H. 8. Tener. 
Subject: Gallon milk, jugs (Mr. Forrester’s letter of July 2). 

The gallon-jug milk has been discussed for quite a while and I’m not sure 
the problem is serious, or that the answer would be in trying to get concessions 
on the half-gallon container from Adais. 

It appears to me that if it is felt that it is causing us loss of business in a few 
spotted stores, possibly we should consider trying some gallon jugs ourselves in 
these particular stores for the purpose of testing the effect. I doubt that the 
customers that buy the gallon jugs would be satisfied with carton milk at a 
comparable price to the jugs and I feel that we would probably end up by 
selling all our half-gallon containers at lower prices without gaining additional 
customers. 

This, of course, is only an opinion and I’m sure Mr. Forrester has had a lot 
of personal observation and knowledge of these situations from the retail outlet 
level. It is possible that the jug-milk deal is a coming thing—I hope not. 





JULY 24 1956. 
Mr. HowaArp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 

DEar Mr. ADAMS: We have today issued a bulletin to our metropolitan Kansas 
City store managers notifying them that we are approving on an optional basis 
the following: 

Kraft reconstituted grape juice : Cost quart, 28 cents. 

Please note that we have specified optional. This will be determined by store 
or district manager. 

Very truly yours, 
SArEwAY SroreEs, INc., 
BE. A. ISAAK. 


Aveust 30, 1956. 
Mr. HowArp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. ADAMS: Attached are samples of coupons approved by you which 
Mr. Hogan had printed. 
This is being sent to you for your information. 
Very truly yours, 
SAFEWAY STORES, INC., 
BE. A. ISAAK, 
Grocery Supply Manager. 
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AvGusT 29, 1957. 
To: Mr. Kenneth Maxwell. 


For: Mr. J. E. Morrison, central advertising department, San Francisco, Calif. 


Subject : Adams Dairy Co. 


For your information attached is one copy each of : 
1. B. J. Wisner’s memorandum dated August 23, 1957 ; and 


2. Letter dated August 16, 1957, addressed by Adams Dairy Farm to Mr. 


Isreal of the Kansas City division. 
Both are self-explanatory. 
Yours very truly, 
Howakp C, HARPHAM. 





' 
' 
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INTRAOFFICE COMMUNICATION 
SEPTEMBER 17, 1956. 


To: Mr. W. R. Low. 
From: W. L. Tillotson. i 
Subject : Milk at location No. 206. 1] 
At the present time we are stocking Adams and Tullis Hall milk in location i] 
No. 206, Warrensburg, Mo. | 
You will reeall we discussed making a«change in which. we would discontinue 
Tullis Hall and take on Sealtest. Last week you advised me that you would 
let me know if you were able to make arrangements for the change at the above 
location. 
We shall be glad to hear from you. 






INTEROFFICE COMMUNICATION 
SEPTEMBER 12, 1956. 
To: Mr. K. H. Hargis. 
From: H. 8. Tener. 
Subject: Adams milk, Topeka, Kans. 
We are advised of the following cost changes and suggested retail prices on 
Adams products effective September 13, 1956. 















Item | New cost | Suggested 
| retail 
i es es = nas 
Tn lg eee Be KY $0. 35 $0. 39 
ON has ook). ll ie. Spaidscuadl sp dads peo as SEL es .16 . 20 
1 





Quart orangeade 



















1 No change. 


Please advise your four Topeka stores accordingly. 


INTEROFFICE COMMUNICATION 





SEPTEMBER 12, 1956. 
To: Mr. F. A. Forrester. 


From: H. 8. Tener. 
Subject : Adams milk, store No. 355. 


We are advised that effective this week, the cost and suggested retail on Adams 
milk for store No. 355 was changed to the following: 


1 gallon milk: 


i ctntein avis ast ad ata aie aD an nal gD ellen cistern onan anpnatle $0. 3250 
I ON ni ac dan leres Athenee lanbanens aa piece vi neg anced Sia . 3700 


This is for your information and file. You may check this with the store; how- 
ever, I presume the store already has this in effect. 


INTRAOFFICE COMMUNICATION 


SEPTEMBER 13, 1956. 










To: Mr. W. Ralph Low. 

For: Mr. Harold Tener. 

From: K. H. Hargis. 

Subject : Adams milk, Topeka Kans. (your letter of September 12, 1956). 
We note on your letter of the above date that the cost on quart milk is listed at 

16 cents. According to the information we have received from the Adams repre- 

sentative, the cost will be 18 cents. We have made the necessary adjustments in 

the retail price. 
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SEPTEMBER 14, 1956. 
To: H.S8. Tener, J. H. Olson. 
Subject : Price change, Adams dairy products, stores in Topeka, Kans. (our letter 
to you dated September 12, 1956. 
Incorrect information was given to this office from Adams Dairy relative to the 
store cost of quart milk. The correct price should be 18 cents per quart. 
In checking with Mr. Adams this morning, he stated the locations and district 
manager concerned had been notified of the correct price. 
BE, A, Isaak. 


SEPTEMBER 12, 1956. 
To: H. 8S. Tener, J. H. Olson. 


Subject: Price change, Adams Dairy products, stores in Topeka, Kans. 


Mr. Frey, of Adams Dairy, has called again relative to price changes on dairy 
products in the Topeka City stores. since our first note was written to you this 
morning. 

The following prices now apply, effective September 13, 1956: 


1% gallon milk, regular or homogenized : 


a cceesrnmenenen $0. 35 

a ek Leticia esetppeabenentperm sie geainmegpeee . 39 
Quart milk, regular or homogenized : 

I I renainiieiiaitincte thistle nem ameecen acim mayen rem mee Rtidacaess-qeocevceiencctnaces -16 

aaa de stresteneneeneberaggebensnannneghevebmiajanen mrwpiaiiial . 20 
I uendoseimenenienereegnencoes 14 
Di en More CO8t. *, 82 


2 No anticipated change in out-of-store price. 


The above suggested retail prices were discussed with Mr. Howard Adams. 
B. A. ISAAK. 


SEPTEMBER 12, 1956. 
To: H. 8. Tener. 


Subject: Price change, Adams Dairy Products, stores in Topeka, Kans. 


Mr. Frey, of Adams Dairy, called this morning and gave the following price 
changes effective September 13, 1956, in the Topeka stores only: 


14 gallon milk, regular or homogenized : 


i et cain siren imedtiio inion smceenrenewecenieren $0. 35 

ll tic cence Ri cinta matinee sc eten mpm mngy= we . 39 
Quart: 

la nttngncdotp pinion oeeemamipuagpoabdiin .16 

Nee ee ieee crandvqhcamenepimenangrcsaneminms . 20 
In iy a ee i csc letereenenineben .14 
I ay eI un a Sd i i tei . 32 

B. A. ISAAK 


INTEROFFICE COMMUNICATION 


To: Mr. F. A. Forrester. 
From: H. 8S. Tener. 
Subject: Adams milk, store No. 202. 

This is to advise that effective October 6, and until further notice, Adams 
half gallon milk will cost 31%4 cents and will retail at 36 cents at store No. 202, 
North Kansas City. 

The above applies to this one store only. 


BLveE Sprines, Mo., November 26, 1956. 
Mr. E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. ISAAK: We submit herewith for your approval, the following pro- 
motion schedule. 

November 30 and December 1, cottage cheese promotion for Manhattan store 
with special price. 
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All 12-ounce and 1-pound packages: 


Biers : iembsoces x etek eet alah ea att auedyas $0. 14 

eminent) bai a a Sas eeu ins De ee si sag 
All 2-pound packages : 

NT he ik ala See a nth de Dice a cise tin ta aeons ign gs Sonagsiian . 28 

I <a a dl smnemp india . 33 


Suggest advertising at this price, and will have display table available at 
manager’s option. 
Yours very truly, 
ADAMS Datry Co., 
ART FRYE. 


DECEMBER 11, 1956. 
Mr. W. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 
DEAR Mr. ADAMS: We will gladly accept the special promotion for the Topeka, 
Kans., stores effective December 14 and 15 as follows: 
Half and half: Cost, 16 cents; sell, 19 cents. 
Staff members concerned are being notified by a copy of this letter. 
Very truly yours, 
SAFEWAY SrTores, INc., 
BE. A. ISAAK, 
Grocery Supply Manager. 
DECEMBER 4, 1956. 
Re Liberty, Mo. 
Mr. E. A. Isaak, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Sirk: Effective December 7, 1956, in order to meet competition of Kelly’s 
Dairy Store No. 2 in Liberty, the following price is quoted until further notice: 


Store cost 
i ir eee eee Bi cnt acrpasnschiessciaisiencngDine $0. 31 
I i sk in cca aaiaencicincagelaiber acon alates 31 


Yours very truly, 


C. M. NARRON, 
Distributor, Adams Dairy Products. 


INTEROFFICE COMMUNICATION 


DECEMBER 7, 1956. 
To: Mr. W. R. Low. 


For: Mr. H. Tener. 
From: F. A. Forrester. 
Subject : Milk situation, Liberty, Mo. 


Please note the attached 920 from Mr. Gadberry, store No. 368, Liberty, Mo., 
which explains the action taken on a competitive milk situation in his area. You 
will recall the telephone conversation of this matter on Friday, November 30. 
We then advised you of dealing with Adams directly on this matter. We shall 
keep your office posted on any other necessary details should they transpire. 


LOCATION MANAGER'S COMMUNICATION 


DECEMBER 5, 1956. 
To: F. A. Forrester, district manager. 
From : Location No. 368, Liberty, Mo., R. H. Gadberry, location manager. 
Subject : Milk situation. 


Adams Dairy has decided to lower the price on milk to us and A. & P. here in 
Liberty to 31 cents a half gallon effective Friday, December 7, 1956. They wanted 
us to advertise it this weekend at 69 cents for 2 which we have done. 


ph cae eRe we 
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They have checked inte the Kelly store deal quite thoroughly and think if we 
ean keep them from increasing their gallon jug business very much that in all 
probability Kelly will pull out of this area soon—because the lease he signed 
is up about the first of the year. Then the milk will be the same as in Kansas 
City. 

Thank you. 


DECEMBER 11, 1956. 
Mr. W. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 
Deak Mr. ADAMS: We will gladly accept the special promotion for the Topeka, 
Kans., stores, effective December 14 and 15, as follows: 
Half and half: Cost, 16 cents; sell, 19 cents. 
Staff members concerned are being notified by a copy of this letter. 
Very truly yours, 
SAFEWAY Stores, INc., 
EK. A. ISAAK, 
Grocery Supply Manager. 


BLvuE Sprin6s, Mo., December 7, 1956. 
Mr. FE. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Isaak: We would like to carry out a special promotion on our 
half-and-half cream in your Topeka stores on December 14 and 15. We will 
have a special price of 16 cents, with a suggested retail of 19 cents. 

If this meets with your approval, we will carry out the details. 

Sincerely yours, 
ADAMS Darry Co. 
W. Howarp ADAMS. 


INTEROFFICE COMMUNICATION 
FEBRUARY 28, 1957. 
To: Stores 322, 362, 364, 366. 
From: H. 8S. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams Dairy products (confidential). 


Listed below are the initial costs and suggested retail prices on Adams Dairy 
products effective with deliveries starting Monday, March 4, 1957: 











Item Cost 8 uggested 
| | retail 
Milk, quarts.........- ee ee ei | gnao| $0. 21 
EES Didind cde ebb lonirwwwat hiniediiw ttemieasca eee .37 42 
net accace Seed Deaaaid tose e 26 99 
Whipping cream, }4 pint...................--... | .23 27 
38 £6 dS i. s entincccnsdasbessdacdéa | .16 .19 
i i i scsi abe ped 17 . 20 
Chocolate milk, quart. _._..._........._- ee : . 20 23 
TE and don abucadawcwoscaseseuSacad .18 .21 
I 5, Pc 2 ta Seclibeageiedadocen . 38 | 45 





INTEROFFICE COMMUNICATION 
AvuoustT 21, 1957 
To: Mr. R. L. Hogan. 
From: F. A. Forrester. 
Subject: Half gallon free milk deal, store No. 245. 


This confirms our verbal discussion that we will run Adams half gallon free 
milk deal starting Sunday, August 25, to run through Saturday night, August 31. 
We will use insertions in the following ads: 
1. Kansas City Star, in our regular ad, Sunday, August 25. 





“eS 


ae 


Pe 
1. 
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2. Kansas City Times, Monday, August 26. 
3. Kansas City Times, Wednesday, August 28. 
4. Independence Examiner, Thursday, August 29. 
We will appreciate your playing this up so that it will dominate all ads in the 
above schedule. 
We have been advised that Adams will furnish the appropriate window signs. 


AveustT 19, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 

Deak Sir: We shall be happy to have the promotion on chocolate milk which 
you suggest for our store in Moberly. 

We are advising our store in Moberly to contact you for the date. 

Very truly yours, 
Wm. H. Haupt, 
District Manager. 

GitseRtT: The Adams Dairy has suggested a tie-in promtion for your “back to 
school” sale sometime early in September. 

The deal is for a 2-quart sale on chocolate milk priced at 12 cents a quart to 
the store, with a suggested retail of 2 for 29 cents. 

Please notify them of the date. 


INTEROFFICE COMMUNICATION 
JUNE 18, 1957. 
To: Mr. H. 8. Tener, Mr. R. L. Hogan, Mr. F. A. Forrester, Mr. R. J. Tyrl, Mr. 
W.H. Haupt, Mr. J. A. Lanham, Mr. K. H. Hargis. 
From: W. Ralph Low. 
Subject: 2-pound Adams cottage cheese promotion. 
The 2-pound Adams cottage cheese promotion at 22 cents cost and 29 cents 
retail will be effective in: 
Missouri stores, June 28-29, July 1-2-3. 
Kansas stores, June 28-29 only. 
The Adams Dairy Farm has withdrawn the offer for Kansas stores after the 
June 29 date. 
All concerned will take any action necessary to conform with the above. 


JUNE 18, 1957. 
To: Mr. R. L. Hogan. 
For: Mr. R. J. Tyrl. 
From: R. L. Israel. 
Subject : Adams half gallon milk, store No. 270. 


Confirming my phone conversation of June 18, we have received administrative 
approval on the Adams half gallon free with the purchase of 1 half gallon milk 
promotion for store No. 270. 


May 16, 1957. 
To: Mr. W. Ralph Low. 
From: K. H. Hargis. 
Subject: Adams cottage cheese. 


Mr. Frye a representative of Adams Dairy called Wednesday and advised that 
they were putting on a special promotion for the A. & P. store in Junction City. 
This special promotion is on cottage cheese and is for a 2-week period. This 
weekend, May 17 and 18, they will have a demonstrator in the A. & P. store and 
will sample Adams cottage cheese, Next week end, May 24 and 25, they will 
give away 200 cartons of 12-ounce cottage cheese on Friday and 200 cartons on 
Saturday. I believe A. & P. plans to advertise it stating that they will give 
cartons of cottage cheese to the first 200 customers on each day. 

Mr. Frye advised that he had forgotten about our Junction City store han- 
dling their cottage cheese through our warehouse and therefore had not offered 
this promotion at an earlier date. He stated that they would give us the same 
promotion next weekend, May 24 and 25. He said that he would advise you of 
this promotion in accordance with our present zone procedure. 


24185—58——-43 
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We will appreciate it if Mr. Hogan will set up the ad for Junction City on 
week ending May 24 and 25 so that we can advertise the free 12-ounce carton of 
cottage cheese to the first 200 customers each day. 


May 22, 1957. 
Mr. W. H. Haupt, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Brit: We realize that the Jefferson City store will be opening sometime 
in the next few weeks or months, We thought it not too early to tentatively 
schedule the stage coach and six-pony hitch there, sometime during or just after 
the opening. 

The ponies are being booked up in advance, so as soon as you have any infor- 
mation, please let us know. 

Sincerely yours, 
ADAMS DArIRY Co., 
W. Howarp ApAMs. 


May 13, 1957. 
To: Store 376, Carthage. 
For: Mr. J. A. Lanham, Mr. W. R. Low. 
From: H. 8S. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject : Adams milk. 

We are advised that the Adams Milk Co. will have an introductory deal in 
Carthage of a half gallon carton of milk free with the purchase of a half gallon 
effective Thursday, Friday, and Saturday, May 16, 17, and 18. 

It will be in order for you to include this special offer in your ad this weekend 
if space permits. 


Marcu 14, 1957. 
Re gallon milk, Liberty, Mo. 
Mr. W. Howarp ADAMS, 
Adams Dairy Farm, Blue Springs, Mo. 
Dear Mr. ApAMs: Attached is a copy of Mr. Forrester’s letter of March 12, 
1957, regarding gallon milk competition in Liberty, Mo. 
Will you please review this and give me your comments. 
Very truly yours, 
SAFEWAY STORES, INC., 
W. RALPH Low. 


INTEROFFICE COMMUNICATIONS 
Marcu 12, 1957. 
To: Mr. W.R. Low. 
For: Mr. Harold Tener, Adams Dairy. 
From: F. A. Forrester. 
Subject : Gallon milk, store No. 368. 

We are attaching copy of the 920 report from Mr. Gadberry at store No. 368. 
Frankly, I think Mr. Gadberry is exaggerating this situation in his own mind, 
and I do not agree with him that we should attempt to put in a gallon-jug milk 
in our stores. However, since he is so insistent about the situation, we felt 
that we should pass this information along through channels and possibly on 
to Adams Dairy for their connsel. 

At the present time this little old individual corner grocery store is selling 
the gallon milk that was formerly solid by the Kelly Drive-Inn which has closed 
out entirely at a retail price of 63 cents. They frequently run it on weekends 
at the advertised. price of 59 cents. 

All concerned will recall that last November we reduced the price of Adams 
half-gallon to 2 for 69 cents to combat the situation and at that time they were 
selling the gallon milk at 69 cents. 

We will appreciate your consideration to this situation and advising as to the 
practability of our insisting that Adams arrange to meet this price with the 
half-gallon milk. 


ee 
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LOCATION MANAGER’s COMMUNICATION 
MARCH 4, 1957. 
To: Mr., Forrester. 
From : No. 368, Liberty, Mo., R. H. Gadberry. 
Subject : Gallon milk. j 


We are beginning to have a need for gallon milk. Our competition is be- i 
ginning to hurt us on this item. 

We carried over more than 20 cases of half gallons Saturday night, which 
should have sold Saturday, since the store traflic was better than usual. 

We counted more than 30 gallons in cars out on our parking lot Saturday 
from our customers. It’s only commonsense that we are losing more than the 
milk business of these customers. 

Please explore the possibility of procuring a gallon jug from someone so that 
we may be competitive. 

Thank you. 


INTEROFFICE COMMUNICATION 
May 9, 1957. 
To: Mr. W. Ralph Low. 
For: Mr. R. L. Hogan. 
From: R. J. Tyrl. 
Subject : Adams ponies and stagecoach, store No. 275. 


I have received confirmation from Howard Adams from the Adams Dairy Co., 
that we will be able to have our ponies and stagecoach on our promotion at 
store No, 275, on Saturday, June 8. He did not state the hours in his letter but 
in a conversation he stated that the ponies would be available approximately 
10: 30a. m. to3: 30 p. m. 

I understand that they will put tickets for one free ride for each half gallon of 
milk sold during the week. 

If space is available in the ad I want you to call Howard Adams and get all 
the details and publicize this for us. 

If we can have it, I suggest that window signs be prepared or possibly Adams 
would furnish these. 


INTRROFFICE COMMUNICATION 
Apri, 25, 1957. 
To: Mr. R. L. Hogan. 
For : Mr. W. R. Low. 
From: R. L. Israel. 
Subject : Half-gallon-milk promotion, new store, No. 275. 


The new store opening promotion of giving 1 half gallon of Adams milk free 
with each half gallon purchased, offered by Adams Dairy, has been approved 
udministratively for acceptance for new store No. 275. 


APRIL 9, 1957. 
Re cottage-cheese promotion in Topeka (your letter of April 4, 1957). 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 

DEAR Mr. ADAMS: In line with our recent discussion, special promotions as 
submitted in your letter would be satisfactory if the cost changes were regular 
changes by your company, and on the same basis to all of your accounts. In 
such ease, the promotion you speak of would be simply a change in cost of the 
merchandise after which we could consider a change in the retail price. 

Such a change, in my opinion, should not be aimed necessarily for any 1 or 2 
days or a very short period, but should be considered on a permanent basis and 
the prices could be adjusted upward or downward depending on your operations. 

Very truly yours, 
SAFEWAY STORES, INC., 
W. RaLpen Low. 











672 MONOPOLY IN MILK DISTRIBUTION 


INTEROFFICE COMMUNICATION 


' 
t 
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APrit 9, 1957. 
To: Mr. F. A. Forrester, Mr. R. J. Tyrl, Mr. W. H. Haupt, Mr. J. A. Lanham, 
Mr. K. H. Hargis. 
From: W. Ralph Low. 
Subject : Dairy product special promotions. 


This will serve to instruct you not to accept any special promotion involving 
dairy products without prior approval of this office. 

As most of our supply of dairy products comes from Adams, promotions from 
them will be submitted in writing to this office and they have so been advised. 
However, this same principle applies to other suppliers in towns where other 
brands of dairy products are stocked. 

Any such special promotions have to be submitted in writing to our office and, 
in turn, submitted to our legal department for approval or rejection. It usually 
requires from 10 days to 2 weeks to get these promotions approved or dis- 
approved. 

Please understand this does not apply to price changes either up or down on 
a regular basis, but it does apply to promotions involving temporary price re- 
ductions, store sampling and such promotions as “Buy one, get one free.” 

If there is any question concerning this matter, please consult this office. 


INTEROFFICE COMMUNICATION 
To: Mr. J. A. Lanham. 
From: W. Ralph Low. 
Subject : Springfield, Adams milk program, March 21, 22, 23. 

I have a letter from Adams Dairy dated March 13 which confirms a special 
promotion on half gallon Adams milk in all Springfield stores effective all day 
Thursday, Friday and Saturday, March 21, 22 and 23. This promotion will be 
“Buy half gallon Adams milk, get half gallon free.” 

Will you please arrange for adequate followthrough in all stores concerned. 


Buve Springs, Mo., March 28, 1957. 
Mr. W. RatpeH Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear RatPH: The Fort Scott store has the following promotion schedule. 
These have already been cleared and set up with Mr. Lanhan. 

March 29 and 30: 300 packages of cottage cheese given to the first 300 cus- 
tomers. 

April 5 and 6: 5 cents coupon featured, good on any product. This will be 
handled by a personal demonstrator in the store. 

April 11, 12, 13: We would like to come back with 2-for-1 promotion. This 
has not been cleared with Mr. Lanham but we first wanted to get your reaction 
to this. 

Other scheduled promotions are being worked out in the other communities, 
southwest, and we will give you schedules on these from time to time. 

Yours very truly, 
ApAmMs Datry Co. 
W. Howarp ADAMS. 


BLvuE Sprines, Mo., April 1, 1957. 
Mr. W. Rape Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Deak RAatPH: By way of information, I am attaching a promotion schedule 
for your stores in Joplin, Carthage, Webb City, and Pittsburg. 

These promotions are available to all of our customers, of the same class, on 
an equal basis. This promotion schedule has already been accepted by Mr. 
Lanham. Hoping that it meets with your approval, I am. 

Sincerely yours, 
ApAMs Datry Co. 
W. Howarp ADAMS. 


I 
{ 
' 
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PROMOTION SCHEDULE 
APRIL 5 AND 6 
Safeway, Joplin (20th and Main) : 5-cent coupons with demonstrator. 
APRIL 12 AND 18 


Safeway, Carthage: 5-cent coupons with demonstrator. 

Safeway, Joplin (4th and Gray) : 5-cent coupons with demonstrator. 

Safeway, Joplin (20th and Main): 3144-ounce cottage cheese samples with 
demonstrator. Special price, 2 pounds, 33-39 cents. 


APRIL 19 AND 20 


Safeway, Webb City: 5-cent coupon with demonstrator. 

Safeway, Pittsburg: 5-cent coupon with demonstrator. 

Safeway, Carthage: Sample cottage cheese with demonstrator. Special price, 
2 pounds, 33-39 cents. 

Safeway, Joplin: (20th and Main) free balloons with demonstrator. Special 
price on 12-ounce cottage cheese, 16-19 cents. 

Safeway, Joplin (4th and Gray): Sample cottage cheese with demonstrator. 
Special price, 33-39 cents. 

APRIL 26 AND 27 


Safeway, Carthage: Free ballons. Special price, 12-ounce cottage cheese, 
16-19 cents. 

Safeway, Joplin (4th and Gray): Free balloons. Special price, 12-ounce cot- 
tage cheese, 16-19 cents. 

Safeway, Webb City: Sample cottage cheese with demonstrator. Special price, 
2 pounds, 33-39 cents. 

Safeway, Pittsburg: Sample cottage cheese with demonstrator. Special price, 
2 pounds, 33-39 cents. 


Apri, 2, 1957. 
Re your letter of March 28, 1957. 
Mr. W. HowArpD ADAMS, 
Adams Dairy Co., Blue Springs, Mo. 


Dear Mr. ApAmMs: As per our telephone conversation, will you please hold up 
the promotion at the Fort Scott store on April 11, 12, and 13, as submitted in 
your letter. 

This promotion will be given further consideration and you will be advised 
when and if we are ready to participate. 

Very truly yours, 
SAFEWAY Srores, INc., 
W. Rates Low. 


BuvE Sprines, Mo., March 28, 1957. 
Mr. W. Rap Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak RatpH: The Fort Scott store has the following promotion schedule. 
These have already been cleared and set up with Mr. Lanham. 

March 29 and 30: 300 packages of cottage cheese given to the first 300 
customers. 

April 5 and 6: 5-cent coupon featured, good on any product. This will be 
handled by a personal demonstrator in the store. 

April 11, 12, 13: We would like to come back with 2-for-1 promotion. This 
has not been cleared with Mr. Lanham but we first wanted to get your reaction 
to this. 

Other scheduled promotions are being worked out in the other communities, 
southwest, and we will give you schedules on these from time to time. 

Yours very truly, 
ApamMs Darry Co., 
W. Howarp ApDAms. 








. 
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Buive Sprines, Mo., March 4, 1957. 
Mr. E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaak: We are scheduling a special chocolate milk promotion for 
all of your stores served by us in Topeka, Kans., for Thursday, Friday, and 
Saturday, March 7, 8, and 9. 

Your cost will be 12 cents per quart, with a suggested retail of 2 for 29 cents. 
This promotion has been cleared with Mr. Hargis. 

Yours very truly, 
ApAMS. Darry Co., 
ART FRYE. 





INTEROFFICE COMMUNICATION 


Marcu 5, 1957. 
To: Store 248, Fort Scott. 
From: H. 8S. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams milk (confidential). 


Along with the starting of Adams milk at store 248, Adams will provide us with 
a “buy 1, get 1 free” deal on half gallon milk effective March 14, 15, and 16. 
The Adams distributor will handle the above with you. 


FEBRUARY 26, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Farm, Blue Springs, Mo. 


Dear Mr. Apams: While we agree that cottage cheese is a very important 
item during the Lenten season, we regret to advise you that a contest, such as 
you describe, does not fit in with our promotion plans for this particular period. 
We, therefore, respectfully reject your offer of an employee contest at this time. 

If you would care to bring this offer up again at a later date, we would be 
pleased to consider it at that time. 

Very truly yours, 
SAFEWAY SrTorEs, INC., 
W. RALPH Low, j 
Retail Operations Manager. 


BLvuE Sprines, Mo., February 14, 1957. 
Mr. W. RALeu Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear RaAtpeu: In answer to your letter of February 13 concerning the pro- 
posed cottage cheese sales contest. Our records show that your purchases of 
cottage cheese during the 4-week period of January amounted to 82,933 units, at 
a total store cost of over $14,000. 

Your letter indicated that this purchase during the 4-week period was only 
$153.51. We feel, of course, that this amount of business is sufficient to justify 
our expense and effort to promote cottage cheese sales in your stores during the i 
Lenten period. 

Yours very truly, 
ApAMS Darry Co., ' 
W. Howarp ADAMS. 


FEBRUARY 18, 1957. 
Re cottage cheese promotion. 
Mr. W. Howarp ADAMs, 
Adams Dairy Farm, 
Blue Springs, Mo. 

DEAR Mr. ApAmMs: In looking over our zone purchases, our records indicate 
that our purchases of cottage cheese for an approximate 4-week period in 
January totaled $153.51. If this information is accurate, the contest and pro- 
motion you suggested in your letter of February 4 would be of little value. 

This matter will be reconsidered if you will provide this office with information 
showing our net purchases of cottage cheese during a 4-week period, say ended 
January 26. 
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If we are to put forth a lot of effort on a given product, there should be 


adequate potential to justify the expense and effort required to make such a 
promotion successful. 


Very truly yours, 
SAFEWAY Stores, INC., 
W. Racpeu Low. 


BLUE Sprines, Mo., February 4, 1957. 
Mr. W. Rateu Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Dear RautpH: With the Lenten season rapidly approaching, we were wonder- 
ing if a sales contest in each three of your store divisions would help stimulate 
your sales of cottage cheese this season. 

We will, of course, ourselves be doing considerable advertising and direct 
promotion on cheese during this time, but a store manager contest might be of 
great benefit to all of us. We have in mind a $25 first prize, $15 second prize, 
and $10 third prize for each winning store manager in the three separate 
divisions. 

If this meets with your approval, please let me know. 

Sincerely yours, 
ADAMS Dartry Co., 
W. Howarp ADAMS. 


JANUARY 19, 1957. 
Mr. E. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaak: In order to meet competition of TV milk in Charley’s 
Market, and Aines and Meyers milk in Maywood Market, my price to you, 
effective January 12, 1957, for store No. 355 only, will be until further notice: 


Fiomemetized: 44 galllotiz 226 26 6s to ee ell igs $0. 305 
Resoier, % gallon....._..............-- See Gee a a . 305 
Yours very truly, 
RICHARD CARNAL, 
Distributor, Adams Dairy Products. 


Marcu 15, 1956. 
To: M. V. Witbeck, W. Ralph Low. 


For: J. D. Shannon. 
Subject : Golden Valley ice cream deal. 

Adams Dairy Co. has approved for our store-opening sale, half gallon Golden 
Valley ice cream to be retailed at 49 cents per package. They have agreed 
to our using this deal for the week of March 26 through 31. 

This is to be handled at the retail basis. Our cost for the half-gallon pack- 
age during this period will be 43 cents. Adams will have their representative 
to keep a record with the store manager and give us credit for the amount 
sold, reducing our cost to 43 cents. 

Supplies are to be withdrawn from the frozen-food warehouse in the usual 
way. 


EK. A. ISAAK. 


CONFIDENTIAL MEMORANDUM 


Kansas Ciry, Mo., February 16, 1956. 
To: Location managers, Greater Kansas City and No. 368, Liberty, No. 403, 
Olathe (copy to district managers and zone staff). 
Subject : Milk prices reduced effective Friday a. m., February 17. 
Supplementing our memorandum issued yesterday and as you have been 
previously notified today, half-gallon Adams milk has further been reduced 
to 33 cents per carton. The prices effective Friday, February 17, will be: 


Retail 
I ca gpeeamen in casi ens eagureanamigaeuioitidets Nate Rea ao mae eee $0.17 
I Berrios eisai inert a aidan ana . 33 
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The Kansas City Times has assured us that our ad will be changed to reflect 
this price. Also, the signs showing this new price will be sent to the locations 
to arrive there Friday morning. Please use these signs as was outlined in our 
memorandum of February 15. 

Very truly yours, 
W. Rapa Low, 
Retail Operations Manager. 


May 20, 1957. 
Mr. B. A. Isaak, 
Safeway Stores, 
Kansas City, Mo. 
Dear Mr. Isaak: Below you will please find listed our current wholesale prices 
on products served to your stores in Topeka and Manhattan. 


Cents 
iene oneteeminns mile oo ie cnc ectecs $0. 341%, 
eens “SION ii 55 eh *.17% 
Ce nn ne as csielependne tine'enene rela: 18 
Fa I Uae nh eee nine 35 
Neen eensieiptinasicdpmsiaieedbunininepenmecs 17% 
Fe CI a saciid licks hci a Snadinns ven aekdatin cides hinds 34 
a I al che datesssntsadenidbveasinee cleanin datas ph ieoesie coin anc konnwieeenatemoetiasdc icin inlerebiacesi 31%, 
Ne ae ad wv ced tics seineeseeneneeemanerenooenanes .16 
I ens seielobcdoaiesemenpminansibionuiianegness .27 
Sc eensiaesios rsvibernneoeapenreasenpepeinienstenntemnines . 33 
a ph eriamelaaeminebemeetmanbenereniiger . 45 


217% cents in Manhattan. 


All items marked with an asterisk are subject to 744 percent discount, a sum- 
mary ticket is made for each store each week, and the discount taken off on 
this ticket. They are then sent to your office. 

This information is sent to you at the request of Mr. Ralph Low. Probably, 
we have failed to notify you of all price changes as we should have. Such pro- 
cedure is now definitely set up in our office. 

We will be happy to cooperate on any pricing method you may desire. 

Very sincerely yours, 
De Coursey TASTEMARK Darry Co., 
D. 8. KosHer, Manager. 


INTEROFFICE COMMUNICATION 
May 10, 1957. 

To: Mr. J. H. Olson. 
From : W. Ralph Low. 
Subject : Milk analysis, Topeka. 

Will you please have an analysis of milk purchases for the four Topeka stores 
made. The information needed is: 

1. The total dollars purchased from— 


A. Adams, $5,852.20. 
B. Tastemark, $2,588.19. 
C. Meadow Gold, $3,841.33. 


2. The net costs including any discounts on the half-gallon size from each 
of these three 
Information on the above at an early date will be appreciated. 





Ocroser 17, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. ApAms: The promotion outlined in your letters of August 28 and 
September 11 has been approved by our legal department. 
This promotion is a 5-cent coupon to be attached to half-gallon milk in the 
metropolitan Kansas City area. 
Very truly yours, 
R. L. Hogan, Advertising Manager. 


' 
' 
' 
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Buive Sprrines, Mo., January 29, 1957. 
Mr. B. A. Isaak, 
Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Mr. Isaak: The hot-chocolate promotions in your stores so far have 


proved very satisfactory. On the basis of this, we would like to schedule these 
additional stores : 


Jan. 81 through Feb. 2...........-..~..-=.;--. Marshall. 

Py Ci co erseteinvee-semsetspiineeensheantarnsidiaitiieasial laa Topeka, 205. 
St. Joseph, 327. 

Rs Bh Deki cheas eaitintosintiinndatins Atchison. 


North Topeka, 346. 
St. Joseph, 337. 
St. Joseph, 352. 


SIs iy, My Witagurcarcnivneceiticinm oinonctndainmrcadeueeiee Columbia. 
Topeka, 354. 
St. Joseph, 335. 

Feb..28 through Mar. 2___-.-_--___-_-_-- Topeka, 317. 
St. Joseph, 336. 
St. Joseph, 342. 

If this schedule meets with your approval, please let us know. 
Yours very truly, 


Apams Datry Co., 
ArT FRYE. 


Fesrvary 1, 1957. 
To: Mr. Fred B. Rowland, Mr. W. Ralph Low. 
For: H. G. Hargis, W. H. Haupt. 
Subject: Adams Dairy hot-chocolate promotions. 


Mr. Art Frye of Adams Dairy has written us as follows: 
“The hot-chocolate promotions in your stores so far have proved very satis- 
factory. On the basis of this, we would like to schedule these additional stores : 


Jan. 31 through Feb. 2_.--_.________-___L. Marshall. 
BE, Fart. Wi gesscthin aliases sneipiabiielion Readaeiietieniniaiciamabuien Topeka, 205. 
St. Joseph, 327. 
BO I Bea ncschaiiptisigntomehtta inatecnianclaimiaiicaapl Atchison. 
North Topeka, 346. 
St. Joseph, 337. 
St. Joseph, 352. 
BI ha I Be achcncatistincncsipilamceinitterdieesidapsstss catia Columbia. 
Topeka, 354. 
St. Joseph, 335. 
Dt SE CROCUS BIAS, Fenintnngenenesitiowes Topeka, 317. 
St. Joseph, 336. 
St. Joseph, 342.” 


We are instructing Mr. Frye that these promotions will be up to the individual 
store manager. Will you kindly handle with your store managers. 


BH. A. ISAAK. 


Fesruary 1, 1957. 
Mr. ArT FRYE, 
Adams Dairy Farm, Blue Springs, Mo. 
Dear Mr. Frye: Your January 29 letter has been received relative to the hot 
chocolate promotions in various stores of the Topeka and St. Joseph districts. 
Our district managers are being notified that these promotions will be up to the 
individual stores managers. If they have any other recommendations, you will 
hear from either the district managers or the store managers. 
Very truly yours, 
Sareway Stores, INc., 
E. A. Isaak, Grocery Supply Manager. 
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INTEROFFICE COMMUNICATION 


Marcu 14, 1957. 
To: Mr. J. A. Lanham. 
From: W. Ralph Low. 
Subject : Springfield, Adams milk promotion, March 21, 22, 23. 

I have a letter from Adams Dairy dated March 13 which confirms a. special 
promotion on half gallon Adams milk in all Springfield stores effective all day 
Thursday, Friday, and Saturday, March 21, 22, and 23. This promotion will be 
“Buy half gallon Adams milk, get half gallon free.” 

Will you please arrange for adequate followthrough in all stores concerned. 


INTEROFFICE COMMUNICATION 
MARCH 27, 1957, 
To: Mr. J. A. Lanham. 
From: W. Ralph Low. 
Subject: Ad, Adams milk promotion, Springfield, Saturday, March 30. 

This will advise that Adams Milk Co. will run an ad this weekend effective 
Saturday, March 30, in the city of Springfield. In this ad they will repeat the 
deal “Buy half gallon Adams milk, get half gallon free.” Signs will be provided 
to the stores by the Adams Milk Co. 

Remember, this is effective Saturday only, March 30. 

All concerned will please prepare accordingly. 





INTRAOFFICE COMMUNICATION 
FEBRUARY 14, 1956. 
To: Mr. W. R. Low. 
From: R. J. Tyrl. 
Subject: Milk prices. 


We are getting an increasing amount of comment from our customers about 
the 3 half-gallons for $1 milk that some of the independent merchants have 
been featuring on their windows and the Wise-O Way group has advertised. I 
am particularly Concerned with this price at the Jubilee market at 73d and 
Troost. I believe it has had some effect on milk sales and possibly total sales 
at No. 203, No. 210, and No. 218 as this is apparently an every day price with 
him. I also note that he seems to be increasing in business. While this par- 
ticular competitor does not advertise milk at 3 half-gallons for $1 he has had 
a sign pretty consistently on his window. Today he has two signs on the 
window, featuring milk at 35 cents a half-gallon, 3 for $1. He is selling all of 
the independent dairies’ milk, Borden’s, Country Club, Sealtest, and Aines. 

He has been playing around with this milk price for over two months now. 
He has had it as low as 3 half-gallons for 89 cents. I have run into two Adams 
fieldmen in the stores and they both stated they knew about the price and were 
watching it, but that is as far as our conversation got. This situation seems 
to be expanding to more independents right along and we received unfavorable 
customer comment at No. 307 last week on the Just-Rite price which was 3 
half-gallons for $1. 

Do you have any recommendations to make? 


INTEROFFICE COMMUNICATION 


MaARcH 5, 1957. 
To: Store No. 248, Fort Scott. 


From: H, 8. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams milk (confidential). 

Along with the starting of Adams Milk at Store 248, Adams will provide us 
with a “Buy 1—Get 1 free” deal on %-gallon milk effective March 14-15 and 
16. 

The Adams distributor will handle the above with you. 
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Biougk Springs, Mo., April 22, 1957. 
Re promotion schedule: Joplin, Carthage, Pittsburg, Webb City. 
Mr. Bor HoGan, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Bos: On the attached schedule I have rearranged our promotion cal- 
endar that we originally submitted by letter on April 8. These promotions are 
in substance the same as those submitted in that letter; and will be offered to 
our other customers on the same days, with the same prices, same services, and 
free goods in these communities. 

Hoping that this new calendar will work in with your advertising program, 
I am, 

Sincerely yours, 
ApAmMs Darry Co., 
W. Howarp ADAMS, 
PROMOTION SCHEDULE 


APRIL 26 AND 27 


Joplin and Webb City stores: In stores promotion with demonstrator at milk 
ease, distributing 5-cent coupons good on any package of Adams Dairy products, 
Also a 3%-ounce cottage cheese sample to be given to each customer by the 
demonstrator, and a special promotion price of 33 cents on 2-pound packages 
into the store, with a suggested retail of 39 cents. 


MAY 3 AND 4 


Carthage and Pittsburg: The same promotion as above. 
MAY 2, 3, AND 4 


Fort Scott: Special introductory promotion of a free half gallon to be given 
with the purchase of each half gallon. To be given out to all customers at the 
Fort Scott store on these days. 


MAY 10 AND 11 


Joplin and Webb City stores: In store promotion with demonstrator, who will 
have available free balloons filled with gas, and a special price on 12-ounce cottage 
cheese of 16 cents into the store, with a suggested retail of 19 cents. 


MAY 17 AND 18 


Carthage and Pittsburg: The same promotion as above. 


BLUE Sprines, Mo., April 4, 1957. 
Re cottage cheese promotion in Topeka. 
Mr. Racpx Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Low: After your phone conversation of Tuesday, we wondering if we 
could reschedule the Topeka promotion on the same basis generally as TV has 
just done, by featuring 12-once cottage cheese in at 0.105 and a suggested special 
retail of 2 for 0.25, and setting it up for April 19 and 20. 

This promotion will be offered to our other customers on the same basis. 
Hoping to hear favorably from you on this matter, I am 

Sincerely yours, 
ApAMs Dartry Co., 
W. Howarp ADAMS. 
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INTEROFFICE COMMUNICATION 


Aprit 17, 1957. 
To: Store No. 254, Weberly. 
From: H. 8. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams products. 


We are advised of a change in the cost and retail of the following item effective 
Thursday, April 18, 1957. 


Cottage cheese, 2-pound tub: Cente 
a em i itn cnecsiem niet eeenisnematicommene 82% 
I al ali eld abicinellelibp mich iueshavemniendist 37 


The above to be effective until further notice. 


Apri 24, 1957. 
Re promotions (your letter to Mr. W. Ralph Low, April 16). 
Mr. W. Howarp ADAMs, 
Adams Dairy Co., 
Blue Springs, Mo. 


Dear Mr. ApAms: In answer to the question stated in your letter of April 16, 
all promotions you offer should be presented at least 2 weeks in advance of pro- 
motion dates as we must forward each promotion to our administrative office for 
legal approval. We appreciate your cooperation in supplying complete informa- 
tion on each of your promotions. 

Thank you. 

Very truly yours, 
SaFeway Srores, INc., 
R. L. ISRAEL, 
Advertising Department. 





INTEROFFICE COMMUNICATION 


Apri 25, 1957. 
To: Mr. R. L. Hogan, Mr. W. R. Low. 


From: R. L. Israel. 
Subject : Starlight plastic bowl promotion. 
Attached is a copy of a letter from Adams Dairy outlining a promotion using 


a Starlight plastic bowl free with the purchase of a half gallon Adams milk 
for stores Nos. 206 and 103. 


This promotion has been cleared legally for acceptance by our administrative 
office. 


INTEROFFICE COMMUNICATION 


Apri 27, 1957. 
To: Stores 223, 392, 398. 
From: H. 8. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject : Adams products. 


We are advised of a change in cost and retail, effective Friday, April 29, on the 
following items: 


Milk, 14 gallon: 
RINE ech Actieies came SS Se $0. 37 
INE Colac ot hi Ih toc eieemetitnis ier pei men eb i eiscsiomiainbic .41 
Cottage cheese, 2 pounds: 
eee ee eee) OI Be ee . 33 
I i i dhe dae hdleh Sih edith estes eed enissinicanlasabistwaveneh dbelaces .89 


The above is effective until further notice. 


: 
. 


ee 


ay enact 


LE ET I TT TT A 


= AR TET 


eS 


eee 





MONOPOLY IN MILK DISTRIBUTION 681 


May 24, 1957. 
To: Store 209. 


From : H. 8S. Tener, pricemaker, 306 East 12th Street, Kansas City, Mo. 
Subject: Adams milk. 


It has been decided not to use the special milk promotion previously scheduled 
for week ending June 1. 
The above is for your information. 


BuiveE Sprines, Mo., May 27, 1957. 
Mr. Bos Hogan, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Bos: I have enclosed a picture of the 6-pony hitch and the new overland 


stage coach which we will use out at your Prospect store on June 8, I thought 
perhaps you might be able to work this. picture into your ad. 


It is the only picture we have of this shot, so I would like to have it back 
when you are through with it. 


Sincerely yours, 


ApaMs Darry Co, 
W. Howargp ADAMs. 


Bue Springs, Mo., May 24, 1957. 
Mr. W. Ratpx Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. Low: We would like to have your approval for the following sched- 
uled promotions : 


JUNE 14 AND 15 


Joplin and Webb City stores: A special chocolate sale, store cost 12 cents and a 
suggested retail of 2 for 29 cents. Demonstrators would be available to give 
samples out and to administer the handling of the promotion. 


JUNE 21 AND 22 


Pittsburg and Fort Scott, Kans. stores: 3%-ounce sample of cottage cheese, to 
be handled in the store with demonstrator. 


JUNE 28 AND 29 


Springfield store: Same as the above cottage-cheese promotion. 
These promotions, prices, and services are available on an equal basis on the 
same day to all of our customers in the above-listed locations. 
Hoping this meets with your approval, I am, 
Sincerely yours, 


ApAMs Darry Co., 
W. Howarp ApDams. 


Buivue Springs, Mo., May 15, 1957. 
Mr. Bogs Hogan, 


Advertising Manager, Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Bos: We plan to have our 6-pony hitch and the new stagecoach at your 
5440 Prospect store on June 8. We will begin rides at 10: 30 a. m., and continue 
through 2 p. m. that day in the parking lot. Children and mothers may get their 
free ride by having with them their stagecoach tickets, which will have been 


attached to the half gallons of milk beginning June 3 and running through that 
week. A sample of the ticket is enclosed. 
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The stage coach is brandnew and ready for “overland trail service.” It is an 
exact replica of the Wells Fargo coach which is now in the Smithsonian Institute. 
Because of its newness, we do not have as yet a satisfactory publicity picture, 
but we still have hopes of getting this before the eighth. 

We would have window signs available for the store announcing the rides if 
you would like to have them. 

Let me know if there is anything else you need. 

Yours very truly, 
ADAMS Dartry Co., 
W. Howarp ADAMs. 


May 27, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 

Deasn Howarp: In order to expedite the approval of special promotions, we 
believe you should use the following procedure. 

Direct a letter and duplicate to the writer’s attention. Send copies to Mr. 
Ralph Low and Mr. Harold Tener. 

The above should hold true on any special or promotional offers. Contacts 
with district managers, on such deals, result in even more delay as they must 
be routed back and in some instances the time element is so close it is impossible 
for us to get approval on their use. 

Incidentally, Howard, we sure need to work a little further ahead on these 
special offers. 

Very truly yours, 
SAFEWAY STorEs, INc., 
R. L. HoGan, 
Advertising Manager. 


BLUE Sprines, Mo., May 22, 1957. 
Mr. W. Rap Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Low: On June 7 and 8, at all of your stores in Springfield, we 
would like to have 5-cent coupons available to be distributed by demonstrators. 
These coupons would be good on the purchase of a half gallon of milk on these 
2 days. 

This promotion is being offered to all of the stores we serve in Springfield 
on an equal basis at the same time. Hoping this meets with your approval, 
I am, 

Yours very truly, 
ADAMS Datry Co., 
W. Howarp ApAMs. 


BLvuE SprinGs, Mo., Way 21, 1957. 
Mr. W. Rape Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Deak Mr. Low: In order that our Junction City store may be competitive 
with promotions that will be run there on cottage cheese which is shipped 
through the warehouse, we would like to feature the following promotions 

May 24 and 25: 12-ounce package of cottage chaase free to the first 200 cus- 
tomers, along with a free phonograph record to the children. These records are 
each stamped with “Adams Cottage Cheese.” 

May 31, June 1: We would attach a 5-cent coupon on the 2-pound cheese 
when it leaves the plant here for this store. 

June 7 and 8: We would like to have a demonstrator in the store, sampling 
2-ounce cups of cottage cheese, and also giving out a 5-cent coupon to each 
customer. 
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This promotion has been offered on the same equal basis, at the same time 


to all of our customers in Junction City. Hoping this meets with your approval, 
I am, 


Sincerely yours, 
ADAMS Datry Co., 
W. Howarp ADAMS. 


BLUE Sprines, Mo., June 7, 1957. 
Mr. W. Racex Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Drak RALPH: We noticed that you are now offering the use of a 50-cup auto- 
matic percolator for local community gatherings. 

We, would like very much to augment this program, by making available a 
few packages of half and half to go along with the percolator when it goes out 
to these gatherings. 

Let us know if this would work in with your plans, and we will try to work 
out the details. 

Sincerely yours, 
ApAMs Datry Co., 
W. Howarp ADAMS. 





INTEROFFICE COMMUNICATION 
JUNE 7, 1957. 
To: Mr. James A. Lanham, Mr. Robert Mitchell, No. 238. 
From: W. Ralph Low. 
Subject: Adams Dairy promotion, Pittsburg. 

Reproduced below is a copy of a letter from Adams Dairy dated June 6, which 
is self-explanatory. 

“The manager of your store at Pittsburg, Kans., and the local chamber of 
commerce, have asked us to participate in a special dairy-month parade on 
June 13. 

“Since we will have the ponies there in town that day for the parade, we 
would also like to have them available at your store preceding the parade, 
between 10 and 12. 

“We will have stage-coach tickets attached to the milk several days ahead, 
beginning on Monday, June 10, if this will be satisfactory with you. This has 
all come up so fast that we are again in the problem of getting it all coordi- 
nated. So perhaps if you could give me a ring at your earliest convenience 
we will follow through without too much difficulty.” 

This has been approved. Please proceed accordingly. 





JUNE 6, 1957. 
Mr. W. Ratpeu Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


DEAR RALPH: The manager of your store at Pittsburg, Kans., and the local 
chamber of commerce, have asked us to participate in a special dairy-month 
parade on June 13. 

Since we will have the ponies there in town that day for the parade, we would 
also like to have them available at your store preceding the parade, between 
10 and 12. 

We will have stage-coach tickets attached to the milk several days ahead, 
beginning on Monday, June 10, if this will be satisfactory with you. This has 
all come up so fast that we are again in the problem of getting it all coordi- 
nated. So perhaps if you could give me a ring at your earliest convenience 
we will follow through without too much difficulty. 

Yours very truly, 


ApAMs Darry Co., 
W. Howarp ADAMs. 
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JuNE 12, 1957. 
Mr. R L. Hoean, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Hocan: We would like to offer for your consideration, a special pro- 
motion of Adams buttermilk for your stores in Joplin and Webb City for July 
12 and 13, 1957. 

We suggest demonstrators in the stores sampling Adams buttermilk, with a 
special price to the store of 10 cents per quart and a suggested retail of 2 quarts 
for 23 cents on this promotion. 

For your stores in Springfield, Mo., we wish to offer the same promotion for 
July 19 and 20. Please advise if this meets with your approval in order that we 
may make the necessary arrangements. 

Yours very truly, 
Apams Darmry Co., 
ART FRYE. 


JUNE 18, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 

Dear Howarp: This will confirm our telephone conversation as of today. You 
offer the half-gallon Adams milk promotion, buy half-gallon, get half-gallon free, 
for the three new Payless stores effective June 24 through June 29. 

We are most happy to accept your offer and cooperate with you on this pro- 
motion. 

Very truly yours, 
Sareway Srores, Inc., 
W. Rapa Low. 


JUNE 18, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 

Dear Howarp: After due consideration, it has been decided not to accept your 
offer of giving half and half to customers who use our “leaner” automatic percola- 
tors. 

Thank you for your offer. 

Very truly yours, 
SAFEWAY Stores, INC., 
W. RALPH Low. 


JUNE 21, 1957. 
Re 2-pound-cottage-cheese promotion. 
Mr. Bogs Hogan, 
Safeway Stores, Inc. 
Kansas City, Mo. 


Dear Bos: In order that we may carry out our special Fourth of July week- 
end sale on 2-pound cottage cheese tubs, we are pleased to quote the following 
price on warehouse deliveries. 

Adams 2-pound cottage cheese, warehouse delivery, 21 cents. 

This price will be in effect June 28, 29, 30, July 1, 2, and 3. Because of the 
new Kansas law, which goes into effect July 1, it will be necessary to raise the 
price of 2-pound cottage cheese delivered direct to your Kansas stores on July 
1. This will not affect, however, the warehouse sale that is quoted above, nor 
any other direct deliveries in Missouri. 

Yours very truly, 
Apams Darry Co., 
W. Howarp ADAMs. 


Sam 
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JuLy 5, 1957. 
To: Mr. R. L. Hogan. 
For: Mr. J. A. Lanham. 
From: R. L. Israel. 
Subject : Adams Buttermilk. 


The attached letter outlining a promotion on Adams buttermilk for your Jop- 
lin, Webb City, and Springfield stores has been approved by the administrative 
office. 

We -will:advise Adams Dairy of the approval for this promotion. 


BLvE Sprinas, Mo., July 22, 1957. 
Mr. R. L. Hogan, 


Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Bos: This is to confirm our conversation last Thursday that we plan 


to have our free balloon promotion iln the Prairie Village store this coming 
week. 


Sincerely yours, 
ApAams Darry Co., 
W. Howarp ADAMS. 





Buus Springs, Mo., July 26, 1957. 
Mr. R. L. Hoaan, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Bos: Enclosed you will a copy of our opening ad in the Johnson County 
Prairie Scout, annouacing the contest to win a year’s supply of Adams milk. 

We have used this contest in other communities and found it most successful. 
We have arranged with the publisher of the Prairie Scout to give us some editorial 
treatment on the first winner. In the event that she is a customer of your Prairie 
village store, we would like to have a picture of her along with her 178 quarts 
of milk, taken possibly in the store or just out in front. The Scout will give the 
store some good publicity, and it might be helpful to have the manager’s picture 
along with the winner. 

We have in-store milk case streamers which we will put up, not only in the 
Prairie village store but also in Overland Park, Mission, Fairway, and the Plaza. 
In addition to the ads in the Prairie Scout, we are also using direct mail as a 
means of publicizing this contest. 

This conest has been cleared by our legal counsel in connection with the recent 
Kansas milk laws. 

Hoping this contest will move more milk through your stores, I am 

Sincerely yours, 
Apams Darry Co., 
W. Howarp ADAMS. 


24185—58——-44 











686 MONOPOLY IN MILK DISTRIBUTION 


sie were shaeee liar the ieeting. 


AvueGust 5, 1957. 
To: Mr. R. L. Hogan, Mr. J. M. Tudor, Mr. Barnal E. Dobell. 
For: Mr. Howard Harpham, legal department. 
From: R. L. Israel. 
Subject: Our form No. 112 dated July 15, 1957, Adams Dairy Co. 

We are attaching our copy of the form No. 112 for Adams Dairy Co. which 
has been signed by Mr. Hugh Frost. Please complete the portion under 
“Remarks” as to this agreement being approved or disapproved. 

Thank you for your cooperation. 


BLUE SprinGs, Mo., August 13, 1957. 
Mr. E. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 
Deak Mr. Isaak: The enclosed card has been prepared as information to be 
posted on the door of the dairy storage cases in each of your stores. It is 
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information that we feel should be readily available to anyone handling milk 
and dairy products. 

We have found that on occasions when extra help is being used in the stores 
they are not always correctly briefed on the milk code. This reminder would be 
permanent and we hope of assistance in keeping the dairy products fresh. 

If this meets with your approval we-will distribute them to each of your 
stores. 

Sincerely yours, 


ADAMS Datry Co., 
W. Howarp ADAMS. 
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BLvueE Sprines, Mo., August 14, 1957. 
Mr. WILLIAM Haupt, 
Safeway Stores, Inc., 
Kansas City, Mo. 

DEAR Biti: I understand that your store at Moberly is planning a back-to- 
school sale sometime in early September. 

I was wondering if you would like for us to come up with a promotion to tie 
in with this. We were thinking that a 2-quart sale on chocolate milk might be 
appropriate. These weekend promotions on chocolate in the past have been 
especially priced at 12 cents a quart to the store with a suggested retail of 2 
for 29 cents. 

This promotion is, of course, available to all of our customers on an equal 
basis. If this meets with your approval, we will have mats of chocolate milk 
available, and can handle the details at the store. 

Sincerely yours, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


Aveust 19, 1957. 
To: Mr. R. L. Hogan. 
For: Mr. F. A. Forrester, Mr. J. A. Lanham, Mr. K. H. Hargis, Mr. W. H. Haupt, 
Mr. R. J. Tyr. 

From: B. J. Wisner. 
Subject : Adams half-gallon milk, 5-cent coupon. 

We are attaching a copy of a letter received from Adams Dairy, which is self- 
explanatory, on the 5-cent coupon promotion of their half-gallon milk. This 
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I 
promotion must be limited to Missouri stores only. Approval for this promo- E 

tion has been received from the administrative office. 

We will notify Howard Adams to contact each of you to work out details if I 
you are interested in this promotion. ~ 
€ 
Buvue Sprines, Mo., August 21, 1957. ] 
Re balloon demonstrations. ' I 
Mr. JoHn Tupor, ! 
Safeway Stores, Inc., ’ 


Kansas City, Mo. 

Deak Mr. Tupor: With your approval, we would like to set up a schedule of 

free balloons on the dates and in the stores that you will find listed on the 

attached sheet. Becaue of the extreme restriction on helium gas, we feel that 

on this first round we should limit this promotion to 1 day each. In the event 

this supply of gas should improve, we can go back and make them at another 
date. 


Hoping this schedule will meet with your approval, I am, 
Sincerely yours, 
ADAMS Darry Co., 
W. Howarp Apams. 


BALLOON DEMONSTRATIONS, SAFEWAY 
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AveustT 27, 1957. 
To: Mr. R. L. Hogan. 


For: Mrs. B. J. Wisner. 
From: W. H. Haupt. 
Subject: Adams half gallon milk, 5-cent coupon (your letter of August 19). 
This is to advise that we are interested in the promotion presented in your ' 
letter. Please advise Mr. Howard Adams to contact me regarding this. | 
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AuGust 19, 1957. 
To: Mr. R. L. Hogan. 
For: Mr. F. A. Forrester, Mr. J. A. Lanham, Mr. K. H. Hargis, Mr. W. H. Haupt, 
Mr. R. J. Tyr. 
From: B. J. Wisner. 
Subject: Adams haif gallon milk, 5-cent coupon. 


We are attaching a copy of a letter received from Adams Dairy, which is self- 
explanatory, on the 5-cent coupon promotion of their half gallon milk. This 
promotion must be limited to Missouri stores only. Approval for this promotion 
has been received from the administrative office. 


We will notify Howard Adams to contact each of you to work out details if 
you are interested in this promotion. 


Brive Sprines, Mo., August 28, 1957. 
Re Adams whip, warehouse delivery. 


Mr. B. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. IsAaK: Based on our current cost and operation, we are able to 
quote you the following price on Adams aerated whip, f. o. b. your warehouse, 
39 cents per can, packed in 12- or 24-can cartons. This product could be delivered 
to the warehouse along with our other deliveries, in a semifrozen or frozen state, 
ready for shipment. 

Let me know if there is any additional information or service we can render 
toward handling this business. 

Sincerely yours, 


ADAMS Darry Co., 
W. Howarp ADAMS. 


SEPTEMBER 11, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, 
Blue Springs, Mo. 

Dear Mr. ApAms: The following promotions have been approved by the legal 
department : 

1. Chocolate milk promotion at Warrensburg, store No. 206, September 6 and 7. 
This was a special deal display set up near the dairy case with a suggested retail 
of 2 quarts for 29 cents, our cost to be 12 cents per quart. 

2. Five-cent coupon at Warrensburg, store No. 206, on September 13 and 14. 
These coupons are attached to half-gallon milk. 

3. On August 30 and 31, a special promotion at store No. 105, Marshall, and 
No. 103, Slater. This was a special sale of buttermilk with a suggested retail 
of 2 quarts for 25 cents and our cost 10 cents per quart. 

4. On September 13 and 14, there will be a special promotion on 2-pound cot- 
tage cheese with a suggested retail of 29 cents, our cost to be 22 cents per carton. 
This promotion is for stores No. 105 and No. 103. 

Very truly yours, 
Berry J. Wisner, Contract Analyst. 


SEPTEMBER 26, 1957. 
Re Adams milk, special promotion, St. Joseph district. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ApAms: The promotion offered in your letter of September 10, 1957, 
has been approved on conditions that it is limited to Missouri stores and the 
offer is available to all Adams competing customers simultaneously. This pro- 
motion is a 5-cent coupon to be attached to milk in the stores listed below : 

St. Joseph district, all stores. 

Very truly yours, 
R. L. Hoan, Advertising Manager. 
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SEPTEMBER 26, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy, 
Blue Springs, Mo. 


Dear Mr. ApAms: The promotion stated in your letter of September 12 has been 
approved on the condition that it is limited to Missouri stores only. This pro- 
motion is a 5-cent coupon attached to the milk cartons in the stores listed below : 

Stores Nos. 376, 348, 364, 392, 234, 213, 362, 366, and 322. 

This promotion will be for the period of September 13, 1957, to March 1, 1958. 

Very truly yours, 


R. L. HoGan, Advertising Manager. 


SEPTEMBER 27, 1957. 
To: Mr. Gregory Aguirre, store manager, No. 200. 
From: W. H. Haupt. 
Subject: Adams chocolate milk promotion. 


We have just this morning received a copy of a letter from Mr, Hogan to Adams 
Dairy, approving a chocolate milk promotion at your store today and tomorrow. 
Your cost was to be 12 cents, and the suggested retail price of 2 for 29 cents. 

As stated, this was just received today and we have no way of knowing whether 
or not you were approached by the driver-salesman on this promotion. Please 
advise. 

P. S.—Mr. Hogan, in the future when the time limit is so close, suggest you 
send a copy of your letter direct to the store. 


W. oo. oe 


BLvE Sprines, Mo., September 24, 1957. 
Mr. JoHn Tupor, 
Division Manager, Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Tupor: Just prior to Mr. Low’s leaving, I wrote him on July 31 con- 
cerning the competitive situation in the Springfield area. Because he was in- 
volved in making the change, he was unable to answer this correspondence ; how- 
ever, the situation as I outlined in that letter still exists, and is a problem that 
ought to be dealt with. 

I am enclosing a copy of that letter and also the attached schedules as sup- 
porting information on the pricing situation in Springfield as it relates to home 
delivery there. 

I will be glad to discuss this matter with you further when you have time 
to look over this material. 

With kindest personal regards, I am, 

Sincerely yours, 
ADAMS Datry Co. 
W. HowaArp ApDAms. 


SEPTEMBER 26, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


Dear Mr. ApAmMs: The promotion offered in your letter of September 3 has 
been approved as a temporary price adjustment. This promotion is to run on 
September 27 and 28 at Columbia on chocolate milk with the cost to be 12 cents 
and suggested retail of 2 for 29 cents. 

Very truly yours, 
R. L. Hocan, Advertising Manager. 
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INTEROFFICE COMMUNICATION 


OcTOBER 7, 1957. 
To: Mr. R. L. Hogan. 


From: W. H. Haupt. 
Subject: Adams milk, special promotion, St. Joseph district (your letter of 
September 26 to Mr. Howard Adams). 

In connection with the schedule submitted by Mr. Adams and which you ap- 
proved on September 26, store No. 206, Warrensburg, was scheduled for this 
promotion on September 13, 14, 20, 21, 27, and 28. 

Since this was scheduled prior to your approval of the promotion, will you 


please advise if Adams plans to hold this promotion at a later date at Warrens- 
burg? 


OcrToBER 14, 1957. 
To: Mr. Kenneth McNeel, store manager, No. 206. 
From: W. H. Haupt. 
Subject: Adams Dairy promotions. 

Attached is a copy of a letter we have received today approving some Adams 
promotions for your store. 

Although one was originally set up for last weekend, approval was received 
only today. We assume this promotion was not held. 


OcTOBER 14, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy, Blue Springs, Mo. 


Dear Mr. ADAMS: The promotions for store 206, Warrensburg, offered in your 
letter of October 2, 1957, have been approved as a temporary price adjustment. 

The promotions are as follows: 

1. October 11-12. Free package of 12 ounces cottage cheese with purchase 
of one-half gallon milk. 


2. October 18-19. Half-and-half sale. Store cost, 15 cents, with a suggested 
retail of 19 cents. 

3. October 25-26. Chocolate milk. Store cost, 12 cents, with a suggested 
retail of 2 quarts 29 cents. 


Very truly yours, 
R. L. HoGan, Advertising Manager. 


OcTOBER 17, 1957. 
Mr. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 

Dear Mr. ADAMS: The promotion outlined in your letters of August 28 and 
September 11 has been approved by our legal department. 

This promotion is a 5-cent coupon to be attached to half-gallon milk in the 
metropolitan Kansas City area. 

Very truly yours, 
R. L. HoGan, Advertising Manager. 


OCTOBER 22, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy Farm, 


Blue Springs, Mo. 
Deak Mr. ADAMS: The promotion on balloon demonstrations as stated in your 


letter of August 21, 1957, has been approved by the legal department. 
Very truly yours, 


R. L. Hogan, Advertising Manager. 











692 MONOPOLY IN MILK DISTRIBUTION 


BALLOON DEMONSTRATION, SAFEWAY 
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OcToBER 30, 1957. 
To: Store managers, 103, 105, 202, 206, 230, 409. 
From : W. H. Haupt. 
Subject : Free balloons, Adams Dairy. 
Administrative approval has now been received for free balloons provided 
by Adams Dairy for your stores as follows: 


SIN I tciccecceitansensctonengiesieensnies Re gy | aa cee Oct. 5 
SI I TI sa ciccmeniicnigstensente Sept. 13, 14 | Store No. 1038__----__-_____-__ Oct. 26 
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Although the dates for the first five stores have passed, we are listing them 
inasmuch as it is possible that Adams furnished these balloons to you before 
approval was received. In the event they did not, there is a possibility they 
will reschedule them. 

This is for your information. 


DECEMBER 3, 1957. 
To: Mr. H. Van Comperaelle, store manager, No. 211. 
From: F. A. Forrester. 
Subject : Adams balloon demonstration. 


An Adams free balloon promotion has been approved for your store Friday, 
December 27. 


BLvuE Sprines, Mo., December 5, 1957. 
Mr. JoHNn Tupor, 
Division Manager, Safeway Stores, Inc. 
Kansas City, Mo. 

Deak Mr. Tupor: We will soon have a customer opening a store which we 
serve, although the store is part of the company’s St. Louis division. 

Because of this, they have asked to use a store opening promotion that is dif- 
ferent than the one we have always used here in Kansas City. Instead of the 
free half gallon with the purchase of a half gallon being given away, a quart 
will be substituted. Our personal opinion is that this is not as effective as the 


| 


| 
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half gallon, and our own experience indicates that the time of this promotion 
has to run 2 weeks to equal anything near the free half gallon promotion. 
We are giving you this as means of information, but are not necessarily rec- 
ommending it as the most effective type of new store promotion. 
Sincerely yours, 
W. Howarp ADAMs, 
ApAMs Darry Co. 


DECEMBER 11, 1957. 
To: Mr. Ray Couch, No. 245. 


From: F. A. Forrester. 
Subject: Adams Dairy promotion. 

A promotion for a 5-cent coupon to be attached to Adams half-gallon milk 
has been approved for your store. 

This has been scheduled for January 3-4, January 10-11, and January 17-18. 


BLvuE Sprines, Mo., August 6, 1957. 
Mr. Bos ISRAEL, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Bos: This letter is authority to continue for another 16-week period 
the special advertising allowance made available to you in our letter of October 
11, 1956. 

This advertising allowance period to be figured at the national-line rate on 
proof of performance, will run from May 27 through September 14, 1957. After 
July 1, 1957, no sales figures, which sales take place in the State of Kansas 
can be used, due to the recent legislation in Kansas. 

This allowance is available to all of our customers on an equal basis. 

Sincerely yours, 
Apams Darry Co., 
W. Howarp ADAMs. 


BLUE Springs, Mo., August 16, 1957. 
Mr. Bos ISRAEL, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Bos: This letter is your authority to continue the Adams Dairy sales 
promotion contract now in force. This contract will run from August 1, 1957 
to August 1, 1958. 

Because of the recent legislation in Kansas, your Kansas sales will have to 
be segregated, because under this law, we are not allowed to pay any kind of 
allowance.on sales made in Kansas. 

Yours very truly, 
Apams Darry Co., 
W. Howarp ADAMS. 


INTEROFFICE COMMUNICATION 
Aveust 14, 1957. 
To: Mr. R. L. Hogan, Mr. J. M. Tudor, Mr. Bernal BE. Dobell. 
For: Mr. Howard C. Harpham, attorney, legal department. 
From: R. L. Israel. 
Subject : Adams Dairy Farm. 


We are attaching a copy of a letter received from Adams Dairy Co. advising 
this zone of the continuance of their national line rate advertising agreement for 
the 16-week period of May 27, 1957, through September 14, 1957. The original 
agreement was cleared by you on November 12, 1956. 

You will note as of July 1, 1957, only the dollar purchases of our Missouri stores 
will be used in figuring the amount of advertising available at national line rate 
up to 1 percent of purchases. Our advertising is in Missouri newspapers also. 
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AUGUST 23, 1957. 
INTEROFFICE COM MUNICATION 


To: Mr. R. L. Hogan, Mr. J. M. Tudor. 

For: Mr. Howard Harpham, attorney, legal department. 
From: B. J. Wisner. 

Subject: Adams Dairy Co. 


With reference to your letter of April 5, 1957, we are attaching three copies of 
Adams’ letter dated August 16, 1957, advising us the one-tenth cent per unit con- 
tract is extended from August 1, 1957, to August 1, 1958. 


BLACKSTONE SERVICE, 
Oakland, Calif., January 16, 1950. 
Re Adams Dairy Co. advertising allowance. 
Mr. C. N. SANDERS. 

Dear Mr. SANnvdERS: The attached form 112 with accompanying file is submitted 
for administrative consideration of the described advertising allowance. 

1. Negotiating office and area concerned: Kansas City zone. 

2. Seller and product : Adams Dairy Co. dairy products. 

3. Term of agreement : January 1950. 

4. Required minimum performance: 1 ad, 3% by 244, per week. Proof of adver- 
tising to be obtained by: Not specified. Burden on advertiser. 

5. Rate or basis: National rate. 

This offer its legally acceptable. 

Very truly yours, 


BERNAL B. DoBELL. 


TT 





———————— 
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BLvE Sprinos, Mo., December 30, 1949. 
Mr. BE. A. Isaak, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. Isaak: I would like to participate in your grocery ads of greater 
Kansas City in the Kansas City Star-Times with an ad of homogenized milk and 
other Adams products as you see fit, using the small carton cut which I think you 
now have in your department. 

The ad to measure 314 by 214 at the national advertising rate and to run each 
week during the month of January 1950. If I see fit to continue this advertising 
program for the following month, I will give you a letter on the matter. This 
same offer has been made to the other companies that I now serve with Adams 
milk and dairy products. 

Yours very truly, 
ApaMs Darry Co., 
B. C. ADAMS. 
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BLUvE Sprinas, Mo., March 28, 1957. 
Mr. W. RALPH Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Deak RatpHx: The Fort Scott store has the following promotion schedule. 
These have already been cleared and set up with Mr. Lanham. 

March 29 and 30: 300 packages of cottage cheese given to the first 300 cus- 
tomers. 

April 5 and 6: 5-cent coupon featured, good on any product. This will be 
handled by a personal demonstrator in the store. 

April 11, 12, 13: We would like to come back with 2-for-1 promotion. This has 
not been cleared with Mr. Lanham but we first wanted to get your reaction to 
this. 

Other scheduled promotions are being worked out in the other communities, 
southwest, and we will give you schedule on these from time to time. 

Yours very truly, 
ADAMS Dairry Co., 
W. Howarp ADAMS. 


BLUE SPRINGS, Mo., April 1, 1957. 
Mr. W. RALPH Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear RatpeH: By way of information, I am attaching a promotion schedule 
for your stores in Joplin, Carthage, Webb City, and Pittsburg. 

These promotions are available to all of our customers, of the same class, on an 
equal basis. This promotion schedule has already been accepted by Mr. Lanham. 
Hoping that it meets with your approval, I am, 

Sincerely yours, 
ADAMS Dalry Co., 
W. Howarp ADAMs. 
PROMOTION SCHEDULE 


APRIL 5 AND 6 
Safeway, Joplin (20th and Main): 5-cent coupon with demonstrator. 
APRIL 12 AND 13 


Safeway, Carthage: 5-cent coupon with demonstrator. 

Safeway, Joplin (4th and Gray): 5-cent coupon with demonstrator. 

Safeway, Joplin (20th and Main): 314-ounce cottage cheese samples with 
demonstrator. Special price, 2 pounds, $0.33-$0.39. 


APRIL 19 AND 20 


Safeway, Webb City: 5-cent cowpon with demonstrator. 

Safeway, Pittsburg: 5-cent coupon with demonstrator. 

Safeway, Carthage: Sample cottage cheese with demonstrator, special price, 
2 pounds, $0.33-$0.39. 

Safeway, Joplin (20th and Main): Free balloons with demonstrator. Special 
price on 12 ounces cottage cheese $0.16—$0.19. 

Safeway, Joplin (4th and Gray): Sample cottage cheese with demonstrator. 
Special price, $0.33-$0.39. 

APRIL 26 AND 27 


Safeway, Carthage: Free balleons. Special price 12 ounces cottage cheese, 
$0.16—$0.19. 

Safeway, Joplin (4th and Gray): Free balloons. Special price 12 ounces 
cottage cheese, $0.16—$0.19. 

Safeway, Webb City: Sample cottage cheese with demonstrator. Special price, 
2 pounds, $0.33-$0.39. 

Safeway, Pittsburg: Sample cottage cheese with demonstrator. Special price, 
2 pounds $0.33-$0.39. 
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INTEROFFICE COMMUNICATION 
APRIL 3, 1957. 
To: Mr. Fred E. Rowland. 
From: W. Ralph Low. 
Subject: Adams Dairy Co., Kansas City zone (Mr. R. J. Van Gemert’s letter 
of March 22, 1957). 

I am returning Mr. Van Gemert’s letter. Historically, Adams has used the 
offer of a half gallon of milk free with the purchase of a half gallon, when 
introducing their products into new trading areas and, also, as a feature in 
the opening of a new store. This type of offer is not limited to Safeway Stores 
alone and is, to my knowledge, offered to and generally accepted by our com- 
petitors as well. 

It is the general practice for Adams to run a separate newspaper ad under 
their name whenever the “one free with one” deal is in effect, and the various 
stores involved usually include the deal within their own price ads. Enclosed 
are newspapers from Joplin, Mo., and Springfield, Mo., where Adams milk 
was introduced recently, which contain this type of ad. 

The offer of “one free with one” on milk has not been limited to Adams Dairy. 
This type of promoting has and is being used by other brands of milk in and 
around Kansas City, both in Missouri and in Kansas. Enclosed are two news- 
paper ads, one in particular by the Bestway Market in Mission, Kans., which 
has an offer on two brands of milk other than Adams. The other one is the 
grand opening of County Fair Super Market. 

Also enclosed are newspapers from Fort Scott, Kans., where Adams milk 
was just introduced. Our Safeway ad ran on Thursday, March 14, however the 
Foodtown Market ran their ad on free milk on Wednesday, March 13. 

Adams milk distribution was extended in late February of this year to Stores 
238, Pittsburgh, Kans.; 376, Carthage, Mo.; 348, Webb City, Mo; 213 and 392, 
Joplin Mo.. It was then extended to the four Springfield, Mo., stores, 322, 362, 
364,and.366, in early March, and Store 248, Fort Scott, Kans., 1 week after 
Springfield. 

Adams arrives at wholesale prices in each town separately with a formula 
of home delivered price per half gallon less 8 cents. The retail prices in the 
stores are 4 cents per half gallon less than home delivery. 

In Pittsburg, Safeway is the only merchant stocking Adams milk. However in 
Joplin, Mo., only a short distance away, Kroger also stocks Adams products and 
has promoted them on an equal basis with Safeway. The “one free with one” 
promotion usually is for 2 days, Friday and Saturday. Occasionally it starts on 
Thursday and lasts through Saturday. 

This promotion was used in Joplin February 28, noon, through March 2; in 
Pittsburg, Kans., March 8 and 9; in Fort Scott, March 14, 15, and 16; and in 
Springfield, March 22 and 23. Our records indicate we purchased 2,161 half 
gallons of milk and received an equal amonut free for the Pittsburg promotion. 

Also enclosed are copies of two advertising agreements with Adams which have 
been approved by the administrative office. One is dated August 1, 1955, from 
which Safeway earns an average of about $900 per month. The other one is 
dated October 11, 1956, from which Safeway earns an average of $425 per week. 

The pricing formula used in Greater Kansas City is our retail price to be 5 
cents per half gallon less than home delivery, and Adams price to Safeway and 
other Adams’ customers is 4% cents per half gallon less than retail. 

The formula for outlying towns is our retail price to be 4 cents per half gallon 
less than home delivery and Adams price to Safeway and other accounts is 4 
cents per half gallon less than retail. 

Adams sells strictly wholesale and has no home delivery. There are no special 
discounts from Adams. 

I trust the above and the enclosed information will be helpful to Mr. Van 
Gemert. I am certain Adams will be very cooperative in providing any addi- 
tional information needed. 


RALPH. 
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INTEROFFICE COMMUNICATION 
Aprit 3, 1957. 
To: Mr. Fred B. Rowland. 
From: W. Ralph Low. 
Subject: Adams Dairy Co., Kansas City zone (Mr. R. J. Van Gemert’s letter of 
March 29, 1957). 


I am returning Mr. Van Gemert’s letter, In a separate letter of this date, I 
have provided what I believe to be the information requested by Mr. Van Gemert 
in this letter and his previous letter dated March 22. 

As you know, Adams sells his products to distributors who in turn sell and 
deliver the products to Safeway and other stores. These distributors, with little 
exception, do not stock the display cases as is the practice by other suppliers. 

Adams provides individual in-store promotions from time to time as discussed 
in the two enclosed Adams letters dated March 28 and April 1. The 5-cent 
coupon is distributed in-store by a demonstrator and is applicable to any Adams 
product. The promotions listed in these two letters after April 6 have been 
rejected by this office pending approval from you or Mr. Van Gemert. 

Special prices are offered from time to time on cottage cheese and chocolate 
milk to individual stores to tie in with in-store sampling by an Adams demon- 
strator. In the past we have not had letters from Adams making these offers, 
as well as the “one free with one” promotion. Such promotions have been 
handled by telephone as has been the practice for several years. 

I would appreciate your getting approval of the two Adams’ proposed promo- 
tions or return them to me for my handling with Mr. Van Gemert. 

RALPH. 


INTEROFFICE COMMUNICATION 
APRIL 4, 1957. 
To: Mr. Bernal E. Dobell. 
For: Mr. R. J. Van Gemert, legal department. 
From: Fred E. Rowland, Safeway, Kansas City Division. 
Subject: Adams Dairy Co., Kansas City zone (your letters of March 22 and 29, 
1957). 

We are attaching hereto information received from Mr. W. R. Low relative 
to the subject item. This is being supplied per the request made in your letters 
of March 22 and March 29. 

We are also supplying a copy of ads used by competitors in adversiting the 
half gallon of free milk in the same fashion as that used by our company. 


BLUE Sprinos, Mo., August 16, 1957. 
Mr. Brit Havpt, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Brit: With your approval, we would like to schedule a special chocolate 
milk promotion at the Warrensburg store on September 6 and 7. 

This promotion would be in the form of a special price of 12 cents a quart into 
the store with a suggested retail of 2 quarts for 29 cents. We will have a display 
set up near the dairy case on this feature, if this is agreeable. 

On September 13 and 14, we would like to schedule in the same store, a 5-cent 
coupon attached on each half gallon of milk. These promotions are, of course, 
available and offered to all of our customers on an equal basis. 

Sincerely yours, 
ApAMs Dalry Co., 
W. Howarp ADAMS. 
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INTRAOFFICE COMMUNICATION 
SEPTEMBER 6, 1957. 
To: Mr. Bernal E. Dobell. 
From: R. J. Van Gemert. 
Subject: Adams Dairy Co., Kansas City zone (temporary price reductions). 
Attached for approval or disapproval is the original of form 112, covering 
this supplier’s offer of a special price of 12 cents a quart on chocolate drink 
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; 
purchased for resale by our Warrensburg, Mo., store on September 6 and 7, and : 
of a 5-cent coupon to be attached to each half gallon of milk to be sold by that 
store on September 13 and 14. 

The supplier has suggested a retail price of 2 quarts for 29 cents on the 
chocolate drink purchased for 12 cents per quart. 

AS the supplier has stated that these promotions are available and offered to 
all customers on an equal basis, we have approved their acceptance from a legal 
standpoint. 

Although dated August 27, the form 112 was not received until this morning. 
If you approve the acceptance of these price reductions we will notify the zone 
by PLM. 

R. J. VAN GEMERT. 

P. S.—We feel that approval of the coupon deal should be based on our as- 
sumption that the Zone is not sharing any part of the 5 cents price reduction. 

R. J. V. G. 
| 
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BLUE Sprines, Mo., August 21, 1957. 


Mr. Britt Haupt, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Birt: On August 30 and 31 at your stores in Marshall and Slater, we 
would like to feature a special sale of buttermilk at the special price of 10 
cents into the store and a suggested retail of 2 quarts for 25 cents. Then on 
September 13 and 14, in these stores, we would like to come back with a 2-pound 
cottage-cheese sale, store cost of 22 cents and a suggested retail of 29 cents. 

If this meets with your approval, please let us know and we will take care 
of the details. 

Sincerely yours, 


ADAMS Datry Co., 
W. Howarp ADAMS. 
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R. J. VAN GEMERT, | 
Legal Department, 


We have called Adams Dairy Co. concerning the offer for Marshall and Slater 
stores. They have advised by phone that the promotion is made available to all 
competing customers on the same terms. They are mailing a letter tonight con- 
firming this conversation. 

Betty WISNER, Analyst. 
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R. J. VAN GEMERT, 
Legal Department, 

Re URPLM Adams Dairy Co. This promotion was actually offered and made 
available to all competing customers on the same terms and conditions. Con- 
firming letter will follow. 

Betty WISNER, Analyst. 
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INTRAOFFICE COMMUNICATION 


SEPTEMBER 10, 1957. 
To: B. E. D. per J. M. 


For: Mr. Drummond Wilde. 
From: R. J. Van Gemert. 


Subject: Adams Dairy Co., Kansas City zone (temporary price reductions op 
buttermilk and cottage cheese). 


Attached for approval or disapproval is the original of form 112, covering 
this supplier’s offer of a reduced price of 10 cents per quart of buttermilk pur- 
chased for sale by our Marshall & Slater, Missouri, stores on August 30 and 31, 
And of a reduced price of 22 cents on 2-pound cottage cheese cartons purchased 
for sale by those stores on September 13 and 14. 

The supplier suggested a retail price on the buttermilk of 2 quarts for 25 
cents, and is suggesting a retail price of 29 cents on the 2-pound cottage cheese 
cartons. 

The zone contacted the supplier by telephone, and was advised that these 
price reductions have been offered and made available to all competing cus- 
tomers on the same terms and conditions, and was told that the supplier would 
confirm this advice in writing. 

We have approved acceptance of these price reductions from a legal stand- 
point. 

Although dated August 27, the form 112 was not received in this office until 
September 6. Additional delay was encountered in having the zone contact the 
supplier concerning the availability of the reductions. If you approve the 
acceptance of the reductions, the zone will be notified by PLM. 


R. J. VAN GEMERT. 
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Mr. R. J. VAN GEMERT, 
Legal Department, Safeway Stores, Inc.: 

Yesterday the Adams Dairy Co. offered a 5-cent coupon good on one-half gal- 
lon of Adams milk provided we run this coupon in our weekend retail price ad. 
We understand this coupon is being made available to all other firms supplied 
by Adams Dairy on the same basis and we anticipate Kroger and A. & P. will 
place this coupon in their weekend advertisements. 

Due to prior instructions concerning special offers, we would like your opinion 
as to the legality of running this coupon. Would appreciate PLM reply. 

J. M. Tupor. 
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ScHEDULE A-2 


May 22, 1957. 


Mr. W. Ratrx Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Low: On June 7 and 8, at all of your stores in Springfield, we 
would like to have 5-cent coupons available to be distributed by demonstrators. 
These coupons would be good on the purchase of a half gallon of milk on these 
2 days. 

This promotion is being offered to all of the stores we serve in Springfield on 
an equal basis at the same time. Hoping this meets with your approval. I am, 

Yours very truly, 
ADAMS Dartry Co., 
W. Howarp ADAMS, 


SCHEDULE A-3 


BLUE Sprinos, Mo., July 15, 1957. 
Mr. Bos Hocan, 
Safeway Stores, Inc., 
Kansas City, Mo. 

DEAR Bos: We would like to have your approval on the following in-store 
promotions. 

We propose, with your approval, to pick out 2 stores each weekend of Friday 
and Saturday, and attach 5-cent coupons to the half gallons in the stores, and 
these coupons to be redeemed in the store. 

This promotion is offered to all of our customers on the same basis, and with 
the same limitations for each weekend. We obviously cannot carry out this pro- 
motion in all stores in the metropolitan area on the same weekend with any effec- 
tiveness, but we fell it can be carried on in a selected group of stores each week- 
end until all of our customers have had an equal opportunity to participate in this 
promotion. 

Our first weekend should begin as soon as possible, and we would like to start 
on this coming July 19 and 20, if that is possible, offering it to your North Kansas 
City store and also your Antioch store in Kansas City, North on those 2 days. 

Hoping this meets with your approval, I am, 

Sincerely yours, 
ADAMS Datry Co., 
W. Howarp ADAMS. 


P. S.—We have done some experimenting with this promotion in the St. Louis 
market, and have found it most effective, and at the same time, have avoided 
tearing up retail prices. It also has the advantage of working very smoothly in 
the store with the minimum of attention from your store personnel, since we will 
handle the attachment of the coupons ourselves. 


INTRAOFFICE COMMUNICATION 


SEPTEMBER 15, 1953. 


To: Mr. M. V. Witbeck. 
Subject: Profits on cottage cheese. 


As the result of our protest to Adams Dairy regarding the narrow margin of 
profit on cottage cheese, we are quoting a portion of a letter received from Adams 
Dairy which should increase our profits: 

“You have received an increased cost in Adams Dairy products from our dis- 
tributors today. In line with this inerease we are suggesting the following 
retail prices on our products: 

* - * * * = * 


“You will note that your cost has increased only one-half cent on all cream 
and cheese items and we are suggesting that you retail 1 cent higher. Also, we 
are suggesting you take a 2-cent increase on all salad items. This is an effort 
on our part to maintain your percentage of markup on our products. You 
realize, of course, that as prices go up in the winter season it is difficult to hold 
your percentage of markup as high as it will be during the summer season when 
milk prices are down. I trust this meets with your approval.” 

Yours very truly, 
B. A. ISaak. 
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INTRAOFFICE COMMUNICATION 


Marcu 2, 1954. 
To: Mr. W. R. Low. 


From: J. D, Shannon. 
Subject : Fresh milk situation store 374, Atchison. 

Beaty is selling milk in Atchison, Kans., 2 quarts for 35 cents and half gallon 
at 35 cents. 


We have two suppliers: No. 1, Aines out of Kansas City; No. 2, Tony Pairy, 
local. 


Aines Dairy Tony’s Dairy 





| 
oe ded | ete 
| Cost | Retail | Item | Cost | Retail 
—| . : 
I attic cncite | . 37 | $0. 39 | 
| . 20 | 





i er ee | 
Quarts 


The above prices are completely out of line, based on present wholesale milk 
prices. 

I would suggest that we bring in Adams milk, since we are already being sup- 
plied by one Kansas City dairy. I was notified, not long ago, that this arrange- 
ment could easily be made since Adams is now in Leavenworth. 


BivueE Sprines, Mo., November 2, 1953. 
Mr. E. A. Isaak, 
Safeway Stores, Inc., 
Kansas City, Mo. 


D5aR Mr. Isaak: Our fall dairy promotion begins this weekend. This year 
we are concentrating on byproduct items that have not kept pace with milk sales. 

As a starter, on Friday and Saturday, November 6 and 7, our coffee cream 
will be priced so that it can be retained for 19 cents. On November 13 and 14, 
chocolate milk will be the special at 19 cents retail. Then on November 24 and 
25, the Tuesday and Wednesday before Thanksgiving, we are going all out for 
the whipped cream toppings and will lead off with whipping cream at 29 cents 
and Adams whip at 39 cents retail. Your Adams dairy distributor will confirm 
your store-cost price. This special sale store package is being coordinated with 
our own advertising and we feel with a little extra effort, at these prices, we 
should all enjoy greater sales. 

The full import of these special prices can be readily appreciated when they 
are compared to the current home-delivery prices which are as follows: 


Coffee cream________-___-____. $0. 24] Chocolate milk 
Whipping cream . 38 | Aerated cream 


Sincerely yours, 


ADAMS Datry Co., 
W. Howarp ADAMS. 


APRIL 6, 1954. 
Mr. Harmon L. E per, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. EvpER: We are making our first venture into direct mailing on a 
limited basis in areas where we feel home delivery dairies are doing too good 
a job. 

Enclosed is a mailing piece which we plan to distribute in Mission, Kans., by 
mail this weekend. The coupon attached is good for a free package of cottage 
cheese with the purchase of a half gallon of milk. 

Yours very truly, 
ApAMs Darry Co., 
W. Howarp ADAMS. 
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Kansas City, Mo., August 2, 1954. 
Re advertising contract. 
Mr. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 
Dear Mr. ApaMs: Attached is one copy of the advertising contract, which you 
recently submitted for our approval. The attached is properly signed. 
We understood that this contract is to be effective as of August 2, 1954. 
Yours very truly, 
SAFEWAY SrToreEs, INC., 
E. A. ISAAK, 
Zone Supply Manager. 


ADAMS DatrRy SALES PROMOTION CONTRACT 


Adams Dairy, as seller hereby agrees to pay to Safeway Stores, Inc., as buyer, 
Kansas City, Mo., for sales promotion of Adams Milk and Dairy Products as 
follows: 


SERVICES TO BE RENDERED 


The buyer by accepting this sales promotion allowance hereby agrees to pro- 
vide a minimum of 12 line listings a year in the buyer’s regularly scheduled news- 
paper advertising; or 8 name mentions a year in the buyer’s regularly scheduled 
radio advertising ; or 6 name mentions a year in the buyer’s regularly scheduled 
television advertising ; and it is further provided that the buyer may also support 
the above-specified means of promotion by the use of large window signs, special 
point-of-sale tags and signs, inside store displays, special enlarged displays, wire 
hangers, special parking lot banners. 


PAYMENT FOR SERVICES 


The payment of the allowance shall be figured at the rate of $0.001 per unit of 
the buyer’s purchases. A unit will be figured on the following equivalents : 


Milk and byproducts: Units | Milk and byproducts—Con. 


One quart 2 pounds cottage cheese 


% gallon Ice cream: 
One pint 


% pint 
12 ounce cottage cheese 
Pound cottage cheese 


Payment shall be made at the end of each month for the services rendered, and 
shall be made on a proportionate basis if buyer does not perform in full the terms 
of this agreement. 


GENERAL 


Responsibility for securing proof of services rendered and initiating payment 
shall be that of the seller. 
This sales promotion agreement is openly available to any and all of the sellers 
customers who perform the required services on proportionately equal terms. 
oo agreement may be terminated by either party by giving 30 days’ written 
notice. 
This contract expires on August 1, 1955. 
Accepted : 
SAFEWAY SrTorEs, INc., 
By E. A. ISAAK. 
ADAMS Darry Co., 
By W. Howarp ADAMS. 


NOVEMBER 5, 1954. 
Mr. E. A. ISAAK, 


Safeway Stores, Inc. 
Kansas City, Mo. 

Dear Mr. ISAAK: We have made a survey as to the possibility of distributing 
milk in Marshall, Slater, Sedalia, Boonville, and Columbia, and this is our find- 
ings on an estimated total units sold through large retail stores. 

It takes a minimum of 18,000 units to operate an independent distribution satis- 
factorily. Our plans are to operate a truck from our plant here at Blue Springs 
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to Boonville and Columbia with a total estimated unit figure of 18,000 units. We 
would be able to subsidize this route by contributing a small advertising cost that 
we would not have in these cities to the distributor, which would help his situation 
very materially. There would also be hauling of some 12,000 pints of milk and 
dairy products to Marshall Junction for another independent distributor to 
service Marshall, Slater and Sedalia. 

Under these arrangements, with the full cooperation of all concerned, we would 
be able to put milk and dairy products in these locations mentioned at practically 
the same price as Kansas City; in fact, only one-quarter of a cent higher. Where 
now you are paying $0.1775 for milk, it would cost $0.18. 

As I see the milk situation here in Missouri, we are very apt to be more competi- 
tive in the near future than these prices indicate at the present time, because of 
some price adjustments that we see coming soon. If you have any further ques- 
tions in regard to this matter, I would appreciate an opportunity to discuss them 
with you. We would be able to start this operation a short time after you ex- 
press your desire for such service. ” 

Yours very truly, 
ADAMS Datry Co., 
E. C. ADAMS. 


Braun & Co., 
Kansas City, Mo., June 28, 1954. 
Re milk situation, St. Joseph, Mo. (your letter, June 16, 1954). 
Mr. M. V. WITBECK, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Witseck: Attached is copy of Mr. Zillman’s recent investigation of 
the milk situation in St. Joseph, Mo. I agree that one final attempt be made 
with the St. Joseph suppliers to secure a more favorable price setup. Failing 
in this attempt I see no reason why Adams milk should not be stocked by the 
stores in St. Joseph in order to meet any and all competition. 

Yours very truly, 
E. P. GaAvIN. 






INTRAOFFICE COMMUNICATION 


JULY 10, 1954. 


To: Mr. W. R. Low. 
From: J. D. Shannon. 
Subject: Fresh milk situation, St. Joseph Mo. (your letter, July 7, 1954). 


WEISENBORN DAIRY 


Thursday, July 8, I had a discussion with Paul and Harry Weisenborn con- 
cerning the milk situation in St. Joseph. Paul Weisenborn, who is actually the 
head of the dairy, has been ill the last 3 months, apparently with a nervous 
breakdown. 

The discussion I had with the Weisenborns was in a roundabout fashion and 
it appears the following exist: 

1. Weisenborn is having trouble keeping their operation in the black. Espec- 
ially since Paul’s illness. Paul can only spend an hour or so each day at the 
dairy and for several months has been out of town. 

2. The Kansas City milk situation was discussed and Mr. Weisenborn thinks 
it is a fight between the big dairies and at their wholesale prices cannot be 
showing a profit. 

3. Milk prices at wholesale go up the first of the month, two-thirds of a 
cent. This is due to a short supply brought about by hot weather and insects 
(statement by Mr. Paul Weisenborn). 

4. Mr. Weisenborn states his present costs are as follows and will go up 
another two-thirds of a cent the first of the month. 


¥% gallon: 
aoa eibeiermmnannenmetlinciahitne ete grtiigh-mocwae ts $0. 16 
cede dseeeiidieeabsinnlennrdi inn sree apenas saan pesmpeciane . 04 
a tatcin eae dneenanecniibanwratinidnniiniowewemmemire teas . 04 
a oneal oemenmnn eer nese arenes . 0275 


i ai adeciac event erereniresceennenen nema . 2675 
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It is now known by the writer if these costs are in line with the industry or 
not. Mr. Weisenborn states the above cost does not include bookkeeping, office 
help, salary for himself and Harry, depreciation on building, etc. It appears 
from Mr. Weisenborn’s thinking that a price reduction at this time would be 
impossible. 


SUMMARY 


It appears to the writer that Weisenborn could perhaps survive at a 25-cent 
half-gallon cost to Safeway if he were to have our milk business exclusively. He 
presently has a new half-gallon packaging machine which cost a large rental 
each month ; increased volume lowers his per unit cost. 

It appears that Weisenborn is having difticulties presently making ends meet. 
If we were to share our milk volume with Adams, perhaps would be the straw 
that broke the camel’s back. I am confident if we were to bring Adams into 
St. Joseph presently it would cause the Weisenborns great anxiety and in Paul’s 
present condition, perhaps, could fold their small dairy. This incidentally may 
be the inevitable. 


Mr. BE. A. ISAAK, JuLY 8, 1955. 
Safeway Stores, Ine., 
Kansas City, Mo. 
Drak Mr. Isaak: Enclosed please find check for $1,190.59 in payment of ad- 
vertising allowance for the month of June. 
Yours very truly, 

ADAMS Darry Co., 
W. Howarp ApDAMs. 


To: Mr. M. V. Witbeck. JULY 2, 1954. 
For: Mr. W. Ralph Low. 

From: Harmon L. Elder. 

Subject: Milk situation, St. Joseph, Mo. 


Attached is a copy of the report from Braun & Co. on the milk situation at St. 
Joseph. I have called Mr. Zillman and discussed the report with him to make 
sure that we understand his recommendation completely. 

Mr. Zillman recommends that Mr. Shannon have a final conference with the 
St. Joseph milk suppliers regarding a more favorable price. This is to be done 
largely for the record and to give Mr. Zillman something to back him up in case 
a producer problem arises if and when we take in Adams milk. Mr. Zillman 
thinks that it is important that this be handled by Mr. Zillman on a personal, 
face-to-face basis rather than over the telephone. He suggests that Mr. Shannon 
point out to the suppliers that this problem has existed since last September 
and we have asked them frequently to do something about it. We feel that we 
eannot continue to handle milk on this basis and that something must be done. 
It is not Mr. Zillman’s suggestion that we tell the suppliers that we will import 
milk if they do not correct the situation. In fact, we should not even by infer- 
ence give them any indication of what we propose to do if they do not go along 
with us. 

If we do take Adams milk into St. Joseph, Mr. Zillman feels that it is im- 
portant that he be notified in advance when this is to happen. He then would 
go to the producers’ organization on the day that Adams milk appears and ex- 
plain to the producers why this step was taken, pointing out the efforts that 
were made to resolve the situation locally, with special stress on the final confer- 
ence, 

Unless you and Mr. Witbeck had an agreement to go ahead with taking Adams 
milk into St. Joseph, I would recommend that Mr. Shannon go ahead and hold 
his conferences next week, but that the final decision be delayed until Mr. Wit- 
beck’s return. If you are not in accord with this thinking I will be very glad 
to talk with you further about it. 


INTRAOFFICE COMMUNICATION 


To: Mr. W. R. Low. JULY 12, 1954. 
From: J. D. Shannon. 
Subject: Fresh milk situation, St. Joseph, Mo. (your letter, July 7, 1954). 


WESTERN DAIRY 


I had the same type of informal conversation with Mr. Arthur Fenner, of the 
Western Dairy, one of the owners. His conversation was along the same line 
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as that of the Weisenborn Dairy. However, Western Dairy is in much better 
financial shape of the two dairies. 

1. Western Dairy also expects a price raise in wholesale milk prices. 

2. Their costs are up making any sort of decline undesirable at present. 

3. Western feels their milk was lower wholesale than in Kansas City for 
several months. Not too anxious to lower now. 

4. Western did leave the door open for discussion. 

I am of the opinion if Adams milk was seriously considered being brought into 
St. Joseph, that Weisenborn and Western Dairies would find a way to meet Adams 
wholesale price. 

All of my discussions with these two dairies has not hinted the possibility of 
such a move by us. I am confident that Weisenborn would have a difficult time 
of surviving if we were to make the move. Western Dairy would miss the busi- 
ness but it does not mean survival in their case. In any event, it appears as if 
we must constantly negotiate for lower prices with these two dairies. 

It perhaps may be well to note, that of the two dairies, Western has the heav- 
iest customer demand with their product. 


INTRAOFFICE COMMUNICATION 
AvuGusT 2, 1954. 
To: Mr. W. R. Low. 
From: J. D. Shannon. 
Subject: Milk situation, St. Joseph and Atchison. 

The milk situation is not going to improve in St. Joseph as long as Beaty 
is in the milk business. His system, which is comparable to that of Adams, 
ean operate at a lower figure, therefore selling his product at a lower cost to 
his outlets. 

The other dairies are tied up with union contracts on percentage deals with 
deliverymen on wholesale and retail outlets which automatically increase their 
cost to us. 

We have, of this date, received an increase in wholesale milk prices effec- 
tive Tuesday August 3, to 1714 cents per quart and 34 cents per half gallon in 
St. Joseph. The best I can determine Beaty will charge his outlets 15.25 cents 
per quart which is 2 cents a quart less than we are paying. (Beaty does not 
pack half gallons). 

It is little wonder we have milk problems. We are unable to purchase milk 
on a competitive basis. If we continue to sell milk for more than the Beaty 
outlets, then our volume will partially drift back to his (Beaty) old, small 
neighborhood stores. His theory of business in St. Joseph is to undersell all 
competition on fresh milk and bread, which he has been able to do until the 
last year. 

The problem outlined in this letter exists in practically every town in our 
district. If it isn’t Beaty it is the co-op or some other highly organized group. 
We are only avoiding the inevitable by not placing Adams milk in every store 
we operate in the St. Joseph district. 


INTRAOFFICE COMMUNICATION 
SEPTEMBER 21, 1954. 
To: Mr. M. V. Witbeck. 
From: BE. A. Isaak. 
Subject: Report of progress Adams milk, St. Joseph, Mo. (your letter, Sep- 
tember 9, 1954). 

Howard Adams has been working on the possibility of supplying St. Joseph, 
direct with Adams milk, his report dated September 17, is quoted below: 

“This is to report briefly on the progress we have made on the projected 
service to outlying areas. As you recall, when we did some preliminary work 
a few months ago, the authorities indicated the usual opposition, in order to 
artificially protect the local market situation. 

“This opposition has been directed against any outsider, and in the case of 
the dairies of Kansas City, the objection has been leveled at an out-of-date 
Federal health survey. In order to overcome this technicality, we immediately 
called upon the State health authorities to give us an individual rating, rather 
than the present marketwide rating, which includes all dairies in the Kansas 
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City market and which is now 2 years old. The State replied that they would 
survey the market as a whole instead of individually rating us, due to the 
expense involved. We then moved to set this at the earliest possible date, and 
this week they arrived to carry it out. 

“We will have this report very shortly, which will then let our milk move 
freely, and will kuock out the technical barriers erected heretofore. We feel 
that this is sounder than bringing suits in these local towns at this time and 
would be a quieter way of accomplishing the same thing. 

“It is our endeavor to put the milk in the larger towns, such as Columbia, 
St. Joseph, Atchison, ete., at 18 cents a quart and 35 cents a half gallon, based 
on present cost prices. Byproducts would be the same as city prices. This 
would be contingent on the amount of cooperation and concentration of pur- 
chasing power by the companies. 

“As we pursue this project, I will personally keep you informed of all 
developments,” 


BH. A. ISAAK. 


SEPTEMBER 21,1954. 
To: Mr. W. R. Low. 
From: M. V. Witbeck. 
Subject: Competitive prices on milk, St. Joseph (your letter of September 20). 

It would be my suggestion that you continue with your present retail prices 
in St. Joseph until we can get a complete report on our study of furnishing 
Adams milk to the stores in the St. Joseph district which is being worked on at 
this time. 

If the competitive price structure again changes in St. Joseph in the mean- 
time I think it should be brought up for consideration at that time. 





INTRAOFFICE COMMUNICATION 


NOVEMBER 24, 1954. 
To: Mr. M. V. Witbeck. 


From: W. Ralph Low. 
Subject: Adams milk, Slater, Marshall, Columbia, and Sedalia (your letter of 
November 29, 1954). 

I agree with the contents of your letter. It is noted that you did not state, 
however, whether it was your thinking to continue to stock one or more brands 
of milk in any of the towns listed, in addition to Adams milk. If the public- 
relations department will approve, I would recommend that when we make 
this change we make a clean break and go Adams altogether in the towns listed. 

It is further thought that the supply department can arrange with Adams so 
that we will have protection to sell his milk at a profit of at least one cent per 
quart in the towns where extreme milk competition may develop as a result of 
our planned move. Possibly arrangements could be made where we could have 
this protection for a minimum of 6 months after which we should expect from 
2 to 3 cents profit for each quart. 

This office is ready to go when you say the word, however I would recommend 
our current suppliers be advised several weeks in advance of such a move. 





INTRAOFFICE COMMUNICATION 


Decemeber 1, 1954. 
To: M. V. Witbeck. 


From: W. Ralph Low. 
Subject : Adams milk, Slater, Marshall, Columbia, and Sedalia 
(your letter of November 29, 1954). 


As far as retail operations are concerned, we recommend we begin distribution 
of Adams milk and milk products on Monday, January 3. 

It is suggested that the supply department notify in the appropriate manner 
the dairies that will be affected by this change so that they will have opportunity 
to make any adjustments necessary as a result of the change. I also suggest 
they notify Adams Milk Co. the date distribution is to begin. The supply 
manager should also work with the district manager as far as arrangements for 
location’s orders for these products are concerned. 
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The district manager will arrange for the choice and most desirable spot in 
the dairy display case for Adams products. 

It is further suggested we continue to stock only one other brand of milk 
products in each of these stores besides Adams. The recommendations of this 
office regarding this are as follows: 

Slater : Tullis Hall. 

Marshall: Tullis Hall (only brand stocked at present). 
Sedalia : Tullis Hall. 

Columbia : Hillcrest. 

It is assumed that the cost of Adams milk at location level will be one-fourth 
cent higher than Greater Kansas City cost. I believe this would be 18 cents 
per quart and it is suggested the retail price be 19 cents in each of the above 
towns, except that in Columbia it should be 20 cents. The retail price of the 
milk products that will be continued in these locations other than Adams should 
remain the same as at present unless there is a change in cost of the products, 
or an unforseen retail competitive condition develops. The district manager 
is requested to provide adequate information to the supply manager and price 
making department promptly concerning any competitive situation which might 
develop. 

I would also recommend the supply department reach some agreement with 
Adams whereby Adams would agree to be completely competitive in each town 
in case a highly competitive situation occurs. 

Please advise if the above meets with your approval and if so, the retail 
operating department will make plans accordingly. 


DECEMBER 21, 1954. 
Re Adams milk, Slater, Marshall, Sedalia, and Columbia, Mo. 
Mr. E. C. ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 


Dear Mr. ADAMS: We are pleased to inform you that arrangements have 
been completed to stock our retail locations in Slater, Marshall, Sedalia, and 
Columbia with your milk and milk products effective Monday, January 3, 1955. 

Our district manager in that area has this information and all locations will 
be ready on January 3. 

It is our understanding that our cost will be one-half cent per quart higher 
than Kansas City price. 

We understand also, that you will meet local competitive prices in case of 
local disturbance or upset conditions. 

Yours very truly, 
SAFEWAY Stores, INc., 
BE. A. ISAAK, 
Zone Supply Manager. 


3LUE Sprines, Mo., Mareh 14, 19565. 
Re St. Joseph stores. 
Mr. E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Isaak: Following is a list of suggested store cost prices on Adams 
produets delivered by our independent distributor. These prices are effective 
as of Thursday, March 17. 

Store cost Store cost 
Grade A milk, quarts Fat-free, quarts.___.____---__-- $0.13 
Homogenized vitamin D,quarts.__  .14] Buttermilk, quarts__-.--------- 18 
Homogenized vitamin D, % Chocolate drink, quarts__------ . 16 

a re aie .27| Orange drink, quarts_-_ 13 

Cereal milk,.pints.__.—_....--... =~ . 22| Cottage cheese, 12 ounces____--.  .16 
.17| Cottage cheese, dry 1 pound_-_._ .16 
Whipping cream, % pints .27| Cottage cheese, 2-pound package. .35 
Sour cream, pints... _.__...........- . 27| Cottage cheese, chives,12 ounces. .16 
Adams whip . 38 
Yours very truly, 
ADAMS DAIRY 
BE. C. ADAMS. 
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Bivue Springs, Mo., March 3, 1955. 
Re schedule of promotion, stores 103, 105, and 409. 
Mr. E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. Isaak: In order to get more milk business for these stores, and 
enough milk volume for the Adams distributor serving this territory to make 
a self-supporting operation, we propose the following promotions. 

March 11 and 12: One 12-ounce package cottage cheese free with each purchase 
of one-half gallon Adams milk. 

March 18 and 19: 1 quart chocolate milk free with each purchase of one-half 
gallon Adams milk. 

March 25 and 26: 1 quart homogenized milk free with each purchase of one- 
half gallon Adams milk. 

April 1 and 2: 1 quart homogenized milk free with each purchase of one-half 
gallon Adams milk. 

We will not plan to use demonstrators for this promotion, but will acquaint 
the customers by means of signs. You may use it in your newspaper 
advertisement. 

Under these conditions all 12-ounce cottage cheese (or other promoted prod- 
ucts) in the stores on the day of the promotion, will be billed in on “no charge” 
tickets and occasional sales to customers who do not need one-half gallon of 
milk should more than replace profits on normal cottage-cheese sales. 

We are making this proposal 4 weeks in advance to avoid the necessity for 
obtaining weekly approval. To eliminate the possibility of our competitors 
learning our advance plans, it would be appreciated if notice to the stores is 
made on a weekly basis, and only in time to enable advertising the free offer 
for the current week. 

Yours very truly, 
ADAMS Darry Co., 
Art FRYE. 


INTRAOFFICE COMMUNICATION 
May 5, 1955. 
To: Mr. M. V. Witbeck. 
From: E. A. Isaak. 
For: Mr. R. Solem, Mr. Ralph Low, Mr. J. D. Shannon, Mr. H. S. Tener. 
Subject : Adams milk, Chillicothe and Atehison. 

The Adams Dairy offers to supply Adams milk through their St. Joseph 
Weisenborn connection to Chillicothe and Atchison. They will be ready to start 
at any time. 

Our cost will be the same as our cost in St. Joseph. 

Kindly give us your recommendations as soon as possible as to whether we 
wish to stock Adams milk in either or both, also your recommendation as to any 
changes as to brands now being stocked in these two towns. 


INTRAOFFICE COMMUNICATION 
May 18, 1955. 
To: Mr. M. V. Witbeck. 
From: Roy A. Solem. 
Subject: Adams milk, Chillicothe and Atchison (Mr. Isaak’s memorandum of 
May 5, 1955). 

Per our conversation May 11, I recommend we discontinue Tastemark milk in 
Atchison, Kans., and Western milk in Chillicothe, Mo. 

I believe we should continue to handle Tony’s Dairy milk in Atchison, since 
Tony is so widely known in the community. He obtains milk from the Sunflower 
Cooperative at Everest, Kans., and his retention would eliminate the possibility 
of repercussion from the cooperative. 

I also recommend continuation of Edgemar products at Chillicothe. Again, 
it is a local dairy, with the added complication that the local banker is coowner 
of the dairy. 

Both Tony’s at Atchison and Edgemar at Chillicothe handle only glass con- 
tainers with limited sales. Very little reason from a sales point exists for their 
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retention. Continuance is advisable purely from a public-relations standpoint. 

In bringing Adams milk into these two locations, it is my belief that the follow- 
ing steps should be taken to eliminate any possible local repercussions : 

1. The advertising department should prepare, and the store managers should 
display, at least for a week, a sign showing that we are carrying Adams milk 
“at... CONE OF 

2. The Adams people should carry their fair share of the work in promoting 
Adams milk in these two towns, rather than letting Safeway bear the brunt of the 
attack. In this connection, Adams should place ads in the local newspapers em- 
phasizing the quality and wide sales acceptance of Adams milk. 

3. Store managers should be thoroughly acquainted with the reasons for our 
carrying Adams milk so that they will be able to answer all questions initiated by 
our customers. Information should be made available to them relative to butter- 
fat content, quality, cleanliness, and public acceptance of Adams milk in other 
cities. In this connection, Safeway’s policy of bringing milk to the housewife at 
the lowest possible cost should be stressed. 


INTRAOFFICE COMMUNICATION 


May 20, 1955. 


To: Mr. W. R. Low, Mr. M. V. Witbeck. 
From: J. B. Shannon. 
Subject: Milk situation, St. Joseph, Mo. 

We are taking a licking on the milk program in the city of St. Joseph. This 
is due to several fast balls being thrown over home plate. 

As soon as the Weisenborn Dairy got an exclusive with the Safeway and 
A. & P. stores, through the Adams arrangement, he then proceeds to reduce 
his wholesale price to all the A. G. stores in town on practically the same whole- 
sale price. This arrangement, in my opinion, merely strengthened Weisen- 
born’s competitive position at our expense. We now have Weisenborn and 
Justrite milk at competitive prices to an out-of-town milk, which places us at 
a disadvantage. 

The trend of events concerning the A. G. arrangement was that Justrite and 
Meadow Gold have reduced their wholesale prices to be in line with Weisen- 
born, and as a result we now have Justrite (the leading milk) in every small 
store and restaurant in town at competitive prices to that of Adams. The 
results of this arrangement are lower miik sales in Safeway stores and no 
doubt is having its effect on total sales. 

Suggestions: If we are to have Adams milk exclusively, then a 2-cent dif- 
ferential should be maintained at retail, regardless of what the other dairies 
do to meet our price. At persent every small store in St. Joseph is buying 
name-brand milk as cheap as we are, which is placing us at a disadvantage. 
The only one who has benefited from the milk arrangement has been the Weisen- 
born dairy. 

It perhaps may have been cheaper to meet Beaty milk and lose money rather 
than lose our sales due to the milk arrangement we now have. Competition has 
moved to meet it. What have we done to meet the move by competitors? One 
of our main competitors is also our supplier. Does our milk volume help to 
sell to our small competitors at the same prices we pay? 


INTRAOFFICE COMMUNICATION 


May 23, 1955. 
To: Mr. W. R. Low. 


From: H. 8. Tener. 
Subject : St. Joseph milk sales. 


With regard to the n.ilk situation in St. Joseph, we are passing any in- 
formation we receive on to the supply department. This information con- 
sists of our various price checks and the photographs of window signs fur- 
nished by Mr. Shannon. 

We have received no indication that Adams will go along with further cost 
reductions in order for us to sell profitably at lower retail prices. 
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INTRAOFFICE COMMUNICATION 

May 24, 1955. 
To: Mr. W. R. Low, Mr. M. V. Witbeck. 
For: E. A. Isaak. 

From: J. D. Shannon. 

Subject: Adams milk, Chillicothe and Atchison (your letter, May 5, 1955). 


It may be well to work Adams milk into these locations gradually. Per- 
haps getting the people in the habit of buying the product before we don’t 
give them a choice. 

Store 374, Atchison: Eventually discontinue Aines Tastemark and keep Tony’s 
dairy (local). 


Store 118, Chillicothe: The location manager would like to keep Justrite. 
The local milk has very little demand. Within a few weeks after going into 
Chillicothe we should be able to go exclusively Adams. 


BLuE Sprines, Mo., May 20, 1954. 
Mr. BE. A. Isaac, 


Safeway Stores, Inc., 
Kansas City, Mo. 


DeaR Mr. Isaac: We have worked out the following data and price schedule 
on individual items to be featured each week during the month of June in 
conjunction with June Dairy Month. The schedule is as follows: 


oe 
| Store cost Suggested 
| price special 
retail 








Cereal milk, May 31 to June 5 
Buttermilk, June 7 to June 12 

Fat free, June 14 to June 19 aaa 
Chocolate milk, June 21 to June 26 


We know that the home-delivery dairies are making preparations for quite 
a drive during this month and since you will undoubtedly be featuring dairy 
products in your newspaper ads, we felt these prices would give more push 
to our overall program. The point of sale pieces will be delivered to your ad- 
vertising department at the appropriate time. I have sent Mr. Sabin a copy 
of the schedule and prices so that with your approval he may feature these in 
his dairy ads. 

Our distributors will confirm these special prices by letter. 

Yours very truly, 


ApAMs Darry Co., 
W. Howarp ADAMS. 


May 26, 1955. 
To: Mr. J. D. Shannon. 


From: W. Ralph Low. 
Subject : Adams milk, St. Joseph, Chillicothe, and Atchison. 

This will contirm the arrangement announced to you in person by telephone 
May 25. 

1. Half gallon Adams milk is to be sold at 25 cents beginning at the time the 
ad breaks in St. Joseph this weekend. 

2. Mr. Shannon will have the signs prepared in St. Joseph as requested and as 
per the specifications furnished to him by me. 

8. Adams milk is to be stocked in Atchison and Chillicothe beginning Thurs- 
day, June 2. It is to be sold at 25 cents per half gallon in these 2 towns. It is 
to be promoted in the price ads for these 2 towns the week ending June 4. 

4. Western milk is to be discontinued in Chillicothe as of the date the Adams 
milk is to be stocked. We will continue to stock Edgemar milk in Chillicothe. 

5. We will continue to stock both Tastemark and Tony’s in Atchison. 
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6. Adams milk is to be given preferred position and space in Chillicothe and 
Atchison. 

7. Mr. Shannon will have suitable signs prepared somewhat comparable to 
the signs used in St. Joseph for these 2 locations. It is believed these point- 
of-sale signs should read: “Adams Milk, Finest Quality, Half Gallon Carton, 
25 cents.” 

8. The location manager and all other location employees should be thor- 
oughly informed by Mr. Shannon as to why we are stocking Adams milk so they 
will be able to answer questions intelligently. He should arrange also to inform 
our people the butterfat content, quality, cleanliness, price savings on Adams 
milk, and that it will be Safeway’s policy to bring milk to the housewife at the 
lowest possible cost without a reduction in the prices paid to the farmers. 





























INTRAOFFICE COMMUNICATION 
JUNE 15, 1954. 

To: Mr. M. V. Witbeck. 

From: W. Ralph Low. 

Subject: St. Joseph area milk problem. 


This will provide additional information about the St. Joseph area milk prob- 
lem and to recommend that we consider arranging for Adams milk to be sold 
in our St. Joseph locations. 

Currently we are paying 29 cents per half gallon for milk from both suppliers 
in St. Joseph. I do believe there is a very small allowance which would reduce 
our cost slightly less than the 29 cents. Our retail price at present, and for sev- 
eral weeks, has been 27 cents. 

Will you please advise whether or not you approve our recommendations that 
the supply department request Adams to prepare to service these locations. It 
may be that Mr. Elder would have some information regarding this problem from 
a supplier relations standpoint. 

Your comments will be appreciated. 


JUNE 16, 1954. 





















To: Mr. E. A. Isaak. 
From. Mr. M. V. Witbeck. 
Subject : Milk deliveries to St. Joseph. 


Will you please determine from Adams Dairy if they would be willing to de- 
liver milk to St. Joseph on the same basis as to the Kansas City stores, or, on 
what basis they would be able to deliver milk to our six St. Joseph stores. 

At this time we do not want Adams Dairy to apply for an application. We 
just want the above information. 

We will appreciate your getting this as quickly as possible. 






INTRAOFFICE COMMUNICATION 
JUNE 21, 1954. 

To: Mr. M. V. Witbeck. 

From: Mr. E. A. Isaak. 

Subject : Milk deliveries in St. Joseph (your letter, June 16, 1954). 

We discussed the possibility of the Adams Dairy Co. supplying our stores 
in St. Joseph. Mr. Adams was not very much enthused but offered to work on 
the idea provided he could supply at least 12 good stores. 

If he should establish a route the prices at present would be the same as 
Kansas City. 

He has not applied for the permit, but based on a recent investigation in St. 
Joseph, he feels he can obtain a permit. 

As further developments occur, I will report them to you. 





















MONOPOLY IN MILK DISTRIBUTION 721 


INTRAOFFICE COMMUNICATION 


JUNE 25, 1954. 


To: Mr. B. P. Gavin. 
From: Paul Zillman. 
Subject : Milk situation, St. Joseph, Mo. 


A check this week of the current situation does not indicate any major changes 
in the St. Joseph milk picture. They are still struggling with a gradually de- 
creasing surplus which is, of course, seasonal. 

If Safeway is unable to establish a favorable situation, in regard to price, 
with the present suppliers, I see no alternative other than introducing a supplier 
that offers a favorable contract. 

I would like to suggest that Safeway consider having one final conference 
with their St. Joseph suppliers regarding a more favorable price. This may pre- 
vent the story that sometimes is circulated, particularly to the producers, that 
we (suppliers) did not have an opportunity to meet the present price being used 
by outside competitors. I realize they have had many months to improve the 
situation but on the other hand if it is necessary to talk with many of the pro- 
ducers it is much more effective if we can say on such and such a date the sup- 
pliers were contacted and were unable or refused to offer a more favorable ratio; 

As to the general public-relations aspects, I doubt if the average consumer 
has any concern as to the company or area that produces their milk. The pros 
ducers will resent the introduction of milk from another milkshed, especially 
since they have a surplus on hand. 

How effective they can be will be determined by leadership in their own or- 
ganization (not too strong right now), and the amount of propaganda and stimu- 
lation given them by St. Joseph suppliers. In the past, in some areas, the na- 
tional firm (Meadow Gold) has been rather effective in building a lot of fire 
among producers and customers. 

Summarizing briefly I would suggest a final contact with the St. Joseph sup- 
pliers and if not favorable to go ahead with Adams milk. If and when this 
occurs I would like to be informed in order that I may explain the reasons to the 
officers of the producers organization. 


JuLy 18, 1955. 
To: Mr. W. R. Low. 


From: M. V. Witbeck. 
Subject: Milk. 


I had Mr. Olson give us the sale figures on quarts of milk in a few towns 
where we have recently started stocking Adams milk. Attached is the report, 
on which I have the following suggestions to make: 

Warrensburg: I suggest we discontinue Sealtest, and give Adams the space 
now given to Sealtest; and give Adams additional space and promote it aggres- 
sively with the idea of discontinuing Tullis-Hall in the future. 

Marshall: I suggest we give emphasis to Adams milk; and give it preferred 
space and turn as many items to Adams as possible, with the idea of even- 
tually selling Adams exclusively. 

Atchison: I suggest Tony’s be discontinued and we push Adams over Taste- 
mark. 

Slater: We should give Adams the preferred space, and preference selling 
and advertising, to change the sales of Tullis-Hall to Adams. 

Liberty: I suggest we discontinue Country Club. I think A. & P. stocks 
Adams exclusively. This can be checked. 

Columbia: Continue to give Adams the preferred space, and preference in 
selling; and turn as much of the business as possible to Adams. 

Please advise me what you and the district managers think of these recom- 
mendations, and what you propose doing. 
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INTRAOFFICE COMMUNICATION 


JuLY 19, 1955. 
To: Mr. W. R. Low. 


For: Mr. M. V. Witbeck. 
From: J. D. Shannon. 
Subject : Milk (Mr. Witbeck’s letter, July 13, 1955). 


We are in agreement with the letter except in Atchison. We believe we can 
discontinue Tastemark and keep Tony’s without the loss of sales. 


INTRAOFFICE COMMUNICATION 


To: Mr. M. V. Witbeck. 
From: W. Ralph Low. 
Subject: Milk (your letter of July 13). 


The district manager and I have reviewed and discussed your letter and 
are in agreement with your comments with the possible exception of Atchison. 
We offer the following comments. 

Warrensburg: We agree that we should discontinue Sealtest and give Adams 
the space now given to Sealtest, and promote Adams aggressively with the 
idea of discontinuing Tullis-Hall at a future date. 

Marshall: We agree that adequate emphasis should be placed on Adams 
milk, giving it preferred space and with a complete line of Adams products 
with the idea of eventually selling Adams milk exclusively. 

Atchison: We suggest that we consider discontinuing Tastemark milk in 
this location instead of Tony’s. It is true that Tastemark sells much better 
than Tony’s; however, it is a local dairy setup whereas Tastemark is imported 
from Kansas City. Tastemark is very strong with retail routes. Incidentally, 
the milk does not carry the Tastemark label but is labeled ““Decoursey.” 

Slater: We agree Adams is to have preferred space with adequate promotion 
in our price ads with the objective of eliminating Tullis-Hall at a future date. 

Liberty: We agree that Country Club can be discontinued in Liberty. 

Columbia: We agree to give Adams preferred space and position and with 
adequate price ad support in an effort to capture all possible milk product sales 
for Adams brand instead of the other brand stocked (Hillcrest). 

It is my further suggestion that if your decision is to proceed on the above 
specification to eliminate Country Club milk in Liberty and the Tastemark 
Decoursey in Atchison, that Adams be encouraged or even required to proceed 
with an adequate promotional campaign, probably including but not limited 
to newspaper, radio and billboards at least 1 week prior to our discontinuing 
Adams’ competitive products. 

In other words, I feel it is largely a responsibility of Adams to help create 
consumer demand for his products whereas it is our responsibility to give it 
adequate space and support im the location. When his promotional efforts are 
adequate, without a single exception we should sell at least more than and 
probably twice as much as any competing brand of milk products in the loca- 
tions where we stock at least one or more other brands. 

We will await your final decision before taking any further action. 


JULY 22, 1955. 


Bivue Springs, Mo., December 2, 1955. 
Mr. W. RatpH Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. Low: We have been watching the St. Joseph situation closely for 
some time now, and are aware that our sales are not what they should be. We 
also have learned that your sales are not up to their level of a year ag». 

Because of the uncertainty of that operation over the past few months, we 
have been slow in taking any action which would upset the market, and 
thereby further jeopardize the Weisenborn operation. The future picture in 
St. Joseph has been further clarified for us, and we are now in the process 
of acquiring control of the Weisenborn Dairy and have launched this week an 
all-out advertising campaign using radio and outdoor advertising. 

Because the price situation is so touchy in St. Joseph, we are reluctant to do 
very much in the way of special prices. We would also like to put on a team of 
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two demonstrators working in all of your stores in St. Joseph on the week- 
ends for a few weeks, talking to customers about Adams milk and dairy 
products, Along with this, our thinking is that we would like to serve the custo- 
mer hot chocolate, more as a gesture of hospitality than a special promotion of 
chocolate itself. We feel this will do us considerable good, and support our 
current advertising campaign, and also give us a customer reaction which will 
help us plan further promotions. 

If this meets with your approval, we would like to start the demonstrators 
on the weekend beginning December 9. We do not feel that we can wait until 
after the holidays to begin this. 

Sincerely yours, 
ApAMs Datry Co., 
B. C. ADAMs. 


JANUARY 3, 1956. 

To: Mr. R. J. Tyrl, Mr. F. A. Forrester. 
From: W. Ralph Low. 
Subject: Adams chocolate milk deal, Friday and Saturday, January 6 and 7. 

This office has given approval for special displays of quart Adams chocolate 
milk for the 2-day period of Friday and Saturday, January 6 and 7, in the above 
locations. The retail price will be 2 quarts for 29 cents. The cost will be 
12 cents. 

Will you please arrange with your location managers for a suitable space for 
the display tub to promote this item on these 2 days. 

The 2-for-29-cents price can be shown in red on the invoice so that it will 
not be necessary to take markdowns. 

It is my understanding that Adams will offer this same deal to other selected 
locations from time to time. 


INTRAOFFICE COMMUNICATIONS 
FEBRUARY 3, 1956. 
To: Mr. W. R. Low, Mr. M. V. Witbeck. 
For: Mr. BE. A. Isaak. 
From: J. D. Shannon. 
Subject : Adams milk, location No. 103, Slater, Mo. 

We believe it will be an ideal time to go 100 percent to Adams milk at the time 
of reopening location No. 108, Slater, Mo. Presently, we have one additional 
brand of milk, Tullis-Hall, which come from Sedalie. There are no local dairies 
in Slater. 

Please advise regarding your decision. 

Very truly yours, 
J.D. SHannon, District Manager. 


BuuvuE Sprines, Mo., June 1, 1956. 
Re Manhattan, Kans. home-delivery milk prices. 
Mr. E. A. ISAAK, 
Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Mr. Isaak: For your information, it is our undertanding that the price 
of milk in Manhattan out of the store is the same as home-delivery milk. 
We do not have any information as to the wholesale price into the store. 
Yours very truly, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


FEBRUARY 14, 1957. 
To: Mr. W. Ralph Low. 
From: Fred E. Rowland. 
Subject : Adams milk, Joplin district. 


I have advised Mr. E. C. Adams today that we would be willing to go along 
with their milk-distribution system in the Joplin district. 

I further told him that without fail you would telephone either Howard or him 
and consummate arrangements whereby milk can be delivered within the next 4 
or 5 days to our stores in the Springfield, Joplin, Fort Scott areas, etc. 
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INTRAOFFICE COMMUNICATIONS 


FEBRUARY 20, 1956. 
To: Mr. W. R. Low, Mr. M. V. Witbeck. 
Subject : Marshall milk problem. 

Mr. Gregory, location manager at location No. 105, called me today and said 
Mr. Fry was in and told him that the Marshall store was going 100 percent 
Adams products. 

This is not the program at this time, and if it were, such information should 
come through the district office to the location manager. I believe the Adams 
people should be careful in the way they approach our people or they leave the 
impression they haye the power to force their products on our managers, which 
is negative. 

In addition, we should register a complaint concerning the Kroger Co. in St. 
Joseph receiving all Adams promotional material yet Kroger is still stocking 
Justrite milk. In other words, we are fronting the entire deal and Kroger is 
receiving as many benefits as we are receiving. 

Very truly yours, 
J. D. SHANNON, District Manager. 


MARCH 7, 1956. 
To: Mr. W. R. Low. 
From: " 
Subject : Special promotions, Adams Dairy, locations Nos. 103, 105, and 409. 

This is to advise that approval has been given for special promotions at the 
subject locations as follows: 

March 11-12: One 12-ounce package cottage cheese free with each purchase 
of half gallon Adams milk. 

March 18-19: 1 quart chocolate milk free with each purchase of half gallon 
Adams milk. 

March 25-26: 1 quart homogenized milk free with each purchase of half gallon 
Adams milk. 

April 1-2: 1 quart homogenized milk free with each purchase of half gallon 
Adams milk. 

To eliminate the possibility of competitors’ learning our advance plans, please 
be responsible for verbally advising the locations concerned not earlier than 1 
week prior to each week’s promotion. 

The “free goods” will be delivered to the locations on “no charge” tickets, and 
it will not be necessary for any records to be kept by the location managers. 

We will feature the promotions in our price ads for these locations each week. 

Signs provided by Adams are authorized. 


Marcu 14, 1956. 
To: M. V. Witbeck, W. Ralph Low. 
From: E. A, Isaak. 
For: J. D. Shannon. 
Subject : Adams milk store-opening deal. 
Adams Dairy Co. has offered the usual deal of 1-half gallon of milk free with 
the purchase of 1-half gallon, for the reopening of the Slater, Mo., location. They 


have approved this deal for the week beginning Monday, March 19 through 
March 24. 


INTRAOFFICE COMMUNICATION 


Aprit 6, 1956. 


To: Mr. W. R. Low. 
Subject: Adams milk, Liberty. 


Mr. Gadberry is strongly in favor of putting in another brand of milk in Liberty. 
He has many complaints concerning Adams products and has lost numerous custo- 
mers and is losing customers each week due to the unacceptability of this product. 

I also recommend that we place another brand in location No. 368 due partially 
to our great loss of sales in this location, The new Fleming store is gaining. 
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They handle two brands of milk; namely, Aines and Country Club. We recom- 
mend stocking Country Club products. If the whole line cannot be approved, we 
would at least like to stock their cream and cottage cheese. 
Please advise. 
Very truly yours, 


J.D. SHannon, District Manager. 


May 25, 1956. 
Mr. M. V. WITBEcK, 


Division Manager, Safeway Stores, Inc., 
Kansas City, Mo. 


Deak Mr. WITBECK: In recent months there has been an increasing problem, 
especially in outlying communities of keeping our customers competitive with 
local home-delivery prices. Special prices on gallon jugs have also been a factor 
in these competitive conditions. 

The scope of this problem can better be appreciated by going over the list of 
your stores where competitive prices prevail. They are as follows: 


Columbia, Mo. Sedalia, Mo. 

Liberty, Mo. Higginsville, Mo. 

Tokepa, Kans. Warrensburg, Mo. 
Kansas City, Kans., 1 store 


In all of these towns, we are attempting to remain consistent by making it 
possible for you to affect a substantial differential below home delivery, as well 
and retaining some margin of profit. 

Sincerely yours, 
ADAMS Dartry Co., 
W. Howarp ADAMS. 


INTRAOFFICE COMMUNICATION 


JULY 2, 1956. 
To: Mr. Fred E. Rowland. 


For: Mr. W. R. Low. 
From: Roy R. Solem. 
Subject : Adams milk for location No. 315 in Manhattan, Kans. 


I have investigated the milk situation in Manhattan. 

At present Chappeli Dairy and John’s Creamery serve our store. 

Chappel has been in Manhattan for years and is now owned by Dick Ambrose, 
a relative of the Chappels. The plant is nonunion and employs about 25 people. 
He has no political connections. 

John’s Creamery is a local distributor of Meadow Gold products and is not too 
well known in town, 

Chappel Dairy prices on home delivery are 43 and 22 cents. Meadow Gold 
prices are 41 and 21. Current milk prices at stores are 20 and 39. 

It is my recommendation that we continue to stock milk from Chappel Dairy. 
I do not believe there would be any reaction in the discontinuance of Meadow Gold 
and the stocking of Adams. 


INTRAOFFICE COMMUNICATION 
JUNE 30, 1956. 
To: Mr. W. Ralph Low. 
From: K. H. Hergis. 
Subject: Adams milk for location No. 315, Manhattan, Kans., (your letter of 
June 28, 1956). 

It is our recommendation that we discontinue Meadow Gold dairy products 
and continue to stock only milk (quart and half gallon) from the Chapell Dairy, 
when we take on Adams Dairy products. 

I believe we would create a public-relations problem with the farmers in this 
area if we were to discontinue Chapells altogether. 

We can control the display space and by pushing Adams products I am con- 
fident that the sales will be satisfactory. 
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JUNE 28, 1956 
To: Mr. K. H. Hargis. 
From: W. Ralph Low. 
Subject : Adams milk for location No. 315, Manhattan. 


Reference is made to Mr. Isaak’s letters of June 21 and June 26. 

While we are waiting the go ahead signal from Adams at location No. 315. 
I suggest you determine without delay whether or not we can discontinue the 
two brands of milk shown in Mr. Isaak’s letter of June 21, at the time we take 
on Adams milk. It is my opinion we should make every effort to discontinue one 
brand, and can consider discontinuing both brands if you so desire. 

Please understand when Adams milk goes in, give it the full advantage of 
any other brand stocked. 


INTRAOFFICE COMMUNICATION 


JUNE 26, 1958. 


To: Fred E. Rowland. 
For: W. Ralph Low, K. H. Hargis, R. Solem. 
From: E. A. Isaak. 
Subject: Offering Adams milk for location No. 315, Manhattan, Kans. 

Mr. Howard Adams of Adams Dairy was notified this morning of our approval 
for stocking their products in the subject location. 

He will notify this office immediately of any further developments in this 
matter. 


INTRAOFFICE COMMUNICATION 


JUNE 21, 1956. 
To: Fred E. Rowland. 
For: W. Ralph Low, K. H. Hargis, R. Solem. 
From: E. A. Isaak. 
Subject : Offering Adams milk for location No. 315. 


Adams Dairy Co. has obtained a permit to sell dairy products in Manhattan, 
Kans. They have offered to set up a distributor as soon as desirable. 

According to Mr. Adams, the milk-price structure in Manhattan at present 
is not in line with our thinking. Mr. Adams reported this week that no differ- 
ential is shown betwen home delivery and the price at the store. Our last report 
from the location manager showed a differential of 1 cent per quart. 

We would like to have your recommendations and to help you make a decision 
we have prepared the following information. 


Several weeks’ purchases 





Our cost 


| Total purchases, week ending— 
Dairy | 


| 
$282. 69 y $266.87 | $277. 53 
200.41 | 202. 84 


| 
Chappell. ---- SEende $0. 18 $0.35 | $315.17 
John’s Creamery-.-........----- .18 . 35 210. 03 


Quart | ¥gallon; June 9 | aun June 2 Is May 26 | May 19 
sannaaictcntle Nanaia |- 

} 

| 


205. 54 





Of course you know Adams Dairy will help in establishing more satisfactory 
differential between price at the store and home delivery. 
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JuLy 5, 1956. 
To Mr. Fred EB. Rowland. 


For: Mr. BE. A. Isaak. 
From: W. Ralph Low. 
Subject : Adams milk for location No. 315, Manhattan, Kans. 


I have previously sent you my file on the above subject. It has been agreed 
by retail operations that Adams milk shall be stocked in this location as soon as 
they can make the necessary arrangements. 

At the time Adams milk is stocked, one brand should be discontinued. Mr. 
Solom and Mr. Hargis have both recommended that milk from Chappel Dairy 
be retained and that milk from John’s Creamery be discontinued. We approve 


this agreement and assume you will so notify the vendor at the time Adams 
milk is stocked. 


JULY 19, 1956. 
Mr. E. A. ISAAK, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaak: This letter is your authority to continue the Adams Dairy 
sales promotion contract now in force, until August 1, 1957. 
Yours very truly, 
ApAMs Darry Co., 
W. Howarp ADAMS. 


JULY 26, 1956. 
Mr. W. Ratru Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Low: We have just completed a recent check on competitive milk 
prices in those towns and communities where we are servicing your stores. 

Low competitive prices, both on home delivery and from store competition, pre- 
vail over a considerable area as it has in the past. A list of the towns where we 


are now meeting low home-delivery prices, or direct store competition are as 
follows: 


Atchison, Kans. All St. Joseph stores 
Chillcothe Topeka 


Higginsville Warrensburg 
Liberty 
These market conditions are very important factors in effectively merchandis- 
ing milk, and we will endeavor to keep you posted as changes develop. 
Regards. 
ApAMS Darry Co., 
HOWARD. 


JULY 27, 1957. 
JOHN’S CREAMERY, 


Manhattan, Kans. 


GENTLEMEN : After many months of careful study of the milk and dairy prod- 
ucts sold by us in Manhattan, we have decided to make some changes in order to 
maintain our position in Manhattan and to fulfill our obligations to our cus- 
tomers. 

We are therefore notifying you that effective as of the close of business on 
Saturday, August 4, we will discontinue handling your products. 

We regret very much that this action is necessary and want to thank you for 
your part in the pleasant relations we have enjoyed in the past. 

Very truly yours, 
SAFEWAY STorEs, INc., 
HB. A. ISAAK, 
Zone Supply Manager. 
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JULY 27, 1956. 


CHAPPELL Darky, 
Manhattan, Kans. 


GENTLEMEN: After many months of careful study of the milk and dairy 
products sold by us in Manhattan, we have decided to make some changes of the 
items we are now stocking. 


Effective Monday. August 6, the following are the approved items which we 
will continue to stock: 


Quart fresh milk. 
One-half gallon fresh milk. 


We regret very much that this action is necessary and trust we will continue 
to enjoy our pleasant relations, as we have in the past. 
Very truly yours, 


SAFEWAY Stores, Inc. 
E. A. ISAAK, 
Zone Supply Manager. 


INTRAOFFICE COMMUNICATION 


Aveust 5, 1955. 


To: Mr. M. V. Witbeck. 

From: W. Ralph Low. 

— : Milk supplies, Lawrence and Topeka stores (your letter of July 18, 
55). 

As a followthrough to the milk situation in the two above towns, and after 
discussing this matter with the district manager, this office makes the following 
recommendations. 

1. That we begin stocking Adams milk in both of these towns beginning Mon- 
day, August 22. 

2. Require Adams Milk Co. to use a heavy promotion and advertising pro- 
gram for a period of at least 2 months beginning with the date we stock this 
brand. 

3. Agree to a cost price of one-fourth cent per quart or one-half cent per 
half gallon above the Kansas City price. 

4. Proposed retail, Topeka: quart 19 cents, half gallon 35 cents. 

5. Propose that we discontinue Decoursey’s milk and milk products in Topeka 
and continue to stock Meadow Gold until such time as Adams outsells Meadow 
Gold. 

6. Discontinue Jayhawk milk in Lawrence and continue to stock Sanitary 
milk until such time as Adams outsells it. 

7. Provide the choice stocking position and the most space in the display 
cases for Adams milk products beginning with the day it is stocked. 


If this meets with your approval, advise those concerned and we will proceed 
accordingly. 


INTRAOFFICE COMMUNICATION 


Ocroser 19, 1955. 


To: Mr. E. A. Tsaak. 
From: M. V. Witbeck. 
Subject: Adams milk for Topeka and Lawrence. 


We are in agreement that we should stock Adams milk in Lawrence and 
Topeka, based on the price structure given to me by Mr. Adams. However, be- 
fore definite arrangements are made I would like you to clear with Mr. Adams 
as te what milk would cost us laid in our stores in Lawrence and Topeka as of 
today. 


OctToBER 29, 1956. 
Mr. Bor IsSRAEt, 


Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Bos: So that you might know what is available in your advertising al- 


lowance for this 16-week period which began on October 15, the amount accumu- 
lated for the first 2 weeks and available on a national line rate is $822.01. We 
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will give you this information at the close of each 2-week period, so that you 


a know how to gage your spending and usage of this money that is avail- 
able. 


With kindest personal regards, I am, 
Sincerely yours, 


ApAMs Darmy Co, 
W. HowarpD ADAMs. 


Bive Sprines, Mo., December 4, 1956. 
Mr. W. RAtPu Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear RALPH: I checked further on the price situation at Moberly after I 
talked to you yesterday, and I suppose by now you also have had an opportunity 
to check into it. 1 did want to point out that home delivery is 35 cents a half 
gallon, which I believe is the same price at which your stores are now selling 
milk. I thought this was information that you might not have run across. 

Home delivery is being handled by Randolph Dairy and Chrisman Dairy. 

Sincerely yours, 
ApAMS Darry Co., 
W. Howarp ADAMS. 


BLvue Springs, Mo., December 11, 1956. 
Mr. W. Ratpu Low, 


Safeway Stores, Inc., 
Kansas City, Mo. 


DeaRz RALPH: In reviewing the Moberly situation, and its problems, we feel 
that our distributor should be able to price our milk at $0.165 per quart and 
$0.32 per half gallon, so that the stores could effectively meet the local com- 
petitive problems. Other byproducts would be priced accordingly. 


We are ready to make immediate service, but will await your further dis- 
position of this matter. 


Sincerely yours, 


ApAms Darry Co. 
W. Howarp ADAMS. 


INTEROFFICE COMMUNICATION 


To: Mr. Fred EB. Rowland. 

For: Mr. E. A. Isaak. 

From: W. Ralph Low. 

Subject: Fresh milk products, store No. 422, Moberly, Mo. 


It is the decision of this office that we will discontinue Stamper brand fresh 
milk products in store No. 422 effective December 26. At the same time we will 
stock Adams fresh milk products. 

I have a quotation from Adams Dairy Farm for Moberly of 16% cents per 
quart and 32 cents per half gallon. You should request the cost of other by- 
products from Adams. It is the intention of this office that Adams milk products 
be priced at retail the same as other milk products currently stocked in this 
store. At a later date, probably when the new store is opened in Moberly, the 
retail and cost price structure may change for this store. 

Will you please do the following : 

1. Advise the Stamper milk supplier in Moberly that their milk products will 
be discontinued as of December 26. As I see it, your letter should be mailed 
not later than next Tuesday, December 18. 

2. Advise Adams Dairy Farm that they can begin to service store No, 422 on 
Monday, December 26, and request of them a complete price list. 

As a matter of information to all concerned, the other milk supplier for this 
store is the Chrisman Dairy. We will continue to stock their products until 
such time as we feel they are not needed. 

For your further information, Mr. Howard Adams has committed Adams to 


keep up competitive in Moberly in line with the same practices in other towns 
where he services our stores. 


DECEMBER 14, 1956. 
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DECEMBER 18, 1956. 
Mr. F. M. Stamper & Co., 


Moberly, Mo. 


Deak Sir: We have been studying the sale of milk and dairy products in 
Moberly for many months. As a result of this study, we have decided some 
changes are necessary. 

Effective as of the close of business Saturday, December 22, we will have to 
discontinue handling your products. 

We regret very much that this action is necessary and want to thank you for 
your part in the pleasant relations we have enjoyed in the past. 

Very truly yours, 
SAFEWAY Stores, Inc., 
E. A. ISAAK, 
Grocery Supply Manager. 


DECEMBER 18, 1956. 
Mr. Howarp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 

Deak Mr. ApaAMs: Conforming our telephone conversation, we are pleased to 
inform you that you may begin servicing our store No. 422 at Moberly, Mo., 
effective Monday, December 24. 

We understand the price information is now in the mail to us. 

Very truly yours, 
SAFEWAY Stores, Inc., 
BH. A. ISAAK, 
Grocery Supply Manager. 


NOVEMBER 15, 1956. 
Mr. Bos ISRAEL, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Bos: As per my letter of October 29, the advertising allowance ac- 
cumulated by your company, figured at 1 percent of the dollar sales for the 
2-week period ending November 3 and November 10 is $831.59. 

Yours very truly, 
ApAMs Darry Co., 
W. Howarp ADAMS. 


INTEROFFICE COMMUNICATION 
JANUARY 10, 1957. 
To: Mr. W. R. Low. 
From: Fred E. Rowland. 
Subject: Springfield milk and dairy products (your letter of January 9, 1957). 


I agree with the proposal submitted in subject letter. 


INTEROFFICE COMMUNICATION 


JANUARY 9, 1957. 
To: Mr. Fred E. Rowland. 
From: W. Ralph Low. 
Subject : Springfield milk and dairy products. 

Adams has made a tentative proposal to go into Springfield, Mo., with milk 
and dairy products. The products would be shipped from Kansas City. The 
tentative markup for the stores on Adams milk, if stocked, would be 4% cents 
per half gallon and 2% cents per quart. This compares with the current 
markup from current suppliers as follows: 3 cents per half gallon and 2 cents 
per quart. 

Currently the following dairies supply their products to the Springfield stores: 
Cloverleaf, Hiland, Patton. 
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Of these 3 dairies, our purchases of Patton’s products are more than equal 
to the purchases from the other 2 suppliers combined. 

In Adams’ tentative proposal, they would try to require all other dairy prod- 
ucts be discontinued other than Adams. They claim our major competitor, 
Consumers, will cooperate and participate with them on that kind of a basis. 

It is my thinking presently that we should not consider discontinuing all other 
brands of dairy products in Springfield but we could negotiate with Adams on the 
basis that if he goes in the market, we can discontinue Cloverleaf and Hiland 
and continue to stock Patton along with Adams. 

You probably know that Springfield area is a strong milk-producing section. 
There are several milk-condensing plants in that area. 

The above is for your information and comments. 


INTEROFFICE COMMUNICATION 
JANUARY 7, 1957. 
To: M. W. Ralph Low. 
From: K. H. Hargis. 
Subject: Meeting called by State attorney general’s office to discuss current milk 
price war. 

A meeting was called by the State attorney general’s office for the purpose 
of discussing the current milk price war in Topeka. This meeting was attended 
by representatives of the following companies. 

Boyles Dairy, Hillers Farm Dairy, Scott Bros. Ice Cream Co., Shawnee 
Creamery & Dairy Co., Beatrice Foods Co., Adams Dairy, Milk Producers of 
Kansas City, Kans., the Flemming Co., A. & P., Kroger, and Safeway. 

The small dairies had filed a complaint with the attorney general’s office stat- 
ing that the Adams Dairy and the Flemming Co., along with Safeway, A. & P., 
Kroger, and the IGA stores had lowered the price on milk for the purpose and 
intent of destroying competition. 

The representative of the attorney general’s office did not take a stand on 
who was right and who was wrong and he stated that the purpose of the meet- 
ing was to get everyone’s ideas and to try to settle the present war without go- 
ing to court. Of course the smaller dairies were pretty upset and wanted to 
push their complaint; however, I do not believe that they would be able to prove 
their contention in court. 

We were asked why we lowered the price and, of course, our reply was that 
it was necessary to meet a competitive situation. Based on the things that 
were said at the meeting, it would appear that the local dairys want Adams to 
price their milk at a higher price here in Topeka than in Kansas City, due to 
the transportation factors. Of course, this would not allow them to be com- 
petitive with the local dairies. 

I believe that with the present trend the milk war will be over by Tuesday 
morning, January 8. The attorney general’s office plans to call another meeting 
at a later date if the situation is not cleared up within the next day or so. 

If additional information is required, please advise. 


JANUARY 381, 1957. 
From: Mr. W. R. Low. 


To: Fred E. Rowland. 
Subject: Milk—Joplin, Fort Scott, and Monett. 


Mr. E. C. Adams telephoned my office this morning relative to the placement 
of a milk route down through the Joplin, Fort Scott, and Monett area. He indi- 
eated his company would be willing to bill us at a price which would enable us 
to widen the spread between home-delivery milk and store-door-delivery milk. 
I advised Mr. Adams you would telephone either he or Horace on Friday morn- 
ing, February 1, relative to the subject. 

For your information I have no objection to the approval of the setup. 
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BerorE THE ATTORNEY GENERAL, FOR THE STATE OF KANSAS 


In the matter of investigation of violation of chapter 50, sections 148 to 152, 
inclusive, General Statutes of Kansas, 1949 


COMPLAINT 


Comes now Maynard David, of Boyles Dairy, Topeka, Kans.; John R. Hiller, 
owner of Hiller Dairy, Topeka, Kans.; Tom Shannon, of Shawnee Dairy, 
Topeka, Kans.; John Scott, of Scott Bros. Dairy, Topeka, Kans.; and complains 
to the attorney general of the State of Kansas that the following organizations 
and corporations have flagrantly violated chapter 50, sections 148 to 152, inclu- 
sive, General Statutes of Kansas, 1949: 

The Fleming Co., Inc., resident agent, Ned N. Fleming, 311 East 17th 
Street, Topeka; 
Kroger Co., Harry W. Colmery, National Bank of Topeka Building, 
Topeka ; 
Beatrice Foods Co., Willard V. Haskell, Second and Polk Streets, Topeka ; 
Great Atlantic & Pacific Tea Co., Robert Stone Johnson, 301 Columbian 
Building, Topeka; 
Safeway Stores, Inc., Harry W. Colmery, National Bank of Topeka Build- 
ing, Topeka; 
The DeCoursey, James H. DeCoursey, 644 Northrup Avenue, Kansas 
City, Kans., 1901 East Douglas, Wichita, Kans. ; 
Milk Producers Marketing Co., Fairfax and Eagle Road, Kansas City, 
Kans., George W. Mehl, 4416 Adams Street, Kansas City, Kans. ; 
Adams Dairy Co., Blue Springs, Mo., 206 Brotherhood Building, 756 
Minnesota Avenue, Kansas City, Kans., Frank H. Thompson ; 
Central Kansas Cooperative Creamery Association, Hillsboro, Kans., 
L. D. Moore, Hillsboro, Kans. ; 
Edward G. Johnston, 2939 Virginia, Topeka, Kans., representative of Milk 
Producers Marketing Co., in Topeka, selling Adams milk ; 
in the following manner, to wit: Unfair discrimination by cutting the price of 
milk in this community to a lesser amount than the same milk is sold in other 
communities, allowances being given for distribution cost and freight 
cost. The express purpose and intent of same is to destroy competition in 
Topeka, Kans., and surrounding areas. 

In support of the foregoing complaint there is an affidavit now on file with 
the attorney general and there is attached hereto the affidavit of John R. Hiller, 
which affidavits are made a part of this complaint by reference. 

Complainants further allege that if such discrimination is not immediately dis- 
continued, it will cause an irreparable damage to the complainants. 


Boyes Dartry, 
MAYNARD DavIp. 
Scorr Bros Darry, 
JoHN Scort, 
SHAWNEE Datrry, 
Tom SHANNON. 
HILLer Farm Darry, 
JOHN R. HILLER. 

STATE OF KANSAS, 

County of Shawnee, 88: 


Be it known that on this 5th day of January 1957, before me, Kay C. Dunham, 
a notary public in and for the county and State aforesaid, residing in the city 
of Topeka in said county, duly commissioned and sworn and by law authorized 
to administer oaths and aflirmutions, personally appeared Maynard David, 
John Scott, Tom Shannon, and John R. Hiller, and who being first duly sworn 
on oath state: 

That they have read the above and foregoing complaint and to the best of 
their knowledge and belief all the allegations and averments therein contained 
are true, 

Kay C. DunHaAM, Notary Public. 
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In the matter of investigation of violation of chapter 50, sections 148 to 152, in- 
clusive, General Statutes of Kansas, 1949. 


AFFIDAVIT IN PROOF OF VIOLATIONS 


John R. Hiller being first duly sworn to testify concerning the matter of this 
investigation deposes and says: 

He is a resident of Shawnee County, Kans., and for many years has been 
and is now engaged in the dairy business in said county, and maintains a herd 
of milk cows and barn and sheds for shelter of his cows and milking equipment. 

His milk and other dairy products are sold chiefly at retail and by delivery 
at the residences of his customers. His livelihood depends upon the sales of his 
milk and dairy products produced on his farm and processed upon his premises. 

Affiant’s business is severely and deterimentally affected by the present dis- 
criminations prevailing in the milk industry in Topeka and Shawnee County. 
His customers are dissatisfied and are curtailing their purchases and discon- 
tinuing their purchases of his products because of the lower and discriminatory 
prices of various firms and corporations, especially Adams Dairy Co., Kroger Co., 
Safeway Stores, Inc., The Great Atlantic & Pacific Tea Co., generally known as 
Atlantic & Pacific and A. & P. store, now under investigation by the attorney 
general of this State. 

Affiant further states that on Saturday, December 29, 1956, in company with 
Melvin Carder, Route 6 Topeka, Shawnee County, he went to Kansas City, Kans., 
and investigated the price of milk of the grade and quality sold there and of 
the same grade and quality as sold by them in Topeka. He ascertained the sale 
price on such milk at various stores in Kansas City and made purchases thereof 
as follows: , 

He purchased grade A homogenized milk bearing the name of Adams Dairy 
Co., or Adams milk, half gallon in carton at 39 cents at the Kroger Co. store, lo- 
cated at 934 Minnesota Avenue, Kansas City, Kans. 

He purchased milk of the same grade or quality bearing name of Adams Dairy 
Co. or Adams milk from Safeway store at 18th and State Streets at 39 cents 
for half gallon in carton. 

He purchased milk of same quality or grade bearing name of Adams Dairy 
Co. or Adams milk from the Atlantic & Pacific store at 29th and State Streets 
at 39 cents for half gallon in carton. 

All of such foregoing sales were made to affiant out of the regular milk stock 
exhibited for sale in said stores and in the presence of said Melvin Carder. 

Affiant further deposes and says that Adams Dairy Company milk.of same 
grade and quality shown by labels on cartons was on said day, December 29, 
1956, sold by said Kroger stores, Atlantic & Pacific and Safeway stores in 
Topeka, Kans. at 29 cents for half-gallon cartons. 

Affiant further states that the lower prices in Topeka as against the price in 
Kansas City is an unfair discrimination and is designed to destroy competition 
in the production and sales of milk, leaving the field of milk sales to the said 
three stores named herein. 

Affiant further states that if such discrimination is continued it will result in 
irreparable financial losses to affiant and all other farmers and dairymen in 
Shawnee County and the dispersion of their dairy herds, all to the detriment of 
this entire community. 

JOHN R. Hitter. 


Subscribed and sworn to before me the undersigned notary public in and for 
Shawnee County, Kans., this 4th day of January 1957. 


H. R. HAtteck, Notary Public. 
My commission will expire May 11, 1957. 


AFFIDAVIT 
STATE OF KANSAS, 
County of Shawnee, 88: 


Be it known that on this 31st day of December, 1956, before me, Kay C. 
Dunham, notary public, in and for the county and State aforesaid, residing in 
the city of Topeka, in said county, duly commissioned and sworn, and by law 
authorized to aminister oaths and affirmations, personally appeared Maynard BD. 
David, and who first being duly sworn on oath, deposes and states that: 


24185—58——_47 
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On December 29, 1956, along with Charles M. Boyles, found that Independent 
Grocer’s Association’s TV milk was being sold in Wichita, Kans., for 43 cents 
per half gallon, and on the same date as above, upon investigation, discovered 
that Independent Grocer’s Association’s TV milk was being sold in Topeka, Kans., 
in Highland Crest (Dyer’s IGA) and at other stores for the sum of 29 cents per 
half gallon. 

At approximately 6:30 p. m., December 29, 1956, we walked into Howard’s 
IGA store at 160 East Kellogg, Wichita, Kans., and purchased half gallon of 
IGA’s TV milk, bottled by Hillsboro Co-op at Hillsboro, Kans., for 43 cents per 
half gallon and have a sales slip to that effect, signed by the clerk in the afore- 
mentioned store, in our possession. 

While in Wichita, Kans., on the aforementioned date, we visited several other 
grocery stores, and found that the general price of milk to be 43 cents for half 
gallon. 

At Dillion’s Super Market in Newton, Kans., Tip Top milk, bottled by Hillsboro 
Co-op, Hillsboro, Kans., was being sold at 45 cents per half gallon. 

Further affiant saith that he is in possession of a Wichita Eagle advertisement 
as of December 27, 1956, advertising IGA’s TV milk for 43 cents per half gallon. 
And further affiant saith not. 

MAYNARD FE. DAvIp. 
[SEAL] Kay C. DUNHAM, 
Notary Public. 
My commission expires March 16, 1960. 


INTEROFFICE COMMUNICATION 


JANUARY 31, 1957. 


To: Mr. W. R. Low. 

From: Fred E. Rowland. 

Subject: Milk—Joplin, Fort Scott, and Monett. 
Mr. E. C. Adams telephoned my office this morning relative to the placement 

of a milk route down through the Joplin, Fort Scott, and Monette area. He 

indicated his company would be willing to bill us at a price which would enable 

us to widen the spread between home-delivery milk and store-door-delivery milk. 

I advised Mr. Adams you would telephone either he or Horace on Friday morning, 

February 1, relative to the subject. 

For your information I have no objection to the approval of the setup. 


INTEROFFICE COMMUNICATION 


FEBrvuary 6, 1957. 


To: Mr. W. Ralph Low. 
From : K. H. Hargis. 
Subject : Fresh milk, Topeka City stores. 


It appears that the milk situation in Topeka is not entirely settled. You will 
recall that we originally stocked Adams milk to compete with the gallon jugs. 
After the price war last summer, there was a spread of approximately 3 cents 
between gallon jugs and the price of 2 half gallons. 

After the most recent price war, the differential between gallon jugs and half 
gallons is 5 cents. Our retail price at the present time is 39 cents per half gallon 
and we have a number of competitors that are advertising the gallon jug at 73 
cents. 

In addition to the one differential between half gallons and gallons, we now 
find that the major dairies—Fairmont, Meadow Gold, and Tastemark, have re- 
duced their home-delivery price to 42 cents. A differential of only 3 cents above 
the store price. 

We have called this to the attention of the local distributor for Adams and it is 
our understanding he has brought it to the attention of Mr. Adams and, I 
believe that they plan to do something to correct this situation. We believe the 
5-cent differential should be maintained on home delivery and we will certainly 
appreciate Adams help with this problem. 

We will keep you advised of any further developments. 
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INTEROFFICE COMMUNICATION 
FEesrRuARY 14, 1957. 

To: Mr. F. A. Forrester. 
From : H. 8. Tener. 
Subject : Milk problems (your letters of February 8 and February 11). 

The two milk situations were reported to Adams as requested and we are 
advised as follows: 

1. The Riverside Red X has raised Adams half gallon milk back to 36 cents 
regular. 

2. Adams is currently checking the gallon milk price in Liberty and will 
determine what position to take to combat it. 

They will advise shortly. 


INTEROFFICE COMMUNICATION 
Fesruary 8, 1957. 
To: Mr. W. R. Low. 
For : Mr. Harold Tener. 
From: F. A. Forrester. 
Subject : Milk prices. 

We want to call your attention to two competitive situations; namely, half 
gallon Adams milk at 34 cents at Riverside Red X. In checking this store on 
Thursday, February 7, we found that he is carrying the above everyday low price. 
We note in his ad that he has Tastemark at 37 cents. 

This, of course, makes it appear that he is willfully cutting the prices on 
Adams as compared to our present 36-cent price. 

Store No. 202, North Kansas City, has 36-cent price. 

We will appreciate very much your checking this out with Adams Dairy and 
if the situation cannot be straightened out that we may meet the 34-cent price 
at store No. 202. We may wish to consider meeting it in store No. 230 since to 
some degree he is effected by the Riverside Red X in that area. 


KATZ LIQUOR AD 


We also found the above-named in the North Kansas City Dispatch, February 
7 issue. You will note there are some rather drastic liquor prices listed in this 
ad and also even though we have not checked it out, we understand that Katz 
and Milgram are presently engaged in a price war. This would mainly only 
effect store No. 214 in our area and we have a report from our manager that Katz 
in that area are likewise selling under us on several liquor items. 

We pass this information on to your office and suggest that we obtain price 
ehecks on Milgram and Katz with the thought in mind that if they continue 
these drastically reduced prices, that we may wish to change several of ours to 
keep 2 competitive position. 


JUNE 18, 1957. 
Mr. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 

Dear Howarp: This will confirm our telephone conversation as of today. You 
offered the half gallon Adams milk promotion—buy a half gallon, get a half 
gallon free—for the three new Payless stores effective June 24 through June 29. 

We are most happy to accept your offer and cooperate with you on this 
promotion. 

Very truly yours, 
SAFEWAY Stores, INc. 
W. Ratrpu Low. 
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INTEROFFICE COMMUNICATION 
FEesrRuary 21, 1957. 
To: Mr. W. Ralph Low, retail operations manager. 
From: J. A. Lanham. 
Subject : Brands of milk. 


As per our telephone conversation Wednesday, February 20, we are listing the 
milks we will handle and the ones we will discontinue for your information. 


| 
Milk we will con- Milk we will discontinue 
tinue stocking 


Fort Scott Puritan Tastemark and Banner. 
Pittsburg - .-.--------| Tastemark, Meadow Gold, Picco, 
Webb City--_- Tastemark Puritan, 

Joplin oe ales : Choe Do. 

Springfield b Hiland and Clover Leaf. 


The foregoing were derived at on the basis of sales in each store. 


Store Retail | Cost | Profit | Average 
Vendor No. Size and kind per per per weekly 


unit unit unit | purchase 


Patton Creamery Co ¥ gallon homogenized_....| $0.44 | $0.41 | $0.03 | $1,928.17 
Quart homogenized . 23 21 | -02 biked 

¥ gallon regular peeppelninnowsidlc 

4% gallon homogenized _._- . .41 . 03 | gs 

Quart homogenized . 2 21 -02 Puedes 

¥ gallon regular__.........| None j-..-.---j-~- ina 

¥ gallon homogenized .44 41 CS 

Quart homogenized - 23 | . 21 02 

Ye gallon regular epee 

4 gallon homogenized ___-__! ; 41 | 

Quart homogenized .23 mi 

¥% gallon regular...........| None |-. 

Cloverleaf Dairy é ¥ gallon homogenized-----| 44 .41 
Quart homogenized -_--_-_-- | 21 

¥4 gallon regular BO nick on ub danske 

\% gallon homogenized -- - -_| .44 41 

Quart homogenized .23 21 

¥ gallon regular | PRIN Bes i 

4% gallon homogenized __---- . 44 41 | é 

Quart homogenized | . 23 | . 21 

\% gallon reguiar__.........| None |- ~, 

¥% gallon homogenized _--- .44 .41 

Quart homogenized . 23 | 21 | 

\ gallon regular__...__.-- | 

Highland Dairy le gallon homogenized __- 44 41 . 03 | 

Quart homogenized- - --_- .23 .21 .02 }-_- 

\ gallon regular____._-_-- None |_..-. aia 

4% gallon homogenized-__-- .44 41 .03 | 

Quart homogenized .2 21 | . 02 

\% gallon regular_...........| None oa fag | 

4% gallon homogenized_____| 44 .41 | 03 

Quart homogenized - -.--_- .23 | .02 | 

\ gallon regular______.--- DEE Saree Al oncec nt 7 

\% gallon homogenized -_--_- 44 41 .03 dicthe 

Quart homogenized | 2 ~ 2 .02 

\% gallon regular | 











MARCH 22, 1957. 
To: Mr. Bernal E. Dobell. 


For: Mr. Fred E. Rowland, Safeway Stores, Inc., Kansas City, Mo. 
From: R. J. Van Gomert, legal department, administrative office, Oakland, Calif. 
Subject : Adams Dairy Co., Kansas City zone. 


The dairies that complained to the county attorney may, upon being told that 
the one-half gallons were furnished free by Adams, apply to the Federal Trade 
Commission for a complaint against Adams and/or Safeway for alleged violation 
of the Robinson-Patman Act, or consider the commencement of proceedings against 
Adams and/or Safeway for alleged violations of the Kansas Unfair Practices 
Act. We therefore recommend that we be furnished complete information con- 
cerning the nature of and justification for the free offer, so we can determine 
our position with respect to these laws. 
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Most of the information we will require will have to be secured from Adams. 
However, at the moment we would like to receive from you copies of any and 
all correspondence that you may have had with Adams concerning this particular 
offer, and any similar offers that that supplier made to the Kansas City zone 
during the past 2 years. We would also like to receive such additional informa- 
tion as is available to you without contacting Adams, concerning the nature of 
the offer; that is, the number of our stores participating, the period involved, 
the number of free containers that were received, etc., and its justification ; 
that is, is Adams milk distributed by any competitors located in, or in the vicinty 
of Pittsburg, and, if so, was the same offer made to those competitors and have 
any of them made a similar offer to their customers. 

After we receive the material and information requested above, we will furnish 
you a form of letter you can use to secure from Adams any additional information 
we may require. 

R. J. VAN GOMERT. 


INTEROFFICE COMMUNICATION 


Aprit 4, 1957. 
To: Store 254, Moberly. 
From : H. 8. Tener. 
Subject : Adams milk. 


It is reported to us that Stampers and Temple Stevens are retailing milk at 
2 half gallons for 39 cents. If this condition still prevails, you should reduce 
your price from 39 cents to 2 for 39 cents on the half-gallon cartons effective 
Friday morning, April 5, 1957. Adams advises that the cost will be reduced 
accordingly until further notice. 


INTEROFFICE COMMUNICATION 


May 13, 1957. 
To: Mr. W. Ralph Low, retail operations manager. 
From: J. A. Lanham. 
Subject : Milk, Springfield. 


We are still getting considerable comment because we are not handling another 
milk product in our stores in Springfield. 

With your approval, we would like to stock Highland milk in 2 stores and 
Cloverleaf in the other 2. We would maintain the same amount of space on 
Adams milk that we now have and divide Tastemark’s space with the other dairy. 

This is a very touchy situation in Springfield, and I believe this is actually 
affecting our sales. One customer informed me Thursday that she had been 
trading with us for 8 years, but she is now buying the majority of her groceries 
where she can buy Highland milk. Her husband is manager of a loan company 
and she is well known in our Safeway store. 


BLUE, SprinGs, Mo., May 15, 1957. 
Mr. W. Ratpx Low, 
Safeway Stores, Inc. 

Drak RALPH: In order that your Columbia store may be kept competitive with 
current market conditions, we would like to run a promotion of a free quart 
given with the purchase of a half gallon of milk on May 30, 31, and June 1. 

This promotion is in line with similar promotions that have been carried 
on by competitors in this market, and is available to all of our customers on 
the same basis. 

Hoping that this promotion will afford your store an opportunity to meet 
competitive conditions in Columbia, I am, 

Sincerely yours, 
ADAMS Darry Co., 
W. Howarp ADAMS. 
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Jury 12, 1957. 
To: Mr. F. A. Forrester. 
From: H. 8. Tener. 
Subject : Adams milk, store 343. 

I have notified Mr. Brown of a special price on half gallon Adams milk effec- 
tive Saturday, July 13, through Saturday, July 20. The cost will be 25% cents 
and the retail price is 30 cents per carton. 

The condition should be changed again on Friday, July 19, with regard to the 
effectiveness. At that time you should report so that it can be decided whether 
to continue or discontinue with the special price. 

The above is in line with the competitive situation in that particular 
neighborhood. 


JULY 13, 1957. 
Mr. Harotp TENER, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Dear Mr. TeNeER: In order to enable your store at 20th and Prospect, Kansas 
City, Mo., to meet competition of the Quick-Check Market (Feedland), located 
at 25th and Prospect, who are now selling Kelly Dairy gallon jugs at 59 cents 
per gallon, I am quoting Adams half gallons of milk to you as of today at 25% 
cents, until further notice. 

Hoping this will enable you to meet this competition, I am, 

Yours very truly, 
ART FRYE, 
Distributor, Adams Dairy Products. 


Jury 31, 1957. 
Mr. W. Rares Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear RatpH: Last week we sent Mr. Frye, of our organization, down to 
Springfield to take over the direction of our business there. 

Several home-delivery dairies called on Mrs. Frye when they moved into their 
apartment, and their selling technique revealed a very interesting approach. 
They admitted that their price on milk was higher than in the store, but they 
insisted that the milk at the store was not fresh, and that furthermore, the cus- 
tomer could make the savings on all of the byproducts which were as cheap 
or cheaper than the customer could buy at the store. 

One of the salesmen left the attached price list. Also we have attached a 
comparative study of byproduct prices in the store and on home delivery. This 
study reveals that the home-delivery salesman was correct, and you will note 
that on several items the price is even lower than the same competitive pro- 
duct being sold out of the stores, although on our byproducts, with the excep- 
tion of whipping cream, we are at least meeting the home-delivery price. 

Over the long run, this kind of price situation will work to the disadvantage 
of your stores, and I though you should have this information before we decide 
how we can deal with it. 

Sincerely yours, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


Comparative price survey, home delivery compared with retail store, 
Springfield, Mo. 


Home 
delivery 


Items Competition | Adams out 
out of store of store 
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CENTRAL DIVISION, 
NATIONAL Darry PRopuCcTs CorpP., 
Kansas City, Mo. 


Sales to Safeway Stores, Inc., July 1957 





No. 281, No, 280, No. 279, 

Items sold 1409 West- | 6930 Mis- | 2726 West | Total, all 
sion Rd. | 53d, Kan- stores 

sas City, 


2 Ib. tubs regular cheese 

2 lb. tubs old-fashioned cheese 
12-ounce package cheese 
12-ounce package dry cheese 
¥% gallon regular milk 
Quart regular milk 

Quart homogenized milk 

¥ gallon homogenized milk 
Quart buttermilk 

Quart chocolate milk 

Quart orange drink 

Quart fat-free milk 

Pints half and half 

¥% pint coffee cream 

4 pint heavy cream 

Quarts Kraft orange 
Package sour cream 

Pounds butter 





INTRAOFFICE COMMUNICATION 

Fresruary 3, 1956. 
To: Mr. W. R. Low, Mr. M. V. Witbeck. 
For: Mr. E. A. Isaak. 

From: J. D. Shannon. 


Subject : Adams milk, location No. 103, Slater, Mo. 


We believe it will be an ideal time to go 100 percent to Adams milk at the 
time of reopening location No. 108, Slater, Mo. Presently, we have one addi- 
tional brand of milk, Tullis Hall, which comes from Sedalia. There are no local 
dairies in Slater. 

Please advise regarding your decision. 

Very truly yours, 


J. D. SHannon, District Manager. 


AveustT 16, 1957. 
Mr. Bor Israet, 


Safeway Stores, Inc., Kansas City, Mo. 


Dear Bos: This letter is your authority to continue the Adams Dairy sales- 
promotion contract now in force. This contract will run from August 1, 1957, 
to August 1, 1958. 

Because of the recent legislation in Kansas, your Kansas sales will have to 
be segregated, because under this law we are not allowed to pay any kind of 
allowances on sales made in Kansas. 

Yours very truly, 


ADAMS Darry Co., 
W. Howarp ADAMS. 
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CENTRAL DIVISION, 
NATIONAL DarrRy Propucts Corp., 


Kansas City, Mo., August 6, 1957. 
SAFEWAY Foop Srores, Inc., 


Kansas City, Mo. 
(Attention: Mr. R. J. Tyrl.) 


DEAR Mr. Tyrv: Please find enclosed a record of Sealtest Dairy product sales 
by the item and total sales in your stores, Nos. 279, 280, and 281, during the 
month of July. 

If you have any questions, please do not hesitate to call. 

Sincerely, 


JOHN W. Barrp, Sales Manager. 


INTEROFFICE COMMUNICATION 


Avueust 9, 1957. 
To: Mr. John Tudor. 


From: R. J. Tyrl. 
Subject : Sealtest milk. 


As you no doubt have been advised, we are stocking 4 brands of milk at 
280 and 3 brands at 281 and 279. In talking with these managers I am told 
Sealtest is the best seller, outselling the others 2 to 1 and 8 to 1. Attached 
are the sales of Sealtest to the three stores. 

Occasionally, and possibly more frequently than we know, we get calls for 
other brands of milk in our stores. We have been exclusively with Adams 
for years and some of our managers feel we should have another brand of 
milk. I think it might be well for us to have a discussion of this in one of our 
future district managers’ meetings. While the deal with Adams has been 
very good and they have protected us at all times in case of price reductions, 
I have often wondered if we have given the customers what they desired. One 
point of argument I have heard in favor of one brand of milk was that our 
milk sales in sales per thousand dollars has been high compared to other 
divisions. 

I think we should consider this and my personal recommendation would be 
that we consider another brand of milk, provided that there are no plans to 
have our own milk plant in Kansas City. If, in the long-range plans, we figure 
on a Lucerne plant here, it will be easier to switch from 1 brand to Lucerne 
instead of 2 brands. 


Aveust 20, 1957. 
Mr. Brit Havpt, 


Safeway Stores, Inc., Kansas City, Mo. 


Dear Brix: I have attached a copy of a Central Dairy statement and receipt 
purchased by one of their customers in Jefferson City. You will notice that 
half gallons are billed at 39 cents. This is only a penny a quart above the 
prevailing store price there. 

Further study reveals that there are other dairies selling home delivery in 
Jefferson City at even a lower price. We don’t feel that the stores can success- 
fully compete with home delivery with this small ratio. 

This situation needs eventual correction, and I am sure you will want to give 
some thought as to how it should be handled. I will be glad to discuss the 
matter with you further at your convenience. 

Sincerely yours, 
ApAMS Darry Co., 
W. Howarp ADAMs. 
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Home delivery, August 10, 1957 


Central Dairy: 
Quart 
Half gallon 
Landwehr Dairy: 


Quart 
Half gallon 


Lynwood Dairy: 
Half gallon 


Mayens Dairy :* 

Quarts: 
1 to 60 per month 
60 to 90 per month 19 
Over 90 per month 18 

No half gallons. 

Gallon jugs: 
1 to 20 per month 75 
Over 20 per month 72 

1No half gallons. 


S $8 SéR ayi 


Howard, Mr. Haupt is very much in favor of a a wider differential 

as soon as possible. 
SEPTEMBER 9, 1957. 
To: Mr. P. A. Forrester, Mr. J. A. Lenham, Mr. K. H. Hargis, Mr. W. H. Haupt, 
Mr. R. J. Tyrl. 
From: R. L. Hogan. 
Subject: Special offers, Adams Dairy products. 

We are in receipt of the following PLM from our administrative office’s legal 
departments: 

“Your form 112, dated August 27, covering Adams Dairy Co.’s offer for the 

OR sic. tates stores was not received until this morning It is important 
that supplier’s offers be submitted to the administrative office sufficiently in 
advance of their effective date or dates to enable the administrative office to 
study the offer, secure any additional information required, and to arrive at a 
decision prior to the effective date.” 

You will recall that several weeks ago we were advised that all future Adams 
promotions must be handled in this manner. We thought we had this problem 
straight with the dairy until last week when several letters were forwarded the 
allowance department that had been directed to the district managers. 

We would appreciate it, in the future, if any special offers are made to you or 
your stores, the persons be reminded that Mr. Howard Adams should present 
the offer to this department in writing. 

These approvals are doubly important due to the recently enacted legislation 
in Kansas and the bill that was almost passed in Missouri. 


BLvuE SprinGs, Mo., October 14, 1957. 
Mr. JoHN Tupor, 
Division Manager, Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Tupor: I would like to report the situation as it has developed in 
Topeka as I see it. When we first went into the market, we anticipated at least 
35,000 units a week for our independent operator, and he priced the milk with 
that much volume in mind. 

We appreciated him giving that low price, which was considerably under 
the Topeka market for milk in single-service cartons at that time. Also at 
that time, a gallon-jug price war had developed, forcing stores to handle them 
at a very small margin, with all their disadvantages. 

We met this situation by meeting the gallon-jug competition at great expense, 
and so convinced our competitors that when the first battle was over, the gallon 
jug had nearly disappeared in the stores, and the prevailing level of prices on 
our milk out of your stores was 3 cents per quart and 5 cents per half gallon 
under home-delivered prices, just as it is and has been in the Kansas City area. 
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At that time, we felt our distributor was making solid progress in establishing 
our system in the Topeka market, and the volume anticipated appeared to be 
in sight. 

Then your stores saw fit to restore a third brand of milk and dairy products 
in the dairy cases, along with Meadow Gold, narrowing our case displays, and 
automatically cutting down percentage of total sales, regardless of name or 
quality. 

This development lowered the respect our competitors had for our ability to 
maintain our system in the market, and they soon took advantage by restoring 
gallon jugs in the stores of your principal competitors at a lower price, and 
cutting home-delivered prices to only 3 cents per half gallon over store prices. 

Since both of our principal competitors have home delivery, as well as whole- 
sale store sales, they benefit whichever way the increased volume takes place, 
and this is what has happened that has affected the total store sales more 
than anything else, home delivery has been reduced to only 3 cents a half 
gallon margin above retail store prices, which in turn affects the sale of milk 
out of the store. Then gallon jugs have reduced their price to a wider margin 
between the gallon jug and 2 half gallons out of the store, which has also hurt 
the sale of half gallons in the stores, plus the development of the gallon jug in 
many more markets. 

After spending so much money in trying to develop a 5-cent half-gallon margin 
below home delivery, and meeting the gallon jug that it would not spread into so 
many retail-store markets, then losing our case display, we don’t feel that we 
can afford to meet this situation under these conditions, when we would only 
gain, percentagewise, 50 percent of the benefit, when our competitors would 
gain 100 percent on home delivery and as much as we would gain on store 
sales. 

Now, as I mentioned in the beginning, our independent operators’ sales have 
not developed as we had anticipated, and he has become very dissatisfied with the 
market. As he is an independent operator, which works best under our dis- 
tribution system, he has not had a livable income out of his operation. We have 
subsidized him in contributing toward promotions to help him to continue many 
weeks during his operation. He has come to the place where he wants to sell 
out or discontinue, and I am very much interested to know from you if he has 
been satisfactory in his distribution? Does he have the confidence of the store 
manager and personnel, or has he failed in this, to bring about the conditions 
that have developed? I know there was considerable propaganda from his com- 
petitive dairies when he started, because he had been a manager of the Tastemark 
plant and resigned to venture into this project. We felt because he was a local 
man in Topeka, and knew the local situation, he would be the ideal person to 
take on this particular area. 

I have been very frank in my statements, but I feel sure they are the true facts 
about the situation, and I certainly invite your comments, and would like your 
views. I feel that if we can’t accomplish something for the Safeway Stores in 
the market as we had intended to, having just another milk in your dairy case 
will not lend support to increased milk sales. In fact, with a competitors milk 
sitting in the dairy case, many otherwise successful promotions are hindered or 
killed. We have some customers in Topeka that are using our milk exclusively, 
and have been for some time. They are making real progress, but the gallon jug 
is our worst enemy at this time in marketing milk, and my advice would be, if 
we are not going to capture the market for milk in paper containers, then your 
stores should have gallons of milk to meet the competition that is growing readily 
in the market. 

Sincerely yours, 
ApAMs Darry Co., 
EB. C. ApAms. 


INTEROFFICE COMMUNICATION 
NovEMBER 1, 1957. 
To: Mr. John Tudor. 
From: K. H. Hargis. 
Subject: Milk price war, Topeka, Kans. 


This is to bring you up to date on the price war in Topeka. Last week our 
original price was 39 cents per half-gallon on Tastemark, Meadow Gold, and 
Adams. Our cost was 3444 cents. Friday, Sutton Grocery advertised gallon 
milk at 69 cents. Adams reduced their cost to 3244 cents and we reduced our 
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retail to 37 cents. Saturday, Dibbles grocery store advertised half-gallon milk 
at 35 cents, and gallons at 69 cents. Adams reduced our cost to 304% cents and 
we reduced the retail to 35 cents. This price was maintained until Wednesday, 
when the ad that did not bear a signature wasrun. This ad appeared Wednesday 
morning and the prices in the ad were 30 cents on the half-gallon and 59 cents 
on the gallon jug. Asa result of this ad, major competition reduced their selling 
price to 30 cents on the half-gallon and 59 cents on the gallon. They used window 
signs and special signs on their display cases. 

Adams advised us at 2 p. m., on Wednesday, that they were reducing their 
price to 27 cents and this price would be effective on the milk that was left at 
the stores Wednesday morning. We then reduced our price to 30 cents. The 
30-cent price was maintained until Friday morning. Friday morning we changed 
our price back to 39 cents. However, IGA advertised their milk (TV brand) at 
2 half gallons for 29 cents. Adams then decided that they would reduce their 
cost to 18% cents and we reduced our retail to 2 for 29 cents. This price change 
was effective at 11 a. m., Friday. 

Meadow Gold and Tastemark reduced their cost to 14% cents effective Friday 
morning. We priced their products at 2 for 31 cents. All major competition 
now has 2 for 29 cents on their milk. We priced Meadow Gold and Tastemark 
at 2 for 31 cents to make sure that we are above 6 percent. 


INTEROFFICE COMMUNICATION 

NOVEMBER 6, 1957. 
To: Mr. J. M. Tudor. 
From: K. H. Hargis. 


Subject: Adams Dairy (Mr. E. C. Adams’ letter, October 14, 1957). 


We are attaching Mr. Adams’ letter of the above-mentioned date and are 
listing below our comments concerning the milk situation in Topeka at the 
present time. 

The recent milk war has changed the situation somewhat; however, the 
present situation is not what it should be. For example, our present retail price 
is 39 cents on the half gallon and the home delivery price is 41 cents, and we 
still have a number of stores retailing the gallon jugs at 73 cents. This is not 
an adequate spread between the store retail price and home delivery and there 
is too much spread between the price on half-gallon cartons and gallon jugs. 
In discussing this with Mr. Johnston, I find that he is not at all satisfied with 
the setup and I believe he intends to bring about a satisfactory differential 
both on the home delivery and the gallon jugs as soon as the court hearing is 
completed. The court hearing is scheduled for the 16th of November. This is 
a hearing on the restraining orders that were issued last week during the milk 
war. 

We have reduced the display space of the 2 outside brands down to 2 rows 
on the half gallons and 1 row on quarts. We have also issued instructions to 
the managers to see that Adams products receive preferred treatment as far as 
stocking is concerned. I believe by following this procedure and giving Adams 
the larger display space, we will be able to assist him in increasing his sales. 

Mr. Johnston, the local distributor for Adams, has given us very satisfactory 
service; however, when he first started the managers did not have too much 
respect for him due to the fact that they were dissatisfied with the service 
that they had received from the Tastemark plant when he was manager of it. 
We also had some trouble with Adams cottage cheese when we first started 
handling it and this did not help the situation any. However, now the managers 
seem to have a good feeling toward Mr. Johnston and are cooperating with him 
in every way possible. 

I believe that by working with Mr. Johnston in pushing Adams milk in every 
way possible, that we can help to make it a profitable operation. I certainly 
would dislike to discontinue Adams milk as we would then be again at the mercy 
of the local dairies. We certainly would not want to take on gallon jugs of milk 
as they are difficult to handle and take up considerable amount of display space. 

We will watch the milk situation here in Topeka very carefully and will keep 
you advised of any new developments. 

The retail price advanced to 39 cents and the cost to 341%4 cents effective 
Tuesday, November 5. The local dairies advanced their prices Monday morning, 
November 4. 
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INTEROFFICE COMMUNICATION 
NOVEMBER 8, 1955. 
To: Mr. M. V. Witbeck. 
From: E. A. Isaak. 
Subject: Adams milk for Topeka and Lawrence (your letter, October 19). 


Adams Dairy Co. has not been able to find a way to deliver milk in Topeka, 
due to permits required. They are still working on the project and will keep 
us informed of their progress. 

If they can get proper permits they expect to supply milk in Lawrence and 
Topeka, at the same price as Kansas City, Mo. If the volume does not justify 
after a period of time, they may have to increase milk one-fourth cent. 


INTEROFFICE COMMUNICATION 
NOVEMBER 14, 1957. 
To: Mr. J. M. Tudor. 
From: K. H. Hargis. 
Subject: Fresh milk prices, Topeka, Kans. 


This is to confirm our conversation with your secretary concerning the retail 
price of milk in Topeka. Adams Dairy advised us Thurday, November 14, that 
they were reducing our cost on half gallon milk effective Friday, November 15, 
to 32% cents. This cost price will then be in line with the cost on gallon jugs. 

If we follow our usual procedure, we should reduce our retail price to 37 cents 
or 74 cents per gallon. However, to be competitive with the gallon jug, we should 
reduce our price to 35 cents per half gallon or possibly 2 for 69 cents. Of course, 
this will mean less profit on Adams milk, however, I believe that this would be 
advisable at the present time as I feel that it is necessary that we assist Adams 
in getting prices in line on milk. I believe that by continuing to cooperate with 
them on this project, we will wind up in a much better position not only from 
a standpoint of sales, but from a standpoint of profit. 

I discussed the new cost with Mr. Shaw and he had already received the infor- 
mation from Adams and it was his opinion that we are in the clear even if we 
sold mile at cost (32% cents). However, I thought that it would be best if we 
could at least maintain a 6-percent profit. 

Mr. Shaw also advised that the hearing that was scheduled for Saturday, 
November 16, had been postponed until sometime next week and apparently a 
definite date has not been set. I thought perhaps it would be a good idea if 
arrangements could be made for the three of us to have a meeting and discuss 
the milk situation in Topeka sometime before the hearing. I believe that he 
plans to contact you sometime today, Friday, November 15, to arrange such a 
meeting. 

May 7, 1957. 
Mr. Cart MeEppForD, 
Memphis, Tenn. 

Dear Mr. Mepvprorp: As I mentioned on the phone yesterday we started serv- 
ing the area of Cape Girardeau, Sikeston, Dexter, Poplar Bluff, Charleston, 
and Cairo, Mo., with a full line of our dairy products. 

We have a promotion beginning that will run for the next 6 weeks, which we 
think will be very effective in establishing our products in that area. We are 
starting the first 2 weeks with 1 quart free with each half gallon. 

Our price will be uniform in all the area and will be 35 cents per half gallon 
to the store and 18 cents per quart, and the other byproducts accordingly. 

It required close cooperation with the store and a good volume in order for 
our man to be able to quote this figure. 

We would be very happy to serve your store in Charleston, Mo., and shall 
look forward to hearing from you at once. 

Sincerely yours, 
BE. C. Apams, Jr. 
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Adams Dairy wholesale prices effective Monday, July 2, 1956 


East St. 
Louis, 
Belleville, 
St. Charles 


St. Louis, 


Item 


Pacific 


| 


|Granite City, 
Collinsville 





Regular, quarts...............- 
Homogenized, quarts - - 
Homogenized, 44 gallons_ - 
Half and half, pints 

X cream, 4 pints. - 

XX cream, % pints-- 
Buttermilk, quarts_.. 
Skim milk, quarts 
Chocolate, quarts - - 

Vita Vim, % gallons. 
Dressing, 4% pints-_ 
Dressing, pints__- 


19% 
194| 
38 


2914 
2444 
3414 
2044 
184) 
2314 
4 | 


22 
43 


Alton, 
Wood 
River 


Elsberry, 
Bowling 
Green, 
Vandalia 


Item 


Regular, quarts 
Homogenized, quarts__ 
Homogenized, % gallons 
Half and half, pints_-__- 
X cream, 4 pints _- 

XX cream, 4 pints 
Buttermilk, quarts___--- 
Skim milk, quarts--_._- 
Chocolate, quarts - - 
Vita Vim, % gallons 
Dressing, % pints.- 
Dressing, pints... 


37 
28 
23 


18 
17 


2914 


</72 





22 | 
| 43 

| 
Yo | 





Notge.—There will be no price change on items not listed. 


Louisiana, 


| Crystal 
City, 
| DeSoto 


1934 
19% 
38 


2914) 


24% 
3414 


2014) 


Kraft orange sales through Safeway stores 


Week Week 
ending | ending 
July 7, July 14, 

1956 


Week 
ending 


Week 
ending | 
June 23, 


1956 


Week 

| ending 

June 30, | 
1956 | 


Store 


Store | 
No. 


No. 
1956 | 1956 


24 
60 


= 
wo 


18 | 
6 
24 
6 


Oo bo OO 


m bo bo tO 





} June 23, | June 30, 


| 
= | 


Week | 
ending | 
July 
1956 


g | 
10 | 


Week 
ending 


1956 


Frederick- 
town, 
| Farmington, 
|/Bonne Terre, 
Flak River 


11% 
11% 
23 


2914 
24% 


2034 
1814 
23% 
19 
22 


43 





Week 
ending 
July 14, 

1956 


| 
- | 
s | 


10 
10 


wo eye 
> & OD bo > bo 
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BLACKSTONE SERVICE, 
DIVISION OF SAFEWAY STORES, INC., 
Oakland, Calif., July 22, 1954. 
For: Mr. C. N. Sanders. 
Subject : Adams Dairy Co., advertising allowance. 


The attached form 112 with accompanying file is submitted for administra- 
tive consideration of the described advertising allowance. 

1. Negotiating office and area concerned : Kansas City zone. 

2. Seller and product: Adams Dairy Co., milk and dairy products. 

3. Terms of agreement: Auguse 1, 1954, to August 1, 1955. 

4. Required minimum performance: 12-line listings in newspaper advertis- 
ing, 8 radio, or6 TV mentions. Proof of advertising to be obtained by seller. 

5. Rate or basis: One-tenth cent per unit. See schedule. 

Proportionate payment is allowed for partial performance. 

This offer appears legally acceptable. 

Yours very truly, 
BERNAL FE. DOBELL. 


ADAMS DatrRy SALES PROMOTION CONTRACT 


Adams Dairy, as seller, hereby agrees to pay to Safeway Stores, Inc., as buyer, 
Kansas City, Mo., for sales promotion of Adams milk and dairy products as 
follows: 

SERVICES TO BE RENDERED 


The buyer by accepting this sales promotion allowance hereby agrees to pro- 
vide a minimum of 12-line listings a year in the buyer’s regularly scheduled 
newspaper advertising; or 8 name mentions a year in the buyer’s regularly 
scheduled radio advertising ; or 6 name mentions a year in the buyer’s regularly 
scheduled television advertising; and it is further provided that the buyer may 
also support the above specified means of promotion by the use of large window 
signs, special point of sale tags and signs, inside store displays, special enlarged 
displays, wire hangers, special parking-lot banners. 


PAYMENT FOR SERVICES 


The payment of the allowance shall be figured at the rate of $0.001 per unit 
of the buyer’s purchases. A unit will be figured on the following equivalents: 


Milk and byproducts: Units | Tce cream: 
1 quart 


Payment shall be made at the end of each month for the services rendered, 
and shall be made on a proportionate basis if buyer does not perform in full 
the terms of this agreement. 
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ADAMS DAIRY COMPANY , MILK & DAIRY PRODUCTS 
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Buivue Springs, Mo., July 19, 1956. 
Mr. BD. A. Isaak, 


Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Isaak: This letter if [sic] your authority to continue the Adams 
Dairy sales promotion contract now in force, until August 1, 1957. 
Yours very truly, 
ADAMS Datry Co., 
W. Howarp ADAMs. 


OcroBerR 11, 1956. 
Mr. Rosert L. Hocan, 


Advertising Manager Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. Hoean: In order that our advertising program may be more effective, 
we would like to participate further in your regular advertising mediums. 

To do this, we will reimburse your company for space featuring Adams milk 
and dairy products in your regular newspaper ads throughout your division 
wherever our products are sold through your stores. Payment will be made on 
proof of performance at the national line rate. The first period of this special 
allowance will be for 16 weeks beginning October 15. The amount of money for 
reimbursement during this period will be equal to 1 percent of your sales. 

We will be glad to furnish cuts, copy, and any other assistance that would 
be of help in preparing these ads. 

This advertising allowance is available to any of our customers who can 
utilize it. 

Cordially yours, 
ApAMs Dartry Co., 
BH. C. ADAMS, 
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Milk and Deiry Products 
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JANUARY 29, 1957. 
Mr. Bos ISRAEL, 


Safeway Stores, Inc., 
Kansas City, Mo. 
Dear MR. ISRAEL: As per our previous correspondence, the advertising allow- 


ance accumulated by your company, figured at 1 percent of the dollar sales for 
the following 2-week periods is listed below : 


Weeks of December 1 and December 8__.....__.__--________________. $850. 56 
Weeks of December 15 and December 22______-_-__--_______-___ EE te a 882. 25 
Weeks of December 20 and January 6...........-.........._.-_...-_- 837. 44 


Weeks of January 12 and January 19 
Yours very truly, 


spans tinged 844. 98 


ADAMS Darry Co., 
W. Howarp ADAMS. 










FEBRUARY 26, 1957. 























Mr. Bos ISRAEL, 
Safeway Stores, Inc., 
Kansas City, Mo. 
Dear Mr. IsrRaeL: This letter is authority to continue for another 16-week 
period the special advertising allowance made available to you in our letter of 
October 11, 1956. 
The new advertising allowance period, to be figured at the national line rate 
on proof of performance, will run from February 9 through May 25, 1957. 
Yours very truly, 
ADAMS Darry Co., 
W. Howarp ADAMS. 





INTEROFFICE COMMUNICATION 
Marcu 4, 1957, 
To: Mr. R. L. Hogan, Mr. F. E. Rowland, Mr. Bernal E. Dobell. 
For: Mr. Howard C. Harpham, legal department, Oakland, Calif. 
From: R. L. Israel, Kansas City zone. 
Subject: Adams Dairy Farm. 


Attached is a copy of a letter received from Adams Dairy Co., notifying this 
zone of the continuance of their advertising agreement which was cleared legally 
by you on November 12, 1956, for the 16-week period ending May 25, 1957. 


MARCH 13, 1957. 





















Mr. H. 8S. TENER, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Mr. TENER: This is to confirm our telephone conversation of today that 
we plan to lower our dock price 3 cents on Friday and Saturday, March 15 
and 16, in order that our distributors and your stores may effectively meet the 
current competitive situation on 2-pound cottage cheese. 

Yours very truly, 
ADAMS Dartry Co., 
W. Howarp ADAMS. 





INTEROFFICE COMMUNICATION 
APRIL 3, 1957. 

To: Mr. R. L. Hogan, Mr. F. E. Rowland. 
For: Mr. H. C. Harpham, legal department. 
From: R L. Israel, Kansas City zone. 
Subject: Adams Dairy Co. 

We have reviewed our Adams Dairy sales promotion contract file and are in 
question if your office has current information on this agreement. Attached 
is copy of the original contract, original form No. 112 with approval noted, and 
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renewal for the year August 1, 1956, to August 1, 1957. Our performance under 
this contract has been and will continue to be separate and apart from our 
performance under the national line-rate agreement which was approved Novem- 
ber 12, 1956, on our form No. 112 dated November 9, 1956. We are advised by 
Adams each type of agreement is available to all like accounts on equal and 
proportionate terms. 

We would appreciate your opinion if we are correct in our interpretation 


and if not, please advise how we should bring this allowance agreement up to 
date. 


Aprit 5, 1957. 
To: Bernal E. Dobell, Fred E. Rowland, R. L. Hogan. 

For: R. L. Israel. 

From : Howard C. Harpham, legal department, 

Subject : Adams Dairy Co. (your memorandum of April 3, 1957). 


As I understand your question it is whether you may lawfully collect allow- 
ances under both of Adams’ current agreements. If all of Adams’ competing 
customers are afforded opportunity to qualify for the same payments for the 
same services, we think you may. 

The first agreement offered by Adams, which was in effect for the period 
August 1, 1954, to August 1, 1955, required 12 one-line listings per year in return 
for which one-tenth cent per unit was paid. This agreement was approved by Mr. 
Dobell on July 22, 1954. By letter dated July 19, 1956, this agreement was ex- 
tended to August 1, 1957. We assume it was also extended to August 1, 1956, 
upon its expiration in 1955. This agreement is represented to be “* * * openly 
available to any and all of the sellers’ customers * * * on proportionately equal 
terms.” 

The second agreement offered by Adams was a short-term agreement com- 
mencing October 15, 1956, and expiring, January 26, 1957. According to the 
Adams Dairy Co. letter of October 11, 1956, the purpose of this agreement was to 
induce additional advertising, I assume over and above the 12 one-line listings 
provided for in the first agreement. The offer was to pay the national line rate 
up to 1 percent of total dollar purchases and was represented to be “* * * avail- 
able to any of our customers * * *.” The agreement was approved November 12, 
1956. By letter dated February 26, 1957, this agreement was extended to May 25, 
1957. 

From the foregoing we conclude that you may continue to accept one-tenth 
cent per unit in return for 12 one-line listings per year under the first agreement 
and the national line rate for all advertising over and above 12 one-line listings 
under the second agreement, provided both agreements are in fact, as they are 
represented to be, offered by Adams Dairy Co. to all of its competing customers. 

If we can be of further service please advise. 





, Attorney. 


AprIL 9, 1957. 
Mr. W. RatpxH Low, 


Safeway Stores, Inc., Kansas City, Mo. 


Dear RatpH: As has been our custom in the past on the opening of your new 
stores, we would like to feature a promotion in the new Prospect store opening 
soon. 

A free half gallon to be given away with the purchase of each of our half 
gallons during the promotion week, whenever you are ready to schedule it. This 
is the same promotion we have offered over the years to all customers when 
they are opening new facilities. 

Sincerely yours, 
ApAms Darry Co. 
W. Howarp ADAMS. 
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Aprit 12, 1957. 
Re promotion for Warrensburg and Slater. 
Mr. W. RatpxH Low, 
Safeway Stores, Inc., Kansas City, Mo. 

Dr. Mr. Low: We would like to schedule a special promotion for a limited 
time only for your stores at Warrensburg and Slater. 

The promotion that we have available at this time, for these stores, is a free 
Starlight plastic bowl to be given away with the purchase of each half gallon of 
milk, with a limit of one to a customer, beginning on Thursday, May 2, and run- 
ning through May 11. 

We have used these bowls in the past in this manner, and have found them 
effective merchandising pieces. This promotion will be offered to all our customers 
in these communities on the same basis. 


Hoping this meets with your approval, I am, 
Sincerely yours, 
ApAms Darry Co. 
W. Howarp ADAMS. 


INTRAOFFICE COMMUNICATION 
APRIL 12, 1957. 
To: Bernal E. Dobell, Drummond Wilde. 
For: Hugh Frost. 
From: Bernard C. Harpham, legal department. 
Subject: New store opening allowance, Adams Dairy Farm. 

The Adams Dairy Co. has offered to the Kansas City zone a new-store- 
opening allowance described as follows: 

“A free half gallon (of milk) to be given away with purchases of each of our 
half gallons during the promotion week.” 

This offer relates to our store No. 275, 5400 Prospect Avenue, Kansas City, 
Mo., which is reported to be opening soon. 

In a letter dated April 9, 1957, Mr. W. Howard Adams, of the Adams Dairy 
Co., writes in part: 

“This is the same promotion we have offered over the years to all customers 
when they are opening new facilities.” 

As we have previously explained we consider that new-store-opening allow- 
ances cannot be legally approved because by their very nature they cannot be 
made simultaneously available to all of the supplier’s competing customers. 
However, because the Adams Dairy Co. represents that this identical promotion 
has been offered over the years to all customers on the occasion of new-store 
openings we are submitting the offer for administrative consideration. 

It will be appreciated if you will advise whether the Kansas City zone is to 
be permitted to accept this offer. 

When you reply please return the attachments. 


INTRAOFFICE COMMUNICATION 


APRIL 30, 1957. 
For: Hugh Frost. 


From: Howard C. Harpham, legal department. 
Subject : New-store-opening allowances, Adams Dairy Co. 

On a number of occasions during the last few months we have submitted for 
administrative decision the question whether new-store-opening allowances 
should be accepted. In all cases approval has been given. 

As you know our view is that new-store-opening allowances are not legally 
approvable under the Robinson-Patman Act because by their very nature they 
cannot be simultaneously available to all of the supplier’s competing customers. 
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It has been considered, however, that the risk of acceptance is minimal when 
the following facts exist: 
1. The allowances are not solicited by Safeway or negotiated on an 
individual basis for Safeway’s exclusive benefit ; 
2. The vendor follows the policy of making available to all of its com- 
peting customers allowances on the occasion of opening a new store; and 
3. The amount of the allowance offered to Safeway is the same, or com- 
puted on the same basis, as that offered by the supplier to all of its other 
customers. 

In some cases vendors refer to an allowance as a new-store-opening allow- 
ance when in fact the allowance is offered on the occasion of reopening a re- 
modeled store. The same legal principles apply to remodeling allowances as 
apply to new-store-opening allowances ; and the same factors affect the risk. 

Attached is the original of form No. 112 and copy of Adams Dairy Co. letter 
dated April 18, 1957, offering the Kansas City division a remodeling allowance 
on the opening of its St. Joseph store. This allowance was not, so far as our 
file shows, solicited by Safeway, and, according to the supplier, it has been and 
is offered on the same basis to all of its customers. 

We will appreciate it if you will advise us: 

1. Whether the Adams Dairy Co. offer may be accepted by the Kansas City 
division ; and 

2. Whether the legal department may be authorized to approve such new-store 
opening and/or remodeling allowances on behalf of the administrative office, 
when the above facts exist and no other facts exist which affect the risk of 
acceptance. 

When you reply, please return the attachments. 


APRIL 15, 1957. 
To: Bernal B. Dobell, Fred E. Rowland. 
For: R. L. Israel. 
From: Howard C. Harphan, legal department. 
Subject: Promotional allowance agreement, Adams Dairy Farm (your form 
No. 112, dated April 9, 1957). 

This supplier’s offer raises Robinson-Patman Act problems and also problems 
under certain other statutes. In this memorandum the offer is considered only 
from the standpoint of the Robinson-Patman Act provisions relating to adver- 
tising and promotion allowances. Mr. Van Gomert’s memorandum, enclosed 
herewith, deals with the Robinson-Patman Act provisions relating to price dis- 
crimination and problems under other statutes. 

We think the Adams Dairy Co. offer is legally approvable (under those provi- 
sions of the Robinson-Patman Act relating to advertising and promotion allow- 
ances) provided the same type of in-store promotions offered to our Carthage, 
Joplin, Fort Seott, Webb City, and Pittsburg stores are simultaneously offered 
to all of Adams’ customers in those five trading areas on proportionally equal 
terms. All of the props, such as coupons, balloons, etc., made available to 
Safeway should also be made available on the same days to all of Adams’ other 
customers. 


A copy of form No. 112 is enclosed showing legal clearance subject to the above 
conditions. 


Apri 16, 1957. 
How arp C. HARPHAM, 


Legal Department: 


Refer Adams Dairy, our forms No. 112, dated April 9 and 10. If these requests 
have not been returned, please advise your decision not later than April 17. 


Rosert ISRAEL, Kansas City Zone. 
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AprRIL 16, 1957. 
To: Mr. Bernal E. Dobell, Mr. Fred B. Rowland. 


For: Mr. R. L. Israel, Safeway Stores, Inc., Kansas City, Mo. 
From: - J. Van Gomert, legal department, administrative office, Oakland, 
Calif. 


Subject: Promotional allowance agreement, Adams Dairy Farm (your form 
No. 112, dated April 9). 


Mr. Harpham’s attached memorandum deals with the R-P provisions that 
relate to the advertising and promotional aspect of the supplier’s offer. 

The offer also involves special prices on cottage cheese for the Joplin, Carthage, 
Webb City, and Pittsburg stores. Under section 2 (a) of the Robinson-Patman 
Act, these special prices should be offered and made available to all of Adams’ 
customers who compete with those of our stores which receive the special prices. 
For example, if Adams has other customers in Joplin, those customers should be 
offered the special prices on the same dates as our Joplin store or stores; how- 
ever, they would not have to be offered to Adams’ customers in other areas unless 
also received by our stores in such other areas. 

On the other hand, if Adams makes its special prices, free goods, etc., avail- 
able only to its customers within a particular city or section, the offer may 
involve potential complications under the Kansas antidiscrimination law. You 
will recall that the Pittsburg prosecuting attorney is presently considering the 
question of whether the free half-gallon promotion violated that section of 
the law. 

Complications under both the Robinson-Patman Act and the Kansas anti- 
discrimination law would be minimized if the special prices, free goods, etc., are 
offered and made available to all of Adams’ competing customers simultaneously, 
without regard to area. 

We assume that none of the promotions in Kansas will result in sales at retail 
below cost, i. e., below the lower of invoice or replacement cost, plus 6 percent. 


Apri. 16, 1957. 
To: R. L. Isrart, Kansas City Zone, Kansas City, Mo. 

Re your PLM April 16, 1957. Adams new store opening allowance, Prospect 
Avenue store, submitted for administrative office approval. Not yet advised of 
decision. Reply re Adams offer of promotions Carthage, Joplin, Fort Scott, Webb 
City, and Pittsburg stores airmailed today. 

Howarp ©. HARPHAM, 

Legal Department. 
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AprIL. 16, 1957: 
Re Springfield promotions. 


Mr. W. Ratey Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 


DeaR RALPH: On the following weekends we would like to schedule promotions 
in all of your stores in Springfield as listed below : 

May 3 and 4: Demonstrator in each store handling the special buttermilk pro- 
motion, featuring the special price of 10 cents a quart to the store, and a sug- 
gested retail of 13 cents, or 2 for 25 cents. Point-of-sale advertising pieces would 
be available for this promotion. This special promotion on buttermilk is avail- 
able to all stores that handle our dairy products in the entire district, and will 
be handled merely as a temporary price change for this weekend. It is necessary 
to have approval on the demonstrators for the Springfield stores, which is an 
additional part of the promotion, which is limited to the Springfield stores only. 

May 10 and 11: In-store promotion on cottage cheese with demonstrator, fea- 
turing a special price of 33 cents in and a suggested retail of 39 cents on 2-pound 
packages. 

May 17 and 18: In-store promotion on chocolate milk, with a special price into 
the store of 12 cents, and a suggested retail price of 2 for 29 cents. 

May 24 and 25: In recognition of the strawberry season, we would like to 
have a tie-in promotion in all stores in Springfield with fresh strawberries and 
half-and-half cereal cream. Featuring it into the store at 16 cents with a sug- 
gested retail of 19 cents a pint, or a combination price with a box of strawberries, 
whichever would be the most suitable with the store manager. 

These promotions will be available to all of your stores in Springfield on these 
dates, and can be featured in your advertising, if you so desire, after they have 
been approved. 

In the following stores of Joplin, Carthage, Pittsburg, and Fort Scott, we would 
like to extend the special promotion on the half-and-half cereal cream as a 
tie-in with fresh strawberries on the same weekend of May 24 and 25. 

These promotions are available to all of our customers on an equal basis, if 
they care to participate. Hoping that these promotions meet with your approval, 
I am, 

Sincerely yours, 


ADAMS Darry Co., 
W. Howarp ADAMS. 
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Aprit 18, 1957. 
Mr. W. Ratp# Low, 
Safeway Stores, Inc., 
Kansas City, Mo. 

Deak RatpH: We understand that you will be opening your new store in St. 
Joseph on Kinghall Avenue in the next few weeks and we would like to have 
your approval to feature our regular new-store promotion, in the form of a free 
half gallon to be given away to each customer with the purchase of a half gallon 


during the opening promotion week, as we have done in the past to all new stores 
of our customers. 


This promotion has been, and is, available to all of our customers on the same 
basis. 
Yours very rtuly, 


ApAMs Dartry Co., 
W. Howarp ADAMS. 
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May 15, 1957. 
Mr. W. Ratpu Low, 


Safeway Stores, Inc. 
Kansas, City, Mo. 

Dear RatpH: In order that your Columbia store may be kept competitive with 
current market conditions, we would like to run a promotion of a free quart 
given with the purchase of a half gallon of milk on May 30, 31, and June 1. 

This promotion is in line with similar promotions that have been carried on by 
competitors in this market, and is available to all of our customers on the 
same basis. 

Hoping that this promotion will afford your store an opportunity to meet 
competitive conditions in Columbia, I am, 

Sincerely yours, 
Apams Darry Co., 
W. Howarp ADAMs. 
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May 21, 1957. 
Mr. W. Ratpex Low, 


Safeway Stores, Inc. 
Kansas, City, Mo. 

Dear Mr. Low: In order that your Junction City store may be competitive 
with promotions that will be run there on cottage cheese which is shipped through 
the warehouse, we would like to feature the following promotions. 

May 24 and 25: 12-ounce package of cottage cheese free to the first 200 cus- 
tomers, along with a free phonograph record to the children. These records 
are stamped with “Adams Cottage Cheese.” 

May 31-—June 1: We would attach a 5-cent coupon on the 2-pound cheese when 
it leaves the plant here for this store. 

June 7 and 8: We would like to have a demonstrator in the store, sampling 
2-ounce cups of cottage cheese, and also giving out a 5-cent coupon to each 
customer. 

This promotion has been offered on the same equal basis, at the same time 


to all of our customers in Junction City. Hoping this meets with your approval, 
I am, 


Sincerely yours, 


ApAMSs Darry Co., 
W. Howarp ADAMS. 
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BivE Springs, Mo., June 6, 1957. 
Mr. W. Ratexu Low, 
Safeway Stores, Inc. 
Kansas, City, Mo. 

Dear Ratpu: We are anxious to carry out our new store opening promotion 
at the Rainbow store as soon as it is ready for business. 

If at all possible, the free half gallon with the purchase of a half gajlon 
promotion should be done before July 1, possibly the week of June 24 would be a 
pretty good time. On some Saturday later on, we would also like to schedule 
the stagecoach ride at this store. 

We will await your decision on these promotions. These promotions are avail- 
able to all of our customers with new stores on an equal basis. 

Sincerely yours, 
Apams Datry Co., 
W. Howarp ADAMS. 


June 12, 1957. 
Mr. R. L. Hoean, 
Safeway Stores, Inc. 
Kansas, City, Mo. 

Dear Mr. Hocan: We would like to offer for your consideration, a special 
promotion of Adams buttermilk for your stores in Joplin and Webb City for 
July 12 and 13, 1957. 

We suggest demonstrators in the stores sampling Adams buttermilk, with 
a special price to the store of 10 cents per quart and a suggested retail of 2 
quarts for 25 cents on this promotion. 

For your stores in Springfield, Mo., we wish to offer the same promotion for 
July 19 and 20. Please advise if this meets with your approval in order that we 
may make the necessary arrangements. These promotions are available to all 
of our customers in these locations on an equal basis. 

Yours very truly, 
Apams Darry Co., 
ART FRYE. 


JUNE 21, 1957. 
Mr. Bos ISRAEL, 


Safeway Stores, Inc. 
Kansas City, Mo.. 


Dear Bos: We are pleased to offer our regular new store opening promo- 
tion for the three former Pay Less stores, which you recently acquired. This 
promotion to be a half gallon of Adams milk free with the purchase of a half 
gallon. 

This promotion is available beginning Monday, June 24, to run through that 
week, and is available to all of our customers on an equal basis, terms, and 
conditions. 

Hoping this meets with your approval, I am, 

Sincerely yours, 
ApaMs Darry Co., 
W. Howarp ADAMS. 


JUNE 21, 1957. 
Mr. Howarp C. HARPHAM, 


Legal Department : 


We have been offered special sale of buy-one-get-one-free sale of Sealtest 
and Adams Dairies Monday through Saturday, June 24 through 29. This is 
for newly acquired Pay Less stores, Kansas City zone. 

We are forwarding airmail letters stating this is common practice for new 
stores and/or new ownership and is offered to all of their customers on this 
sale will be over prior to the installation of Kansas milk law on July 1, 1957. 

Please advise today, if you feel there may be a problem after receiving the 
above promotion. 


R. L. Hoean, Advertising Manager. 
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BLvuE Sprines, Mo., July 15, 1957. 
Mr. Bos HocGan, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Deak Bos: We would like to have your approval on the following in-store 
promotion. 

We propose, with your approval, to pick out 2 stores each weekend of Friday 
and Saturday, and attach 5-cent coupons to the half gallons in the stores, and 
these coupons to be redeemed in the store. 

This promotion is offered to all of our customers on the same basis, and 
with the same limitations for each weekend. We obviously cannot carry out 
this promotion in all stores in the metropolitan area on the same weekend with 
any effectiveness, but we feel it can be carried on in a selected group of stores 
each weekend until all of our customers have had an equal opportunity to par- 
ticipate in this promotion. 

Our first weekend, should begin as soon as possible, and we would like to 
start on this coming July 19 and 20, if that is possible, offering it to your 
North Kansas City store and also your Antioch store in North Kansas City on 
those 2 days. 

Hoping this meets with you approval, I am, 

Sincerely yours, 
ApAms Datry Co. 
W. Howarp ADAms. 


P. 8.—We have done some experimenting with this promotion in the St. Louis 
market, and have found it most effective, and at the same time, have avoided 
tearing up retail prices. It also has the advantage of working very smoothly 
in the store with the minimum of attention from your store personnel, since 
we will handle the attachment of the coupons ourselves. 
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JULY 23, 1957. 
R. J. VAN GEMERT, 
Legal Department : 


Reur PLM July 22, 1957. Our form No. 112, Adams 5-cent-off-coupon offer. 
Missouri House bill No. 288, unfair milk practices bill has been vetoed by the 
Governor. Promotion will be limited to Missouri stores. Adams also advise 
the offer will be placed in effect simultaneously with our competitors. * 

R. L, ISRAEL. 


INTRAOFFICE COMMUNICATION 
JULY 24, 1957. 
To: Mr. Bernal E. Dobell, Mr. Drummond Wilde. 
For: Mr. Hugh Frost. 
From: R. J. Van Gemert, legal department. 
Subject: Adams Dairy Co., Kansas City zone (coupon offer). 


Attached is a copy of this supplier’s July 15, 1957, offer to supply 2 of our 
Missouri stores each week-end with coupons worth 5 cents off on the retail price 
of half gallons of milk. Also attached for approval or disapproval is the 
original of form 112. 

We cannot clear the offer legally, as it will not be available to all competing 
customers simultaneously. However, we believe that any legal risk involved in 
acceptance would be minimized by the fact that the offer eventually will be 
made to all competing customers. 

ne are referring this to you for administrative consideration of the competi- 
tive factor. 


SEPTEMBER 6, 1957. 
Betty WISNER, 
Analyst: 

Your form 112, dated August 27, covering Adams Dairy Co.’s offer for the 
Marshall and Slater stores was not received until this morning. It is im- 
portant that supplier’s offers be submitted to the administrative office suffi- 
ciently in advance of their effective date or dates to enable the administrative 
office to study the offer, secure any additional information required, and to 
arrive at a decision prior to the effective date or dates. 

Please call or write the supplier and have him advise, in writing, whether the 
August 30-31, and September 13-14, promotions were offered and made available 
to all competing customers on the same terms and conditions. Please advise us 
of the supplier’s reply by PLM. 

R. J. VAN GEMERT, 
Legal Department. 


INTEROFFICE COMMUNICATION 


SEPTEMBER 9, 1957. 


To: Bernal EB. Dobell, J. M. Tudor. 

For: Betty Wisner, Kansas City division. 

From: Howard C. Harpham, legal department. 

Subject: Promotion allowance agreement, Adams Dairy Co. (your form 112 
dated September 3, 1957). 


We are not certain from Mr. Adams’ letter dated August 21, 1957, to which 
was attached a schedule of balloon demorstrations, exactly how the proposed 
promotion will work. For example, it is not clear whether the demonstrations 
will be made by demonstrators. It is also not clear whether any services must 
be performed by Safeway. 

Further, Mr. Adams’ letter is silent as to whether this same promotion or 
some proportionally equal alternative will be made available simultaneously to 
all of the competing customers of Adams Dairy Co. 

We assume from the reference to “* * * the extreme restriction on helium 
gas * * *” that balloon demonstrations are not contemplated for all such cus- 
tomers. If inquiry should develop that the Adams Dairy Co. proposes to offer 
demonstrations exclusively to Safeway will you please ask Adams Dairy Co. 
to furnish us details of all alternatives which it will make available simul- 
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taneously to its other competing customers. This information is required to 
enable us to determine if the benefits offered are proportionally equal. 
To facilitate negotiations your file is returned herewith. 


SEPTEMBER 10, 1957. 
Mr. Bos HoGan, 
Sagoay Stores, Inc., 
Kansas City, Mo. 
Deark Bos: On the attached schedule you will find our proposed 5-cent- 
coupon program as we have tentatively scheduled it in the outlying areas. 
This promotion is offered to all of our customers on an equal basis. 
If this promotion meets with your approval, please let me know and we will 
carry out the details. 
Yours very truly, 
ApAMS Darky Co., 
W. Howarp ApDAMs. 


Sareway STORES 


Location 
Warrensburg. 
Do. 


Do. 
22d and Mitchell in St. Joseph. 
Lexington. 
22d and Mitchell. 
Lexington. 
Oct. 22d and Mitchell. 
Lexington. 
Oct. Moberly. 
Oct. 25, 11th and Pacific in St. Joseph. 
Oct. 31, Nov. 1, 2 Moberly. 
Nov. 1, 2 11th and Pacific. 
Nov. Moberly. 
Nov. 8, 11th and Pacific. 
Nov. Sedalia. 
Columbia. 
2605 Frederick in St. Joseph. 
Sedalia. 
Columbia. 
2605 Frederick. 
Sedalia. 
Columbia. 
2605 Frederick. 
Marshall. 
2306 St. Joseph in St. Joseph. 
Jefferson City. 
Marshall. 
2306 St. Joseph. 
Jefferson City. 
Marshall. 
2306 St. Joseph. 
Jefferson City. 
Slater. 
Liberty. 
8th and Messonie in St. Joseph. 
Slater. 
Liberty. 
8th and Messonie. 
Slater. 
Liberty. 
8th and Messonie. 
King Hill and Cherokee in St. Joseph. 
King Hill and Cherokee. 
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SEPTEMBER 11, 1957. ' 
Howarp HARPHAM, 
Legal Department: 

Re your PLM Adams 5-cent-coupon promotion. This promotion is limited to 
Missouri stores only and is simultaneously available to all of Adams’ customers. 
Confirming letter will follow. 

BrEtTtTy 
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SEPTEMBER 12, 1957. 

Mr. Bos Hocan, 
Safeway Stores, Inc. 
Kansas City, Mo. 


Dear Bos: On the attached schedule you will find our proposed 5-cent-coupon 
program as we have tentatively scheduled it for the southwestern part of Missouri. 
This promotion is offered to all of our customers on an equal basis, to be run 
simultaneously. 
If this promotion meets with your approval, please let me know and we will 
carry out the details. 
Yours very truly, 
ApAMs Darry Co., 
W. Howarp ADAMS. 


Location 
NS ence Carthage No. 376. 
i Pee cent Carthage No. 376. 
a elie Pee rliata aetcienineantertpniciacinattveee Carthage No. 376. 
es a arin interesemcistanenes Webb City No. 348. 
a I Nasa le ccemeecnen Webb City No. 348. 
RS Webb City No. 348. 
a TRG scsi tines Springfield No. 364, Joplin No. 392. 
Gh TR esticcticcitteniescisteconiens Springfield No. 364, Joplin No. 392. 
in iaceeuskietanaeaciedclimrinnnonss Springfield No. 364, Joplin No. 392. 
) a Springfield No. 234. 
Rs is i iarttceecniecnsticiniae ena eritien Springfield No. 234. 
i itiseehtakeecaetictaindacrans Springfield No. 234. 
NE Se ae ea a Joplin No. 213. 
| RE -. Joplin No. 213. 
is aie eteriehcnaies teetiebcmnnscheainctarti Joplin No. 213. 
SN i ict tinnntinsttitndtinatets Springfield No. 362. 
Jan. 10, Ti.nnn-2.c000- Springfield No. 262. 
pS A Se Se es Springfield No. 362. 
SR Fay: ec ceaitectniicirnninancionssibaian -. Springfield No. 366. 
Ge TEI. Betitincaenenccetinain Springfield No. 366. 
pe Be eee ae -.. Springfield No. 366. 
pe ee Tae -. Springfield No. 322. 
creatine pate q-------- Springfield No. 322. 
Wen Sete Do ccnceweeon Springfield No. 322. 


INTEROFFICE COMMUNICATION 


SEPTEMBER 24, 1957. 

To: Bernal E. Debell, J. M. Tudor. 

For: Betty Wisner, Kansas City division. 

From: Howard C. Harpham, legal department. 

Subject: Adams Dairy Co., store closing promotion (your form 112 of Septem- 
ber 16, 1957). 

As I understand Mr. Adams’ letter of September 11, 1957, no particular 
store-closing promotion is presently offered. It seems that he is inquiring 
whether, if one of your stores should be permanently closed, you would be 
interested in a coupon promotion designed to induce customers of the old store 
to trade at the next closest one. 

The purpose of the contemplated promotions indicates that they would be 
limited in area. Mr. Adams represents, however, that any promotion offered 
to Safeway would be offered to “* * * all of our customers on an equal 
basis * * *.” This seems to indicate that the offer would be unlimited as to 
areas in which Adams has customers. 

We suggest therefore that you clarify this inconsistency with Adams, as 
to any future promotion actually offered to Safeway (assuming, of course, the 
same terms as here are involved). 

As you know on previous occasions coupon deals have been cleared for 
acceptance on the basis that they were simultaneously made available to all 
of Adams’ competing customers and were limited to Missouri stores. I see 
no reason why such deals should not be cleared for acceptance in the future. 
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Under our procedure, to avoid the possiblity of complications, we limit approval 
to promotions which are actually offered and do not pass upon ideas for 
contemplated future promotions. 


Accordingly your file is returned herewith. You may wish to defer resub- 
mission until an actual promotion is offered. 
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Mr. Bos Hoean, BLuE Springs, Mo., October 2, 1957. 


Safeway Stores, Inc., 
Kansas City, Mo. 
Deak Bos: On the attached schedule, you will find three in-store promotions 
for your store in Warrensburg, Mo. 
This promotion is offered to all of our customers on an equal basis. 
If this promotion meets with your approval, please let me know and we will 
carry out the details. 


Yours very truly, ADAMS Datry Co 
I ee 


W. Howarp ADAMS. 
IN-STORE PROMOTIONS, WARRENSBURG 


Oct. 11, 12: Free package of 12-ounce cottage cheese with each purchase of 
half gallon of milk. 

Oct. 18, 19: Half and half sale—Store cost 15 cents, suggested retail of 19 cents. 

Oct. 25, 26: Chocolate sale—Store cost 12 cents, suggested retail of 2 quarts 
for 29 cents. 
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OcTosER 8, 1957. 
HowakD HARPHAM, 


Legal Department: 

Reur plm October 7, 1957, half and half sale is 12-percent butterfat cereal milk. 
This promotion is limited to Warrensburg, Mo., store and is simultaneously 
available to all of Adams Warrensburg customers. 

F Betty WISNER. 


OctToser 9, 1957. 
HowarkD HARPHAM, 


Legal Department: 


The half and half sale and chocolate sale is a reduction in price and no 
services are required from Safeway. The cottage-cheese deal involves nothing 
more than a 12-ounce package free with purchase of half gallon milk. 


Betty WISNER. 
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LIST OF DISTRIBUTORS, ADAMS DAIRY, INC. 


EXHIBIT 16 
Apams Darry, INnc., St. Louis, Mo. 
DISTRIBUTORS AND TOWNS SERVED 


Robert Jannett, Post Office Box 347, Third and Christena, Beckeyer, III: 
Carlyle, Ill., Trenton, I1l., Mount Vernon, IIll., Flora, Ill., Centralia, Ill., Nash- 
ville, Iil., Salem, Ill., Sandoval, Ill., Carlyle, Ill., Trenton, Ill., Greenville, [11., 
Vandalia, Ill., Altamont, Ill., Effngham, I11., Christopher, I. 

A. C. Murphy, 1409 Prairie, Belleville, Ill.: Belleville, Ill. 

Floyd Landers, 120 First Street, Roxana, Ill.: Alton, Ill., Woodriver, Ill., East 
Alton, Il. 

Kenneth Landers, 901 Lorena, Woodriver, Ill.: Granite City, Ill., Collinsville, 
Til. 

Herman Allender, 1007 Woodbine Drive, Crestwood, Mo.: Warrenton, Mo., 
Troy, Mo., Wentzville, Mo., Louisiana, Mo., Elsberry, Mo., Bowling Green, Mo., 
Vandalia, Mo., Mexico, Mo. 

Frank Crain, Route 2, Box 38, O’Fallon, Mo.: Washington, Mo., Pacific, Mo., 
Union, Mo., Rolla, Mo., St. Clair, Mo. 

Ted Westmeyer, 314 Carleton, Farmington, Mo.: Fredericktown, Mo., Bonne 
Terre, Mo., Flat River, Mo., Ironton, Mo., Farmington, Mo., Sikeston, Mo., Jack- 
son, Mo., Dexter, Mo., Cape Girardeau, Mo., Poplar Bluff, Mo., Charleston, Mo., 
Cairo, Il. 

Paul Dover, Crystal City, Mo.: Crystal City, Mo., De Soto, Mo. 

Mel Shearin, 8216 Washington, St. Louis, Mo.: East St. Louis, Ill. 

Harry Von Romer, 1194 Trampe, St. Louis, Mo.: DuQuoin, Ill.; Carbondale, 
Ill. ; Murphysboro, Ill. ; Herrin, Ill. ; Ziegler, Ill.; Buckner, Il. ; Christopher, I11. ; 
Carterville, I.; Chester, Ill.; Sparta, Il.; Pinckneyville, Ill, Steelville, Ill. 


REPORT OF JEFFERSON CITY MILK INSPECTOR 


JEFFERSON City, Mo., January 3, 1958. 
To the Honorable Mayor and City Council: 


As required by City Milk Ordinance No. 6045, section 8, the grade of all dairies 
retailing in the city of Jefferson, are announced semiannually in alphabetical 
order as follows: 

GRADE A PASTEURIZED PLANTS 


Adams Dairy Farm, Blue Springs, Mo. 

Aines Farm Dairy, Kansas City, Mo. 
Beatrice Food Co., Ct. Joseph, Mo. 

Central Dairy, Jefferson City, Mo. 

Chapman Dairy Co. (Sealtest), Kansas City, Mo. 
Landwehrs Dairy, Jefferson City, Mo. 
Lynnwood Farms, Tebbetts, Mo. 

Mayens Dairy, Jefferson City, Mo. 

St. Louis Dairy Co. (Sealtest), St. Louis, Mo. 
Sky-Go Farms, Fulton, Mo. 

Temple Stephens Dairy, Moberly, Mo. 


GRADE A RAW RETAIL DAIRIES 


Goldammers Dairy, Jefferson City, Mo. 
Moreau Park Dairy, Jefferson City, Mo. 
Neutzler, Mrs. Wm., Jefferson City, Mo. 


The milk ordinance provides for only grade A pasteurized and grade A 
raw milk, but it does not forbid the sale of lower grades of milk during tem- 
porary periods of degrading, not exceeding 30 days, unless an emergency exists. 

The above pasteurization plants are bringing into Jefferson City daily 5,108 
gallons of grade A milk, of which 3,748 gallons are sold as whole milk. The 
balance of 1,360 gallons going into the manufacture of ice cream, cheese, choco- 
late milk, and delivery to surrounding communities. 

Four of. the above plants are receiving their milk from 86 producers, all 
located in the Cole County area. The other seven plants are located beyond the 
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limits of routine inspection and are receiving their milk from approximately 
1,500 dairy farms. These plants and a representative number of each plant’s 
producers are inspected semiannually by the Jefferson City milk inspector. 

Since the last report of June 30, the local plants have made improvements 
totaling the sum of $20,700. They should be commended for this as it shows 
their desire to give the consumer the highest quality product possible. 

During this past 6-month grading period, the milk inspector has inspected 
and reinspected 285 dairy farms, 184 of which are beyond the limits of routine 
inspection. Tirty-two plant inspections have been made, 736 samples of milk 
have been collected for laboratory examination, 11 new permits have been 
issued, 20 notices have been served, 8 permits have been revoked or canceled, 
and 2 have been restored to grade A status. 

In concluding this report I wish to point out that the milk industry in this 
community is in a healthy condition and has enjoyed a continual growth and is 
giving the community a high-quality product that they can well be proud of. 
The milk consumption per capita is now 1.11 pints per person. This is from the 
best available figures that I have been able to obtain. 

Very respectfully, 


Howarp GrisHAM, Milk Inspector. 


SCHEDULE OF ADAMS COUPON DISTRIBUTIONS TO KROGER, A. & P., 
AND SAFEWAY 


Actual schedule of 5-cent coupons attached to half gallons as per our records 
of Feb. 21, 1958 


1957 Kroger 

Sept. 13, 14 Antioch. 
Do. 

Ss IEA eet weprihcnninscimcthdnaslada thins : Do. 
Oct. North Kansas City. 
Oct. Do. 
Oct. Do. 
Oct. 25, West Lexington. 
Nov. Do. 
Nov. Do. 
Nov. 15, 16 Plaza. 
Nov. 22, 2: Do. 
Dec. Do. 
Dee. 1: 3131 Indiana. 
Dec. 20, ’ Do. 
Dee. 


a 23d St. 
Jan. 10, 11 
1957 
Sept. 5, 6, 7 Brookfield. 
Sept. 12, 13, 14 Do. 
Is PNR IN a ei ds ska ag thie sea 3609 Frederick. 
St. Joseph. 
Sept. 19, 20, 21 ei Brookfield. 
A lea emia 3609 Frederick. 
St. Joseph. 
NOE SI, NE ci ntasen ccd asian edb anetanameeeiee Brookfield. 
Sept. 27, 28. : 3609 Frederick. 
St. Joseph. 
Oct. 8, 4, 5 Salisbury. 
Brunswick. 
Oct. Salisbury. 
Brunswick. 
Salisbury. 
Brunswick. 
24, Moberly. 
25, 2 ; _. Windsor. 
Maryville. 
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Actual schedule of 5-cent coupons attached to half gallons as per our records 


1957 


Oct. 31, Nov. 
Nov. 


Nov. 
Novy. 


Nov. 
Nov. 


Dec. 


ETS Fister corresesrh etna cnme diocese 


Dee. 2 


Dec. 27, : 


Nov. 
Nov. 
Nov. 


15, 


22, 


Sept. 13, 14 
Sept. 20, 21 
Sept. 27, 28 
Oct. 
Oct. 


Fir artes antattetatahanemeeen 
Dy ocenicgirenarignrdaretaat Pecan todegets 


MONOPOLY IN MILK DISTRIBUTION 


of Feb. 21, 1958—Continued 





Ey sian nnennmanagsieeebtriit 


Oct. 

Nov. 
Nov. 
Nov. 
Nov. 
Dec. 
Dec. 
Dec. 
Dec. 


Jan. 10, 11 
1957 
Sept. 5, 6, 7 


Sept. 12, 
Sept. 19, 
Sept. 26, 


Oct. 3, 4, 





Kroger 


Maryville. 
Moberly. 
Windsor. 
Maryville. 
Sedalia. 
Columbia. 
Sedalia. 
Columbia. 
Sedalia. 
Columbia. 


901 Bast High. 
330 McCarty. 
Jefferson City. 
901 Bast High. 
330 McCarty. 
Jefferson City. 
901 Bast High. 
330 McCarty. 
Jefferson City. 


Joplin. 
Do. 
Do. 


Truman Corners; 1 weekend to meet 
gallon-jug competition at Rieders. 
Moberly; 1 weekend to meet Temple 
Stephens candy-bar promotion. 






A. & P, 
Antioch. 
Do. 
Do. 


North Kansas City. 


Do. 

Do. 
Fairmount. 

Do. 

Do. 
4621 Paseo. 
Do. 

Do. 


64th and Troost. 


Do. 


23d St. 
Do. 


Chillicothe. 
3rookfield. 
Chillicothe. 
Brookfield. 
Brookfield. 
Carrollton. 
Brookfield. 
Carrollton. 
Marceline. 
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Actual schedule of 5-cent coupons attached to half gallons as per our records 
of Feb. 21, 1958—Continued 


1967 A€P 

Oct. Carrollton, 
Clinton. 
Boonville. 
22d and Frederick. 
St. Joseph. 
Lexington. 
Marceline. 
Clinton. 
Boonville. 
22d and Frederick 
Lexington. 
Marceline, 
Clinton. 
Boonville. 
22d and Frederick. 
Lexington. 
‘Trenton. 
Maryville. 
7th and Charles. 
St. Joseph. 
Richmond. 
Trenton. 
Maryville. 
7th and Charles. 
Richmond. 
Trenton. 
Maryville. 
7th and Charles. 
Richmond. 
Sedalia. 
Columbia. 
Sedalia. 
Jolumbia. 
Sedalia. 
Columbia. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 


Liberty. 
Odessa. 
Liberty. 
Odessa. 
Liberty. 
Odessa. 


Sept. 13, 14 Carthage. 
Do. 
Sept. 27, 28 Do. 
II Mt teicemnnsenints shes dos soaniei aden da Nevada. 
Oct. 11, 12 Do. 
Oct. 18, 19 Do. 
MN isnt siiciccastccer Seis * Odessa; on 2 different weekends to 
meet TV competition. 
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Actual schedule of 5-cent coupons attached to half gallons as per our records 
of Feb. 21, 1958—Continued 


1957 Safeway 


, a ww ww oe eee = . 





GOS By Bin dccecnentticclidendlidighling. North Kansas City. 
GROSSE, Diacttemcneceneest He Do. 
IE I Briain ieee eh Do. 
Cy i tattitnintiinticctinmnnte ee as Sterling and Truman Rd. 
Ba Miia a ietnesecincr-cccitenetictinpnenntatgiansaraii eatin Do. 

i DG GD pacscinsicctcceimngiczicipice tt INE Do. 

; BS i ciiech acters e  eae in 47th and Troost. 


Do. 
TE Pe: es Do. 


oe eee: TS SY 23d and Sterling. 
D 


ilieaeeetidipliinanioaencarninsneslidie ita an Warrensburg. 
























RE  ciariasckesereresentrnmwqnenslh seme bE a Do. 
Es i intrincscnnimecenienticstadieh these aad E Cee Do. 
Ret ieettantescisnsnnenmvneecciacseinibiashcldeel an 22d and Mitchell. 
St. Joseph. 
Lexington. 
Rs a la etlsiriniinissnincttig tech steak ae 22d and Mitchell. 
Lexington. 
PR iy I atartiiescsisitchiethiracieantviiressainnsdatsocaitiin besieeniinian 22d and Mitchell. 
Lexington. 
Ss A aiicnennnentintomnmnehtelien tT. Moberly. 
POG Ee atitetitce nnn niinmthieiel sn 11th and Pacific. 
St. Joseph. 
PUR BNO e Be is ek ict tbteiee Moberly. 
Pn BE cicraticateidtiie ania rmin Simin bie 11th and Pacific. 
a hy cain nnn ch beunneiei len Moberly. 
DOR ee i a aps wcksigienbcelenn 11th and Pacific. 
Pe DOPE eiiiinncpeninnihu bitin Sedalia. 
Columbia. 
2605 Frederick. 
eT en a ch tere ect Sedalia. 
Columbia. 
2605 Frederick. 
Ia Rha a ns iain ce aon Sedalia. 
Columbia. 
2605 Frederick. 
i a Marshall. 
2305 St. Joseph. 
St. Joseph. 
Jefferson City. 
Ten Marshall. 
2305 St. Joseph. 
St. Joseph. 
Jefferson City. 
ial rita acini anemia ds Marshall. 
2305 St. Joseph. 
St. Joseph. 
Jefferson City. 







DI iesibnetiaaktsibie icici acaaainineapeapugen beeen Slater. 
Liberty. 
8th and Messonie. 
St. Joseph. 



















MONOPOLY IN MILK DISTRIBUTION 785 


Actual schedule of 5-cent coupons attached to half gallons as per our records 
of Feb. 21, 1958—Continued 


1957 Safeway 
Jan, 10, 11 Slater. 
Liberty. 
8th and Messonie. 
. Slater. 
Liberty. 
8th and Messonie. 
King Hill and Cherokee. 
St. Joseph. 
King Hill and Cherokee. 
Do. 
Carthage. 
Do. 
Do. 
Webb City. 
Do. 
Do. 
Springfield. 
Do. 


Do. 

Truman Corners; 1 weekend to meet 
gallon-jug competition at Rieders. 
Warrensburg; 1 weekend to meet TV 

competition. 
Moberly ; one weekend to meet Temple 
Stephens candy-bar competition. 


SAFEWAY GUARANTIES OF ADAMS LOANS 


INTEROFFICE COMMUNICATION 


SAFEWAY SToRES, INC., 
Kansas City, Mo., August 27, 1941. 


To: Mr. C. N. Sanders, Safeway, Kansas City. 
From: R. C. Sneed, Lucerne, Oakland. 


Dear CHET: Since your return to Kansas City you have probably been informed 
regarding the Adams’ situation. Mr. Shartel has probably told you that we 
discussed the matter on the phone several times, but that our Judgment was that 
we should not make a loan to Adams for any one or all of several reasons, the 
principal reason being that it is strictly against Safeway’s policy to subsidize or 
back any individual and next, but not least, our reluctance to become involved 
in a venture of this sort in which the other chains might be involved. This would 
lay us open to severe criticism as you can well understand. 

Nevertheless, we are sorry to hear that Adams has got himself in the situation 
that he has and we would appreciate it very much if you would give us your own 
personal views and recommendations on this matter. 

Yours truly, 
R. C. SNEED. 
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Sareway Srores, INc., 
Kansas City, Mo., September 3, 1941. 


To Mr. SANDERS: 


Adams had been visited by competitive plant operators. They insist he main- 
tain a 1-cent margin between stores and delivery wagons. If necessary, they 
will come down to make the 1-cent margin. Mr. Adams thinks no matter how 
low the price, his competitors will still come down. They told him they would 
talk to Mr. Mulligan and ask for a hearing in order to drop the price to the 
producer-farmer and ask the farmers to take enough less to meet the chainstore 
competition. Will explain to the farmer that it was the chainstores that made 
them do it. 

Mr. Adams thinks he will start operation a week from next Tuesday (September 
16). His fear is that if only 1-cent margin, the volume will be cut and he feels 
it will take a 2-cent margin to get the volume both for himself and stores. 

Tom Douglas at present in St. Louis, attending livestock meeting. Mr. Douglas 
will probably be in Kansas City, Friday of this week. 

Believe going to Mulligan is a bluff. 

Will probably call Cy Deman and give him the picture. 

EArt Brown. 


SaFEwAY Srores, INc., 
Kansas City, Mo., September 12, 1941. 
THE Crry NATIONAL Bank & Trust COMPANY of Kansas Ciry, 
Kansas City, Mo. 


GENTLEMEN: The undersigned hereby requests you to extend credit to BH. C. 
Adams, (hereinafter styled the borrower), in the amount of $17,000; such note 
to be dated September 4, 1941, and payable $350 and interest on November 15, 
1941, and $350 and interest on the 15th day of each succeeding month until paid, 
with interest from date at the rate of 4 percent per annum; and in consideration 
of your so doing and for value received and for the purpose of enabling the bor- 
rower to obtain such credit, the undersigned hereby promises and agrees to pay 
to you promptly after demand, as hereinafter provided for, all installment pay- 
ments of principal and interest under the note above referred to, as they sev- 
erally mature, which are not made by the borrower when due. In the event you 
hold collateral security for said note, you are to first exhaust said security be- 
fore requesting payment by this company, unless it in writing waives this re- 
quirement. 

When any such payments shall become and remain due and unpaid, the under- 
signed will, on demand, pay the amount due thereon. Notice of making or re- 
newing of this loan, protest for nonpayment thereof and notice of acceptance 
hereof are hereby expressly waived. 

Yours very truly, 


MILTon L. Setsy, Secretary. 


City National Bank & Trust Co., 
Kansas City, Mo. 
Mr. R. Crospy KEMPER, 
City National Bank & Trust Co., 
Kansas City, Mo. 

Dear Crossy: I am enclosing guaranty agreement, covering ihe BE. C. Adams 
loan, and I quote the following from Mr. Selby’s letter which accompanied the 
agreement : 

“We have executed this agreement in substantially the form forwarded by the 
bank, except that we have provided that it shall exhaust any collateral security 
before requesting payment from our company, unless this company in writing 
waives such demand.” 

If you find this agreement to be in acceptable form, will you please have some 
one communicate with Mr. Adams so that the loan proceeds may be made avail- 


able to him, as I understand he has to make some machinery payments this 
week. 


Very truly yours, 
C. N. SANDERS. 














‘wow 


ve oS Oe 


68 (Oe 
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INTEROFFICE COMMUNICATION 


OAKLAND, Cauir., September 12, 1941. 
Mr. C. N. SANDERS, 


Kansas City, Mo. 


DEAR Mr. SANDERS: I am enclosing herewith signed original and copy of 
guaranty agreement to be delivered to the City National Bank & Trust Co. 
in connection with its loan of $17,000 to Mr. E. C. Adams. 

We have executed this agreement in substantially the form forwarded by 
the bank, except that we have provided that it shall exhaust any collateral 
security before requesting payment from our company, unless this company in 
writing waives such demand. 

The signed copy of the agreement may be delivered to the bank. 

Very truly yours, 


Minton L. SELBY. 


Kansas City, Mo., August 29, 1941. 
Mr. R. C. SNEED, 


Oakland, Calif.: 


I have your letter regarding the Adams milk matter. You are of course 
familiar with the origin of the matter as you participated in the discussions 
with Mr. Adams and Mr. Mulligan of the Pure Milk Producers Association at 
that time, so I shall not review that phase of the matter. 

Subsequent to your participation it appears that Mr. Adams was encouraged 
by Mr. Mulligan and Mr. Denman to go ahead with the plant operation as a 
private venture. Mr. Adams also desired to get out of the certified milk busi- 
ness which he had been engaged in, and this was an additional influence on 
him. He eventually made a deal in which he sold his certified business and 
liquidated his herd. I think it was about this time that he made a trip to 
the coast to look over our plant operations there and obtain some ideas for his 
own operation. I had contacts with him from time to time and he advised 
me that those were working out, but rather slowly. 

About 60 days ago he advised me that he was pretty well set and thought 
he would be in operation about the Ist of August. Subsequently he had some 
union labor difficulties over the construction of his plant, which he successfully 
straightened out, but at an additional expenditure of around $1,500 to $2,000. 
Later he told me that things had been going so fast he hardly knew where he 
stood, but that he would not have enough cash to complete payments on his 
machinery and start his operation. I referred him to a bank here who investi- 
gated his project and agreed to loan him $8,400 on his machinery. This was 
the status of the matter when I left on my vacation the ist of August. It 
subsequently developed that he needed $15,000 to $17,000, and in my absence 
he went to Mr. Shartel, who communicated with you. 

Among other things it appears that the equipment people sold him on a larger 
installation than he originally contemplated, but I think their judgment in this 
respect was sound as he otherwise, would not have had the facilities for much 
more than the initial demand. Apparently at the time he made this decision he 
did not realize how much investment was going to be required before he got ready 
to operate. It further appears that during this time he had contact with Mr. 
Denman from time to time, who continuously encouraged him to go ahead with 
the project, and made statements which Adams construed as a promise of 
financial support if it became necessary. 

About 2 weeks ago Mr. Adams made an application to the RFC which is now 
pending. I have no idea whether or not it will be approved. If it is not, I do 
not see much prospect of him going ahead unless he sells an interest to someone 
else. 

I do not approve any joint participation on the part of ourselves and the other 
chainstore companies, and I do not recommend any financial support by Safeway, 
as I do not see any prospect of liquidating the advance which we might make 
within a reasonable time. But the following points do, however, merit considera- 
tion in the event the general office wishes to take any action in the matter apart 
from the recommendations of this office : 

Mr. Denman, as a representative of a national association, has put the industry 
in a position to be criticized by his encouragement and implied support. 
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The Pure Milk Producers Association, the county farm bureau, and the county 
farm agent have been keenly interested in the furthering of this enterprise, and 
the Producers Association has battled the other plants here to arrange the best 
sources of supply for Mr. Adams. Obviously the reaction from these groups, if 
Mr. Adams would be unable to go ahead, would be unfavorable, particularly in 
view of Mr. Denman’s part in the matter. 

Mr. Adams has cleared the paper container with the city health department, 
and has the support of the present city administration because Mayor Gage, the 
present mayor of Kansas City, has a few years past been counsel for the Pure 
Milk Producers Association. With the forthcoming city election next April, the 
political aspect may change if the old machine group come back into power, 
which at this time seems not too unlikely. 

Yours very truly, 


C. N. SANDERS. 


City NATIONAL BAanK & Trust Co., 


Kansas City, Mo., September 16, 1941. 
Mr. O. N. SANDERS, 


Safeway Stores, Inc., 
Kansas City, Mo. 

Dear CHET: This will acknowledge receipt of the guaranty in connection with 
the Adams loan. 

We will be glad to get in touch with Mr. Adams and have him come in to 
execute the papers. 

Very sincerely, 
R. C. Kemper, President. 


Criry NATIONAL BANK & TrRUsT CO., 
Kansas City, Mo., September 3, 1941. 
Mr. C. N. SANDERS, 
Manager, Safeway Stores, Inc., 
Kansas City, Mo. 


Dear CHET: Enclosed you will please find the guaranty form of letter which 
we would be pleased to have the home office sign in connection with the $17,000 
loan to Mr. B. C. Adams. 

We appreciate your cooperation in this very much and feel sure that it will be 
a satisfactory deal for all concerned. If the home office is not satisfied with the 
enclosed guaranty, we will be very glad indeed to have them write a guaranty 
form of their own, providing it is satisfactory to our attorneys from the stand- 
point of legality. 

Very sincerely, 


R. C. KEMpkEr, President. 


To the Ciry NATIONAL BANK & TrusT Co, oF KANSAS CITY, 
Kansas City, Mo.: « 


The undersigned hereby requests you to extend credit to BE. C. Adams (herein- 
after styled the borrower) in the amount of $17,000; such note to be dated Sep- 
tember 4, 1941, and payable $350 and interest on November 15, 1941, and $350 
and interest on the 15th day of each succeeding month until paid, with interest 
from date at the rate of 4 percent per annum; and in consideration of your so 
doing and for value received and for the purpose of enabling the borrower to 
obtain such credit, the undersigned hereby promises and agrees to make to you 
prompt payments as they severally mature of all payments not made by the 
borrower. 

When any such payments shall become and remain due and unpaid, the under- 
signed will, on demand, pay the amount due thereon. Notice of making or 
renewing of this loan, protest for nonpayment thereof and notice of acceptance 
hereof are hereby expressly waived. 
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Kansas Ciry, Mo., September 4, 1941. 























To Mr. L. GILEs: 


You will find enclosed herewith letter and guaranty form received from the 
City National Bank & Trust Co. in connection with the Adams deal. 
Mr: Shartel has written you today in regard to this matter. 
Yours very truly, 
JEAN NICOLL, 
Secretary to Mr. 0. N. Sanders. 


Mr. L. GIzEs, SEPTEMBER 4, 1941. 
Safeway Stores, Inc., Oakland, Calif. 


Dear Mr. GILEs: Mr. Sanders is very busy today in connection with the meat- 
cutters and he has asked me to write to you in regard to the Adams milk deal. 
The City National Bank & Trust Co. has drawn up a form for Safeway to sign 
to protect them on the $17,000 loan to Mr. Adams. You will find this form and 
the bank’s letter in this same mail. Mr. Sanders’ office is forwarding it out to 


you. 

Mr. Sanders and I thought perhaps the form suggested by the bank would not 
be suitable. I called Mr. Kemper and he suggests that you draw a form of your 
own, execute and return it to Mr. Sanders. In other words, draw the agreement 
to +e yourself. Mr. Kemper suggests, however, that the agreement legally bind 
Safeway. 

Will you all, therefore, please draw the type of guaranty which you want, 
execute and return it to Mr. Sanders as soon as possible by airmail. 

Yours very truly, 


MEMORANDUM 





See Giles file, September 4, re Adams milk deal bank guaranty form and letter 
from Shartel to Giles. 


MARCH 17, 1942. 

































Mr. B. ©. ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 


Dear Mr. ApAms: I have your letter of March 6 outlining the investment 
that you expect to make in some new equipment and explaining the method by 
which you hope to finance this project. 

This part of the letter is a little confusing to us, and we would appreciate 
it very much if you would make a complete statement showing the status of your 
present bank loan, your present investment, and explain the detail of how you 
expect to handle this new job as outlined in your letter. 

I think perhaps if you would call on Mr. Staples, who is Mr. Sanders’ suc- 
cessor in the Kansas City office, he would be glad to help you with this matter. 

Very truly yours, 
LUCERNE CREAM & BUTTER Co., 
R. C. SNEED, President. 






INTEROFFICE COMMUNICATION 
MARo#H 17, 1942. 

To: Mr. A. J. Staples, Safeway, Kansas City, Mo. 

From: R. C. Sneed, Lucerne, Oakland, Calif. 


You are probably familiar with the Adams Dairy Farm and have learned of 
the arrangement that exists between Mr. Adams and Safeway. 

Mr. Adams wishes to install some $20,000 worth of new equipment in his dairy 
in order to take care of the growing demands upon his business, and naturally 
he will turn to Safeway for the greater part of his financing. He wrote us re- 
cently, outlining in a very vague and unsatisfactory manner how he expected 
to finance this deal, and we have replied as per attached copy. 

If Mr. Adams comes in and asks your assistance, which he probably will, it 
might be well for you to ask Mr. Shartel to help you out with this matter as he 
knows all the details and negotiated the original loan. 

What we are particularly interested in finding out at this time is how much 
money Adams is really making out of this business and how much he is apply- 
ing against the principal of the loan. We have been informed that his business 
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is now showing a substantial profit and, if so, he should be making payment 
against the loan in keeping with his earnings. 

The next thing we would like to get is a very clear picture of what he will 
hoy to finance this new project and how much Safeway will be called upon 
0 put up. 

Any assistance that you can give Mr. Adams in this respect will be greatly 
appreciated. 

Very truly yours, 


R. C. SNEED. 


Marcu 20, 1942. 
Mr. E. ©. ApAms, 


Adams Dairy Farm, 
Blue Springs, Mo. 


Deaz Mr, ADAMS: We are in receipt of a letter from Mr. Sneed of the Lucerne 
Cream & Butter Co., to which he attached copy of his letter to you dated March 17. 

I should be very glad to meet with you at your earliest convenience and talk 
over your problems. 

If you will call Mrs. Pierce, my secretary, she will be glad to make arrange- 
ments for such a meeting. 

Very truly yours, 
A. J. STAPLES. 


Maron 20, 1942. 
To: Mr. Stratton Shartel. 


From: A. J. Staples. 


We are attaching copy of letter received today from Mr. Sneed, together with 
a copy of our letter to him. 

When arrangements have been made for a meeting with Mr. Adams, I would 
appreciate it if you would sit in on the meeting, for I know that you are familiar 
with the details of this matter, and I certainly need your advice and counsel 
regarding this setup. 

As soon as we hear from Mr. Adams we will get in touch with your office and 
arrange a convenient time. 


Marcu 24, 1942. 
Re Elmer C. Adams, milk. 
Mr. R. C. SNEED, 
Safeway Stores, Inc., 
Oakland, Calif. 


Deak Mr. SNEED: Mr. Staples was home sick today and Mr. Adams came by 
my office and I asked him a lot of questions about his financial setup. In the 
first place, I enclose a financial statement which he brought in to me. 

You will notice that the present loan of $17,000 has been reduced to $15,250. 
He has not reduced it more than the $350 because he has been buying additional 
equipment from time to time. 

Now, the new equipment which he must have for the summer months will 
cost approximately $22,000. He has already ordered the equipment and paid 
$4,000 on it. He would like to borrow $12,000 for 2 years and pay off $650 per 
month. This can be arranged by a letter written to the City National Bank & 
Trust Co., advising them that Safeway will guarantee the payment. Mr. Adams 
believes that as soon as he pays out the $10,000 on the equipment, he will be 
able to make larger payments on the loans. I believe that the original loan 
should not be disturbed by the new loan made in the amount of $12,000. The 
bank will be glad to take care of the matter upon the receipt of such a letter 
from Safeway. 

The bank did not take any security from Mr. Adams on the first loan. If 
you want security, I suggest that one new loan be made to include the total 
indebtedness and then take a chattel mortgage on all the equipment at the 
plant. This would be a much safer procedure, even though I believe that 
Mr. Adams will take care of his indebtedness promptly without any security. 
If you want security, I suggest that you write a letter to the City National 
Bank & Trust Co., asking them to make a new loan to Mr. Adams in the 
amount of $27,250 and instruct them to take a chattel mortgage upon all his 
dairy and processing equipment, further stating that Safeway will guarantee 
prompt payments. Under those circumstances, the monthly payments on the 
principal of the note would be $1,000. 
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Mr. Adams makes this statement to me that he is making a net profit of more 
than $3,000 per month. In addition, Mr. Adams, Sr., draws a salary of $300 
per month and his son is drawing a salary of $400 per month. 

Mr. Adams is confident of obtaining sufficient milk supply. He has recently 
entered into a year’s contract with the Socony Vacuum Co. for his paraffin 
requirements. He has been advised by the company from which he buys his 
paper cartons that they will be able to obtain proper priorities and be able 
to supply Mr. Adams with paper cartons. 

I feel certain that Mr. Adams will pay more than his $1,000 on the prin- 
cipal just as soon as he has completely paid for his new equipment. 

I hope that this information along with what Mr. Adams has already sent 
you will make it possible for you to give us an answer by airmail. 

If you would like for us to handle it, give me your instructions and also a 
letter, addressed to the City National Bank & Trust Co., stating that Safeway 
guarantees a total indebtedness to Elmer C. Adams in the amount of $27,250. 
one I will make notations on this letter, identifying the exact note or notes 
involved. 

Yours very truly, 






















STRATTON SHARTEL. 


mW 


9. C. Adams doing business as Adams Dairy Farm—balance sheet, Jan. 31, 1942 








ASSETS 
Current assets: 
Cash on hand and in bank: 


$4, 658. 03 


14, 761. 


Chocolate 






COORD pean niin pweneeiain =, calpnenareniensitenmtanininiy wiles 5, 722. 15 
PR I a is alte neg si tocencceg esp eines 176. 11 
See ne ne ot Se ate ene 193. 93 






TOGA -GSIVORE GENO oa mk ie iciecccceceswticsiimewnnmnnn 





7, 748. 59 

























Fixed assets: Cost Depreciation 
I a ra $18, 485.78 $168.25 13, 267.53 
Machinery and eyuipment____-.-------- 25,085.11 1,962.76 23, 122.55 
Office furniture and fixtures_______---_-- 452. 86 13. 62 439, 24 
Ne lertse ccctt msn tec aoa seg uae Cease 4, 598. 00 479.00 4,119.00 


I Sa ee Ee Te Be 1. 557. 38 209. 11 








Dialer Niet aiaei tahciesll oebeateapeeatelgnaeetionmaoes 45,129.13 2, 832. 74 


Deferred charges: 


eS ibn ehcikae deca adic sabacninisi eneegs 522. 68 
Ia UI nd ccernentheaerennenipiiarasen 910. 96 
a a nl ene AL aS . 90 


Pn ahh Ss ok. bk dckaciane meanest pecntnage eibenias tanendcarennian 


I IN 8 as tats kid heal inlinn Saran hedinesinde Coenen 
Payments made: 


a Do 0 2, ees atigei cele abeiionsciasiaabaieiiamauria $350 
I I ia riences 350 
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800 MONOPOLY IN MILK DISTRIBUTION 


Adams brand milk, Kansas City unit 


STORE NO. 13, 5500 INDEPENDENCE, KANSAS CITY, MO., DELBERT WILLIAMS, 
DISTRIBUTOR 


[In cents] 


Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart | % gallon | % gallon 


1957 
Jan. 1-Mar. 15 
17% 
12% 
17% 
17% 
17% 
15% 18 
15% 18 
15% 18 
15% 18 
18% 21 


18% 21 4 

18% 21 36% 1 

18% 21 36% \ gallon free with purchase of 1. 
18% 21 36% 1 


STORE NO. 14, 3736 BROADWAY, KANSAS CITY, MO., KLEE DICKENSON, DISTRIBUTOR 


1957 
Jan. 1-Mar. 15 17% 
Mar. 16- Mar. 19..........- 17% 
Mar. 20-Mar. 27 12% 
Mar. 28-May 19 
May 20-May 24 


3414 39 
2444 29 
24% 29 
3414 39 
30 
3414 
Aug. 9-Aug. 16 

Aug. 17-Sept. 12 

Sept. 13-Sept. 20..... -.--- 
Sept. 21-Sept. 23 

Sept. 24-Sept. 26.........-- 
Sept. 27-Oct. 9 

Oct. 10-Dec. 31_...-.-.--- 


1968 


SSBSSVass 





1 free with each 1} gallon. 








STORE NO. 24, 204 INDEPENDENCE, KANSAS CITY, MO., DELBERT WILLIAMS, 
DISTRIBUTOR 


1957 

Jan. 1-Mar. 15 7 20 3414 
Mar. 7% 20 2414! 
Mar. 234 15 2414) 
Mar. 28-Sept. 12__ 20 | 344) 
Sept. 18 | 3014) 
Spet. 534) 18 | 30 
Sept. 24 { 18 28 

18 24 | 

21 3644) 


21 2044} 5 | 
1834) 21 | 3614) 
18%4| 21 | 3614) 

21 | 36% 


siti ES 


| 14 gallon free with purchase of 1. 
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MONOPOLY IN MILK DISTRIBUTION 801 









Adams brand milk, Kansas City unit—Continued 
STORE No. 25, 31183 MAIN, KANSAS CITY, MO., ART FRYE, DISTRIBUTOR 


[In cents] 











Cost per | Retail per| Cost per | Retail per Consumer offers 
quart | gallon | \% gallon 






. 28-Sept. 13 
Sept. 13-Sept. 





Sept. 20-Sept. 23.-...-.--.- 15% 18 30 34 
Sept. 24-Sept. 26......--..- 1534 18 28 32 
Sept. 27-Oct. 9....-.------ 1534 18 24 27 


Oct. 10-Dec. 31-........... 
1958 







Te aaa 1834 21 3614 41 
SEDs Ritccccpasuuccs 18% 21 36% 41 | 1 free with each \ gallon. 
Feb. 9-Feb. 19.........-..- 1834 21 3674} 41 


STORE NO. 26, 2715 EAST 39th ST., KANSAS CITY, MO., KLEE DICKENSON, 
DISTRIBUTOR 



















1957 
Jan. 1-Mar. 15............- 17% 20 34% 39 
Mar. 16-Mar. 19..........- 1734 20 2444 29 
Mar. 20-Mar. 27..._.._... 12% 15 24% 29 
Mar. 28-May 19_......-.-- 17% 20 3444 39 
May 20-May 24.......-- 1734 20 30 34 
May 25-Aug. 8...__- i 1734 20 3444 39 
Bue. O-AUe, 13.........-- 17% 20 2412 29 | 
Aug. 12-Sept. 12..........- 1734 20 3414 39 
Sept. 13-Sept. 20.__._____- 1534 18 3014) 35 
Sept. 21-Sept. 23.__.____- 1534 18 30 34 
Sept. 24-Sept. 26___..___- 1534 18 28 32 
Sept. 27-Oct. 9. .........-- 15% 18 24 27 
Get. 10-Des, Si........... 1834 21 3614) 41 

1958 
OE ft 1834 21 3644 41 
SO ow ceans 1884 21 36} | 41 | 1 free with each 4 gallon, 
Feb. 9-Feb. 19....._------- 1384 21 3614 41 











STORE NO. 29, 2613 SWOPE PKWY., KANSAS CITY, MO., RAYMOND HALLER, 
DISTRIBUTOR 


















1957 


fe Smear, 16... nonce 17% 20 3414 39 
i 17% 20 24% 29 
a 12% 15 2414 29 
Mar. 28-Sept. 12.......--- 17% 20 34% 39 
oo acs ns minewinis 15% 18 304% 35 
Seen 1584 18 30 34 
St S608... 2.2.5 1534 18 28 32 
ORO. BO. oo cacounce 15% 18 24 27 
Oct. 10-Dec. 31......-..--- 21 36% 41 


Jan. 18-Feb. 6..._- insetniiiacice 18%4| 4} 


ad 1834) 21 3614) 41 | 1 free with each \% gallon, 
RN asl ie 1834) 21 | 364) 








a 


2 a oe 


802 MONOPOLY IN MILK DISTRIBUTION 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 32, 7131 PROSPECT, KANSAS CITY, MO., ERNEST PACK, DISTRIBUTOR 


{In cents] 


Cost per | Retail per aah per Retail per Consumer offers 
quart | gallon | % gallon 


Sept. 27-Oct. 
Oct. 10-Dec. 31 


1958 
Jan. 1-Feb. 6........------ 3644) 


3634 
364 | 


1 free with each % gallon. 





STORE NO. 35, 5843 SWOPE PRKWY., KANSAS CITY, MO., ERNEST PACK, DISTRIBUTOR 


1957 | 
Jan. 1-Feb. 27! 3444 30 | 
| 


1 Store closed. 


STORE NO. 39, 126 WEST 75TH ST., KANSAS CITY, MO., A. F. LIDDLE, DISTRIBUTOR 


1957 
17% 
17% 
12% 
17% 
17% 
17% 
15% 
15% 
15% 
15% 
18% 
18% 
18% 
1834 


18% 
18% 
18% 
18% 
18% 
18% 1 

183% 1 \% gallon free with purchase of 1, 
18% 1 Do. 

1834 








MONOPOLY IN MILK DISTRIBUTION 803 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 40, 4621 PASEO, KANSAS CITY, MO., KLEE DICKENSON, DISTRIBUTOR 


[In cents), 


Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart quart | gallon | % gallon 


1957 


LRSVSESSVES 


5-cent coupon on % gallon. 
5-cent coupon on 4% gallon. 


5-cent coupon on % gallon. 
18% 


18%4 
18%4 


¥ gallon free with purchase of 1. 
1834 


STORE NO. 43,110 SOUTH LIBERTY, KANSAS CITY, MO., RICHARD CARNAL, 
DISTRIBUTOR 


34% 
304 
344 
2414 
24% 
2444 
3414 
24% 
3444 
3444 
4 3414 
Aug. 24-Sept. 12. 344 
Sept. 13 30% 
NS ccstiomne cm snatches 30% 
NTI hints aiasbsin athduinachensinaion y 30 
so diew sectntmenioe elec § 30 
SS EMD dio Gtirio es wr'ns crnnitnis é 28 
Sept. 27 ; 5% 24 
Oct. 9- 54 24 
Oct. 10-Dec. 28 3614 


S883ss 


SSSssss 


36% 
20% 
36% 


3614 1 free with 1, Feb. 7-8 (4 gallons). 
3614 1 














804 MONOPOLY IN MILK DISTRIBUTION 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 47, 1121 LINWOOD, KANSAS CITY, MO., ART FRYE, DISTRIBUTOR 


[In cents] 


Cost per | Retail per| Cost per | Retail per 
quart quart | % gallon | % gallon 


Consumer offers 


17% 
17% 
1284 


1884 


18% 36% 
1834 364)! 1 free with 14 gallon. 
18% 21 364) 41 








STORE NO. 51,2 1215 WESTPORT RD., KANSAS CITY, MO., RAYMOND HALLER 
DISTRIBUTOR 


1957 
Jan. 1-Mar. 15 734 34% 
Mar. 16-Mar. iB 2414 
Mar. 20-Mar. 27-- E 241% 
Mar. 28-Sept. 1: 34% 
Sept. 13-Sept. 84 y 
Sept. 20-Sept. } 30 


2 Closed on Sept. 23, 1957. 


STORE NO. 57, 3812 EAST 27TH STREET, KANSAS CITY, MO., DELBERT WILLIAMS, 
DISTRIBUTOR 





1957 
34% 
2414) 
2414) 
3414) 
3034} 
30 
& 
24 
36% 
34% 


34% 9 | \% gallon free with purchase of 1. 
18% ; 3414 3 Do. 
18%4| 21 3414 


STORE NO. 63, 21 WEST 63d ST., KANSAS CITY, MO., JOHN LIDDLE, DISTRIBUTOR 


1957 
Jan. 1-Mar. 15. | 3414) 
Mar. 16 yA 24% 
Mar. s 4\ , 2414) 
Mar. J 3444) 
Sept. 1: 5% § 30% 
Sept 2 53%) s 30 
Sept. 5%) 28 

° 24 
36% 
3614) 


36% 
Feb. 2-Feb. 8 4 36% ¥ gallon free with purchase of 1. 
Feb. 9-Feb. 19 , 36% 








MONOPOLY IN MILK DISTRIBUTION 805 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 64, 6406 TROOST, KANSAS CITY, MO., JOHN RIDDEL, DISTRIBUTOR 








{In cents] 
Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart quart | gallon | 4 gallon 
1967 
ONE EEE 17% 20 34% 39 
EE ane ne nerneiet 17% 20 24% 29 
a a emsmsintein 12% 15 24 29 
Mar. 28-Sept. 12.........-- 17% 20 34 39 
SE Pitiimanipcasineeennmed 15% 18 30% 35 
I i asiedicaticalaciaiita 15% 18 30 34 
Ie ran dipesccmmnsatiininingenrs 15% 18 28 32 
ND TE nie scmksdeaintinpninnistninatens 15% 18 24 27 
in mae mepsininbeiianmnte 18% 21 3634 41 
il eal 18% 21 36% 41 | 5-cent coupon on gallon. 
RN ain aint maitusicmdioianments 18% 21 3644 41 
i arias 18% 21 3614 41 | 5-cent coupon on } gallon. 
aden cneitnicspsninaniel 18% 21 36% 41 
RI asain. cisn inteinesinic tien 18% 21 3644 41 | 5-cent coupon on % gallon. 
1958 
a ciicsincicntsbi 18% 21 36% 41 
Feb. 7-Feb. 8_.......-.-..- 18% 21 36% 41 | 4 gallon free with purchase of 1. 
Feb, 9-Feb. 19_........-.-.- 1834 21 36% 41 


1957 
Re scien 17% 20 34% 39 
REE er 17% 20 32 3h 
Jan. 26-Mar. 15..........-- 17% 20 3444 39 
i cstecesiptinemnne 17% 20 24% 29 
Mar. 20-27-...-- nihciine maladie 1234 15 24% 29 
Mar. 28-May 20........-.-- 17% 20 34% 39 
BG, Silva Wibtoninuiddpnnaeborey 18% 21 36% 41 
a a netemden sae 17% 20 34% 39 | 1 free with each } gallon, 
TE nck satiate detain) 1734 20 3414 39 
1958 
I I he cl a cates tsatinandess 17% 20 31% 39 
cau 17% 20 2914 33 
a 17% 20 34% 39 
I oasis teccicionareoe 17% 20 wA% 29 
I  mcininteel 17% 20 20% 25 
Os 17% 20 34144 39 
I Bla onc eccecentenl 17% 2n 32% 37 
id ces won menil 17% 20 32% 37 | 1 free with each % gallon. 
oil ia a wicaicaniinel 17% 20 3244 37 


8 Closed May 20, 1957, due to tornado which completely destroyed store. 





806 MONOPOLY IN MILK DISTRIBUTION 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 77, 11220 EAST 234 ST., KANSAS CITY, MO., RICHARD CARNAL, DISTRIBUTOR 


[In cents] 


Cost per | Retail per| Cost per | Retail a Consumer offers 
quart | 4% gallon | % gallon 


BSRS 


SENNSBELERSSSS 





| 5-cent coupon on % gallon, Jan. 3-4. 
5-cent coupon on }% gallon, Jan. 
10-11, 
3644) 
2044 
3614) 
3614) | 1 free with 1, Feb. 7-8 (% gallons). 
3634) 








STORE NO. 81, 10514 INDEPENDENCE, KANSAS CITY, MO., RICHARD CARNAL, 
DISTRIBUTOR 


| 


3414 
3014 
3419 
2414 
2414) 
3414! 
2414 
3414 


S8Sss 


5-cent coupon on \% gal. Oct. 25-26, 


RELSSSnaSSSSS 


5-cent coupon on \% gal. Dec. 20-21, 
5-cent coupon on % gal. Dec. 27-28, 





1 free with 1, Feb. 7-8 (4 gallons). 





MONOPOLY IN MILK DISTRIBUTION 807 


Adams brand milk, Kansas City unit—Continued 
STORE NO. &, 417 ARMOUR, NORTH KANSAS CITY, MO., WILLIAM PACK, DISTRIBUTOR 




















[In cents] 
Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart quart | gallon | % gallon 
1957 
hs es 17% 20 31% 36 
EO acca 17% 20 2414 29 
Mar. 20-27..-......-.cs..- 128% 15 214 29 
Mar. 28-Sept. 12..........- 17% 20 34% 39 
8. EEE 15% 18 30% 35 
th, BOOB ooccce csc coun 15% 18 30 34 
ES bac qhin wenden sanee 15% 18 28 32 
Sept. Ost, 8... .....2.-- 15% 18 24 27 
lb: OB qn ondliekbxse caged 15% 18 24 27 | 5-cent coupon on ¥ gal. 
yoy _ cin nEtEweeaemuamee 1 2 36% 27 
DE ccauencatenacncn ae 18% 1 36 41 
Oct. 11-12 18% 21 36% 41 | 5-cent coupon on } gal. 
Oct, 13-17 18% 21 36% 41 
Oct. 18-19_- an 18%| 21 36% 41 | 5-cent coupon on } gallon. 
Oct. 20-Dec. 31__------.- 1834| 21 3614 41 
1958 
OD: OB ..ncucncadese 18% 21 36% 41 
Feb. 7-8_...--- saeemnenns 18% 21 36% 41 | 1 free with each % gallon. 
jo Tass 18% 21 3614| 41 
STORE NO. 8, LEES SUMMIT, MO., L. BROWN, DISTRIBUTOR 
1957 
Jan. 1-Mar. 15 esbeness 17% 20 344% 39 
Mar. 16-Mar. 19........--- 17% 20 24% 29 
Mar. 20-Mar. 27......----- 12% 15 24% 29 
Mar. 28-Aug. 20._....---- 17% 20 34% 39 
oS = See 17% 20 24% 29 
Sept. 2-Sept. 12.........--- 17% 20 3444 39 
Sent. 13-Oct. 9...........- 15% 18 24 27 
ae 10-Dec. 10_..-.------ 18% 21 36% 41 
a 18% 21 34% 39 
Mies, 19-Dec. 14..........--- 18% 21 36% 41 
Dec. 16-Dec. 17._-.----- on 18% 21 344 39 
Dec. 18-Dec. 23.....-..---- 18% 21 36% 41 
Dec. 24-Dec. 25.......-..-- 18% 21 3414 39 
Dec. 26-Dec. 31-_.-.--- Cane 18% 21 36% 41 
1958 
RE , » 1834 21 36% 41 
SF a ee 18% 21 20% 25 
Jan. 20-Jan. cathe eensinn 18% 21 3672 41 
Jan. 25- scpiate emo 18% 21 20% 25 
Jan. 26-Feb. ceo re 18% 21 36% 41 
EE Ok SEE EE 18% 21 36% 41 | 1 free with each 4 gallon. 
Feb. 9-Feb. 19....-------- 18% 21 36% 41 














STORE NO. 86, LIBERTY, MO., C. M. NARRON, DISTRIBUTOR 


ee D 


1957 


wom. 1-DMar. 16..-........-- 17 20 31 3414 
ES ee a Sere 17 20 25 29 
Se 13 15 25 29 
Mar. 28- Sept. iaiimeiaintinnct 18 20 35 39 
I tieteciareutnseas-epibigaeeen 16 18 31 35 
Sept. 20-Sept. 23.........-- 16 18 30 34 | 3 for $1 (% gallons). 
Sept. > eit sci onirensinioneinr 16 18 28 32 
CE 16 18 24 27 
Oct. 10-Dec. i cs ceshiptidskan 19 21 37 41 
1958 
I  Mattisieecnnscnateiens 19 21 37 41 | 5-cent coupon on % gallon. 
IS Nin cinceiesacecipnie 19 21 37 41 
Jan. 10-Jan. 11-__-- 19 21 37 41 5-cent coupon on % gallon, 
Jan. 12-Jan. 16... 19 21 37 41 
Jan. 17-Jan. 18 19 21 37 41 | 5-cent coupon on \ gallon. 
Jan. 19-Feb. 6-- 19 21 37 41 
Feb. 7-Feb. 8 19 21 37 41 | \% gallon free with purchase of 1. 
Feb. 8-Feb. 13 19 21 37 41 





I os cececincismmnpinniett 19 21 29% 34 | 3 for $1 (34 gallons). 
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Adams brand milk, Kansas City unit—Continued 
STORE NO. 92, 3508 VIVIAN RD., KANSAS CITY, MO., WILLIAM PACK, DISTRIBUTOR 
{In cents} 


Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart | gallon |} gallon 


1957 
Mar. 30 4-Sept. 12. 
22-27 _- {} free with each % gallon. 
5-cent coupon }% gallon. 


5-cent coupon } gallon. 


a i Fae Fe Qe Geet 


5-cent coupon gallon. 


1 free with each \ gallon. 


1 free with 14 gallon. 


4 Store opening Mar. 30, 1957. 
STORE NO. 93,5 12023 EAST 47TH ST., KANSAS CITY, MO., RAY HALLIER, DISTRIBUTOR 


1957 


18% = 41 | % gallon free with purchase of 1. 
18% 36% 41 


18% 

18% 

18% 7 

18%) 14) | % gallon free with purchase of 1. 
"| 


18%) 


5 New store. 


STORE NO. 106, BROOKFIELD, MO., C. COUCH, DISTRIBUTOR 


1957 
Jan. 1-Jan. 13 
Jan. 14-Sept. 4 
EF *_ eee 
Sept. 12-Sept. 14 
Sept. 19-Sept. 22 
Sept. 26-Sept. 28 
Sept. 29-Oct. 13 
Oct. 14-Oct. 23.--- 
Oct. 24-Oct. 31_- 
Nov. 1-Nov. 10... 
Nov. 11-Feb. 19 


3244 

3414 

3414 5-cent coupon with \% gallon. 

3446 5-cent coupon with % gallon. 

3414 | 5-cent coupon with % gallon. 

Hf. | 5-cent coupon with ) gallon. 
416 

36% 

3439 

3, 


RELRNSSSSSS5 


364 


i 


MO., W. E. LEWIS, DISTRIBUTOR 


Jan. 
Oct. 5 


Oct. 
Oct. 
Oct. 
Oct. 


Oct. 
Oct. 
Uct. 5-cent coupon with %% gallon, 
ee Oct. 18-19. 

Oct. 21 


Nov. 6-Dec. 28 


5-cent coupon with % gallon, 
Oct, 4-5. 


RSSR FS 


5-cent coupon with % gallon, 
Oct. 11-12. 











1958 
Jan. 1-Feb. 15 











mn, 


on, 


on, 


MONOPOLY IN MILK DISTRIBUTION 













Adams brand milk, Kansas City wnit—Continued 
STORE NO. 109, CARROLLTON, MO., C. COUCH, DISTRIBUTOR 








Consumer offers 






_ 
© 


Jan. 14-Sept. 18....--.----- 














“— coupon with 4 gallon. 
0. 
SS ee ee 


Sssss 


Oct. 14-Dee. 31 





bt 
_— 






















Jan, 1-Feb. 19 








hn 











STORE NO. 110, CARTHAGE, MO., HOUSE, DISTRIBUTOR 








1 free with 1, May 16, 17, 18 (4 








July 27-Aug. 3.......------ 
Aug. 28 




















39 oa coupon with } gallon Sept. 








39 | 5-cent coupon with % gallon, Sept. 
20-21 





41 | 5-cent coupon with % gallon, Sept. 
27-28. 














Jan. 1-Feb. 15 








STORE NO. 112, CHILLICOTHE, MO., C. COUCH, DISTRIBUTOR 














Jan. 14-Sept. 4 
Sept. 5-Sept. 7 oaks 
Sept. 12-Sept. 14......-..--- 
Sept. 21-Oct. 13 
Oct. 14-Feb. 19, 1958 








5-cent coupon with \ gallon. 
Do. 
















MO., J. W. DENNIS, DISTRIBUTOR 





STORE No. 114, CLINTON, 


































5-cent coupon with % gallon, Oct. 


| 5-cent coupon with 14 gallon, Oct. 





5-cent coupon with % gallon, Oct. 
















1 free with 1, Feb. 12-15 (14 gallons). 








810 MONOPOLY IN MILK DISTRIBUTION 


Adams brand milk, Kansas City unit—Continued 
STORE NO. 120, EXCELSIOR SPRINGS, MO., C. M. NARRON, DISTRIBUTOR 
[In cents] 


Date Cost per | Retail per re — |Retall per Consumer offers 
quart on | % gallon 


1957 
Mar. 16-Mar. 19 


| 3 for $1. 


cept. 
Sent. 37-Oct. 9....-....--- 
Oct. 10-Dec. 12 


5-cent coupon with \ gallon. 
5-cent coupon with % gallon. 
5-cent coupon with }4 gallon. 


SSSSSRRSslerns 


$1 free with each allon. 
Feb. 8- Feb. 12 “ss 


Feb. 13-Feb. 19 


SEs 


STORE NO. 130, HIGGINSVILLE, MO., J. W. DENNIS, DISTRIBUTOR 


1967 

Jan. 1-Mar, 15......--....-- 18 31 

Mar. 16-Mar. 18. 18 

20 

15 

A ! 20 
July 20-July 21 17 
y 20 
July 27 -Aug. 2 17 
Aug. 3-Oct. 11 20 
Oct. 12-Dec. 31 21 


SSRSRSBSsse 


5-cent coupon with each % gallon. 
Dec. 13-14; Dec. 20-21; Dec. 27- 
28. 
= 
37 | 
37 41 | 1 free with each \ gallon. 
37 





1957 
Jan. 1-Mar. 15 
Mar. 16-Mar. 19 
Mar. 20-Mar. 27 


Aug. 16-Aug. 17 32 39 | 1 free with each lé gallon. 
Aug. 18-Oct. 3......-.----- 


a ee : 2 5-cent coupon with )4 gallon. 


5-cent coupon with 4 gallon, 
Do. 


1958 
Pl, POURS Denicnsacsas= 


Feb. 7-Feb. 8....-.-------- ‘ 33 1 free with each '4 gallon. 
Feb. 9-Feb. 19 33 





ee SD 


* Distributor: C. M. Narran, Jan. 1-2, 1957, Feb. 12, 1958; J. W. Dennis, Feb. 13, 19, 1958. 
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Adams brand milk, Kansas City unit—Continued 
STORE NO. 157, MARSHALL, MO., J. W. DENNIS, DISTRIBUTOR 

















[In cents] 
Date Cost per | Retail per| Cost per | Retail per Consumer offers 
quart quart | % gallon | % gallon 
1957 
lt Thcenthiditibnnsnoncngwt 18 20 35 39 
I Bid ions iacerukinwienenintsis 18 20 35 39 
chibi Ei cite ininniraonenia 18 20 25 29 
it det tahboskegwes 18 20 25 29 
Be MN A bah ah atid woe 13 lo 2. 29 
Bert rr: 13 15 25 29 
Ps SR Ae i inl dinlind icwebid 18 20 35 39 
os OY eae 18 20 35 39 
I lesntiassinbiiadcneemie tied 15 17 29 33 
ST Is arial Mic isisienseienciinw 18 20 35 39 
SSeS ao 15 17 29 33 
Aug. 3-Sept. 13............ 18 20 35 39 
ou 16 18 31 35 
EN one. cnamadobemn 16 18 31 35 
Sept. 23-Oct. 9. _.........- 18 20 35 39 
S| 2 ees 19 21 37 41 
DL DL dictnuckthespenite 19 21 37 41 | 5cent coupon with % gallon, 
Dec. 13-14. 
Mon scwhe weéaiesieee 19 21 37 41 | 5-cent coupon with % gallon, 
Dec. 20-21. 
SL iicantagdocuasdmananhas 19 21 37 41 | 5-cent coupon with % gallon, 
Dec. 27-28. 
1958 
PR SEs Ba ccsccccssnccs 19 21 37 41 
EES cs ckannededuaudune 19 21 37 41 
EC dcankbcnendetebad 19 21 31 35 | 1 free with 1, Feb. 7-8 (4 gallon). 
Se icibieinbientinccdviacivenin biel 19 21 31 35 
STORE NO. 159, NEVADA, MO., HOUSE, DISTRIBUTOR 
1957 
May 11-Sept. 28........... 18 20 35 39 
SCS. 18 21 35 39 ro coupon with % gallon, 
ct. 4-5. 
SOE catéhucarsdoeeewuas 18 21 35 39 | 5-cent coupon with % gallon, 
Oct. 11-12. 
Ti: Minn netsnconb>eeduli hin 19 22 7 41 
SRO .. side oc ice. .see 19 22 37 41 | 5-cent coupon with % gallon, 
Oct. 18-19. 
Oct. 26-Dec. 28.........--- 19 22 37 41 
1958 
Jan. 1-Feb. 15..------- one 19 22 37 41 
STORE NO. 161, ODESSA, MO., J. W. DENNIS, DISTRIBUTOR 
1967 
oe, Seer. 16. nn eneome 18 20 35 39 
SSSR os 18 20 25 29 
POs Jeb khadacs abe 13 15 25 29 
Mar, 28-July 19........... 18 20 35 39 
ns it alae ieee aes 15 17 29 33 
i diéeccosdeebetband 18 20 35 39 
AER 15 17 29 33 
catenin ainda tndioplnie 18 20 35 39 
Aug. 10-Sept. 20.-.....--- 18 20 35 39 
Sept. 21 18 20 30 34 
Sept. 24 18 20 28 32 
See 16 18 24 28 
Oct. é 18 20 24 28 
SE Gaecincn cnacondkatnierten dt ibkwemecouelcennieied tenance 5-cent coupon with \% gallon. 
Oct. 19 21 37 41 
Oct. 19 21 37 41 | 5-cent coupon with \% gallon, 
Oct. 19 21 37 4l 
Jan. 19 21 37 4l 
Jan, 19 21 37 41 | 5-cent coupon with 4 gallon. 
Jan. 19 21 37 4l 
Jan. 19 21 37 41 | 5-cent coupon with } gallon. 
Jan. 19 21 37 41 
Jan. 19 21 37 41 5-cent coupon with } gallon. 
Jan. _ 19 21 7 41 | 
I a ces 19 21 37 41 | 1 free with 1. 


Feb. 16-19._____ ae ee 19 21 37 41 
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Adams brand milk, Kansas City wnit—Continued 
STORE NO. 169, RICHMOND, MO., C. M. NARRON, DISTRIBUTOR 


{In cents]: 


Date Retail per) Cost per | Retail per Consumer offers 
quart | gallon | \% gallon 


1957 
Jan. 1-Mar. 15 39 
Mar. 16-Mar. 19 
Mar, 20-Mar. 27 
Mar. 28-Oct. 9........-..-- 
Oct. 10-Oct. 24 


5-cent coupon with \% gallon. 
Nov. Yov. 5-cent coupon with \ gallon. 
Nov. 5-cent coupon with 44 gallon. 
Nov ie 

Nov. 








1 free with each %% gallon. 








MO., J. W. DENNIS, DISTRIBUTOR 


39 
39 
29 
29 
29 | 
39 
33 
39 


Oot. 12...... 

Oct. 19-Nov. 9 

NG ME gic bncneinaghee ; 5-cent coupon with \% gallon, 
| Nov. 15-16. 

§-cent coupon with 46 gallon, 

Nov. 22-23. 


5-cent coupon with \% gallon, 
Dec. 6-7. 





1 free with 1 (% gallon) Feb. 13 to 
16, inclusive. 














STORE NO. 172, MARYVILLE, MO., A. GROOMS, OCT. 19, 1957, D. DUNCAN, DISTRIBUTOR 





17%| 3414) 
3014) 


| 
1614) 3214) 
1734) 3414) 


17%) 3014) 
1834| 3614) | 
18% 3614) | 5-cent coupon with 14 gallon Oct. 
, | 25-26. 
1874) 36! 4) | 5-cent coupon with 4 gallon, Nov. 
io; 1-8 
| 


18% 3614) 
Nov. 16-Dec. 28 = 18% 3614) | 
1958 


5-cent coupon with 4 gallon, Nov. 
8-9. 


Jan. 1-Feb. 8 1834 3614) 
Feb. 15 1884) 3614) 


| 








| 1 free with 1, Feb. 11 to 15, inclu- 
| sive (4% gallon.). 
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Adams brand milk, Kansas City unit—Continued 
STORE NO. 181, 810 NORTH 22D ST., 8ST. JOSEPH, MO., W. VAN NATTA, DISTRIBUTOR 


[In cents] 


Cost per | Retail per| Cost per | Retail per Consumer offers 
quart quart | gallon | \% gallon 


1634 3244) 37 
17% 3434) 39 


June 17-22 17% 344 1 free with each % gallon. 
June 23-July 24 17%) 3444 39 


17% | 3214 37 
July 28-Aug. 1 17% 3414 39 
Aug. 2-Oct. 13 17% 3044 5-cent coupon with each 4 gallon, 


Oct. 4-5 and Oct. 11-12. 
Oct. 14-Dec. 31 18%) 14 41 | 5-cent coupon with each }% gallon, 
1958 


| Oct. 18 and Oct. 19. 


Jan. 1-Feb. 10 18%) 14 41 | 
Feb. 11-15 1834) 14} 41 | 1 free with each gallon, 











=e NO. 183, TRE? N, MO., R. YARNELL, DISTRIBUTOR 





1634| 








coms coupon with % gallon. 
do. 


; S eaeeodee Do. 
y. 10-Dee. i... 


1958 
. 1-Feb. 10. 


| 1 free with ¥ gallon. 


21 | 
21 | 





9, MARCELINE, MO., C. COUCH, DISTRIBUTOR 


1644 2 324) 37 
17%| 20 | 3414) 39 
| 3434} 39 | 5-eent coupon with ¥ gallon. 
344 39 | 5-cent coupon with } gallon. 
21 | 3624) 41 

4 ae 18% | 36)4) 41 | 5-cent coupon with }4 gallon. 
‘ o- Des. 31. 1834 f 3644} 41 


1958 | 
Jan. 1-Feb. 19_.....-.--- : 18% 364) 41 








STORE NO. 192, 214 SOUTH 7TH ST., ST. JOSEPH, MO., W. VAN NATTA, DISTRIBUTOR 


| 


si 
3234) 


1644) 37 
7 34)4) 39 
39 


| 

Jan. 17-June 16 | 

June 17-22_. a4 

June 23-July 24 | | 3446 39 

July 25-27 - ‘a a 7% 4 | 3214 37 
} 
| 
| 





| 
| 1 free with each 4 gallon. 


July 28- Aug. je 39 | 
Aug. 2-Oct. 13__ 30% 35 | 
Oct. 14-Dec. 31. 36 41 | 5-cents coupon with each % gallon, 
| Oct. 25-26, Nov. 1-2, Nov. 8-9. 
1958 
vam. 1-Feb. 10..........-.- 


3614) 41 
Jan. 11-Feb. 15 


364) 41 | 1 free with each 4 gallon. 


24185—58——52 
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ADAMS DAIRY CO., OWNERSHIP 


Apams Datry Co.—SumMary or Stock ISSUANCE, TRANSFER, AND OWNERSHIP 


Adams Dairy Co. is a Missouri corporation. It was incorporated September 
25, 1945. On July 5, 1956, the corporation was recapitalized and new stock was 
issued and exchanged for the old stock in the same proportion as the old stock 
had been held by the stockholders. At the present time the corporation has 
three classes of authorized capital stock—class A voting common, class B 
nonvoting common, and preferred. All of the stock that has been issued is paid 
up and is owned by E. C. Adams, Sr.; Alice Adams, his wife; the Elmer C. Adams, 
Sr., Family Trust; and E. C. Adams, Jr., Violet Frye, and W. Howard Adams, 
children of E. C. Adams, Sr. At no time has any other person, corporation, 
partnership, or other type association whatever, held title in or to any or all of 
the stock of the corporation. 


Detail of stock and stock transfers 
{Incorporated Sept. 25, 1945. Original stock: 1,000 shares common, at $100] 


Certificate No. Date Number Issue or transferred 
of shares 


Sept. 29, 1945 ‘ Issue, E. C, Adams, Sr. 
Sept. 29, 1945 Issue, E. C. Adams, Jr, 
.--| Sept. 29, 1945 Issue, Alice 8. Adams, 
-| Oct. 1,1945 Issue, E. C, Adams, Sr. 
ke (?) Issue, E. C. Adams, Sr. 
Sept. 17, 1951 Transfer, E. C. Adams, Sr., to W. Howard Adams. 
Sept. 17, 1951 Reissue, E. C. Adams, Sr. 
Dec Issue, F. C. Adams, Jr. 
Issue, Alice 8. Adams. 
Issue, W. Howard Adams. 


Issue, Violet M. Frye. 

Issue, E. C, Adams, Sr. 

Issue, Violet M. Frye. 

Transfer, E. C. Adams, Sr., to junior. 
Transfer, E. C. Adams, Sr., to Howard. 
Transfer, E. C. Adams, Sr., to Violet Frye. 
Reissue, E. C. Adams, Sr, 


July 17, 1956, corporation was recapitalized : 

Common above was exchanged 1 for 1 of new class A voting common. 

Class B nonvoting common issued as dividend, 4 for each 1 of old common 
held. 

Preferred issued as dividend, 3 for each 1 of old common held. 

Thus, corporation recapitalized : 


8,000 shares each, at $100 par 
1,000 class A voting common 
4,000 class B nonvoting common 
5,000 preferred 


However, not all of above stock has been sold. Stock sold, that is, stoek ex- 
changed or given as dividend upon recapitalization or subsequently transferred 
by stockholders is as follows: 
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Stockholders and shares held as of February 27, 1958 


Class A voting common (originally 963 shares exchanged with E. C. 
Adams, Sr.) : Shares 
E. C. Adams, Sr 
The Elmer C. Adams, Sr., Family Trust, transferred to trust by 
E. C. Adams, Sr., on July 17, 1956 
Alice Adams 
E. C. Adams, Jr 
Violet Frye 
W. Howard Adams 


Class B nonvoting common (originally 3,852 shares, dividend to EH. 
Adams, Sr.) : 
E. C. Adams, Sr 
The Elmer C. Adams, Sr., Family Trust, transferred to trust by 
KE. C. Adams, Sr., on July 17, 1956 
Alice Adams 
E. C. Adams, Jr 
Violet Frye 
W. Howard Adams 


Preferred : 
EB. C. Adams, Sr 
Alice Adams 
E. C. Adams, Jr 
Violet Frye 
Howard Adams 


Recapitulation of above issues 


975 shares class A common, $97,5 
3,900 shares class B common, $390,000 
2,925 shares preferred, $292,000 
Issued 





1a 


| 
| 
| 
| 
| 
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SUMMARIES OF ADAMS SALES AND ALLOWANCES TO CHAINS 


Milk and milk products sales by Adams Dairy Co. to A. & P., Safeway, and 


Kroger’s during 1957 


Kansas City, 
Mo. 


Dec. 31 to Jan. 26 (January) $210, 852. 96 


Feb. 4 to Mar. 2 (February) 167, 792. 33 
Mar, 4 to 30 (March) a4 164, 494. 16 
Apr. 1 to 27 (April) re _.| 178, 694. 53 
Apr. 29 to June 1 (May). ---| 219,774.51 
June 2 to 29 (June) -__.. 173, 919. 20 
July 1 to Aug. 3 Guly) 210, 530. 49 
Aug. 5 to 31 (August) --- P 168, 872. 55 
Sept. 1 to 28 (September) _- en 169, 595. 05 
Sept. 30 to Nov. 2 (October). aad 187, 974. 20 
Nov. 3 to 30 (November) - -- 173, 707. 38 
Dec. 1 to 28 (December) - . 191, 842. 85 


Columbia 


$15, 691. 55 
12, 678. 32 
13, 377. 26 
13, 298. 89 
16, 177. 20 
11, 775. 44 
14, 612, 8) 
10, 445. 73 
13, 072. 72 
17, 271.61 
13, 927. 42 
13, 041. 47 


Jefferson 
City 


$2, 594. 82 


APS PPS 
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ExursitT 11 


A. & P. coupon promotion, 1957—City stores 
Mar. 16 | Mar. 23| Mar. 30} Apr.6 | Apr. 13 | Apr. 20 | Apr. 27 


2505 Woodson Rd 

Florissant, Mo., 
Highway 66 

8014 North Broadway 


6120 Natural Bridge. .__...._|_...-.---]-.-.----- ’ 
ee Eedindaduaioes Se ei eerie ME aaa Rl Resta 
6321 West Florissant.........|.....-.-- ee ee ee el ae nant glnkinn te 


Exursit 12 


A. & P. competitive allowance—Country stores 


Jan. | May | May ine ay Boyt. Ney. Dec. | Dec. | Dec. 


Farmington, Mo 19. 20 
46th East State, East St. Louis- 
Centralia, Il 

Rolla, Mo.- 

Mount Vernon, Ill 


Apams Darry Co. 


1. Safeway Stores, Inc., for the 1st 6 months of 1957 
ADVERTISING ALLOWANCE 


Period Date of Amount 
payment 


es ky ee GD EY EI, I. 6 oo oo csc c ced ceebctcese cdc ncececescense scien . 18,1957 | $2,515. 53 


Jan. 5, 1957 through Jan. 26, 1957 Mar. 8, 1957 1, 668. 66 
Feb. 2, 1957 through Mar. 9, 1957. = ; Apr. 18, 1957 2, 976. 68 
Mar. 16, 1957 through May 11, 1957 > 20, 1957 3 3, 891. 72 


Dams. G, Rr Gans Bt, BE, BO a non ns 3 ond og enon s + 50s ces 5-5 ‘eb. 8, 1957 $955. 11 
Feb. 2, 1957 through Feb. 23, 1957 dnbicderdtie Mar. 8, 1957 | 938. 09 
Mar. 2, 1957 through Mar. 30, 1957... .......-..--..----------- di Apr. 9, 1957 1, 356. 32 
es eo  eeusnasensscnqaducetancsce| MEM aa Sane 1, 001. 75 
May 4, 1957 through May 25, 1957 ‘ i ; 18, 1957 997. 13 


COUPONS REDEEMED 


Type Date of Amount 
payment 


543 at 5 cents Setiiicniahkdeeianmetsen anensdencees - 15, 1957 
28 at 5 cents plus 2-cent handling charge - i pines Apr. 24, 1957 
15 at 20 cents plus 2-cent handling charge | 

61 at 20 cents plus 2-cent handling charge---_---.-__-- May 9, 1957 
7 at 5 cents plus 2-cent handling charge. 

10 at 20 cents plus 2-cent handling charge May 13, 1957 
145 at 5 cents plus 2-cent handling charge : June 19, 1987 
4 at 20 cents plus 2-cent handling charge ; a ee 
8 at 20 cents plus 2-cent handling charge 
17 at 20 cents plus 2-cent handling charge 

1 at 5 cents plus 2-cent handling charge __-___----- 
14 at 20 cents plus 2-cent handling charge * ool 
Allowance for spoiled merchandise during 1957 butcher strike, Kansas City, Mo--| 
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2. Great Atlantic & Pacific Tea Co., for the 2d 6 months of 1957 
PROMOTION ALLOWANCE 












Period Date of 


payment 





Amount 









mee &, S067, Some Ane DO, 1607 ids sin snk sek denne pentane tadeasane~ du July 17,1957 7 

vary 6, 1067, througe July 37, 1967... ...........5...--...- Snr teen cage Seale Aug. 30, 1957 703. 42 
RR a a eee ee aay ee Sept. 18, 1957 884. 97 
Rtas Vo SEUt, SERUENTIODE, DMN 6 eincines cudieduvncncccscweetsnudbuluusbueds Oct. 17, 1957 705. 65 
ey er ER: PON. is Ns es ok emccnanabe nan eeehebickeiene Nov. 9, 1957 726. 74 
Nov. 2, 1957, through Nov. 30, 1957_-.--- racial penta laecsisiae toi chy itcecionwen MRR asl Dec. 16, 1957 764. 82 
























COUPONS REDEEMED 





Type Date of Amount 
payment 





337 at 5 cents plus 2 cents handling charge -- -- Pavan eaten 

26 at 41 cents plus 2 cents han dling charge plus 56 cents. postage... Bhai aes: }sept. 6, 1957 $35. 33 
41 at 5 cents plus 2 cents handling charge- -_------ ning glib ean 

242 at 39 cents plus 2 cents handling charge plus 40 cents ‘postage. Sebo tetetp« }Sept. 25, 1957 102. 49 
3,486 at 5 cents plus 2 cents handling charge.....-......._-.-..-.--.----..------- | 

198 at 18 cents plus 2 cents handling charge- - pee So a ae foet. 25, 1957 1 403. 31 
290 at 39 cents plus 2 cents handling charge plus 79 cents post: age. 

9 at 35 cents plus 2 cents handling charge. ...-........-......--.--..-.-..-2.-..- 

137 at 18 cents plus 2 cents handling charge--.-.-.----.-- caccn ej srsqeeiep emia abe haben Oct. 25, 1957 709. 26 
6,023 at 5 cents plus 2 cents handling a no pomage nsashiitathhiem hedge aan eee 

3 at 41 cents plus 2 cents handling charge_-._--_...-------- 

16 at 22 cents plus 2 cents handling charge 


Nov. 9, 1957 664. 36 








1, 906 at 5 cunts plus 2 I hile atiouciismmons 
Lae © Comte plus 3 cents handime Gnarge. ................<..-~.<..5-..---..:. 

17 at 41 cents plus 2 cents handling charge----_---.-- PE A cetcketinde cna besece i 
7,386 at 5 cents plus 2 cents handling charge....._.............--....-.------..-- 
93 at 22 cents plus 2 cents handling charge_-_..........-_- Ske dhtbeadeenee chedd Dec. 7, 1957 1, 052. 67 
103 at 41 cents plus : cents handling chs arge - tc elbiwnidede 









26 at 22 cents plus 2 cents handling anene al ia act ake 
132 at 41 cents plus 2 cents handling charge 
454 at 5 cents plus 2 cents handling charge 
31 at 39 cents plus 2 cents handling charge 


watereeetenantnws ee 47. 80 





1 at 41 cents plus 2 cents handling charge. --_..............-.-...-...-----.--- ‘ 
6 at 43 cents plus 2 cents handling charge plus postage of 18 cents-_-_-.__.._-.-- 
Allowance for spoiled merchandise during 1957 butcher strike, Kansas City, DR ets ins eupaeiee 4, 080. 13 





1 Approximate. 


ScHEDULE A 


Reimbursements for advertising services 





Period Amount 





Reimbursements based on purchases per case: 
Billing date: 
naew fo, S057........- tached abe Jan. 1 through Mar. 31, 1957__.._- $3, 249. 52 













Sy ec ee eee eanames eekwratlonaebtetactasdein Apr. 1 through July 31, 1957_...-.- 4, 028. 23 
Ss I ihn le ta tn atanicca lapeh acdieiar aud oti Aig. 1 through Aug. 31, 1957_..---- 1, 070. 53 
Oct. 22, 1957_..--- iat ncadieteiceiipa ie dtciiiana Salaaiaien Sept. 1 through Sept. 30, 1957_...-- 965. 55 
PN Ss cocantnaeon snp mse thas cage ape a i ee 960. 88 
i nn et ag ees ahr mal Nov. 1 through Nov. 30, 1957_.._.- 991. 77 
Jan. 13, 1958. ._-..- ---..-...----| Dec. 1 through Dec. 31, 1957......- 913.19 
Reimbursements based on national line rate: 
i ial tn cineca En abenaeoat auasshp samnidebieinbeeaaee Dec. 24, 1956, through Feb. 9, 1957_| 2, 976. 68 
May 13, eS poe cbon cha cabas Soca oan a toed eres devices nse aa a 3, 891. 72 
Si discettoniidtinercineiinpennt acai dartineds cedmatitetaiaae Apr. 15 through May 25, 1957_.-.-- 2, 606. 56 
cinta coupaccensam a May 27 through July 27, 1957.-..-- t 493. 42 
ric con eeudin nae hienseehaetens ab ubenencipeiedor aed Aug. 1 through Oct. 12, 1957.._-..-- 4, 108, 27 


—_— $e 


MONOPOLY IN 


MILK DISTRIBUTION 


5-cent merchandise coupons, 4% gallons (note 1) 


Apr. 18, 1957—Nov. 29, 1958_ 


Apr. 19, 1957 
on 1957 


July 19-20, 1957 (indefi- 
nite). 

Sept. 6-7, 1957 

Sept. 13-14, 1957 

Sept. 13, 1957-Mar. 


Sept. 13-14, 1957 
a, 1957 


a 
Sept. 27-28, 1957... .___- 
Do 


Towns or stores 


Various stores in 
Kansas City (sched- 
ule A-1, attached). 

Carthage. 

Webb City. 

Pittsburg. 

Joplin. 

Carthage. 

Pittsburg. 

Springfield (schedule 
A-2, attached). 

Missouri stores (sched- 
ule A-3, attached). 

Warrensburg. 

cnaiene. 


Webb City. 
Springfield. 
Warrensburg. 
Carthage. 
Warrensburg. 
Carthage. 
Warrensburg. 
Webb City. 

St. Joseph No. 352. 
Lexington. 

St. Joseph No. 352. 
Webb City. 
Lexington. 


Towns or stores 


St. Joseph No. 352. 
Lexington. 
Moberly. 

Joplin. 

St. Joseph No. 342. 
Moberly. 
Springfield No. 322. 
St. Joseph No. 342. 
Springfield No. 322. 
St. Joseph No. 342, 
Moberly 


ia. 
Springfield No. 322. 
Columbia. 
St. Joseph No. 327. 
Sedalia. 
Columbia. 
St. Joseph No. 327. 
eee No. 362. 
0. 


Oct. 24-26, 1957 ‘ 
Oct. _ 1957 ‘ 


Oct. 31, Nov. 1, 2, 1957. .-- 
mas 1957 


Dec. 27-28, 1957 
Jan, 3-4, 1958.............- 
Jan. 10-11, 1958...........- 


Do. 
Springfield No. 366. 
Do. 


Do 
Oct. 18-19, 1957_.._- Webb City. Jan. 17-18, 1958 











NOTES 


1. Safeway does not maintain records of the dates on which Adams’ 5-cent coupons were in actual use in 
specific stores. Accordingly, the above data were compiled from the written notifications received from 
Adams of tentatively scheduled dates for the use of coupons, as found in Safeway’s correspondence files. 
2. Safeway has from time to time redeemed coupons distributed by Adams in connection with Adams 
promotion, some of which were of a general nature. These coupons were usually for free merchandise. and 
were not necessarily redeemable at a particular store or on a particular date. The following illustrate the 
types of promotions involved: 
(a) Year’s supply of milk awarded to winners of Adams’ jingle contests. 
(6) Coupons issued by demonstrators in connection with store demonstration or new store openings. 
(c) To meet competitive offers of free milk. 

- 3. The amounts received by Safeway as reimbursement for all Adams’ coupons redeemed by it are listed 

the attached schedule A-4. 
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ScHEDULE A-1 












5-cent coupon schedule 
Location 


BR A eatenninnercininaremaninainainiiphadvaneasas 38th and Prospect. 
SE, aD inca ptenditain en tetonnaticnstataitinnenaclpipabbeit tai. Do. 


Do. 
sic hecasecnlatespahaeenitenmidinlmaninmtasaitbabibabens 88th and Troost, Linwood and Chillum. 


I TT iat cettinieevinen sliisadiei he Nite ais Do. 
SE cee tect ectatiniahiliceiiigh Scena Do. 
SN a ernment Sata te a cae iia Pluma, 104 Westport Rd. 
I ae Do. 











[ilcdnenntencemithipesdinieniliabaminibebaminimindees Do. 
I I iccinccinsienbnscochinaangabcblennacaleisins) 38th and Prospect, 38th and Troost, 
NAG o's vscrondeerenicvesttlaminabaldnineeais Do. 
I a acess ceric became Do. 



















a a ae Ne ce 1301 Westport Rd., 3ist and Myrtle. 

I i a ta ait tical Ned oni Do. 

0 ge 2 ae ee, |. a a Do. 

I ae en 4585 St. John, 631 Highland. 

a Do. 

CS Me, Milacen tas cnin- codiandstias ae aliases acteoememener Do. 

RN Bia recta kat eae ald eieaeiesiabin Main and Walnut, 1320 West Lexing- 
ton. 

NIN: SIU UII sin cxsesteneiplannin ooetaieniNtaniet a sainsaneens Do. 

i ae ek eB ace nade Do. 

a Antioch. 

I a Do. 

De al eed edie manent Do. 

UNO. i es oe eee North Kansas City. 

ee ee EE een re oe iene Do. 

Oct. 18-19 ee a Sa a ie ba ies Do. 


. 25- 5-26 ie a er Sure Sterling and Truman Rd. 


eee fee ees en Do. 
I RN a ee 47th and Troost. 
a ae Se ee Se Do. 


Do. 
ea eee oe 911 Sast 63d. 
SE a iieiee medias Do. 


a A TEE BR Ue twee” "eee Do. 
ao er ee 23d and Sterling. 
Do. 






















Lit en badhepleleatnthiisniiaistabe sh tndpeblbiaentne dies Do. 


i nn scat ee i ia 74th and Prospect, 77th and Wernall. 
Sr Ae a Do. 

I I i eat Do. 

Feb. 14-15 a cenapiaiahtin sega ae eee a neared Independence and Indiana. 

I, SAO od 5 cc cncasieren encen ecieondilenrraaneaiapeniienbiden Do. 

Feb. 28- alae. De cia hinnttbiies tiie kia Do. 

oc ccc 55th and Prospect. 

DMN AGI 5 xs scsi easicciaincnentananialalieanibuatbes Do. 


Soh cect Tedd saplings aahiaaeeaiendaisicaal Do. 









ic bys ic kisescacais cies phemennaditliaeneiniatellltaonas totes Do. 

BS a eccrtem een resenting mmmere Do. 
NR ete Ne 5 ceaahecancncathiingeertaaninibapeokang dens 14th and Main. 
a asta mahi Relais Mercier. 


vn wesindonindaiaecueaticinmiieetcnititts Do. 
tele alee ame naa Do. 
a ale oleh ihae 15th and Jackson, 1038 Broadway, 
14th and Penn, 15th and Wabash, 
24th and Jackson. 


MONOPOLY IN MILK DISTRIBUTION 


ScHEDULE A-—4 


Schedule of coupon reimbursements 


Debit memo number Date of debit Amount of | Total debit 
memo 


Apr. 12, 1957 
Apr. 25, 1957 
eS eee 
Apr. 29, 1957 
May 9, 1957 
aay, 18, 1957 


June 2, 1957 
om 5, 1957 


July 22, 1957 
ae Ee 
July 12, 1957 
July 25, 1957 


-ao 


Sth assSesaeaeRessassay’ 


do 
Aug. 


oo 
aw 


Aug. 16, 1957 
ae 








3 
| 
3 





eat 


SAS aes ee ee 





| oO 
| Dee. 1 


3, 1957 
exge atiewod 











1 Includes handling charge of 2 cents per coupon. 
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A. & P. MEMORANDUMS AND A. & P.-ADAMS CORRESPONDENCE AND 
CONTRACTS 


Aveust 13, 1957. 
To: Sales department, store accounting department, Mr. A. H. Lusse, Mr. BE. H. 
Schwab, Mr. N. Barton, store manager, Centralia. 
From: Mr. D. R. Nelson. 


To compete with the Prairie Farms deal pack half gallons homogenized, grade 
A, milk offer of 48 cents for 2 banded together, Adams Milk offers half gallon 
homogenized, effective this week end August 15, 16, and 17 at 23 cents for half 
gallon, suggested retail for 2 half gallons, 52 cents gallon. 


Avaust 14, 1957. 




























To: Sales department. 
From: Mr. D. R. Nelson. 


Per our discussion, Adams 5-cent coupon on milk will be available as follows: 

August 15, 16, 17, 1957 : Belleville, 6356 Easton, 5418 Hampton. 

August 22, 23, 24, 1957, for inclusion in circulars: 8014 Broadway, 9343 Gravois, 
1601 Brentwood, 407 Highway 66, 6356 Easton. 





AveustT 15, 1957. 

To the following stores: Belleville, Ill—5418 Hampton Avenue, 2708 North 
Florissant. 

From: A. H. Lusse. 

Subject : Adams 5-cent coupon promotion. 


During the period of Thursday, Friday, and Saturday, August 15, 16, and 17, 
Adams has offered us a special 5-cent coupon on half gallon milk. The coupon 
will be attached to each one-half gallon milk. 

This 5-cent milk coupon has been very successful in the past, and your usual 
good cooperation will be appreciated. 


Aveust 15, 1957. 
To the following stores: 9343 Gravois, 6356 Easton, 1601 Brentwood, 8014 North 
Broadway, 407 Highway 66. 
From: A. H. Lusse. 
Subject : Adams 5-cent milk coupon. 

As outlined in the sales department stencil dated August 14, the above stores 
will have a 5-cent milk coupon on Thursday, Friday, and Saturday, August 22, 23, 
and 24. This has been a very successful promotion in the past, and we anticipate 
greatly increased volume. Be sure to order adequately and maintain full displays. 
Coupons are to be handled in the regular manner. 


Aveust 16, 1957. 

















To: Sales department, store accounting department. 
From: D. R. Nelson. 


Adams Dairy is offering for our Mount Vernon and Centralia stores, effective 
August 15 and 16, one quart buttermilk free with each half gallon homogenized 
milk purchased. 


AveustT 21, 1957. 
To: Mr. Ed Riffel, St. Charles, Mo. 
From: Mr. J. D. McGinn. 


On August 20, 1957, we wrote you advising you that your store would have a 
8-for-$1 retail on half gallons of Adams milk during the period of August 23 
through August 24. 

We are now advised that the 31-cent cost will continue until further notice. 
For the duration of this cost you should maintain a 3-for-$1 retail and handle 
on an economy credit. 

We will advise you if there is any change in the handling of the retail credit. 
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AvcustT 21, 1957. 
To: Sales department, Mr. A. H. Lusse, Mr. A. V. Hammond. 
From: D. R. Nelson. 


Adams Dairy advises that effective tomorrow, August 22, until further notice, 
they are reducing cost on half gallons of milk to 31 cents, with a suggested retail 
of 3 half gallons for $1. 


JANUARY 17, 1957. 
To: Mr. J. D. McGinn, Mr. A. V. Hammond. 
From: Mr. D. R. Nelson. 


Adams Dairy advises they are reducing our cost on the following items served 
our Farmington, Mo., store effective January 18, 1957: 


Old cost New cost 


SE I inka ld i de nwedumecebbemelb debe aboccabbuotoancctctsadcuose 38 28 
Sn aipecracttrnnemeegiideiathilhdhtnaiienstpnphisiaedidiasdadniasside wiliivs qakitinpidieih meripteiacniys 18% 144 
cate nell etna nlinaaorattcemnbadohnonndniitestivtediwn 34 24 





JANUARY 29, 1957. 







To: Mr. J.D. McGinn. 
From: D. R. Nelson. 


Adams Dairy distributor, T. Westmeyer, has advised that the following changes 
are effective January 28 for our Farmington, Mo., store No. 67: 


Cents 







Cents 





DD ae a ee eee ee S.--.. ee 


Fresruary 5, 1957. 






















To: Mr. J. Walker, manager, 6120 Natural Bridge. 
From: Mr. J. D. McGinn. 


On February 8 and February 9 Adams Dairy will affix a 6-cent-off coupon to 
each quart-size carton of their buttermilk. During this promotion you should 
establish a retail of 15 cents on quarts of buttermilk. This will necessitate 
your taking an economy credit of 2 cents on each quart sold during these 2 days. 





Fesruary 6, 1957. 

To the following stores: 4667 Natural Bridge, 100 North Central, 2505 Woodson 
Road, 4950 Easton, 46th and State, East St. Louis, 1801 Russell. 

Subject : Adams buttermilk promotion. 

Adams Dairy has been authorized to conduct a special 5-cent-off promotion 
on Adams buttermilk during Friday and Saturday, February 8 and 9, in the 
above stores. 

This promotion consists of a 5-cent reduction in cost, which should be re- 
flected in a 5-cent lower retail, and you will be billed accordingly. 

Adams Dairy will provide you with a tub for an iced auxiliary display. Be 
sure to order adequately to support the promotion. 


St. Louis SALES DEPARTMENT. 


Fesruary 14, 1957. 







; To: Mr. J. D. McGinn, Mr. A. V. Hammond. 
From: D. R. Nelson. 

This confirms our conversation wherein Adams will have a special this weekend 

and next weekend on half gallons of homogenized milk at a 30-cent cost to 

encourage 3 for $1 retail to meet competitive situation at St. Charles. 





we w 
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MARcH 26, 1957. 
To: Mr. J. D. McGinn. 


From: D. R. Nelson. 


Confirming our conversation, cost on the following items served our Hast St. 
Louis stores by Adams Dairy have been changed back as follows: 


Cents Cents 
meeweler, quarts owen nsons 16% | Homogenized, % gallons__....___ 31 
Homogenized, quarts__._._.._____ 1614 | Vita Vim, %4 gallons__.___________ 27 


MarcH 27, 1957. 
To: Mr. S. Dew, manager, 8014 North Broadway; Mr. F. Finney, manager, 407 
Highway 66. 
From: J. D. McGinn. 


On Thursday, Friday, and Saturday, March 28, 1957, through March 30, 1957, 
Adams Dairy will have a special promotion on their half-gallon milk for your 
store. 


Your cost during the above period wili be 32 cents. Your store will be billed 
at a retail of 3 for $1. 


Aprit 3, 1957. 
To: Mr. J.D. McGinn, Mr. A. H. Lussee, Mr. A. V. Hammond. 
From: D. R. Nelson. 


This confirms Adams Dairy offer of 10 cents for each 3 half gallons of homog- 
enized milk for April 4, 5, and 6, 1957, at the following stores: 6120 Natural 
Bridge, Highway 66, 8014 North Broadway. This enables retail of 3 for $1. 


Apri 9, 1957. 
To: Mr. F. Finney, manager, 407 Highway 66; Mr. S. Dew, manager, 8014 North 
Broadway. 
From: Mr. J. D. McGinn. 


On Thursday, Friday, and Saturday, April 11, 12, and 13, Adams has been 
authorized to conduct a promotion on half-gallon milk in your store. 
For these 3 days we will bill your store at a 3-for-$1 retail. 


APRIL 16, 1957. 
To: Mr. Al Skeen, manager, 6356 Easton Avenue. 
From: Mr. J.D. McGinn. 


On Thursday, Friday, and Saturday, April 25, 26, and 27, Adams has been 
authorized to conduct a promotion on half-gallon milk in your store. 
For these 3 days we will bill your store at a 3-for-$1 retail. 


APRIL 22, 1957. 
To: Mr. F. Finney, manager, 407 Highway 66; Mr. S. Dew, manager, 8014 North 
3roadway; Mr. H. Goodson, manager, 46th and State, Hast St. Louis. 
From: J.D. McGinn. 
On Thursday, Friday, and Saturday, April 25, 26, and 27, Adams has been 
authorized to conduct a promotion on half-gallon milk in your store. 
For these 3 days we will bill your store at a 3-for-$1 retail. 


APRIL 30, 1957. 
To: Mr. A. H. Lusse. 


From: Dr. R. Nelson. 


Adams offer the 10 cents off on 3 one-half gallons milk for May 2, 3, and 4, 
this weekend to enable us to sell at a retail of 3 for $1. 

The following stores are the ones selected: 5418 Hampton, 6356 Haston, 46th 
and State, East St. Louis, 6321 West Florissant. 
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May 20, 1957. 


To the following stores: 407 Highway 66, Florissant, Mo., 8014 North Broadway, 
6356 Easton Avenue, 46th and State, East St. Louis, Il. 
From: J. D. McGinn. 


On Thursday, Friday, and Saturday of week ending May 25, 1957, Adams will 
conduct a 3 for $1 promotion on their half-gallon milk. 

The office will bill you at the 3 for $1 retail, and no economy credits will be in 
order. 


May 24, 1957. 
To: Mr. R. Richards, manager, Cape Girardeau, Mo. 
From: Mr. J. D. McGinn. 


Effective today and tomorrow, May 24 and May 25, Adams are reducing their 
cost on half gallon of home delivered to your store from 34 cents down to 29 cents. 
During the period of this reduced cost kindly retail this item at 32 cents a half 
gallon and handle on economy credit. 

The price book retail will not be changed. 


May 28, 1957. 
To the following stores: 6356 Easton Avenue, 227 Lemay Ferry, 124 West Jeffer- 
son, Kirkwood. 
From: Mr. J. D. McGinn. 


Please refer to our letter of yesterday, May 27, announcing that your store 
would have a promotion on Adams milk at 3 for $1 on Friday and Saturday, this 
week ending. 

We are now informed that because of the holiday the promotion will be ex- 
tended to include Wednesday, May 29, 1957. 


May 29, 1957. 
To: Mr. J.D. McGinn, Mr. A. V. Hammond. 
From: Mr. D. R. Nelson. 


Our store at 407 Highway 66, Florissant, will be included in the promotion on 
Adams milk at 3 for $1 on Friday and Saturday of this week and Wednesday also. 


JUNE 3, 1957. 
To: Mr. A. Lusse. 
From: Mr. D. R. Nelson. 


During period starting June 6 through the 8th, Adams Dairy will hold their 
usual weekend promotion of homogenized half gallons in the following stores: 
East St. Louis (2), 407 Highway 66, Kirkwood. 

Our cost during this time will be 10 cents off on 3 half gallons to enable us to 
retail at 3 for $1. 

Credit will be issued to cover the difference in cost on this merchandise. 


JUNE 4, 1957. 
Mr. Wit1i1AM BE. Lewis, 
Distributor, Adams Dairy Products, 
Blue Springs, Mo. 

Dear Mr. LEwis: We have not received a list of current costs on dairy products 
served our Columbia, Mo., store in some time. Please send us a complete list by 
return mail. 

Yours very truly, 
THE GREAT ATLANTIC & Pactric Trea Co., 
D. R. NEtson, Buyer. 


P. S.—Please mark all price changes and lists to the attention of the purchasing 
department. 
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JUNE 5, 1957. 
To: Mr. J.D. McGinn, Mr. A. V. Hammond. 


From: Mr. D. R. Nelson. 


Adams Dairy has announced that they will reduce the cost of half gallons only 
for a week end special from the regular cost of 34 to 26% cents per half 
gallon for the period of Thursday, June 6, 7, and 8 in the metropolitan St. Louis 
area, which includes St. Louis County, St. Charles, Granite City, East St. Louis, 
Alton, and Belleville stores. 


JUNE 5, 1957. 
To: Mr. C. L. Anderson, director of purchases, Chicago. 
From: Mr. D. R. Nelson. 


Confirming our conversation, Adams Dairy will have a special promotion on 
half gallons, known as the week end special, in which they will reduce the cost 
from 34 to 2614 cents per half gallon for the period June 6, 7, and 8 in the 
metropolitan St. Louis area, which includes St. Louis County, St. Charles, Granite 
City, East St. Louis, and Belleville stores. This will enable us to retail half 
gallons at 29 cents thereby meeting the local coupon competition. 


JUNE 11, 1957. 











To: Mr. J. D. McGinn. 
From: Mr. D. R. Nelson. 


Confirming our conversation, Adams Dairy will reduce milk in the Alton stores 
effective June 10 to 15 cents per quart and 29 cents per half gallon. 


JUNE 11, 1957. 










To: Mr. J. D. McGinn. 
From: Mr. D. R. Nelson. 


Confirming our conversation, Adams Dairy will hold a promotion on half 


gallons homogenized in Rolla, Mo., on Thursday, Friday, and Saturday, 13, 14, 
and 15. 


During this time, they will bill us at 10 cents off on 3 one-half gallons. 


JUNE 12, 1957. 



















To: Sales department. 
From: Mr. D. R. Nelson. 


Adams offer for Granite City a cost of 2614 cents on half gallons homogenized 
for the period of June 13, June 14, and June 15 only as special for the weekend. 


JUNE 17, 1957. 
To: Sales department. 


From: Mr. D. R. Nelson. 


Adams Dairy offer for Rolla, Mo., store this weekend Friday and Saturday, 
June 21 and 22 a 5-cent coupon on half gallon homogenized. 
This will be conducted for 4 weeks running. 


JUNE 14, 1957. 
To: Mr. A. Swallow, Rolla, Mo. 


From: Mr. J. D. McGinn. 


Effective Thursday, Friday, and Saturday, June 13, 14, and 15, Adams is 
allowing 10 cents off on each 8 half gallons of milk delivered to your store. 
During the above period we are establishing a retail of 3 half gallons for $1. 

The office will bill you at 3 for $1 and no economy credits will be necessary. 
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JUNE 18, 1957. 
To: Mr. J. D. McGinn. 


From: Mr. D. R. Nelson. 


Effective with deliveries tomorrow, June 19, Adams Dairy will reduce one-half 
gallons homogenized for the Granite City store only, to 2644 cents each. 


Avaust 3, 1957. 
To: Mr. R. W. Franzen. 


From: E. H. Schwab. 
Subject: Adams milk. 


Adams Milk Co. is selling Brau, Kroger, and A. & P. in Centralia and Mount 
Vernon. The one-half gallon carton of milk costs 36 cents (same to all 3 
companies). 

Bracy and Kroger are both selling this one-half gallon carton at 1 cents over 
eost of 37 cents per carton while we are getting regular markup of 2 cents 
making our retail 38 cents. 

Please advise if we should meet this competition and write an economy credit 


to cover the 1 cent loss per carton, or stay with our markup and leave Bracy 
and Kroger alone. 


Ave6ustT 5, 1957. 
To: Mr. A. H. Lusse. 


From: Mr. D. R. Nelson. 


Adams Dairy offer a 5-cent coupon on half-gallon homo milk for 6356 Easton 
Avenue for week ending August 10 which includes dates 8, 9, and 10. 


Avueust 6, 1957. 
To: Mr. A. H. Lusse. 


From: Mr. D. R. Nelson. 


Adams Dairy will have a 5-cent coupon this week for our Belleville store on 
half-gallon milk, for the 8th, 9th, and 10th. 


Avoust 7, 1957. 
To: Mr. E. H. Schwab, Mr. J. D. McGinn, Mr. A. V. Hammond, Mr. A. H. 
Lusse, store managers, Jackson, Mo., Cape Girardeau. 
From: Mr. D. R. Nelson. 


Adams will have a special deal on half-gallons of milk on August 8, 9, and 10, 


at the Cape Girardeau and Jackson stores. They will have a 5-cent coupon 
attached to the cartons of milk. 


SEPTEMBER 4, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. NeEtson: The following is the results of the various promotions at 


your stores during the past week, Thursday, Friday, and Saturday, August 22, 
23, and 24: 





Previous patie Ay. 22, 23, 24 
week ending |5-cent coupon Amount 





8014 North Broadway 1, 427 
nn avedintcccebnoaswetcs ennavcasehSivebancuceess , 28 2, 771 
6356 Easton -_-- , oe 2, 029 
Ie IIs cco dek cteees tase ese isa satatet occ kine toioess 3, 230 
1601 Brentwood . > ainaclacicatmden eiteentser ulation opie 2,214 
901 Illinois sce Sacsubitcaieeahdaaenaa6 35% | 
I Ne enc eaw ase . 





Sincerely yours, 
7 


>. C. ADAMS, Jr. 








"ot 


SS3e 
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SEPTEMBER 5, 1951. 
Mr. D. R. NExLson, 


Atlantic & Pacific Tea Co., 

St. Louis, Mo. 

Dear Mr. Netson: The following are the results of the various promotions at 
your stores during the past weekend, week ending August 31: 

901 Illinois: 1,975 half-gallons, 5-cent coupon__........._-_--__________ $98. 75 

Rolla, Mo.: 182 half-gallons, 5-cent coupon___.__..-_.....-.-_-.--_--_. 6. 60 

Sincerely yours, 
BH. C. ADAMs, Jr. 


SEPTEMBER 5, 1957. 























Mr. Howarp ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 


DEAR Mr. ADAMS: We have your letter of September 3 requesting authoriza- 
tion for a special sale for weekend of September 27 and 28 at our Columbia store 
on chocolate milk. This is your authorization for this sale at a cost of 12 cents 
per quart. 

Yours very truly, 
THe GREAT ATLANTIC & PaciFic TEA Co., 
D. R. NEtson, Buyer. 


P. S—The suggested retail on this item for this special sale is 2 for 29 cents. 






ApAMSs Darry, INC.,, 


St. Louis, Mo., September 9, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. Netson: The following are the results of the promotion at your store 
during the past weekend, week ending September 7: 
901 South Illinois, Belleville: 


Previous sales, week ending August 31_........--__---_---.-__-_--- 1, 975 
enemas GO: St, BOUIN re i a eee 1, 312 
ee eines ecscesecsinsininithlitdabhcnetecitcani hah hectare iii ls halal $65. 60 


Sincerely yours, 
BR. C. ADAMS, Jr. 


SEPTEMBER 10, 1957. 
To: Mr. J. D. McGinn, Mr. A. V. Hammond, Mr. A. H. Lusse. 
From: Mr. D. R. Nelson. 


Adams Dairy advises there will ie a 5-cent coupon on half-gallons of milk at 
our St. Charles store this weekend—Thursday, Friday, and Saturday, Septem- 
ber 12, 13, and 14. 









SEPTEMBER 10, 1957. 
To: Mr. J. D. McGinn, Mr. A. V. Hammond, Mr. A. H. Lusse. 
From: Mr. D. R. Nelson. 


Adams Dairy advises they will have a 5-cent coupon deal on half gallons of 
milk at our Rolla, Mo., store on Monday, Tuesday, and Wednesday, September 
16, 17, and 18. 












ADAMS Darry, INC., 
St. Louis, Mo., September 17, 1957. 

Mr. D, R. NELSON, 

Atlantic 4 Pacific Tea Co., 

St. Louis, Mo. 
Dear Mr: Ngtson : The following is the results of the promotion at your store 

during the past weekend, September 14: 
403 North Main: 

Previous weekend sales, week ending September 7_-..--..---_---- 384 
R-tree emia esanniiainrmeieiaey 







Sincerely yours, 






E. C. ADAMS, Jr. 
24185—58——53 
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SEPTEMBER 17, 1957. 


To the following stores: Cape Girardeau, Mo., Dexter, Mo., Poplar Bluff, Mo. 
From: Mr. A. H. Lusse. 


Adams Dairy has been authorized to conduct a special promotion in your 
stores on half-gallon homogenized milk for a 3-week period beginning week end- 
ing September 21 and continuing through October 5. 

The promotion will consist of a 5-cent coupon that will be attached to each 
half gallon milk by Adams Dairy for Thursday, Friday, and Saturday of each 
week. 

Please handle the coupons in the regular manner. 

We recommend you advertise in your merchandise ad during this period. 

Your usual good cooperation will be appreciated. 


SEPTEMBER 17, 1957. 


To the following stores: St. Charles, Mo., Mount Vernon, Ill., Centralia, Ill. 
From: Mr. A. H. Lusse. 


We have authorized Adams Dairy to conduct a special promotion in your stores 
on half gallon homogenized and Vita Vim on Thursday, Friday, and Saturday 
for 3 weeks duration. This will start during week ending September 21 and 
continue through October 5. 

This special promotion will consist of a 5-cent coupon to be attached by Adams 
Dairy to each half gallon. 

This is the only promotion on fresh milk that has been authorized. 

Please handle the coupons in the regular manner. Your usual good coopera- 
tion will be appreciated. 


SEPTEMBER 17, 1957. 
To: Mr. A. Swallow, manager, Rolla, Mo. 
From: Mr. A. H. Lusse. 


Adams Dairy has been authorized to conduct a special 5-cent coupon promo- 
tion for a 3-week period, beginning during week ending September 21 and 
continuing through October 5. 

The promotion will consist of a 5-cent coupon Monday, Tuesday, and Wednes- 
day on half gallon regular homogenized, and a 5-cent coupon on Thursday, 
Friday, and Saturday on Adams Vita Vim, half gallon. 

Your usual good cooperation will be appreciated. 


SEPTEMBER 25, 1957. 
To: Store accounting department, sales department. 
From: Mr. D. R. Nelson. 


Adams Dairy advises the following costs are effective today at our Farmington 
store: 


Homogenized, %% gallons 
Pe I ii iicidatenintlipencibeiemsormncneneees St 


OcTosER 4,°1957. 
To: Mr. W. E. Koerner, manager, Jefferson City ; 
Mr. J. Jonskin, manager, Columbia, Mo. 
From: Mr. A. H. Lusse. 


Adams Dairy has been authorized to conduct a 5-cent-off-half-gallon promotion 
on Adams milk on the dates indicated: Jefferson City, Mo., October 18-19, 
November 1-2 ; Columbia, Mo., November 16, 22-23, December 6-7. 

This 5-cent coupon in general has been very productive, and we are sure you 
will experience a good increase, particularly during the period of the promotion. 
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OcToBER 8, 1957. 
To: Mr. A. H. Lusse, Mr. J. D. McGinn, Mr. A. V. Hammond. 
From: Mr. D.R. Nelson. 


This week Adams offers the five-cent coupon on half gallon milk at the following 
stores: 6356 Easton, Highway 66, 2635 Hampton. 
This will be for October 10, 11, and 12. 


Next week for October 17, 18, and 19 for the following stores: 8014 Broadway, 
2635 Hampton. 


OcToBErR 14, 1957. 


To: Mr. A. Lusse, Mr. J. D. McGinn, Mr. A. V. Hammond. 
From: Mr. D. R. Nelson. 


Adams Dairy has been set up on a 5-cent milk coupon on half gallons for 6356 
Easton, 2635 Hampton, 1601 Brentwood this weekend, October 17, 18, 19. 


Octoser 29, 1957. 

To the following stores: 8022 North Broadway, 6733 Clayton Road, 6016 Delmar, 
4950 Easton, 6356 Easton, 2708 North Florissant, 4667 Natural Bridge, 2505 
Woodson Road, 411 Piasa, Alton, Ill., Granite City, Ill., St. Charles, Mo., 100 
North Central, 6321 West Florissant, 2543 North Grand, 6120 Natural Bridge, 
7700 Olive Street Road, 1719 Washington, Alton, Ill, 407 Highway 66, 
Florissant, 4719 Gravois, 2635 Hampton, 3641 South Jefferson, 5324 Virginia, 
5418 Hampton, 2718 South Grand, 9343 Gravois, 124 West Jefferson, 227 
Lemay Ferry, 11 East Lockwood, 1801 Russell, 1601 South Brentwood, 700 
North 46th, East St. Louis, 917 Illinois, Hast St. Louis, Belleville, IIl., 
Crystal City, Mo. 

Subject: Special volume item for week ending November 2—half gallon Adam’s 
milk, 29 cents with newspaper coupon. 


This item will appear in the following newspapers Thursday, October 31: 
St. Louis Post-Dispatch, East St. Louis Press, East St. Louis Journal, Alton Tele- 
graph, Granite City Press, Belleville Advocate, St. Charles Banner News. 

This item will appear in the Globe Democrat, Friday, November 1. 

It will be necessary that you order an additional quantity of Adam’s fresh milk 
from your driver. Be sure that you have ordered a sufficient quantity so that 
you can service every customer. 

You will receive a point of sale sign “Adams Half Gallon Milk, 29 Cents With 
Newspaper Coupon.” 

Send coupons to the store accounting department. Mail form below to arrive 
in the sales department on Thursday, November 5. 

In today’s mail we are including another copy of the stencil on how to handle 
A. & P. newspaper coupons. 

Mr. MANAGER: We urge you to supervise this promotion to be sure that maxi- 
mum results are realized on this big feature. We are shooting for an outstand- 
ing sales week and are certain this will help. 

Yours very truly, 
R. W. FRANZEN. 
SPECIAL REPORT FORM 
To SALES DEPARTMENT : 

Special report form to be mailed to arrive in the sales department Tuesday, 

November 5. 
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NoveMBER 1, 1957. 
Mr. B. C. ApAms, 


Adams Dairy, St. Louis, Mo. 


Dear Mr. ADAMS: We have a training program going on in our sales depart- 
ment which includes the tour of a dairy. 

If it will be convenient for you, Mr. McGinn and the writer would appreciate 
a tour of your operation on Wednesday morning, November 6 at approximately 
8:30a. m. 

Please let me know if the date and time will be convenient for you. 

Very truly yours, 


Tue Great A. & P. TEA Co., 
A. H. LUSsSsE. 


NOVEMBER 18, 1957. 
To: Mr. D. Cornwell, store manager, 124 West Jefferson, Kirkwood; Mr. M. 
Cooseman, store manager, 11 East Lockwood, Webster Groves. 
From: Mr. D. R. Nelson. 
This weekend Adams will have available for your stores a 5-cent coupon 


toward the purchase of half gallons of milk. They will get in touch with you 
immediatey. 


FEBRUARY 25, 1952. 
Mr. Ina R. BARTELS, 


Buyer, A. & P. Tea Co., Kansas City, Mo. 


Dear Mr. Bartets: This year as part of our cheese promotion, we are offer- 
ing a $15 hat for the manager and a $10 gift certificate for the dairy depart- 
ment head of the store in each company who sells the most units per dollar sales 
during the 6 weeks of Lent. 

If this particular promotion is contrary to the policies of your company we 
would be glad to work out something of comparable value in lieu thereof. 

Yours very truly, 
ApAMs Darry Co., 
W. Howarp ADAMS. 


THE GREAT ATLANTIC & Paciric Tea Co., 


Kansas City, Mo., February 28, 1952. 
Mr. W. Howarp ADAMS, 


Adams Dairy Farm, 
Blue Springs, Mo. 


Deak Mr. ApaMs: We are not interested in the proposal outlined in your 
letter of February 25 of offering a prize to the manager and dairy department 
head in our stores for the sale of cottage cheese during Lent. We, of course, 
plan to feature cottage cheese during Lent and we believe that if you go through 


with this plan for other companies, that the cash value of these prizes should 
be given to us. 


Yours very truly, 
I. R. Bartets, Buyer. 


Marcu 3, 1952. 
Mr. I. R. BarTELs, 


A. & P. Tea Oo., 
Kansas City, Mo. 


Deak Mr. BarTets: The prize we are offering the manager and dairy depart- 
ment head for the sale of cottage cheese during Lent amounts to $25 to each 
company. Since you have indicated in your letter of February 28 that such a 
contest is contrary to your company policy, we would like for you to use the 
:25 for part of your cheese promotion in any manner that you see fit. 

Yours very truly, 


ApAaMs Darry Co., 
W. Howarp ADAMs. 
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THe Great ATLANTIC & Paciric TEA Co., 
Kansas City, Mo., April 10, 1952. 
Mr. BE. C. ADAMS, 
Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. ApamMs: We are interested in your plan of promoting milk as out- 
lined in your letter of April 7 and give you the following schedule of stores: 


April 11: 4621 Paseo April 21: 6406 Troost 
April 12: 11220 East 23d April 25: Fairmount, Mo. 
April 14: North Kansas City April 26: Mission, Kans. 
April 18: Fairway April 28: 3736 Broadway 
April 19: 3020 Prospect 


Yours very truly, 
I. RB. BaRTELs, Buyer. 


Apri 16, 1952. 
Mr. Ina R. BARTELS, 


Buyer, A. é P. Tea Co., Kansas City, Mo. 


Dear Mr. BartTets: Enclosed please find $25 for cheese promotion and displays 
carried out during the Lenten season. 
Thanking you for your continued cooperation, we remain, 
Sincerely yours, 
Apams Datry Co. 
W. Howarp ADAMS. 


Apri 7, 1952. 
Mr. Ira R. BARTELS, 


Buyer, A. & P. Tea Co., Kansas City, Mo. 


Dear Mr. BarTEts: As we have adopted a new plan in promoting the sale of 
milk, we had an opportunity to try it out in a new store opening of the Kroger 
Co. at Linwood and Indiana for 5 days last week. 

We have analyzed the results to determine what effect it has had on the half 
gallon homogenized milk sales at the two nearest stores located in that vicinity. 
This is our findings. 

As we promoted the sales on homogenized half gallons only by our representa- 
tive presenting a 5-cent coupon to be redeemed by our company on a half gallon 
of homogenized milk, we find that A. & P. at 3812 East 27th sold 15 more half 
gallons for the 5 days of this store opening than its total sales of half gallons the 
previous week. Yet we sold 5,901 quarts of milk, converting the half gallons to 
quarts, in the new Kroger store. Practically the same results were obtained at 
the nearest Safeway store. We feel this promotion work introduced Adams milk 
through stores to new customers which were probably buying milk delivered to 
their homes. 

We would like to have a representative on Mondays, Fridays, and Saturdays 
at stores that you would select, working 1 day at each store through the re- 
mainder of April handing out 5-cent coupons on the purchase of one half gallons 
of homogenized milk. 

If you are interested, we would like to get started this weekend, and if you 
would give me a ring I would come in and talk over the details. 

Yours very truly, 
Apams Dartry Co. 
E. C. ADAMS. 


May 27, 1952. 
Mr. Ina R. BARTELS, 


Buyer, A. &€ P. Tea Co., Kansas City, Mo. 


Dear Mr. BARTELS: I am sorry that we failed to notify your office that the 5- 
cent milk coupons would be redeemed at 7 cents each. Your office deducted the 
amount of the coupons figured at 5 cents. Enclosed please find check for 1,253 
coupons figured at 2 cents per coupon. All future coupons will be redeemable at 
7 cents. 

We would appreciate having them billed separately if this does not incon- 
venience your office. 

Yours very truly, 
Apams Darry Co. 
W. Howarp ADAMS. 
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Marcu 24, 1954. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Deak Mr. Bartets: We are making our first venture into direct-mail promo- 
tion ‘with the enclosed folder. This folder, with a coupon which is redeemable 
for one package of cottage cheese free with the purchase of one-half gallon of 
milk, will be distributed throughout the Leavenworth, Kans., area. 

We also plan to test it in the Mission-Kansas area where home delivery still 
predominates. 

Sincerely yours, 


ApAMS Darry Co., 
W. Howarp ADAMS. 


Marcy 38, 1954. 
Mr. Ira R. BARTELS, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


DEAR Mr. BarTELS: Enclosed find an ice-cream merchandising plan for Adams 
Golden Valley ice cream. I would like for you to give this your serious con- 
sideration, and I will give you a ring and plan to see you Tuesday or Wednesday 
of next week. 

Yours truly, 


ApAMs Datry Co., 
BE. C. ADAMS. 


ApAMS Datry Co. IcE CREAM MERCHANDISING PLAN 


There are many different retail prices of ice cream in Kansas City. The 
price of the standard commercial grade of ice cream ranges from 69 to 89 cents 
per half gallon. We feel that in the coming ice cream season, we should follow 
one of the following merchandising plans for Adams Golden Valley ice cream. 


PLAN NO. I 


Sell Adams Golden Valley ice cream in a high-quality round container. The 
extra cost would move the wholesale price up to 69 cents with a suggested retail 
price of 79 cents, which gives a 12.6 percent margin of the selling price. This 
eompares to the present price of 63 cents in and a retail price of 69 cents, or an 
8.6 percent margin. 


PLAN NO. II 


Retain the present package and price but coordinate a strong selling cam- 
paign in your stores along with our own advertising, which would be designed 
to knock the 89-cent prices, now prevailing in some ice creams, out of the Kansas 
City picture. This would be similar to our successful campaign against home- 
delivered milk. 

As we are only adding the additional cost of the round container in preference 
to the square container, we prefer the first plan as the one that could be capital- 
ized to the best advantage. I feel that the 69-cent half-gallon ice cream is looked 
upon as a low-quality, cheaper ice cream and does not have the prestige of a 
quality ice cream, as it would have with the improved round container and a 
closer price range to the 89-cent ice cream, which is highly advertised. 


Avueust 25, 1954. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Bartets: As per our telephone conversation, we would amend our 
proposal on supplying insulated bags by charging $0.018 per gallon. This would 
leave the advertising allowance as is. Let us know if this meets your approval. 

Also, we would confirm the special store opening price on Golden Valley at 44 
cents, the same as it has been in the past. 

Sincerely yours, 


ADAMS Darry Co., 
W. Howarp ApAmMs. 
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May 3, 1954. 
Mr. Ira R. BARTELS, 


Buyer, A. é P. Tea Co., 
Kansas City, Mo. . 


Dear Mr. Bartets: We will have available next week an auxiliary storage 
box for your store at 7ist and Prospect. Mr. Weber will be contacted on the 
details before it is delivered to the store. 

Yours very truly, 


Apams Darry Co., 
W. Howarp ADAMs. 


Aveust 20, 1954. 
Mr. Ira R. BARTELS, 


Buyer, A. é P. Tea Co., 
Kansas City, Mo. 


Deak Mr. Bartets: After compiling our costs from the experiments we have 
run on ice cream bag distribution, we have come up with the following proposal 
and would like to have your approval of it. 

We feel that we can supply the bags at one cent per gallon on all ice cream, 
but to do it at this figure, we would also have to apply your advertising allow- 
ance of .008 per gallon to help hold the cost down. 

Since we have based the amount that we are absorbing so closely on the ex- 
periments that we ran, we will rerun them from time to time so that we will 
know whether or not the usage per gallon per bag is still the same. 

Yours very truly, 
ADAMS Darry Co., 


B. C. ADAMS. 
PROPOSAL No. 1 


Increase our price 1¢ per gal. plus the dropping of .008¢ per gal. as present adv. 
allowance. We would thereby gain .018¢. The balance of .008¢ to make the .026 
actual cost would be no more than we are now spending in adv. allowance. 


Dropped as ad allowance 
Add to price 


Number of gallons | Number of bags Number of units 


2 
3 
3, 
4, 
4, 


Cost of bags ; L Cost per unit 
Cost per gallon 5 Cost per % gallon 


Tue Great ATLANTIC & Pactric Tea Co., 


Kansas City, Mo., September 20, 1954. 
Mr. W. HowArp ADAMs, 


Adams Dairy Farm, 
Blue Springs, Mo. 
Dear Mr. Apams: We are attaching a copy of your dairy sales promotion 
contract No. 1210 which has been approved by our Chicago office. 
Very truly yours, 


I. R. Barrens, Buyer. 













MONOPOLY IN MILK DISTRIBUTION 837 






Tue GrReAT ATLANTIC & Paciric TEA Co., 
Kansas City, Mo., October 5, 1955. 
ApAMs Darry Farm, 


Blue Springs, Mo. 
GENTLEMEN: Attached is a copy of your sales promotion agreement, our No. 
1314, which has been approved by our Chicago office. 
Very truly yours, 
I. R. BarTeEts, Buyer. 


ApAms Darry SALES PROMOTION CONTRACT 





















Adams Dairy, as seller, hereby agrees to pay to A. & P. Tea Co., as buyer, 
Kansas City, Mo., for sales promotion of Adams milk and dairy products as 
follows: 

SERVICES TO BE RENDERED 






The buyer by accepting this sales promotion allowance hereby agrees to pro- 
vide a minimum of 12 line listings a year in the buyer’s regularly scheduled 
newspaper advertising; or 8 name mentions a year in the buyer’s regularly 
scheduled radio advertising; or 6 name mentions a year in the buyer’s regularly 
scheduled television advertising; and it is further provided that the buyer may 
also support the above-specified means of promotion by the use of large window 
signs, special point-of-sale tags and signs, inside store displays, special enlarged 
displays, wire hangers, special parking-lot banners. 


PAYMENT FOR SERVICES 





The payment of the allowance shall be figured at the rate of $0.001 per unit 
of the buyer’s purchases. A unit will be figured on the following equivalents: 





Milk and byproducts 
Units 
I oi sccsciicssienicansnens itiionpiemiaaraiecanuahi 1}12 ounces cottage cheese_____-__~ 1 
le: I tnt inerpsnceninniccmbaeniieadpaes 2/1 pound cottage cheese__.____-___ 1 
Di itrinds dcx bic ketal dh Shaadpaebind 1|2 pounds cottage cheese_____-____ 
1 






















Payment shall be made at the end of each month for the services rendered, 
and shall be made on a proportionate basis if buyer does not perform in full 
the terms of this agreement. 

GENERAL 





Responsibility for securing proof of services rendered and initiating payment 
shall be that of the seller. 

This sales promotion agreement is openly available to any and all of the 
sellers’ customers who perform the required services on proportionately equal 
terms. 

This agreement may be terminated by either party by giving 30 days’ written 
notice. 

This contract expires on August 1, 1956. 

Apams Darry Co., 
By W. H. ApAms. 

Accepted October 4: 

S. J. ANDERSON. 


DECEMBER 27, 1955. 











Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Deak Mr. BarTEts: This is to confirm our conversation this morning concerning 
our special promotion in Clinton next week. The promotion will begin on 
Tuesday, January 3, and run through the remainder of the week and will feature 
a free half gallon for each customer with the purchase of a half gallon of 
Adams milk. 

Sincerely yours, 
ADAMS Datry Co., 
W. Howarp ADAMS. 
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THe Great ATLANTIC & Pactric TEA Co., 
Kansas City, Mo., June 8, 1956. 
ApAMS Darry Co., 


Blue Springs, Mo. 
(Attention: Mr. E. C. Adams.) 


GENTLEMEN : It will be satisfactory to hold promotions in our stores in St. 
Joseph, Mo., on Friday and Saturday, December 9 and 10, and also on the 
following Friday and Saturday, December 16 and 17. We understand this 
promotion consists of serving Adams hot chocolate in each of the above stores 
by your demonstrator who will also talk to customers about Adams milk and 
dairy products. 

Very truly yours, 


I. R. BarrTets, Buyer. 


THe GREAT ATLANTIC & PactiFic TEA Co., 
Kansas City Mo., June 8, 1956. 
Mr. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 

DeaR Mr. ADAMS: This will confirm our conversation of June 7 whereby you 
informed us on Saturday, June 30, from 10 a. m. to 12 noon, you will have your 
six-pony hitch, together with the appropriate wagon, on the parking lot at 
Merriam Lane for the purpose of giving children rides. We understand that 
you will arrange to have tickets to these rides attached to each container of 
your dairy products and, further, that a few days prior to this you will have a 
sign made which we can post in the window of this store announcing the presence 
of these ponies. 

We would like to receive from your insurance company a certificate showing 
the public liability coverage which you carry on this type of operation and that 
the policy will be extended to include any liability against A. & P. which might 
arise out of the use of these ponies. 

If there are any further questions, we would appreciate your getting in touch 
with us and we would like to have this insurance certificate within the next few 
days if possible. 

Very truly yours, 
I. R. BaRTets, Buyer. 


JANUARY 9, 1958. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. Bartets: On January 16, 17, 18, we would like to carry out a special 
promotion on cereal milk in your store in Carrollton. The distributor should be 
able to put this product in your store so that it would carry a suggested retail of 
19 cents a pint on these 3 days. 

If this meets with your approval, please let us know, and we will carry out 
the details. 

On February 27 and 28 and March 1 at this same store, we would like to come 
back with a special sale on 2-pound cottage cheese. This item would be priced so 
that it would carry a suggested retail of 29 cents on these days. 

Sincerely yours, 
ApAMS Darry Co., 
W. HowaArp ADAMS. 


JANUARY 20, 1958. 
Mr. Ira R. BARTELS, 
A. & Tea Co., 
Kansas City, Mo. 
Dear Mr. BarTets: We would like to set up a demonstration promotion in the 
four stores in Des Moines on cottage cheese. This promotion would include a 
demonstrator in the store sampling cottage cheese and also a 5-cent coupon at- 
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tached to the 2-pound package of cottage cheese during these days of promotion. 
We would like to schedule them as follows: 


February 7 and 8, stores Nos. 213 and 214. 
February 14 and 15, stores Nos. 222 and 250. 
February 21 and 22, stores Nos. 213 and 214. 
February 28 and March 1, stores Nos. 222 and 250. 


As you will note, this promotion covers each store twice. On the second round, 
instead of the demonstrator in the store, we would substitute a special sale of 
22-cent bulk cost on a 2-pound package of cottage cheese with a suggested retail 
of 29 cents. The demonstration would be left off on the second promotion. 


If this meets with your approval, please let us know and we will follow through 
with the details. 


Sincerely yours, 













ApAms Darry Co., 
W. HowaArp ADAMS. 


JANUARY 23, 1958. 




























Mr. Bos Hogan, 
Safeway Stores, Inc., 
Kansas City, Mo. 


Dear Bos: With your permission, we would like to corroborate the attached 
promotions in your stores in St. Joseph, Mo. 

These promotions will cover all stores in the St. Joseph area as soon as we can 
make the rounds according to these schedules. Each store will receive two promo- 
tions, one a free balloon demonstration and followed then with hot chocolate 
samples to be given out to the customers by a demonstrator. 

Special promotion price on hot chocolate during those days would be 12 cents a 
quart to the store, with a suggested retail price of 2 for 29 cents. These promo- 
tions are available to all customers on an equal basis in St. Joseph. 

Sincerely yours, 
ApAMs Darry Co., 
W. HowArp ADAMS. 


SAFEWAY BALLOON DEMONSTRATION, St. JOSEPH, Mo. 


January 31, February 1: 2605 Frederick Avenue, No. 327. 

February 21, 22: 11th and Pacific, No. 342. 

March 7, 8: 22d and Mitchell, No. 352. 

March 14, 15: 2305 St. Joseph Avenue, No. 336. 

March 21, 22: 606 South Eighth, No. 335. 

March 28, 29: King Hill and Cherokee, No. 337. 

Balloons will be filled with compressed air and attached to sticks, given to 
customers. 








Sareway Hor CHOCOLATE PrRoMOTION, St. JOSEPH, Mo. 


January 31, February 1:11th and Pacific, No. 342. 

February 14, 15 : 2305 St. Joseph Avenue, No. 336. 

February 21, 22 : 2605 Frederick, No. 327. 

March 14, 15: 606 South Highth, No. 335. 

March 21, 22: King Hill and Cherokee, No. 337. 

March 28, 29 : 22d and Mitchell, No. 352. 

Hot chocolate samples will be given customers by a demonstrator. 


JANUARY 23, 1958. 










Mr. Ira R. BARTELS, 
A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BartTeLs: With your permission, we would like to corroborate the 
attached promotions in your stores in St. Joseph, Mo. 

These promotions will cover all stores in the St. Joseph area as soon as we can 
make the rounds according to these schedules. Each store will receive two pro- 
motions, on a free balloon demonstration and followed then with hot chocolate 
samples to be given out to the customers by a demonstrator. 
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Special promotion price on hot chocolate during those days would be 12 cents 
a quart to the store, with a suggested retail price of 2 for 29 cents. These pro- 
motions are available to all customers on an equal basis in St. Joseph. 
Sincerely yours, 
Apams Darry Co., 
W. Howargp ADAMB. 


A. & P. BALLooN DEMONSTRATION, St. JosePH, Mo. 


February 7, 8: 7th and Charles, No. 192. 

February 28, March 1: 22d and Frederick, No. 181. 

Balloons will be filled with compressed air and attached to sticks, given to 
customers. 





A. & P. Hor CuHoco.tate Promorion, St. JoserpH, Mo. 


February 7, 8: 22d and Frederick, No. 181. 
March 7, 8: 7th and Charles, No. 192. 
Hot chocolate samples will be given customers by a demonstrator. 


THE Krocer Co., 
Kansas City, Mo., January $1, 1958. 
Mr. Howarp ADAMs, 
Adams Dairy, 
Blue Springs, Mo. 

DeaRz Mr. ADAMS: We have just received some final figures for the year 1957 
pertaining to our dairy department. I thought you would be particularly 
interested in knowing the following: Kansas City division was ranked No. 1 in 
the company for the amount of quarts of milk sold per $1,000 total sales. Cot- 
tage cheese, which falls in a separate category found Kansas City division 
in second place in the company, with only the Peoria division nosing us out. 

I am confident that without your cooperation we would not have enjoyed 
such a fine standing, and would like to take this opportunity to thank you for 
your splendid cooperation. 

In order to perhaps move into first place on cottage cheese, have you given 
any consideration to running some particular contest for our stores during the 
Lenten season, in order to stimulate sales? 

Best regards. 

HAROLD OFFER. 
MEMORANDUM FOR PRICE FILE 


FEBRUARY 7, 1958. 

This morning at §:30 a. m., Mr. Asaac of the Safeway Co. called and 
said that a free half gallon was being offered to them in Kansas stores by 
Sealtest and Tastemark Dairies. On the basis of this information I then passed 
it to our distributors who asked for the same kind of protection for their stores. 
This was done. 


HowArp. 


JUNE 28, 1955. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Mr. NEtson: The following is the sales promotion contest that we are 
offering at this time. 

We are suggesting that your stores be divided into 2 districts, south of Clay- 
ton Road into 1, and north of Clayton into another. The stores in Illinois to 
be included in the south district and the stores in Missouri to be included in 
the north district. 

By taking the week of June 18 as a base, and starting July 11 through August 
6, the district with the greatest percentage of increase in half gallon milk 
sales over the week of June 18, we are offering a district prize to the winning 
store manager, dairy department head, and supervisor. The prize to be a 
Champion Copper Queen fryer and cooker, with a retail value of $39.95. 
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The store in the 2 districts with the greatest increase will receive a grand 
on of an 8-foot, crank-tilt lawn umbrella and table, with a retail value of 
106. 

The winner of this will also include the store manager, dairy department 
head, and supervisor. 


Hoping this meets with your approval, 
Sincerely yours, 


B. C. Apams, Jr. 


JuLy 15, 1955. 
Mr. D. R. NELSON, 
Atlantic ¢ Pacific Tea Co., 
St. Louis, Mo. 


Deak Mr. NELSON: Our independent distributor, Mr. Leonard Franklin who 
is now serving Washington, Union, and Sullivan, etc., has made arrangements 
to start delivery in Cuba, St. James, and Rolla. 

For him to be able to do these extra miles, it will be necessary for him to con- 
siderably increase his sales and since you have a store in Rolla, he will be 
more than happy to serve you. The retail price in Rolla has been considerably 
higher than in other markets, and we shall continue to have the same cost price 
as St. Louis, which would be 33 cents per half gallon. This compares with the 
present retail price in Rolla of 43 cents. 

Mr. Franklin is planning to start delivery Tuesday, July 19. We shall be 
very happy for this opportunity to serve you. 

Sincerely yours, 


BH. C. Apams, Jr. 


SEPTEMBER 21, 1955. 
To: Mr. C. L. Anderson, Chicago. 


From: I. R. Bartels. 


We are attaching, hereto, six copies of Adams Dairy sales-promotion contract 
for the current year, August 1, 1955 to August 1, 1956. Our estimated earnings 
are $8,280 per year and we would like very much to have your approval on 
this contract which is the same as the one we had which expired on July 31, 
1955. 


ADAMS Darry SALES PROMOTION CONTRACT 


Adams Dairy, as seller, hereby agrees to pay to A. & P. Tea Co., as buyer, 
Kansas City, Mo., for sales promotion of Adams milk and dairy products as 
follows: 


SERVICES TO BE BENDERED 


The buyer by accepting this sales promotion allowance hereby agrees to pro- 
vide a minimum of 12 line listings a year in the buyer’s regularly scheduled 
newspaper advertising; or 8 name mentions a year in the buyer’s regularly 
scheduled radio advertising; or 6 name mentions a year in the buyer’s regularly 
scheduled television advertising; and it is further provided that the buyer may 
also support the above specified means of promotion by the use of large window 
signs, special point of sale tags and signs, inside store displays, special enlarged 
displays, wire hangers, special parking lot banners. 


PAYMENT FOR SERVICES 


The payment of the allowance shall be figured at the rate of $0.001 per unit 
of the buyer’s purchases. A unit will be figured on the following equivalents: 


Milk and Byproducts 


Unite Units 
a 1/12 ounces cottage cheese_____.~- 1 
ee 2/1 pound cottage cheese______-_-_ 1 
ca ce ea 1 | 2 pounds cottage cheese___._-__- 2 
ee 1 


Payment shall be made at the end of each month for the services rendered, 


and shall be made on a proportionate basis if buyer does not perform in full 
the terms of this agreement. 
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GENERAL 


Responsibility for securing proof of services rendered and initiating payment 
shall be that of the seller. 

This sales promotion agreement is openly available to any and all of the sel- 
lers’ customers who perform the required services on proportionately equal 
terms. 

| en agreement may be terminated by either party by giving 30 days’ written 
notice. 

This contract expires on August 1, 1956. 


ADAMS Darry Co., 
By W. H. ApAms. 


OCTOBER 5, 1955. 
To: Sales department. 


¥rom: I. R. Bartels. 
Attached is a copy of Adams Dairy’s sales promotion agreement, No. 1314, 
which has been approved by our Chicago Office. 


The potential earnings are $8,280 which represents payment at $0.001 per 
unit. 


NOVEMBER 6, 1956. 
Mr. D. R. NELSON, 


Atlantic &Pacific Tea Co., 
St. Louis, Mo. 

DeaR Mr. Newtson: As the results of our panel on the half gallon of Adams 
milk that we used during the mid-American jubilee proved so successfull, we 
have plans for using this panel for promotions several times during the year. 

Starting November 15, we have a panel that is worth 5 cents toward the pur- 
chase of any one of the following items: Adams cottage cheese, Adams butter- 
milk, Adams whipped cream, Adams chocolate milk. 

We shall have this on TV and have signs for the dairy case available. We 
feel that we have educated our customers for looking for this panel and it should 
increase our sales considerably on these four items as well as milk. 

Sincerely yours, 


E. C. ADAMS, Jr. 


BLuE SPRINGS, Mo., January 2, 1957. 
Re report of milk promotion in Jefferson City. 
Mr. D. R. NELSON, 
Buyer, A. & P. Tea Co., 
St. Louis, Mo. 


Dear Mr. Netson: For Friday, December 28, and Saturday, December 29, 
while supplies lasted, each customer entering your store in Jefferson City was 
given a quart of Adams milk, without obligation to purchase any other product. 

Although we had advertised that the first 300 people in each store would 
receive a free Adams product, the smaller stores were given 300, and your 
stores received 696 quarts Friday and 504 quarts Saturday, a total of 1,200 
quarts. We ran out at 3 p. m. Friday and 1 p. m. Saturday. 

We found customer sentiment far more favorable than would have been 
expected, with customers expressing appreciation in different ways. Many had 
been Adams customers in other cities and were glad to see us in Jefferson City. 
Others, (referring to pending court action) said, “Don’t let them run you 
out of town. We need you here to break up this monopoly.” Still others had 
complimentary remarks for the products they had tried. 

Only three customers declined to accept. One said very nicely that her 
husband was a driver for a competitor. The other two were men who said 
they “didn’t want any of that stuff.” As our demonstrators are instructed to 


“get away with a smile,” at the first sign of resistance, I don’t know why they 
refused. 
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In all the five stores in which we worked in Jefferson City, we found the 
same general sentiment. After working these 2 days with a. good cross section 
of the people of Jefferson City, I think we may fairly say that we are being 
well received, that our advertising programs from the St. Louis and Kansas City 
markets have laid a good foundation upon which to build a’ business, and I am 
sure, with adequate store cooperation, that a much better milk business can 
be built for your good stores in Jefferson City. 

Yours very truly, 


ADAMS Darry Co., 
W. Howarp AbDAMs. 


ADAMS Darky, INc., 


St. Louis, Mo., January 6, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Mr. NEtson: In line with our conversation with regards to Greenville, 
Vandalia, and Effingham, Ill., our Mr. Collins was back through that area on 
Friday and Saturday of last week end and -the following information on each 
town, I believe, will justify your consideration of having Adams milk in 
these stores: 





Greenville Vandalia | Effingham 


| 
} : | rw a el 
ve 
| | 
| | 
3 | 


46 gallon, out of store 


$0. 36 $0. 36 $0. 41 
46 gallon, home delivery - --. 36 = -41 
Gallon jug, out of store ‘ : | OE Do dendupepens 
Galion jug, home delivery d ; sot ‘3 Plat od dneains 
Twin pack, out of store | nade 76 bo ES 


Twin pack, home delivery 


In Vandalia the gallon jug is being sold for 58 certs and retailing for 63 
cents, and in paper half gallons for 36 cents and retuiling for 38 cents. Of 
course we shall immediately meet the jug price of 29 cents per half gallon, cost 
to the store, which compares with the 58 cent jug cost. 

By being competitive in half gallon paper, you could eliminate the handling of 
glass and the checking in/out of jugs, which requires a 10-cent deposit, and also 
requires 2 handlings in order to make 1 sale. 

In Effingham, the retail out of the store is 41 cents and also the home de- 
livery is 41 cents. Our price would be 36 cents to the store which would give 
you a 39 cents out of the store instead of 41 cents. The first 2 weekends we 
would run an ad as an introductory offer with 2 10-cent coupons in the ad. The 
second and third week we shall have a 5-cent coupon attached to each half 
gallon. 

In Altamont, Ill., the condition is the same as in Effingham, with the excep- 
tion of the gallon jug going out of the store for 76 cents which we would also 
meet. 

I feel sure that with our type of promotion and the fact that we would keep 
your store competitive at all times, we shall definitely justify your consideration 
of handling Adams milk in these stores. 

Sincerely yours, 


BE. C. ADAMS, Jr. 


JANUARY 18, 1957. 
To: Mr. J. D. McGinn. 


From: Mr. D. R. Nelson. 

The Adams Dairy distributor—Ted Westmeyer—advised that effective today 
January 18 the price of Adams Dairy products delivered to our store at Farm- 
ington, Mo., will be as follows until further notice: 

Cents Cents 


NDT ONIN 5 isch eecataioeee 14% | Homogenized, % gallons______- 28 
Homogenized, quarts __.__._______ 14% | Vita Vim, 14 gallons. 22 uu Le 24 
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JANUARY 17, 1957. 
To: Mr. W. Brewer, Farmington, Mo. 
From: Mr. J. D. McGinn. 


Effective Friday, January 18, the following costs will prevail on Adams 
products : eats 


ee eS ee asadanbinemadnaacaammntigemmaamenn ae 
a a a i lla enesengnstisoaiiegiemenipinlognciaiin timed ee 
Vita Vim 


You are to continue to follow the price book retail as shown on dairy pages 7 
on all of Adams products with the exception of the above three. The retail 
on quarts, half gallons, and Vita Vim should be established by using the regular 
company markup. 


Janvuaky 30, 1957. 
Mr. JoHN BRENNEN, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


Deak Mr. BRENNEN: We are pleased to inform you that last week the circuit 
court, upon orders of the Supreme Court of Missouri, affirming the decision of the 
United States Supreme Court, enjoined the teamsters local 603 and the St. 
Louis Labor Tribune from passing out circulars or impeding or interfering in any 
way with the operation of our business in the St. Louis area. 

We are especially grateful to our customers who have stood by us during this 
long battle and appreciate their loyalty to us during our fight to establish our 
economic right to operate a business in conformity with the laws of the land. 

We trust we shall continue to serve you and that we shall be able to increase 
your sales through our merchandising program which will once again go 
unmolested. 

Sincerely yours, 
E. C. ADAMS, Jr. 


BuiveE Sprines, Mo., March 13, 1957. 
Mr. Ira R. BARTELS, 
Buyer, A. € P. Tea Co., 
Kansas City, Kans. 

Dear Mr. Bartets: This is to confirm our telephone conversation of today 
that we plan to lower our dock price 3 cents on Friday and Saturday, March 15 
and 16, in order that our distributors and your stores may effectively meet the 
current competitive situation on 2-pound cottage cheese. 

Yours very truly, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


MAkcH 13, 1957. 
Dear Sie: In order to meet the current competitive situation on 2-pound 
cottage cheese on Friday and Saturday only, March 15 and 16, the following 
prices are quoted : 


Cottage cheese, 2 pounds: 
ca pel pes edlaciescs ican ewes abled kiniepeniasedeiseslaei $0. 33 
Suggested retail ; 


Yours very truly, 
JOHN R. LippLB, 
Distributor, Adams Dairy Products. 


Makc8 13, 1957. 
Dear Sm: In order to meet the current competitive situation on 2-pound cottage 
cheese on Friday and Saturday only, March 15 and 16, the following prices are 
quoted : 
Cottage cheese, 2 pounds: 
Store cost 
Suggested retail 
Yours very truly, 
EpwIin & Hovusse, 
Distributor, Adams Dairy Products. 
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BuveE Spernes, Mo., April 8, 1957. 
Mr. Ina R. Barrets, 


Buyer, A. é P. Tea Co., 
Kansas City, Kans. 


Dear Mr. BarTets: On the attached schedule, you will find our recommenda- 
tion for a special 5 cents coupons promotion on 2-pound cottage cheese that is 
now being shipped through your warehouse. 

If this schedule meets with your approval, and the orders for these various 
stores are segregated so that we can attach the coupons, we will carry through 
with this promotion. 


Yours very truly, 
ApaMs Darry Co., 


W. Howarp ADAMS. 
ProMoTION SCHEDULE 





April 12 and 13: Des Moines, Iowa, all four stores, Nos. 214, 213, 222, and 215; 
Sioux City, Iowa, No. 211; Spencer, Iowa, No. 220. 

April 19 and 20: Abilene, Kans., No. 201; Omaha, Nebr., No. 209; Junction City, 
Kans., No. 137. 

April 26 and 27: Butler, Mo., No. 107; Carthage, Mo., No. 110; Chanute, Kans., 
No. 111; Independence, Kans., No. 1385; Nevada, Mo., No. 159; Ottawa, Kans., 
No. 163; Pittsburgh, Kans., No. 123. 

May 3 and 4: Emporia, Kans., No. 119; Fort Scott, Kans., No. 184; Garnett, 
Kans., No. 125; Hiawatha, Kans., No. 129; Holton, Kans., No. 131; Seneca, 
Kans., No, 174. 


Apri, 9, 1957. 
To: I. H. Ringstrom. 


From: T.C. Kurek. 


We have been informed by Adams Dairy effective April 12 they will begin 
a 5-cent coupon promotion on 2-pound cottage cheese that is now being shipped 
through our produce warehouse. This coupon will be attached to the carton at 
the plant and will be shipped to the stores on Friday and Saturday only. 

Since this promotion is being run in various areas at different times, it will 
be necessary that the orders be recapped separately on the dates indicated for 
the stores in each group effected by this promotion. 

We are attaching 2 copies of this promotion schedule—1 for your use in notify- 
ing the stores on the dates involved, the other for the girls on the produce desk 
to use so that they will know which group of stores to recap on each effective 
week-ending date. 

P. S. We are also attaching a schedule to be used by the produce warehouse 
selectors in selecting this 5 cents off coupon merchandise. This merchandise 
when received should be segregated so that it will not be inadvertently shipped 
to stores other than the ones involved on each particular weekend. 


BLvuE Sprines, Mo., May 9, 1957. 





















In re Junction City cottage cheese promotion. 


Mr. Ira R. BARTELS, 
Buyer, A & P. Tea Co., 
Kansas City, Kans. 


Dear Mr. BARTELS: We would like to schedule the following cottage cheese 
promotions in your Junction City stores on the dates listed below: 

May 17 and 18: Sampling of cottage cheese in individual cups, along with 
5-cent coupons good on the purchase of a 2-pound package. Also free nursery 
rhyme records for the small children. These records are stamped with “Adams 
Cottage Cheese,” and we feel are very good public relation items. 

May 24 and 25: Free 12-ounce package of cottage cheese to the first 200 custom- 
ers in the store each day, to be handed out by our representative. Also nursery 
rhyme records for small children. 

May 31 and June 1: 5-cent coupons attached to each package of 2-pound 
cottage cheese. These coupons to be handled through the regular warehouse 
shipment. 

We feel that we should run through these above promotions before we schedule 
any more, however, our thinking is that after a 2 or 3 week interval following 


24185—58—_—-54 
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the last promotion above, we should probably come back on a weekend in June 
with something else. If there are any questions or any changes you would like 
to have in this, please let us know. 
Sincerely yours, 
ADAMS Darry Co., 
W. Howarp ADAMs. 


BLvuE Sprines, Mo., May 16, 1957. 
Mr. D. R. NEtson, 


A. & P. Tea Co., 
St. Louis, Mo. 


Deak Mr. NELSON: This letter is to confirm our conversation yesterday con- 
cerning the promotion in the Columbia store. 

On May 23, 24, and 25, we plan to feature a free quart of milk to be given 
with the purchase of each half gallon at your Columbia store, in conjunction 
with the remodeling sale. 

Hoping this promotion meets with your approval, I am, 

Sincerely yours, 
ApAaMs Datry Co., 
W. Howarp ADAMS. 


May 20, 1957. 
To: Mr. J. Jonakin, manager, Columbia, Mo. 
From: Mr. A. H. Lusse. 


We had planned a special promotion on Adams milk for week ending May 25, 
as you know, which consisted of a quart free with the purchase of one-half 
gallon. 

In view of the developments last week with Central Dairy, we are not exactly 
sure where we stand on this promotion. 

We will appreciate your obtaining the information from your local Adams 
representative, and advising us of their plans. 


May 24, 1957. 
To the following store managers: Mr. R. Richards, Cape Girardeau, Mo.; 
Mr. C. E. Jones, Popular Bluff, Mo.; Mr. Ed Lind, Dexter, Mo.; Mr. H. Hitt, 
Jackson, Mo. 
From: Mr. J. D. McGinn. 


Effective Monday, May 27, and continuing through Saturday night, June 1, 
Adams will conduct a promotion in your store on free package of biscuits with 
each half of gallon of milk purchased. The biscuits should be drawn from 
store stock and we are letting the selection of the particular brand up to the 
discretion of each individual manager. At the conclusion of the promotion the 
necessary economy credit should be taken on all biscuits given away and we will 
then be reimbursed by the Adams Milk Co. 

Based on the shipments of Adams milk into your store it would appear that 
the following quantities of biscuits should cover the promotion : 


Dozens 


Cape Girardeau, Mo 100 | Jackson, Mo 
Poplar Bluff, Mo 70| Dexter, Mo 


We suggest you order these biscuits in the usual manner for delivery on your 
produce Tuesday morning, May 28. 


May 27, 1957. 
To: Mr. A. H. Lusse, Mr. A. V. Hammond. 
From: Mr. D. R. Nelson. 


The Adams Dairy Co. offered the following promotions for the dates indicated. 

Week ending May 24 and 25: Half gallons reduced to 29 cents cost, 5 cents off 
each half gallon milk for Friday and Saturday deliveries, for Cape Girardeau. 

Week beginning May 27 through June 1: One can prepared biscuits given with 
each half gallon milk purchased in Cape Girardeau, Poplar Bluff, Dexter, and 
Jackson. 

At the end of the promotion on the half gallon-biscuit deal, we will bill Adams 
Dairy, for the total number of biscuits given away, at our cost. 
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ADAMS Darry, INC., 
St. Louis, Mo., July 9, 1957. 
Mr. D. R. NELSON, 
Atlantic & Pacific Tea Co. 
St. Louis, Mo. 

Dear Mr. NEtson: In line with our conversation of some time ago, we are 
running ads in Mount Vernon, Flora, Centralia, Nashville, Salem, Sandoval, 
Carlyle, and I am enclosing a copy of the ad that will be run Wednesday, Thurs- 
day of this week. 

Our distributor, Mr. Bob Janett has taken delivery on a new truck with me- 
chanical refrigeration and he is all set to start delivery, Monday, July 15. 

I am also enclosing a price list covering this area with the exception of the 
price on quarts and half gallons—we shall call you on this later. We shall make 
adjustments on these prices in order to be competitive over all the area. 

Sincerely yours, 
E. C. ADAMS, Jr. 


JULY 12, 1957. 
ADAMS Datry, 
St. Louis, Mo. 
(Attention: Mr. E. C. Adams, Jr.) 


Deak Mr. ADAMS: This confirms our several conversations regarding the dis- 
tribution of Adams’ dairy products in our stores in Mount Vernon, Flora and 
Centralia by your distributor, Mr. Robert Janett. Our supervisors of those 
particular territories have been advised, and it will be satisfactory for you to 
begin deliveries on Monday, July 15. 

The entire line of items is approved with the exception of cottage cheese and 
butter. We understand that you will have 6 weeks’ promotions, on a milder 
scale, than was used in the southern Missouri territory. However, you will 
apprise us week to week on the particular type of promotion. 

Yours very truly, 
THE Great A. & P. TEA Co. 
D. R. NELSON, Buyer. 

Managers: We understand this will be on a markup basis in your stores and 
we believe that due to activities of competitors recently in revising prices the 
introduction of Adams’ products will improve sales. 

D. N. 


JULY 13, 1957. 
To: Mr. D. R. Nelson. 


From: E. H. Schwab. 


Adams Milk Co. will start servicing our store at Mount Vernon, Ill., on Monday, 
July 15. 

Our manager has requested that he be allowed to discontinue handling Meadow 
Gold milk, which I permitted him to do. The manager will advise Beatrice 
Creamery today, July 13. This leaves Mount Vernon store handling Adams milk 
and Roth milk. 

I contacted our Centralia manager about Adams milk starting deliveries on 
Monday, July 15. He feels that we should hold the other milk companies along 
with Adams to be sure we do not lose any customers. I agree with him. This 
store has 24 feet of dairy display case, so it is possible to take on Adams milk 
and not eliminate the others. I will watch this matter closely and advise later 
if we should discontinue one of the other dairies. 


BLvuE Springs, Mo., July 19, 1956. 
Mr. Ina R. BARTELS, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 
Dear Mr. Bartets: This letter is your authority to continue the Adams Dairy 
sales-promotion contract now in force, until August 1, 1957. 
Yours very truly, 
ApAMs Darry Co. 
W. Howarp ADAMS. 
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JULY 27, 1956. 












































To: Mr. C. L. Anderson, Chicago. 
From: Mr. I. R. Bartels. 


We have received the attached letter from the Adams Dairy extending their 
sales promotion contract, which expired August 1, 1956, for another year. Actu- 
ally, Adams is trying to work out an arrangement whereby this contract will be 
eliminated, and the promotion allowance taken from the price. This has pre- 
sented some problems to them because of their independent distributor setup, 
so until these problems have been surmounted, they have notified everyone to 
continue with the contract. 

Please let us know if this is acceptable to you. 


BLvE Sprineos, Mo., July 29, 1957. 
Mr. Ira R. BARTELS, 


Buyer, A. é P. Tea Co., 
Kansas City, Mo. 


DEAR Mr. BarRTELS: Since the new Kansas law has limited the kinds of promo- 
tion we can do in Kansas, we are testing out an idea, which does not in any way 
conflict with the law and which might prove to be a pretty good gimmick over 
on the Kansas side. 

The test of this promotion is a contest featured in the Prairie Scout, and 
also by direct mail on “Why I like Adams milk.” The winners each week will 
receive a year’s supply of milk free, which is 178 quarts. 

Both the direct mailing and the Prairie Scout is circulated heavily around 
your State line store, your Overland Park store, Mission store, and the Fairway 
store. With your permission, we would like to put on the milk case the attached 
point of sale piece announcing this contest. 

Hoping this meets with your approval, I am, 

Sincerely yours, 
ApAMs Datry Co. 
W. Howard Adams, 





Avuaust 6, 1957. 
Adams Dairy offer a 5-cent coupon on half gallons homogenized milk for the 
following periods, which we should use exclusively with Adams during this 
period: August 8, 9, and 10, 15, 16, and 17, 22, 23, and 24, 29, 30, and 31. 
If competition wants to match this, it should be done at a later period. 
Mr. Netson: The local dairies will give this same promotion to every account 
they have. If we don’t accept it, we will be the only store in town without it. 
L. B. Mourn. 


ons 





Aveust 7, 1957. 
Mr. Newtson: Adams Dairy is in just two stores in Rolla—Kroger and A. & P. 
Kroger lets all the dairies coupon when Adams does. The other two dairies will 
coupon in all the other stores in Rolla. So I think it would be wise for us to 
let all the dairies coupon. 
However, whatever you think is right, I go along with it. 
ArT. SWALLON. 


Avecust 9, 1956. 









Mr. I. R. BARTELS, 
Kansas City Warehouse. 


Deaz Sir: Headquarters, legal department, has approved the temporary re- 
newal of the Adams Dairy sales-promotion contract, about which you wrote us 
on July 27. 

It is our hope that they will eventually be able to bill on a net basis, 

We return their letter. 

C. L, ANDERSON. 
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Buivue Sprines, Mo., August 16, 1957. 
Mr. Ina R. BARTELS, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BarTets: This letter is your authority to continue the Adams Dairy 
sales promotion contract now in force. This contract will run from August 1, 
1957, to August 1, 1958. 

Because of the recent legislation in Kansas, your Kansas sales will have to be 
segregated, because under this law, we are not allowed to pay any kind of 
allowances on sales made in Kansas. 

Yours very truly, 


ApaMs Darry Co., 
W. Howarp ApAms. 


BLvuE Sprines, Mo., August 16, 1957. 
Mr. I. R. BARTELS, 


Buyer, A. & P. Tea, Co., 
Kansas City, Mo. 


Dear Mr. Bagrets: This letter is your authority to continue the Adams Dairy 
sales promotion contract now in force. This contract will run from August 1, 
1957, to August 1, 1958. 

Because of the recent legislation in Kansas, your Kansas sales will have to be 
segregated, because under this law we are not allowed to pay any kind of allow- 
ances on sales made in Kansas. 

Yours very truly, 


ApAms Darry Co., 
W. Howard Adams. 


Avueust 14, 1957. 
Howard to send letter extending contract and exempting Kansas. 


Aveust 16, 1957. 
To: Sales department. 


From: I. R. Bartels. 


The Adams Dairy Co. has written us that their sales promotion agreement 
No. 1314, which expired August 1, is to be extended until August 1, 1957. 


BLUE Springs, Mo., August 20, 1957. 
Mr. Ina R. BARTELS, 


A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. BartTets: We would like to have your approval on the following 
instore promotion. 

We propose, with your approval, to pick out 2 stores each weekend of Friday 
and Saturday, and attach 5-cent coupons to the half gallons in the stores, and 
these coupons to be redeemed in the store. 

This promotion is offered to all of our customers on the same basis, and 
with the same limitations for each weekend. We obviously cannot carry out 
this promotion in all stores in the metropolitan area on the same weekend with 
any effectiveness, but we feel it can be carried on in a selected group of stores 
each weekend until all of our customers have had an equal opportunity to 
participate in this promotion. 

Our first weekend should begin as soon as possible, and we would like to 
start on this as soon as possible. 

Hoping this meets with your approval, I am, 

Sincerely yours, 


ApaMs Dartry Co. 
W. Howarp ADAMS, 


P. S.—We have done some experimenting with this promotion in the St. Louis 
market, and have found it most effective, and at the same time, have avoided 
tearing up retail prices. It also has the advantage of working very smoothly 
in the store with the minimum of attention from your store personnel, since 
we will handle the attachment of the coupons ourselves. 
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AveustT 21, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs,,Mo. 


Deak Mr. ApAms: It will be satisfactory to schedule 2 of our stores each 
weekend of Friday and Saturday in which you will attach 5-cent coupons to 
half gallons of milk, with these coupons to be redeemed by you in the store 
without the payment of a handling charge. We assume that this promotion 
will cover all of our stores in the State of Missouri, and will exclude Kansas 
stores. Will you please line up this schedule and send us two copies giving the 
store addresses and dates of the promotion. We would also like to know 
whether you plan to schedule competitors stores in the same area at the same 
time or at different times. 

Yours truly, 
Tue Great ATLANTIC & PacrFic Tea Co.. 
I. R. BARTELS. 


BivueE Sprines, Mo., August 21, 1957. 
Mr. Ina R. BARTELS, 
A. & P. Tea Co., 
Kansas City, Mo. 


Dear Mr. BaktTers: On August 30 and 31 at your Marshall store, we would 
like to feature a special sale of buttermilk with the store cost of 10 cents and 
a suggested retail of 2 quarts for 25 cents. Then on September 13 and 14 in 
this store, we would like to have a special sale on cottage cheese, 2 pounds, 
store cost 22 cents and a suggested retail of 29 cents. 

If this meets with your approval, please let us know and we will handle the 
details. 

Sincerely yours, 
Apams Darry Co. 
W. Howarp ADAMs. 


AveustT 23, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 


Dear Mr. ApAMs: It will be satisfactory to feature buttermilk in our store 
at Marshall on August 30 and 31 and we understand from the distributor that 
we will have a cost of 10 cents per quart. Likewise, on September 13 and 14 
we understand that the distributor will have a special price on 2 pound cottage 
cheese at a store delivered cost of 22 cents, and it will be satisfactory for you 
to supply signs to this store for both of these promotions. 

Yours truly, 
Tue Great ATLANTIC & Pactric Tea Co., 
I. R. BaRre.s. 


BLvuE Sprines, Mo., August 26, 1957. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Oo., 
Kansas City, Mo. 


Dear Mr. Bartets: With your approval, we would like to set up the following 
schedule of promotions at your store at Carrollton, Mo. 

Friday and Saturday, August 30 and 31, a free quart of chocolate milk to be 
given free with the purchase of a half gallon of milk. On September 6 and 7, 
a special buttermilk sale, with a special price of 10 cents per quart from the 
distributor into the store, and a suggested retail of 2 for 25 cents. On Septem- 
ber 13 and 14, we would like to schedule the 2-pound cottage cheese sale, with 
a special price of 22 cents into the store and a suggested retail of 29 cents. 
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This store will later be scheduled for 5 cent coupons, following these pro- 
motions. 


If this meets with your approval, please let us know, and we'll set them up. 
Yours very truly, 
ApamMs Darry Co., 
W. Howarp ADAMS. 


AUGUST 28, 1957. 
Mr. W. Howarp ADAMS, 


Adams Dairy Co., 
Blue Springs, Mo. 

Dear Mr. ApAMs: It will be satisfactory to hold the following promotions in 
our store at Carrollton, Mo.: 

Friday and Saturday, August 30 and 31, a free quart of chocolate milk to be 
given free with the purchase of a half gallon of milk. 

On September 6 and 7, a special buttermilk sale, with a special price of 10 
cents per quart from the distributor into the store, and a suggested retail of 
2 for 25 cents. 

On On September 13 and 14, we would like to schedule the 2-pound cottage- 


cheese sale, with a special price of 22 cents into the store and a suggested retail 
of 29 cents. 


Yours truly, 


THE GREAT ATLANTIC & Paciric Tea Co., 
I. R. BARTELS. 


SEPTEMBER 3, 1957. 
Mr. D. R. NELSON, 

Buyer, A. & P. Tea Co., 
St. Louis, Mo. 


DEAR Mr. NELSON: Our distributor at Jefferson City has been notified by the 
store manager there, not to make any further deliveries to your store in the 
event we run a new store opening promotion at the Safeway store. We will, 
of course, abide by his wishes, but I thought this might be of concern to you, 
and I would like to know how we should handle this matter. 

It has always been our policy, with your company as well as our other custom- 
ers, in the new stores, to give a free half-gallon with the purchase of a half- 
gallon during the new store promotion period. The actual time, for this 
promotion, has always been left up to the participating store. 

Within the next few months we will have several new A. & P.’s in Kansas 
City, including the one that was destroyed at Ruskin Heights this spring, that 
will participate in this promotion. I do not believe that we should make any 
exception at this time, because this will interfere with this type of promotion 
in all of the stores that we serve, and we think it is a good promotion for 
everyone, and eventually has a big effect on building store sales. 

I would appreciate hearing from you as to how we should handle this. 

Sincerely yours, 
ADAMS Darry Co., 
W. Howarp ADAMS. 


Buive Sprines, Mo., September 10, 1957. 
Mr. Ira R. BARTELS, 


Buyer, A. &€ P. Tea Oo., 
Kansas City, Mo. 


Dear Mr. BarTELS: On the attached schedule you will find our proposed 
5-cent coupon program as we have tentatively scheduled it in the outlying 
areas. 

If this promotion meets with your approval, please let me know and we will 
carry out the details. 

Yours very truly, 


ApamMs Dartry Co., 
W. Howarp ADAMS. 
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A. & P. 


Oct. 10, 11, 12 
Oct. 11, 12 


a I adits rnieniiapipeserenmnestenenininciinmen 
Oct. 18, 19 


Location 
Chillicothe. 
Brookfield. 
Chillicothe. 
Brookfield. 
Brookfield. 
Carrollton. 
Brookfield. 
Carrollton. 
Marceline. 
Carrollton. 
Clinton. 
Boonville. 
22d and Frederick in St. Joseph. 
Lexington. 
Marceline. 
Clinton. 
Boonville. 
22d and Frederick. 
Lexington. 
Marceline. 
Clinton. 
Boonville. 
22d and Frederick. 
Lexington. 
Trenton. 
Maryville. 
7th and Charles in St. Joseph. 
Richmond. 
Trenton. 
Maryville. 
7th and Charles. 
Richmond. 
Trenton. 
Maryville 
7th and Charles. 
Richmond. 
Sedalia. 
Columbia. 
Sedalia. 
Columbia. 
Sedalia. 
Columbia. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 
Marshall. 
Higginsville. 
Jefferson City. 
Excelsior Springs. 
Liberty. 
Odessa. 
Liberty. 
Odessa. 
Liberty. 
Odessa. 
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BuivuE Springs, Mo., September 12, 1957. 
Mr. Ina R. Barres, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 


Deak Mr. BarTets: On the attached schedule will find our proposed 5-cent 


coupon program as we have tentatively scheduled it for the southwestern part 
of Missouri. 


If this promotion meets with your approval, please let me know and we will 
carry out the details. 


Yours very truly, 
Apams Datry Co. 
W. Howard Adams. 
Location Location 
eR DR BBS snes Carthage No. 110.| Oct. 4, 5-------.--.. Nevada No. 159. 
hy Do. el sara, A iergabenminens Do. 
Ee Do. DO « 2, Siiencntgewe Do. 


BLvueE Sprines, Mo., September 13, 1957. 
Mr. Ina R. BARTELS, 


Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Deak Mz. Bartets: I would like to have your approval on the following 
promotions. 

September 19, 20, 21 at Trenton, Mo., we would like to feature a free quart 
of chocolate with the purchase of each half gallon of milk. September 20 21 
we would like to feature a free carton of cottage cheese with the purchase of 
a half gallon of milk. 

If these promotions meet with your approval, please let me know and we 
will carry out the details. 

Yours very truly, 


ApaMs Darry Co., 
W. Howarp ADAMS. 


SEPTEMBER 19, 1957. 
To: Mr. C. L. Anderson, director of purchases, Chicago, III. 
From: I. R. Bartels. 


As requested in your letter of September 18, we are attaching a copy of the 


recently enacted Dairy Industries Practices Act of 1957 for the State of 
Kansas. 


SEPTEMBER 18, 1957. 
To: Mr. I. R. Bartels, Kansas City. 


From: Mr. C. L. Anderson, director of purchases. 


The attached letter from Adams Dairy Co., continuing their sales promotion 
contract until August 1, 1958, has been approved by headquarters. 
They have requested us to send them a copy of the recent Kansas legislation 


which prohibits the acceptance of this allowance in Kansas. Will you please 
send this to us. 


SEPTEMBER 19, 1957. 
To: Sales department. 


From: I. R. Bartels. 

We have received the following self-explanatory letter dated August 16, 1957, 
from the Adams Dairy Co.: 

“This letter is your authority to continue the Adams Dairy sales promotion 
contract now in force. This contract will run from August 1, 1957, to August 1, 
1958. 

“Because of the recent legislation in Kansas, your Kansas sales will have to be 
segregated, because under this law, we are not allowed to pay any kind of allow- 
ances on sales made in Kansas.” 
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SEPTEMBER 20, 1957. 
Mr. W. Howarp ADAMS, 
Adams Dairy Co., 
Blue Springs, Mo. 


Dear Mr. ApamMs: The proposed 5-cent coupon program schedule attached to 
your letter of September 12 for Carthage and Nevada meets with our approval. 
Yours truly, 
Tue Great ATLANTIC & Paciri1o TEA Co., 
I. R. Barres. 


SEPTEMBER 20, 1957. 
Mr. W. Howarp ADAMs, 
Adams Dairy Co., 
Blue Springs, Mo. 
Dear Mr. ADAMS: In reply to your letter of September 13, it will be satisfac- 
tory to service our store at Trenton, Mo., with the following promotions: 
September 19, 20, 21 a free quart of chocolate with the purchase of each half 
gallon of milk. 
September 20, 21 a free carton of cottage cheese with the purchase of a half 
gallon of milk. 
Yours truly, 
THE GREAT ATLANTIC & Pactric TEA Co., 
I. R. Barres. 


SEPTEMBER 25, 1957. 
Mr. CHARLES CLODFELTER, 
The Kroger Co., 
St. Louis, Mo. 
Dear Mr. CLODFELTER: Due to the competitive situation in St. Clair, Mo., we 
attach a 5-cent coupon on each half gallon until the situation straightens out. 
This will make milk 1 cent lower than competition in a competitive store. 
Sincerely yours, 
ADAMS Darry, INC., 
E. C. ADAMS, Jr. 


BiveE Sprinos, Mo., October 2, 1957. 
Mr. Ira R. BARTELS, 
Buyer, A. & P. Tea Co., 
Kansas City, Mo. 

Dear Mr. BARTELS: With your approval, we would like to attach 5-cent 
coupons to the half gallons of milk in your store at Brookfield on the following 
weekends: October 3-4-5, 10-11-12, 17-18-19. 

If this promotion meets with your approval, please let me know, and we'll 
set them up. 


Yours very truly, 
ApaMs Darry Co., 


W. Howarp ADAMS. 


BuveE Sprinas, Mo., October 2, 1957. 
Mr. D. R. NELSON, 
Buyer, A. & P. Tea Co., 
St. Louis, Mo. 

Dear Mr. Netson: On the attached schedule you will find our proposed 5-cent 
coupon program as we have tentatively scheduled it for the stores in your 
division. 

If this promotion meets with your approval, please let me know, and we will 
carry out the details. 


Yours very truly, 
Apams Datry Co., 


W. Howarp ADAMS. 
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OcrToserR 3, 1957. 
Mr. W. Howarp ADAMs, 


Adams Dairy O0., 
Blue Springs, Mo. 


Dear Mr. ApAMs: The 5-cent coupon promotion on half gallons of milk at our 
store at Brookfield, Mo., meets with our approval. It will be satisfactory to hold 
these promotions on the weekends of October 3, 4, 5; 10, 11, 12; and 17, 18, 19. 

Yours truly, 
THE Great ATLANTIC & Pactrio Trea Co., 
I. R. BARTELS. 


OcToBER 4, 1957. 
To: Mr. A. H. Lusse, Mr. J. D. McGinn, Mr. A. V. Hammond. 
From: Mr. D. R. Nelson. 
We quote below letter received from Adams Dairy Farm of Blue Springs, 
Mo., dated October 2. 
“On attached schedule you will find our proposed 5-cent coupon program as we 
have tentatively scheduled it for the stores in your division. 


“If this promotion meets with your approval, please let me know and we will 
carry out the details.” 





OcToBER 5, 1955. 
ADAMS Dalry FARM, 


Blue Springs, Mo., 
GENTLEMEN: Attached is a copy of your sales promotion agreement, our No. 
1314, which has been approved by our Chicago office. 
Very truly yours, 
THE GREAT ATLANTIC & Paciric TEA Co., 
I. R. Bartecs, Buyer. 


OcToBER 18, 1955. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DEAR Mr. NELSON: We have tabulated the 14-gallon sales during the reopening 
sale held at the A. & P. store at 2500 Woodson Road,, and they are as follows: 





RR a en nce eee ee ned gg elacld or acemnan asta ae 945 
SIN RII SUN Sinha ea ce ee sadeces sn been Se ned ip cic titan epesoes Seal 745 
I RE a cy sate adele atilbanginnaccatneignaatinsentlapianip eee ean aes oe 1, 302 
I ic cies ieee dienideileonatencciniaceseation 1, 691 

I I IN ies cicecictrnstinsstivenscinkbecnineeiiin tipo bias eerie ecitetinie 4, 683 


We gave away 4,683 quarts of homogenized milk at a cost to us of $866.36. 
Sincerely yours, 


E. C. ADAmMs, Jr. 


OcTOBER 21, 1957. 
To: Mr. E. H. Schwab. 


From: Mr. D. R. Nelson. 

Starting next Thursday, Adams will be ready to enter the Sikeston market 
on milk. 

They are running a 10-cent coupon or possibly 2 this week. We suggest that 


we take full advantage of this offer due to the amount of trouble they have had 
in entering this market. 


DECEMBER 9, 1957. 
Mr. D. R. NELSON, 


Atlantic & Pacific Tea Oo., 
St. Louis, Mo. 
Dear Mr. NELSON : Within the next 10 days we expect to complete our coverage 


of southern Illinois by serving the towns of Carbondale, Murphysboro, Harris- 
burg, Marion, Harris, West Frankfort, Dequoin, Pickneyville, and Sparta. 
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We feel that if you have one brand of milk in all of this area and were kept 
competitive at all times, you would be able to promote milk and dairy products 
that should greatly increase your overall milk sales. 

We have advertising promotions lined up to introduce Adams milk in these 
towns over a six [week] period that will make sales very effective. 

We would appreciate very much the opportunity of serving your stores in this 
area. 

I shall check with you in the near future regarding this matter. 

Sincerely yours, 


B.C. ADAMS, Jr. 


Apams Darry, INc., 


$r. Louis, Mo., January 9, 1958. 
Mr. D. R. NELson, 


Atlantic & Pacific Tea Co., 
St. Louis, Mo. 

Dear Mr. NEtson: Enclosed is our price list for the towns of Du Quoin, 
Murphysboro, Carbondale and Herrin, Ill., which we shall start serving Wedunes- 
day, January 15. A Mr. Harry Von Rohmer will be our distributor in that area 
and he will be stationed Du Quoin, Il. 

On Wednesday, January 15, in each of the towns he will run an introductory 
ad, with two coupons, 10 cents each, inserted in the ad. 


JANUARY 25, 1954. 
ATLANTIO & PaciF1o TEA Co., 


St. Louis, Mo. 
(Attention: Mr. Harshbarger.) 


Dear Mr. HARSHBARGER: We are now in a position to service the Alton area 
with milk if this meets with your approval. We plan to start delivery Wednes- 
day morning with an independent operator such as we have in the Crystal City 
and Farmington area. 

As I stated before, the price to these stores will be the same as in the St. Louis 
market. 

We have what we believe is a very reliable and experienced man to serve this 
area. He will start out with 5-cent coupons attached to each half gallon for 
this weekend ; and the weekends for the following 2 weeks. 

We plan to have an ad in the Alton papers, as well as having Texas Bruce 
announce on his Wrangler program, that we are now serving the area. 

I shall check with you by phone, Tuesday morning, in regard to this matter. 

Sincerely yours, 


B. C. Apams, Jr. 


Fresruary 15, 1954. 
ATLANTIC & PacrFio TEA Co., 


St. Louis, Mo. 
(Attention: Mr. T. Harshbarger.) 


DeaR Mr. HaRSHBARGER: Effective Tuesday, February 16, our wholesale price 
on kalf gallons in the Alton, East Alton and Wood River areas will be 29% cents 
to the stores. 

Thi price of 2914 cents will remain in effect until further notice. 

Our half gallons of Vita Vim will be 25% cents until further notice. 

Sincerely yours, 


BH. C. Apams, Jr. 


Maron 22, 1954. 
Mr. T. HARSHBARGER, 


Atlantic @ Pacific Tea Co., 
St. Louis, Mo. 


Dear Mr. HarRsHBARGER: Effective, Wednesday, March 24, 1954, the wholesale 
prices on the following items in the Alton area will be: Homogenized, quarts, 
16 cents; homogenized half gallons, 31 cents; Vita Vim, half gallons, 27 cents. 

There have been no changes on any other Adams Dairy products at this time. 

Sincerely yours, 


BD. C. Apams, Jr. 
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JuLy 1, 1954. 
ATLANTIO & Paorric TEA Co., 


St. Louis, Mo. 
(Attention: Mr. T. Harshbarger.) 


Deak Mr. HARSHBARGER: Effective Friday, July 2, the wholesale prices on 
the following Adams items in the Madison, Venice, Granite City, and Collins- 


ville areas will be: Homogenized quarts, 15 cents; homogenized half gallons, 
29 cents; Vita Vim, half gallons, 25 cents. 
Sincerely yours, 


E. C. ApAms, Jr. 


Avaust 2, 1954. 
ATLantic & Paciric TEA Co., 


St. Louis, Mo. 
(Attention: Mr. Harshbarger.) 


Deak Mr. HARSHBERGER: Effective Tuesday, August 3, 1954, the wholesale 
prices on the following items will be as follows: 





Alton, Granite 
Wood 


City 
River 
I ow 5 ween cahsineie opt cnenenp whee aetna eet ahak cea AB ecco as $0.17 $0. 16 
TIO, 26 MN oo csc wacnnesscensdundenttamsseepebenbaanedsseensebien - 33 -31 
yy) 6 8” eee Skdginc aa haceanmndeee ih aetdn trams . 29 -27 


The wholesale prices on the above items will remain the same in the Greater 
St. Louis area, Belleville, Farmington, and DeSoto. 
Sincerely yours, 


ApamMs Darry, INc., 
BE. C. ApaMs, Jr. 


SEPTEMBER 29, 1954. 
Mr. T. HARSHBARGER, 


Atlantic & Pacific Tea Oo., 
St. Louis, Mo. 


Dean Mr. HARSHBERGER: Effective Friday, October 1, 1954, the wholesale 
prices on the following Adams items will be: 


Centa 
SII: CUUIRIIIINL siesta neticeseeadnnsstienciepiaighnieaasieeinaraiagteneialbininaimntbedinramyatiaiatantibiess 20 
IIIA GAUDINO es cmcscuncastasnenietalinnietiieaialindbtitintatiessieeniesaatetigl-arcommentisiatintgesiscienoptaran 20 
IG ia i cn mi etmincattettegininigibemininieen 39 
momorenined, DS gallons WUE (Her BRU) arene ee neesnenae 73 
R-II aden encscicoieinnabtsdamnmnnenc eteinpiaierdnianinstancatanAdeenenniotn sudvebeaacieaimeanhinie 35 
i i RE DI TI iiss orienta eeeeipceciepemnaiatrenepemmenamatatiities 65 


Sincerely yours, 
BD. C. Apams, Jr. 


P. 8.—The above price changes apply to only the city and county, Belleville, 
Farmington, and DeSoto areas. 


As to the Alton and Granite City areas, the wholesale prices will remain the 
same until notified of a change. 


B.C. A. 


N. B.—There will be no change on the prices of half-pints of homogenized, 
orange, or chocolate. All Adams items not listed will remain the same. 


WALTER DESCHAMP. 
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SEPTEMBER 30, 1954. 
Mr. T. HARSHBARGER, 


Atlantic & Pacific Tea Oo., 
St. Louis, Mo. 
Dear Mr. HaRsHBARGER: Following up our letter to you of September 29, 
1954, regarding a price change, effective Friday, October 1, the following whole- 
sale prices will also prevail in the Alton and Granite City areas: 


| 
Alton Granite 
| City 


Homogenized, quarts 
Homo , 4 gallons 
Vita Vim, gallons. 


All Adams items not listed will remain the same. 
Sincerely yours, 


E. C. ApAms, Jr. 


OcToBER 29, 1954. 
ATLANTIO & PaciFric Tea Co., 


St. Louis, Mo. 
(Attention : Mr. T. Harshbarger.) 


Dear Mr. HaRSHBARGER: Effective, Monday, November 1, 1954, the wholesale 
prices on the following items will be: 


Regular, quarts 

Homogenized, quarts ‘ 
sedi tismnincenss ribet masini sansa 37 
Skim milk, quarts 

Vita Vim, % gallons 


The above applies to our customers in St. Louis, St. Louis County, Belleville, 
Farmington, and De Soto only. 
Sincerely, 


BE. C. ADAMs, Jr. 


NOVEMBER 4, 1954. 
Mr. T. HARSHBARGER, 


Atitantic & Pactric TEA Co., 
8t. Louis, Mo. 


Dear Mr. HARSHBARGER: Effective Friday, November 5, 1954, the wholesale 
prices on the Adams items listed will be: 


Product Alton area} Granite 
City 


rte cle nedinioninbuiniadinee ob RG Ride 
Homogenized, quarts s 
ke  aieinisaracwaneameniinamuemn Geant 


Sincerely yours, 
B. C. ADAMS, JR. 


NOVEMBER 9, 1954. 
Mr. T. HARSHBARGER, 


Atlantic & Pacific Tea Co. 
St. Louis, Mo. 
Deak Mr. HARSHBARGER: Retroactive to Monday, November 8, and continuing 


until further notice, the wholesale prices on the following listed Adams items 
will be: 
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POIOT, GUBIOR oo tncictinmceceninden Double cream, % pints_._.._._...--- 

Homogenized, quarts_......_--__ 1814 | Buttermilk, quarts__...........__ 18 
Homogenized, 4% gallons____-_-_-_ 36 Skim milk, quarts._._.............. 15 
mart end half, pinis....-2:-.-<... 2514 | Chocolate, quarts._........._..___ 21 
Single cream, 4 pints._....._-___ 22 Vite-¥im, % gallons............... 32 








The above affect all of our customers except those in Alton and Granite City. 
Sincerely yours, 








B. C. Apams, Jr. 
NOVEMBER 12, 1954. 








Mr. T. HARSHBARGER, 
Atlantic &€ Pacific Tea Co., 
St. Louis, Mo. 


Dear Mr. HARSHBARGER: Effective Monday, November 15, the wholesale prices 
on the following Adams items will be: 


[In cents] 



















Product City, etc.) Granite Alton 


City 

















Regular, quarts. 
Homogenized, quarts. 


Half and half, pints_______- 
X cream, % pints.___..__- 























neibdededitaatsdaauwe distin edeiimrtiitia allman 21% 21% 21% 
XX cream, % pints______- Shans hatin nndtlawnntesateacer estan 31% 31% 31% 
Da aes poles main ta > =e naa alee 17% 17% 17% 
I no each din need aabniiusanaenanacibaLme tae emacs 14% 14% 14% 
al esata did thieleaiuin nay mntinkahend 20% 20% 20% 
Neen Te ee arn ceed ines dunwinmannianinedurdinaieiibiekuns 31 29 31 












Items not listed will remain the same. 
Sincerely yours, 










E. C. ADAMs, Jr. 


DECEMBER 3, 1954. 





Mr. T. HARSHBARGER, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DeaR Mr. HARSHBARGER: Confirming our conversation of Friday; effective 


Monday, December 6, the wholesale prices on the following Adams items will 
be— 























I i tes ns cattbcca pe ceding nip oan es apiece ecb erst ssa bein $0.34 
I Or cel heh alles sales aise alicatineaa psa allndione dk acaniauhic .30 


This price change will affect all of our customers, except those in Granite City 
and Alton, Ill. 

Also, as mentioned in our phone conversation, our new Adams Farm sweet 
cottage cheese at the new introductory price of 16 cents per pound package will 


be available to the stores beginning Tuesday, December 7, and continuing 
through Saturday, December 18. 


Sincerely yours, 































E. C. Apams, Jr. 
DECEMBER 15, 1954 





Mr. T. HARSHBARGER, 
Atlantic & Pacific Tea Co., 
St. Louis, Mo. 


DeaR Mr. HARSHBARGER: Effective, Thursday, December 16, the wholesale 
prices on the following two items will be— 

















Cents 
I I SE a tT SE 1 acs aes sn eemandeiaptcleabseiieioasgcaeemnsntsiasien 17% 
EINE NO gg re eT. ca sera dulednieremeninseng talanbs cmoadpeatincinnrna 17% 








This price changes affects all of our customers, except those in Granite City 
and Alton, Ill. 


Sincerely yours, 












E. C. Apams, Jr. 
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ATLANTIC & PaciFic TEA Co. 


The following is the unit gain or loss and percent of gain or loss in Adams 


unit sales for week ending November 23, 1957, and the corresponding week in 
1956 : 




















| | 

j Unit gain | Percent 
Store Units sold | (+) or loss | gain (+) or 

= loss (—) 
6102 Natural Bridge-____. BE ve Ry Se Oa tie ae Soe 10, 657 | +2, 527 +31 
407 Highway 66___..........-.-.---. i sets eee 28 7,451 | +2, 483 +50 
1601 Brentwood_____..._-.-_- a venta ttt i tage th dete 7, 903 | +1, 745 | +28 
124 West Jefferson---..-_-_- ? : ae ae ere ae 8, 846 | +1, 671 | +23 
11 East Lockwood. --- Bee, 3 : pobes. .Laeeueeech 6, 457 +1, 510 | +31 
4600 State___ -| 4, 766 | +1, 053 | +28 
IS S20 eo cc weutiosmeias ala ae aa 6, 703 +888 +15 
6356 Easton . . : act eteneey 4, 229 +772 | +22 
8014 North Broadway a ee ae a bed 4, 137 | +663 +19 
os Pee... cad wp hae , ae Jeena pias kaeie 1, 897 | +568 +43 
1801 Russell_-- . . swadawte eS 10, 544 | +446 +4 
Eich din hae i aa i Sali ec 2,714 +323 +14 
1719 W ashington, Alton__-  ceaealehencaeeneasen eee ae one ; 2,117 | +-287 +16 
4950 Easton od ~trsh 6 ‘ La3 : 2, 535 +276 +12 
2635 Hampton. --- ba eeshce) css els: leueininc asthtnd 2, 387 | +98 | +4 
3641 South Jefferson. .__. rai aeduntabdieue 3, 416 | +92 +3 
St. Charles, Mo.-_..--- ik celnwbtdns Sabian cy Baal 1, 433 | +62 +5 
Crystal City, Mo...-- a st beainghet emai aeatiees 5, 822 | 4-48 +1 
Bowling Green, Mo-_--- SSR cies jaa 450 +23 | +5 
Louisiana, Mo__--- a . > anions cieedd 476 —19 | —4 
2808 North Florissant_. dina pains Sn oats 4,001 | —90 —2 
Granite City, Ill_- . - is ia tabs aver iP channel 799 | —91 —10 
100 North Gentral____- seas ieeieriaiecamaall 5, 165 | — 265 | —5 
6733 Clayton ~<docitucis names git wiee hed 3, 320 | —297 —8 
4667 Natural Bridge____- a os secinins a acer te © lke ieecerieannc call 4, 902 | — 298 —6 
227 Leinay . Se eee S252 30.283 5, 677 | —305 —5 
5324 Virginia_- see Sade e 5~ plinm deeds tule belns Fikh case 2, 829 —387 —12 
7700 Olive____. : ic ceetadineds wes . 5, 969 | —550 -—8 
2718 South Grand__. tage i ‘ Scecdih aad 5, 064 | — 574 —12 
Farmington, Mo-_-_-- : g Jdbdnnkwatbiad deenbske — — 583 —3l 
2543 North Grand_-_____- $bits = 6k bok tes eeet- side wkeped 4, 589 — 593 —1l 
6016 Delmar. - -- = ; Fel Ra incon a 5, 388 —602 —10 
2505 Woodson ; : : . senduasa5cStaetee eee ode 5, 923 —698 —11 
2718 South Grand___ p52 US Biers. Sel. Ge Sa 7, 887 —737 -9 
ES EE | a ee ee eo a a ae Z, 479 —790 —9 
Rolla, Mo- lianas tail te ieee are sch tatiihmiaieianae 16 | —919 —69 
6321 West Florissant 5 sre abscobvacddeccnenetuee rues 3, 457 — Ot —20 
ee en ME 3 Sable Sth: 2S UL Ge sic. ecUasdabusebtblneGgue Boh tht. i 3 ab ieee 
Centralia, Il__-- a uptcinindidhi-d biter’. datieaidnibinmshtendamns amccmmaee Bs Siri ico cornea bnaliemnise be 
Cape Girardeau, Mo._......---- hia cnith tin ates ee ae CUE lncensn<a dieenyhoamiginne 
Mount Vernon, Ill__-- aden caseeote ehecsdimeatcsadbhbends 4. ee ho enad setae 
LS 00 eA cn ctlnnelenndaseausdbucsses Sasene Sst. hie ere 
Jackson, Mo.. Bere de nee Sica wr icp Lore alae title Ii tae RET Doc ocsid ts chvtelinhbaetiaednr 
Dexter, Mo = si ile eataesis iu +i On co oon dnegeetaeeeesanrien PE Bibnes sero sbhateernegeks 

1 Actual units sold. 
Nore.—An overall increase of 7.31 percent over a year ago. 
AvaustT 21, 1957. 


Mr. C. L, ANDERSON, 
Director of Purchases, 
Chicago, Jll.: 


We have received the attached letter from the Adams Dairy Co. extending their 
promotion contract, No. 1314, for another year. The only change in this contract 
is the deletion of sales to stores in the State of Kansas where, because of the re- 
cent legislation in Kansas, it is illegal to pay promotional allowances of any kind. 
Please let us know if this meets with your approval. 


I. R. BARTELS. 


Aveust 26, 1957. 
To: Mr. I. R. Bartels, Kansas City. 


From: Mr. C. L. Anderson, director of purchases. 


Last year when the Adams Dairy Co. contract was extended for 12 months 
beyond August 1, 1956, you wrote us that Adams was working on a proposition 
to eliminate all promotional allowances and reduce the price. However, we note 
in your recent letter of August 21, 1957, no mention was made of this. 

Please advise. 


C. L. ANDERSON. 
24185—58——-55 


Wits. 
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AvuGustT 29, 1957. 
Mr. C. L. ANDERSON, 
Director of Purchases, 
Chicago, Il.: 

The Adams Dairy Co. so far has not been able to work out a plan that will 
eliminate the promotional allowances and at the same time pass this along to us 
in the form of a price deduction. The big problem in connection with this is the 
fact that their milk is distributed by independent distributors, as you know, and 
to get this worked out on a basis whereby the distributor would pass it along to 
us has not been possible to do as yet. Frankly, in our opinion, we now doubt that 
they will be able to do this as the distributor’s viewpoint seems to be that they are 


more entitled to this discount than anyone else. 
I. R. BARTELS. 


FEBRUARY 22, 1956. 
Mr. D. R. NELSON, 
Atlantic ¢ Pacific Tea Co., 
St. Louis, Mo. 
Dear Mr. NELSON : Please accept this letter as a notice to continue in effect our 
sales promotion contract which expires February 29, 1956. 
We would like to continue the original agreement through August 31, 1956. 


Sincerely yours, 
E. C. ADAMS, Jr. 


NOVEMBER 27, 1957. 
Mr. W. H. Mounrtsoy, 
Atlantic & Pacific Tea Co., 
Louisville, Ky. 

Dear Mr. Mountrsoy: In line with our conversation on the phone of yester- 
day, I am enclosing a list of our products and the cost to the store delivered in 
Paducah, Ky. 

I would like to point out this is a basic price, and of course we shall have to 
be competitive in the market at all times. As I also pointed out, you will not 
entirely base your decision in handling our products by the price list alone. I 
might say that we have pioneered the paper container through stores in the 
Kansas City, Mo., and the St. Louis market for some time. We are strictly 
wholesale delivery, selling through stores only, and it is our job to keep you 
competitive at all times, and to work toward widening the differential between 
store delivery and home delivery. 

We serve your A. & P., Kansas City stores exclusively and have been doing 
so since 1941. We are practically exclusive in the A. & P. stores in the St. Louis 
market, with the exception of a small amount of glass. 

We have a distribution point at Cape Girardeau, Mo., from which we are now 
serving southeast Missouri and part of southern Illinois. 

We expect to start delivery in Paducah within the next 10 days and would 
appreciate very much the opportunity of serving your stores. 

I shall call you the early part of next week and would like very much to 
meet with you to further explain the background of our operation. 

Sincerely yours, 
E. C. Apams, Jr. 
Kansas City UNIT 


Payments received from Adams Dairy Co., Jan. 1, 1957—Feb. 19, 1958 


is ceetintig sl tn nde cdldntsmeciinsecetenenbininctesnmgnin $11, 409. 44 
iach eben eterna eg siwnageewwmees 4, 875. 43 
ee NID BE isin k acne enndiastiesetandeuwibbhdeapetesint 220. 40 
Merchandise damaged or returned *_......-....-_---...--.._....___ 4, 262. 45 

a ca eterna hititp aise apie thcbicaninniomantons 20, 767. 72 


ee returned from our stores closed by strike of meat cutters October-November 
sr 
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Due to the fact that in Du Quoin, Murphysboro, and Carbondale, milk is 
gelling every day, 3 for $1, we are inserting three 10-cent coupons in those ads. 

The following are the promotions for the next 6 weeks in this area: 

Weekend January 15-18: 10-cent coupon in paper (26 cents your cost, 2 pound 
cheese ; 16 cents your cost, 1 pound). 

Weekend January 22-25: 10-cent coupon in paper. 

Weekend January 29-February 1: 5-cent coupon attached to each half gallon. 

Weekend February 5-8: 5-cent coupon atached to each half gallon. 

Weekend February 12-15: 10-cent coupon in paper. 

Weekend February 19-22: 2 quarts buttermilk 25 cents (your cost 10 cents 
each). 

We shall have radio as well as TV advertising to back up these promotions, 
also contact men will be working very Closely with the stores to make these 
promotions a success. 

Thank you very much for your past cooperation and we shall look forward 
to getting started next Wednesday. 

Sincerely yours, 


BD. C. Apams, Jr. 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk 
STORE, 6016 DELMAR, ST. LOUIS, ADAMS DAIRY, INC., DISTRIBUTOR 


{In cents] 





Cost | Reta’l| Cost Reta'l | 


Dates per per per 4% | per Consumer offers 
quart | quart | gallon | gallon 

















Jan. 30, 1956, to Mar. 16, 1957------- 184 


21 36 39 | Feb. 8 to 9, 5-cent coupon. 
Mar. 18 to June 6, 1957___.--.-..---- 17% 20 34 37 
RO MS 0 6a a nivonindibcwen 17% 20 264% 29 | Weekend special. 
June 10 to 20, 1957. ..--..--..-..-- peal 17% 20 34 37 
July 1 to Aug. 31, 1957.-.-..---..---- 184 21 36 39 
Sept. 2 to Nov. 23, 1957......--.----- 19% 22) 38 41 | 


Nov. 25, 1957, to Feb. 15, 1958_.....-- 18% 21 36 39 


STORE, 8014 NORTH BROADWAY, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 





Dec. 30, 1956, to Mar. 16, 1957_....._- 18% 21 36 39 
Mar. 18 to Apr. 18, 1957. -.-....-- cbs 17% 20 34 37 
SUI in cine an enane-ccenes 17% 20 303g| 3344] Weekend special. 
. 22 to May 30, 1957.........-...- 17% 20 34 37 
ay 31 to June 1, 1957_.......--..--.. 17 20 304% 33% Do. 
SS ¢ 17% 20 34 37 
fv 17 20 26% 29 Do. 
June 10-29, 1957_._-- oe essen. Poe 17% 20 34 37 
July 1 to Aug. 31, 1957_..........---- 18% 21 36 39 | Aug. 2-3; 23-24, 5-cent coupon, 
Sept. 2 to Nov. 23, 1957_.........---- 19% 22 38 41 | Nov. 8-9, 5 cent coupon. 
Nov. 25, 1957, to Feb. 15, 1958-_ .___- 18% 21 36 39 


STORE, 3641 SOUTH JEFFERSON, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 








Dec, 30 1956, to Mar. 16, 1957_....._.. 18% 21 36 39 
Mar. 18 to June 6, 1957_............-- 1744) 20 34 37 
June 7 to August 1957_............-.- 17) 20 264) 29 | Weekend special. 
June 10 to June 29, 1957..........--.. 17% 20 | 34 37 
waar & to Aug. 31. 1067. ............44 1834) 21 36 39 
Sept. 2 to Nov. 23, 1957..........---- 1914) 22 38 41 
Nov. 25 1957, to Feb. 15, 1958......--- 18% 21 36 39 
i 





STORE, 4667 NATURAL BRIDGE, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 





Dec. 30, 1956, to Mar. 16, 167... 1844 21 36 | 39 | Feb. 8-9, 5-cent coupon. 
Mar. 18 to June 6, 1957..... hiterdere atl 17% 20 34 37 

en a 17% 20 2644 29 | Weekend special. 

June 10 to 29, 1967... ...........---.-] 17% 20 34 37 

July 1 to Aug. 31, 1957_...........-.- 184 21 | 36 39 

Sept. 2 to Nov. 23, 1957_..........--- | 1934} 22; 38 41 

Nov. 25, 1957, to Feb. 15, 1958......_- 36 39 


18% 21 | 
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The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 


STORE, 1801 RUSSELL, ST. LOUIS ,MO., ADAMS DAIRY, INC., DISTRIBUTOR 


[In cents] 


Cost | Retail| Cost | Retai | 
Dates per per per % } per | Consumer offers 
quart | quart | gallon | gallon | 


a 


Dee. 30, 1956, to Mar. 16, 1957_....__- 184% 
Mar. 18-30, 1957 74 
Apr. 1-6, 1957 - Wie 
Apr. 8, to June 6, 1957__- 

June 7-8, 1957 = 

 «  <_ =? eee 

July 1, to Aug. 31, 1957 

Sept. 2, to Nov. 23, 1957 

Nov. 25, 1957, to Feb. 15, 1958 


= Feb. 8-9, 5-cent coupon. 
3 

37 
29 
37 
39 


Weekend special. 
41 | 


LBRSSSRSt 





STORE, 5324 VIRGINIA, ST. LOUIS, MO. ADAMS DAIRY, INC., DISTRIBUTOR 


Dec. 39, 1956, to Mar. 16, 1957_...-- 18% 21 39 | Feb. 8-9, 5-cent coupon. 
Mar. 18 to 30, 1957-. 17% 20 | < 37 

Apr. 1 to 6, to June 1957...--.-- 4 1744) 37 

Apr. 8, to June 6, 1957 1744) 37 

June 7 to 8, June to Aspens ES l Week-end special. 

June 10 to 29, 1957 d 

July 1 to Aug. 31, 1957 

Sept. 2 to Nov. 23, 1957 

Nov. 25, 1957, to Feb. 15, 1958 


STORE, 5418 HAMPTON, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Jan. 30, 1956, to Mar. 16, 1957 

Mar, 18 to May 2, 1957_...--.-------- 
May 3-4, 1957. -. . 

May 6 to June 6, 1957_. 

June 7-8, 1957 ..... ..------ 

June 10-29, 1957 

July 1 to Aug. 31, 1957 

Sept. 2 to Nov. 22, 1957 

Nov. 25, 1957 to Feb. 15, 1958 


j 
o 2 | Feb. 8-9, 22-23, 5-cent coupon. 


S| 


33%4| Weekend special. 


Aug. 2-3, 16-17, 5-cent coupon. 
Oct. 4-5, Nov. 8-9, 5-cent coupon. 


aw 


i Do. 
| 0 
| 


, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Jan. 30, 1956, to Mar. 16, 1957 39 | Feb. 15-16, 5-cent coupon. 
Mar. 18 to June 6, 1957 74 37 

June 7 to 8, 1957 ‘ 1 29 | Weekend special. 

June 10 to 29, 1957 1 Q 37 

July 1 to Aug. 31, 1957 2 39 

Aug. 2 to Nov. 23, WOON eel opal 41 

Nov. 25, 1957, to Feb. 15, 1958......_- 36 39 





STORE, 6356 EASTON, ST. LOUIS, .. ADAMS DAIRY, INC., DISTRIBUTOR 


Jan. 30, 1956, to Mar. 16, 1957____- 814) tee 39 | Feb. 1-2, 8-9, 5-cent coupon. 

Mar. 18, to Apr. 18, 1957___- | 4} } 34 | 37 

Apr. 19-20, 1957__-- | 74) 3034 3344) Weekend special. 

Apr. 25 to May 2, 1957_- | $ 20 d 37 | 

May 3-4, 1957 : 45 | | 3034 3314) Do. 

May 6-5, 22, 1957 - --- ote 4| 4 ‘ 37 | 

May 23-24, 1957-.-..- ot ‘ 3 3314) Do. 

May 27 to June 6, 1957__.......----- 6 4 | = 6387 | 

IT pitied reso woe on é 20 | 2614) 29 Do. 

June 10-29, 1957_.--. = bSube d ‘ 20 | < 37 

July 1 to Aug. 31, 1957-___- anita by 36 | 39 Aug. 9-10, 16-17, 23-24, 5-cent 
| | | coupon. 

Sept. 2-11, 23, 1957...- E 94 | 38 41 | Oct. 18-19, 25-26, 5-cent coupon, 

Nov. 25, 1957, to Feb. 15, 1958_. oc] , | 39 | 
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Dates 


Dec. 30, 1956, to Mar. 16, 1957_.__-._- 
Mar. 18 to June 6, 1957 
oe 9B Pe ee Pee eee 
June 10-29, 1957___. 
July 1 to Aug. 31, 1957_............-- 
Sept. 2 to Nov. 23, 1957_______..-__- 
Nov. 25, 1957 to Feb. 15, 1958 


Dec. 30, 1956, to Mar, 16, 1957_._____- 
Mar. 18 to May 2, 1957. _....-......- 
RO SO do enna 
May 6 to June 6, 1957... .......___-- 
June 7-8, 1957_......_-- Liwsecwaneqeme 
June 10 to 29, 1957. _- 

July 1 to Aug. 31, 1957 
Sept. 2 to Nov. 23, 1957_............- 
Nov. 25, 1957, to Feb. 15, 1958._..___- 


STORE, 2543 NORTH GRAND, ST. LOUIS, MO., DISTRIBUTOR, ADAMS DAIRY, INC. 


Dec. 30, 1956 to Mar. 16, 1957 
Mar. 18 to June 6, 1957 
me -O, 200 oo wos ows cs. see esc e 
June 10-29, 1957............- 
July 1 to Aug. 31, 1957_.__....-...--- 
Sept. 2 to Nov. 23, 1957.............- 
Nov. 25, 1957 to Feb. 15, 1958 


Dec. 30, 1956, to Mar. 16, 1957 
Mar. 18 to June 6, 1957 
lc oe sis hla 
OM, SOON 2. eo. kbsecte nase 
July 1 to Aug. 31, 1957_._......._..- 

Sept. 2 to Nov. 23, 1957___.......__-- 
Nov. 25, 1957 to Feb. 15, 1958..__- : 





STORE, 6321 WEST FLORISSANT, 


Cost 
per 
quart 






Retail 


per 
quart 


[In cents] 









The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 
STORE, 2708 NORTH FLORISSANT, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Cost 


per }4 | per 
gallon | gallon 


865 












Retail 
Consumer offers 

















1844 
17% 
17% 
17% 
1744 
17% 
18% 
194 
18% 


18% 
174% 
17% 
17% 
18144 
19% 
18% 








| 


RRESSSSSR 


21 
20 


20 
20 
21 
22 
21 


21 
20 
20 
20 
21 
22 
21 


ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


. bh 


STORE, 2718 SOUTH GRAND, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


36 
34 
2614 

34 


36 
38 
36 


STORE, 4719 GRAVOIS, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 






Feb. 15-16. 5 cents coupon. 








29 | Weekend special. 











39 | Aug. 16-17, 5 cents coupon. 




















39 | Feb. 15-16, 5-cent coupon. 
37 

334| Weekend special. 

37 


29 Do. 

















39 | Jan. 25-26, 5-cent coupon, 
37 

29 | Weekend special. 

37 

39 

41 

39 




















39 | Feb. 15-16 5-cent coupon. 
37 

29 | Weekend special. 

37 

39 

4l 

39 





























Dec. 30, 1956, to Mar. 16, 1957... ._-- 
Mar. 18 to June 6, 1957 
SE eee a 
June 10 to 29, 1957_-__- 
July 1 to Aug. 31, 1957_.......--..--- 
Bept. 2 to Nov. 23, 1957...........--- 
Nov. 25, 1957, to Feb. 15, 1958 


Dec. 30, 1956, to Mar. 16, 1957 
Mar. 18 to June 6, 1957 
EEN ea ae 
June 10 to June 29, 1957 
July 1 to Aug. 31, 1957_.......-...--- 
Sept. 2 to Nov. 23, 1957____- ~semseute 
Nov. 25, 1957, to Feb. 15, 1958_...._.- 


18) 
17% 
17% 
17% 
18% 
19% 
184% 


ESESSSE 


EBESSSe 





STORE, 2%35 HAMPTON, ST. LOUIS, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


SRSLRES 








39 | Feb. 22 to 23 5-cent coupon. 





37 
29 | Weekend special. 
37 
39 
41 
39 


















39 | Feb. 22-23, 5-cent coupon. 
29 | Weekend special. 

















41 | Oct. 18-19, 5-cent coupon. 








ae 
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The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 
STORE, 6120 NATURAL BRIDGE, PINE LAWN, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


{In cents] 


Cost 
Dates 


July 1 to Aug. 31, 1957 
Sept, 2 to Nov. 23, 1957 
Nov. 25, 1957, to Feb. 15, 1958 


Retail 


Cost 
per 4% | per Consumer offers 


per 
quart ee gallon 


21 
21 
21 


LPRESsssess 


. 2 Feb. 8-9, 5-cent coupon. 
é 
3314 Weekend special. 
7 


July 12 to 13, 5-cent coupon. 
Nov. 8 to 9, 5-cent coupon. 
Jan. 24 to 25, 5-cent coupon. 


STORE, 9343 GRAVOIS, AFFTON, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Dec. 30, 1956, to Mar. 16, 1957-__.-.-- 
Mar. 18 to June 6, 1957 
June 7 to 8, 1957 


July 1 to Aug. 31, 1957 
Sept. 2 to Nov. 23, 1957 
Nov. 25, 1957, to Feb. 15, 1958 


21 
20 
20 
20 
21 
22 
21 


> Feb. 8-9, 5-cent coupon. 
> Weekend special. 

7 
39 | Aug. 23-24, 5-cent coupon, 


41 
39 


STORE, 2505 WOODSON RD., OVERLAND, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Dec. 30, 1956, to Mar. 16, 1957_.._---. 18% 
Mar. 18 to 30, 1957 17% 
Apr. 1 to 6 1957 17% 
Apr. 8 to June 6, 1957 17% 
June F tof, 1067. a... .2--5=-=- 55... 17% 
June 10 to 29, 1957 17% 
July 1 to Aug. 31, 1957 1983 
_—_ 2 to Nov. 23, 1957 19} 
Ov. 25, 1957 to Feb. 15, 1958 18% 


21 
20 
21 
20 
20 
20 
21 
22 
21 


39 | Feb. 8 to 9, 5-cent coupon. 
37 

37 

37 

29 | Weekend special. 

37 

39 

41 

39 


STORE, 7700 OLIVE ST., UNIVERSITY CITY, MO., ADAMS DAIRY, INC., DISTRIBUTOR 


Apr. 8 to June 6, 1957 
June 7 to 8, 1957. 


July 1 to Aug. 31, 1957 
Sept. 2 to Nov. 23, 1957 
Nov. 25, 1957 to Feb. 15, 1958 


21 


20 
21 
20 


20 
21 
22 
21 


Jan. 22 to 23, Feb. 15 to 16, 5-cent 
coupon. 


Weekend special. 


SRELRELE |S 
& 


STORE, 11 EAST LOCKWOOD, WEBSTER GROVES, MO., ADAMS DAIRY, INC., 
DISTRIBUTOR 


Dec. 30, 1956, to Mar. 16, 1957 18% 
Mar. 18 to June 6, 1957 17% 
17% 

f 17% 

July 1 to Aug. 31, 1957 18% 
Sept. 2 to Nov. 23, 1957 19% 
Nov. 25, 1957, to Feb. 15, 1958....___- 18% 


21 
20 
20 
20 
21 
22 
21 


& 


Weekend special. 


Nov. 22 to 23, 5-cent coupon. 


SRSERES 
















MONOPOLY IN MILK DISTRIBUTION 867 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con, 
STORE, 227 LEMAY, LEMAY, MO., ADAMS DAIRY, INC., DISTRIOT 


[In cents]: 









Cost | Retail | Cost | Retail 


Dates per per per % | per% Consumer offers 
quart | quart | gallon | gallon 

















Dec. 30, 1956, to Mar. 16, 1957_....-.- 21 36 Feb. 22 to 23, 5-cent coupon. 
Mar. 18, to May 30, 1957...._.....__- 17% 20 34 37 

May 31, to June 1, 1957... ¥ 17% 20 3044 3314; Weekend special. 

June 3, to 6, 1957--. m 17% 20 34 37 

June 7, to 8, 1957_- a 17% 20 26% 29 Do. 

os) SO eee 17% 20 34 37 

July 1, to Aug. 31, 1957.....-........ 1844 21 36 39 

Sept. 2, to Nov. 23, 1957......--.-.-- 19% 22 38 41 

Nov. 25, 1957, to Feb. 15, 1958_._.._-- 184 21 36 39 

















Dec. 30, 1956 to Mar. 16, 1957..__...- 18% 21 36 39 | Feb. 8 to 9, 5-cent coupon. 
Mar. 18 to May 30, 1957_._._.-_..-.- 20 : 37 

May 31 to June 1, 1957-_..........-.- 20 3334} Weekend special. 

ON, WS geo aca ccunewaneet 20 37 

NG 1). 17% 20 2644 29 Do. 

OR DS OSS 17% 20 34 37 

. 2 Pie se. sr 18% 21 36 39 

Sept. 2 to Nov. 23, 1957___.-.....-.-. 19% 22 38 41 | Nov. 22 to 23, 5-cent coupon. 
Nov, 25, 1957 to Feb. 15, 1958_.__..-- 21 














1c. 30, 1956, to Mar. 7, 1957......--.- 39 | Feb. 15-16, 5-cent coupon. 
SS EE Sa 18% 21 31 34 | Weekend special. 
OG DE = 1814 21 36 39 
OEY eer 17 20 34 37 
BG ED wesnceankdoscscose 17 20 32 35 Do. 
Apr. 1 to 4, 1957 in aenn ste Gacinedlen 17% 21 34 37 
MN oo iccenc cadens 17% 21 3024, 33% Do. 
Apr. 8 to 1, Se tiian debdansanabict 17% 20 34 37 
Apr. 12 to 13, aetna 17 20 3034 3346 Do. 
Bl, BOE Bie Mi cavccebseucesn tbe 17 20 34 37 
Sh ) eee 17% 20 3034 334 Do. 
ls Se Os BET cmeceewseducescckes 17% 20 34 37 
Apr. 26 to 27, 1957... -- ne ee 17% 20 3034] 33%) Do. 
iP. 29 to May 9, 1957......--...-.-- 17% 20 34 37 

CS EEE 17% 20 3034 334% Do. 
US OS Oty BEOE ocencso ses wenoud 17% 20 34 37 
May 94 to 6, 1067.................-2 17% 20 30% 3314) Do. 
LS ET CR 17% 20 34 37 
May 31 to June 1, 1957...-.....--..-..- 174 20 304% 3344 Do. 
ET ES Career ars 17 20 34 37 
a nccscverbecne 17 20 2644 29 Do. 
Sy I die corctcgiermitetpaedens 17% 20 34 37 
waar 0 ep Ae, Bh, 10087 ........-..-.s0ed 18% 21 36 39 | Aug. 23-24, 5-cent coupon. 
Sept. 2 to Nov. 23, 1957.......-...... 19% 22 38 41 Sept. 20-21, Oct. 25-26, 5-cont 

coupon. 

Nov. 25, 1957, to Feb. 15, 1958_....--- 21 36 








STORE, 1601 BRENTWOOD, BRENTWOOD, MO., ADAMS DAIRY, INC., DISTRIBUTOR 








Dec. 30, 1956, to Mar. 16, 1957..------ 184 21 36 39 











Mar. 18-30, io ncacnemcasen 714 20 34 37 

Apr. 1, to Apr. 6 1957. Needamiguiee dan ekiepmnine 1714 21 34 37 

Apr. 6-8, to June 1957-......--- eee 1714 20 34 37 

June 7, to June 8, 1957_..-......----- 17% 20 2614) 29 | Weekend special. 

June 10, to June bo, RE icannnninaiart 1714 20 34 37 

July 1, to Aug. 31, 1957 a ndedeninen palit 18%) 21 36 39 | Aug. 23-24, 5-cent coupon, 
Sept. 2, to Nov. 23, 1957..._-_------- 19%4| 22 38 


41 | Oct, 18-19, 5-cent coupon, 
Nov. 25, 1957, to Feb. 15, 1958_.....-- 184) 21 36 | 











868 MONOPOLY IN MILK DISTRIBUTION 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 
STORE, 100 NORTH CENTRAL, CLAYTON, MO., ADAMS DAIRY, INC., DISTRIBUTOR) 


{In cents] 


| | 
| Cost | Retail | Cost | Retail | 

















Dates | per | per per % | per | Consumer offers 
| quart | quart | gallon | gallon 
= | a a aimeninantenn 
| | | 

Dec. 30, 1956, to Mar. 16, 1957- | 18'4| 21 36 | 39 

Mar. 18 to June 1, 1957-_--.---- | 17%) 20 34 | 37 | 

Jaen T tb GO, CN bares: Gece i 1744| 20 | 2614) 29 | Weekend special. 

June 10 to June 29, 1957__- ----| 17% 2; 34 | 37 | 

July 1 to Aug. 31, 1957_._.---- | 1814 21 | 36 | 39 | 

Sept. 2 to Nov. 23, 1957-- ie aS 194 22 | 38 | 41 | 

Nov. 25, 1957 to Feb. 15, 1958 -- } 18'4| 21 | 36 | 39 | 


j 


STORE, 6733 CLAYTON, CLAYTON, MO., ADAMS DAIRY, INC., DISTRIBUTOR 














Dec. 30, 1956 to Mar. 16, 1957..__. : 1844 21 3614 39 | Feb. 8-9, 5-cent coupon. 
Mar. 18 to June 6, 1957____--_-.-- - 174% 20 34 37 

Same FB; 0008 oo esd ke se 17% 20 2614 29 | Weekend special. 

June 10 to June 29, 1957___...._--. ; 17% 20 34 37 

July 1 to Aug. 31, 1957_.........--.-- 1844 21 36 39 

Sept. 2 to Nov. 23, 1957_.__.....--.-- 1944 22 38 41 

Nov. 25, 1957 to Feb, 15, 1058......-- 18% 21 36 39 








a 


STORE, POPLAR BLUFF, MO., TED WESTMEYER, DISTRIBUTOR 











May 6 to 16, 1957.................... — 35 | 38 

May 17, 18, 1957..-.__-- | EGIL. 37 | Weekend special. 
May 20 to 25, 1957.-...---. i ed 19| 3 38 

May 27 to June 1, 1957__--- sre caad 18 | 99; 3 | 

Jaume 3.00.6; 00% s45 <2... 2600 5-2--2 18 | 19 | 35 38 

Sane T, B, TO cbestedsantens di --- -| 18 | 19 | 4 | 7 Do 
June 10 to 13, 1957_.........-----. » oa 19} 35 38 | 

eer eee 2 5c ac cs oye Ss Ba 19| 30% 334 Do 
June 17 to 20, 1957_.........---- 2 Ba 19| 35 38 
Deepen cdc 19| 303 3314 Do 
June 24 to 27, 1957..........-.- cabs is | 19| 35 38 
PT ME ve nocncccneccnnnesa : 18 | 19 304g 3344 Do 
Oy he ae 1844| 20 37 39 

Se TE oo oo ccnecccskect 1844) 20 30% 3314 Do. 
Jay 0 Oe 1, 100)... 5. seks = 25s 1814) 20 37 39 

NN I a imeemncnninnimbece 1844] 20; 30%) 33%) Do 
July 15 to 18, 1957___....-..--------- 1844) 20 | 6a 

Dale Oe, 0 OF os 1814) 20! 30%) 33% Do. 
July 22 to Aug. 31, 1957.....--..-.-- sé 18%) 20 37 39 | 

Sept. 2 to Nov. 30, 1957__.......-..--- 194 21 39 | 41 

Dec. 2, 1957, to Feb. 15, 1958__.---- ee 1834| 20 37 39 | 








STORE, BOWLING GREEN, MO., H. ALLENDER, DISTRIBUTOR 





Dec. 30, 1956, to Mar. 16, 1957.....--- 18% 20 36 38 
Sy BOO lg Sinise ea ccebiicpons 184% 19 36 38 
Mar. 22 to May 4, 1957. ...------..-- 17% 19 34 36 
May 6 to June 29, 1957........_...--- 17% 20 34 7 
lk 18% 20 36 38 
etm ens 18 19 35 37 
July 29 to Ang. 31, 1957__._....-...-. 18% 20 36 38 
Sept. 2 to Nov. 30, 1957.............- 1914 21 38 40 
Dec. 2, 1957, to Feb. 15, 1958_....._-- 18% 20 36 38 





hema ih Gard Gad Gt Gc nt Oct Gece Gece tot anne cts cee 





MONOPOLY IN MILK DISTRIBUTION 


869 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 


STORE, FARMINGTON, 








Dec. 30, 1956 to Jan. 10, 1957. 
Jan. 11 to 12, 1957_...___- 
Jan. 14 to 17, 1957_-.____-- 
Jan. 18 to 19, 1957 ; 
Jan. 21 to 26, 1957..__...__-- 
Jan. 28 to Mar. 9, 1957. _- 
Mar. 11 to 16, 1957__- ae 
Mar. 18 to June 29, 1957_... 
July 1, to Aug. 31, 1957... 
Sept. 2 to 28, 1957. wae 
Sept. 30 to Oct. 5, 1957. 
Oct. 7 to 19, 1957__. it tinea 
Oct. 21 to 24, 1957... a ae 
Oct. 25 to 26, 1957_._. 
Oct. 28 to 30, 1957- 
Nov. 1 to 2, 1957__- 
Nov. 4, 1957 to Jan. 11, SON as 
Jan. 13 to 16, 1958_- : . 
Jan. 17 to 18, 1958_-. si caishhdsiemcal 
Jan. 20 to Feb. 15, 1958-_. 

















MO., TED WESTMEYER, DISTRIBUTOR 








May 6 to 9, 1957_____- 
May 10 to 11, 1957__- 
May 13 to 16, 1957___- 


May 20 to 23, 1957 
May 24 to 25, 1957___- 
May 27 to 30, 1957 
May 31 to June 1, 1957_........--.--- 
June 3 to 6, 1957..........- 
June 7 to 8, 1957... 


June 10 to 13, 1957_-. 
June 14 to 15, 1957- 
June 17 to 20, 1957. __- 
June 21 to 22, 1957__- 


June 24 to 29, 1957 


July 2 to 6, 1957__..____- 


July 8 to 31, 1957 | 
Sept. 2 to Nov. 30, 1957 
Dec. 2, 1957 to Feb. 15, 1958......_--- 

















Feb. 3 to 15, 1958. _. 
Feb. 7 to 8, 1958_ _ _- 
Feb. 14 to 15, 1958__ - 





[In cents] 
Cost | Retail | Cost | Retail | 
Dates per per per 4% | per | Consumer offers 
quart | quart | gallon | gallon 
| | } ees 
| 18% 21 36} 39 
1844 21 28 | 32 | Weekend special. 
eee 184 21 36 | 39 
SD leinwpdaktnaleagintl 18% 21 28 | 30 Do. 
ieee 1414 16; 2) 30} 
IES. 1814 20 | 36 38 
184 21 | 36 39 
é 17% 20; 34 37 
1814 20 | 36 38 | 
1914 21 | 38 40 | 
1914 21 | 36 | 38 | 
17 18 | 34 | 36 | 
194 21 | 38 | 40 | 
17 18 34 | 36 | Do. 
194 21 | 38 40 | 
sisidlibaiassnadl 17 18 | 34 | 36 | Do. 
17 | 18 | 34 | 36 
184 20 | 36 | 38 | 
BE 18 | 34 36 | Do. 
ie) 184) 20 | 36 38 | 
s | 
STORE, JACKSON. MO., TED WESTMEYER, DISTRIBUTOR 
; --|- 35 38 
hella cecil ee eee 34 36 | Weekend special. 
a eee a he ee 35 38 
re ar eer ee ef lp wkboen Boe 34 37 
CR ale ag 18 19 35 38 
or 18 19 34 37 Do. 
le ten it 18 19 35 38 
18 19 34 36 Do. 
ah ee 18 19 | 35. | 38 
ah oe lee 18 19 30% 334 Do. 
ead 18 19 35 38 
Decibel 18 19 31%| 33% Do. 
Siitnes ea 18 19 34 38 
a etcediieandh 18 19 | 31 34 Do. 
a eceaieaadienta 18 19 34 38 
cashes penta nle 18) 19 37 39 
tains etd phen ead 184 20 | 37 39 
ememee nse 19%4| 21 39 41 
18% 20 | 37 39 
STORE, MEXICO, MO., H. ALLENDER, DISTRIBUTOR 
ie’ 1814) 20 | 36 | 38 | Feb. 7 to 8, 1958, 5-cent coupon. 
jum cathe 16 18 26 28 | Weekend special. 
16 18 26 28 Do. 
| 











Dec. 30, 1956, to Mar. 23, 1957_.... 
Mar, 25 to June 29, 1957... ...-------- 
July 1 to 13, 1957_-... 

July 15 to 27, 1957-.. - -- 

July 29 to Aug. 31, 1957_- 

Sept. 2 te Nov. 30, 1957__ 

Dec. 2, 1957, to Feb. 15, 1958... 


1834 20 
17% 19 
18}4 20 
18 20 
18% 20 
1944 21 
18% 20 


HSRERREES 





STORE, LOUISIANA, MO., H. ALLENDER, DISTRIBUTOR 


BSBSSSR 











870 MONOPOLY IN MILK DISTRIBUTION 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 
STORE, DETTER, MO., TED WESTMEYER, DISTRIBUTOR 


{In cents} 





Cost | Retail | Cost | Retail 
Dates per per per 4% | per% Consumer offers 
quart | quart | gallon | gallon 




















i. opcstiginricapiinloncsveebonsaniti 35 38 

ST Oe OD Be To cccntcinabeus|onnuteme|scconase 35 37 
Ce cccnatnionnabenkioacstinme 35 38 

i ale ans batlancabanlaseobee 30% 3344] Weekend special. 
Sn in noe cancianthiounsharelonsseuhe 35 38 

EE i enon rccabdhleconvent|sscosuen 30% 33% Do. 
i li a tntivcocabdilosaataegicwsekans 35 38 
Bs BO os ccmncccesubamlocsspaemleccwese= 37 39 

eee: 8 0n eee On N00T K-52 fan]. s ces 39 41 
accredits pone ioemenent 36 38 

ee en Sn com ehblwocnbenee 33 35 Do. 
I otk al cn cn ech de lovsareeiaucabank 30 32 
I ed oii soonbmne 36 38 
an etl oceemail 39 41 

Dec. 2, 1957, to Feb. 15, 1958_..._..-.- 184 20 37 39 





STORE, ROLLA, MO., FRANK CRAIN, DISTRIBUTOR 





Dec. 30, 1956, to Mar. 16, 1957_....... 18% 20 36 39 

PM ccc ccncaboad 18% 19 36 39 

Mar. 25 to May 4, 1957.....-.-.----- 17% 19 34 37 

May 6 to June 20, 1957_.......------. 17 19 34 36 

I a cnc anenel 17 19 31 34 | Weekend special. 

occ cccccannenscbuce 17% 19 34 36 

i i mesa enceiaail 18 20 36 38 

July 22 to 27, 1957_...-. a tal il 17 19 34 36 

July 29 to Aug. 31, 1057.............. 18. 20 36 38 | Aug. 30 to 31, 5-cent coupon. 

Sept. 2 to Oct. 31, 1957..........-.... 19 21 38 40 | Sept. 20 to 21, 27 to 28, Oct. 25 to 
26, 5-cent coupon. 

I ok mon nalil 1944 21 34 36 | Nov. 1 to 2, weekend special, 
5-cent coupon. 

_ 6 | eres ee 1934 21 38 40 | Nov. 20 to 21, 29 to 30, 5-cent 
coupon. 

Dec.2 1057 toFeb. 15, 1958......... 18}4 20 36 38 | Dec. 13 to 14, Jan 1 to 2, 5-cent 


coupon. 





en wat cae aweab nan uoonatinn 35 38 

Se ET BE ccnp caneie ced eoncteupieoetenen 32 35 | Weekend special. 
TTT esi Lenin nenlancvmomeleonns san: 35 38 

I ee dnonchnne 34 37 Do. 

Oct. 21, to Nov. 30, 1957........-...- 1944 21 39 41 

Dec, 2, 1957, to Jan. 15, 1958........- 18% 20 37 39 

Jan. 17 and 18, 1958__...........-..-- 18% 20 31 33 Do. 

Jan. 20 to Feb, 15, 1958.............- 18% 20 37 39 


STORE, JEFFERSON CITY, MO., ADAMS DAIRY, DISTRIBUTOR 


Dec. 30, 1956, to Jan. 19, 1957.......- 18 20 35 37 

Sem. Th OO BUS. Be, 8900 .o--0<-------- 18 19 35 37 

rs § § eee 18 19 27 29 | Weekend special. 
Aug. 26 to Sept. 7, 1957.............. 18 19 35 37 

UGE TION oa ncunasseesces 17 18 33 35 

Gant. 35 te Oat. 6, 1067 ......-2---.-8 18 19 35 37 

sl See 19 20 37 39 

Ss  cithsindsnoanesanacsheall 18 19 35 37 Do. 
Oct. 14 to Nov. 7, 1957..............- 19 20 37 39 

Bk Ce iaddwcsseovdccccsedule 19 20 30 32 Do. 
Nov. 11 to Dec. 5, 1957.............-- 19 20 37 39 

I Ce pc chnntpadicnsepsonsalll 19 20 30 32 Do. 
Dec. 9, 1957, to Jan. 2, 1958.......-.-. 19 20 37 39 

SE Pe setnawcienntoveequwesns 19 20 3444 36% Do. 
ca 19 20 37 39 

NS EE 19 20 344% 37 Do. 
SE Si Pi aicerescacensescocs 19 20 37 39 

6 ee 19 20 34% 37 Do. 
Sy BE iincncenceccnccssews 19 20 37 39 

cna ainctiowenceneess 19 20 31 33 Do. 
Bice sosdiicesnceseccas 19 20 37 39 

Sk, 28 OO POM. By BBB. ccncccscccccce 19 20 31 33 Do. 
SS 6S 19 20 344% 36% 

ls lraramwrensene 19 20 27 29 Do. 
ao emiphnecate 19 20 344% 364 

et od 6 19 20 27 29 Do. 








ee OE Eee ee ee eee eee” eee ae 





MONOPOLY IN MILK DISTRIBUTION 871 


The Great Atlantic & Pacific Tea Oo., St. Louis unit—Adams brand milk—Con. 
STORE, COLUMBIA, MO., ADAMS DAIRY, DISTRIBUTOR 








































{In cents] 
Cost | Retail | Cost | Retail 
Dates per per | per | per Consumer offers 
quart | quart | gallon | gallon 
Dec. 30, 1956, to Jan. 19, 1957. ...._-- 18 37 
Jan. 21 to Mar. 16, 1957_.........-..- 18 37 
Mar. 18 to June 29, 1957...........-- 18 37 
PPh YS. ee 18 37 
Aug. 5 to Oct. 12, 1957............... 17 35 
Oct. 14 to Dec. 5, 1957............... 19 39 
SSS OE Ge BE bciducacqecsdacelanuce 19 32 | Weekend special. 
BE St lB ss pre ticcinsinncn nematode 19 39 
BRE BO OP Ug BO ses ecnnccoweccen ten 19 36 Do. 
BOR, BP OP Gy BO oo wannccecesssckdba 19 39 
SO. Se Ot Ge BE oe ode wnorenccnecbads 19 36% Do 
Dec. 30, 1957, to Jan. 2, 1958. ....-.-- 19 39 
Jan. 3 to 4, ne 19 36% Do 
By EE DEC cnienwckusixeanndcon’ 19 
Jan. 10 to 11, 2088.2... ~<.<.5..- 19 37 Do. 
Rs: ST TE, Si iitenienmntiwdeeniee 19 39 
Es Oe Ot Be isan auncocsskcobees 19 37 Do. 
Se OO BE Bi icccnctncnntcccesachl 19 39 
Jam. 34 00 BB, 1B inc ww mcaecssoneds 19 33 Do. 
Sl 0 WE ict cccoknannanasg 19 39 
Jan. 31 to Feb. 1, 1958. ...........-..- 19 33 Do. 
BD. 0 ON isc oncccnnncnccunsbedll 19 36% 
By 20 ih Bs onccendcekbocssoncda 19 29 Do. 
Bs PP Bie MR nen casucccontull 19 3614 
es er OP Eis BE wocccegthoossosace 19 29 Do. 
STORE, ST. CHARLES, MO., ADAMS DAIRY, INC., DISTRIBUTOR 
Dec. 30, 1956, to Feb. 14, 1957._....-- 18% 36 39 
eS SS er eee. 18% 30 3344; Weekend special. 
Sh, 2 Oe Oly BE on cucnnmicecsaceods 18% 36 39 
eee. 18% 30 334% Do. 
oY eee ee * 18% 36 39 
Bc icmmiatuinneanesiea cart 18% 30 33% Do. 
I 184 36 39 
I I assatia Lena tatocesihebidctekaesiesa 18% 30 3344 Do 
ene. 2s OO B46, Been sii cil 18% 36 39 
I tein 18% 30 33% Do 
SE ON S| ME cniriscrininnios-ssinemivininn, 17% 30 3344 
Se OE, SE a necccccennaccnginees 17% 34 37 
Diar, 300 SO, WOR ss oc i net 17% 30 3346 Do 
BE. 3 ORO Bik ct adwiticnaasinnnnpics 17% 34 3¢ 
2 eT ea a - 17% 30 34 Do. 
Apr. 5 to il, Ss Paks atin be wenen 17% 34 37 
Apr. 12 to 13, SII: sacnin saghacsnteaapsaatearsas 17% 30 33% Do 
P,P Me n= ccuscoccsrseneaen 17% 34 37 
A ) ) lL Ae 17% 30 34 Do. 
Fe 2 Ss EEE nacdcdnccccnnsdautes 17% 34 37 
RC Ee le GEE wachenasecesnaesens 17 30 33 Do. 
Apr. 29 to May 2, 1957_......--.--- 17% 34 39 
BOD O06. Bian dcnnsdinanentos«as 17% 30 33 Do. 
EOS © OD. Oy SOc nknevngec-cento><ae 17% 34 36 
May 10 to 11, 1957. a 17% 30 33 Do. 
May 13 to 16, 1957. 17% 34 37 
May 17 to 18, 1957... 17% 30 33 Do. 
May 20 to 23, 1957...........-..- a 17% 34 37 
CS OS a ee 17% 30 33 Do. 
OTS OE EEE 17% 34 37 
May 31 to June 1, 1957.........-.---- 17% 30 33 Do. 
SN = See 17% 34 37 
PT OG Bn a ccnccassencasasiusn 17% 26% 29 Do. 
June-10 to 13, 1067... <...22-.222.655: 17% 34 37 
soc naewnmncnnennes 17% 30 334% Do 
ON SN a 17% 34 37 
SES eee 17% 30 33% Do 
NN OO SE 17% 34 37 
oS > © es 17% 30 334% Do 
as wes sit rsh mmvdasnetcit 18} 36 39 
Saly 1920 18, BOG. 2.46. 6.a<<030-stess 18 35 38 Do. 
ET Ee Es en cup aha pamnmebi 18% 36 39 
July 22 to Aug. 22, 1957__...-.---..-- 1814 35 38 
Aug. 23 to 31, 1057........... svadennil 18 31 33% 
i i, Tl \vdcuscoussdetmani’ 19% 38 41. | Sept. 13 to 14, 20 to 21, 27 to 28, 


ct. 4 to 5, 5-cent coupon. 


I Oe a i c cneteninsieinnle 19% 33 35 
SE od eamadeicmipecmeare 19% 33 36 
Nov, 25, 1957 to Feb. 15, 1958_.....-- 18 33 35 











872 MONOPOLY IN MILK DISTRIBUTION 


The Great Atlantic & Pacific Tea Co., St. Louis unit—Adams brand milk—Con. 
STORE, CRYSTAL CITY, MO., PAUL DIVER, DISTRIBUTOR 
[In cents] 
Cost | Retail | Cost 


Dates per per per Consumer offers 
quart | quart | gallon 


Dec. 30, 1956, to Feb. 2, 1957 1815) 
Feb. 4 to 9, 1957 18%) 
Feb. 11 to Mar. 9, 1957 18}4| 
Mar. 11 to 16, 1957 1874) 
Mar. 18 to 23, 1957_..__---_--- 7] Bie! 
Mar. 25 to June 29, 1957-___- 17%) 
Pr gL ee 184} 
July 8 to 13, 1957 18% 21 
July 15 to Aug. 3, 1957 18%) 
Aug. 7 to 31, 1957_-_--_- 18%} 21 
Sept. 7 to Nov. 23, 1957 19% 22 
Nov. 25, 1957, to Feb. 15, 1958 18% 21 








SRELESLSESSE 
SESRRRERSRSE 


STORE, CAPE GIRARDEAU, MO., TED WESTMEYER, DISTRIBUTOR 


ie 6 bn 0: COW « cniccewns ap accctices May 6 209,197 -oeennevnnnnnnf ee 
May 10 to 11, 1957_ 

May 13 to 16, 1957 

May 17 to 18, 1957 == 


Weekend special. 


May 20 to 23, 1957 

May 24 to 25, 1957 

May 27 to 30, 1957 

May 31 to June i See .0t>><-- 
June 3 to 6, 1957 

June 7 to 8, 1957 

June 10 to 13, 1957 

June 14 to 15, 1957 


BN 





June 21 to 22, 1957 

June 24 to 29, 1957-.-- 

July 1 to Aug. 31, 1957_- 

Sept. 2 to Nov. 30, 1957_- 

Dec. 2, 1957 to Feb. 15, 1958_...__- 


oR 











STORE, CARBONDALE, ILL., VON ROMER, DISTRIBUTOR 





| 
Jan. 13 to 30, 1958 17 18 | 301% 3214) 
Jan. 31 to Feb. 1, 1958 17 18 25% 27\44| Weekend special. 
OI, en cnmatiametvowteidel 17 18 3014) 8244| Feb. 7 to 8, 5-cent coupon. 
Feb. 10 to 13, 1958 17 18 35 37 
Feb. 14 to 15, 1958 17 | 18 20% 2214| Weekend special. 


STORE, MOUNT VERNON, ILL., BOB JANNETT, DISTRIBUTOR 


July 15 to 20, 1957 18 F 38 

July 22 to Aug. 31, 1957. ............. 18 | ’ 38 | Aug. 23 to 24, 5-cent coupon. 

Sept. 2 to Nov. 23, 1957 40 | Sept. 20 to 21, Oct. 4 to 5, 5-cent 
coupon. 

Nov. 25 to Dec. 12, 1957 38 

Dec. 13 to 14, 1957 34 | Weekend special. 

Dec. 16 to 21, 1957 38 

Dec. 23, 1957, to Jan. 25, 1958 

Jan. 27 to 30, 1958 38 

Jan. 31 to Feb. 1, 1958 33 Do. 

se Oy BO ald cecapegecnsctonn 36 


Aprix 15, 1957. 
To: Sales department. 
From: Mr. D. R. Nelson. 


The following kosher items are approved for the week beginning today April 15 
through Saturday, April 20, under Raskas label, delivered by Adam Dairy- 

Raska kosher milk, quarts, 174% cents each, no deposit. 

Butter, quarters, 75 cents per pound. 

Whipped butter, 8 ounces, 4014 cents each. 
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Aprit 16, 1957. 


To the following stores: 1601 Brentwood, 6733 Clayton, 100 North Central, 6016 
Delmar, 7700 Olive Street Road. 


Adam Dairy has been authorized to deliver the following Passover items under 
the Raskas label: 





Retail 
Kosher milk 


Kosher butter 
Kosher whipped butter 


If you have any calls for the above items you may order accordingly. 
J. D. McGInn. 
x 





